MNotes to the Financial Statements

Year ended 31 December 2000
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E-FEFEFEFF A= —HFE

GENERAL

The Company is a listed public limited company incorporated in
Bermuda with its shares listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The activities of
its principal subsidiaries are set out in note 32 to the financial
statements.

BASIS OF PREPARATION OF FINANCIAL
STATEMENTS

For the year ended 31 December 2000, the Group incurred a net
loss attributable to shareholders of HK$55,954,000. At the
balance sheet date, the Group had overdue bank and other
borrowings of HK$20,676,000.

The directors have considered the liquidity of the Group in light of
the above and the funding requirements of the Group for the
foreseeable future. The directors believe that the Group will be
able to raise sufficient funds from the disposal of properties to
meet its financial obligations and liabilities. On this basis, the
directors consider that it is appropriate to prepare the financial
statements on a going concern basis.

PRINCIPAL ACCOUNTING POLICIES

The financial statements have been prepared under the historical
cost convention as modified for the revaluation of investment
properties. The financial statements have been prepared in
accordance with all applicable Statements of Standard Accounting
Practice and Interpretations issued by the Hong Kong Society of
Accountants, accounting principles generally accepted in Hong
Kong and the disclosure requirements of the Hong Kong
Companies Ordinance. These financial statements also comply
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on the Stock Exchange of Hong Kong Ltd
(the “Listing Rules”). A summary of the significant accounting
policies adopted by the Group is set out below.
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MNotes to the Financial Statements
MBRRENHE

3. PRINCIPAL ACCOUNTING POLICIES (Cont'd)

(a) Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries made up to
31 December each year. The results of subsidiaries acquired/
repossessed or disposed of during the year are included in
the consolidated income statement from the effective date of
acquisition/repossession or up to the effective date of
disposal, as appropriate.

A subsidiary is a company in which the Company, directly or
indirectly, controls more than half of its voting power or
issued share capital or controls the composition of its board
of directors or equivalent governing body.

All significant inter-company transactions and balances within
the Group are eliminated on consolidation.

The gain or loss on the disposal of a subsidiary represents the
difference between the proceeds of the sale and the Group's
share of its net assets together with any goodwill or capital
reserve which was not previously charged or recognised in
the consolidated income statement.

Minority interests represent the interests of outside
shareholders in the operating results and net assets of
subsidiaries.

In the Company's balance sheet, the interests in subsidiaries
are stated at cost, as reduced by any decline in the value of
subsidiary that is other than temporary. The results of
subsidiaries are accounted for by the Company on the basis
of dividends received and receivable.

Goodwill or capital reserve arising on consolidation
represents the excess or shortfall of purchase consideration
paid over the fair values ascribed to the underlying net assets
of subsidiaries acquired/repossessed and is respectively
eliminated against or credited to reserves in the year of
acquisition/repossession. On disposal of subsidiaries, the
relevant portion of attributable goodwill or capital reserve
previously eliminated against or credited to reserves is
included in the determination of the gain or loss on disposal.
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MNotes to the Financial Statements

Year ended 31 December 2000
Bz —FEFEFFT_A=1+—HFE
3. PRINCIPAL ACCOUNTING POLICIES (Cont'd) 3. FEEFHBEE)

(b) Co-operative joint ventures in the PRC (b) RPBIZEERERLE
Co-operative joint ventures are Sino-foreign joint ventures in BERETEDPIEERE  H
respect of the partners’ profit sharing ratios and share of net BEEFYERN L ERRE
assets upon the expiration of the joint venture periods are not ﬁﬁ@?ﬁﬂ%ﬁ‘\%ﬁﬁz,ﬁ?/ﬂﬁ
necessarily in proportion to their capital contribution ratios *%E &7 2 HE R AIE
but are as defined in the joint venture contracts. The Groups's CMeRRAEARMERHS
investments in co-operative joint ventures are accounted for ;)fE c ENAEEHEITH AL LEY
as if they are subsidiaries of the Company by virtue of the BEER A AEEEREE T
fact that the Group has control over the boards of directors of HER HASEREGELEZR
the joint ventures and/or undertakes the rights and BEERNBARIIE -
obligations in terms of the business operations.

