]
Bt BURR & B &

—ET-F=A=+-8

1. AFEHR

NOTES TO FINANCIAL STATEMENTS
31 March 2001

1. CORPORATE INFORMATION
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2. FEREFERBE

The registered office of Joyce Boutique Holdings Limited is located at Cedar House, 41

Cedar Avenue, Hamilton HM12, Bermuda.

During the period, the Group was involved in the following principal activities:

. designer fashion garment, homeware and accessories retailing and distribution

. restaurant operations

The Group ceased the publishing of designer fashion magazines in January 2000.

In the opinion of the directors, the ultimate holding company is Wheelock and Company

Limited, which is incorporated in Hong Kong.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
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Basis of preparation

These financial statements have been prepared in accordance with Hong Kong Statements
of Standard Accounting Practice, accounting principles generally accepted in Hong Kong
and the disclosure requirements of the Hong Kong Companies Ordinance. They have been
prepared under the historical cost convention.

Pursuant to a decision of the board of directors on 26 September 2000, the Company
changed its financial year end from 31 December to 31 March to bring its reporting date in
line with that of the new ultimate holding company.

Accordingly, these financial statements are presented for a period of 15 months, rather
than for a period of 9 months as adopted for the fiscal period ended 31 December 1999.
Consequently, the comparative amounts for the profit and loss account, the statement of
recognised gains and losses, the statement of cash flows and the related notes are not
directly comparable with those of the current fiscal 15-month period.

Basis of consolidation

The consolidated financial statements include the financial statements of the Company
and its subsidiaries. The results of subsidiaries acquired or disposed of during the period
are consolidated from or to their effective dates of acquisition or disposal, respectively. All
significant intercompany transactions and balances within the Group are eliminated on
consolidation.
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NOTES TO FINANCIAL STATEMENTS
31 March 2001

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
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Subsidiaries

A subsidiary is a company in which the Company, directly or indirectly, controls more than
half of the voting power or issued share capital or controls the composition of the board of
directors. Interests in subsidiaries are stated at cost unless, in the opinion of the directors,
there have been permanent diminutions in values, when they are written down to values
determined by the directors.

Fixed assets and depreciation

Fixed assets are stated at cost less accumulated depreciation. The cost of an asset
comprises its purchase price and any directly attributable costs of bringing the asset to its
working condition and location for its intended use. Expenditure incurred after fixed assets
have been put into operation, such as repairs and maintenance, is normally charged to the
profit and loss account in the period in which it is incurred. In situations where it can be
clearly demonstrated that the expenditure has resulted in an increase in the future economic
benefits expected to be obtained from the use of a fixed asset, the expenditure is capitalised
as an additional cost of that asset.

Depreciation is calculated on the straight-line basis to write off the cost of each asset over
the following estimated useful lives:

Leasehold improvements
Fumiture, fixtures and equipment

over the lease term or 3 — 6 years
3 — 6 years

Motor vehicles 4 years

The gain or loss on disposal or retirement of a fixed asset recognised in the profit and loss
account is the difference between the net sales proceeds and the carrying amount of the
relevant asset.

Inventories

Inventories comprise finished goods for resale and are stated at the lower of cost and net
realisable value. Cost is determined on a weighted average basis and includes all costs of
purchases, costs of conversion, and other costs incurred in bringing the inventories to
their present location and condition. Net realisable value is based on estimated selling
prices less any estimated costs necessary to make the sale.
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NOTES TO FINANCIAL STATEMENTS
31 March 2001

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
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Trade receivables

Trade receivables, which generally have credit terms of less than 45 days, are recognised
and carried at original invoice amount less an allowance for any amounts deemed
uncollectible by the directors. A provision for doubtful debts is estimated when collection
of the full amount is deemed no longer probable. Bad debts and provisions for doubtful
debts are charged to the profit and loss account as incurred.

Operating leases

Leases where substantially all the rewards and risks of ownership of assets remain with
the leasing company are accounted for as operating leases. Rental income/expenses
applicable to such operating leases are credited/charged to the profit and loss account on
the straight-line basis over the lease terms.

Deferred tax

Deferred tax is provided, using the liability method, on all significant timing differences to
the extent it is probable that the liability will crystallise in the foreseeable future. A deferred
tax asset is not recognised until its realisation is assured beyond reasonable doubt.

Foreign currencies

Foreign currency transactions are recorded at the applicable rates of exchange ruling at
the transaction dates. Monetary assets and liabilities denominated in foreign currencies at
the balance sheet date are translated at the applicable rates of exchange ruling at that
date, except for those monetary assets and liabilities hedged by forward foreign exchange
contracts which are translated at the applicable contract rates. Exchange differences are
dealt with in the profit and loss account.

Exchange gains or losses on forward foreign exchange contracts entered into to hedge
against purchase commitments are not recognised in the commitment period but are
deferred, together with the related discount or premium, until the contracts are closed.

On consolidation, the financial statements of overseas subsidiaries denominated in foreign
currencies are translated into Hong Kong dollars at the applicable rates of exchange ruling
at the balance sheet date. The resulting translation differences are included in the exchange
fluctuation reserve.
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NOTES TO FINANCIAL STATEMENTS
31 March 2001

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
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Revenue recognition

Revenue is recognised when it is probable that the economic benefits will flow to the
Group and when the revenue can be measured reliably, on the following bases:

(a) the sale of goods, when the significant risks and rewards of ownership have been
transferred to the buyer, provided that the Group maintains neither managerial
involvement to the degree usually associated with ownership, nor effective control
over the goods sold;

(o) rental income, on a time proportion basis over the lease terms; and

(c) interest income, on a time proportion basis taking into account the principal outstanding
and the effective interest rate applicable.

Retirement benefits schemes

The Group operates defined contribution retiement benefits schemes under the Mandatory
Provident Fund Schemes Ordinance for all of its employees. Contributions are made based
on a percentage of the employees’ basic salaries and are charged to the profit and loss
account as they become payable in accordance with the rules of the schemes. The assets
of the schemes are held separately from those of the Group in independently administered
funds. When an employee leaves the Mandatory Provident Fund Exempted ORSO retirement
benefits scheme prior to his/her interest in the Group’s employer contributions vesting fully,
the ongoing contributions payable by the Group may be reduced by the relevant amount of
forfeited contributions. With respect to the Mandatory Provident Fund retirement benefits
scheme, the Group’s employer contributions vest fully with the employees when contributed
into the scheme.

Related parties

Parties are considered to be related if one party has the ability, directly or indirectly, to
control the other party or exercise significant influence over the other party in making
financial and operating decisions. Parties are also considered to be related if they are
subject to common control or common significant influence. Related parties may be
individuals or corporate entities.

