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GENERAL

The Company was incorporated in Hong Kong on 9 February
2000 under the Companies Ordinance as a company limited
by shares. Pursuant to a scheme of arrangement (“Scheme of
Arrangement”), the Company and Burlingame International
Company Limited (“Burlingame”), whose shares were previously
listed on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”), the Company issued one new share in
exchange for one Burlingame’s share for the entire issued
share capital of Burlingame and thereby became the holding
company of the Group on 29 August 2000. The shares of the
Company were then listed on the Stock Exchange with effect
from 31 August 2000.

Details of the Scheme of Arrangement are set out in the
document issued by the Company and Burlingame dated 27
July 2000.

BASIS OF PRESENTATION AND PREPARATION
OF FINANCIAL STATEMENTS

The Group resulting from the Scheme of Arrangement is
regarded as a continuing entity. Accordingly, in accordance
with Statement of Standard Accounting Practice 27 “Accounting
for Group Reconstructions”, the financial statements of the
Group have been prepared using merger accounting as if the
Company had always been the holding company of the Group
and the current group structure had been in existence
throughout the period.
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SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the
historical cost convention, as modified for the revaluation of
certain properties and investments in securities.

The financial statements have been prepared in accordance
with accounting principles generally accepted in Hong Kong.
The principal accounting policies adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to
31 March each year.

The results of subsidiaries and associates acquired or disposed
of during the year are included in the consolidated income
statement from the effective date of acquisition or up to the
effective date of disposal, as appropriate.

All significant intercompany transactions and balances within
the Group have been eliminated on consolidation.

Goodwill

Goodwill represents the excess of the purchase consideration
over the fair value ascribed to the Group’s share of the
separate net assets at the date of acquisition of a subsidiary
and is either eliminated against reserves immediately on
acquisition or for acquisition in the current period is capitalised
and amortised on a straight-line basis over its useful economic
life, not exceeding twenty years. Negative goodwill, which
represents the excess over the purchase consideration of the
fair value ascribed to the Group’s share of the separate net
assets at the date of acquisition of a subsidiary, is credited to
reserves.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Goodwill

Any premium or discount arising on the acquisition of an
interest in an associate, representing the excess or shortfall
respectively of the purchase consideration over the fair value
ascribed to the Group’s share of the separable net assets of
the associate at the date of acquisition, is eliminated against
reserves immediately on acquisition or credited to reserves.

On disposal of an investment in a subsidiary or an associate,
the attributable amount of goodwill or capital reserve is
included in the determination of the profit or loss on disposal.

Investments in securities

Investments in securities are recognised on a trade-date basis
and are initially measured at cost.

All securities other than held-to-maturity debt securities are
measured at subsequent reporting dates at fair value.

Where securities are held for trading purposes, unrealised
gains and losses are included in net profit or loss for the
period. For other securities, unrealised gains and losses are
dealt with in equity, until the security is disposed of or is
determined to be impaired, at which time the cumulative gain
or loss is included in net profit or loss for the period.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Investments in subsidiaries

A subsidiary is an enterprise in which the Company, directly or
indirectly, holds more than half of the issued share capital, or
controls more than half of the voting power, or where the
Company controls the composition of its board of directors or
equivalent governing body.

Investments in subsidiaries are included in the Company’s
balance sheet at cost, as reduced by any impairment in the
value of the subsidiary that is other than temporary.

Interests in associates

An associate is an enterprise over which the Group is in a
position to exercise significant influence, including participation
in financial and operating policy decisions.

The results, assets and liabilities of associates are incorporated
in the Group’s financial statements using the equity method of
accounting. The carrying amount of such interests in the
Company’s balance sheet is reduced to recognise any decline,
other than a temporary decline, in the value of individual
investments. Where the Group transacts with its associate,
unrealised profits and losses are eliminated to the extent of the
Group’s interest in the relevant associate, except where
unrealised losses provide evidence of an impairment of the
asset transferred.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Revenue recognition

Rental income, including rentals invoiced in advance, from
properties under operating leases is recognised on a straight
line basis over the term of the relevant lease.

Servicing income and management fee income are recognised
when services are provided.

Interest income from bank deposits is accrued on a time
basis, by reference to the principal outstanding and at the
interest rate applicable.

Property, plant and equipment

Property, plant and equipment other than properties under
development are stated at cost or valuation less depreciation.
The cost of an asset comprises its purchase price and any
directly attributable costs of bringing the asset to its present
working condition and location for its intended use. Expenditure
incurred after the assets has been put into operation, such as
repairs and maintenance and overhaul costs, is normally
charged to the income statement in the period in which it is
incurred. In situations where it can be clearly demonstrated
that the expenditure has resulted in an increase in the future
economic benefits expected to be obtained from the use of
the asset, the expenditure is capitalised as an additional cost
of the asset.

The gain or loss arising on the disposal or retirement of an
asset is determined as the difference between the sale
proceeds and the carrying amount of the asset and is
recognised in the income statement.



FEFETEUR (18)

YE - BMERRE (8

IRBEEEIJNEEERDZER
REREE » BEREERS TR
LIS BRIBIE - EEEEL TUEE
B > MR RIRERETZA
REHBRIEE

TMRBFIHRAEGREE EIR
EEEILJEEH%FH@%%&EZ’AJZ
fBfE) MFERITARFTINER
TEERBRMIIK - EHEER
E—EREED  LIEREKREE
HEREEHEERRAFEEFLEZ
EHEBEAEHIRENERE -

THIRIEFEHEEZTORER
STAEMEBMEEN - 1R
AREIAZEERBRENZERRE
EMMEIERRZE » BIZEERSE
NEMIEETR - EEEELSTRIHIRR
< BIERR - EHEEMEE IR
EFHEREFRS SR ARG -
BB BLEZEERREANE
BRI Bt E A iR EihERE
RIR - BEEERHREENERE
F - BEEHRBHRRRETEER
A

BE_ST—F=A=+—HLEE
FOR THE YEAR ENDED 31 MARCH 2001

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Property, plant and equipment (continued)

Where the recoverable amount of an asset has declined below
its carrying amount, the carrying amount is reduced to reflect
the decline in value. In determining the recoverable amount of
assets, expected cash flows are not discounted to their
present values.

Land and buildings are stated in the balance sheet at their
revalued amount, being the fair value on the basis of their
existing use at the date of revaluation less any subsequent
accumulated depreciation. Revaluations are performed with
sufficient regularity such that the carrying amount does not
differ materially from that which would be determined using fair
values at each balance sheet date.

Any revaluation increase arising on revaluation of land and
buildings is credited to other revaluation reserve, except to the
extent that it reverses a revaluation decrease of the same
asset previously recognised as an expense, in which case the
increase is credited to the income statement to the extent of
the decrease previously charged. A decrease in net carrying
amount arising on revaluation of an asset is dealt with as an
expense to the extent that it exceeds the balance, if any, on
the revaluation reserve relating to a previous revaluation of that
asset. On the subsequent sale or retirement of a revalued
asset, the attributable revaluation surplus is transferred to
retained profits.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Property, plant and equipment (continued)

Depreciation is provided to write off the cost or valuation of
property, plant and equipment, over their estimated useful lives
and after taking into account their estimated residual value,
using the straight line method, at the following rates per
annum:

Properties under development Nil
Leasehold land Over the terms of the leases
Buildings Over the estimated useful
lives of 50 years or
over the terms of the

leases, if less than

50 years
Furniture and fixtures 15%
Equipment, motor vehicle 20%

and others

Properties under development are stated at their cost, less any
impairment loss. Cost includes construction cost, interest,
finance charges and other direct costs attributable to the
development of the properties.

