For the year ended 28th February, 2001 BE=Z2—F-A=-1t/\ALEE

GENERAL

The Company was incorporated in Bermuda on 4th May,
1992 as an exempted company under The Companies Act
1981 of Bermuda (as amended) and its shares are listed on
The Stock Exchange of Hong Kong Limited.

The Company is an investment holding company. Its
subsidiaries are engaged principally in the manufacture and
marketing of jewellery products.

BASIS OF PREPARATION OF FINANCIAL
STATEMENTS
In preparing the financial statements the directors have
given careful consideration to the future liquidity of the Group
in light of its current financial position as at 28th February,
2001.

Pursuant to the restructuring agreement dated 3rd August,
2000 (the “Restructuring Agreement”) entered into by the
Group and its bankers, the Group was required to reduce its
bank borrowings by fixed installments of HK$34 million by 28th
February, 2001 and to make minimum fixed repayments of
HK$24 million on an annual basis from 3rd November, 2000.
The Group had repaid HK$51.4 million up to 28th February,
2001. Furthermore, the Group is required to dispose of its non-
core assets to reduce the Group's bank borrowings. The
Restructuring Agreement shall apply for a period of five years
and three months or up to an earlier date when the bank
borrowings are reduced to HK$150 million. As part of the
Restructuring Agreement, the majority participating lenders may
give 14 days' notice to terminate the restructuring period.

Pursuant to the subscription agreement for the Company’s
preference shares dated 31st December 1997, the Group is
required to redeem the 22,220 convertible non-voting
redeemable preference shares by 28th February, 2002 for
HK$231.4 million. The Group is currently negotiating with the
holder of its preference shares for the final resolution of the
redemption of the preference shares without cash payment. The
directors are of the opinion that agreement can be reached with
the holder of preference shares.
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2.

BE-ZE-F_A-tNHLEE

BASIS OF PREPARATION OF FINANCIAL 2.
STATEMENTS (Continued)
Provided that the Group's bankers continue to support the

Group, and that agreement can be reached with the holder of

preference shares, the directors are satisfied that the Group will

be able to meet in full its financial obligations as they fall due

in the foreseeable future. Accordingly, the financial statements

have been prepared on a going concern basis.

SIGNIFICANT ACCOUNTING POLICIES 3.

The financial statements have been prepared under the
historical cost convention, as modified for the revaluation of
certain properties and investments in securities.

The financial statements have been prepared in accordance
with accounting principles generally accepted in Hong Kong.
The principal accounting policies adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries made
up to the end of February each year.

The results of subsidiaries and associates acquired and
disposed of during the year are included in the consolidated
income statement from and up to their effective dates of
acquisition and disposal respectively.

All significant inter-company transactions and balances
within the Group have been eliminated on consolidation.

Goodwill

Goodwill represents the excess of the purchase
consideration over the fair value ascribed to the Group's share
of the net assets at the date of acquisition of a subsidiary and
is written off to reserves immediately on acquisition. Negative
goodwill, which represents the excess of the fair value ascribed
to the Group's share of the separable net assets at the date of
acquisition of a subsidiary over the purchase consideration is
credited to reserves.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)
Goodwill (continued)

Any premium or discount arising on the acquisition of an
interest in an associate, representing the excess or shortfall
respectively of the purchase consideration over the fair value
ascribed to the Group's share of the separable net assets of the
associate at the date of acquisition, is dealt with in the same
manner as that described above for goodwill.

On disposal of investments in subsidiaries or associates, the
attributable amount of goodwill previously eliminated against or
credited to reserves is included in the determination of the

profit or loss on disposal of the subsidiary or associate.

Investments in subsidiaries

A subsidiary is an enterprise in which the Company, directly
or indirectly, holds more than half of the issued share capital, or
controls more than half of the voting power, or where the
Company controls the composition of its board of directors or
equivalent governing body.

Investments in subsidiaries are included in the Company’s
balance sheet at cost less impairment.

Interests in associates

An associate is an enterprise, over which the Group is in a
position to exercise significant influence, including participation
in financial and operating policy decisions.

The consolidated income statement includes the Group's
share of the post-acquisition results of its associates for the
year. In the consolidated balance sheet, interests in associates
are stated at the Group’s share of the net assets of the
associates.

When the Group transacts with its associates, unrealised
profits and losses are eliminated to the extent of the Group’s
interest in the relevant associates, except where unrealised
losses provide evidence of an impairment of the asset
transferred.

The results of associates are accounted for by the Company
on the basis of dividends received and receivable during the
year. In the Company’s balance sheet, investments in associates
are stated at cost, as reduced by any impairment in value of the
associate.
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3.

BE-ZE-F_A-tNHLEE

SIGNIFICANT ACCOUNTING POLICIES
(continued)
Investment properties

Investment properties are completed properties which are
held for their investment potential, any rental income being
negotiated at arm’s length.

Investment properties are stated at their open market value
based on an annual professional valuation at the balance sheet
date.

Any surplus or deficit arising on the revaluation of
investment properties is credited or charged to the investment
properties revaluation reserve unless the balance on this
reserve is insufficient to cover a revaluation decrease, in which
case the excess of the revaluation decrease over the balance on
the investment properties revaluation reserve is charged to the
income statement. Where a decrease has previously been
charged to the income statement and a revaluation increase
subsequently arises, this increase is credited to the income
statement to the extent of the decrease previously charged.

No depreciation is provided in respect of investment
properties which are held on leases with unexpired terms,
including the renewable period, of more than twenty years.

On disposal of an investment property, the balance on the
investment property revaluation reserve attributable to that
property is transferred to the income statement.

Property, plant and equipment

Property, plant and equipment other than land and buildings
is stated at cost less depreciation or amortisation. The cost of
an asset comprises its purchase price and any directly
attributable costs of bringing the asset to its present working
condition and location for its intended use. Expenditure incurred
after the assets have been put into operation, such as repairs
and maintenance and overhaul costs, is normally charged to the
income statement in the period in which it is incurred. In
situations where it can be clearly demonstrated that the
expenditure has resulted in an increase in the future economic
benefits expected to be obtained from the use of the asset, the
expenditure is capitalised as an additional cost of the asset.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)
Property, plant and equipment (continued)

Land and buildings are stated in the balance sheet at their
revalued amount, being the fair value on the basis of their
existing use at the date of revaluation less any subsequent
accumulated depreciation. Revaluations are performed with
sufficient regularity such that the carrying amount does not
differ materially from that which would be determined using fair
values at the balance sheet date.

Any surplus arising on revaluation of land and buildings is
credited to the revaluation reserve, except to the extent that it
reverses a revaluation decrease of the same asset previously
recognised as an expense, in which case the increase is
credited to the income statement to the extent of the decrease
previously charged. A decrease in net carrying amount arising
on revaluation of an asset is dealt with as an expense to the
extent that it exceeds the balance, if any, on the revaluation
reserve relating to a previous revaluation of that asset. On the
subsequent sale or retirement of a revalued asset, the
attributable revaluation surplus is transferred to accumulated
profits.

The gain or loss arising from disposal or retirement of an
asset is determined as the difference between the sales
proceeds and the carrying amount of the asset and is
recognised in the income statement.

Where the recoverable amount of an asset has declined
below its carrying amount, the carrying amount is reduced to
reflect the decline in value. In determining the recoverable
amount of assets, expected future cash flows are not
discounted to their present values.
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3.

BE-ZE-F_A-tNHLEE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

Property, plant and equipment (continued)
Depreciation and amortisation is provided to write off the

cost or valuation of property, plant and equipment over their

estimated useful lives, using the straight line method, at the

following rates per annum:

Freehold land Nil
Leasehold land Over unexpired period of lease

Leasehold buildings ~ 2.5% or over unexpired period of lease

if shorter
Furniture, fixtures and
equipment 10% — 50%
Plant and machinery ~ 15% — 33'/5%
Motor vehicles 10% - 25%

Investments in securities
Investments in securities are recognised on a trade date
basis and are initially measured at cost.

Investments other than held-to-maturity debt securities are
classified as investment securities and other investments.

Investment securities, which are securities held for an
identified long-term strategic purpose, are measured at
subsequent reporting dates at cost, as reduced by any
impairment loss that is other than temporary.

