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for the year ended 31 March 2001 BLEZE—LELF—F=A=1+—HUIFEF

GENERAL

The Company is an exempted company incorporated in
the Cayman Islands with limited liability. Its shares are
listed on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

The Company is an investment holding company. Its
principal subsidiaries (hereinafter the subsidiaries
together with the Company are collectively referred to
as the “Group”) are engaged in the manufacture of
laminates, copper foil, glass fabric, bleached kraft paper

and specialty chemicals.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the
historical cost convention, as modified for the valuation

of certain properties.

The principal accounting policies which have been
adopted in preparing the financial statements and which
conform with accounting principles generally accepted

in Hong Kong are as follows:

Basis of consolidation
The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries

made up to 31 March each year.

Goodwill or capital reserve arising on the acquisition of
a subsidiary, representing the difference between the
purchase consideration and the fair value ascribed to
the separable net assets of the subsidiary at the date of
acquisition, is dealt with through reserves in the year of
acquisition. On disposal of a subsidiary, the amount of
goodwill or capital reserve previously charged or credited
to reserves at the time of acquisition is included in the
determination of the profit or loss on disposal.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of consolidation (Continued)

The results of subsidiaries acquired or disposed of during
an accounting period are included in the consolidated
income statement from, or up to, their effective dates of

acquisition or disposal as appropriate.

All significant inter-company transactions and balances

within the Group are eliminated on consolidation.

Subsidiaries

A subsidiary is an enterprise in which the Company,
directly or indirectly, holds more than half of the issued
share capital, or controls more than half of the voting
power, or where the Company controls the composition
of its board of directors or equivalent governing body.

Investments in subsidiaries are stated in the Company’s

balance sheet at cost less any impairment loss.

Investment properties

Investment properties are completed properties which
are held for their investment potential and any rental
income therefrom is negotiated at arm’s length.

Investment properties are stated at their open market
values based on annual professional valuation at the
balance sheet date. Any surplus or deficit arising on
valuation of investment properties is credited or charged
to the investment property revaluation reserve unless
the balance in the reserve is insufficient to cover a deficit
in which case the excess of the deficit over the balance
in the investment property revaluation reserve will be
charged to the income statement. Where a deficit had
previously been charged to the income statement and a
revaluation surplus subsequently arises, the surplus is
credited to the income statement to the extent of the

deficit previously charged.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Investment properties (Continued)

No depreciation or amortisation is provided for
investment properties which are held under leases or
land use rights which have remaining terms, including

any renewable period, of more than twenty years.

On the subsequent disposal of an investment property,
any revaluation surplus thereon will be credited to the
income statement and included in the determination of

the gain or loss on disposal.

Other properties, plant and equipment

Other properties, plant and equipment are stated at cost
less depreciation or amortisation. The cost of an asset
comprises its purchase price and any directly attributable
costs of bringing the asset to its working condition and
location for its intended use. Expenditure for additions,
improvements and renewals is capitalised while
expenditure for maintenance and repairs is charged to
the income statement in the period in which it is incurred.
The gain or loss arising from the disposal or retirement
of an asset is determined as the difference between the
sale proceeds and the carrying amount of the asset and

is recognised in the income statement.

The cost of land in Hong Kong is amortised on a straight
line basis over the unexpired term of the relevant lease,
including the renewable period. The cost of land use
rights in other parts of the People’s Republic of China
(the “PRC”) is amortised on a straight line basis over
the period for which the relevant land use rights have
been granted to the Group. The cost of buildings is
depreciated over their estimated useful lives of 25 years

on a straight line basis by equal annual instalments.

Property, plant and equipment under construction are
stated at cost. No depreciation or amortisation is
provided until construction is complete and the assets

are put into use.
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for the year ended 31 March 2001

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Other properties, plant and equipment (Continued)
Depreciation is provided to write off the cost of other
properties, plant and equipment over their estimated
useful lives, using the straight line method, at the

following rates per annum:

Leasehold improvements g
Plant and machinery B & & AE
Furniture, fixtures and equipment R~

Motor vehicles RE

Assets held under finance leases and hire
purchase contracts

Leases are classified as finance leases when the terms
of the leases transfer all the risks and rewards of

ownership of the leased assets to the Group.

Assets held under finance leases and hire purchase
contracts are capitalised at their fair values at the dates
of acquisition. The outstanding principal amounts are
shown as obligations under finance leases and hire
purchase contracts in the balance sheet. The finance
charges, which represent the difference between the total
instalments payable and the original principal amount
at the date of acquisition, are charged to the income
statement at a constant periodic rate on the principal

outstanding over the duration of the contract.

Assets held under finance leases are depreciated over
their estimated useful lives on the same basis as assets
owned by the Group or, where shorter, over the duration

of the leases.

Assets held under hire purchase contracts are

depreciated on the same basis as owned assets.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Investments in securities
Investments other than held-to-maturity debt securities
are classified as either investment securities or other

investments.

Investment securities, which are securities held for an
identified long term strategic purpose, are stated at cost

less any impairment loss.

Other investments are stated at fair value and any
unrealised gains or losses are included in the income
statement in the current period.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost, which comprises all costs of
purchase and, where applicable, cost of conversion and
other costs that have been incurred in bringing the
inventories to their present location and condition, is
calculated using the weighted average method. Net
realisable value is calculated by reference to the actual
or anticipated selling price in the ordinary course of
business less estimated future costs to be incurred to

complete production and to make the sale.

Guaranteed convertible and exchangeable notes
Guaranteed convertible and exchangeable notes are
separately disclosed and regarded as liabilities unless
conversion actually occurs. The costs incurred in
connection with the issue of guaranteed convertible and
exchangeable notes are deferred and amortised on a
straight line basis over the lives of the notes from the
date of issue of the notes to their final redemption date.
If any of the guaranteed convertible and exchangeable
notes are converted, exchanged or redeemed prior to
the final redemption date, an appropriate portion of the
remaining unamortised costs will be charged immediately
to the income statement.

2001 ANNUAL REPORT

—F=A=

2.

T—HIEFE

FTEETEE #)

;}"- pr-a

K‘%%ﬁiﬂﬁﬂznﬂk SN BRRRE ET
ARERFHHEMRE BRI A

REBHAFA—EARTERMRBEEM
FA 2@ TR AR AE AR E R B 125
BE -

HMIE IR A FEETIRR  mEF i RE
Rz e Bt AR Z e kA

FE

FEAREBERAIZEFEME 2BREEA
B R ADNE FHA AT E BREABARE
FRAS B (A0 A ) IR AR R T B i BUR i
B B RN FE G 2 AR AR R IR R E D
EREXBBRERZERSKMGABEENR
SERCAEE MIHE FTESL 2SR -

BERUTRBRIRBREE
BERAUBRIHBERDDFR T UARE
BRIFCEH B TAKWIEBE BRI %
THEERIABBRAZIBREBEZNAIBERE
B (EREBTHHRHEEREELA
) LB EZRE REHE - WEMBERA
BRAI B EE N & ER A HARIEH R
R EL - BIR TNAREHEK AR 2B EH D
15 B B A W zm 3R R bR o



Kingboard Chemical Holdings Limited | P T |

5 1
K Notes to the Fmant:]{ail’%sitlitie%mmgntjz %</

39

for the year ended 31 March 2001

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Guaranteed convertible and exchangeable notes
(Continued)

The finance cost, including any premium payable upon
the final redemption of the notes, recognised in the
income statement in respect of the notes is calculated
so as to produce a constant periodic rate of charge on
the balance of the notes for each accounting period.

Recognition of revenue
Income from sale of goods is recognised when the goods

are delivered and title has passed.

Interest income is accrued on a time basis by reference
to the principal outstanding and the applicable rate of
interest.

Rental income, including rentals received in advance from
properties under operating leases, is recognised on a

straight line basis over the duration of the leases.

Dividend income from investments in securities is

recognised when the Group’s right to receive payment
has been established.

Taxation

The charge for taxation is based on the results for the
year after adjusting for items which are non-assessable
or disallowed. Certain items of income and expenses are
recognised for tax purposes in a different accounting
period from that in which they are recognised in the
financial statements. The tax effect of the resulting timing
differences, computed under the liability method, is
recognised as deferred taxation in the financial
statements to the extent that it is probable that a liability

or asset will crystallise in the foreseeable future.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Capitalisation of borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, namely
assets that necessarily take a substantial period of time
to get ready for their intended use or sale, are capitalised
as part of the cost of these assets. Capitalisation of
borrowing costs ceases when the assets are substantially
ready for their intended use or sale. Any investment
income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying

assets is deducted from the borrowing costs capitalised.