Asset held under a hire purchase contract is depreciated over
its expected useful live on the same basis as owned assets.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Investment properties

Investment properties are completed properties which are held
for their investment potential, any rental income being negotiated
on an arm’s length basis.

Investment properties are stated at their open market value
based on independent professional valuations at each balance
sheet date. Any revaluation increase or decrease arising on the
revaluation of investment properties is credited or charged to
the investment property revaluation reserve unless the balance
on this reserve is insufficient to cover a revaluation decrease,
in which case the excess of the revaluation decrease over the
balance on the investment property revaluation reserve is
charged to the income statement.

Where a decrease has previously been charged to the income
statement and a revaluation increase subsequently arises, this
increase is credited to the income statement to the extent of
the decrease previously charged.

On disposal of investment properties, the balance on the
investment property revaluation reserve attributable to that
property is transferred to the income statement.

No depreciation is provided on investment properties except

where the unexpired term of the relevant lease is 20 years or
less.

_EE—FFHR ANNUAL REPORT 2001 55



BE_ST—F=A=t-HLEE
FOR THE YEAR ENDED 31 MARCH 2001

FEFETECR (18)

HihEE

BEEARIEERERPEM
BEIVRAAETE » WIIFRE(E
B (DR FERNIBRERRAN) -

EERE

WiE - BENEESEREE (A
RE—RBREBLDIFRERE
FHECEE - THERRYFES
RIEE MM LI BE R T2 Em)
BIECEREENS - LIS
BEZHDNE - EEFEEAN
ORBERSINEER - ZFEE
MAENSLLBEER - FEBET
(FREEREELERAFRER
KREMRIMKENAZRE(FE
AZEEMAHRI -

HBREENARBEENNERRE
At -

TEME

FEVXRBEREEHRMEELZ
THIANA ~ BEMA ~ A B REAM
PHEERTIRREERRERER
L WA TSR S EE AN AY BNRR R
U REBERERE -
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Other assets

Other assets are included in the Company’s balance sheet at
cost, as reduced by any impairment in the value that is other
than temporary.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction
or production of qualifying assets, (i.e. assets that necessarily
take a substantial period of time to get ready for their intended
use or sale, including interests in associated companies which
are established solely for the purposes of property development
projects), which are assets that necessarily take a substantial
period of time to get ready for their intended use or sale, are
capitalised as part of the cost of those assets. Capitalisation
of such borrowing cost ceases when the assets are substantially
ready for their intended use or sale. Investment income earned
on the temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from the
borrowing costs capitalised.

All other borrowing costs are recognised as an expense in the
period in which they are incurred.

Properties held for sale

Properties held for sale comprise land cost, construction
costs, interest and other finance charges incurred to date, net
of costs transferred to costs of sales matched with revenue
recognised to date, less provision for foreseeable losses, if
any.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Assets held under finance leases or hire purchase
contracts

Leases are classified as finance leases when the terms of the
lease transfer substantially all the risks and rewards of
ownership of the assets concerned to the Group. Assets held
under finance leases or hire purchase contracts are capitalised
at their fair value at the date of acquisition. The corresponding
liability, net of interest charges, is included in the balance
sheet as an obligation. Finance costs, which represent the
difference between the total commitments and the fair value of
the assets acquired, are charged to the income statement
over the period of the relevant leases or contracts so as to
produce a constant periodic rate of charge on the remaining
balances of the obligations for each accounting period.

All other leases are classified as operating leases and the

rentals are charged to the income statement on a straight line
basis over the relevant lease term.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Foreign currencies

Transactions in currencies other than Hong Kong dollars are
initially recorded at the rates ruling on the dates of the
transactions. Monetary assets and liabilities denominated in
such currencies are retranslated at the rates ruling on the
balance sheet date. Profits and losses arising on exchange are
dealt with in the income statement.

On consolidation, the financial statements of the Group’s
overseas subsidiaries and associates which are denominated
in currencies other than Hong Kong dollar are translated at the
rates ruling on the balance sheet date. Income and expenses
items are translated at the average exchange rates for the
period. Exchange differences arising, if any, are dealt with in
reserves and are recognised as income or as expenses in the
period in which the operation is disposed of.

Taxation

The charge for taxation is based on the results for the year as
adjusted for items which are non-assessable or disallowed.
Timing differences arise from the recognition for tax purposes
of certain items of income and expenses in a different
accounting period from that in which they are recognised in
the financial statements. The tax effect of the timing differences,
computed using the liability method, is recognised as deferred
taxation in the financial statements to the extent that it is
probable that a liability or an asset will crystallise in the
foreseeable future.
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SBEBERDEER 4. TURNOVER AND SEGMENTAL INFORMATION
AEFHII_EE—GF=FB=1+—
HIFEETB£ERINEHIED
W2 EEREREE R ERIIT -

The Group’s turnover and contribution to operating profit for
the year ended 31 March 2001 analysed by principal activity
and geographical market, were as follows:

HEXBZIRRAE
FEZEM
Contribution
to results from

=3 ordinary activities
Turnover before taxation
_EE-F "EEZ _EE-F _EEE
2001 2000 2001 2000
FiET FET FiET FET
HK$°000 HK$’000 HK$’000 HK$'000
UEBE - By principal activity:
ki ERYJES Property rental 25,360 31,828 20,914 17,212
BEREE Consulting and management 568 4,456 (2,076) (2,978)
25,928 36,284 18,838 14,234
HESRIEZEFE  Gain on dissolution of a
B S ZWEE dormant subsidiary 2,224 -
B BB RN A Finance costs (31,033) (106,129)
MIBBA Interest income 1,881 19
BERT Liabilities waived by
BB E bank creditors 401,950 -
HEEA Liabilities waived by
BB LER other creditor 2,876 -
BT &2 Restructuring expenses
SHEA in respect of Scheme
of Arrangement (2,725) (5,000)
BEBERBEE  Impairment of goodwill
FTEERER previously written off
Bl R to reserves (9,623) -
HEZEBEZRMR  Profit (oss)
AR (B18)  before taxation 384,388 (96,876)
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4. BXHERDHEEH () 4.

BB MHH D : By geographical market:

BB Hong Kong

TURNOVER AND SEGMENTAL INFORMATION
(continued)

HEXBZRRA
FiEZER
Contribution
to results from

mEANRHME The People’s Republic of China

- EERAN other than Hong Kong
(THIER ) (the “PRC”)
HESKRIEERE  Gain on dissolution of a

FEBAEZUNE dormant subsidiary

BIBmA Finance costs
MNBUWA Interest income
ERERTT Liabilities waived by
BB ER bank creditors
HinEEA Liabilities waived by the
RNE B other creditor
EETElZ Restructuring expenses
SHEH in respect of Scheme
of Arrangement
BEBEREE  Impairment of goodwill
FEEREIE  previously written off
i B to reserves
HEZXBZERR  Profit (oss)
Aa A (B518) before taxation
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EXE ordinary activities
Turnover before taxation
“E%-F "ETTT "8%-F _2IZ

2001 2000 2001 2000
FET FETT FET FET
HK$’000 HK$’000 HK$’000 HK$'000
23,949 31,896 (12,507) 16,815
1,979 4,388 31,345 (2,581)
25,928 36,284 18,838 14,234
2,224 -

(31,033) (106,129)

1,881 19

401,950 -

2,876 -

(2,725) -

(9,623) (5,000)

384,388 (96,876)
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OTHER REVENUE

“EEFF "EEF
2001 2000
FHET FEBT
HK$°000 HK$°000
Interest income 1,881 19
Sundry revenue 2,505 8,441
4,386 8,460
PROFIT FROM OPERATIONS
“EE-F BT
2001 2000
FHET FET
HK$°000 HK$’000
Profit from operations has been
arrived at after charging:
Auditors’ remuneration 641 800
Depreciation
— Owned assets 318 661
— Asset held under a hire
purchase contract 159 20
Net loss on disposal of property,
plant and equipment 3,509 1,702
Operating lease rentals in
respect of premises 2,423 572
Staff costs
(including directors’
emoluments) 16,530 7,323
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FINANCE COSTS

“g-%F _I=
2001 2000

HK$°000 HK$’000

Interest on:
Bank loans and overdrafts
and other loans wholly
repayable within five years 31,033 106,129

LIABILITIES WAIVED BY BANK CREDITORS
AND OTHER CREDITOR

During the year, the Group entered into a Scheme of
Arrangement, pursuant to which the unsecured portion of the
bank borrowings were discharged in the following manner:

10% settled by cash;
10% settled by the issue of shares; and
— the remaining 80% was waived by bank creditors.