Other investments are measured at fair value, with
unrealised gains and losses included in net profit or loss for the
period.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost, which comprises all costs of purchase and, where
applicable, costs of conversion and other costs that have been
incurred in bringing the inventories to their present location and
condition, is calculated using the weighted average method. Net
realisable value represents the estimated selling price in the
ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the sale.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)
Properties held for sale

Properties held for sale are stated at the lower of cost and
net realisable value. Cost comprises all direct costs incurred in
connection with bringing the properties held for sale to their
current condition. Net realisable value represents the estimated
selling price in the ordinary course of business less all costs to
be incurred to make the sale.

Turnover
Turnover represents the net amounts received and
receivable from goods sold by the Group to outside customers.

Revenue recognition
Sales of goods are recognised when goods are sold and title
has passed.

Income from sale of properties is recognised when there is
a legally binding, unconditional and irrevocable contract of sale.

Interest income is accrued on a time basis by reference to
the principal outstanding and at the interest rate applicable.

Rental income is recognised on a straight line basis over the
relevant lease term.

Dividend income from investments is recognised when the
shareholders' rights to receive payment has been established.

Operating leases

Rental expenses under operating leases are charged to the
income statement on a straight line basis over the relevant
lease terms.

Retirement benefits scheme

The pension costs charged in the income statement
represent the contributions payable in respect of the current
year to the Group's defined contribution schemes.
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3.

BE-ZE-F_A-tNHLEE

SIGNIFICANT ACCOUNTING POLICIES
(continued)
Taxation

The charge for taxation is based on the results for the year
after adjusting for items which are non-assessable or
disallowed. Timing differences arise from the recognition for tax
purposes of certain items of income and expenses in a different
accounting period from that in which they are recognised in the
financial statements. The tax effect of timing differences,
computed under the liability method, is recognised as deferred
taxation in the financial statements to the extent that it is
probable that a liability or asset will crystallise in the
foreseeable future.

Foreign currencies

Transactions in foreign currencies are translated at the rates
ruling on the dates of the transactions. Monetary assets and
liabilities denominated in foreign currencies are retranslated at
the rates ruling on the balance sheet date. Profits and losses
arising on exchange are dealt with in the income statement.

On consolidation, the financial statements of subsidiaries
and branches which are denominated in currencies other than
Hong Kong dollar are translated at the rates ruling on the
balance sheet date. All exchange differences arising on
consolidation are dealt with in reserves.

Cash equivalents

Cash equivalents represent short term, highly liquid
investments which are ready convertible into known amounts of
cash and which were within three months of maturity when
acquired, less advances from banks repayable within three
months from the date of the advance.
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4.

TURNOVER AND SEGMENTAL 4. EXPRSBEH
INFORMATION
The turnover and contribution to operating loss, analysed by UTABEEMENEXER
geographical location of operations are as follows: HEBEBBRZOM:

Contribution to

Turnover operating loss
X8 HEEBR
2001 2000 2001 2000

HK$'000  HK$'000  HK$'000  HK$'000
BRTT AERTr #WTR BRI

Hong Kong & 723,115 886,202 (53,075)  (246,719)
Mainland China ] K 337,039 338,217 78,281 71,820
Others Hith 117,371 47,438 (2,843) 3,475

1,177,525 1,271,857 22,363 (171,424)

Finance costs FE A (33,353)  (65,943)
Costs of financial restructuring HBEEHAER (26,660)  (30,273)
Share of results of associates B AR EE 782 1,954

Loss before taxation BB A ER (36,868)  (265,686)
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4.

5.

BE-_ZZ-f#_A-+N\BLEE

TURNOVER AND SEGMENTAL 4. EXPRSBEH @
INFORMATION (continued)
A geographical breakdown of the Group's turnover by UTAREBUT SRS D
locations of market is as follows: MEXE
2001 2000
HK$'000 HK$'000
BRTR BET R
Hong Kong 7 716,596 858,172
Mainland China B AR 337,039 338,217
Taiwan =) | 59,031 10,096
Europe &) 27,567 33,808
Malaysia R AR 24,666 18,968
United States of America EE] 6,519 6,959
Thailand % E 6,107 5,350
Others H At - 287
1,177,525 1,271,857
OTHER REVENUE 5. HfttlrA
Other revenue includes the following income: Hits WA BEUTWA :
2001 2000
HK$'000 HK$'000
BERTR BET R
Interest income AME WA 2,382 2,725
Net realised gain on other Hitt REMN
investments ERRBAFHE - 84
Rental income HEWA 10,845 23,504
Write back of provision for doubtful — FEW — 4 FF&& AFE
debts due from a franchisee MWIZRRIRBERE - 7,617
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6.

OTHER OPERATING EXPENSES 6. HthEEEH
Other operating expenses comprise: HiZEsmaE
2001 2000
HK$°000 HK$'000
ERTR BET R
Loss on write off of plant i BR R 5 I 3R 1
and equipment ZEB 1,090 3,439
Loss on disposal of plant HEBERRE
and equipment ZEB 3,056 170
Loss on disposal of properties HESENE
held for sale ZEB 571 -
Impairment loss of properties HEMEN
held for sale FER X 3,492 -
Provision for other receivables H ftn FE WK RO B B 1,753 958
9,962 4,567
PROFIT FROM OPERATIONS 7. BERH
2001 2000
HK$°000 HK$'000
BRTR BET R
Profit from operations has been EERNEMBRTS
arrived at after charging: BEER:
Amortisation of deferred expenditure ERE S 8 19 19
Auditors' remuneration ZE A £ 2,165 2,633
Depreciation and amortisation mEKR#E 20,646 24,262
Provision for inventories FEREE 40,446 -
Rentals under operating leases EEANESE
in respect of
— land and buildings situated - BBt
in Hong Kong kT 47,443 48,600
— land and buildings situated - BEBUNLH
other than in Hong Kong kT 11,304 4,764
- other assets - Hth&EE - 914
Staff costs BEIMAX 125,702 136,795
and after crediting: Rat AL s ¢
Rental income under operating leases ~ &% HAEE WA
— including guaranteed - BEAEHEHERA
rental income of 7B #1 553,000 70
HK$ 1,553,000 (ZZ2FTF:
(2000: HK$2,248,000), 7 #52248,0007T) -
less outgoings of R 3% Hi 8 #5 615,000 T
HK$615,000 (2000: (=22 ZTHF
HK$463,000) 7 #£463,0007T) 10,230 23,041
Written back of provision FEREE
for inventories e - 1,900




For the year ended 28th February, 2001 BEZ=ZZ-F-A-t+N\BLFE

DIRECTORS’ REMUNERATION 8. EXEM&
2001 2000
HK$°000 HK$'000
BETT BETT
Directors' fees EEE 695 615
Other emoluments HE &
— executive directors: —-HITES:
Salaries and other benefits FeRHEMER 6,384 15,557
Performance related RERS
incentive payments 507 1,622
Other emoluments HE &
— non-executive directors: —FHTES:
Fee for acting as audit RBZEES
committee members NEEE 280 363
Compensation in lieu of notice RAIAILEES
for early termination of BRNBEIE
directors’ service contracts e - 17,150
Contribution to Mandatory BEAMAEE
Provident Fund Scheme R 6 =
7,872 35,307
The amounts disclosed above include directors’ fee and fee Tt EEERCEEEENE
for acting as audit committee members of HK$780,000 (2000: VHHTESNEZEREFTZEZE
HK$218,000) payable to independent non-executive directors. EREEAT80,000T (ZEEE

£ #B%218,0007T) ©
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DIRECTORS’ REMUNERATION (continued) 8. EFEM& »
Remuneration of the executive directors were within the HTES2ME2ATIR
following bands: Al
2001 2000
No. of No. of
Directors Directors
EEAH BEEAY
Nil to HK$1,000,000 BT T E8%1,000,0007T 1 3
HK$1,000,001 to HK$1,500,000 7 #1,000,001Z 1,500,0007C 1 1
HK$1,500,001 to HK$2,000,000 75 1,500,001Z 2,000,0007T 1 -
HK$2,500,001 to HK$3,000,000 75 #£2,500,001% 3,000,0007T - 1
HK$3,500,001 to HK$4,000,000 7 #3,500,001% 4,000,0007C 1 —
HK$4,000,001 to HK$4,500,000 75 #4,000,001% 4,500,0007T - 1
HK$7,000,001 to HK$7,500,000 75 #7,000,001Z 7,500,0007T - 1
HK$18,000,001 to HK$18,500,000 754 18,000,001% 18,500,0007T - 1
Each of the independent non-executive directors receives a BUFHTESSFERY
director's fee ranging from HK$70,000 to HK$180,000 (2000: 70,0007T £ 5% 180,000t EE &
ranging from HK$Nil to HK$70,000) per annum. (Z22ZF SR BY
70,0007T) °
EMPLOYEES' EMOLUMENTS 9. WRFE

Of the five individuals with the highest emoluments in the

Group, two (2000: four) were directors (in which one is a

former director) of the Company whose emoluments are

included in the disclosures in note 8 above. The emoluments of

the remaining three (2000: one) individuals were as follows:

AEEARSHZIUKER
TR (CEERE O BEAR
AESEB-LANES) - HHF
FTERMEFSARE - Hefr=1u (=
ZEEF ) 2HER

2001 2000

HK$°000 HK$'000

BETRT BT T

Salaries and other benefits FEeRHEMBEF 4,092 1,479

Performance related incentive

payments KRR 3,851 3,000
Contribution to Mandatory BHMELNEE

Provident Fund Scheme (R E 6 -

7,949 4,479
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9.