Cash equivalents

For the purpose of the consolidated cash flow statement, cash equivalents represent short
term highly liquid investments which are readily convertible into known amounts of cash
and which were within three months of maturity when acquired, less advances from banks
repayable within three months from the date of the advance. For the purpose of balance
sheet classification, cash equivalents represent assets similar in nature to cash, which are
not restricted as to use.
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NOTES TO FINANCIAL STATEMENTS
31 March 2001

3. TURNOVER AND REVENUE

BEBENELERE ZENGR RN HEE
BRE (MBRITHE) ARRREBFRA -

BEFRA U BIER B THVE B M

Turnover represents the invoiced value of sales of designer fashion garments, homeware

and accessories (net of discounts), and food and beverages.

Revenue from the following activities has been included in turnover and other revenue:

Period from
1 January 2000

Period from
1 April 1999 to

to 31 March 31 December
2001 1999
—BETEF — N IE
—H—HB% MA—HBZ
—EZT—F — N IE
=A=+-8A +-A=t-A
I AR 1 EAFE
HK$’000 HK$’000
FER FHET

ZERE - REY S Sales of designer fashion garments, homeware
&tk and accessories 927,061 545,266
e Food and beverages 17,316 15,960
BORES Circulation and advertising - 2,650
S Turnover 944,377 563,876
@S A Gross rental income 19,186 19,008
B A Interest income 9,203 88
BB KA Management fee income 1,938 -
Bk AEIEEE Sample and sundry sales 795 404
H b Others 4,350 2,454
H Al A Other revenue 35,562 21,954
I ONE: ] Total revenue 979,939 585,830
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NOTES TO FINANCIAL STATEMENTS

31 March 2001

4. PROFIT/(LOSS) FROM OPERATING ACTIVITIES

FrEAEEZEEEB AN, (BE)RE N
B (GEA)

The Group’s profit/(loss) from operating activities is arrived at after charging/(crediting):

Period from
1 January 2000

Period from
1 April 1999 to

to 31 March 31 December

2001 1999

—E2EF — AR hE

-A-RE mA—-AE

—BE—F — R hE

=ZA=+—HA +ZA=+-—H

I AR 1 EAFE

HK$’000 HK$’000

Fax FET

B HEFENK A& Cost of inventories sold 419,169 243,005

e Depreciation 52,158 36,247

B EIE T R Amortisation of deferred pre-opening expenditure - 2,366

i SHIE E R 2 Write off of deferred pre-opening expenditure - 2,797

THREFEEBHES Operating lease rentals for land and buidings 225427 141,978

% ERAD BN Auditors’ remuneration 600 600
BIA: (BEESEME — MisEs) Staff costs: (including directors’ remuneration — note 5)

T &K ¥ B Wages and salaries 133,736 76,110
RKE %K Pension contributions 4,172 2,608
R W2 AR Less: Forfeited contrioutions (1,306) (658)

BRE HRFE Net pension contributions* 2,866 1,950

136,602 78,060
BREFEREFE Royalty expenses, net 5,264 1,430
SEEHEBEEERRE Provision for closure costs of retail shops/restaurant 19,075 9,212
REZEE/ (BERED)~ Provision/(write back of provision) for claims ** (5,500) 17,107
B BB R E S BRIE Write back of provisions and payables - (5,454)
HEBRTEEEER/ (W) Loss/(gain) on disposal of fixed assets (257) 1,623
el A FE Net rental income (4,556) (3,056)
JE R F5E Exchange gains, net (91) 81)
* RZZEE—F=RA=+—B "A#HAELEAB R * At 31 March 2001, forfeited contributions available to the Group to reduce its contributions to
BEERTEFERNRARSFEMEERZER the pension schemes in future years amounted to approximately HK$115,000 (31 December
WL A 1150008 (—LAKEFE+Z A 1999: Nil).
=+—B:&E)-
* —NANE  REE 2K B Joyce Boutique  ** In 1998, a subsidiary of the Group, Joyce Boutique Limited, was engaged in a dispute with a

LimitedE D B EHZ D EEETEELTIREN
—Z£ A ##721,000,0004 7T B RE fHHE U4 -
AN A BB R I E B Joyce
Boutique Limited % 3 1+ 5% £ & {&7,300,000/%
TAMERMEEZHD EERAREABE
(ZBEWKREE) TZH 08 RER REMZ
—H R EE R AR BREE HED RE
# 1#55,500,0007% st

subcontractor in relation to a claim for payment in the amount of approximately HK$21 million by
the subcontractor for construction works performed. During the period, the dispute was settled

by arbitration, resulting in an assessment of HK$7.3 million plus a proportion of the total legal
costs and disbursements incurred in the arbitration, which is yet to be determined, to be paid by

Joyce Boutique Limited to the subcontractor. Based on a letter from the legal counsel, the
directors consider that a write back of the provision for claims, of HK$5.5 million, should be

made in the current period.
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B B & M e NOTES TO FINANCIAL STATEMENTS
—EFE-H#=A=+—H 31 March 2001
5. EEMS 5. DIRECTORS’ REMUNERATION
BEEMRAURAREOIE1611E2ZETESH  Directors’ remuneration disclosed pursuant to the Listing Rules and Section 161 of the
W Companies Ordinance is as follows:
Group
REE
Period from Period from
1 January 2000 1 April 1999 to
to 31 March 31 December
2001 1999
—BETEF — N IE
—H—HB% mMA—HZE
—gT-% —hhhE
=ZA=+-8 +-A=t+-H
I AR 1 EAFE
HK$’000 HK$’000
Fax F AT
e Fees - -
H fth 3R B Other emoluments:
e RBREINEF Salaries, alowances and benefits in kind 8,25 4,830
R KE 5T B K Pension scheme contributions 150 90
8,375 4,970
8,375 4,970

R EENTELIENTESZ2BEEM  There were no fees or other emoluments payable to the independent non-executive directors

e (HE—ANNAF+ZA=+—B1EHM: during the period (period ended 31 December 1999: Nil).
m) o
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B B3R & Mf = NOTES TO FINANCIAL STATEMENTS
—EFE-H#=A=+—H 31 March 2001
5. BEME (&) 5. DIRECTORS’ REMUNERATION (CONTINUED)
MEeEATHEANZ EFEAEMNT The remuneration of the directors fell within the following bands:
Number of directors
EEAH
Period from Period from
1 January 2000 1 April 1999 to
to 31 March 31 December
2001 1999
—E2EF —NANE
—A—BZ% MA—RAZE
—E2-F —NANE
ZA=+—-B +TZA=+—H
IR 1EHA R
i3 Nil 13 5
2,000,001/ 7t & 2,500,000/ 7T HK$2,000,001 to HK$2,500,000 -
2,500,001/ 7t & 3,000,0007% 7T HK$2,500,001 to HK$3,000,000 - 1
3,000,001/ Jt & 3,500,0007% 7T HK$3,000,001 to HK$3,500,000 1 -
4,500,001/ 7t £5,000,0007% 7T HK$4,500,001 to HK$5,000,000 1 -
15 7