And the share mortgage creditor was discharged in the
following manner:

— approximately 95% settled by cash; and
— the remaining 5% was waived by the share mortgage
creditor.

The Scheme of Arrangement, details of which are set out in
circular dated 27 July 2000, resulted in a total gain of
approximately HK$404,826,000.
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FOR THE YEAR ENDED 31 MARCH 2001

DIRECTORS’ EMOLUMENTS

Directors’ fees:
Executive
Independent non-executive
Other emoluments
(executive directors):
— Salaries and other benefits
— Retirement benefit scheme
contributions

“2E-F =%
2001 2000
FETT +ET
HK$'000  HK$'000
108 -
11,840 5,800
117 -
12,065 5,800

Emoluments of the directors were within the following bands:

Nil to HK$1,000,000

HK$2,000,001 to HK$2,500,000
HK$5,500,001 to HK$6,000,000
HK$8,000,001 to HK$8,500,000

EE-YN-|
Number of directors
—EE-F _=Z=
2001 2000
4 7
1 —
- 1
1 —

During the year, included in the emoluments of the highest
paid director was an amount HK$5,200,000 paid by the Group
to the director as compensation for termination of employment.
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EMPLOYEES’ EMOLUMENTS

Of the five individuals with the highest emoluments in the
Group, four (2000: one) were executive directors of the
Company, whose emoluments are included in note 9 above.
The emoluments of the remaining one (2000: four) individual
disclosed pursuant to the Rules Governing the Listing of
Securities on the Stock Exchange were as follows:

—EE—F

E%EEIEEIE

2001 2000

FET FET

HK$’000 HK$’000

Salaries and other benefits 535 1,269
Retirement benefit scheme

contributions 15 -

550 1,269

TAXATION

No provision for Hong Kong Profits Tax has been made as the
Group did not have any assessable profits during the year. The
charge in 2000 represented underprovision of Hong Kong
Profits Tax in prior years.

Details of the unprovided deferred taxation asset (liability) are
set out in note 30 to the financial statements.

PROFIT (LOSS) FOR THE YEAR

Of the Group’s profit for the year, a loss of HK$105,602,000
has been dealt with in the financial statements of the
Company.
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14.

HE_EE—F=A=+—HLFE
FOR THE YEAR ENDED 31 MARCH 2001

EARNINGS (LOSS) PER SHARE

The calculation of basic earnings (loss) per share is based on
the profit for the year of HK$384,388,000 (2000: loss
HK$97,133,000) and on the weighted average of 2,419,949,400
(2000: 425,019,668) shares in issue during the year.

The calculation of diluted earnings per share for the year
ended 31 March 2001 is based on the profit for the year of
HK$384,388,000 and on the weighted average of 2,420,329,831
shares after taking into account the effect of 380,431 dilutive
potential ordinary shares from the exercise of share options.

INVESTMENT PROPERTIES
AEE
THE GROUP
FBT
HK$’000
Valuation at 1 April 2000 454,840
Disposal (100,710)

Deficit arising from revaluation

of investment properties (13,803)
Valuation at 31 March 2001 340,327

All the Group’s investment properties were revalued at their
open market value at 31 March 2001 by Messrs. American
Appraisal Hongkong Limited, a firm of independent professional
valuers, on an open market existing use basis. The valuation of
the Group’s investment properties gave rise to a revaluation
deficit of HK$13,803,000 (2000:HK$1,077,000) arising from
revaluation which has been charged to the income statement.

All the Group’s investment properties have been pledged to
secure banking facilities granted to the Group.
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14. IREWZE (18)

14.

INVESTMENT PROPERTIES (continued)

REYXERAESE - The carrying amount of the investment properties comprises:
rEH
THE GROUP
—_EE-F _EEE
2001 2000
FET FiBT
HK$°000 HK$’000
BB Land in Hong Kong:
REIMEE Long lease 244,000 341,500
FEIEE Medium-term lease 96,327 104,630
IR (FERN) Land in the PRC other than
2 Hong Kong:
MEAEE Medium-term lease - 8,710
340,327 454,840
15. Y% ~ WMBE R &R 15. PROPERTY, PLANT AND EQUIPMENT
e
BRH HE BILR BHREREM
LYJES IR EFRE &XE Equipment,
Properties #F Leasehold  Furniture motor
under Landand  improve- and vehicle i %
development  buildings ments fixtures and others Total
+BT FBT BT TET BT +BT
HK$’000 HK$'000 HK$'000 HK$’000 HK$'000 HK$’000
&R THE GROUP
WAL E COST OR
VALUATION
RIEEE At 1 April 2000 215,393 33,661 - 1,566 4,129 254,749
MME—H
Bih Deficit on revaluation - (11,697) - - - (11,697)
e Additions - - - 1,061 868 1,929
EAKRBEASE  Acquisition of
subsidiaries - - 37,118 4,985 1,762 43,865
HE Disposals - (3,201) - (1,100) (1,945) (6,336)
RIEE— At 31 March 2001 215,393 18,673 37,118 6,512 4,814 282,510
=—A=+—H
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15. Y% - MEKEH (18) 15. PROPERTY, PLANT AND EQUIPMENT (continued)
4=
BRF HE BILR E@HKREM
/ES Tk EBFRE #£E Equipment,
Properties #F Leasehold Furniture motor
under Landand  improve- and vehicle Rz
development buildings ments fixtures and others Total

TBT TBT TBT TBT TET TBT
HK$000 HK$000 HK$000 HK$'000 HK$ 000 HK$'000

B Comprising:
MA(E At cost 215,393 - 37,118 6,512 4,814 263,837
HE -
_EE— At valuation - 2001 = 18,673 = = = 18,673
215,393 18,673 37,118 6,512 4,814 282,510
MEYBE DEPRECIATION OR
IMPAIRMENT
ImE—H At 1 April 2000 120,393 - - 1,325 2,659 124,377
AEE B Provided for the year - - - 62 415 477
HERD Reversal of
impairment loss (45,000) - - - - (45,000)
BAKEBLAE  Acquisition of
subsidiaries - - - 2,173 1,271 3,444
REERIKE  Eliminated on disposals - - - (1,080) (763) (1,843)
RZEE—
=B=+—H At 31 March 2001 75,393 - - 2,480 3,582 81,455
REE CARRYING AMOUNT
RIEE—
=—HB=+—H At 31 March 2001 140,000 18,673 37,118 4,032 1,232 201,055
RISES
=B=+—H At 31 March 2000 95,000 33,661 - 241 1,470 130,372
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15. Y% - R KR
MEZIRBEESRE :
rEH THE GROUP
BRI Land in Hong Kong:
FHEIEE Medium-term lease
AR i : Land in the PRC:
FHEIEE Medium-term lease

REEZBEREAYEMURPE - R

—=E-F=H

=t+t—HI Fx&

BXREMYELEEENMEFZ
TR 938,283,000/ 7T (CEEE -
38,283,000 7T) °

EFERRR—NNIEEEHRY)
ENREBEZNTEAEER -
MEBEERAHERED - B

45,000,000/ 7T

o

AEBMBELIMRIEFER—IE
UEZEGEMERTBERATE
NHEMZREEREENRER_
EE—F-H=1t—HZRAMME
BIEETER - ~2EEC LRE
FHESIHEHEHAS11,697,000
BIT 0 WEBEREMELFEED

EHAMR -
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(#8) 15. PROPERTY, PLANT AND EQUIPMENT (continued)

The carrying amount of the properties comprises:

BREPYE THRIETF
Properties under Land and
development buildings
“E2-F “STTF "SF-F 2=
2001 2000 2001 2000

FET TB7T TET TET
HK$’000 HK$’000 HK$’000 HK$'000

- = 18,673 30,369
140,000 95,000 - 3,292
140,000 95,000 18,673 33,661

Properties under development by the Group are situated in the
PRC. At 31 March 2001, properties under development of the
Group included interest capitalised of HK$38,283,000 (2000:
HK$38,283,000).