EMPLOYEES’' EMOLUMENTS (continued) 9. BE#HE »
Their emoluments were within the following bands: HHFEES DA THRR
2001 2000
No. of No. of
employees employees
BEAR BMEAH
HK$1,500,001 to HK$2,000,000 7 %1,500,001 £2,000,000 7T 2 =
HK$4,000,001 to HK$4,500,000 78 %4,000,001 £4,500,000 7T 1 1
FINANCE COSTS 10. MBERE
2001 2000
HK$'000 HK$'000
ERTR BET R
Interest on bank borrowings wholly ~REFABEZIHEZREH
repayable within five years RITERNFE 33,230 59,932
Gold loan charges E2EEER - 1,559
Bank charges RITER 123 4,452

33,353 65,943
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11. LOSS ON DISPOSAL AND REVALUATION 1. HEREMBREVER
OF INVESTMENT PROPERTIES AND THREBEFEENESE
LAND AND BUILDINGS

2001 2000
HK$°000 HK$'000
BRTR BT T
Loss on disposal of investment HEREME
properties MEE (76) (192,106)
Deficit arising on revaluation of REVEXEMEE
investment properties EENEE (22,258) (32,515)
Gain on disposal of land and buildings HE& L REFHEF - 5,174
Deficit arising on revaluation of land THREFEMEE
and buildings EENEE (16,528) (6,482)
(38,862) (225,929)
12. TAXATION 12. RIA
2001 2000
HK$°000 HK$'000
BRTR BT T
The charge comprises of: XHBRE:
Hong Kong Profits Tax BERBAEH
— current year - rEE 667 1,264
— under(over)provision in prior years - FEETE (BB)NER 61 (495)
— write off of taxation recoverable — BRI U B IR 4,340 -
Overseas tax calculated at the rates BEBRAEEEERHRE
prevailing in the respective jurisdictions & 5 #9;8 5MNBi 1B
— underprovision in prior years - AEETRNER 246 -
Share of taxation of associates FEh B & A B B IR
~ Hong Kong Profits Tax - BBRNEHR 16 295
5,330 1,064
Hong Kong Profits Tax is calculated at 16% of the estimated BBNESRIIREF R MG E
assessable profit for the year. B FIR16%T & o
Details of unprovided deferred taxation are set out in note 36. R TRENECHBENFE

2 5IR K % 3678 ©
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13. NET LOSS FOR THE YEAR 13. X FEGEIREH
Of the net loss for the year of HK$68,288,000 (2000: AEEHEFHEEY
HK$285,562,000), a loss of HK$162,204,000 (2000: 68,288,000t (=TT TF : BE
HK$224,325,000) has been dealt with in the financial 285,562,0007T) B
statements of the Company. 162,204,000 TH BB (ZBZZ

F . B#224,325,0007T) BEFTA R
NRIMRIER °

14. DIVIDENDS 14. R
2001 2000
HK$'000 HK$'000
BRTR BT T
Accrued dividends on 6.5% 6.5%7] B B & £ IR
redeemable preference shares Rt R E 11,221 11,246
The directors did not recommend the payment of any BEZREAFEFEBIRBME
dividend on the ordinary shares for the year. MREFEBRRE -
15. LOSS PER SHARE - BASIC 15. BRER - &F
The calculation of the basic loss per share is based on the BREABEDRBEUTEHR
following data: iAE
2001 2000
HK$'000 HK$'000
BRTR BT T
Loss iR
Net loss for the year rEERHBEFE 68,288 285,562
Dividends for preference shares BERKRE 11,221 11,246
Loss for the purpose of basic RTEBRELRAERE
loss per share M & 18 79,509 296,808
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15. LOSS PER SHARE - BASIC (continued)

16.

15. BSlREE — &% @)

2001 2000
Number of shares Biz&E
Number of shares for the purpose ~ BitESREAXEEN
of basic loss per share R E 391,889,263 391,889,263

Loss per share — basic

BRER-EX

HK cents (20)

HK cents (76)

No diluted loss per share is presented as the employee

share options and redeemable preference shares would have

RESELRRERTEEN
BER UFEUAFERLFE

no dilutive effect on the loss per share for the current year or BREBEFTREBTHZE Ut
the prior year. BIHBREEESE -
INVESTMENT PROPERTIES 16. |EME
THE GROUP
x5EMm
HK$'000
BET R
At 1st March, 2000 —ZE2EF=f—-H 80,545
Deficit arising on revaluation prior to ENSEAEREER
reclassifications EEWEE (22,123)
Reclassification to land and buildings BENSBEIHMEET (345)
Reclassification to properties held for sale ENNEEREYX (57,022)
Disposals HE (355)
Deficit arising on revaluation at H-Z2E-FZA=tN\H
28th February, 2001 EfREEEENER (135)
At 28th February, 2001 —EZ-F-A=1+N\H 565
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16. INVESTMENT PROPERTIES (continued)

The net book value of investment properties of the Group as
at the balance sheet date comprises:

16. EMEX @)

AEERBERAZRENEZ
tREFERRE

2001 2000

HK$'000 HK$'000

BETT BT

Long leases situated in Hong Kong E&BZRERY = 35,500

Medium term leases situated in EEBzHH

Hong Kong Z4 565 40,875
Medium term leases situated in PRC, EHREARLME 2

other than in Hong Kong FHR2Y (FEEEE) = 4,170

565 80,545

The valuation was carried out by professional independent

valuers, Chung, Chan & Associates, Chartered Surveyors at 28th

February, 2001 on an open market value basis.

The Group's investment properties with a carrying amount of

HK$565,000 (2000: HK$45,045,000) are rented out under

operating leases.

RZBE-F-F-+NHBHH
HEDEHBIGEMEETERA
HHEEETLUGE -

N & B 2B B #565,0007T (=
BEEE : B¥45,045,0007T) 2
REYMEDREERASHAHAL -




THE GROUP

COST OR VALUATION

At Tst March, 2000

Deficit arising on revaluation
prior to reclassifications

Reclassification from
investment properties

Reclassified to properties
held for sale

Currency realignment

Additions

Disposals

Deficit arising on revaluation
at 28th February, 2001

At 28th February, 2001

Comprising:
At valuation - 2001
At cost

DEPRECIATION AND
AMORTISATION

At Tst March, 2000

Currency realignment

Provided for the year

Eliminated on disposals

Eliminated on revaluation

At 28th February, 2001

NET BOOK VALUES
At 28th February, 2001

At 29th February, 2000

50

AAERfEE
~2%%F=5-H
BN BAEMER
ELNER
mRENR
ENSREA
ENRE

BENX

RERE

RE

&
E-22-5-A-t)\H
EEBEELNER

—2Z-FZAZ+NH

B
BftE - —2%-F
BHAE

FER

B
—ZZEF=f-H
BERE
REEER
HE R R
EREERNR

—2Z-FZAZ+NH

REFE
—2Z-FZAZ+NH

ZEETFE-ACtAH

For the year ended 28th February, 2001 BE=Z2—F-A=-1t/\ALEE

17. PROPERTY, PLANT AND EQUIPMENT

Land and
buildings

IRHREF

HK$'000
ERT

Furniture,
fixtures
and
equipment
"l BE
R fs
HK$'000

BETT

17. W% - BE R @

Plant and
machinery

RERE
HK$'000

EETT

Motor
vehicles

AE
HK$'000
ERTT

Total

an
HK$'000

RETT

90,042 171,459 20,075 4,844 286,420
(2,363) = = = (2,363)
345 = = = 345
(8,632) = = = (8,632)
= (540) (209) = (749)

