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Siri Sathorn, upon completion of renovation,
will be positioned as a deluxe serviced
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Exquisite interior design of a Siri Sathorn apartment.
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With the steady economic recovery of most Asian countries after
the 1997 financial crisis, HKR Asia-Pacific Pte Ltd. (“HKRAP”), a
wholly-owned subsidiary of the Group based in Singapore, had
been actively secking investment opportunities in South-east Asia.
Currently, HKRAP manages the two
of existing investment projects in Singapore and Bangkok.

Beaufort hotels and a number

In Singapore, a prime 4,214 sq. m. freehold at Nassim Road was
acquired in mid-2000 for a proposed residential upmarket
condominium. The 4-storey development comprising 26
apartments with penthouse and private rooftop gardens.
Communal facilities include a 25-meter swimming pool,
gymnasium, carpark and landscaped gardens. Site clearance has
been completed and Formal Planning Permission obtained.

Construction work is expected to commence in the fourth quarter
of 2001.

In Bangkok, Siri Sathorn, the deluxe apartment block in the city’s
prime district, did reasonably well in its first full year of operation.
The units are undergoing upgrading works. When completed in
the third

serviced apartment in Bangkok’s prime financial district.

quarter of 2001, it will be positioned as a five-star deluxe
The
Group sees considerable potential in the serviced apartment sector

and will seek more investment opportunities in the
South-east Asian region via HKRAP.

In Tokyo, the Group’s joint venture development project in Block
Pte Ltd, together with
Matsushita Electric Works Limited and Mitsui Fudosan Company

B, Shiodome, via Alderney Investments

Limited was making good progress and was scheduled for
completion in 2003. The Group has a 10% interest in the project.
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Property Development and Investment

The Tianjin project, comprising a 6-level podium retail mall, office,
serviced apartments and hotel, was progressing on schedule. The
retail mall was targeted for completion in August 2001, several
months ahead of schedule with the grand opening scheduled for
late 2001. The office block had commenced construction in April
2001 and is targeted for completion by mid-2002. The Group
has a 12.75% interest in the project.

In Shanghai, construction of the residential block consisting of 118
residential units and 125 carparking spaces acquired by the Group
for US$31.4 million was in progress. The total G.F.A. of the units is

around 235,234 sq. ft..
residential area 15 minutes from the Central Business District. The

It is located at Hua Shan Road, a luxury

development named Central Residences (formerly Kerry Residences),
compirises 4 blocks with clubhouse facilities and extensive landscaped
area, is intended for high-end home-buyers. Construction is

anticipated to be completed in late 2001 and an interior designer

has been appointed for fitting out works. The property will be

ready for occupation at the latter half of 2002.

Property Services Operation in Mainland China

Asia Asset Property Services Limited (“Asia Asset”), a subsidiary
of the Group, continued to provide quality and comprehensive
property services in the Mainland. It specializes in property
management, investment consultancy, training, project marketing,

agency sales and leasing services.

D

n

ring the year, it further consolidated its business development

the major cities and their hinterland, viz. Guangzhou, Shenzhen,
Shanghai and Beijing. As at year-end, it had handled three
marketing projects in Shanghai and one in Shenzhen, mostly as
exclusive agent. There were also 18 management projects in
Shanghai, Guangzhou, Shenzhen, Chongging and a few in Zhejiang
and Fujian provinces. Asia Asset had also taken on a number of
agency leasing and sales projects. The company has a total of

over 00 staff excluding on site property management staff.
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Medium pressure casting machine at Imperial
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Manutfacturing

During the year, the Group’s bathroom furnishings operations,
Imperial Bathroom Products Limited (“Imperial”) continued to expand
its scope of business. The size of the factory had doubled since it
started in 1995. Product turnover increased by 11% when compared

with 1999/2000. Expansion was witnessed in both overseas and
local markets. Its products had diversified into a full spectrum of
sanitary ware products and related bathroom furnishings.

Imperial had further consolidated its hold in the Mainland market.

It held a leading position by virtue of its creative design, innovative
technology and competitive pricing. Overall, sales in the Mainland
improved over the previous year though each major city, such as
Guangzhou, Shenzhen and Beijing fared differently. Taking into
account a slowdown in the high-priced sanitary ware market in
China, Imperial entered the upper medium-priced market which

was expected to see the greatest market growth in the coming years.
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Plastic extension at Imperial
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The Hong Kong market performed very well through the aggressive
sales efforts of the agent, Arnhold Holdings Limited which recognized

the potential of Imperial products. In addition to co-operations with the

Housing Authority as well as several large developers, Imperial was

al Skyline
project in Tung Chung and the Yi Pak project in Discovery Bay.

selected as supplier of sanitary ware products for the Coas

The export business had a satistactory performance during the year.
Sales figures in UK. improved. Imperial had established itself as the
siness volume continued
Australia’s leading retail

number two supplier in Australia while its bt

to grow. Its products were featured in all of
outlets.

In U.S., Imperial products had earned the TAPMO Certification. This
opened up the enormous potential of the U.S. market and the strategy
was to promote premium quality products in the country.

Other countries supplied include Papua New Guinea, Trinidad, Malta,
Holland, Germany and France.

The plastic factory extension was completed during the year and two
injection moulding machines were added, allowing a 50% increase in
production.

Land was being acquired for the expansion of Imperial’s plant to
enhance business potential and future growth. More research and
development projects were planned to explore new markets and
widen the product range.
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