The directors consider that the circumstances giving rise to
the impairment loss recognised in respect of the properties
under development in 1999 no longer apply, and hence the
loss, to the extent of HK$45,000,000, was reversed in the
current period.

All the Group’s land and buildings were revalued at their open
market value at 31 March 2001 by Messrs. American Appraisal
Hongkong Limited, a firm of independent professional valuers,
on an open market existing use basis. The valuation of the
Group’s land and buildings gave rise to a revaluation deficit of
HK$11,697,000 which has been charged to the other revaluation
reserve.
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HE_EE—F=A=+—HLFE
FOR THE YEAR ENDED 31 MARCH 2001

PROPERTY, PLANT AND EQUIPMENT (continued)

At 31 March 2001, had the land and buildings of the Group
been carried at cost less accumulated depreciation, the
carrying value of the land and buildings would have been
stated at approximately HK$55,392,000 (2000: HK$63,200,000).

At 31 March 2000 the net book value of equipment, motor
vehicle and others includes an amount HK$1,170,000 in
respect of an asset held under a hire purchase contract.

. INVESTMENTS IN SUBSIDIARIES

/NS

THE COMPANY

Unlisted investments, at cost

TET
HK$°000

42,542

Details of the principal subsidiaries of the Company as at 31

March 2001 are detailed in note 41.

INTEREST IN AN ASSOCIATE

FEE
THE GROUP
—g%-F 222
2001 2000
FiET FET
HK$’000 HK$’000
Share of net assets 6,115 6,115
Interest capitalised 10,646 10,646
16,761 16,761
Amount due from an associate 59,698 59,698
76,459 76,459
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17. REEELQFZIRE (18) 17. INVESTMENT IN ASSOCIATE (continued)

\CEE-E-H=+EREA

S BUT ¢
3111054
1R 36
Place of
registration

MEQTEE and

Name of associate operation

DM TEmERAT HE
Shanghai Underground PRC
Centre Co., Ltd.

EFERREE_EET=R=
THIEFERERTMELZE
BERERENERM -

FEIERE R B2 SR EINER R
REFSHE—F - BIYMELTZ
MBTAFZIN B RREKREHE
e

Ist - AEESEBERT IR
EfE  PHOEBATREZ
mER—NNASRE—FB—HE
FETFEF AKE2,200,000
TTZORIRE - ZREZED
femeE g ERMAR -
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Details of the associate as at 31 March 2001 are as follows:

NSRS
BT
HMBEA
[=palnd
Percentage
Fr 5 of issued
BAX3ER registered
Class of capital held FEXE
capital held by the Company Principal activity
[ 7
Indirectly
HEMER MEME
Registered 50% Property
capital letting

The directors consider that the share of result and reserve of
the associate for the year ended 31 March 2001 is not
significant.

Amounts due from associate is interest free and repayable
over one year. Amounts due to associate is interest free and
repayable on demand.

Note: The Group has entered into agreements with a Chinese partner of
the associate under which the Chinese partner would be entitled
to an annual guaranteed return of RMB2,200,000 for a period of
twelve years commencing 1 January 1996. The guaranteed
amount has been deducted from the profit of the associate each
year.
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18. BZE 18. GOODWILL
rEE
THE GROUP
_FEE—F “_EEE
2001 2000
FETT FEBT
HK$’000 HK$’000
DN COST
R_EE-—F=H=+t—HRE Additions and at 31 March 2001 17,515 -
RIEE—F=A=+H ' +5E As at 30 March 2001, the Group acquired 3 subsidiaries and
WHESEIMBE AT » WRZUNES goodwill was acquired on acquisition. The goodwill was
BABE - BEREREDIESE amortized on a straight-line basis over 3 to 8 years.
1gis o
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19. HWEE 19. OTHER ASSETS
rEH
THE GROUP
_BE-F “EEZ
2001 2000
FETT FiET
HK$°000 HK$’000
E TR AZ AT Contribution to the compensation
BEETN fund and fidelity fund with
BERER the Stock Exchange of
Hong Kong Limited 200 -
BEEMRGEERBRAT Admission fee paid to
(THRRFELT) Hong Kong Securities Clearing
Wi E Company Limited (‘HKSCCL”) 100 —
EAREELRT Guarantee fund contributions
REEE to HKSCCL 175 -
EEHERKERRAT Statutory deposits with HKFE
LEEEE Clearing Corporation Limited 1,500 -
BUEE Contribution to Hong Kong
HAE R AT Futures Exchange
FIEREESE Compensation Fund 100 =
2,075 -
20. FEYE 20. PROPERTIES HELD FOR SALE
RFEVMRNURPE - BIER_FF Properties held for sale are situated in the PRC. At 31 March
—E=B=1T—HL » 2REFE 2001, properties held for sale of the Group included interest
M=BEEAEFZ 13,086,000/ capitalised of HK$13,086,000 (2000: HK$13,086,000).

7L (CEEET : 13,086,00087T) °
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B R HEMEWERMN 21. TRADE AND OTHER RECEIVABLES
rEE 7, /N
THE GROUP THE COMPANY
_EE—F _EEE _EE-F
2001 2000 2001
FiET FET FiET
HK$°000 HK$’000 HK$’000
B EINIRN Trade receivable 66,305 34,431 -
HMMEWRFAKRIZE  Other receivable and deposits 6,087 834 473
72,392 35,265 473

AEEHRTHETPTIINTXE
BH -

INRIREHERBEHRIGE < ES RN
BRI ARER D AT -

0 - 30H 0 - 30 days
31 - 60H 31 - 60 days
Q0HL E > 90 days

The Group allows an average credit period of 60 days to its
credit trade customers.