= 13,684 2171 = 15,855

= (28,340) (2,839) 22) (31201)
(35,408) = = = (35,408)
43,984 156,263 19,198 4,822 224,267
43,984 = = = 43,984
= 156,263 19,198 4,822 180,283
43,984 156,263 19,198 4,822 224,267
= 129,620 16,788 4012 150,420

= (315) (132) = (447)
1,839 17,100 1,566 141 20,646
= (23,310) (2,454) 22) (25,786)
(1,839) = = = (1,839)
- 123,095 15,768 4,131 142,994
43,984 33,168 3,430 691 81,273
90,042 41,839 3,287 832 136,000
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17. PROPERTY, PLANT AND EQUIPMENT

(continued)

17. % - BERRME &)

Furniture, fixtures

and equipment

FH RERERE
HK$'000
BETT
THE COMPANY F0H
COST R A&
At 1st March, 2000 and at “EEEE=A-HK
28th February, 2001 —EE-FZAZtN\H 207
DEPRECIATION wE
At 1st March, 2000 —EZTF=A—H 169
Provided for the year REEER 24
At 28th February, 2001 —EE-f”"_HAZ+N\H 193
NET BOOK VALUES iR FE
At 28th February, 2001 —EE-f”"_HAZ+N\H 14
At 29th February, 2000 —EREE-AZtNA 38

AEERFERZLIHRETF

The net book value of land and buildings of the Group as

the balance sheet date comprises:

Long leases situated in Hong Kong
Long leases situated in

Mainland China
Medium term leases situated

in Hong Kong

EREBZRERY

EHREAEZ
RERY

EREBZTH
24

ZIREFEEE
2001 2000
HK$ 000 HK$'000
ERTT BT T
2,860 5,640
- 3,300
41,124 81,102
43,984 90,042




For the year ended 28th February, 2001 BE=Z2—F-A=-1t/\ALEE

17. PROPERTY, PLANT AND EQUIPMENT 17. V¥ BER®RKE @)
(continued)

The valuation was carried out by professional independent R-ZBE-FZA=-+NAH
valuers, Chung, Chan & Associates, Chartered Surveyors at 28th THREFEHEDLHE LEERM
February, 2001 on an open market value basis. BETRAMAMSEEERET UM

g o

At 28th February, 2001, had all the leasehold land and MR =—Z2E—-F-_A=+N\H
buildings of the Group been carried at historical cost less FEENHEELHREFUELK
accumulated depreciation, their carrying value would have been FMBRRBIHEAR  BEEAB
HK$66,009,000 (2000: HK$117,863,000). # 66,009,000 (= BB EF : B

" 117,863,0007T) °
18. INTERESTS IN SUBSIDIARIES 18. RITBATIMHER
THE COMPANY
F0H

2001 2000
HK$'000 HK$'000
ERTR BET R
Unlisted shares FLEmRG 708,072 708,072
Amounts due from subsidiaries JE Uk Bt B A B RRIE 228,375 247,075
936,447 955,147
Less: Impairment loss recognised B ERABNEERX (786,510) (656,267)
149,937 298,880

The carrying value of the investments in subsidiaries is
based on the underlying net asset values of the subsidiaries
attributable to the Group as at the date on which the Company
became the ultimate holding company of the Group under the
group reorganisation in 1992, net of dividends subsequently
distributed from pre-reorganisation reserves of the subsidiaries
and impairment losses recognised.

Details of principal subsidiaries of the Company as at 28th
February, 2001 are set out in note 41.

RMBLARRENIREEE
BRAXAAR-AN-FEEEA
BERAAKRENRREZRATER
WAKEREEHBARDNEEF
EFEREE  THKREMBLRE
ABLAT Y 1 8 PR B VIR B R BA R R
WEBX o

“EE-HF_B+N\HEXZE
NG e N L
41 o
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19. INTERESTS IN ASSOCIATES 19. RBEBEATIHMER
THE GROUP
T5EH

2001 2000

HK$°000 HK$'000

BETT BT

Share of net assets EHEEZRE 330 2,124
Amount due from an associate B — e AERE 3,825 3,164
4,155 5,288

Details of principal associates as at 28th February, 2001 are “EE-F-A-FTNREE
set out in note 41. T E N R KB E A 5 R R 18 MY

41 o
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20. INVESTMENTS IN SECURITIES 20. BHERE
THE GROUP
*5ME
2001 2000
HK$'000 HK$'000
BETRT BET R
Investment securities, carried at cost REEF » EH AR
less impairment: RERX :
Unlisted shares in Hong Kong BEELTRMD - 27
Unlisted shares outside Hong Kong &8 A3k £ % 13 = 6,587
Membership and seat in the Chinese £R¥E 55
Gold and Silver Exchange Society BEREN 500 500
500 7,114
Other investments: HtiRE
Shares listed in Hong Kong, carried &#&EHRG &
at market value EhESmE 13 25
Unlisted shares outside Hong Kong &8 LA Sh 3k £ % 13 1,680 =
1,693 25
2,193 7,139
Carrying amount analysed for BERARZREE
reporting purposes as: 2
Current wE 1,693 25
Non-current ERE 500 7,114
2,193 7,139
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21. OTHER ASSETS 21. Ht1EE
THE GROUP
x5EMm

2001 2000
HK$'000 HK$'000
BRTR BET R
Club debentures, at cost BEIERE  BRAE 97 91
Deferred expenditure B - 19
97 110

The deferred expenditure for the year ended 29th February,
2000 represented operating lease premiums payable and was

written off over the term

of the relevant lease.

RZBEEZEF-_F-+HhBW
EEXHDERSNEERNE R
B DEREENNEWEHME -

22. INVENTORIES 22. 8
THE GROUP
x5EMm

2001 2000

HK$'000 HK$'000

BRTR BET R

Raw materials J& A1 41,089 57,699

Work in progress EHm 15,311 31,043
Finished goods H m 275,751 275,713
332,151 364,455

Included above are raw materials of HK$3,622,000 (2000: LB EEREM R
HK$ Nil) and finished goods of HK$206,894,000 (2000: 3,622,000t (—EZEZF : B R

HK$68,959,000) which are carried at net realisable value. SR A 76 %6 206,894,000 T (=&
TTF : #%68,959,0007T) LA

BRFEIK -
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23. PROPERTIES HELD FOR SALE 23. HEYME
THE GROUP
£ L]
HK$'000
BT T
Balance at 1st March, 2000 —EEEF=-F—H&& -
Reclassification from investment properties HREVEEHFIBEA 57,022
Reclassification from land and buildings HIREFEHFIEEA 8,632
Disposals HE (1,550)
Impairment loss HEE X (3.492)
Balance at 28th February, 2001 “EZ-F- AT NBER 60,612

The net book value of the properties held for sale of the
Group as at 28th February, 2001 are situated in Hong Kong
and held under medium term leases.

The properties held for sale are held for use under operating
leases. Impairment loss is made by reference to the valuation of
the properties carried out by independent professional valuers,
Chung, Chan & Associates, Chartered Surveyors as at 28th
February, 2001 on an open market existing use basis.

