MNotes to the Financial Statements
MBRRENHE

14. SUBSIDIARIES

15.

Year ended 31 December 2000
BE-SEFEFI A=+ -HEE

14. B AR

The Company

YN
2000 1999
HK$'000 HK$000
FHET FET
Unlisted shares, at cost ¥ELETEG  RE 579,805 579,805
Amounts due from subsidiaries G IERNGE ] 1,100,863 1,144,002
Amounts due to subsidiaries BB A RRE (97,909) (75,771)
1,582,759 1,648,036
Less: Provision B (247,700) (132,000)

(a) Details of subsidiaries are set out in note 32 to the financial
statements.

(b) The amounts due from/(to) subsidiaries are unsecured,
interest free, and have no fixed terms of repayment.

INVENTORY OF COMPLETED PROPERTIES

The carrying amount of inventory of completed properties held for
sales carried at net realisable value is HK$20,130,000 (1999:
HK$9,926,000).

1,335,059 1,516,036

(a) TEWBAR 2 FESHMIEE32 -

(o) Y/ (FEAT) PN E AR FOAL | IE
1 2B NERETEERRMS -

15. BEEERYWE

BEEERDERSUNERZEAS
20,130,000 LA BE 2 WE (— ALK
19,926,000 7T) ©
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Accounts receivables are recognised and carried at their original

contract sum less provision for doubtful debts which are made

HREEWE
Year ended 31 December 2000
RE-FTEFFI A=+ A%
16. ACCOUNTS RECEIVABLES 16. U BRRX
The Group
% ]
2000 1999
HK$000 HK$'000
FET FET
Accounts receivables FEUTBR K 14,262 7,051
The aged analysis of accounts receivables as at 31 December RIZZEZEZEFER-—NANE+ZA=F
2000 and 1999 was as follows: —B - EUEFTHERRSTAT
The Group
£
2000 1999
HKS$’000 HK$'000
FET FET
Within 3 months =EAR 11,784 8,942
4 - 6 months m=R1EA 4,472 7,078
7 - 12 months +=+-fEA 2,247 31,690
Over 1 year BiR—F 120,318 115,206
Total BE 138,821 162,916
Less: Provision for doubtful debts B REREE (124,559) (155,865)

14,262 7,051

BUESNEEARARASEMGRETE
YEz RERBRIIE - FRANELE
B o AREAYEHEREETE

when collection of the full amount is no longer probable. Bad
debts are written off as incurred. The Group does not have a
uniform credit policy in relation to sales of properties and rental of
investment properties.
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BEREWH
Year ended 31 December 2000
HE-FTTFI-A=+—A%%
17. ACCOUNTS PAYABLES 17. BAFERR
The Group
&M

2000 1999

HK$'000 HK$000

FET FET

Accounts payables FEfTERRK 450,534 345,430
The aged analysis of accounts payables as at 31 December 2000 RZZEZZEFR-NNANFTZRA=F

and 1999 was as follows: —B - ENEREROERESNAT
The Group
&£

2000 1999

HKS$'000 HK$°000

FET FET

Within 3 months =EAR 20,620 407
4 - 6 months m=XEA 1,767 1,736
7 - 12 months +E=+=fEA 77,282 160,265
Over 1 year BB—F 350,865 183,022

Total Yo 450,534 345,430
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BERGERE
Year ended 31 December 2000
RE-FTEFFI A=+ A%
18. NON-CURRENT LIABILITIES 18. kRBEME
Bank and other borrowings comprise: RITREMERBE
The Group
£
2000 1999
HK$'000 HK$°000
FET FET
Bank loans (note (a)) RITER (H1#(a)) 35,579 35,599
Bank overdraft RITEL 32 12
Other loans (note (b)) Hin &3 (B3 b)) 17,850 67,342
Obligations under finance leases BEHEARE 523 1,432
53,984 104,385
Analysed as: DWAT :
Secured BEMR 51,126 101,557
Unsecured EIEA 2,858 2,828
53,984 104,385
The maturity of the bank and other borrowings is as follows: RITREMETR TFIEBR I
Within one year —FR 27,231 71,079
In the second year E-FR 6,000 6,523
In the third to fifth years, inclusive EZZERFRN(EERME) 18,000 18,000
Over five years BRAF 2,753 8,783
53,984 104,385
Less: Current portion of non-current liabilities & : RE &% (27,231) {71,079)
Non-current liabilities FRBEE 26,753 33,306
{a) A bank loan of HK$32,753,000 advanced by a bank to a (a) $BITE32,753,000 T F—H B
subsidiary is secured by a corporate guarantee from the NAIRAARDEMELER - MATE
Company, personal guarantees issued by Mr. Wong Wah and EEERERTNMELLEHREA
Madam Wong Siu Mui, former directors of the Company, BER YUNEAEEBED
investment properties with valuation of approximately 76,881,000 T 2 IR B WENFIT
HK$76,881,000 and bank deposit of HK$442,000 of the TFF442,00058 T IEIEA -
Group.
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BEREWH
Year ended 31 December 2000
HE-FTTFI-A=+—A%%
18. NON-CURRENT LIABILITIES (Cont'd) 18. kKRB EE (&)
(b) Other loan of HK$17,550,000 is also secured by personal (b) HAEF17,550,0008 TR EE
guarantees issued by Mr. Wong Wah and Madam Wong Siu FERFIEZTREERARRE
Mui and investment properties with valuation of RNEEHEL36,843,0008 T2 1%
approximately HK$36,843,000 of the Group, and the balance BEMEEER - SHOEMERRE
of other loans of HK$300,000 is secured by a personal 300,000 THEZXEREREA
guarantee issued by Mr. Wong Wah. IR
19. TAXATION 19. Bi1E
Taxation represented liabilities of the companies comprising the REEASER_ZZTTF+_A=1
Group in respect of PRC tax as at 31 December 2000 less tax —BzHEREEEREN 2HE -
paid.
20. DEFERRED TAXATION 20. EEBIE
The Group did not have any material unprovided deferred taxation ERER AEETECRARBERIE
at the balance sheet date. The changes on revaluation of NERFIE - ERBENEREECE
investment properties of the Group did not constitute a timing BUTEKEE AT EEEHEY
difference and accordingly there were no deferred tax a.
implications.
21. SHARE CAPITAL 21. B
(a) (a) The Company
A
2000 1999
HKS$'000 HK$°000
FET FET
Authorised ETE R
2,000,000,000 ordinary shares of 2,000,000,0008% &%
HK$0.10 each EE0.10B T EiEk 200,000 200,000
Issued and fully paid BEITREREKAR
1,360,000,000 ordinary shares of 1,360,000,0008% &%