(c) Properties and other fixed assets (c) MERHMEEEE
(i) Investment properties () BEWME

Investment properties are interests in land and buildings REMEEEERERIREE
in respect of which construction work and development Bl TREAEERERE
have been completed, and are held for their long-term 5%7] MFEFZ L REFHE
investment potential, any rental income being negotiated CMEBCERWETIED
at arm’s length. Investment properties are stated at ?%Fﬁﬁﬁ%m cREBEMEERE
annual professional valuation at the balance sheet date. FHEBZEXEMEIE &
Changes in the value of investment properties are dealt EMEFEEBEIHEDRERE
with as movements in the investment properties MEERBEBZEHEE -
revaluation reserve. If the total of this reserve is RERBEAVEETHERRBE
insufficient to cover a deficit on a portfolio basis, the BTREBEEAL iﬁz}%
excess of the deficit is charged to the income statement. MEERINBERAME -
Any subsequent revaluation surplus is credited to the BEGHEMBEARR i’«%ﬁﬁﬁi\
income statement to the extent of the deficit previously BHREMES  AIEREE
charged. Investment properties are not depreciated @%ﬁé‘@?ﬁ 1% BRETEE
except where the unexpired term of the lease is 20 years BREERBERPNRAE
or less, in which case depreciation is provided on the MZEE - BREMETEN
carrying amount over the remaining term of the lease. E HMEZOMBFHREZ

HERUT  BIREN R
EEERLEOHSEFERT
HFEER -
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MNotes to the Financial Statements
MBRRENHE

3. PRINCIPAL ACCOUNTING POLICIES (Cont'd)

(¢c) Properties and other fixed assets (Cont'd)

(ii)

(iii)

Properties held for/under development

Properties held for/funder development for long-term
purposes are stated at cost less provision, if necessary,
for impairment in value.

Properties under development for sale, the pre-sale of
which has not commenced, are included in current assets
at the lower of cost and net realisable value.

Properties under development for sale, the pre-sale of
which has commenced, are included in current assets at
cost plus attributable profits less sales installments
received and receivable and provision for any foreseeable
losses.

Cost of properties in the course of development
comprises land cost, fees for land use rights and
development costs including attributable interest and
professional charges capitalised during the development
period.

Net realisable value is determined by reference to sales
proceeds of properties sold in the ordinary course of
business less all estimated selling expenses after the
balance sheet date, or by management estimates based
on prevailing market conditions.

No depreciation is provided on properties held for/under
development.

Inventory of completed properties

Inventory of completed properties held for sale are
included in current assets at the lower of cost and net
realisable value. Cost comprises land and development
costs, and is determined by apportionment of the total
land and development costs attributable to the unsold
properties.
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MNotes to the Financial Statements

Year ended 31 December 2000
BE-_FEFEFF-A=+-AFE

3. PRINCIPAL ACCOUNTING POLICIES (Cont’'d)

(¢) Properties and other fixed assets (Cont'd)

(iv) Other fixed assets

Other fixed assets are stated at cost less aggregate
depreciation. Cost represents the purchase price of the
asset and other costs incurred to bring the asset into
existing use.

Depreciation on other fixed assets is calculated to write
off their cost on a straight line basis over their expected
useful lives to the Group. The principal annual rates used
for this purpose are:

/NZ= I

Office equipment, furniture and fixtures /N
"E

Motor vehicles

Leased assets

Where assets are acquired through finance leases under
which substantially all the risks and rewards of
ownership, other than legal title, are transferred to the
Group, the assets are treated as if they had been
purchased. An amount equivalent to the cost is recorded
as a fixed asset. The corresponding lease commitments
are shown as obligations under finance leases. Payments
to the lessor are treated as consisting of capital and
interest elements. The interest element is charged to the
income statement. Assets held under finance leases are
depreciated over the shorter of their estimated useful
lives or lease periods as in {iv) above.
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MNotes to the Financial Statements
MBRRENHE