The following is an aged analysis of trade receivables at the
reporting dates:

%0 TN
THE GROUP THE COMPANY
“EB-F _222F "8%-F
2001 2000 2001
Fi# FiET Fi8T
HK$°000 HK$’000 HK$’000
43,731 290 473

- 31 -

22,574 34,110 -
66,305 34,431 473
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22, BHEKE 22. INVESTMENTS IN SECURITIES
rEEH
THE GROUP

—EE-F ===

_— — T T T

2001 2000
TET THETT
HK$000  HK$'000

BERE Trading securities
R_EE—F=-BA=1+—H®&® Listed securities in Hong Kong
BELMZEBESMIE as at 31 March 2001 at
market value 759 -
23. RITHBERES 23. BANK BALANCES AND CASH

rEH P /N
THE GROUP THE COMPANY
_EE-F _EE= _EE—-F
2001 2000 2001
FiET FET FiETT
HK$°000 HK$’000 HK$’000
E@EiRP General accounts 115,463 4,606 34,531
BIRP Segregated accounts 2,771 - -
Bk = Trust accounts 27,135 - -
145,369 4,606 34,531
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24. B REMENERR 24. TRADE AND OTHER PAYABLES

TN RIREBERABGECESNE

The following is an aged analysis of trade payables and other

ft FE AT BREN < AR &5 0 AT

payables at the reporting dates:

rEE Y /N
THE GROUP THE COMPANY
_EE—F _EEE _EE-F
2001 2000 2001
FiET FET FiET
HK$’000 HK$’000 HK$’000
0 - 30H 0 - 30 days 56,881 44 1,316
31 - 60H 31 - 60 days 12 253 -
61 - 90H 61 - 90 days 131 129 -
Q0H £ > 90 days 92,176 114,304 -
149,200 114,730 1,316
25. B8 25. BORROWINGS
rEE
THE GROUP
_EBEE-F EE=

2001 2000
FiET FET
HK$’000 HK$’000
BEBERTER Secured bank loans 220,426 901,798
BEHEDTEX Secured bank overdrafts - 21,163
HIKMRITER Unsecured bank loans 3,177 72,191
HEHEN Other secured loan - 62,877
223,603 1,058,029

P EFRRK The maturity of the above loans

EZEEAT : and overdrafts is as follows:
BEBANBIIEA On demand or within one year 221,641 1,058,029
BaE—FEEr More than one year but not

RZR2E exceeding two years 1,962 =
223,603 1,058,029
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26. X 26. SHARE CAPITAL
=114
LR BEE B
Number of Share
shares of capital
FET
HK$'000
EERA Authorised:
A% 11 H B Date of incorporation 10,000 10
RIBZ @RESR - Pursuant to an ordinary
BEITB T resolution, each share was
sub-divided into 10 shares
= - (10,000) -
— - 100,000 -
RIEEEFTHE_+HHIEM Increased on 25 July 2000 9,999,900,000 999,990
BREME0.1BITEBK Ordinary shares of
HK$0.10 each 10,000,000,000 1,000,000
ERTRBERAE : Issued and fully paid:
B EEC.1EITE &K Ordinary shares of
HK$0.10 each 4,384,123,632 438,412
B3I Issue share capital:
BRgE SIS _S5=
Number of Shares 2001 2000
FiET FETT
HK$’000 HK$’000
R At beginning of year 425,019,668 425,020 425,020
LIRS D A Shares issued in exchange for
EELELST) shares in Burlingame 425,019,668 42,502 =
RID IR meEET 838 Shares eliminated on
Scheme of Arrangement (425,019,668) (425,020) -
W1 IRl R e Transfer to special reserve - (382,518) -
ST LMEEEE  Shares issued for settlement of
indebtedness 345,103,964 34,510 -
SITRDTERE Shares issued for cash proceeds  3,614,000,000 361,400 =
4,384,123,632 438,412 425,020
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26. BZA (i8) 26. SHARE CAPITAL (continued)
AREREEEFE_ANBEHM The Company was incorporated on 9 February 2000 with
AR YL » SEERRA%10,0008 Tl D authorised share capital of HK$10,000 divided into 10,000
710,000 B EE1ET - H shares of HK$1.00 each, of which 2 subscriber shares were
MR ARDR _SEEF_H allotted and issued as fully paid on 9 February 2000.

NHER#RZITRENERD -

REPZEET » BIEMEEES The number of shares at beginning of the year included
13:2425,019,6688% B EE1ETT 425,019,668 shares of HK$1 each issued by Burlingame.
el

_EEEF_RANHEEEF During the period from 9 February 2000 to 31 March 2001, the

=A=1t—HHE AT changes in share capital were as follows:

() RIBEEFHAMNH AR ()  On 4 May 2000, by an ordinary resolution of the
S RRUE @R ZEBESE shareholders of the Company, each of the then existing
H%ZE’BEM,OOOHRHRE{U 10,000 ordinary shares of HK$1.00 each in the capital of
BT ZERD BRI the Company was sub-divided into 10 shares of HK$0.10
TSR EEC. BT IR each and the authorised share capital of the Company
MARBEERTEEER became 100,000 shares of HK$0.10 each.

100,0008% B X EEO. 1/87T °

iy R_BEEFCHA_+hOH: (i)  On 25 July 2000, by an ordinary resolution of the
VNI &Y S, pﬁ@ﬁ shareholders of the Company, the authorised share
1IN XE4N-9,999,900,000f% & capital of the Company was increased from HK$10,000
REEC.1BTTZ T LJ#H to HK$1,000,000,000 by the creation of an additional
RN BZEERZAE10,000/E 9,999,900,000 new shares of HK$0.10 each.

TCIBI0ZE1,000,000,000/87T ©

(i) RFFFFE/N\B_+NH: (i) On 29 August 2000, pursuant to the Scheme of Arrangement:

RiEmEET S -

() ESBERERRERNIETD (a) The directors were authorised to allot and issue an
£425,019,6680% 5! {F 1 aggregate of 425,019,668 shares, credited as fully
LD » (FRUEEE paid as consideration for the acquisition of the
BHZEHBRAZNE - entire share capital of Burlingame.

(b) ZERERERE (b) The directors were authorised to allot and issue an

,\345,103,964HR§MT aggregate of 345,103,964 shares, credited as fully
%%QEZH&“T’J_J‘  ERRIER paid as consideration for the settlement of
34,510,396/ 8 T AR HK$34,510,396 of the unsecured portion of the
TEEZMNE - bank borrowings.
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26.

27.

78 EHHERERA

A (18

c ESZTERELEER
ERE171£2,299,999,980
IREIREEO. 1B T LI
DIREERE -

) R-BFBENA-E - ER
BEHABEER ST
700,000,0008% X EE0. 178
TR RBRRES -

v R_FFF=R+UR-E
SEERBERREO
614,000,0008 2 EIE0.178
TUZ BRAD AR F(BO0.26/8 7T
Ao EREVESE -

K’Aﬂﬁlﬂéé"_z}iﬁ@ﬁﬂ S
BreERDEEOFER

BB IEETEl

REARIR_BEEFCH_T
T BERIMAEERES 2l (TF2ETEL)
NRBESEOUKZEEURTEIE
BAREREOHELAINESE
EERFBIE - LEBREARTM
D - RIpZREESREALTE
BET  BEFAUBERERLERE
BT 8% 5 H B AD FE R A2 T 233
WMEZ80%N D EIE (LAME
LBESERE) RENBTIERES
MrERECEEBEMNE -

26. SHARE CAPITAL (continued)

27.

8] INTERCHINA HOLDINGS CO. LTD.

(c) The directors were authorised to allot and issue for
cash an aggregate of 2,299,999,980 shares of
HK$0.10 each at par.

(iv) On 1 September 2000, as pursuant to the Scheme of
Arrangement, 700,000,000 shares of HK$0.10 each were
allotted and issued at par for cash.

(v)  On 14 March 2001, the directors were authorised to allot
and issue 614,000,000 shares of HK$0.10 each at
HK$0.26 per share for cash.

All shares issued by the Company rank pari passu with the
then existing shares in all respects.

SHARE OPTION SCHEME

Pursuant to the Share Option Scheme (the “Scheme”) adopted
by the Company on 25 July 2000, the Board of Directors of
the Company may at their discretion grant options to directors
or employees of the Company and its subsidiaries to subscribe
for shares in the Company in accordance with the terms of the
Scheme. The subscription price for the shares under the
Scheme will be a price to be determined by the directors, but
may not be less than the higher of 80% of the average of the
closing price of the shares on the Stock Exchange for the five
trading days immediately preceding the date of the grant of
the option and the nominal value of the shares, and a nominal
consideration of $1 is payable on acceptance of the grant of
an option.