BRI EERTAZHERFEESRERRZNR There was no arrangement under which a director waived or agreed to waive any
ZWEBIWHE (BHE - AL FE+=A=+— remuneration during the period (period ended 31 December 1999: Nil).
HIEEAR - ) -

RERRH 2 RREEEMESFAESH SR No value is included in directors’ remuneration in respect of share options granted during
I TYHRARBIRG 2 RBELEATELEZ  the period because, in the absence of a readily available market value for the options on
TS EE EETERNE H2RBREBEEL®E  the Company's shares, the directors are unable to arrive at an accurate assessment of the
ez etk e value of the options granted.
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NOTES TO FINANCIAL STATEMENTS
31 March 2001

6. FIVE HIGHEST PAID EMPLOYEES

PARIEE=HHBEREME (BE—NA
NETZA=+—HILBHE: WE) E5 EH
SHBEHEN EXHESs ES=% (BE A
ANFE+ZA=+—BLHHE: =8) R =FHH
FEREREZHMEMT

The five highest paid employees during the period included 2 (period ended 31 December
1999: 2) directors, details of whose remuneration are set out in note 5 above. The details
of the remuneration of the remaining 3 (period ended 31 December 1999: 3) non-director,
highest paid employees are as follows:

Group

EE

Period from

1 January 2000

Period from
1 April 1999 to

to 31 March 31 December

2001 1999

—BETEF — N IE

—A—HZ mMA—HZE

—EZT—F — N IE

=Z=A=+—-8 +ZA=+-—H

1E HAR8 1 89

HK$’000 HK$’000

F#&x FHET

e RBREINEF Salaries, alowances and benefits in kind 5,855 3,552
R KE 5T B K Pension scheme contributions 273 161
6,128 3,713

FEEZESFHREREZHMEHENT

The remuneration of the non-director, highest paid employees fell within the following

bands
Number of employees

EEAH
Period from Period from
1 January 2000 1 April 1999 to
to 31 March 31 December
2001 1999
—E2EF — R hE
—A—HBZ MA—HBH=ZE
—BE—F — R hE
=ZA=+—HB +ZA=+—H
1 AR 1E HAfE
1,000,001 7t & 1,500,000 7T HK$1,000,001 to HK$1,500,000 - 3
1,500,001 Jc & 2,000,000 7T HK$1,500,001 to HK$2,000,000 2 -
2,500,001 7L Z 3,000,000 7T HK$2,500,001 to HK$3,000,000 1 -
3 3

REAREZREEBELESA=RRSH
Bife B E —& 2BlE A it IR A AR
102 BEAEWEA] H2E 2 TIGEE EETRE
PR M2 REEE B B2 E-R BAR
TZEREZABREFEARYBEREME19-

No value is included in the remuneration of one of the three highest paid employees in
respect of share options granted during the period because, in the absence of a readily
available market value for the options on the Company’s shares, the directors are unable
to arrive at an accurate assessment of the value of the options granted. Details of the
options granted to the employee during the period are set out in note 19 to the financial
statements.
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NOTES TO FINANCIAL STATEMENTS

31 March 2001

7. BORROWING COSTS

Period from
1 April 1999 to

Period from
1 January 2000

to 31 March 31 December

2001 1999

—BETEF — N IE

—A—HZ mMA—HZE

—EZT—F — N IE

=ZHA=+—-8B +ZA=+-—H

1E HAR8 1 89

HK$’000 HK$’000

FH&x FHET

BITERRELZ2FE Interest on bank loans and overdrafts 3,434 2,311

8. HHE

8. TAX

ERAREETARRMALENEBELE
MERRANKAEEATRBERBANEEZER
T B M) 2 A R TR SR - BRI SR8 R oh
MERELEMRE BE-WAAF A=
+—B L8 E) -

Az HEE R (ZH)

No Hong Kong and overseas profits tax has been provided because the Group companies
either did not generate any assessable profits in Hong Kong, or had available tax losses
brought forward to offset the assessable profits generated during the period (period ended
31 December 1999: Nil).

The tax credit/(charge) for the period represents:

Period from
1 April 1999 to

Period from
1 January 2000

to 31 March 31 December

2001 1999

—E2EF — AR hE

—H—HB% MA—HBZ

—BE—F — R hE

=ZA=+—HA +ZA=+-—H

I AR 1 EAFE

HK$’000 HK$’000

FER FET

RER: Group:

IR FERT TR Deferred tax - 250
iR NE] Associate - (162)
- 88

W4 (R R FERIR B Ut o A E R
FREARRKE-

REBABEECHBEEZXERMHNE
EB BRI €% 540,047,000 (—AA N
F+=-A=+—H:38,777,0008 L) ' J41Z 16%
(“AANETZA=+—A:16%) T8 H$ K&
MEBA R 2B IE RS E-

No deferred tax has been provided as there were no significant timing differences at the

balance sheet date.

The principal component of the Group’s unprovided deferred tax asset, as at the balance
sheet of HK$40,047,000 (31 December 1999: HK$38,777,000), calculated at 16% (31
December 1999: 16%), relates to the tax losses of subsidiaries carried forward.
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9. BRREMGERF (BHE) FH

NOTES TO FINANCIAL STATEMENTS
31 March 2001

9. NET PROFIT/(LOSS) ATTRIBUTABLE TO SHAREHOLDERS

RARERTBREANZBREHEBFES
28,924,000 T (HE— WA F+ZA=+—
A IEHRf -4t F177,000% 7T) ©

10. SREN(BR)

The net loss attributable to shareholders dealt with in the financial statements of the
Company is HK$28,924,000 (period ended 31 December 1999: net profit of HK$177,000).

10. EARNINGS/(LOSS) PER SHARE

(a) SREFXBF - (FH)

BREARRFTZZHARFIEL B EEB 24
F7,202,0008 T(HE-—NANEFETZA=T
— B 1k #878 « &5 $80F $812,459,0005%8 7T) K HE
AT IR ) A9 AN #E F 5 80 1,480,382,514%
(BE-AWANLE+-_A=+—8 tH#~H:
780,000,0008%) 5+ & -

(b) SRBIERF - (FH)

BREERF IR ZHRFELB EEB 24
% ¥ 7,202,0007T 7 & o TR UL THEH B FRETERA

D B INAETS B — RN EEREAR
F 6 DT 9 BAT B E - TR IR R EIE BT
#71,480,382,514R LimR : S M BERIXER
HARHRRESIRERBRITEmE T
B 3 38 AR O0 R T 15 £122,800,3425% °

HRARANRREL T EEHRANERAAR
BEZFTEBRR TSR E-AAASEL
“A=t-RILEENEREBERESEREE
B RE ©

(a) Basic earnings/(loss) per share

The calculation of basic earnings per share is based on the net profit from ordinary
activities attributable to shareholders for the period of HK$7,202,000 (period ended 31
December 1999: net loss of HK$12,459,000) and the weighted average of 1,480,382,514
shares (period ended 31 December 1999: 780,000,000 shares) in issue.