All other borrowing costs are recognised as expenses in

the period in which they are incurred.

Forward contracts

A forward contract is an agreement to exchange different
currencies at a specified future date and at a specified
rate. A non-speculative forward contract is one which is
designated and effective as a hedge of a net investment
in a foreign entity, of a foreign currency asset, of a net
monetary asset or liability or of a firm commitment in a
foreign currency. All other forward contracts, or parts of
forward contracts in excess of the hedged amount, are
speculative.

Where a forward contract is speculative, any gain or loss,
either realised or unrealised, is credited or charged to

the income statement.

Where a non-speculative forward contract is used as a
hedge of a net investment in a foreign entity or of a
foreign currency asset, any gain or loss, and discount or

premium, on the contract are taken to reserves.
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2.  SIGNIFICANT ACCOUNTING POLICIES (Continued) 2. FEEFIHE (£)

Forward contracts (Continued) RHEINEESH (8)

Where a non-speculative forward contract is used as a NAEEBEESR BB FRIER ZIE
hedge of a net monetary asset or liability, any gain or REEEINES ) HE AR 2z A
loss, and discount or premium, on the contract are taken FrEd aBE i A RTER.

to the income statement.

Where a non-speculative forward contract is used as a N EMEEANE 2 $h 2 JEI MR HiIME
hedge of a firm commitment, no gain or loss is B4 A ERR 2 s Sk BB BT T AR
recognised during the commitment period. At the end of RHBRZWRNEBAMABTERS 28
that period any gain or loss is added to, or deducted NHBEFR R & 8 2 Es0RE R BEU
from, the amount of the relevant transaction. The ek E e MR-

discount or premium on the contract is deferred with

the gain or loss.

Operating leases KEHBEY
Rentals payable under operating leases are charged to KEBPO 2 ENESUEGAZBOFEH
the income statement on a straight line basis over the Y =R Pk

duration of the leases.

Retirement benefits scheme contributions EBIRE R EIH R
Contributions payable by the Group to defined REBHTERERNBENGE 2 B HRH
contribution retirement benefits schemes are charged to REBHBEERERP k-

the income statement in the period to which they relate.

Foreign currencies Hh &

Transactions in foreign currencies are translated at the DAONES B2 R GERZ A BHAER
approximate rates ruling on the dates of the transactions. RE-DIINEHEE 2 ERBEERBRRER
Monetary assets and liabilities denominated in foreign AZEEZFB®RE -FAELMSIRZE RS
currencies are re-translated at the rates ruling on the BEANER-

balance sheet date. Profits and losses arising on
exchange are dealt with in the income statement.

In preparing consolidated financial statements, the BIRGAMER R JEUNBTEE 28
financial statements of operations outside Hong Kong EBUBREZRBERBRE -NFEAKRE
which are not denominated in Hong Kong dollars are BEACZERZBABNELHEE-

translated using the closing rate. Exchange differences
arising on consolidation are dealt with in the translation
reserve.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Cash equivalents

Cash equivalents represent short-term highly liquid
investments which are readily convertible into known
amounts of cash and which were within three months of
maturity when acquired, less advances from banks

repayable within three months from the date of the

—F=A=

2.

T—HIEFE

FTEETEE #)

Re%EERAR

ReFTEREREMARZERZKRE A
BREEAS-—MECRERERSRE=
BAAEH BREAENERERE =@
AREEEZRTER

advances.
TURNOVER 3. EXH
Turnover represents the net amounts received and EEBEFARAESEMIIERETPEEEY
receivable by the Group from sale of goods to outside B K e W2 BRIEFEE o
customers during the year.
An analysis of the Group’s turnover and profit from REBREBE D 2EXBRELE R 2
operations by activity is as follows: DT :
Turnover Profit from operations
R KEHR
2001 2000 2001 2000
—EE-F —_ZTTTHF ZEBE-F _—ZTITITHF
HKS’000 HK$’ 000 HKS’000 HK$’ 000
FiEx FAT FiEx FAT
Sale of laminates HE B IMER 2,003,745 1,230,757 494,939 284,651
Sale of specialty chemicals  $5&HPFILEH 222,535 160,079 33,739 10,271
Others Hin 189,744 167,570 40,754 32,661
2,416,024 1,558,406 569,432 327,583
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for the year ended 31 March 2001

TURNOVER (Continued)

An analysis of the Group’s turnover by geographical

market is as follows:

PRC (including Hong Kong)
Other Asian countries
Europe

America

TE(BREEB)
H A S MBI
B

xH

Sales to markets outside the PRC comprise primarily

laminates and the contribution to operating profit from
each of these markets is approximately in the same

proportion as their respective sales are to the Group’s

sales of laminates.

OTHER REVENUE

Other revenue comprises:

Interest income from
— bank deposits
— redeemable convertible note

Dividend income from listed
investment securities

Rental income

Gain on disposal of other
investments

Others

HA WA B 1

KB TNHIERB ZHMBWA

—RITHER

— A EO A RBER

EHRREZ
e B A
WA
HEHEMEKE
ik
H A g A

#HE—

3.

EFE—F=ZFA=+—HIFE
EER ()
AEBZREEWRE D 2EEB 2NN
N
Turnover
EER
2001 2000
—2B—F —ETTF
HKS’000 HK$’000
FE T FHET
2,122,741 1,482,016
151,373 14,405
83,225 28,104
58,685 33,881
2,416,024 1,558,406
FENIINTIZZ HEFTEREERER &
—MGHKERNERMNEAZE 2
ERERAEEREEREE 2O EE -
Hib U A
2001 2000
= —ETTF
HKS’000 HK$’000
FHET FHET
14,520 7,503
- 526
14,520 8,029
7,843 482
1,476 1,648
- 11,582
4,500 477
28,339 22,218
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for the year ended 31 March 2001 BLEZE—LELF—F=A=1+—HUIFEF
5.  PROFIT FROM OPERATIONS 5. RKERF
2001 2000
—EE-F —ETTF
HKS’000 HK$’o00
Fi&x FET
Profit from operations has been 4 &% Fl & 2 %
arrived at after charging: LATNIEE :
Staff costs ETEH 125,505 74,263
Retirement benefits scheme RIREF FH B B 0B
contributions, net of forfeited SRR 7 7K 459,000 TT
contributions of HK$459,000 (ZEZEZT F:123,000/870)
(2000: HK$123,000) 2,441 1,797
Total staff costs, including BETEBRERDE BIF
directors’ emoluments EE
(see note (a) below) (RT3 5E@R)) 127,946 76,060
Auditors’ remuneration % ELAD BN & 1,669 1,766
Depreciation and amortisation on 18 & # §4
- owned assets —-BEBEEE 135,474 80,952
— assets held under finance —IRIEBEMRL R EE
leases and hire purchase BHBBZEE
contracts 26,197 22,074
Operating lease rentals for land +H#IRIEF 2 L%
and buildings B Ee 2,006 1,070
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5.  PROFIT FROM OPERATIONS (Continued) 5. KEEF (&)

Information regarding directors’ and employees’ EENEEME ZER (B)
emoluments (Continued)

(a)  Directors’ emoluments (a) E=EM=
2001 2000
—EE-F —ETTF
HKS’000 HK$’000
FB T FHET
Independent non-executive B IEBAT
directors: -
Fees e 480 480
Non-executive director: EMITE S
Fees e - _
Executive directors: WITES:
Fees e - _
Salaries and other HehEMER
benefits 15,969 12,356
Performance related TERIBIEAL
incentive bonuses 12,630 9,349
28,599 21,705
29,079 22,185
The emoluments of the directors were within the BEEMWNE N TUTEHE :

following bands:

Number of directors

BEEAY
2001 2000
—EE-F —ZETETF
Up to HK$1,000,000 1,000,000/8 JLE A T 4 .
HK$1,500,001 - HK$2,000,000 1,500,001/ JT — 2,000,000/ 7T 1 ~
HK$2,000,001 — HK$2,500,000 2,000,001/ JT — 2,500,000/% JT 1 5
HK$2,500,001 — HK$3,000,000 2,500,001/8 JT — 3,000,000/8 T 1 :
HK$3,000,001 — HK$3,500,000 3,000,001/ JT — 3,500,000/% JT 2 .
HK$3,500,000 - HK$4,000,000 3,500,000/8 JT — 4,000,000/ TT 4 ~
13 12
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for the year ended 31 March 2001 BLEZE—LELF—F=A=1+—HUIFEF
K& RN (&)

E=xhEEMEZEN (&)

5. PROFIT FROM OPERATIONS (Continued) 5.

Information regarding directors’ and employees’
emoluments (Continued)

EEME (£)

R-ZEZEEFE—F-+H AQRAE
TEZEHRBRELBERE USK
2.256/8 TR AN B A% 17 3,616,960
R-BEEZZTE—F=A=+—8"

(a) Directors’ emoluments (Continued) (a)
On 20 January 2000, certain directors of the
Company were granted options to subscribe for
3,616,960 shares in the Company at HK$2.256 per

share. None of these options was exercised up to

31 March 2001.

(b) Employees’ emoluments

The five highest paid individuals of the Group in
the past two years were executive directors whose
emoluments are included in note (a) above.