Year ended 31 December 2000
BE-SEFEFI A=+ -HEE

3. PRINCIPAL ACCOUNTING POLICIES (Cont'd) 3. FESFHE (@)

(c) Properties and other fixed assets (Cont'd) (c) MERHMETEE (B)

(vi) Impairment of fixed assets i) BIEBEFRD

The carrying amounts of fixed assets are reviewed
regularly to assess whether their recoverable amounts
have declined below their carrying amounts. When such
a decline has occurred, their carrying amounts are
reduced to their recoverable amounts. Recoverable
amount is the amount which the Group expects to
recover from the future use of the asset, including its
residual value on disposal.

The amount of the reduction to recoverable amount is
charged to the income statement unless it reverses a
previous revaluation increase, in which case it is charged
directly against any related revaluation reserve to the
extent that the reduction does not exceed the amount
held in the revaluation reserve in respect of the same
item or group of identical assets.

(vii) Gain or loss on disposal of fixed assets

Gain or loss on disposal of a fixed asset other than
investment properties represents the difference between
the net sales proceeds and the carrying amount of the
relevant asset, and is recognised in the income
statement. Any revaluation reserve balance remaining
attributable to the relevant asset is transferred to
retained profits and is shown as a movement in reserves.

Gain or loss on disposal of an investment property,
representing the difference between the net sales
proceeds and the carrying amount of the relevant asset
together with any revaluation reserve balance remaining
attributable to the relevant asset, is recognised in the
income statement.
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MNotes to the Financial Statements

Year ended 31 December 2000
Bz —FEFEFFT_A=1+—HFE

3. PRINCIPAL ACCOUNTING POLICIES (Cont’'d)

(c)

(d)

(e)

(f)

(g)

Properties and other fixed assets (Cont'd)

(viii) Cost of restoring and improving fixed assets

Major costs incurred in restoring fixed assets to their
normal working condition are charged to the income
statement. Improvements are capitalised and depreciated
over their expected useful lives to the Group.

Pre-operating expenses

Expenses incurred in connection with setting up and
operation of a subsidiary prior to the commencement of pre-
sale of properties under development are recognised as an
expense in the period in which it is incurred.

Deferred taxation

Deferred taxation is accounted for at the current taxation rate
in respect of timing differences between profit as computed
for taxation purposes and profit as stated in the financial
statements to the extent that a liability or an asset is
expected to be payable or receivable in the foreseeable
future.

Operating leases

Payments made and due under operating lease agreements
are charged to the income statement on a straight line basis
over the periods of the respective leases.

Pension cost

The Group's contributions to pension cost in respect of the
defined contribution provident scheme and the mandatory
provident fund scheme are charged directly to the income
statement when incurred.
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MNotes to the Financial Statements
MBRRENHE

3. PRINCIPAL ACCOUNTING POLICIES (Cont'd)

(h) Translation of foreign currencies

(i)

Foreign currency transactions are translated into Hong
Kong dollars at the rates of exchange ruling at the dates
of the transactions. Monetary assets and liabilities
expressed in foreign currencies at the balance sheet
date are translated at rates of exchange ruling at the
balance sheet date. Exchange differences arising in
these cases are dealt with in the income statement.

On consolidation, the financial statements of
subsidiaries expressed in foreign currencies are
translated at the rates of exchange ruling at the balance
date.

consolidation are dealt with as a movement in reserves.

sheet Exchange differences arising on

(i) Revenue and profit recognition

(i)

The recognition of revenue and profits from the sale of
properties under development in advance of completion
commences when a legally binding contract of sale has
been executed. The revenue and profits recognised in a
year are a proportion of the total revenue and profits
expected on completion, the proportion used being the
percentage of the construction costs incurred at the
end of the year to the estimated total construction
costs on completion {with due allowances for
contingencies). The profit so recognised is restricted to
the amount of installments received.