(b) Diluted earnings/(loss) per share

The calculation of diluted earnings per share is based on the net profit from ordinary
activities attributable to shareholders for the period of HK$7,202,000. The weighted average
number of ordinary shares used in the calculation comprises the 1,480,382,514 ordinary
shares in issue during the period, as used in the basic earnings per share calculation; and
the weighted average of 22,800,342 ordinary shares assumed to have been issued at no
consideration on the deemed exercise of all share options during the period.

For the period ended 31 December 1999, as the share options of the Company would not
result in the issue of ordinary shares for less than fair value, there was no dilutive effect on
the loss per share.
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NOTES TO FINANCIAL STATEMENTS

31 March 2001

1. BEEE 11. FIXED ASSETS
rEH Group
Furniture,
Leasehold fixtures and Motor
improvements equipment vehicles Total
AL
HEMEERE KENRKE AE ok
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FHET FET
B AE Cost:
B At beginning of period 131,480 155,285 3,223 289,988
NE Additions 12,474 8,039 - 20,513
& Disposals (20,272) (38,535) - (58,807)
ER ' Exchange adjustments 3,622 355 18 3,995
—EZE—F=ZA=+—H At 31 March 2001 127,304 125,144 3,241 255,689
2T E: Accumulated depreciation:
B At beginning of period 85,204 84,356 2,647 172,107
AR E Provided during the period 21,036 30,559 563 52,158
e Disposals (12,354) (26,307) - (38,661)
E R ' Exchange adjustments 3,440 288 18 3,746
—EZE—F=ZA=+—H At 31 March 2001 97,326 88,896 3,128 189,350
AR EF A Net book value:
—EZE—F=ZA=+—H At 31 March 2001 29,978 36,248 113 66,339
—hWhh&E+=ZA=+—H At 31 December 1999 46,276 70,929 676 117,881
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1. BE&EE @)

NOTES TO FINANCIAL STATEMENTS

31 March 2001

11. FIXED ASSETS (continued)

AT Company
Furniture,
Leasehold fixtures and Motor
improvements equipment vehicles Total
R
HEMEERE RERHZE AE zE
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET
B ARME Cost:
B At beginning of period 5,237 23,246 1,123 29,606
NE Additions 718 2,827 - 3,545
—EZE—F=ZA=+—H At 31 March 2001 5,955 26,073 1,123 33,151
2T E: Accumulated depreciation:
) At beginning of period 922 4,028 447 5,397
AR E Provided during the period 1,659 7,758 563 9,980
—EE-F=ZH=+—H At 31 March 2001 2,581 11,786 1,010 15,377
BREFE: Net book value:
—EE-F=ZH=+—H At 31 March 2001 3,374 14,287 113 17,774
— AN F+=—A=+—H At 31 December 1999 4,315 19,218 676 24,209
12. I ENEBAREMEE 12. DEPOSITS, PREPAYMENTS AND OTHER ASSETS
Group
REE
31 March 31 December
2001 1999
—z2-5 —hANE
=ZA=+-8A +-A=t-H
HK$’000 HK$’000
FER FET
HEZS Rental deposits 36,234 38,311
e BNEAREMEE Deposits, prepayments and other assets 19,649 9,488
55,883 47,799
7 B BB Less: Current portion (15,046) (11,357)
KB D Long term portion 40,837 36,442




14
B BSR4 Mt 5

—EF-F=8=+-8

13, Frh B D R &

NOTES TO FINANCIAL STATEMENTS

31 March 2001

13. INTERESTS IN SUBSIDIARIES

Company
~a]

31 March 31 December
2001 1999
—eE-& —hAneE
=A=+-A +=A=+-8
HK$’000 HK$’000
FER FET
I LR R AE Unlisted shares, at cost 40,087 40,087
[N B ] Due from subsidiaries 436,205 304,904
FEHH B A R RUE Due to subsidiaries (58,764) (65,008)
417,528 279,983
FE U B BB A R FRIB B Provisions for amounts due from subsidiaries (100,204) (72,523)
317,324 207,460

JEU AT B B8 & AR TY IR 28 RAEE
E BN -

HE-_ZTZ-—S=-A=+—HIEWBLIAAZ

The amounts due from/to subsidiaries are unsecured, interest-free, and have no fixed

terms of repayment.

Particulars of the principal subsidiaries as at 31 March 2001 are as follows:

Nominal

value of

issued and

Proportion held fully paid-up
Place of FERMHBE DL share capital Principal
Name Incorporation Operations Direct Indirect BEEITRHRE activities
NCIER ] & AR SZ 3 26 4D b 2 HERA HERE A% A H & TEEB
Joyce Boutique Intemational British Virgin Asia 100% - Ordinary Investment
Limited Islands M US$1,500 holding
KBRS T m Ak REZER

1,500% 7T
Joyce Boutique Limited Hong Kong Hong Kong - 100% Ordinary Designer
& BB HK$10,000 fashion
Non-voting retailing
deferred z8
HK$500,000 Ry

AR

10,000% 7T

BIRERRT

fi% 500,000 7T
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NOTES TO FINANCIAL STATEMENTS

31 March 2001

13. FiihMiB AR R (&) 13. INTERESTS IN SUBSIDIARIES (CONTINUED)

Nominal

value of

issued and

Proportion held fully paid-up
Place of FERMHBE DL share capital Principal
Name Incorporation Operations Direct Indirect BERTRAR activities
ASIES & 1 AR 52 3 26 1R 3 B HERA mERE Bk A EE TEEB
Fast Horse Limited Hong Kong Hong Kong - 100% Ordinary Advertising
& & HK$600,000 agency
A BERE

600,0007% 7T
Joyce Cafe (Hong Kong) Hong Kong Hong Kong - 100% Ordinary Restaurant
Limited BB BB HK$2 operations
T m AR EEEY

2B T
Joyce Boutique (Taiwan) Hong Kong Taiwan - 90% Ordinary Designer
Limited BB =31 HK$1,000,000 fashion
AR retailing
1,000,0007% 7T TEAM
B3
Joyce Palais Royal France France - 100% Ordinary Marketing
SARL EE bey= FF100,000 and
=gl promotion
100,000% B 2 &P 3% 1 &
K2 3H
Nocken Limited Hong Kong Hong Kong - 100% Ordinary Designer
& BB HK$10,000 fashion
AR distribution
10,000% 7T KB R R
PLP Production Limited Hong Kong Hong Kong - 100% Ordinary Designer
& BB HK$10,000 fashion
=gl production
10,000% 7T and
distribution
Bk N A% 3

