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am pleased to
announce that for the fiscal

year ended 28th February,

20071, although the Group

continued to report a loss,

our results have demonstrated a substantial improvement from the previous year and |
am confident of a continued improvement in the Group's financial position. Whilst
turnover has decreased by 7% as compared to last year, we were able to contain the
drop in gross profit (excluding the provision for obsolete inventory) at the 4% level. The
improvements in the overall results are attributable to our continuing efforts to improve

operating margin and decrease bank indebtedness.
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S ince the signing of the debt E —ZZ2Z2FNAZH
restructuring agreement with our principal HEARBOIEREEY
bankers on 3rd August 2000, the Group EABBUR  AEECHR
has begun to consolidate many of our BRESHRERER
existing jewellery and non-jewellery FURBEK AT c BEEK
operations. The purpose of the EREL—EBE
consolidation is to focus the Company on FEBZROHKEER —
its core business, which is the manufacture HERPHEKEENER - &£
and distribution of jewellery products. In FH-—EFER
the coming year, the following key rEE
measures will be undertaken to improve BERBUTEERE
the profitability of the Group and to BREABAEDREBLCHE
rationalise its structure: FREeERE
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Continuation of the existing policy of disposing
non-core assets to generate more funds to repay

bank debt and reduce interest costs;

Continue discussions with our preference
shareholder to restructure its investment with

the Company;

Restructuring of our PRC operations to create
a stronger platform for business in China and to

prepare ourselves for China’s imminent entry
into the WTO;

Capitalization of the existing strength of the
TSL name to generate more jewellery sales

opportunities; and

Improvements in the efficiency and control of
our internal functions through training and

process re-engineering.
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Several new members have been invited to join our
Board of Directors to strengthen the corporate governance

and provide professional advice to the Group.

Despite negative economic factors such as the
weakening of the U.S. economy and the slower
spending by both Hong Kong residents and Mainland
Chinese tourists, our management team has taken
steps to improve the Group’s profitability and

competitiveness.

On behalf of the Group, | would like to take
this opportunity to give our sincere appreciation to
our bankers, trade partners, shareholders, and staff
who share our confidence in the fundamentals of our
core business and support the Group in the past year

and beyond.

Tse Tat Fung, Tommy
Chairman and Chief Executive Officer
15th June, 2001
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