AEBR-ZZZE-FE_F=+
NBRZGEMECRAFERREE
BB ZRHEY o

HSENEZEREERARERA
E-RHERANSEEHBAME
MBEEBTRARMEEETUME
ZfEEmEL o
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24. TRADE RECEIVABLES 24, BHERIER
Apart from retail customers, the Group allows an average RYZEREN  AEEHT
credit period of 45 days to other customers. The following is an FH M+ E XA BRI R H o B
aged analysis of trade receivables at the balance sheet date: EoREER BEZRBIRERZIR
EROWMT :
THE GROUP
£ L]
2001 2000
HK$'000 HK$'000
ERTR BET R
. ____________________________________________________________________________________________ __________________|
Within 30 days 0—30H 25,398 53,573
Between 31 — 60 days 31—-60H 46,660 12,657
Between 61 — 90 days 61—90H 35,373 12,428
Over 90 days >90H 17,096 19,338
124,527 97,996
25. TRADE AND OTHER PAYABLES 25. B5 R H i8R
THE GROUP
x5EMm
2001 2000
HK$'000 HK$'000
ERTR BET R
Trade payables F& £ 1R 3R 103,867 117,700
Other payables and accruals EstER 72,524 57,212
176,391 174,912
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25. TRADE AND OTHER PAYABLES (continued)

The following is an aged analysis of trade payables at the

25. B REMEMIRR &)
REER > BEEMAIEZZIE

balance sheet date: RAMWT :
THE GROUP
X5E
2001 2000

HK$°000 HK$'000

EETT BT T
. ______________________________________|
Within 30 days 0—30H 27,212 101,413
Between 31 — 60 days 31—-60H 14,741 10,572
Between 61 — 90 days 61—90H 29,518 2,138
Over 90 days >90H 32,396 3,577

103,867 117,700

26. BORROWINGS 26. E®
THE GROUP
X5E
2001 2000

HK$°000 HK$'000

EETT BT T
Bank loans RITE M 348,547 277,323
Bank overdrafts RITEX 4,135 20,909
Trust receipts EREKE - 104,311
Gold loans BE2BE - 7,337

352,682 409,880
Analysed as: AMWT :
Secured B A 352,682 112,299
Unsecured IR - 297,581

352,682 409,880
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26. BORROWINGS (continued) 26.

Pursuant to the Restructuring Agreement referred to in note
2, the Group has agreed to a repayment schedule to reduce its
bank borrowings as set out below. The majority participating
lenders may give 14 days’ notice to terminate the restructuring
period and accordingly, the bank borrowings for the year ended
28th February, 2001 are classified as current liabilities.

Under the terms of the Restructuring Agreement, in addition
to the payment of proceeds arising from the disposal of non-
core assets to reduce its bank borrowings, the Group is required
to make minimum fixed repayments of HK$24 million on an
annual basis. The repayment schedule set out below is
prepared on the assumption that all non-core assets will be
disposed of within 1 year and that the restructuring period will
last for 5 years and 3 months from its commencement date:

B® @)

REMIFRNEAHE &
EEEETHENRTEREERY
URERTESR - HHBRATER
WAMEZBAMALLEZEAS
BoEM REZA-ZES—F=
B+ \BMRFTERFBRDE
1_%0

EEABBHHRAT  REH
HEERVEEREZWARIK
RITERN  AEETEE—FRA
RAEEBY24,000,0007T ° AT
iz EBERHEEERAE %
LEER-FAELRELADAM
HERHERREFEE=HAL :

THE GROUP
F5E
HK$'000
ERTR

Within one year or on demand and —FRAFMBRELE
upon disposal of non-core assets ERVEER 110,682
Between one to two years —ENEEWE 24,000
Between two to five years MEANLZRF 68,000
Upon maturity of the restructuring period S AR 150,000
352,682
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27. SHARE CAPITAL 27. BB &
Number of
shares Value
BE®E EE
HK$'000
BT T
Authorised: ZEE
Ordinary shares of HK$0.25 each SREEER2 TEBR 1,080,000,000 270,000
Preference shares of US$1,000 each EREEXET1,0007TE LK 22,220 171,916
441916
Issued and fully paid at R—ARhE=A—H"
1st March, 1999, —EZTF-_A-THhBR
29th February, 2000 and —EE-FZAZtN\H
28th February, 2001: BERTREHR :
Ordinary shares ZER 391,889,263 97,972
Preference shares BER 22,220 171,916
269,888

The preference shares are entitled to cumulative dividend
and rank in priority to the ordinary shares in the Company as to
dividends and return of capital. The preference shares are
convertible into ordinary shares of the Company at any time
after the second anniversary of 28th February, 1998 (the “Issue
Date") up to the fourth anniversary of the Issue Date, and the
number of the Company's ordinary shares to be allotted and
issued to the holders upon full conversion will be equal to the
principal amount of the preference shares divided by the initial
conversion price of HK$2.25, subject to adjustment. All the
preference shares in issue on the maturity date, the fourth
anniversary of the Issue Date, will be redeemed by the
Company. The Group is currently negotiating with the holder of
its preference shares for the final resolution of the redemption
of preference shares without cash payment.

BERTERRERE - MA
HRADAZEBRROME @ B
ARERERRADKAESIAZ
RELAE -BARTBERTAN-
AANEZRZFNB (%R
BE_BFEEEZRTAENE
F2REABER  RBRAQXT2E
BRERG  MRE2BABRSEER
RBETFEEAZRRAEBERK
DHESHSEREELRAEHER
DS R ERRE2.25 (FH
R)RFGHE - FEERITERL
RENEME  WERTHKRED
BERALAERD - AEEH R
ZEERFEABRERERUTF
RRENRFTABEELR Z2RE
BRFE e
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28. SHARE OPTION SCHEME

Employee share option scheme

The Company has a share option scheme which has a life of
ten years from 20th August, 1993. Under the terms of the
scheme, the board of directors of the Company may grant
options to employees of the Group, including executive
directors, to subscribe for ordinary shares in the Company. The
number of ordinary shares that can be exercised under the
scheme, when aggregated with any ordinary shares issued
under any other scheme in the Company, shall not exceed 10%
of the issued ordinary share capital of the Company, excluding
any ordinary shares issued and allotted pursuant to the exercise
of share options under the scheme, from time to time. Options
granted under the scheme cannot be exercised earlier than six
months nor later than five years after they are granted. The
subscription price of the option shares is the higher of the
nominal value of the ordinary shares and 80% of the average
of the closing price of the Company’s ordinary shares on The
Stock Exchange of Hong Kong Limited on the five consecutive
business days immediately preceding the date of offer of such
options.

28.

50 B% 4 &1 &
EREEREEND

ARARE-EIRESE -
KB B - A=ZFENAZ+RHE
AHTE - ZUEHE ARTES
BURTAREZES (BEHT
EX)RAREIABARTZRY -
BROBEUAEATIBZEBERRG
BEERHMTERTZ2ERBRR
DREE - BFERBARDAFE
EBRTEBRRANI0%  EFE
BREFETEIRENRTRD
RzEBRRD - BUTHERT
ZARETEER/RFFART
F2RTE RREZROABE
AEBREROEEERZRTER
ARENAEIEREALTHEEE
BeXSAERMBDLTEBRR
B2 FHRTHEZ80%ME 28
BERE-
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28. SHARE OPTION SCHEME (continued) 28. FBREE »)
Employee share option scheme (continued) ERExERENR (&)
Pursuant to the employee share option scheme, options to REEEZARESS > A0 F
subscribe for ordinary shares in the Company were granted to EERNARERETERENS
selected directors and executives. Details of movements of ERTBAE - AFERRETES
share options granted to the employees during the year to BERREUIBAAAZERER
subscribe for ordinary shares in the Company are as follows: BEYHBUT :
Number of

share options
outstanding at
1.3.2000 and

Exercise period Exercise price 28.2.2001
REENHE
R-SSSHF
=ZRA—HER
—TT—F
—B=+NIB
TERME TR ZBE
HK$
7B s
21st January, 1998 to - AWANE-BA=+—HZ
21st July, 2002 —EE-FtA=+—H : 4,305,000
15th March, 2000 to —ZLEF=-FAtHHEE

