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Summary of Results

The Group’s consolidated profit of the year 2000/2001 attributable to
shareholders was HK$438.8 million, decreased by 44.5% as compared with
HK$790.9 million of previous year. Basic earnings per share for the year amounted
to HK$0.38 as compared to HK$0.68 for the previous year. The Group's turnover
for the year ended 31 March 2001 amounted to HK$2,833.2 million, decreased

by 2.5% over the previous year.

Group Liguidity and Finendal Hesourges

The sale of part of the Broad Base Fund in November 2000 has contributed
significant cash flow to the Group. The Group has received more than HK$675.8
million from the disposal of certain illiquid assets, namely, leveraged buy-out
funds and venture capital funds, and made a profit over HK$335 million. The
result was mainly attributed to the competent management and buoyant US

economy.

The Group now maintains a more liquid investment portfolio of approximately
HK$1,585.4 million comprising mainly direct investments in equities and fixed
income securities, and also investment funds managed by professional

independent fund managers.

At 31 March 2001, the Group held bank balances and cash in the amount of
HK$1,987.8 million (2000: HK$1,585.9 million) whilst bank borrowings amounted
to HK$2,027.6 million (2000: 655.7 million). In June 2000, the Group has drawn
banking facilities to repay the 6% subordinated bonds and at year end undrawn
facilities amounted to HK$1.7 billion. Cash reserves were also enhanced during
the year by the disposal of the 10.58% of the shares in The Mingly Corporation
Limited (“Mingly”) due to its privatisation.

Together with enhanced banking facilities, the Group has adequate financial
resources to meet future business needs. As at 31 March 2001, the Group was
geared with a debt-to-equity ratio of 32% (2000: 10%), calculated by reference
of the Group's total bank borrowings divided by shareholders’ fund.



HEEE

FEBRMEARRAEERFRRT 2R - SURKRR
FEBEEARL UUELRERLEE  URAHEE - &
EERAAEEREEATHS R EENETDIER B
RAERSHAK -

HERENR

FEERIREBYI CEXEREERNEHDT

Services provided
Construction

Manufacturing

Interest income

REREBRIEERS  AREZERTERERET -

BEEEEXEHT0AEAL (C22EE 116988
B IRERN - MESERIRE RS - REXH o E5E
TREDEARSAE -

Property development

Profit from operations
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Traasury Policy

The Group adopts a conservative approach regarding foreign currency exposure
and interest rate exposure with an objective to minimise risk. Matching with its
assets, the Group has a substantial portion of its borrowings denominated in
Hong Kong dollars or United States dollars. Interest rate swap contracts are
utilised when considered appropriate to minimise any undue impact of interest

rate fluctuation on operation.

Review of Operating Resulis

The Group’s turnover and contribution to profit from operations, analysed by

principal activity, are as follows:

o profitiiios

o operstions

The activities of the Group, except for hotel operation and manufacturing

activities, are principally carried out in Hong Kong.

HK$33.6 million (2000: HK$116.9 million) of the turnover relating to hotel
operations is derived from Australia and the balance is derived from South-east
Asia. Turnover in connection with manufacturing activities is derived from

operations in the People’s Republic of China.
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Acguisition of Subsidiaries

On 27 December 2000, the Group acquired 100% interest in Ng Tai Kee Company
Limited and General Target Limited for a total consideration of HK$24.1 million.

These transactions were accounted for by the acquisition method of accounting.

Disposal of Subsidiaries

During the year, the Group disposed of Victory Real Estate Development
(Guangzhou) Company Limited and Camilla Properties Limited which were

engaged in property development and property investment respectively.

Pledge of Assets

At 31 March 2001, the Group had pledged certain properties with carrying value
of HK$280.4 million (2000; HK$31.0 million) and investment in securities with
carrying value of HK$140.0 million (2000 nil) to secure general banking facilities

granted to the Group.

At 31 March 2001, the Group did not have any pledged bank deposits. (2000:
the Group had also pledged bank deposits of HK$32.5 million to secure banking
facilities granted to the Group).

The Group’s investment in an associate, Tung Chung Station Development
Company Limited (“TCSDCL") is pledged, and the loan to TCSDCL together with
all interest accrued thereon (before provision) amounting to approximately
HK$2,194.0 million (2000: HK$1,796.0 million) was subordinated to banks to
secure the banking facilities granted to TCSDCL.

In addition, the Group has pledged its shares in an investee company, Alderney

Investment Pte Ltd, to a bank for a loan facility granted to the investee company.

Hong Kong Resort Company Limited, one of the Company’s subsidiaries has also
subordinated an intercompany debt due from one of its subsidiaries to secure

certain general banking facilities granted to that subsidiary.



ATHARBERTEE Guarantees given, to the
e 2 iR extent of the Group’s
(UEEERELHRR) : proportionate share,

in respect of banking

facilities granted to:

Review

Contingent Liabilities

SEH B

The Grous

2558 881 2088
AERE EEE: AEHR
HEEM HKE M

- an associate (note)

1,800.0 1,800.0 1,800.0 1,800.0

st AEBUREMTCSDCLAY B (RBIERAD CRRT
B —EREE RERME 2 AR RIRHTFTCSDCLABO0E
BTZRE  [RETCSDCLRER A MER) BTEBETHE
HEERATER LR BRCEARTARBE LEE =0
WERRER -

Note:

2,450.7 25714 2,580.2 2,722.8

The Group, together with other joint venture partners of TCSDCL {collectively the
“Guarantors”), has executed a joint and several undertaking in favour of banks providing
finance to TCSDCL amounting to HK$6 billion to procure that TCSDCL or the Guarantors,
as appropriate, will perform and observe obligations under the development agreement
with MTR Corporation Limited and to achieve completion of the Tung Chung Station
Development Package Il project.
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