Where purchasers fail to pay the balances of the
purchase price on completion and the Group exercises
its right to resell the property, sales deposits received
in advance of completion are forfeited and credited to
profits from operations or withheld until re-sale of the
property; any profits recognised so far are reversed.

Year ended 31 December 2000
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MNotes to the Financial Statements

MEREHE
Year ended 31 December 2000
BE_FEEFS _A=1+—HFE
3. PRINCIPAL ACCOUNTING POLICIES (Cont'd) 3. FESFHEE
(i) Revenue and profit recognition (Cont'd) iy WMARBFER(E)
(i) Revenue in respect of sale of completed properties is (i) BECERMEZUMAREE
recognised upon completion of sale agreements. 135 TR B T DARERR ©
(iii) Rental revenue and other revenue incidental to the letting (i) MEWMAREMELBNES
of properties are recognised on a straight line basis over BrIA - RESFBRELY
the periods of the respective leases. EHREEEEEET IR
{iv) Interest income is recognised on a time-proportion basis, (v) FBMAKEEAS RER
taking into account the principal outstanding and the 8 I R IR ] et
effective interest rate applicable. BT
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BEREWH
Year ended 31 December 2000
HE-FTTFI-A=+—A%%
4. TURNOVER AND REVENUE 4, BEEREBA
The Group
3
2000 1999
HK$'000 HK$000
FET FET
Turnover BEE
Proceeds from sales of properties HEMEMERIE
— completed properties —-BERME 7,707 40,806
— investment properties —REME 97,360 40,096
105,067 80,902
Rental income GiER L ON 33,630 92,593
138,697 173,495
Other revenue HA
Interest income HMBWA 388 61,438
Reversal of provision for doubtful debts RER B AR & 14,124 —
Reversal of provision for amount due froma B EBEELQT
related company FOEE RBE 5,966 —
Others Hih 7,971 10,535
28,449 71,973

167,146 245,468
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BERGERE
Year ended 31 December 2000
RE-FTEFFI A=+ A%
5. LOSS FROM OPERATIONS 5. RBAIKERE
The Group
W
2000 1999
HK$'000 HK$°000
FET FET
Loss from operations is stated after TEEBETAR
charging and crediting the following: B TFIBE -
Charging: kR :
Auditors’ remuneration ZE R B 450 550
Cost of properties sold M HEK AR 137,225 88,888
Amortisation of property interests MEES B — 21,000
Depreciation: e
Owned assets BEREEE 511 844
Assets held under finance leases REEECEEEE 855 855
1,366 22,699
Exchange loss, net ERBRFE 3,855 —
Loss on disposal of fixed assets HERTEEERK 7 —
Operating lease rentals in respect of FRLTHEEFY
land and buildings REHERES 6,571 51,733
Staff costs (excluding directors’ emoluments) B IRA(TEEEH &)
Salaries and benefits HERER 14,552 6,736
Pension scheme contributions NESTEMERK 914 823
Crediting: HPNE
Exchange gain, net ERLMEEE — 35
Gross rental income He A 33,630 92,593
Less: Outgoings A BT (20,350) (55,733)

13,280 36,860
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BEREWH
Year ended 31 December 2000
HE-FTTFI-A=+—A%%
6. FINANCE COSTS 6. MEBH
The Group
3.
2000 1999
HK$'000 HK$000
FET FET
Interest payable on: HEET
Bank loan and overdraft ROTERRES
— wholly repayable within five years - HFEREHEE - 27
Bank loan RITER
— wholly repayable over five years —~BERAFEAEIHESR 7,810 5,221
Other loans Hin &%
— wholly repayable within five years ~-HAFERNEHEE 5,474 13,096
Obligations under finance leases HEREEAE 114 208
13,398 18,552
7. TAXATION 7. BiE
(a) No provision for Hong Kong profits tax is required since there (a) REERTEEREAFER 2
is no assessable profit for the year and the Group's income is AcBRAEEZWARBEB U
derived from sources outside Hong Kong which is not liable b TEBREEFER - — N
to Hong Kong profits tax. Tax credit in 1999 represented over- NEENRERAFELERBOE -
provision of profits tax in previous year.
(b} No provision for PRC tax is required since there is no (b) REEARPEEL ZHNEAFL
assessable profit generated by the PRC subsidiaries during EEFHEN  REEERFRF