HEET B L EITE

(b) EEM=

BER LXHFE®Q) °

PBEM EER A% AT SH
AERHARITEE BEZMEH

6.  FINANCE COSTS 6. MERK
2001 2000
—EE-F —ETTF
HKS’000 HK$’000
Tt FHET
Interest on bank borrowings wholly HARAFANEZHEEL
repayable within five years RATHEFFE 41,298 31,039
Finance charges in respect of finance BMERAORBEELN 2
leases and hire purchase contracts BES WM 6,622 4,928
47,920 35,967
Less: Interest capitalised (note 13) BB AR B (KTEE3) (972) (3,058)
46,948 32,909
Write off of the unamortised issue B ER AR ]
costs on conversion of the R E RN R
guaranteed convertible and REESH 2 BTN
exchangeable notes (note 27) (M 5E 27) - 2,772
46,948 35,681
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for the year ended 31 March 2001 BaE=

7. GAIN ON DEEMED DISPOSAL OF PARTIAL 7.
INTEREST IN A SUBSIDIARY

The amount represents the gain arising in the previous
year on the spin-off of the Group’s copper foil
manufacturing operations on the Singapore Exchange

Securities Trading Limited.

8.  TAXATION 8.

MR B

The amount comprises:

Hong Kong Profits Tax BAENEH

Charge for the year REEZH

Overprovision in prior years TEEREBRAZ
Taxation in other jurisdictions HAih 7 AR IR
Deferred taxation PEIER IR

Charge for the year (note 26) REEXZ M (KT 26)

Hong Kong Profits Tax is calculated at 16% on the
estimated assessable profits of the Group derived from

Hong Kong during the year.

Taxation in other jurisdictions is calculated at the rates

prevailing in the respective jurisdictions.

9. PROFIT FOR THE YEAR ATTRIBUTABLE TO 9.
SHAREHOLDERS

Of the profit for the year attributable to shareholders, a
profit of HK$58,147,000 (2000: HK$48,975,000) has been
dealt with in the financial statements of the Company.

EE—F-H=1+—HILFE

|
Y|

BAELENMEB QBB HER 2 W

HEFRERRBAS l%ﬂ ARUERB N

MEBHFZXZMBRARDIFLTAEZ
Yz o
i I8
2001 2000
—EE-F “ETTH
HKS’000 HK$’000
FTHER FET
17,130 10,483
(215) (9,900)
16,915 583
12,752 10,853
12,528 5,419
42,195 16,855

FREMBHIREBEASEAFERNETEE
2 (AT AR TR M 1R 16% 2 T Rt H e

H i 7]

TE‘I—y—r

FBRZBMIBENEBEIER ZE R

)

m]?

R SR B AG AR F R A

% B8 FE k3% M| H Fh 58,147,000 7T 3@ A (=
T T LT 4F:48,975,000/8 7L) O 5t AKX QA
B 7% $Rak
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for the year ended 31 March 2001 BLEZE—LELF—F=A=1+—HUIFEF
10. DIVIDENDS 10. BRE
2001 2000
—EE-F —EEEF
HKS’000 HK$’ 000
FiEx FET
Paid or payable in respect B ERNZ
of ordinary shares I AR IR
Interim dividend paid of 4 cents BT E AR BB AR 410
(2000: 3 cents) per share (Z2Z2ZF :3l) 18,887 14,162
Proposed final dividend of 7 cents R R 2B = AR AL
(2000: 6 cents) per share ZETETF 6l) 33,052 28,325
Underprovision in prior year EEBREBETR - 249
Y 7
The amount of the proposed final dividend is calculated BORARBIRE 2 RBR A RE A2 817
on the basis of the 472,177,448 ordinary shares (2000: T WM 472,177,448 ( 2 T T F .
472,077,448 ordinary shares) in issue at the date of the 472,077,4480% ) 5H & -
report.
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11.  EARNINGS PER SHARE 1. BREZR
The calculations of the basic and diluted earnings per HEARARESERABNIZN TE8ETE:

share are based on the following data:

2001 2000
—EE-F ZETTF
HKS’000 HK$ 000
FET FAET
Earnings for the purpose of calculating FETEEARAEREFNmM S
basic earnings per share 2 B F 408,682 437,289
Effect of dilutive potential ordinary BEEEE I 2T BRER
shares relating to the guaranteed ERRUBERIIBER
convertible and exchangeable notes -2 - (50,559)
Earnings for the purpose of REAEEEERBANME
calculating diluted earnings Z B F
per share 408,682 386,730
Number of shares
k& e
2001 2000
—EE-F ZETTF
Weighted average number of METEEABRAFNME
ordinary shares for the purpose 2 E AR INFEFIE
of calculating basic earnings
per share 472,089,503 459,918,135
Effect of dilutive potential BEE B 2L AR
ordinary shares relating to: pd-2 =
Share options 18 50 BB IR 1,756,901 2,184,575
Convertible redeemable A 2 % 7] fE [
non-voting preference shares EBINERELER - 9,587,510
Weighted average number of RAEEEERET
ordinary shares for the purpose s 2 & m
of calculating diluted earnings F 158

per share 473,846,404 471,690,220
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12.  INVESTMENT PROPERTIES 12. REWX
THE GROUP
rEE
2001 2000
—EE-F —EEEF
HKS’000 HK$’ 000
FET FAET
VALUATION &
Balance at the beginning of the year R E AR 32,040 39,740
Transfer from properties for own use AREaRME 1,617 -
Transfer to properties for own use ARTERME (2,340) -
Deficit arising on revaluation EHE A (697) (7,700)
Balance at the end of the year RERE 30,620 32,040
The Group’s investment property KEEZIEEY
portfolio comprises the following ¥BEBRETY
properties: EE
In Hong Kong held under medium R BEE R PH
term leases HAEE 5,930 5,960
Outside Hong Kong held under IR BEA M & - i
- medium term leases — R HEOES 8,220 8,240
- long leases - REBHAYESE 16,470 17,840
30,620 32,040
The valuation of investment properties at the balance REMEBEAAENSMERITIER
sheet date was carried out by Messrs. Chung, Chan & HmEET BEEMEE BA - HEF
Associates, chartered surveyors, on an open market 697,000 7T (ZZE T ZEF : 4,615,000 7T )
value basis. Of the deficit arising on revaluation, UL 2R 3R A 0Bk - T B AL #4258 3,085,00078 7T
HK$697,000 (2000: HK$4,615,000) is charged to the AIEREFEFAREMEEEHEE-

income statement. The remaining deficit of HK$3,085,000
in the prior year was charged to the investment property
revaluation reserve.
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for the year ended 31 March 2001

OTHER PROPERTIES, PLANT AND EQUIPMENT

THE GROUP
CoST
At 1 April 2000
Additions
Reclassification
Transfer from
investment
properties
Transfer to investment
properties
Disposals

At 31 March 2001

DEPRECIATION AND
AMORTISATION

At 1 April 2000

Provided for the year

Eliminated on transfer
to investment
properties

Eliminated on disposal

At 31 March 2001

NET BOOK VALUES
At 31 March 2001

At 31 March 2000

RZFE-F
R=+-

H
RERESE
R-ZZTFNA-H
AERRE
HEERE
ELSSE:

& 5

HE—FFF=A=+"HIFE

13. HMY X -BERRKR®E
Property,
plant and
Furniture, equipment
fixtures under
Properties Leasehold  Plant and and construction
for  improve- machinery equipment Motor EED
own use ments BER HA-EE  vehices NE-BE Total
ARME R e R&#& nE & &t
HK$'000  HK$’000 HK$'000  HK$'000  HK$’000 HK$'000  HK$’000
FET FET FET TET TET FET FET
269,763 14,223 852,924 11,804 25,050 234,118 1,407,882
38,003 1,002 254,409 5,073 13,429 508,306 820,222
35,982 19,710 344,174 284 - (400,150) -
2,340 - - - - - 2,340
(1,742) - - - - - (1,742)
(66) (247)  (8,353) (666) (689) - (10,021)
344,280 34,688 1,443,154 16,495 37,790 342,274 2,218,681
21,048 2,665 252,904 6,725 11,243 = 294,585
9,624 787 143,914 2,181 5,165 - 161,671
(125) - - - - - (125)
(11) (242)  (4,526) (538) (81) - (5:398)
30,536 3,210 392,292 8,368 16,327 - 450,733
313,744 31,478 1,050,862 8,127 21,463 342,274 1,767,948
248,715 11,558 600,020 5,079 13,807 234,118 1,113,297
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13. OTHER PROPERTIES, PLANT AND EQUIPMENT 13. EHM¥W % -BMERZHE (&)

(Continued)

An analysis of the Group’s properties which are held for rEBEzERMEINBAT:

own use is as follows:

2001 2000
—EE-F ZETTF
HKS’000 HK$’ 000
FET FAET
In Hong Kong held under medium BERBEONREERS
term leases 16,833 8,999
Outside Hong Kong held under: BREATHORE B
SN[ FE R
— medium term leases —FHELD 281,422 224,529
— long leases —RHBEH 15,489 15,187
313,744 248,715
Included in the net book value of other properties, plant RZZEZ—F=A=+T—HZHEMWE &
and equipment at 31 March 2001 is an amount of B R R ERMEFE 496,506,000/ 0 (ZF
approximately HK$96,506,000 (2000: HK$122,703,000) T F:122,703,000870) EIR EREH L
which relates to assets held under finance leases and REBEANRBCEE-
hire purchase contracts.
During the year, interest of HK$972,000 (2000: REAN 9720008 L (ZFTE T F:
HK$3,058,000) was capitalised under other properties, 3,058,000/8 70) Z F B R EE R H i ¥ -
plant and equipment under construction. As at 31 March BMEREZBEENERNML-RZZEZ—F=H
2001, there remained in property, plant and equipment =+ —H B YWE BEREEBETD
under construction net interest capitalised amount of B 972,000 T (ZEZEE 43,058,000/

HK$972,000 (2000: HK$3,058,000).
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for the year ended 31 March 2001

OTHER PROPERTIES, PLANT AND EQUIPMENT 13.

(Continued)

THE COMPANY
cosT
Balance at 1 April 2000

and 31 March 2001
DEPRECIATION
Balance at 1 April 2000
Provided for the year

Balance at 31 March 2001

NET BOOK VALUE
At 31 March 2001

At 31 March 2000

R-ZEZTEFNE

ZNE SR L

WoEE—F=

REFE
WoEE—E=

RZETEF=

INVESTMENTS IN SUBSIDIARIES

Unlisted shares, at cost

Listed shares, at cost

E ) VR I RN
ET G ERAR

HE—FFF=A=+"HIFE

A—B R
R=+—B2z#&#
A—RZ &R
RA=+—Rz&#%
A=+—H
A=+—H

14. MBRAAER

H = -MENRE (4)

Furniture, fixtures
and equipment
X 3=
SEE

HKS’000

FHET

348

98

69

167

181

250

THE COMPANY

2001
—EE-F
HKS’000
FE T

38,954

12,429

51,383

PN
2000
—ZETTF
HK$’o00
FAET

38,954

38,954
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for the year ended 31 March 2001

MEBARER (&)
ETRDBEARRFIRENIEENE QR
Kingboard Copper Foil Holdings Limited (&
IR RETINE ET) 2R -2 ERMMN =
T -—F=ZA=+T—HZMEAHLB
10,695,000/ JT °

14. INVESTMENTS IN SUBSIDIARIES (Continued) 14.

The listed shares comprise additional shares in
Kingboard Copper Foil Holdings Limited, a subsidiary of
the Company which shares are listed in Singapore, which
were acquired by the Company during the year. The
market value of these shares at 31 March 2001 was

approximately HK$10,695,000.

ARBRETEMBRARANR _TT—F=H
T—HZHBENM 37

Details of the Company’s principal subsidiaries at 31
March 2001 are set out in note 37.

15. INVESTMENT SECURITIES 15. BHRE

BHEREVENIEQARSE PR10% 2
of less than 10% each in industrial companies which g A EE WERR 2RO AREE Lo
shares are listed in Hong Kong. They are held for ZEREDNEREECRERBMEES &%
ERAENEBESRECEBERI ARANE.

Investment securities comprise minority equity stakes

identified long term strategic purposes and, in the
opinion of the directors, they are worth at least their

cost.

THE GROUP THE COMPANY
rEH FiNNEC|
2001 2000 2001 2000
—E2E2-F —ZTZTZFT —E2E2-F —ZTZTZFT
HKS’000 HK$’o00 HKS’000 HK$’o00
FiET FET FiE&T FET
Investment securities, BHRE

stated at cost - p N I 147,094 69,405 130,166 62,627
Market value at 31 March R=ZA=+—8H

ZhiE 112,139 56,992 97,536 51,472

16.  NON-CURRENT DEPOSITS 16. ERBFET =

Non-current deposits represent deposits paid for

acquisition of properties, plant and equipment.
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INVENTORIES 17. &8
THE GROUP
rEE

2001 2000
—EE-F —ZTETF
HKS’000 HK$’000
FE T FET
Raw materials R 268,903 144,188
Work in progress £ & 53,667 31,569
Finished goods B PK an 192,487 97,970
515,057 273,727

The amount of inventories which were carried at net

realisable value was insignificant.

TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS

Included in trade and other receivables and prepayments
are trade receivables of HK$660,502,000 (2000:
HK$512,217,000). The Group allows credit periods of up
to 120 days, depending on the product sold, to its trade
customers. The ageing analysis of the trade receivables

is as follows:

o - 9o days TENTA

91 - 180 days h+—HBEZ—8BNA+H
Over 180 days —BNATHNE

DAl B30 3B fR e F EBBATEKN-

18. EZREMEBEWRRARENRIE

B REAMBEWRRIERBHRIEFRIE—
18 A& 21 660,502,000 T ( 2000%F
512,217,000) ZJEWE F R\ - AEBEHK T
BOSEPZEERARER B1208 18 T
EEMME RNEBEZEKE SHIE 2Rk

DT :
THE GROUP
KEE
2001 2000
—EE-F —ETTH
HKS’000 HK$’000
T Tt
496,545 373,346
152,406 135,411
11,551 3,460
660,502 512,217
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for the year ended 31 March 2001

REDEEMABLE CONVERTIBLE NOTE

In 1999 the Group subscribed to a redeemable
convertible note (the “Note”) in the principal amount of
HK$10,000,000 issued by a company (the “Issuer”) which
is incorporated in Hong Kong. The Issuer is a private
holding company and its subsidiaries are engaged in the
manufacture of moulds and the provision of
electroplating services.

In the year ended 31 March 1999, the Group exercised
its right under the Note and served the Issuer a written
notice requesting the redemption of the Note by
instalments. Interest was payable on the outstanding
principal at 3% above the Hong Kong Interbank Offered
Rate for 6 month periods. The Note was fully redeemed
prior to 31 March 2001.

TRADE AND OTHER PAYABLES

Included in trade and other payables are trade payables
of HK$140,857,000 (2000: HK$109,944,000). The ageing
analysis of the trade payables is as follows:

19.

20.