Ea
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13. PG D R ()

NOTES TO FINANCIAL STATEMENTS

31 March 2001

13. INTERESTS IN SUBSIDIARIES (CONTINUED)

Nominal

value of

issued and

Proportion held fully paid-up
Place of FERMHBE DL share capital Principal
Name Incorporation Operations Direct Indirect BEEITRHRE activities
NGRS & AR SZ 3 26 1R 3 B HERA BERE & A E B TEEB
Ad Hoc (Hong Kong) Limited Hong Kong Hong Kong - 100% Ordinary Designer
& & HK$1,000,000 fashion
AR retailing
1,000,000 7T TERIER R
Ad Hoc (Taiwan) Limited Hong Kong Taiwan - 100% Ordinary Designer
& =31 HK$10,000 fashion
AR retailing
10,0007 7T TERE
S
Joyce Beauty (Hong Kong) Hong Kong Hong Kong - 100% Ordinary Cosmetics
Limited BB & HK$10,000 retailing
AR TE1t
10,0007 7T LG
Webhouse Limited Hong Kong Hong Kong - 100% Ordinary Designer
& & HK$10,000 fashion
AR retailing
10,0007 7T TERE
iSE

EREBINARRZMBEBRR HES
FEAEEANHEAIBRAEEEEFE
ERRMDZ AR - BEEERRE LEMH BEAT
ZHBENH BELREAN TR

The above table lists the subsidiaries of the Company which, in the opinion of the directors,

principally affected the results of the period or formed a substantial portion of the net
assets of the Group. To give details of other subsidiaries would, in the opinion of the

directors, result in particulars of excessive length.
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14, EZREMERIRIE

NOTES TO FINANCIAL STATEMENTS

31 March 2001

14. TRADE AND OTHER RECEIVABLES

BERES REMEBKIREZ BKE ZEEBER
T —HF=A=+—HIE4,399,000/ 7t (—
AANEFE+= A=+—H:10,491,000/T) &
KBS ERE RRSITOT :

The amount of trade receivables included in the balance of trade and other receivables as
at 31 March 2001 amounted to HK$4,399,000 (31 December 1999: HK$10,491,000). The
aged analysis of trade receivables is as follows:

31 March 31 December
2001 1999
—EE—fF —hAAnE
=A=+-8 f-A=+-H
HK$°000 HK$’000
FER FHET
AR Aged:

=t+HRA Within 30 days 4,399 9,703
=t+—HZEAXTH Between 31 to 60 days - 262
ANTt—BEATH Between 61 to 90 days - 257
N+ABLE Over 90 days - 269
4,399 10,491

15. RERREEHE 15. CASH AND CASH EQUIVALENTS

Group Company
£H ~a]

31 March 31 December 31 March 31 December
2001 1999 2001 1999
—EE—F —NANEF —EE—F —hAANE
ZA=+—-H +=ZA=+—H =Z=A=+—-8A +=ZA=+—H
HK$°000 HK$’000 HK$’000 HK$’000
FER FHET FTHR FHET
Re RBITHET Cash and bank balances 9,659 4,731 480 140
EHTFE R Time deposits 251,500 3,862 70,000 -
261,159 8,593 70,480 140
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16. ENESRERENRE

NOTES TO FINANCIAL STATEMENTS

31 March 2001

16. TRADE PAYABLES AND BILLS PAYABLE

BNESEANENRREZRES O T:

The aged analysis of trade payables and bills payable is as follows:

31 March 31 December
2001 1999
—BET—fF —NANE
=ZA=t-8 +-A=+-A
HK$’000 HK$’000
FER FET
AR Aged:
=+tHR Within 30 days 28,255 47,946
=+—HBZX+H Between 31 to 60 days 9,744 4,691
At—BEh+H Between 61 to 90 days 4,725 262
N+ABBE Over 90 days - 561
42,724 53,460
17. HttENIRBEREFEE 17. OTHER PAYABLES AND ACCRUALS
Group Company
£H ~a]
31 March 31 December 31 March 31 December
2001 1999 2001 1999
—BET-—fF —ANEF —BET—fF —NANE
=A=+-8 +ZA=+—-B =ZA=+-B +ZA=+-8
HK$’000 HK$’000 HK$’000 HK$’000
FER FHET FER FHET
HihafE Other liabilities 41,908 13,579 2,095 1,209
Ert & & Accruals 21,633 36,192 3,523 1,570
63,541 49,771 5,618 2,779
18. MERITER 18. INTEREST-BEARING BANK BORROWINGS
Group
£H
31 March 31 December
2001 1999
—BET—fF —NANE
=ZA=t-8 +-A=+-A
HK$’000 HK$’000
FER FET
EHRFRITEY Bank overdrafts, secured 319 5,911
EEBETREER Trust receipt loans, secured 607 35,295
BEABITER Bank loan, secured 1,250 -
2,176 41,206

REE R AEEA ARTREZEFT B R
E 5HE 5224,650,0008 L (— AL EFE+ =
B=+—H:223,167,00087C ) AR RRET
MEARE BRER - AEEMERITERREX
BR—FRER-

At the balance sheet date, the Group had available loan, overdraft and trade finance
facilities with banks amounting to HK$224,650,000 (31 December 1999: HK$223,167,000)
which were guaranteed by the Company and certain subsidiaries. All of the bank loans and

overdrafts of the Group are repayable within one year.
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B B & M e NOTES TO FINANCIAL STATEMENTS
—EFE-H#=A=+—H 31 March 2001
19. EBITRE 19. ISSUED CAPITAL
31 March 31 December
2001 1999
—EE2-F —NANE
=ZA=t+-8B +t-A=+-H
HK$’000 HK$’000
FER FET
VETE Authorised:
FREE0.10/%8 T 2 & B A% 3,000,000,000% 3,000,000,000 (31 December 1999: 1,200,000,000)
(—hAhhE+=-A=+—8: ordinary shares of HK$0.10 each
1,200,000,0004%) 300,000 120,000
BT RAZ: Issued and fully paid:
FREME0.10%8 T 2 E B A% 1,600,000,000% 1,600,000,000 (31 December 1999: 780,000,000)
(—hAhhE+—A=+—8: ordinary shares of HK$0.10 each
780,000,000 %) 160,000 78,000

REZZSZTENANBREFRAEZR#% Pursuant to the resolution of a special general meeting dated 8 August 2000, the authorised
A DRIZ A ER AR % 1,800,000,0000  share capital of the Company was increased from HK$120,000,000 to HK$300,000,000
SRR EE 0.1/ T 2 58 /M 19 1 120,000,000% by the creation of 1,800,000,000 additional shares of HK$0.1 each, ranking pari passu in
JL 38 % 300,000,000/ Jt° %% Bfp B2 ARA A]3R  all respects with the existing share capital of the Company.
BERETRACESFEYZERSEZR-