19th August, 2003 —EZ=FNATAIA . 26,590,000
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29. RESERVES 29. %W
Land and
buildings Capital Accumulated
Share Special Capital revaluation  Exchange Warrant  redemption profits
premium reseve reserve reserve reseve reserve reserve (losses) Total
THE
BFER BREE RIRE  RWEA
REER  BARE @ REEH REGE  RBEE 1] 1] (BR) o
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
A8t BETn  EETR B8t BETR A8t BETn  EETR EBTR
THE GROUP 558
At Tst March, 1999 “AARE=ZR-H| 86037 336,362 82,320 87977 (7572) 22,965 13,119 (368,826) 252382
Goodwill arising on increase in B HEA AR R
shareholding of a subsidiary B4 HEE - - (11,063) - - - - = (11,063)
Goodwill eliminated on LENBRARER
disposal of subsidiaries BRENEE - - 2,151 - - - - - 2,151
Defict arising from revaluation ~ Ef§ t#REF
of land and buildings il 3 - - - (7577) - - - = (7577)
Realised on disposal of land ~ HEL#HRET
and buildings 53 3] - - - (38,597) - - = 38,597 -
Currency realignment on BEENNELT
translation of foreign RAERZ
subsidiaries and branches L] - - - - @11) - - - @)
Released on disposal of a HE-BHBLR
subsidiary KER - - - - 527 - - - 527
Transfer upon expiration of AREZYBE
wartants R - - - - - (22,965) = 22,965 =
Net loss for the year HEERR = - - - - - - (285562)  (285562)
Dividends (note 14) R (Hi14) - - - - - - - (11246)  (11,246)
S2R2E_A
AR
At 29th February, 2000 and ZETRE
Ist March, 2000 =A-A 86,037 336,362 73,408 41,803 (9,156) = 13,119 (604,072) (62,499)
Goodwill eliminated on BHBARRE
liquidation of a subsidiary MRENEE - - 12 - - - - = 12
Deficit arising from revluation ~ Ef§ t kT
of land and buildings HER - - - (19322) - - - = (19322)
Currency realignment on BEENNEAT
translation of foreign RAERZ
subsidiaries and branches Ela - - - - 4,704 - - - 4,704
Net loss for the year rEEER = - - - - - - (68,288)  (68,.288)
Dividends (note 14) R (Hi14) - - - - - - - (1221) (11221
Z22-£24
At 28th February, 2001 =B 86037 336362 73420 2481 (4452) - 13119 (683581)  (156614)
Resenves attributable to: REDER :
The Company and subsidiaries AR FRMEAT | 86057 336362 73,408 41,803 (156) - 13119 (603251)  (61,678)
Associates BEQR = = = - - - - (821) (821)
Z2R2E_A
At 25th February, 2000 ZthA 86037 336362 73,408 41,803 (9156) - 13019 (604072)  (62,499)
Resenves attributable to: REDER :
The Company and subsidiaries AR FRMBAT | 86057 336362 73420 2481 (4452) - 13119 (682216)  (155249)
Associates BEQR = = = - - - - (1,365) (1,365)
-22-£-4
At 28th February, 2001 eI 86037 336362 73420 2481 (4452) - 13119 (683581)  (156614)
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29. RESERVES (continued) 29. f#fWm (&)

Capital Accumulated

Share  Contributed Warrant  redemption profits
premium surplus reserve reserve (losses) Total
BREE RERE AREAN
i i3] K2R 1] 1] (E#) s
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BRI BRI ik R BRI ik R ik R
L______________________________________________________ ___________________________________________________________|
THE COMPANY N
At Tst March, 1999 -hWARE=R-R 86,037 532,336 22,965 13,119 (402,075) 252,382
Transfer upon expiration AR EE
of warrants LEZ - - (22,965) - 22,965 -
Loss for the year ZEERR - - - - (224325)  (224325)
Dividends (note 14) RS (et 14) - - - - (11,246) (11,246)
At 29th February, 2000 =ZEEE-B-tAA
and 1st March, 2000 R=Z%Z55=p-H 86,037 532,336 = 13,119 (614,681) 16,811
Loss for the year rEERR - - - - (162,204)  (162,204)
Dividends (note 14) RS (et 14) - - - - (11,221) (11,221)
At 28th February, 2001 ZEE-£-A-+/\R 86,037 532,336 - 13,119 (788,106)  (156,614)

AEEzERREDELEEMN
BRARAKENBER 2RAE
ERBRASERFERRBEREZR
TRAREZEZS -

The special reserve of the Group arose from the difference
between the nominal amount of the share capital and share
premium of the subsidiaries at the date on which they were
acquired by the Group and the nominal amount of the ordinary
share capital issued as consideration for the acquisition.

FREZERERDELERASR
BffEARREAEYAHELRE
BHARUBR2RAEEREER
BEHEBTALERDZREEE
nominal amount of the Company’s ordinary shares issued under o
the reorganisation.

The contributed surplus of the Company arose from the
difference between the consolidated net assets of the Group's
subsidiaries acquired pursuant to a group reorganisation at the
date on which the reorganisation became effective, and the

BREBRE-AN-F27%
(F1ERT) » AR B2 EHERIRT
PTEFRR

Under the Companies Act 1981 of Bermuda (as amended),
the contributed surplus account of the Company is available for
distribution.
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29.

30.

RESERVES (continued)

However, the Company cannot declare or pay a dividend or
make a distribution out of contributed surplus if:

(a) itis, or would after the payment be, unable to pay its
liabilities as they become due; or

(b) the realisable value of its assets would thereby be less
than the aggregate of its liabilities and its issued share
capital and share premium accounts.

In the opinion of the directors, the Company has no
reserves available for distribution to shareholders.

AMOUNTS DUE TO MINORITY

SHAREHOLDERS

The amounts are unsecured, interest free and have no fixed
terms of repayment. During the year ended 29th February,
2000, interests were charged on the amounts due to minority
shareholders of HK$20,361,000 at 0.5% over Hong Kong Prime
Interest Rate. No part of the amounts will demand repayment
by the minority shareholders in the foreseeable future and the
amounts are therefore shown as non—current liability.

29.

30.

=1 RE D)
BETHBRT » &2 T4
NERRHBEHRBARE -

() EMMNBEHE KATF
EEAESG 2 E8E
&

(b) ARTEENTLRMEE
EmEREZRTRSD - K
DEEREEZBMN -

EERH  ADTLMTLR
FREZ G -

FE D BB R R IR

BADERE2RE T &K

B EASNFERERTHE
BZRE N-ZBZEEF_AC
TABXRDERRZAEFEE
#20,361,0007T © LEBHRESR
FEMO5%FEFE o LA
EEARBRELERRERE
2o Hilt ) WARBEIABKER
BEE -
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31. RECONCILIATION OF LOSS BEFORE
TAXATION TO NET CASH INFLOW FROM
OPERATING ACTIVITIES

M. RRABEREEERS
BenABHHERER

2001 2000
HK$°000 HK$'000
BERTT BET R
Loss before taxation MR AT & 18 (36,868) (265,686)
Share of results of associates BihHE AR EE (782) (1,954)
Interest income AMEWA (2,382) (2,725)
Interest expense FEXH 33,230 59,932
Revaluation deficit of properties NEEABEELENER 38,786 38,997
Impairment loss recognised in HEMEN
respect of properties held for sale EREE=FS 3,492 -
Loss on disposal of investment properties H& & & ¥ £ 512 76 192,106
Gain on disposal of land and buildings HE& L REFHEF - (5,174)
Loss on disposal of plant and equipment H&ERKE & Rk E& &8 3,056 170
Write-off of furniture and fixtures on ZEEBEENRM
closure of retail shops & % B kR 1,090 3,439
Depreciation and amortisation mEKR#E 20,646 24,262
Loss on disposal of properties held HEFENF
for sale M & 18 571 -
Loss on disposal of subsidiaries HEMBARNER = 4,813
Loss on liquidation of a subsidiary MEAREENERE 12 -
Impairment loss recognised in EHEREMN
respect of investments in securities EREE=PS 4,946 4,105
Provision for loans and 16 AR % EL At B IR
other receivables Y 5% 0R 135 6,285 5,173
Write back of provision for diminution — #EHREKFE
in value of investments in securities BERE - (10)
Loss on disposal of investments in HERSREREZ
securities and assignment of loans HETFHRREDH
to investee companies M & 18 - 251
Amortisation of deferred expenditure ERE S g 19 19
Write off of other assets H ftb & 7= MER - 6
Provision for a doubtful receivable 12 5E B W RSB IR B - 28,160
Provision on deposit paid to a potential  F —EEEHK BN
business partner ] EWIREA - 51,150
Write back of provision for doubtful PR — 15 RF S ARRIEM
debts due from a franchisee ERB AR - (7,617)
Decrease in inventories FERD 27,943 43315
(Increase) decrease in trade receivables 2 5 FEULIR =k (3 fn) & 2 (26,192) 5,997
Decrease in receivable for properties sale H & ¥ 3 F& I : B 5 4 - 64,406
(Increase) decrease in deposits, e BAARKRHEM
prepayments and other receivables FE W iR (35 ) 3R & (7,980) 13,500
Decrease in trade and other payables B REMEMIRTAD (817) (124,929)
Effect of foreign exchange rate changes ERZBH¥EBA AR
on inter-company balances EHRECTE 9,605 (1,308)
Net cash inflow from operating activities K& X£BEHEEAFHE 74,736 130,398
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32. ANALYSIS OF CHANGES IN FINANCING 2. *FEMBEELL AW
DURING THE YEAR