HE—FFF=A=+"HIFE

AEEDATB®REREES

R—NAANFE TEERER —RKEE BT
MRz AA ([BITAIBETZREE
10,000,000/ JT 2 A HE B AT 03k 248 ([ =
Bl - BITAB—RAUAZRA R HIF B
PElZEBRUEUERARIEHERE R

HE-NWANF=ZA=+t—HILFE K&
BITEEERER N IEN WEET AR
HE @A BROBMBEZEFE-FSIANR
EAMEARG T ASRRBBRITAE
REXIBEXN HEFRBER_FT—F
—A=1+—HA2&EME-

E5REMEBLERAR

BEORHEMENFRERPBE —BAH
140,857,000/ JT (2000 © 109,944,000/%8 JT )
LENESGRBE - RNEE B S R EM EN
IR ZBRER DT AT -

THE GROUP
rEH

2001 2000
—EE-F —EEERF
HKS’000 HK$’ 000
FiEx FAT
o - 9o days TENTA 111,574 64,723
91— 180 days h+—=—8NA+H 11,514 38,283
Over 180 days —BNATHNE 17,769 6,938
140,857 109,944
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21. OBLIGATIONS UNDER FINANCE LEASES AND 21. RIEHANARHBAESNEE
HIRE PURCHASE CONTRACTS

THE GROUP
rEH
2001 2000
— —EETHF
HKS’000 HK$’ 000
FiExT FET
The maturity of the obligations AR T3 HABEEZ@mE
under finance leases and THA RE B8 &E:
hire purchase contracts are
as follows:
Amount due within one year —FRNENHFRN B RS
and shown under current BECHEE
liabilities 30,821 41,023
Amount due in the second year 2 & E|H 2 2 EE 13,224 33,798
Amount due in the third year F=FRH R - 15,773
Amount due after one year —F BB RE 13,224 49,571
Total = 44,045 90,594
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22. BANK BORROWINGS 22. RITEE
THE GROUP THE COMPANY
rEE b NN
2001 2000 2001 2000
. —E2E2-F —ZTZTZFT
HKS’000 HK$ 000 HKS’000 HK$’ 000
FET FAET FET FET
The bank borrowings, which K &L 5
are unsecured and bear FEFHEZ
interest at market rates, RITEE
comprise: BIE:
Trust receipt loans ErRlBER 153,127 171,321 - -
Bank loans RITER 902,215 468,188 266,666 191,650
Total &5t 1,055,342 639,509 266,666 191,650
and are repayable as follows: 7% ~%I| HifE(E & :
— within one year or on —REKR—FNRA
demand and shown EBE IR
under current liabilities mE B E AR 616,253 456,853 133,333 102,761
— within the second year ~-RE_FRNERE 188,580 137,211 133,333 Lh, 444
— within the third year -RE=ZFRNEE 250,509 45,445 - Lh, 445
— amount due after — —F1& 3 &
one year 2 I 439,089 182,656 133,333 88,889
Total &5t 1,055,342 639,509 266,666 191,650
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BANK BORROWINGS (Continued)

In respect of the previous year, the Group had obtained
an agreement, subsequent to 31 March 2000, to refinance
a bank loan of HK$84 million which was due in July 2000.
Under the refinancing agreement, HK$9.3 million of a
then existing loan of HK$84 million would be repayable
in the financial year ended 31 March 2001 and the
remaining balance of HK$74.7 million would be repayable
thereafter. For the purpose of presentation in the
repayment schedule set out above, the amount of

#Er_—=F

F—F-A=Z1T—HILFE

HK$74.7 million was included in amount due after one

year at 31 March 2000.

SHARE CAPITAL

Authorised:

At 31 March 2000 and 2001
Ordinary shares of HK$o0.10
each

Issued and fully paid:

Ordinary shares of HK$0.10
each at 1 April 1999

Conversion of convertible
non-voting preference
shares (see note below)

Exercise of share options
(see note 24)

Ordinary shares of HK$0.10
each at 1 April 2000

Exercise of share options
(see note 24)

Ordinary shares of HK$0.10
each at 31 March 2001

22. RITEE (&)
EFREBCDES—BHRE_SZEEF
—A=Z+t—HBE—BR_ZZEZEFLA
B Hi 2~ 84,000,000 TLSRTTER BRE 1R
15 5B B & W5  84,000,0008 TLZ IR B B
M 29,300,000 TR —_EE—F=F=
+—HILE B EEEE 74,700,0008 7T 2
HEEREBEE - RV EHY] ZER
RERME A% 74,700,000 L2 HEEE
PIA—FREIH ZHREF-

23. I

Amount
Number Ko
of shares HK$’000
B EE FHET
JETE :
RZEZEEFER_ZTE—F=A
=t+t—HEBKRHEEo1w0E T
TR 800,000,000 80,000
BETRER:
R—hA NN EEA—BER
H1Ho0.10/8 7T 2 T @A 417,026,020 41,703
BRI A EEE TR
(R XME)
46,171,428 4,617
1T BT B (R T XX MisE24)
8,880,000 888
RZEEZFNA—ABER
H1Eo.10/8 7T 2 T @A 472,077,448 47,208
1T BT B (R T X MisE24)
100,000 10
R-ZFET-—F=A=1+—HB8R
H1Ho0.10/8 7T 2 T @A 472,177,448 47,218
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23. SHARE CAPITAL (Continued) 23. B (#)

Note: At an extraordinary general meeting of the Company
held on 29 June 1998, the issue of 100 convertible
redeemable non-voting preference shares of
US$100,000 each at par in the capital of the Company
was approved. The convertible redeemable non-voting
preference shares could be converted into ordinary
shares of HK$0.10 each in the capital of the Company
at an initial conversion price of HK$1.68 per ordinary

shares (subject to adjustments).

On 14 June 1999, the holder of the convertible
redeemable non-voting preference shares gave notice
to exercise the right to convert all the convertible
redeemable non-voting preference shares into ordinary
shares of the Company. This resulted in the issue by
the Company of 46,171,428 new ordinary shares of
HK$o0.10 each at HK$1.68 per share.

SHARE OPTIONS

Under the Company’s amended share option scheme, the
terms of which are set out in the circular dated 24 April
1998 issued by the Company, the board of directors of
the Company may grant options to eligible employees,
including directors of the Company and its subsidiaries,
to subscribe for shares in the Company at a price equal
to the higher of the nominal value of the Company’s
shares and 80% of the average of the closing prices of
the Company’s shares quoted on the Stock Exchange on
the five trading days immediately preceding the date of
grant of the options. The options are exercisable over a
period of ten years commencing six months after the

date on which they have been accepted.
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B 1687 7T (AT FHRR) BRAEKRARR
AP EFREEo.108 i 2 EBR-

R—AANERNA+MA AT ] EE
BMEREERARBEABNERARET
155 85 30 2 50 A 42 iR 7 B 0 AR 45 SEAE (B T
RAEEARNRLEBREN EHAAAE
1% LA B 21,688 T B 17 46,171,428 B %
H{Eo.10B L 2 EBR-

BB RE

RIEARBER] 2 BEBRAETSE (FH812
FERERARAR—ANANFOA = +H
HEN#EZBHA) AAREZEGARLRA
FAIREMBRAR 2AERER (BRES)
RO ESCBEE AR ARARROEEXER
REEBERERLERMAEIXZHEARR
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24. SHARE OPTIONS (Continued)

A summary of the movements of the share options is as

HE—FFF=A=+"HIFE

24. BELRBIRE (&)
EBrEREZEHHENT:

follows:
Number of shares
for which options
have been granted
ERELERE
ARERDZEE
Balance at 1 April 1999 (note (a)) R— RN NFE B — B 24 & (iita) 8,980,000
Exercised during the year RERITE (8,880,000)
Granted during the year (note (b)) RE AR L (3Eb) 4,338,000
Balance at 31 March 2000 RZBEZEF=—RA=FT—Hz&H® 4,438,000
Exercised during the year (note (c)) RERITE (FiEc) (100,000)
Balance at 31 March 2001 (note (b)) RZEBEZ—F=A=+—H82&% (H:b) 4,338,000
Notes: Bt a% -
(a) On 7 September 1998, options to subscribe for @ R—AANFALAELR AATAELHESL
8,980,000 shares in the Company at HK$0.466 per share BRE ZEELEERETIRERo0.466
were granted. P IT 2 (B R M R A 7 3£ 8,980,0000% I%
e
(b) On 20 January 2000, options to subscribe for 4,338,000 (b) R_ZEETZF—A-+H AR KRLE
shares in the Company at HK$2.256 per share were SHERE ZRSELBERETLRSR
granted. The consideration received by the Company 2.25678 7T 2 B8 R A A &) H 4,338,000
for the options granted was not significant. None of AR ©
these options had been exercised as at 31 March 2001.
() On 16 February 2001, an option to subscribe for 100,000 (0) R-_ZEE—F- A+ H —EHESRK

shares in the Company at HK$0.466 per share was

exercised.