AAREBRBRARBZE_ZTZE—F=A=+ A summary of the movements of the Company’s ordinary share capital during the period
—HIEHRz M ENT ended 31 March 2001 is as follows:

Number of
HK$’000 shares issued
FET BEITROHKE

—ETTF—-A—H At 1 January 2000 78,000 780,000,000
AR A RS BITRMD Shares issued upon private placement 82,000 820,000,000
—EZ—F=ZA=+—H At 31 March 2001 160,000 1,600,000,000

RAHER BETEERZEMESBR AL There were no changes to the carrying amount or the number of ordinary shares issued
mEE - during the current period.
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19. BRITRA (E)

NOTES TO FINANCIAL STATEMENTS
31 March 2001

19. ISSUED CAPITAL (CONTINUED)

BALE

RZETTFNA=ZH ARREMEBELE=
Eh B RIR AN (E158,100,0008 LA TE S
[%0.207% Jo 3R i 48 A 7790,500,0008% & i A% K&
REE1TE B NR0.20% s — 38 #391,400,000
BRET BRI —I8E MR B iR - IRIEA IR
BHH ZEBUS=ENCER TRRE 7
R REEETKE B R 1\ 8 A N
T RETEESR245B TR E—FR
B8205,600,000k T ke AT R _ZEZTZTF A
A BRURBEHBLEEFRBLKIL-

BER-ZZTEFNAZT B 2RER
e ANAT ARL ARE 7RI REE FR0.25%
TLREEEH R AR E17820,000,000 4% & A%
1B0. 1078 7T 2 1T MARAR 17 - FLABL & FT15 K18
B IR A EE MG H182,000,00078 7T ¢ I E AR 15
% {8123,000,000/ 7T (R FRF =) BT 185K 1B
FRDANNEAEE 2 EEEa KR -

AR

R—ANEtFIRAZ+=8 ARAZRERER
—IERER BUE AR AEE 2 S AR 2T
EEREBRM —ERREE ([ RRE
E DAL &tZLV‘ﬂT 1 SR SRAR A DARER
aHES BARBTR 2B BEITRA10%
/N Hx1

R— A NAWNEFE+—A=Z+hBA AAAH
Holding di Partecipazioni Industriali S.p.A. &
SRR (R ERE] ) & i R AER
FZABR—HAR—AANF+—A=+NAH
BEZZZ=F+—-A=-+ B (REEEM
K) (R R AT 2 SRR B AT R ER AR 1
BBRIREAGFEECETEARSREARAD
R AN AR E(E0. 1078 T A FTg R 2Bk D
# B € & B Holding di Partecipazioni
Industriali S.p. AFF B AR A TEAB B EFHITRE
#) (M T8 ) 34.99% - HRRREHENR =T
ZEFENARIE HEZ RRESEEHE-

Private placement

On 3 April 2000, the Company entered into a conditional subscription agreement with two
independent third parties in relation to the subscription of 790,500,000 ordinary shares of
the Company at an issue price of HK$0.20 per share with a total consideration of HK$158.1
million and the subscription of a further 391.4 million new shares at an issue price of
HK$0.20 per share within 12 months, from the date of completion of the above subscription.
Under the conditional subscription agreement, the independent third parties have also
been granted the option, exercisable at any time within 18 months from the date of
completion of the above subscription, to subscribe in cash for a further 205,600,000 new
shares at an issue price of HK$0.245 per share. However, the conditional subscription
agreement was mutually terminated in May 2000.

Pursuant to a subscription agreement dated 22 June 2000, the Company issued
820,000,000 new ordinary shares of HK$0.10 per share at a subscription price of HK$0.25
per share to Wheelock and Company Limited by means of a private placement. The
proceeds from the private placement gave rise to additional share capital of HK$82,000,000
and share premium of HK$123,000,000, before expenses. The net proceeds were used to
improve the Group’s working capital.

Share options

On 23 September 1997, the Company’s shareholders passed a resolution approving the
adoption of a share option scheme (the “Share Option Scheme”) for the executive directors
and employees of the companies comprising the Group, pursuant to which the Company
may grant them options to subscribe for shares of the Company, subject to a maximum of
10% of the issued share capital of the Company, from time to time. The Share Option
Scheme will remain in force for the period from 23 September 1997 to 22 September
2006.

On 29 November 1998, the Company entered into an option agreement (the “Option
Agreement”) with Holding di Partecipazioni Industriali S.p.A., pursuant to which the Company
granted them an option exercisable at any time from 29 November 1998 to 29 November
2003, both dates inclusive, to subscribe in cash, at an issue price to be determined in
accordance with the terms of the Option Agreement, for such number of new shares of
HK$0.10 each in the capital of the Company as would result in Holding di Partecipazioni
Industriali S.p.A. holding approximately, but not exceeding, 34.99% of the enlarged issued
share capital of the Company. The related options have been cancelled as the Option
Agreement was terminated in August 2000.
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19. BRITRA(E)

NOTES TO FINANCIAL STATEMENTS
31 March 2001

19. ISSUED CAPITAL (CONTINUED)

RZZTZT—F=A=1+— B ZEEARESH
RREIOBETMETEEREERLEATR_Z
SEFMANBRE_TT-_F+ALHL (B
FEEMK) 2HERKRREEFTRA75E T

1718 - 328 A £ 14,900,0000% B 17 2 32 B T4 7%
;ﬁ—i;at— EHA M & Rid R ATE 2 R AR -

HAREESER_TTTF XA+ <AKF
B 7 RE - RBRR R SRR BANRE FHR
RIE10BTRAAAB —RESTR—EZEEBRD
AR EEEF+ A -+ NHEEZE-_ZTTH
Eﬁﬂ_Jﬂi HiE (BEERMK) 2B HANR

RIBEEFR0.1868 L1T1E 2 & $£19,800,0000%
Hxﬁzﬂﬂxﬁéoﬂ::”:—ifﬁ =+—B8'%

A B ¥ B 34,700,000 17 18] R1T1E BIFRAR #E o #2 AR
N ER R 2 RALHE  WZ 5 R B BT
- #5317 34,700,0000% RE SN E B AR AR 0 R EE A
FTi5 7RIE 4858 CR IR 317 X) 10,760,300/
e

As at 31 March 2001, there were outstanding options brought forward from prior periods/
years in respect of a total of 14,900,000 shares granted to certain directors and employees
for a nominal consideration of HK$10 per grant of option, which are exercisable at the
subscription price of HK$0.475 per share during the period from 8 April 2000 to 7 October
2002, both dates inclusive.