HK$0.10 each H{E0. 108 T2 @R 136,000 136,000
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MREEHE
Year ended 31 December 2000
RE-FETF+-F=+—HFE
21. SHARE CAPITAL (Cont'd) 21. R (&)
(b) A share option scheme was approved by the shareholders of (b) ARAZRERETEIBREIE
the Company. The movement of the share options during the i AEENREREZEBH R
year and the details of the share option scheme were as RERIEEAESNAT -
follows:
Balance at Balance at
1 January Exercised Lapsed 31 December
Exercise 2000 during during 2000
price R-ZEZEEZEF the year theyear R-ZEEF
Date of grant Bk —A—H FETE FEA +=H=1+—H  Expiry date
EFE# TEE 3 ERE HHRE 33 TEHR
HK$
BT
25/7/1997 F53.20 27,000,000 — 3,000,000 24,000,000 24/7/2003
per share sharesf sharesf% sharesh%

R-TBTBE+-A=+—BFRTEHN
REREZAITE - MRTESBESR
KRB T IRFATR A -

The outstanding share options as at 31 December 2000 are
exercisable during the option period subject to certain
restrictions contained in the offer letters.
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MBRRENHE

Year ended 31 December 2000
BE-SEFEFI A=+ -HEE

22. OTHER RESERVES 22 Hibf#E
The Group The Company
£ AR
Investment Property
properties interests  Reserve on Exchange Contributed
revaluation  revaluation merger fluctuation surplus
reserve reserve  accounting Capital reserve (note (al)
RrEn% L £ftRA reserve HERE Total AABR
EffRE EfffifE 1 BXifk i ag K3 (a)
HKS$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T Tt Fitn Fin Fin T
At 1 January 1999 R-AAnE-A-B 1,790,152 135,902 (101,922) 14,326 2919) 1,835,539 477,805
Transfer to retained REtnEER
profits on termination of  MHZRERH
property interests — (135,902) — — - (135,902) —
Transfer to income ERENERR
statement on disposal (42,832) — — - — (42,832) —
Revaluation deficit note 12) EI&EE (Hi12) (639,270) - - - - (639,270) -
Translation of WEARNKRE
financial statements JHE
of PRC subsidiaries — — — — 264 264 —
At 31 Decerber 1999 R=hANE
TZA=t-H 1,108,050 - (101,922) 14,326 2,655) 1,017,799 477,805
Goodwill on congolidation  RAEEE - — - (31,282} - (31,282) -
Transfer to income ERENBRR
statement on disposal (144,556) - - - — {144,556} -
Revaluation oeficit (note 12) EREEE (H#12) (276,234) - - - - (276,234) -
Translation of WELRHBRE
financial statements JHE
of PRC subsidiaries — — — — 2,181 2,181 —
At 31 December 2000 R-EEEE
+ZR=1-H 687,260 - {101,922) (16,956 ) {474) 567,908 477,805
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Year ended 31 December 2000
Bz —FEFEFFT_A=1+—HFE

22. OTHER RESERVES (Cont’d)

(a) The contributed surplus of the Company arose when the
Company issued shares in exchange for the shares of
companies being acquired, and represents the difference
between the nominal value of the Company’'s shares issued
and the net assets value of the shares acquired. Under the
Companies Act of 1981 of Bermuda (as amended), the
contributed surplus is distributable to the shareholders. At
Group level, the contributed surplus is reclassified into its
components of reserves of the underlying subsidiaries.