27. IBREETE (18)

AT B IR EBRIER S R Z IR
2B (BRI O EMESERIES
BFTRECRIDERRE) &2
NEBENNTEBITRAZ10% °
A BRI EIE R BET 8IS E AR
RERREMRBIREMRITZ

iR -

TIEE
Exercise price
BT

HK$

0.161

HE_EE—F=A=+—HLFE
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27. SHARE OPTION SCHEME (continued)

The maximum number of the shares in respect of which
options may be granted under the Scheme may not, when
aggregated with the shares subject to any other employee
share option scheme, exceed in nominal amount 10% of the
issued share capital of the Company from time to time,
excluding for this purpose the shares issued upon the exercise

of any option granted under the Scheme or any other
employee share option scheme.

ZHAE AT IR
BREHE
Number of
share options
granted during
the period

162,000,000

ZHAE

e 0
BIREHE
Number of
share options
lapsed during
the period

RIEE—F
=A=+—H
e
BREHE
Number of
share options
outstanding at
31 March 2001

162,000,000
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28. IRIpRERHIE 28. SHARE PREMIUM AND RESERVES
YN
BiRE  FE@ EX it (&8 i
Share  RIFEE  EOER EfEE MRS (B8) &
premium Share  Capital IR Other  (Goodwil)  ERER Accumulated
ofthe premiumof  redemption Special  revaluation capital  Exchange (losses) o
Company  Burlingame reserve reserve reserve reserve reserve profits Total

Tér  Tén  Tén  FEr TR TEm  FEn TR TEn
HKS000  HKS000  HKBOO0  HKS000  HKBOO0  HKS000  HKSOO0  HKS000  HK$O000

158 THE GROUP
R=AANE  At1 Apil 1999 - 188,978 500 - 1019 (9,623) 8175 (965,075) (766,026

F-H
KAEEELEE  Revaluation increase

in the year - - - - 678 - - = 678

ERFE Exchange adjustment - - - - - - 145 - 145
KEEBE  Lossfortheyear - - - - - - S 7K I TR
RZZEEET  At31 Mach 2000 - 188,978 500 - 1,697 (9,623) 8320  (1,062208)  (862,336)

=B=t-A
BRAEL  Premium arising from issue

ZRE of shares 98,240 - - - - - - - B2A
BOROELS  Expenses incured in

JEBEBE  comection with the

issue of shares (1,89) - - - - - - - (1,89)

REHZTEES  Specil reserve arsed from

2 Rl the Scheme of Arangement - (183978) (500) 57199 - - - - 32518
BiEM Defict on revaluation - - - - (1) - - - (1)
REZEERD  Writen of to the income statement

ERMBEHE  forthe impaiment oss = = = = = 9,623 = = 9623
~FBLTERH Release of exchange reserve

ETZEREE  on liouidation of a subsiciary - - - - - - 2,1%4) - 2,1%4)
REERT Proft for the year - - - - - - - 34388 384,388

RCEE- At 31 March
=B=1-H 2001 96,344 - - 571,99 - - 6,126 (677,820 (3,304
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29.

HE_EE—F=A=+—HLFE
FOR THE YEAR ENDED 31 MARCH 2001

B 0= B & fE s (18) 28. SHARE PREMIUM AND RESERVES (continued)
NG
BhRE 58 E% it (&8 2k
Share  RIEE  EOEE EfEE EIRE (B8) &R
premium Share  Capital  HRIER Other  (Goodwil)  EREE Accumulated
ofthe  premium of  redemption Special  revaluation capital  Exchange (losses) £
Company  Burlingame reserve reserve reserve reserve reserve profits Total
térn  fEn  TEr  Tén  Tén  FEm  FEm  FEnm TEn
HK§000  HKSO00  HKS000  HKS'000  HKB000  HKS000  HKSO00  HKS000  HK$'000
3 THE COMPANY
BORBEE  Premium arising from the issue
iAE of shares 98,240 - - - - - - - 98,240
BIROELT  Expenses incured in
ERER connection with the issue
of shares (189%) - - - - - - - (1,89)
AEBE Loss for the year - - - - - - - (105602)  (105,602)
RZEE-F  At31 March
ZR=t-B a0 96,344 - - - - - - (105602) (9,258
RIBE—F=HA=1t—HART The Company did not have any reserves available for distribution
TSR D IRIS SRR R to shareholders at 31 March 2001.
AEEZ HRIfEROHIEREERD The special reserve of the Group represents mainly the
EHEERIRIE RET SR IBIFE difference between the nominal value of shares of Burlingame
ERDMEBTRDEEMELZE and the nominal value of shares issued for the swap of the
2 shares of Burlingame pursuant to the scheme of arrangement.
29. LOANS FROM MINORITY SHAREHOLDERS OF

WEBAIDERERZE
£

r&EE
BRASROEERR ZEEREBEE

B - EFERRVERREA
EREERET ZERRNEKRER
ZEE AL BREFETNENF
WEPIRBIFARDERE

SUBSIDIARIES

THE GROUP

The loans are unsecured, non-interest bearing and have no
fixed repayment terms. The directors consider that the minority
shareholders would not demand the repayment of these loans
within twelve months from the balance sheet date and
accordingly, the loans are shown as non-current liabilities in
the financial statements.
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30. RIERIE 30. DEFERRED TAXATION

RieEH » RERIELRIBEEE

At the balance sheet date, the major components of the

(BR)ZEZEBEEHUT : unprovided deferred taxation asset (liability) were as follows:
_EE-F “EEET
2001 2000
FHETT FiBT
HK$°000 HK$’000
rEH THE GROUP
R ZFT51 3 Tax effect of timing differences
LRBEE because of:
mBEE Taxation losses 33,007 26,297
ZMEATE (BL) E5t1HE Shortage (excess) of tax
allowances over depreciation 108 (7)
33,115 26,290
_EE-F _EEE
2001 2000
FETT FET
HK$’000 HK$’000
P /NS THE COMPANY
=51 Tax effect of timing differences
B because of:
7B E1E Taxation losses 790 -
790 -
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30.

BIERIA (18)

AEERERORERBEBIT -

KI5 2= AT 512X
<LMBRE

PEERBEIE
BRBEZHNELER

=g

KI5 2= AT 512X
BB E

PEERBTEIE
BORIERIEE ENARTEMHERRE

FRFESR - I DRIRAEEEZS KRR
BEEZORTRRKER -

30.

HE_EE—F=A=+—HLFE
FOR THE YEAR ENDED 31 MARCH 2001

DEFERRED TAXATION (continued)

The amount of the unprovided deferred tax credit for the year
is as follows:

r5E
THE GROUP
_EE-F _EIFEF
2001 2000
FHET FET
HK$’000 HK$000
Tax effect of timing differences
because of:
Tax losses arising (6,710) (6,356)
Difference between tax allowances
and depreciation (115) (723)
Other - (28)
(6,825) (7,107)
Y. /NS
THE COMPANY
_EE—F _EEE
2001 2000
FHET FBT
HK$’000 HK$’000
Tax effect of timing differences
because of:
Tax losses arising (790) -

The potential deferred taxation asset has not been recognised
in the financial statements as it is not certain that it will be
realised in the foreseeable future.
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31. [FRIRpEF (B518) Bk E 31. RECONCILIATION OF PROFIT (LOSS) BEFORE
REBEFIEE (RLE) RA TAXATION TO NET CASH (OUTFLOW) INFLOW
YR RE < SR AR FROM OPERATING ACTIVITIES
“RR-F "%
2001 2000