Amounts Obligations
due to under hire
minority Minority Bank Gold purchase
shareholders interests  borrowings loans  contracts
Bl 8 imen

BRRE  RR#E  BTRK  #ERX MRE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ERTR  ERTr  E®Tn  E%FTn ERTx

Balance at 1st March, 1999 “WANEZR-BEH 26,299 16,733 739,429 144,141 232
Currency realignment BEEE - - (49) - -
Net advances from minority SRR

interests BHREH 5] - - - -
Profit attributable to minority D HRERH

interests L2 = 18,812 - - -
Share of land and buildings PERRBE L

revaluation reserve by REFEHER

minority interests 1] - (591) - - -
Dividends paid to minority HHBARDBRR

shareholders of a subsidiary WS - (17,998) - - -
Increase in shareholdings of a ~ MIB A RRA

subsidiary 2m - (2,137) - - -
Disposal of a subsidiary HE-BNEAR 4,358 (11,676) - = (232)
New borrowings raised HESE - - 78,213 - -
Repayments of borrowings BEEH = = (435,959) - -
Repayments of gold loans BEELEN - - - (136,804) -

Balance at 29th February, 2000 —ZEEF-A-+AAR

and at 1st March, 2000 “ERTFE-A-B&EH 30,708 3,143 381,634 7,337 -
Currency realignment BEEE - 869 (275) - -
Repayments to minority interests & D # KR (4,165) - - - -
Profit attributable to minority D HRERH

interests L2 = 26,090 - - -

Share of land and buildings DERRBE L
revaluation reserve by minority  REBTFEfLER

interests 1] - (82) - - -
Dividends paid to minority WEARDHRR

shareholders of a subsidiary WRE - (22,123) - - -
New borrowings raised HEER - - 7,492 - -
Repayments of borrowings BEEH - - (40,304) - -
Repayments of gold loans BEELEN - - - (7,337) -
Balance at 28th February, —EE-#-A=1+/\H

2001 &t 26,543 7,897 348,547 - -
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33. ANALYSIS OF CASH AND CASH

34.

33. eMBeFHZIIm

EQUIVALENTS
2001 2000
HK$°000 HK$'000
BETRT BT T
Bank balances and cash RTEFERES 45,577 93,891
Bank overdrafts RITEX (4,135) (20,909)
41,442 72,982
PLEDGE OF ASSETS 34. EEEW

Under the Restructuring Agreement as disclosed in note 2,
debentures have been executed during the year ended 28th
February, 2001 by the Group in favour of its bankers charging,
by way of fixed and floating charges, all of the undertakings,
properties and assets of the Company and 28 of its subsidiaries
as security for, inter alia, all obligations and liabilities, actual or
contingent, from time to time owing by the Group to the
bankers. Rental revenue of the Group is also charged in favour
of the Group’s bankers.

At 29th February, 2000, investment properties of
HK$76,375,000, land and buildings of HK$86,742,000 and
inventories of HK$7,337,000 have been pledged to banks to
secure credit facilities of HK$351,926,000 granted to the
Group. The extent of such facilities utilised as at 29th February,
2000 amounted to HK$114,566,000.

RS2 2 EARZE - &
SER-ZZE-—F-_A=-+NHL
FEMILEFEURDARAS
TNAEMBARIZMEER W%
REEZBEERZHIKFNL TR
TERER (HR ) MEXKE
TRIRITZERIIAEERE
BeHERm AEEzHSKWRT
ERFAREEZRIT ©

R-ZZEHE_A-thAE -
B 76,375,000t 2 REYE B
#86,742,0007T 2 T i R EEF R B
#7,337,000Tt 2 IFEEE A TR
TEATEEERAEE
351,926,000 TRTEE 2 H#H o
R=ZFBFTF-_A=-TABZSH
EEERANBY AR
114,556,000 7T °
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35.

36.

CONTINGENT LIABILITIES 35. ARAR
THE GROUP THE COMPANY
£ 3 1. £ 3|
2001 2000 2001 2000
HK$'000 HK$'000 HK$'000 HK$'000
EWTT BETT EWTT BETT
Guarantees given (extent of ~ #AF#HTES
facilities utilised) in respect NTARES
of general banking and other ~ —fRRTR
credit facilities granted to: HittEHmE
ZEREER
#;a) -
- subsidiaries -KBAR - - 354,701 412,148
- others - Hfty 35,000 35,000 35,000 35,000
35,000 35,000 389,701 447,148
UNPROVIDED DEFERRED TAXATION 36. RiGFHRMMEERR
At the balance sheet date, the unprovided deferred taxation REERARGTFRENEER
assets (liabilities) consists of: HEE (EK) 8% :
THE GROUP
x5EMm
2001 2000
HK$'000 HK$'000
BRTR BET R
Tax effect of timing differences FE A ZE ol 2B
because of: ¥E HRREAR:
Excess of depreciation allowances BREFERR
for tax purposes over depreciation & ARIE
charged in the financial statements ~ H#TE (1,603) (779)
Taxation losses carried forward BEBXRER 29,883 30,742
Other timing differences H I [ = BB 66 595
28,346 30,558
A deferred tax asset has not been recognised in the financial BABEBRREAIERKE
statements in respect of tax losses carried forward available to HROBA - BEETREEE LSS
offset future profits as it is not certain that the tax losses will be HEAAEERERPER » 1RE

utilised in the foreseeable future. WREBHELERBEENEE -
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36.

37.

UNPROVIDED DEFERRED TAXATION 36. kG FRIENEERE
(continued) (#)

A deferred tax asset (liability) has not been recognised in RERKREE 2 H 85t E
the financial statements in respect of timing differences other KR AREEEBRETERS
than tax losses as the timing differences are not expected to RAEGHE - Bk I MR H bR
crystallise in the foreseeable future, after taking into account the ZE 0 ERE R B REESER
Group's medium term financial plans and projections. o

The major components of the deferred taxation (charge) REERRE ARNELSE
credit not recognised during the year are as follows: (XH)WMABUTEEHHD ¢

2001 2000
HK$'000 HK$'000
BRTR BET R
Tax effect of timing differences FE A ZE ol Bz BB
because of: ¥E HRREAR:
Difference between depreciation BIETE
allowances for tax purposes and BPNLEE
depreciation charged in the wEN
financial statements =i (824) 2,140
Tax losses arising REBAEE (859) 25,437
Other timing differences H I [ = BB (529) 1,528
(2.212) 29,105

Deferred taxation has not been provided on the revaluation HREERNNERREN X
deficit or surplus arising from the valuation of the leasehold FREEMBRRNEES B AMB -
and investment properties as profits arising on the disposal of AEMEEGMEENGERRL
these assets would not be subject to taxation. Accordingly, the THRABELIEMNE/EZE o
valuation deficit or surplus does not constitute a timing BRZEESE BRBLHELSR
difference for taxation purpose. HiEE -

The Company had no material unprovided deferred taxation ARARGEERALRBEARR
at the balance sheet date. RYBENELRE -
CAPITAL COMMITMENTS 37. EXKkIE

The Group and the Company had no significant capital
commitments at the balance sheet date.

FEERARAREERALR
BREREARAE -
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38.

39.

BE-_ZZ-F-A-+N\BLEFE

OPERATING LEASE COMMITMENTS 38. EXHERIE
At the balance sheet date, the Group had annual REER  AEEET-FE
commitments payable in the following year under non- BNEFAENAIBREXEE
cancellable operating leases as follows: mE
THE GROUP
x5EMm
2001 2000
HK$'000 HK$'000
ERTT BETT
In respect of land and buildings THREFHNERDA
which expire:
— Within one year - —5R 22,893 8,007
— In the second to fifth years -MEE
inclusive AER 23,736 48,010
— Qver five years - H5FNUE 32 -
46,661 56,017
The Company had no operating lease commitments at the REER  ADRLEEEM
balance sheet date. BAE -
RETIREMENT BENEFITS SCHEMES 39. B FiEFIETE
The Group operates defined contribution retirement benefits FEEAHAERBRALDE

schemes for all qualifying employees in Taiwan and Malaysia.
The assets of the schemes are held separately from those of
the Group in funds under the control of Central Trust of China
of Taiwan and the Kumpulan Wang Simpanan Pekerja
(Employees Provident Fund) of Malaysia. From 1st December,
2000 onwards, staff in Hong Kong are required to join the new
Mandatory Provident Fund Scheme.