0.4667%5 L3R 88 7N 2 A] 100,000/% X 17 2 B
AR A 171 -
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25. RESERVES 25. f#1E
Investment
Capital  property Special
redemption revaluation surplus

Share  reserve  reserve  Goodwill  account Translation  Retained
premium EX EffRE  reserve 53 reserve  profits Total
RVEE BEEE WEREE HEHRE B8R RERE RO &3t
HK$'o00  HK$'000  HK$’000  HK$'o00  HK$'ooo  HK$o00  HK$'o00  HK$'ooo
TEr FTErT  FEx  TEr TEAx  TEr TEAR TER

THE GROUP rEE
Balance at 1 April 1999 R=hANE

mA- A& 314,650 897 3,085 (137) 10594 (1484) 396,667 724,272
Premium arising on NRRzEER

conversion of TARERZE

convertible BREREEZ

non-voting preference BE

shares, net of expenses 72,463 - - - - - - 72,463
Premium arising on TEEEERE

exercise of share EEXZEE

options 3,250 - - - - - - 3,250
Deficit arising on MEGBEBAH

property valuation (M)

(note 12) - - (3,085) - - - - (3,085)
Profit for the year REREN - - - - - - 37,289 437,289
Dividends (note 10) iR & (Ft i 10) - - - - - - (42738 (42,736)
Balance at1April2oo0 RZZTTFMA—H 390,363 897 - (137) 10,594 (1,484) 791,220 1,191,453
Premium arising on TEEEERE

exercise of a share EXZEE

option 37 - - - - - - 37
Goodwill arising on BE-WBARA

acquisition of additional ~ BERELZ

interest in a subsidiary ~ HE - - - (654) - - - (654)
Profit for the year REFRT - - - - - - 408,682 408,682
Dividends (note 10) 8 (W E10) - - - - - - (51939 (51,939)
Balance at 31 March 2000 H=FT—F

=R=+-H 390,400 897 - (791) 10594 (1L484) 1,147,963 1,547,579
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HE—FFF=A=+"HIFE

RESERVES (Continued) 25. f#fE (&)
Investment
Capital  property Special
redemption revaluation surplus
Share  reserve  reserve  Goodwill  account Translation Retained
premium Ex EffRE  reserve #El reserve  profits Total
ks BEHE NERE BHEEE BHERE AEHEE RIEN &3t
HK$'o00  HK$'000  HK$’000  HK$'000  HK$'ooo  HK$'o00  HK$'oo0  HK$'ooo
TEr TEr  FEx  TExr TEAx  TEr TEAR  TER
THE COMPANY KR
Balance at 1 April 1999 R=hANE
MA—B&H 314,650 897 - - 38952 - 1,253 355,752
Premium arising on NREREER
conversion of convertible AT RER Zig
non-voting preference BERELEE
share, net of expenses 72,463 - - - - - - 72,463
Premium arising on exercise {71 ELEREEL
of share options ZRE 3,250 - - - - - - 3,250
Profit for the year (note 9) AN E a7 (Mt o) - - - - - - 48975 48,975
Dividends (note 10) R (J #10) - - - - - - (42736 (42,736)
Balance at 1 April 2000 RZZZTEMA—H 390,363 897 - - 38,952 - 7,492 437,704
Premium arising on TEELEREES
exercise of a share option 2} (B 37 - - - - - - 37
Profit for the year (note 9) AN a7 (Mt o) - - - - - - 5817 58y
Dividends (note 10) B (W #10) - - - - - - (51,939 (51,939)
Balance at 31 March 2001 WRZ-ZF—F
“RA=t-BEH 390,400 897 - - 38,952 - 13,700 443,949

The special surplus account of the Group represents the

difference between the nominal amount of the shares

issued by the Company and the aggregate of the nominal

amount of the issued share capital of the subsidiaries

which were acquired by the Company under the group

reorganisation in 1993 and the nominal amount of the

deferred shares of a subsidiary, Kingboard Laminates

Limited.

AEEBRAGKRBEARNRBET BN
EEEAARARE-NN=ZFEEEAB
AZHBARE BITRAEHEEZZ5E N
R—MEARREBEERARAR ZEL

PeAn E1E -
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% (&)

KRB HHRABHBIERE E)amplan (BVI)
Limited SR e R ESEBR - A N=F K5
& 78 A Y & Jamplan (BVI) Limited & H i B
NAMBETEARBREZARRRGE

25. RESERVES (Continued) 25.

The special surplus account of the Company represents
the difference between the consolidated shareholders’
funds of Jamplan (BVI) Limited and the nominal amount
of the Company’s shares which were issued as

consideration for the acquisition of Jamplan (BVI) Limited Bz =%~
and its subsidiaries at the time of the group
reorganisation in 1993.
26. DEFERRED TAXATION 26. IEIEFLIE
THE GROUP
rEH
2001 2000
—EE-F —EEEF
HKS’000 HK$’ 000
FET FAET
Balance at the beginning of the year F U4 14,552 9,133
Charge for the year (note 8) REERZ (KH5E8) 12,528 5,419
Balance at the end of the year FREEH 27,080 14,552
The major components of the deferred B EB|ER N EE 2 ELT
taxation provided in the financial MEFEZATIREZE
statements are attributable to the Frol #e 2 i &
taxation effect of the following timing
differences:
Excess of depreciation allowances RIS & E RGBS
claimed for tax purposes over the MERBETERECER
depreciation amount charged in
the financial statements 32,647 23,198
Taxation losses available to set-off ATAERE BB ERT
against future assessable profits w Az BIEEE (167) (4,100)
Other timing differences HEmgEg g (5,400) (4,546)
27,080 14,552
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DEFERRED TAXATION (Continued)

Surpluses or deficits arising on valuation of investment
properties in Hong Kong do not constitute timing
differences for deferred taxation purposes as any profits
or losses on future disposal of these properties would

not be assessable or deductible for tax purposes.

In the opinion of the directors of the Company, the Group
will not dispose of its properties in the PRC in the
foreseeable future. Accordingly, no deferred taxation has
been provided on any valuation surpluses or deficits

relating to properties in the PRC.

Neither the Group nor the Company had any significant
unprovided deferred taxation arising during the year or
at the balance sheet date.

GUARANTEED CONVERTIBLE AND
EXCHANGEABLE NOTES

On 3 April 1998, the Company and one of its subsidiaries,
Hong Kong Copper Foil Limited (“HKCF”), entered into a
subscription agreement with several independent third
parties pursuant to which HKCF subsequently issued to
the subscribers guaranteed convertible and
exchangeable notes in the aggregate principal amount
of US$14 million (equivalent to HK$108,444,000) in

denomination of US$100,000 each.

The principal subsidiary of HKCF is engaged in the
manufacturing of copper foil. As anticipated in the
subscription agreement, the spin-off of HKCF operations
was effected in December 1999 when Kingboard Copper
Foil Holdings Limited obtained a separate listing on the
Singapore Exchange Securities Trading Limited. In the
process, the guaranteed convertible and exchangeable
notes were converted and the balance of the unamortised
issue costs of HK$2,772,000 was written off in the year

ended 31 March 2000.

#Er_—=F

26.

27.

