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SIGNIFICANT ACCOUNTING POLICIES

()

(b)

Statement of compliance

These accounts have been prepared in accordance
with all applicable Statements of Standard Accounting
Practice and Interpretations issued by the Hong Kong
Society of Accountants, accounting principles generally
accepted in Hong Kong and the requirements of the
Hong Kong Companies Ordinance. These accounts
also comply with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited. A summary of
the significant accounting policies adopted by the

Group is set out below.

Basis of preparation of the accounts

The measurement basis used in the preparation of the
accounts is historical cost modified by the revaluation
of investment properties and hotel properties, and
the marking to market of certain investments in
securities as explained in the accounting policies set

out below.
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(c) Basis of consolidation

()

(i)

The consolidated accounts include the accounts
of the Company and all its subsidiaries made up
to 3| March each year. The results of subsidiaries
acquired or disposed of during the year are
included in the consolidated profit and loss
account from or to the date of their acquisition
or disposal, as appropriate. All material

intercompany transactions and balances are

eliminated on consolidation.

Goodwill arising on the acquisition of
subsidiaries, being the excess of the cost of
investments in these companies over the fair
value of the Group's share of the separable net
assets acquired, is charged directly to reserves in
the year in which it arises. The excess of the
Group's share of the fair value of the separable

net assets of subsidiaries acquired over the cost

is credited to capital reserve.

On disposal of a subsidiary during the year, any
attributable amount of purchased goodwill which
has previously been dealt with as a movement
on Group reserves is included in the calculation

of the profit and loss on disposal.
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(e)

Investments in subsidiaries

A subsidiary is a company in which the Group, directly
or indirectly, holds more than half of the issued share
capital, or controls more than half of the voting powen

or controls the composition of the board of directors.

Investments in subsidiaries in the Company’s balance
sheet are stated at cost less any provisions for
diminution in value which is other than temporary as
determined by the directors for each subsidiary
individually. Any such provisions are recognised as an

expense in the profit and loss account.

Other investments in securities

The Group’s policies for investments in securities

other than investments in subsidiaries are as follows:

(i) Investments held on a continuing basis for an
identified long-term purpose are classified as
“investment securities”. Investment securities are

stated in the balance sheet at cost less any

provisions for diminution in value. Provisions are
made when the fair values have declined below
the carrying amounts, unless there is evidence
that the decline is temporary, and are recognised
as an expense in the profit and loss account,

such provisions being determined for each

investment individually.
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Provisions against the carrying value of
investment securities are written back when the
circumstances and events that led to the write-
down or write-off cease to exist and there is
persuasive evidence that the new circumstances

and events will persist for the foreseeable future.

All other securities are stated in the balance
sheet at fair value. Changes in fair value are
recognised in the profit and loss account as they

arise.

Profits or losses on disposal of investments in
securities are determined as the difference
between the estimated net disposal proceeds
and the carrying amount of the investments and
are accounted for in the profit and loss account

as they arise.

(f) Fixed assets

Fixed assets are carried in the balance sheet on

the following bases:

— investment properties with an unexpired
lease term of more than 20 years are
stated in the balance sheet at their open
market value which is assessed annually by

external qualified valuers;
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(i)

— hotel properties are stated in the balance
sheet at their open market value which is
assessed annually by external qualified

valuers; and

— other properties and other fixed assets are
stated in the balance sheet at cost less

accumulated depreciation.

Changes arising on the revaluation of investment
properties and hotel properties are generally
dealt with in reserves. The only exceptions are as

follows:

— when a deficit arisies on revaluation, it will
be charged to the profit and loss account, if
and to the extent that it exceeds the
amount held in the reserve in respect of
that same asset, or the portfolio of
investment properties, immediately prior to

the revaluation; and

— when a surplus arises on revaluation, it will
be credited to the profit and loss account,
if and to the extent that a deficit on
revaluation in respect of that same asset, or
the portfolio of investment properties, had
previously been charged to the profit and

loss account.
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(i)

The carrying amount of fixed assets (other than
investment properties and hotel properties) is
reviewed periodically in order to assess whether
the recoverable amount has declined below the
carrying amount. When such a decline has
occurred, the carrying amount is reduced to the
recoverable amount. The amount of the
reduction is recognised as an expense in the
profit and loss account. In determining the
recoverable amount, expected future cash flows
generated by the fixed assets are discounted to

their present values.