THETT TETT
HK$'000  HK$'000

BRigEEA  (B51B) Profit (loss) before taxation 384,388 (96,876)
S B FE LS B B Deficit arising from revaluation of
investment properties 13,803 1,077
LEREYFEEE Loss on disposal of
investment properties 1,558 -
HEDRIEER Gain on dissolution of a dormant
YRR B W subsidiary (2,224) -
HEYE  FHBER Loss on disposal of property,
RiBEE plant and equipment 3,509 1,702
BRERITE R Liabilities waived by bank
AL creditors (401,950) -
BEANEBR Liabilities waived by
&R other creditor (2,876) (19)
MIBUWA Interest income (1,881) -
MBZH Interest expenses 31,033 106,129
e Depreciation 477 681
O EMYERIE Written back the impairment of
properties under development (45,000) -
Hilfl B P 22 Rk B Written off the impairment of
goodwill 9,623 -
B R EMEWERED Decrease in trade and
other receivables 11,530 37,648
BEZREMELRRD Decrease in trade and
other payables (26,845) (18,195)
B ERE L I RIBIEM Increase in amounts due to
related companies 10,884 -
EXBLIRE (RE) AAPEE Net cash (outflow) inflow from
operating activities (13,971) 32,147
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32. HE—RBEERILEFBWEAD 32. GAIN ON DISSOLUTION OF A DORMANT

2 W i

LELZSEERR

RITIGERRIRE
EZRHEMETR
BOERER B

HEERLEEFRBR TN

BERD

SUBSIDIARY

Net assets disposed of:

Bank balances and cash

Trade and other payables

Release of exchange reserve
on liquidation

Gain on dissolution of a
dormant subsidiary

Cash outflow

“g2-5 _3%=
2001 2000
FET ~ FET
HK$’000 HK$’000

11 -
(41) -
(2,194) -

2,224 =

(11) -
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NBNELILBRERBEESFE

33. WEAZKEAD 33. ACQUISITION OF SUBSIDIARIES
_BE-F ==
2001 2000
FET FiBT
HK$°000 HK$’000
EBAZFEE : Net assets acquired:
"z~ BB RRE Property, plant and equipment 40,421 -
HMEE Other assets 2,075 -
ESKE Investments in securities 759 -
B R EMERER Trade and other receivables 48,657 -
o N[O 1B Tax recoverable 296 -
RITMEBERIEE Bank balances and cash 61,056 -
RITHEER — BLURP Bank balance - segregated
accounts 2,771 -
IRITHEER — BIERP Bank balance - trust accounts 27,135 =
B R EMEYIR Trade and other payables (61,356) -
B EREASNIE Amounts due to related companies (41,052) -
ENESHNE Amounts due to a director (3,968) -
B NBERRRIE Amounts due to minority
shareholders (28,764) -
DE R RER Minority interests (16,314) =
31,716 -
B2 (fi5E18) Goodwill (note 18) 17,515 -
49,231 -
ZBE Satisfied by:
REAE Cash consideration 49,231 =

Net inflow of cash and cash
equivalents in respect of the

MAPEE acquisition of subsidiaries
RENE Cash consideration (49,231) -
EBAZRITHERIET Bank balances and
cash acquired 61,056 -
11,825 -
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BE_ST—F=A=+—HLEE
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34. FRNMEREN DT 34. ANALYSIS OF CHANGES IN FINANCING DURING
THE YEAR
BA BF
BOfER WEATY AEHER

RipEE BE(REE DERE HESHERE
Share capital, RBITEX) #%HZ  Obligations

capital  Borrowings  Loans from under finance DE
redemption  (excluding minority  leases and a REERD
reserve and bank shareholders hire purchase Minority
share premium overdrafts) of subsidiaries contract interests

TER TR TET TET TR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

R=AANE  At1 Apri 1999 614,498 907,756 11,839 - -

mAE-H
FRER Addition during the year = = = 1,200 =
REEFAFIE  Interest charged for the year - 97,417 - - -
BREHfM Transferred from

ETIRM other payables - 54,119 - - -
BN Repayments = (22,426) = (209) =
RZEZEE At 31 March 2000 614,498 1,036,866 11,839 991 -

=B=+-H
BIRME Issue of shares to

BEERE Burlingame’s shareholders 42,502 - - S 5
BIRMER  Issue of shares to settle

RITEM bank borrowings 34,510 (34,510) - - -
BNV Issue of shares 457,744 - - - -
REZEETEMIE  Eliminated on Scheme

of Arrangement (614,498) - - - -

MEMIEE  New bank borrowing raised - 3,738 - - -
NEZHLE Capitalisation of interest

Elb charge - 843 - - -
HERE Repayments by transfer

VESE of investment properties - (99,152) - - —
RIETEE  Borrowings waived by the bank

UED) creditors (Note 8) - (401,950) - - -
EfEHMOE  Borrowings waived by the other

BT creditor (Note 8) - (2,876) - - -
b Repayments - (279,356 - (991) -
WEKBAT  Acquisition of subsidiaries - — - - 16,314
IR == At 31 March 2001

=H=1+—H 534,756 223,603 11,839 - 16,314
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35.

36.

88 EPERBERA

BEERH

RiEEH » AEEUETHERT
ZEm ~ IRERREXV340,327,000
BT (CEEETF « 454,840,000
L) ZREYE - REMRBEN
158,673,000 T (_EEEF :
33,660,000/87T) Y% ~ B R
%15 LURBRE{E#V85,000,000%8
T (CEEEF ¢« 85,000,000/ 7T)
CEEYEERISERTIAEEZ
—MRIRITEEE LR -

S EERAREYEATHRE
LHEENAEBERERFAERIR
IEEELBRIRT -

AEBCRITIEHEAEE
18,000,1328 70 (CEEE : #)(F
RETAEECIRTEEE KM -

BEXFRERS

RAFEN » REBELCEAFRE
RZUE

0 Bl B 0.138 Tt % 13
345,103,9648% = 8%0.1/87T2
BROBFERRELREHEN
34,510,000 7T 2 [EITIR1T5R
B R

i) TEEHRLEYXRBE
99,152,000/ ST fA—IRTTA
ERIRITEE

35.

36.

8] INTERCHINA HOLDINGS CO. LTD.

PLEDGE OF ASSETS

At the balance sheet date, the Group has pledged interest
certain subsidiaries, investment properties with an aggregate
carrying value of approximately HK$340,327,000 (2000:
HK$454,840,000), property, plant and equipment with an
aggregate carrying value of approximately HK$158,673,000
(2000: HK$33,660,000), and properties held for sales with a
carrying value of approximately HK$85,000,000 (2000:
HK$85,000,000) to secure general banking facilities granted to
the Group.

In addition, rental income generated from the above pledged
investment properties were assigned to the relevant bank
granting the facilities to the Group.

The Group’s bank fixed deposits of amount HK$18,000,132
(2000: Nil) had been pledged to secure bank facilities granted
to the Group.

MAJOR NON-CASH TRANSACTIONS

During the year, the Group had major non-cash transactions
as follows:

(i) 345,103,964 shares of HK$0.10 each were issued at
HK$0.10 per share to settle certain amounts due to
banks amounting to approximately HK$34,510,000; and

(i) bank borrowings amounting to HK$99,152,000 were
settled by transferring certain properties of the Group to
a bank.