the year. B -
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BREENE

Year ended 31 December 2000
BE-_FEFEFF-A=+-AFE

8. NET LOSS ATTRIBUTABLE TO SHAREHOLDERS 8. RREMLEE

Included in the net loss attributable to shareholders of Nam Fong
International Holdings Limited of HK$55,954,000 (1999:
HK$1,114,940,000) is a loss of HK$120,671,000 (1999:
HK$146,358,000) which is dealt with in the Company’s financial
statements.

LOSS PER SHARE - THE GROUP

The calculation of loss per share is based on the Group's net loss
attributable to shareholders of HK$55,954,000 (1999:
HK$1,114,940,000) and 1,360,000,000 shares ({1999:
1,360,000,000 shares) in issue during the year.

The share options outstanding during the year had no dilution
effect on loss per share.
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B 5
Year ended 31 December 2000
HE-FTTFI-A=+—A%%
10. EMOLUMENTS OF DIRECTORS AND HIGHEST PAID 10.EERBESHFAERMSE
INDIVIDUALS
(a) Directors (a) EE
Directors’ emoluments are as follows: E=HemT
The Group
£H
2000 1999
HK$000 HK$'000
FET FET
Fees e 50 50
For management EEE
- basic salaries, allowances and —EXEE  E=EBR
other benefits in kind HiEWmEH 8,944 9,104
Pension scheme contributions RESFTEIMER — —
Past directors’ pensions AEEELES
- as directors -EEES - —
— for other offices —EEE MBS — —
8,994 9,154
The directors’ fee of HK$50,000 (1999: HK$50,000) was EEWE50,0008T(— A
payable to one independent non-executive director (1999: % : 50,000/ 7T) HEAF—fZ(—A
one). ANE : 1) BYFHRTESE -
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MEBEHENE

Year en

ded 31 December 2000

HE-FTFTFI-A=1—A%E

10. EMOLUMENTS OF DIRECTORS AND HIGHEST PAID

IN

(a)

DIVIDUALS (Cont'd)

Directors (Cont'd)

The emoluments of the directors fell within the following
bands:

THELZE 1,000,000 T
2,500,001 7L = 3,000,000 7T
5,000,001 7L &£ 5,500,000 7T

HKS$NIl - HK$ 1,000,000
HK$2,500,001 - HK$3,000,000
HK$5,000,001 - HK$5,500,000

Others

Amongst the five highest paid individuals in the Group, four
(1999: four) are directors of the Company. The amount of
emoluments of the remaining one (1999: one) highest paid
individual whose emoluments have not been disclosed in
note (a) above is as follows:

EXFE  EHR
HuEDEN
RIEEFEIHR

Basic salaries, allowances and
other benefits in kind
Pension scheme contributions

The emoluments of this individual fell within the band of
HK$Nil to HK$1,000,000 for the years ended 31 December
2000 and 1999.
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Number of directors

EEHA
2000 1999
5 5
1 1
1 1
7 7

(b) Httr

AEERfUSSHFALTHEROML(—
ANAE : B BELREESE - B
I ARVIA LM (@) PR ERMST
—fL(=hANNF: —f) &BFA
THENSENT

The Group
£
2000 1999
HK$'000 HK$°000
FETT FET
714 689
714 689
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BERREWHE
Year ended 31 December 2000
BE-SEFEFI A=+ -HEE
10. EMOLUMENTS OF DIRECTORS AND HIGHEST PAID 10. EERBEHEAEME (&)

INDIVIDUALS (Cont’d)

(b) Others (Cont'd) (b) Hth (%)
During the years ended 31 December 2000 and 1999, no BE-ZTZZER-NAAAF+Z
emoluments were paid by the Group to the five highest paid A=+—BLEE AEELTES
individuals, including directors, as an inducement to join or e FAMESHZALESE
upon joining the Group or as compensation for loss of office. AL - AMEBEBMAREE
In addition, during the years ended 31 December 2000 and MAEHEHEAHER FES -
1999, no directors waived any emoluments. o RZZZEZER—NANANE