The retirement benefits cost charged to income statement
during the year which amounted to HK$1,230,000 (2000:
HK$132,000) represents contributions payable by the Group to
the funds at 5%, 2% and 12% (2000: nil%, 2% and 12%) of
the gross salaries in Hong Kong, Taiwan and Malaysia
respectively.

EREEHRRIRKIE - AW
EERAKENEESHREE B
AEPREARRERAER
Kumpulan Wang Simpanan
Pekerja (Employees Provident
Fund) MBS AEE -BH-FZF
ZE+-RA—-RE FEEREE
BEITESMARMIRS

2o

1B % 3R I BR 49 3R IR 48 A A%
KAB#A1 230,000 (ZEEE
£ B 132,000T) ¢ BIAEES
BAERE  AERBERBEMET
HFEM5%  2%R 12% (ZEZ2ZF
FE 2%K5% X AFES
M FREE o
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40.

41.

SUBSEQUENT EVENT

Subsequent to the balance sheet date, the Group disposed
of a property held for sale with a carrying value of HK$30
million for a consideration of HK$34 million. The transaction will
be completed in June 2001 and the sales proceeds will be
applied to reduce the Group's borrowings.

PRINCIPAL SUBSIDIARIES AND
ASSOCIATES
(A) Particulars of principal subsidiaries, all of which have their
principal place of operation in Hong Kong, are as follows:

40. REA&%EE
REERH®E  AEEUBY
34,000,000 7c i} & — 1E IR B B ¥
30,000,000t 2 FEWHE * ZER
SHR-_ZBE—FXBRE/K > WA
BUAKBURKEBZEE -

M. EERBARER
BELF
(A) HEBRHIBEEWE
TEMBAAGFENT

Proportion
of nominal

Nominal value of issued
value of ordinary share
issued ordinary capital held by
Name of subsidiary share capital the Company Principal activities
FAFRFE
CRTHER BTRERRF
MEATRE BEHEE m{Em L& FEXRH
Fordby Limited HK$200 100% Property holding
AN
Fortune Tenet Company Limited HK$20 100% Property investment
EMRITERLT MERE
Foyer Investment Limited HK$10,000 100% Property holding and
EREREERLT investment
BHENERRE
Horlon Enterprises Limited HK$100 100% Property investment
BELEFRADA MERE
Impromptus Asia Pacific HK$10,000 70% Goldsmith and
Limited jewellery trading
RERKEES
Queen Busy Limited HK$2 100% Property holding
AN
Super Fortana Company HK$20 100% Investment holding
Limited REZR
Tse Sui Luen Development HK$2 100% Investment holding
Company Limited REZR

HEMERERAT
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41. PRINCIPAL SUBSIDIARIES AND 1. TEMBLAR
ASSOCIATES (continued) BRELT @)
Proportion
of nominal
Nominal value of issued
value of ordinary share
issued ordinary capital held by
Name of subsidiary share capital the Company Principal activities
FAFRFE
CRTHER BTRERRERF
MELATRE BEHEE m{Ef L& FEXRH
Tse Sui Luen Jewellery HK$34,000 100% Jewellery
Company Limited manufacturing,
HIEHHKREERLDE trading and retailing
KERE -E5
KEE
TSL Marketing Limited HK$490 100% Watches trading
BRES
TSL Properties HK$1,000 100% Property holding and
Management Limited investment
G EEERRA A HENERRE
Union Luck Limited HK$2 100% Property holding
BEERAF AN
Upper Key Limited HK$2 100% Property holding
RN
Winter Pine Co. Limited HK$2 100% Property investment
ENERAF MERE
All of the above principal subsidiaries were UEMEXTZERBA
incorporated in Hong Kong and are held indirectly. A HRBBEMALK

RREEERSR -
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41. PRINCIPAL SUBSIDIARIES AND 1. TEMBLAR
ASSOCIATES (continued) BRELT @)
(B) Particulars of other principal subsidiaries are as follows: (B) HMTEMBARZFEWN
T
Proportion
of nominal
value of
Nominal issued ordinary
Principal value of share capital
Place of place of issued ordinary held by Principal
Name of subsidiary incorporation  operation share capital  the Company activities
FARREH
= ERfTRER CRTEERERS
MELRRE i 1 ot B HEERE BREHEE HEMLLE FERE
1
Greeting Result Limited Hong Kong Thailand HK$2 100% Property holding
&8 35 HENE
Ho Loang Jewellery Casting  Hong Kong People's HK$2 100% Jewellery retailing
Company Limited B Republic HKEZE
MEKEREFRLA of China
HEAR
£ME
Infinite Assets Corp. British Virgin British Virgin HK$202,000 77.5% Investment holding
Islands Islands REEZR

REEZHE HBRELES

Tivoli Jewelry Co., Ltd. Thailand Thailand Baht10,000,000  75% Jewellery
ZE ZE manufacturing and
trading
KERERES
Tse Sui Luen Jewellery Hong Kong People's HK$1,000 77.5% Jewellery trading
(China) Limited 5B Republic LEE5
Wi BRE ST (PE) of China
BRAE HEAR
£ME
Tse Sui Luen Jewellery Hong Kong Malaysia HK$3,000,000  100% Jewellery retailing
(Malaysia) Limited 5B BERAE = LEZE
Wi BRE (FRAD)
BRAE
Tse Sui Luen Jewellery Malaysia Malaysia RM$1,000,000  100% Jewellery trading

Retailing Sdn. Bhd. BRAD BRAD HEES
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41. PRINCIPAL SUBSIDIARIES AND
ASSOCIATES (continued)

BE-_ZZ-F-A-+N\BLEFE

41. TRERBLRR

BE8AT @)

Proportion
of nominal
value of
Nominal issued ordinary
Principal value of share capital
Place of place of issued ordinary held by Principal
Name of subsidiary incorporation  operation share capital  the Company activities
FORMEH
= gERTRER CRTBERERS
MELRRE i i ot B HEEE BREHEE HEMLLE FERE
1
Tse Sui Luen Jewellery Western Samoa ~ People's US$1 77.5% Jewellery trading
Trading & Distribution HEED Republic HKEES
Limited of China
HinEAREBHER REAR
AHEERDA £NE
TSL Investment (B.V.L.) British Virgin British Virgin HK$1,000 100% Investment holding
Limited Islands Islands REEZR
RERELZES REELES

Other than TSL Investment (B.V.l.) Limited, which is
directly held, all of the above principal subsidiaries are
held indirectly.

No loan capital has been issued by any of the
Company's subsidiaries.

The above table lists the subsidiaries of Group, which,
in the opinion of the directors, principally affected the
results or net assets of the Group. To give details of other
subsidiaries would, in the opinion of the directors, result
in particulars of excessive length.

BRTSL Investment
(B.V.L) Limited B A& 2 A1 B
BEEAEN  UERBEXEH
BLrRAZBHABERSE -

AR BNEFHE 2T
WEBTEREE -

BEEEER 0 LY
AEENRBLAHARE
NEEHNEEREATE -
EXENRA  MEFHH
B TER  ARARA
TUE 2Bk o
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41. PRINCIPAL SUBSIDIARIES AND
ASSOCIATES (continued)

(C) Particulars of principal associates are as follows:

41. T EMEBLFR
BEAT @)
(C) IEMBATZHEMT

Proportion of
nominal value of

Place of issued ordinary
incorporation share capital held
Name of associate and operation by the Company Principal activities
FAFIRBERT
BRELTRB HEMEE IR EERMEEMLE FERH
Grand Advance Hong Kong 50% Property development
Investments Limited 5B MEER
ERREFRDT
Dynamic King Hong Kong 25% Jewellery retailing
International Limited BH KEZE
EERBRAF

All of the above principal associates are held
indirectly.

The above table lists the associates of the Group,
which, in the opinion of the directors, principally affected
the results or net assets of the Group. To give details of
other associates would, in the opinion of the directors,
result in particulars of excessive length.

UMEZERHERRE
REEEH -

BEEECER 0 LY
AEENBELCAHARE
NEEHNEEREATE -
EXENRA MEFIHH
e TER  ARRA
TUE 2Bk o