During the period, pursuant to a decision of the board of directors dated 26 June 2000,
total options of 19,800,000 shares, which are exercisable at the subscription price of
HK$0.186 per share during the period from 26 December 2000 to 25 June 2005, both
dates inclusive, were granted to a director and an employee of the Company for a nominal
consideration of HK$10 per grant of option in accordance with the terms of the Share
Option Scheme. As at 31 March 2001, the Company had 34,700,000 outstanding options.
The exercise in full of such options would, under the present capital structure of the
Company, result in the issue of 34,700,000 additional ordinary shares for aggregate
proceeds, before related issue expenses, of HK$10,760,300.
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NOTES TO FINANCIAL STATEMENTS

31 March 2001

20. % 20. RESERVES
Share Exchange
premium Capital Contributed  fluctuation Accumulated
account surplus surplus reserve losses Total
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
fE X
% 17 )5 (B AR BB HARH RENGEE 2EEE Mz
8 Group FET FET FET FET FET FET
—ANANERA—A At 1 April 1999 208,494 76 500 (7,628) (62,105) 139,337
RER# Movement during
the period - - - 112 - 112
REEBETE Net loss for the period - - - - (12,459)  (12,459)
—-hWAhE+=ZA=+—H At 31 December 1999
k=—TTTF—F—H and 1 January 2000 208,494 76 500 (7,516) (74,564) 126,990
AAREETHR Issue of new shares upon
private placement 123,000 - - - - 123,000
R ETER Share issue expenses (4,215) - - - - (4,215)
REf & Movement during the period - - - 1,760 - 1,760
N B ) 4 Net profit for the period - - - - 7,202 7,202
—ET-#=f=+-H At 31 March 2001 327,279 76 500 (5,756)  (67,362) 254,737
Share
premium Contributed Accumulated
account surplus losses Total
& 17 4 (8 Bk N R R ZiEE1E gE
HK$’000 HK$’000 HK$’000 HK$’000
A A Company FET FET FET FET
—hAhhEmEA—H At 1 April 1999 208,494 20,679 (77,061) 152,112
AN HA R 48 Net profit for the period - - 177 177
—ANAhE+-A=+—BR At 31 December 1999 and
—ETTF—-A—H 1 January 2000 208,494 20,679 (76,884) 152,289
E LA B & BATHAR Issue of shares
upon private placement 123,000 - - 123,000
RipETEA Share issue expenses (4,215) - - (4,215)
REEEEFE Net loss for the period - - (28,924) (28,924)
—EZ—F=ZA=+—H At 31 March 2001 327,279 20,679 (105,808) 242,150

AEBZHABRBRTIEMBAZHE QR 2K
NEBEBL - NMNEFEEEERERF
BITMERBR 2 R ME 8-

ARABZHABRBRIIE - NNEFEESERF
WiEZIMBRARZ AR BEBHAARMET
PAYERZ 48 2 Bt VB 2 B3R -

The Group’s contributed surplus represents the excess of the nominal value of the

subsidiaries’ shares acquired over the nominal value of the Company’s shares issued in

exchange therefor during the Group reorganisation in 1990.

The Company’s contributed surplus represents the excess of the fair value of the

subsidiaries’ shares acquired pursuant to the Group reorganisation in 1990 over the nominal

value of the Company’s shares issued in exchange therefor.
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21. REBEHRERKHE

NOTES TO FINANCIAL STATEMENTS

31 March 2001

21. NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT

(a) WEXBRF(FH)BEFXHNE L0

(a) Reconciliation of profit/(loss) from operating activities to net cash inflow from

AFHH K operating activities

Period from Period from

1 January 2000 1 April 1999

to 31 March to 31 December

2001 1999

—E2EF —NANE

—A—RBZ% MA—RAZE

—eE-& —hAneE

=A=+-8 +-A=+-8

I EA R 1 HA

HK$°000 HK$’000

FER FHET
XK RN (BE) Profit/(loss) from operating activities 10,636 (10,642)
AW A Interest income (9,293) (88)
e Depreciation 52,158 36,247
BEETCHRMFER Amortisation of deferred pre-opening expenditure - 2,366
HE/MRERTEEEZER(B&) Loss/(gain) on disposal/write-down of fixed assets (257) 10,435
HEBERARZER Loss on disposal of an associate - 1,019
8 IR T B 9 B A Write off of deferred pre-opening expenditure - 2,797
BEREBE Write back of provision for claims (5,500) -
TEEH EEAEEREE Provision for closure costs of retail shops/restaurant 17,588 400
o N RIR R Z R Decrease in amount due from an associate - 1
GFEZRD Decrease in inventories 21,239 3,318
B SR E R RE ZmD (3 ) Decrease/(increase) in trade and other receivables 643 (3,625)

e BRNEAREMEES Decrease/(increase) in deposits,

L () prepayments and other assets (7,571) 6,439
EREBSERBERENZER 2D Decrease in trade payables and bills payable (10,956) (31,293)
HiEMNRERETAGEZE M Chd) Increase/(decrease) in other payables and accruals 16,087 (8,647)
EREMBER 2R Decrease in trust receipt loans (3,572) (2,843)
EENBRERAFE Net cash inflow from operating activities 81,202 5,884
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21. MEBESHRERWE (@)

NOTES TO FINANCIAL STATEMENTS

31 March 2001

21. NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT

(b) HABEZB 7

(b) Analysis of changes in financing during the period

Share capital

(including
share
premium)
A (BIER G E)
HK$’000
FET

R—AANFMAE—H: Balance at 1 April 1999,

—ANAhE+-A=+—BR 31 December 1999

—ETTF-A—BHZ&EF and at 1 January 2000 286,494
AR AREZITHR Issue of new shares upon private placement 205,000
RH#ETER Share issue expenses (4,215)
R-BEE—FZA=Z+—BZ&F Balance at 31 March 2001 487,279

22, BEBEHNRE

22. OPERATING LEASE COMMITMENTS

Ko+ =108 2 A M E BRI
m:

The commitments under non-cancellable operating leases for the next twelve months are

analysed as follows:

Group
=5
31 March 31 December
2001 1999
—eE-& —hAneE
=A=+-A +=A=+-8
HK$’000 HK$’000
FER FHET
TR EF 2 EmE: Land and buildings expiring:

—FR Within one year 66,943 13,673
FE-FEFERLT (BEEEWSF) In the second to fifth years, inclusive 40,012 136,114
AFUE After five years 33,406 4,066
140,361 153,853

WEER A A F BUE A & R M0 AR
ANFE+ZRA=+—H: ) -

0
>

23. BFREE

At the balance sheet date, the Company had no operating lease commitments (31 December

1999: Nil).

23. CAPITAL COMMITMENTS

REEBRARRNN -_EET—E=A=1+—8B#
AT B EA 2 EAKE (—MANE A=
+—H:%&)-

The Group and Company had no significant capital commitments as at 31 March 2001 (31

December 1999: Nil).
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24.