TZA=1+—HLHFE ITEEZ
HEUREMS -
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HREEWE
Year ended 31 December 2000
RE-FETF+-F=+—HFE
11. FIXED ASSETS 1M1 BEEE
The Group
EE
Office
equipment,
furniture
and fixtures Motor
BAERE - vehicles Total
BRMREE RE ok
HK$'000 HK$'000 HK$'000
FET FET FEr
Cost R{E
Brought forward AT R 1,501 6,249 7,750
Exchange realignment ERERE 5 6 11
Additions, at cost BRERNE 41 — 41
Repossession of subsidiaries AR BT B~ m I )4 62 256 318
Disposal & — (305) (305)
Carried forward wre 1,609 6,206 7.815
Aggregate depreciation FrERE
Brought forward AT R 730 3,807 4,537
Exchange realignment EREE 2 4 8
Charge for the year AEENE 274 1,092 1,366
Repossession of subsidiaries WRAE KT B~ R FE Bl HE 37 — 37
Disposal HE — (168) (168)
Carried forward ke 1,043 4,735 5,778
Net book value as at RZZETZTF+-_A=1+—H
31 December 2000 ZEHEFE 566 1,471 2,037
Net book value as at R—AANE+=A=+—8
31 December 1999 ZEHFE 771 2,442 3,213
Included in the net book value of motor vehicles is an amount of FEREREZEER - £15789,0008 T
HK$789,000 (1999: HK$1,644,000) representing assets held (—RANE : 1,644,0008 ) AEB
under finance leases. BEREREMNEE -
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BEREWH
Year ended 31 December 2000
HE-FTTFI-A=+—A%%
12. INVESTMENT PROPERTIES 12. REWE
The Group
&M
2000 1999
HK$'000 HK$000
FET FET
Valuation (EXE]
Brought forward EEIE S 1,925,000 2,600,000
Additions, at cost RRERE 13,771 12,920
Repossession of a subsidiary BB A A 14,000 —
Revaluation deficit (note 22) ERERE (W22 (276,234) (639,270)
Disposals & (251,237) (48,650)
Carried forward reE 1,425,300 1,925,000

(a) All investment properties are held under medium term leases (a) MBEREMEHNIRRPHBELF
in the PRC and were revalued at 31 December 2000 by B ITHEBUEEGEMTEEZTES
Greater China Appraisal Limited, an independent firm of BARRZZZZF+-_A=+—HE
professional valuers, on an open market value basis. RERBRC ARAMEEEER -

(b) Investment properties with valuation of approximately (b) fHEZI113,724,000B T2 R EME (—
HK$113,724,000 (1999: HK$325,866,000) have been pledged RS 325,866,000 T) BEIEAERR
to a bank and a finance company for loans granted to the BIRMBARMRIT RBEER KM
Company and a subsidiary (note 18). o (fI3E18) -
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BERGERE
Year ended 31 December 2000
RE-FETF+-F=+—HFE
13. PROPERTIES HELD FOR/UNDER DEVELOPMENT 13. 5ERBR/BRBPYE
The Group
£
2000 1999
HK$'000 HK$°000
FET FET
At cost R{E
Brought forward A R 692,386 564,484
Exchange realignment ERLEE 1,782 {235)
Additions, at cost RREARE 88,995 146,251
Repossession of subsidiaries BB~ A= 176,912 —
960,075 710,500
Less: W,
Transfer to inventory of completed properties BACERME — (1,599)
Provision for impairment in value FERRE 1B - (16,515)
Carried forward rheE 960,075 692,386
Medium term leases HER R4
(less than 50 years but not less than 10 years) (DRBOFBRTDIN0EF) 517,867 316,588
Long term leases RHIAL
(not less than 50 years) (D R50F) 442,208 375,798
960,075 692,386
{a) All the properties held for/under development are located in (a) TERBFEE/ZERNENNTE -
the PRC.
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MBRRENHE