F—F-A=Z1T—HILFE

EER A ()

FEEREMEZERBEIRETELTH
RIEYESEZE AARGRL EZXE
MEZFBRETEXBRGFZERR-

RAFEERREAEREREAEETE
HEMARP BBz B UL WARE F
Bl EYE s EMEEXEMBETRER
Ho

AEEEARARAFEREEALES
R ARBBELETIE-

BRATHRRAIRBER

R—ANANEN A= ARAREHBER
A] 2 —Hong Kong Copper Foil Limited
(THKCF]) BB MBI E=E%:] —HRE
ME B HKCFRRBEAZETRAS R
14,000,000 TG (FHE 7 108,444,000/ 7T )
ZBERITBRRAIZSHBER SHEBZE
{8 /5100,0003E 7T °

HKCFZ T ZMB AR X ER FEEME -
MRBHEATEHR WEEBER —NLNANE
+ = A % #F £ °Kingboard Copper Foil
Holdings Limited R ¥T I E B H X BATER
NEVERBY L -EAfF LT 2 iBiR
FOHKCFZ B ERRAIBR AT TR ERE EE
o R B B TT R N8R B8 2,772,000 7T Bl
EREZE-_ZTEF=-A=T—HLFE
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28. RECONCILIATION OF PROFIT BEFORE TAXATION 28. BB AEFERBELLEERER SR

TO NET CASH INFLOW FROM OPERATING AFHEZHER
ACTIVITIES
THE GROUP
rEE
2001 2000
—EE-F ZETTF
HKS’000 HK$’ 000
FET FAET
Profit before taxation B %% A1 i 522,484 470,324
Interest income B U A (14,520) (8,029)
Interest expenses and finance charges FEXHRBMEER 46,948 32,909
Dividend income from investment BEHEREZKE
securities A (7,843) (482)
Gain on disposal of other investments & E & &E Uz - (11,582)
Gain on deemed disposal of partial RELEWRB AR
interest in a subsidiary B 1 #E 2 WL s - (178,422)
Depreciation and amortisation e K B8 161,671 103,026
Deficit arising on revaluation of AW ARE F
investment properties MEGREDE
charged to the income statement B2 B4 697 4,615
Write-off of unamortised issue REEH 2 AR
costs of guaranteed AT R A R E R
convertible and exchangeable notes BT AN R - 2,772
Loss on disposal of property, HEME -KER
plant and equipment HE BB 703 1,237
Increase in inventories FEHEN (241,330) (45,318)
Increase in trade and other B 5 & H b fE AR 3K
receivables and prepayments N T8 AT SRIE I N (151,080) (215,4698)
Increase in trade and other payables B 5 K H b JE AT BR BE N 19,145 91,060
Increase in bills payable NSl 193,967 36,176
Net cash inflow from operating REKEEB 2
activities W& RN FEE 530,842 282,818
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ANALYSIS OF CHANGES IN FINANCING DURING  29.

THE YEAR

Balance at 1 April 1999

Issue of new shares

Conversion of guaranteed
convertible and
exchangeable notes

Inception of finance leases and
hire purchase contracts

New loans raised

Repayment during the year

Interest paid for the year

Dilution of interest in
a subsidiary

Profit for the year attributable
to minority shareholders

Dividend paid to minority
shareholders of a subsidiary

Other movements not involving
cash flows

Balance at 1 April 2000

Issue of new shares

New loans raised

Repayment during the year

Profit for the year attributable
to minority shareholders

Reduction in minority interests
on acquisition of additional
interest in a subsidiary

Dividends paid to minority
shareholders of subsidiaries

Balance at 31 March 2001

R-AANEFRA—H
&5
ESIE
BRBERTAR
ARBRR

HUBERAR
ﬁ%é@
imiﬁ
KEEZHZFE
BER-ZWBEAA
s
VEREEG
ﬁﬁEEﬂ
M—-XMEBAF I E
h%iﬁhw
@Tﬁ&ﬁ%

/)Il: 2 Z V-

R-TETEMA-A
7 ik

BHR

FEEH

FRER
DRBEEEZ
KERRT
85— R KB A DH
BRI
DRRTES
ARBAT S
REXMRE

R-BZ—-F=AH
“t—Bz&EH

repayable within 9o days from the dates of the advances

Comprising only those trust receipt loans which are not

HE—FFF=A=+"HIFE
FEERBREEH
Guaranteed Obligations
convertible under finance
and leases and
Share exchangeable Trust hire purchase
capital and notes receipt contracts Minority
premium BER Bank loans*  RERH interests
RAR TRER loans ke kB PHRR
HE TRBREE RITEH B EBNEE i
HK$’ 000 HK$’ 000 HK$ 000 HK$’000 HK$’ 000 HK$’ 000
FAL FAL FAL FAL FAL FAL
433,813 107,940 217,115 92,981 69,816 15,413
4,138 - - - - -
- (108,444) - - - -
- - - - 61,778 -
- - 376,538 502,406 - -
- - (125,465) (495,347) (41,000) -
- (2,268) - - - -
- - - - - 330,461
- - - - - 16,180
- - - - - 813)
(380) 2,772 - - - -
437,571 - 468,188 100,040 90,594 361,241
47 - - - - -
- - 724,798 556,122 - -
- - (290,771) (524,593) (46,549) -
- - - - - 71,607
- - - - - (11,775)
- - - - - (4,270)
437,618 - 902,215 131,569 44,045 416,803
* EREHRZ2FARETZNoo AERBZE
BB E R
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31.

32.

for the year ended 31 March 2001 BLEZE—LELF—F=A=1+—HUIFEF
MAJOR NON-CASH TRANSACTIONS 30. FEFBRERSZ
In the previous year, apart from additions to property, REFE  BRAEWE BENLZE (REE
plant and equipment which were financed by finance HARBEESARERE (R LXK 29))
leases and hire purchase contracts as indicated in note S SEMBEEHBEERS : AHRRAEL
29 above, there were two other major non-cash G EREB A R 2 B B R AT AR AT iR
transactions: the conversion of the convertible 7T<TJ§ZLT§% o WA 5 2 sF s S I FTRE 23
redeemable non-voting preference shares and the N 27 o
conversion of the guaranteed convertible and
exchangeable notes. Details of these two transactions
are set out in notes 23 and 27.
UNPAID BALANCES IN RESPECT OF PROPERTY, 31. ¥ ¥ -BMERK R #E 2 K4tk
PLANT AND EQUIPMENT
As at 31 March 2001, an amount of HK$45,974,000 (2000: RZEZ—F=RA=+—H —2B@FAE
HK$10,806,000) relating to property, plant and AE - BB N EE BEUE 45,974,000 BT
equipment which were acquired during the year had not ZEEZTF 1 10,806,000 7B IT) FIB M A
yet been paid. o
CAPITAL COMMITMENTS 32. EAREKIE
THE GROUP
rEH
2001 2000
—EE-F —EERERF
HKS’000 HK$’000
FiEx FET
Capital expenditure in respect of WME-BEN&E
acquisition of property, ZERZH
plant and equipment
— Contracted for but not provided —BRIHERR
in the financial statements B RS IR R AE B A 304,105 95,444
— Authorised but not contracted for —BREBRETL - 178,363
304,105 273,807

The Company had no capital commitment at the balance

sheet date.
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33. OPERATING LEASE COMMITMENTS 33. KREMHEIE
At the balance sheet date, the Group was committed to REEQ AEBEBRTARHE s T HEETF
pay the following amounts within a year for land and LERN AHEN—FRNTIIFHIEA

buildings under non-cancellable operating leases:

THE GROUP
rEH
2001 2000
—EE-F —EEEF
HKS’000 HK$’ 000
FET FAET
In respect of leases expiring: RUA T HifEim 2 84 -
— within one year ——FR 249 56
—in the second to fifth year —EBFEERF
inclusive (HEMEBRERN) 98 -
— after five years —RFE 2,512 177
2,859 233
The Company had no operating lease commitment at the RATIREER WEAE ML EHL AE-
balance sheet date.
34. FORWARD CONTRACT COMMITMENTS 4. EHEIMNES N EE
THE GROUP
rEH
2001 2000
—EE-—F —EEREF
Forward contracts held at the REHEBES
balance sheet date to hedge against HAAEEEE
the Group’s monetary assets and BERABGZ
liabilities: EHINER D
- sales of United States dollars —HEET USS 3 7T 2,300,000 US$3E 7T10,000,000
- purchase of Japanese Yen —BEEHE JPYH [El 280,000,000 -
The Company had no forward contract commitment at AARREERB T ERBINESL-

the balance sheet date.
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35. CONTINGENT LIABILITIES 35. HAREE
THE GROUP THE COMPANY
rEE RAF
2001 2000 2001 2000
—E2E-F _—TTTFE —BFT-F _TTT
HKS’000 HK$’000 HKS’000 HK$’000

FTER TR FTER TR

Extent of corporate PAN/NEST T DS RN

guarantees given by the EEBREM

Company to financial BY TE M 2

institutions to secure credit 2 A AIER

facilities for its subsidiaries - - 1,533,876 959,135
Other guarantees H AR 14 181 - -
During the year, the Group continued to take legal action FNAEERERNRPHEIVAEIT BB
against customers to recover overdue trade receivables. BHESRKEIR BN ELEE B@mEk
With regard to the three customers which were BAEHz=fusrP (XX EXEH L
particularly referred to in previous years’ financial 12,000,000/ 70) " AEEEEBIFEBF K
statements, and which collectively owe approximately BEZEIRWERERERZEEITHI
HK$12 million to the Group, it is the intention of the Tk B R RE P R RIAX 9,000,000/
directors that the Group will continue vigorously to T ERBEHRNERCE PRE-

pursue the recovery of the outstanding trade receivables
and to defend against the counter-claims, amounting to
approximately HK$9 million, which have been lodged by

the delinquent customers.