HE_EE—F=A=+—HLFE
FOR THE YEAR ENDED 31 MARCH 2001

AEBAKREEYFEORIFL
NEEERMEGROEBESR -

FEBEHTFMER_SE—F=
B=1THBAZHERT DA
RREEPEFENRLEULE
MERTEMFTEZIE - IHEY
RCEE—F=-H=1THE"EE
_H=RB=1+—HE1IE -

37. JAREE 37. CONTINGENT LIABILITIES

rEE 7, /N
THE GROUP THE COMPANY
_EE—-F _EEE _EE-F
2001 2000 2001
FiET FET FiET
HK$°000 HK$’000 HK$’000

FIEXRTIRITEER Guarantees given to bankers

MRITIEHEZER in respect of banking facilities
granted to:

BB R E Subsidiaries - - 195,403
BEVXESE Property buyers 100,000 85,581 -
100,000 85,581 195,403

Guarantees were given by the Group on behalf of property
buyers for obtaining mortgage facilities from a bank.

The Group has granted a put option to the minority shareholder
of two subsidiaries, which were acquired on 30 March 2001,
to purchase the remaining shareholdings in these two subsidiaries
at a consideration based on the net asset value of the
subsidiaries at the time the options is exercised. The option is
exercisable from 30 March 2001 to 31 March 2002.
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38.

39.

40.
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38.

39.

40.

8] INTERCHINA HOLDINGS CO. LTD.

BANKING FACILITIES

A subsidiary engaged in securities brokerage business has
pledged securities held as collateral in respect of clients’s
margin accounts with a total market value of approximately
$1,800,000 at 31 March 2001 to a bank to secure overdraft
and credit facilities granted to the subsidiary.

The subsidiary obtained written authorisations from the margin
clients to pledge these securities against facilities granted to
the subsidiary.

OPERATING LEASE COMMITMENTS

At 31 March 2001, the Group had annual commitments under
non-cancellable operating leases in respect of rented premises,
as follows:

“E%-F _Z=%
2001 2000
FET FET
HK$’000 HK$’000

Operating leases which expire:

— within 1 year 258 =
—in the second to fifth year inclusive 4,698 -
4,956 =

RELATED PARTY TRANSACTIONS

During the year, the Group paid motor vehicle rental of
HK$264,838 to a related company.

The amounts due to related companies and a director are

unsecured, non-interest bearing and repayable on demand.

The related company is the company where one of the
directors is also the shareholder.



41.

FEMBLRIEHR

FRER_EE—

LEERBRAIYZERUT ¢

WEATRE

Name of subsidiary

EEEARERRRAT

Burlingame International

Company Limited

EREERERRAT

Interchina Corporate
Services Limited

EhE
Interchina Trading
(HK) Limited

BHRBEEEBRAT

Interchina Hotel

Management Limited

*EERRRESERAT

BhEERAT
Interchina Capital
Finance Limited

(&) BRAT

HE_EE—F=A=+—HLFE
FOR THE YEAR ENDED 31 MARCH 2001

41. PARTICULARS OF PRINCIPAL SUBSIDIARIES

F=RB=1+—H

M
AR E R R,

Place of

incorporation/
registration
and operation

&B

Hong Kong

&8

Hong Kong

&8

Hong Kong

&B

Hong Kong
el
PRC

&8

Hong Kong

Particulars of the Company’s principal subsidiaries at 31
March 2001 are as follows:

B&f7

RELE
BEx/GEMER
Paid-up issued
ordinary share/
registered capital*
BT (Bl
HK$ (unless
otherwise stated)

425,019,668

10,000

10,000

10,000

USD769,210 *

10,000

AREMIEE
BITEBREY/
AMEAESLL
Percentage of
issued ordinary
shares/registered

capital held

by the Company
E# B
Directly  Indirectly
% %
100 =
100 -
100 =
100 =
- 100
100 =

IBXH

Principal activity

NEBRRKE
Property development
and investment

=L
Management

=L
Trading

BEER

Investment holding
EfER
Club management

REERK
Investment holding
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4. TERBLTIER (18) 41. PARTICULARS OF PRINCIPAL SUBSIDIARIES
(continued)
ARFMEE

BTLERE/

sERAIIEY &7 HMEFSSL

A= Fick HEL®  Percentage of

Place of BA/HMEAL  issued ordinary

incorporation/ Paid-up issued shares/registered
WEATBRE registration ordinary share/ capital held TEER

Name of subsidiary and operation registered capital* by the Company Principal activity

BT (Bt 5)) BE f%
HK$ (unless  Directly  Indirectly

otherwise stated) % %
AR OERZ) MEBRAT & HERZ
(RIEBEHEREREER
FHEBRAT)
# Interchina (Makindo) Hong Kong 8,500,000 - 70 Commodities brokerage
Futures Limited
(name changed to Interchina
Futures Limited after year end date)
tEPORRZ)ESERAT & BERS
(REBHEEREER
hEFERAT)
# Interchina (Makindo) Hong Kong 10,000,000 - 70 Securities brokerage
Securities Limited
(name changed to Interchina
Securities Limited after year end date)
FARKRUBIREIE R MELRE
HEBRAT
# Beijing Jingshan PRC RMB93,340,000 * - 100 Property development
Interchina Real Estate
Development Co., Ltd.
EREZERAT 58 MELH
Best Plain Trading Hong Kong 2 - 100 Property letting
Limited
BER (HE) REBRATD & REZER
Burlingame (Chinese) Hong Kong 10,000 = 100 Investment holding

Investment Limited
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M. TERBAIATEH (8) 41. PARTICULARS OF PRINCIPAL SUBSIDIARIES
(continued)
ARFMEE

BILERE/

B3 AV B&1T HMEFSSL

AR E Rt E BEEE  Percentage of

Place of BRA/HMESL  issued ordinary

incorporation/ Paid-up issued shares/registered
WEATEHE registration ordinary share/ capital held TEXR

Name of subsidiary and operation registered capital* by the Company Principal activity

BT (Bl E# %
HK$ (unless  Directly  Indirectly

=

otherwise stated) % %

BEEMEAEBRAT &5 M HE

Burlingame Real Estate Hong Kong 2 - 100 Property letting
Agency Limited

BEB(LE)REBRAT 65 RERK

Burlingame (Shanghai) Hong Kong 10,000 - 60 Investment holding
Investment Limited

EBREBRAT &R E Jutic

Charm Base Investment Hong Kong 2 = 100 Property letting
Limited

REREERRAT 5955 REER

China Treasure Hong Kong 5,000,000 - 100 Investment holding
Development Limited

RERUHES RERRK

Dragon World British Virgin US$1,000 - 100 Investment holding
Investment Limited Islands

REEEBRAT &R E Jutic

Lead Sales Enterprise Hong Kong 2 - 100 Property letting
Limited
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4. TERBLTIER (18) 41,

G AV

st R E R E

Place of

incorporation/

WEATEE registration

Name of subsidiary and operation

BEEXBRAT g5E

Make Sales Enterprise Hong Kong
Limited

t ERRERMEBRAT R

# Shanghai Hung Tai PRC

Real Estate Company

Limited

XFBRAT 5

Sky Energy Limited Hong Kong

ARTNBERATREEHXNFEAIT
IRERBIOREEEEES -

# FHERE - WERDZFEITNEX
/NI

94 EhiEIRERAT INTERCHINA HOLDINGS CO. LTD.

PARTICULARS OF PRINCIPAL SUBSIDIARIES
(continued)
AREMEE
BITLBERE/
E&T HMEFESL
#EL®  Percentage of
BA/HMEX  issued ordinary
Paid-up issued shares/registered
ordinary share/ capital held TEER
registered capital* by the Company Principal activity
BT (BkF5) BE f%
HK$ (unless  Directly  Indirectly
otherwise stated) % %
MELTE
2 - 100 Property letting
MELRE
US$12,000,000 * - 54 Property development
MELHE
100,000 - 100 Property letting

None of the subsidiaries had any loan capital outstanding at
the end of the year or at any time during the year.

# Companies not audited by members of Deloitte Touche Tohmatsu.