{b) At 31 December 2000, the reserves of the Company available
for distribution amounted to approximately HK$247,029,000
(1999: HK$367,700,000), subject to solvency test.
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BABHRERDINETHORGE
BEHEARMRARG CEEFE
MERMEEL - RE-—NAN—F8
FEREE(BERT) - BARRT

ARTER - REGAREE &
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f#fm -

2l fwﬁﬁi’vuu 029000
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MBRRENHE

Year ended 31 December 2000
BE-SEFEFI A=+ -HEE

23. RECONCILIATION OF LOSS BEFORE TAX TO NET 23. RBAIFEELEXKMBERE

CASH INFLOW FROM OPERATING ACTIVITIES RABRBEZYHERRE
The Group
EE
2000 1999
HK$'000 HK$'000
FET FET
Loss before tax BRAIEE (55,954) (1,120,414)
Loss/(gain) on disposals of investment properties ~ HEREMEEE/(KE) 4,445 (26,233)
Loss from early termination of a lease agreement  12F1&IFBERE 2 FE - 273,639
Provision for doubtful debts rRER — 753,641
Provision for impairment in value of properties held #E{ERE/ZAEFTNEFES
for/under development — 16,515
Provision for inventory of completed properties REENDERE 20,000 —
Depreciation of owned assets BEEETEENE 511 844
Depreciation of assets held under finance leases NRERERECETEENE 855 855
Amortisation of property interests MERSEE — 21,000
Fixed assets written off EEEEMS - 193
Loss on disposal of fixed assets HEEEEERR 7 —
Business tax EER 7,054 7,229
Interest income EVON (388) (444)
Interest expenses 8% 13,284 1,755
Interest element of finance leases REREZFISHH 114 208
Reversal of provision for doubtful debts RRERDE (14,124) —
Reversal of provision for amount due from EUEBELTFEREDR
a related company (5,966) —
Decrease in inventory of completed properties BROBRFEEERDE 8,815 61,968
Decrease/(increase) in amount due B (Em) ek
from a related company EBERNAZE 1,692 {22,979)
Decrease in accounts receivables, RLEYER  ENRERE
other receivables, prepayments and deposits 19,330 72,164
Increase in amounts receivable arising from ENMHENERRIEE CEWGIE
disposals of property development projects - (60,995)
Increase in accounts payables, EMERERLETER
other payables and accruals 64,348 132,727
Net cash inflow from operating activities REEXBMBRERNTE

64,023

111,673
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BREENE

Year ended 31 December 2000
BE-_FEFEFF-A=+-AFE

24. REPOSSESSION OF SUBSIDIARIES

24 YR1E M B Al

The Group
=W
2000 1999
HK$'000 HK$°000
FET FET
Net assets acquired: REZFEE:
Fixed assets BEEE 281 —
Investment properties HEME 14,000 —
Properties held for/under development BEEER/EETYE 176,912 —
Inventory of completed properties BEEERDE 35,995 —
Accounts receivables FEUER R 539 —
Other receivables, prepayments and deposits ~ E#b EUFIE @ BN FIERTS 797 —
Bank and cash balances RITEFR % 216 —
Accounts payables IR (27,053) —
Amount due to a related company BN EBEEATNEA (4,274) —
Other payables and accruals Hitt e RERETER (411) —
Taxation HiIE (2) —
Minority interests DERF = (35,000) —
162,000 —
Goodwill on consolidation GAREE 31,282 —
193,282 —
Satisfied by: g A
Accounts receivables FEIER R 193,282 —
Analysis of net inflow of cash and cash equivalents in respect of WEMB AT ZHEZEE NBESEE
the repossession of subsidiaries BERNEZESN
The Group
£
2000 1999
HK$'000 HK$°000
FET FET
Cash consideration RefE — _
Bank and cash balances of MEBIEHB AR
repossessed subsidiaries RITEFEEH 216 —
Net inflow of cash and MEMBLRAZHEZRE R
cash equivalents in respect BeSEETRAFE
of the repossession of subsidiaries
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BB HE
Year ended 31 December 2000
BE-FFEFFL A=+ -A%E
25. ANALYSIS OF CHANGES IN FINANCING DURING THE 25 FAMES B O
YEAR
The Group
&M
Obligations
Bank and under
other finance
borrowings leases Total
RITREMER BERLOERE k]
HK$'000 HK$'000 HK$°000
FET FET FET
At 1 January 1999 R—ANNE—R—H 102,755 2,225 104,980
Exchange realignment ERERE 7 — 7
Loan raised FEER 2,550 — 2,550
Repayment of bank and EERITREMER
other loans (2,371) — (2,371)
Payment of capital element BEREEN RS
of finance leases — (793) (793)
At 31 December 1999 R—AANFE+ZA=1+—8 102,941 1,432 104,373
Repayment of bank and ERERTREMER
other loans (49,512) — (49,512)
Payment of capital element  EEBEBRHZzEXE
of finance leases — {909) {909)

At 31 December 2000 R-ZEEEF+_-_A=+—H 53,429 523 53,952
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