36. RETIREMENT BENEFITS SCHEME 36. RIKEFFIFE
The Group operated defined contribution retirement AEEAEGEREERLEHEHIRKE
benefits schemes for eligible employees. The assets of Fatdl -z St 8 o BEEB B LEFE AEH
the schemes are separately held in funds under the ZEEBIMNGB-

control of independent trustees.
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RETIREMENT BENEFITS SCHEME (Continued)

The amount charged to the income statement represents
contributions payable to the funds by the Group at rates
specified in the rules of the schemes. When employees
leave the schemes prior to vesting fully in the
contributions, the amount of the forfeited contributions
will be used to reduce the contributions payable by the
Group. At the balance sheet date, the amount of forfeited
contributions available to reduce subsequent
contributions payable by the Group was not significant.
From 1 December 2000 onwards, staff in Hong Kong are
required to join the new Mandatory Provident Fund
Scheme.

Employees of subsidiaries in the PRC are members of
the state-sponsored pension scheme operated by the
PRC government. The subsidiaries are required to
contribute a certain percentage of their payroll to the
pension scheme to fund the benefits. The only obligation
of the Group with respect to the pension scheme is to

make the required contributions.

PARTICULARS OF PRINCIPAL SUBSIDIARIES

The details of the Company’s principal subsidiaries at 31

March 2001 are as follows:

36.

37.

Issued and

Place of

incorporation/

fully paid

share capital/

registration registered
and operation capital
Name of subsidiary HMARLER BRETREAR
MEARER REXME BRAEME R
Fogang Kingboard PRC RMB350,778,659
Industry Ltd. H AR #350,778,659 7T
BAREEERRAA
Hong Kong Copper Foil British Virgin US$47,057,290
Limited Islands 47,057,290 T
RERUMES

HE—FFF=A=+"HIFE

RINERFE (F)

EREFNR 85 AR EEIRZ S E
ZHERAZES XN ZER-EREEATE
1SR R ATEE B PR M 2 e A AR
BREEEN2HZI-REE R -ATRER
HAEBRABRENERZEKER S
WHrER-BZZEZZEF+_A—BE &
BB ZEBAZ MR GIERAESFE -

TENBEARZEESTEREEE 2B
REMERBHFEKE-ZFH B R AR
HFEX R —EED L RARKES A
SN BREN AEE YA ERIKG S 2
—AEHE R RIE & AT B R

TEMBLRFR
ARTEEHBLAR BT —F=A
Rz EEN T

Proportion of

the equity
interest held
by the Company
RATHEE  Principal activities
BAERLESG TEER
%
64.71  Manufacture of copper
foil
& A
64.71  Investment holding

REZER
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37. PARTICULARS OF PRINCIPAL SUBSIDIARIES 37.

(Continued)

Name of subsidiary

MEAREH

Hong Kong Fibre Glass
Company Limited

BEERBARBRAF

Jamplan (BVI) Limited

Jamplan Marketing Limited
BEESERLNA

King Board (Panyu)
Chemical Co., Ltd.
BE(EB)LIARAF

Kingboard Copper Foil
Holdings Limited

Kingboard Investments
Limited
BEREERLQT

Kingboard Laminates

Limited
BEEERERAA

2001 ANNUAL REPORT

Place of
incorporation/
registration

and operation
HMARL &R
REXME

Hong Kong/
PRC

&%/ R E

British Virgin
Islands#
RERELHE

Hong Kong
A

PRC
F

Bermuda#
BREE

Hong Kong
A

Hong Kong/
PRC
&5/ #H

Issued and

fully paid

share capital/
registered
capital
ERITRHRE
BRAEME R

HK$2
28T

US$1,000
1,0003% JT

HK$2
28T

HK$100,000,000

100,000,00078 JT

US$67,000,000
67,000,0003 7T

HK$8,000
8,000/8 JT

Ordinary shares
- HK$2
Non-voting
deferred shares
- HK$10,580,000
AR

28T
BERERRIER
10,580,000/8 JT

HE—FFF=A=+"HIFE

TEMBRAFE (&)

Proportion of
the equity
interest held
by the Company
NS )

FR 7 #E 25 L A
%

100

100*

100

100

64.71

100

100**

Principal activities

Manufacture of glass
fabric

SEREH RS

Investment holding
REZER

Trading in laminates

BRERE S

Manufacture of specialty

chemicals
HEEMLER

Investment holding
REZER

Investment holding
REZER

Manufacture and sale
of laminates

RENHEBAER
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37. PARTICULARS OF PRINCIPAL SUBSIDIARIES 37. FEMBATFIE (&)
(Continued)
Issued and
Place of fully paid Proportion of

incorporation/

share capital/

the equity

registration registered interest held
and operation capital by the Company
Name of subsidiary HMRYER ERITRHRE RATHEE  Principal activities
MEARER REEME B EMER BAEELG FEEK
%
Kingboard Laminates PRC US$3,693,167 100  Manufacture of laminates
(Kunshan) Co., Ltd. H 3,693,1673% JT FEBEIER
BEEER (BW)
BRRA
Kingboard Laminates PRC HK$50,000,000 100  Manufacture and sale of
Shenzhen Co., Ltd. e 50,000,000/8 JG laminates
BEERER CRIN) S I HHE B E R
BRRA
Kingboard (Fogang) PRC US$1,484,903 100  Manufacture of bleached
Insulated Material H 1,484,903% T kraft paper
Company Limited HEZTHARER
2 () 8 &M H
BRAA
Kingboard (Panyu Nansha) PRC HK$94,500,000 100  Manufacture of specialty
Petrochemical H 94,500,000/8 JT chemicals
Company Limited HEHFMEER
2y (FEemP) Al
BRAT
Kingboard (Taicang) PRC US$2,500,000 100  Manufacture of specialty
Chemical Co. Ltd. s 2,500,000 JT chemicals
2l (KB LIBR LA EEPEER
Kunshan Yattao Chemical PRC US$12,500,000 75.14  Manufacture of laminates
Co., Ltd. s 12,500,000% JT FEBINER

BIWHELLIARRAR
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PARTICULARS OF PRINCIPAL SUBSIDIARIES 37.

(Continued)

Place of
incorporation/

registration

and operation
Name of subsidiary HMALER
MEARER REEHE

Shanghai Jamplan Chemical PRC

Issued and

fully paid

share capital/
registered
capital
ERITRHRE
BRAEME R

US$1,029,000

Industry & Insulated H 1,029,000% 7T
Material Development
Co., Ltd.
FERErIRE
MHERERLDA
Yat Tao Chemical Holdings Hong Kong US$13,100,000
(H.K.) Limited BB 13,100,000 JT
BECIEE(FE)
BRAA
* The Company directly holds the interest in Jamplan (BVI)

Limited. The Company’s interest in all other subsidiaries is held

indirectly through Jamplan (BVI) Limited.

*x None of the non-voting deferred shares of Kingboard Laminates

Limited is held by the Group. The deferred shares carry no

rights to receive notice of or to attend or vote at any general

meeting of the company and have practically no rights to

dividends or to participate in any distribution on winding up.

# These are investment holding companies which have no specific

principal place of operations.

The above table lists the subsidiaries of the Group which,

in the opinion of the directors of the Company, principally

affected the results or assets of the Group. To give details

of other subsidiaries would, in the opinion of the

directors of the Company, result in particulars of

excessive length.
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FEME QA

ERIBZAE BN ER
RRBARBXELEERTIEREE N
RAEERRIHEMHBRR ZFEE
B ITLER -

E_EE—F ==+ —HIFFE

=1 (&)

Proportion of
the equity
interest held
by the Company
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