When the circumstances and events that led to
the write-down or write-off cease to exist, any
subsequent increase in the recoverable amount
of an asset is written back to the profit and loss
account. The amount written back is reduced by
the amount that would have been recognised as
depreciation had the write-down or write-off

not occurred.

Subsequent expenditure relating to a fixed asset
that has already been recognised is added to the
carrying amount of the asset when it is probable
that future economic benefits, in excess of the
originally assessed standard of performance of
the existing asset, will flow to the Group. All
other subsequent expenditure is recognised as

an expense in the period in which it is incurred.
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Gains or losses arising from the retirement or
disposal of a fixed asset are determined as the
difference between the estimated net disposal
proceeds and the carrying amount of the asset
and are recognised in the profit and loss account
on the date of retirement or disposal. On
disposal of an investment property, the related
portion of surpluses or deficits previously taken
to the investment properties revaluation reserve
is also transferred to the profit and loss account
for the year. For all other fixed assets, any related
revaluation surplus is transferred from the

revaluation reserve to retained profits.

(g) Amortisation and depreciation

(0

Investment properties

No depreciation is provided on investment
properties except for those held on leases with
an unexpired lease term of 20 years or less
which are depreciated over the remaining

portion of leases.
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(ii)

(iii)

Hotel properties

No depreciation is provided in respect of the
land and building portions of hotel properties. It
is the Group’s practice to maintain these
properties in such condition that the residual
value is such that depreciation would be
insignificant. The related maintenance
expenditure is dealt with in the profit and loss

account.

Other properties

No amortisation is provided on freehold land.
Leasehold land is amortised over the period of
grant on a straight-line basis.

Buildings are depreciated on a straight line basis

at rates ranging from 2.5% to 3.48% per annum.

No depreciation is provided in respect of

construction in progress.



(iv) BEEEE (iv)  Other fixed assets

H 4 B £ & E 8T E XA Depreciation on other fixed assets is calculated
T B B 8H H K AR 5 to write off the cost of fixed assets on the

i

following basis:

BHEE —H®RE Improvements — straight-line basis at rates
F833% ranging from 8.33% to
£50% 50% per annum

B RE — BRE Furniture, fixtures — straight-line basis at

R FE20% and equipment 20% per annum
RE — BRERRE Motor vehicles — reducing balance method
FE25% at 25% per annum
(h) WBARER (h) Revenue recognition
ERBREATEERARNE Provided it is probable that the economic benefits will
F ARBARKAE (B0F) e flow to the Group and the revenue and costs, if
WmE M ER - WARER applicable, can be measured reliably, revenue is
BRAHER - 7R ¢ recognised in the profit and loss account as follows:
() HE BEAXREES (i)  Hotel, golf and recreational club and related

K 18 B8 IR 7% services

rEBERSBREE Revenue arising from hotel, golf and recreational

LeMmEENKRALEE club operations is recognised when the relevant

8 AR 75 4R (L B e R o services are provided.
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(ii)

(iii)

(iv)

Rental income

Rental income receivable under operating leases
is recognised on a straight-line basis over the

term of the lease.

Dividends

Dividend income from listed investments is
recognised when the shareholder’s right to

receive payment is established.

Interest income

Interest income from bank deposits is accrued

on a time-apportioned basis on the principal

outstanding and at the rate applicable.

Inventories

Inventories are carried at the lower of cost and net

realisable value.

Cost is calculated on the first-in, first-out basis and

comprises all costs of purchase and other costs

incurred in bringing the inventories to their present

location and condition.

