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The opening of the tunnel in May 2000 has a negative impact on the

passenger volume commuting by Discovery Bay/Central ferry service.
After a fare freeze for more than three and a half years, Discovery Bay
Transportation Services Limited (“DB Transport”) adjusted its fares on
the Discovery Bay/Central and Discovery Bay/Mui Wo routes in March

2001. The Tsim Sha Tsui East/Central route proved very popular among
tourists and local commuters as the most direct, efficient and economical

means of commute between the two districts. It reported tremendous
increase since DB Transport took over the operation in 1999. 'The move
of the Tsim Sha Tsui ferry pier to an area closer to the Hong Kong
Coliseum in July 2000 provided greater convenience to commuters from
KCR Kowloon Station and The Hong Kong Polytechnic University. The
operation licence was given a three-year renewal from April 2001,

The Tuen Mun/Chek Lap Kok ferry route ceased operation in late June
2001 upon its expiry of the three-year licence. The company had not
sought a renewal of licence operation as the actual demand failed to live
up to the forecast provided by the Government.
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The Group will step up its efforts to preserve the tranquillity and unique
lifestyle of Discovery Bay, qualities which attracted the first residents

who moved in some twenty years ago. The Discovery Bay lifestyle will
be further developed to meet the changing market needs and the public
expectation of the Group as a developer of high quality housing and a
creator of a distinctive style of living. The Group has a 50% interest in
the Discovery Bay project.
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Other Property Development, Management
and Construction Projects
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A bird’s eye view of Coastal Skyline in Tung Chung
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Construction of Coastal Skyline, the Tung Chung Station Package 11

development project, was in progress.

Five high-rise blocks in

Phase 1, with a G.FA. of 1,643,000 sq. ft., were under construction,

with a target completion date for third quarter of 2002. Foundation

work for the remaining two high-rise blocks in Phase 2 was targeted

for completion in late 2001. Phase 1 includes 2,000 units, Residents

Club, 27,000 sq. ft. of retail area and some carparks. Fitting out work
for the sales office in the open piazza was close to completion, with

sales for the first five high-rise blocks planned for the second halt of

the 2001/2002 fiscal year. The whole project is targeted for completion
in 2004/2005. The Group has a 30% interest in the project.

Hanison Construction Company Limited and its fellow companies

(“Hanison”) had a stable performance duri

ng the year. In recent years,

Hanison has been active in tendering for construction works for the

Housing Authority. In January 2001, it was awarded a project work,

amounting to HK$283 million for the redevelopment of Kwai Chung

const
HK$1

In the

Estate Phase 7. Other major construction proj
ruction works in Discovery Bay. At year-end,

ects include the

there was about

2 billion wotth of outstanding contract work in hand.

face of severe competition, the interior and renovation division

of Hanison was able to achieve a stable turnover. The company

endeavoured to extend its client base in both the private and public

SeClor,

Existing clients included the Hong Kong Jockey Club and tertiary

education institutes. Hanison was also included in the approved list of

contractors for a number of reputable organizations.
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The building material division had recorded strong growth in
turnover and was on the list of suppliers and subcontractors for
major developers. Efforts had been devoted to sourcing and
supplying building materials that are environmentally friendly and
with technological breakthrough concepts like polyboard and
engineering flooring. In December 2000, Hanison acquired a
well-established pipe supplying company which had a solid client
base and over 50 years’ trading experience.

The estate management division secured several management
contracts during the year and as of the date of this report, there
were six estates under its management. Other than servicing the
private sector, Hanison would source business potential in the

public sector.

Hanison’s leasing division handled leasing for the Group as well
as for outsider, namely, the Hart Avenue office building.

Hanison’s property agency division has achieved a steady growth
in spite of a weak property market.

Other local development projects were progressing well. Approval
was obtained from Town Planning Board during the year for the
Sheung Shui Kwu Tung development to proceed with a 4-storey
residential building . Construction would commence soon with
sales targeted at the latter half of 2002.

The Group’s rental property maintained a steady and reliable source
of income for the year under review. As at end of March 2001, La
Fontaine (commercial area) was 100% leased. West Gate Tower
(industrial building) was 98% leased. North Point commercial
building was 90% leased. All the above three properties are wholly
owned by the Group. The two retail properties, namely Discovery
Park Shopping Centre and DB Plaza, being 97% leased, are 50%

owned by the Group.
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