FREEREMEE

NOTES TO FINANCIAL STATEMENTS
31 March 2001

24. CONTINGENT LIABILITIES AND OTHER COMMITMENTS

(a)

REEBRARANR -_EE—F=F=+—
AzskRaBEwmT:

(a)

The contingent liabilities of the Group and the Company as at 31 March 2001 are as
follows:

Group Company
£H ~a]
31 March 31 December 31 March 31 December
2001 1999 2001 1999
—BET-—fF —ANEF —BET-—fF —NANE
=A=+-8 +tZA=+—-8B =ZA=+-B +Z-A=+-8
HK$’000 HK$’000 HK$’000 HK$’000
FER FHET FEx FET
BHTE DR FERE [ Guarantees given
|ATIEH 2 1R to banks for facilities
granted to subsidiaries - - 324,250 345,767
(b) R—AAEF+—A=—+mB A&£@E2z (b) On 24 November 1997, a subsidiary of the Group, Fast Horse (Thailand) Limited

M} B X A]Fast Horse (Thailand) Limited
([Fast Horsel) MZE B2 ¥+ 1RHEEF A"
NWEHERBEBEITERTBERRE B
(IZEmzEl) BB CEEHE - RER
8 4/5138,000,000%= &k (#727,700,0007%
T0)  RREF FAR R 12 - Fa PAFast Horse R A
HAXFARBBITERZENRTZES
i —FRZEKRREEF B Fast
Horselist Ll ETEFMEAZ BIERIEE
- REAR - ENEMN ERRBFEY
i Fast HorseBER—ANANF— A+
FHBEE - ANEFE+—AZ+tmB R
FOAMEEEAEE BN BERENE
fih 312 3% 1o

BEAEE ZER2ERZER £ X8
MFast Horse £ HUA £ 17 &) - 5t #5 78 Fast
HorseE XX W E R 2 BTREHEZHE
RTHEHENMEREREREMEZRR
HEDMHORFEA 2 RRE-AT ¥
=51 R AIFast HorsefR ) & 1E - 81tk
EERABANMRBRERELERE-

(“Fast Horse”), filed a lawsuit against a landlord in Thailand claiming compensation
for damages arising from alleged breaches of the Lease and Service Agreements (the
“Agreements”) by the landlord. The total amount of the claim was approximately Baht
138 million (approximately HK$27.7 million). Subsequent to the commencement of
the lawsuit, as Fast Horse considered that it had suffered further losses and damages
due to the landlord’s non-fulfiiment of its obligations under the Agreements, Fast
Horse sought to claim further compensation arising therefrom. Due to technical and
procedural reasons, Fast Horse withdrew the 24 November 1997 lawsuit on 15 January
1998 and is currently considering its options to pursue the Group’s claim for damages.

According to the Group’s legal counsel, the landlord may take legal action against
Fast Horse counterclaiming partial service fees alleging that Fast Horse obtained
benefits from commercially utilising the rental premises notwithstanding that the
Agreements had not been complied with in full by the landlord. However, the landlord
has not yet filed a claim against Fast Horse, and accordingly, in the opinion of the
directors, no provision is required to be made in the financial statements.
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31 March 2001

25. BEREBREALRS 25. CONNECTED AND RELATED PARTY TRANSACTIONS
REBMREAE T ERBERERBEALTR  The Group had the following material connected and related party transactions during the
Z period:
Group
=5
Period from Period from
1 January 2000 1 April 1999
to 31 March to 31 December
2001 1999
—BETEF —NANE
—A—BZ% MA—RAZE
—E2-F —NANEF
=A=t+-8 +-A=t-H
IEEA R 1 HA
Notes HK$°000 HK$’000
B 5 FER FHET
IR FREBRAFZ Rental expenses paid to
(ERELERETFHBEERER) The Sincere Company, Limited,
e a company in which Walter King Wah Ma has
a beneficial interest (i) 13,860 17,460
T FREERA A Rental expenses paid to an associate
—BEQRIZHESIH of the ultimate holding company (ii) 2,863 -
TR TFRABERWBEBRAR 2R E Service fee paid to a fellow subsidiary (iif) 404 -

()

(i)

(iif)

EHOoMETAERAREBERREFTARTS
HefdEzEe -

EHSBETEEERRRATARATISEES
FFEZHe -

HEHARMERBEMNRBERERME
& IR ARS8

(i) The rental expenses related to the sub-leasing of certain department store areas and were based

on estimated open market rentals.

(ii) The rental expenses related to the sub-leasing of certain retail shops and were based on estimated

open market rentals.

(i) The service fee related to the provision of company secretarial services and was charged with

reference to the actual costs incurred.
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26. SEGMENTAL INFORMATION

AREEBR-_TETF-—A—HEZZTZT—F=
B=+—B RN EXE REEX AT B
REBEBERKEE IS NI T :

An analysis of the Group’s turnover and contribution to profit from operating activities by
principal activities and geographical area of operations for the period from 1 January 2000
to 31 March 2001, is as follows:

Period from 1 January
2000 to 31 March 2001

Period from 1 April 1999
to 31 December 1999

—EEEF—-A—AH —hAANENA—A
E-2F-F E—AANE
ZA=Z+—-BLEH +ZA=+—RI8HE
Contribution Contribution
to profit from to loss from
operating operating
Turnover activities Turnover activities
=E 2 B F 8 & HEE &8
HK$°000 HK$’000 HK$’000 HK$’000
FER FER FHET FHET
FEEK: By principal activities:
ZERE - REDRR Sales of designer fashion
EikZESE SN garments, homeware
and accessories 927,061 14,293 545,266 (2,004)
KRR EB Food and beverages 17,316 (3,657) 15,960 (7,812)
BEORES Circulation and advertising - - 2,650 (826)
944,377 10,636 563,876 (10,642)
B b i - By geographical area:
BB Hong Kong 846,084 18,197 505,897 (6,026)
aE Taiwan 96,921 (6,681) 53,435 6
He Others 1,372 (880) 4,544 (4,622)
944,377 10,636 563,876 (10,642)
27. BB F 27. COMPARATIVE AMOUNTS

MR REERARET T —EFNERERH
BRB BERORINSRERET KR HEA
BRI LR ERY AR ARBEIETHN RET
BRREA B RRA QR B A RE-BER
WEY & T L BB AT EF 0 UT A=
B B 5 BOAR D)

28. BB E 2%

As a result of the new management and reporting structure instigated by the new ultimate
holding company, the profit and loss account presentation has been revised to a functional
based layout, which is considered more appropriate and representative of the current
structure. Accordingly, certain comparative amounts of the profit and loss account have
been reclassified to conform with the current period’s presentation.

28. APPROVAL OF THE FINANCIAL STATEMENTS

AP BREEKLEFEN _TZT-FRA-+
—H@B-

The financial statements were approved by the board of directors on 21 June 2001.