Net realisable value is the estimated selling price in

the ordinary course of business less the estimated

costs necessary to make the sale.
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When inventories are sold, the carrying amount of
those inventories is recognised as an expense in the
period in which the related revenue is recognised. The
amount of any write-down of inventories to net
realisable value and all losses of inventories are
recognised as an expense in the period the write-
down or loss occurs. The amount of any reversal of
any write-down of inventories, arising from an
increase in net realisable value, is recognised as a
reduction in the amount of inventories recognised as

an expense in the period in which the reversal occurs.

Deferred taxation

Deferred taxation is calculated under the liability
method in respect of the taxation effect arising from
all material timing differences between the accounting
and tax treatment of income and expenditure, which
are expected with reasonable probability to crystallise

in the foreseeable future.

Future deferred tax benefits are not recognised unless

their realisation is assured beyond reasonable doubt.

Translation of foreign currencies

Foreign currency transactions during the year are
translated into Hong Kong dollars at the exchange
rates ruling at the transaction dates. Monetary assets
and liabilities denominated in foreign currencies are
translated into Hong Kong dollars at the exchange
rates ruling at the balance sheet date. Exchange gains

and losses are dealt with in the profit and loss account.
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(m)

The results and balance sheet items of overseas
subsidiaries are translated at the rates of exchange
ruling at the balance sheet date. The resulting
exchange differences are dealt with as a movement in

[FESERVESH

Retirement costs

The Group operates defined contribution retirement
schemes. The Hyatt Regency Hong Kong Hotel staff
are employed by the Hyatt organisation and have
joined the Hyatt organisation retirement scheme. The
funds of the schemes are administered by
independent trustees and are held separately from the
Group's assets. The contributions to these schemes
are charged to the profit and loss account and may be
reduced by contributions forfeited by those
employees who leave the schemes prior to vesting

fully in the contributions.

Borrowing costs

Borrowing costs are expensed in the profit and loss
account in the period in which they are incurred,
except to the extent that they are capitalised as being
directly attributable to the acquisition, construction or
production of an asset which necessarily takes a
substantial period of time to get ready for its intended

use or sale.
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(n)

(o)

Long service payments

Long service payments are provided in accordance
with Part VB of the Hong Kong Employment
Ordinance based on the employees’ service to date
and current salary level for those employees who
have been employed by the Group or the Hyatt
Regency Hong Kong Hotel for more than 5 years at
the balance sheet date and the provision is reduced
by the relevant portion of employers’ contributions to

the retirement schemes.

Related parties

For the purposes of these accounts, parties are
considered to be related to the Group if the Group
has the ability, directly or indirectly, to control the
party or exercise significant influence over the party in
making financial and operating decisions, or vice versa,
or where the Group and the party are subject to
common control or common significant influence.

Related parties may be individuals or other entities.
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(p) Cash equivalents

Cash equivalents are short-term, highly liquid
investments which are readily convertible into known
amounts of cash without notice and which were
within three months of maturity when acquired. For
the purposes of cash flow statement, cash equivalents
would also include advances from banks repayable

within three months from the date of the advance.

TURNOVER

The principal activities of the Company are hotel
ownership, hotel operation and investment holding. The
principal activities of the subsidiaries are set out in notes |3

on the accounts.

Turnover represents the gross amount invoiced for services,
goods and facilities provided including hotel operation,
rental income and golf and recreational club operation. The
amount of each significant category of revenue recognised

in turnover during the year is as follows:

2001 2000

SR SF D

$°000 $'000

B JE Hotel operation 317,100 295,852
MERE Property rental 89,224 97,491
BRRRELERE Golf and recreational club operation 24,909 19,599

431,233 412,942




3

ARABRENBRBRANYBFE
MEIBXBREEWROMMT

SEGMENTAL INFORMATION

The analysis of the principal activities and geographical
locations of the operations of the Company and its

subsidiaries during the financial year are as follows:

BEERA
EEEEE (E518) 2 B R’k
Contribution to

profit/(loss) from

Group turnover operations
2001 2000 2001 2000
e o iR G i T
$°000 $'000 $°000 $'000
TEER Principal activities
B 5 48 Hotel operation 317,100 A5 e157) 106,734 97,660
e A Rental income 89,224 SUAN 84,284 92,691
BRRRELELE Golf and recreational
club operation 24,909 19599  (1,350)  (5,117)
431,233 Al AL 189,668 185,234
Hin £ B XX HF 5 Other net group
expenses (30,656) (35,001)