13. PROPERTIES HELD FOR/UNDER DEVELOPMENT

(Cont’d)

(b) Properties held for/funder development relate to the
acquisition of the land use rights for a number of land sites

within the Guangdong Province with total carrying value of
HK$960,075,000. The status of the major property
development projects is as follows:

(i)

Shenzhen and Shantou projects

The purchase consideration of the Shenzhen and Shantou
land sites of HK$25,095,000 (RMB26,640,000) has been
fully settled. As at 31 December 2000, the total carrying
value of these projects, which included the land costs
and other development costs, amounted to
HK$135,807,000 and no substantial construction work
has commenced on these sites.

Guangzhou and Shaoguan projects

The total purchase consideration of the land sites in
Guangzhou and Shaoguan amounted to HK$224,143,000
(RMB 237,944,000) of which a sum of HK$174,032,000
was overdue as at 31 December 2000. The total carrying
value of these projects, which included the land costs
and other development costs, as at 31 December 2000
amounted to HK$756,050,000 and no substantial
construction work has commenced on these sites.

Year ended 31 December 2000

HE-SETF+-A=1—A%%

13.FEERR/RERETYER(B)

(o) BAEERR/ERTUETIEDLR
BREAANRGELHEREREDE

¥R ®WER

- HEBEEAR

960,075,000 AT THAREKX
MYEERBEMMR

(i)

(i)

R FOLsEE B

R IIFLSER) L3 42 1 &
8 & 250950008 It
(26,640,000 A RE) ¥ B2 &
Tt e RZEETFE+ A=
+—B %ZEEE S LHMAER
REMEERAZEEESR
135,807,000/ 7T * 1 #% F 18
B RETEETR-

BN R H#EER

R BN REN A R
B & 224,143,000 It
(237,944,000 A R#) » MR
ZEZETF+ZA=+—HH
58 B XK A G
174,032,0008 L - A= T
ZF+-A=+—H #%%HE
B & T Hip A R H A B B A AR
2 B | & A& 756,050,000/%8
T %EFEEENRETEET

2o
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BREENE

Year ended 31 December 2000
BE-_FEFEFF-A=+-AFE

13. PROPERTIES HELD FOR/UNDER DEVELOPMENT
(Cont’d)

13.FRERR/RERETYE (B

Pursuant to the terms of the purchase agreements regarding
the aforesaid property development projects, unless the
costs of which are settled and the projects completed within
a scheduled period, the land sites will be treated as idle sites
which could result in forfeiture of payments made to the
vendors, termination of the purchase agreements and late
payment penalties. In addition, the vendors could take legal
action against the Group for compensation. As at 31
December 2000, the total carrying value of these projects
was HK$891,857,000 including the accruals of
HK$352,635,000 on the costs of land and other
developments. Legal advice had been taken to clarify the
legal position of the idle sites. The Group has been advised
that the idle sites may be repossessed by the vendors, but an
extension of the expiring schedule could be granted by the
signing of supplementary agreements with the vendors with
compensation payments.

As at the date of this report, the vendors have not instituted
any legal action against the Group in relation to the aforesaid
events. The directors believe that, given the Group's good
relations with the local government authorities, the vendors
will be willing to negotiate with the Group for new terms and
conditions regarding the purchase agreements and therefore
no material adverse financial impact to the Group will be
resulted.
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BB HE RS RIEFHELHKRE
EXHREABTHBMATHKER %
B GRzELHEeRSEREL -
ERALCANETE  RIEHBAOHE
RAREZNHEES  BEEAER
ERTHHASEERERE -H=ZZT
TFE+-_A=+—HZEHEEN TR
% EEEH(E/5891,857,0008 T &
& FE T 30352,635,000 7T - NEE 5t
BMEXTHEEAEIRER  AEEEMN
BMELHAMEHES WE - BIRA]E
EFBSERRARE  INHELER
BIEH -

EESH EFNASEBRIEEXNL
WERK/RERRREEEASEFR
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