159,012 [SE238
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H At

Geographical locations of operations

Hong Kong, the People's Republic of China

Rest of South East Asia

4 INCOME

Other revenue

Interest income
Dividend income from listed securities
Management fee received

from holding company

Others

SEEXE
Group turnover
2001 2000

Fr Si={
$’000 $'000
406,324 BOBISHS
24,909 19,599
431,233 AR
2001 2000
Fr TYIL
$’000 $'000
12,729 9911
325 306
1,200 1,200
878 —
15,132 1,417




2001 2000

P AR
$°000 $'000
Hfth W2 F 8 Other net income
& Bl E & B %N A Net profit on sale of fixed assets 6 L9
HEREESFD Net realised gain on disposal of
B 235 s investment securities —_ QBT
Bl & EBAEFREE (E)  Write back of provision for
impairment of fixed assets (Note) 4,491 A
PE 5 W 2= Exchange gain 944 3,460
5,441 12,073
7 EEEEZER Vigers (B) Sdn. Bhd. Bt Note: The Directors, after taking into account a report prepared by
SERERATHA RN _TT— Vigers (JB) Sdn. Bhd. in respect of the valuation of the Group's
FZA=+—HEEHRE®ER  BRE Malaysian project at 31 March 2001, consider that a write back of
#t B 7 & B B AL 2 15 8 11 4,491,0007T the provision for impairment of fixed assets of $4,49 1,000 (2000:
(ZZZ22F ArBEERFEEL fixed assets and land held for development of $4,517,000) is
&5 A 2 {8 B [B14,517,0007T) © appropriate.
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REWENHES
WA 425
B BEFX

FERA

B IRA (BIERAK
ET IR A 6,472,1647T
(ZEZTTF -
6,1150757C) )

1% 25 A B &
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5 PROFIT FROM ORDINARY ACTIVITIES BEFORE

TAXATION

Profit from ordinary activities before taxation is arrived at

after charging/(crediting):

2001 2000
F o SETIT
$°000 $'000
Finance cost:
Interest on bank advances and
other borrowings repayable
within 5 years 1,551 6,498
Other items:
Gross rental income from
investment properties (89,224) (97,491)
Less: Direct outgoings 4,940 4,800
(84,284) (92,691)
Cost of inventories 41,596 BOVAI
Staff costs (including retirement costs
of $6,472,164 (2000: $6,115,075)) 120,745 118,124
Auditors’ remuneration 849 842
Depreciation 27,008 30,224
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6 DIRECTORS’ REMUNERATION

Directors’ remuneration disclosed pursuant to section 161

of the Hong Kong Companies Ordinance is as follows:

(a) Executive Directors

Fees
Salaries and other emoluments

Discretionary bonuses

(b) Non-executive Directors

Fees

Salaries and other emoluments

2001 2000
R R
$°000 $'000
250 250
11,374 [&l5@58
2,410 A0,
14,034 87695
2001 2000
R T
$°000 $'000
100 100
760 380
860 480

All non-executive Directors are independent Directors.
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(c) MEETIHEEBANESA (c) The remuneration of the Directors is within
B the following bands:

2001 2000
BEEAYE EFAH
Number of Number of

Directors Directors

i — 1,000,0007T SNl — $1,000,000 2 2
1,500,001 7 — 2,000,0007T $1,500,001 — $2,000,000 2 2
2,000,001 7t — 2,500,0007T * $2,000,001 — $2,500,000%* 2 2
5,500,001 7¢ — 6,000,0007T * $5,500,001 — $6,000,000%* 1 |
* BMeoEREMAGHEESH® * Includes benefits for the provision of two residential properties
424852007 (Z B2 B E F : to the respective Directors with an aggregate estimated rental
2,4852007C) KIEEWX TEFH value of approximately $2,485,200 (2000: $2,485,200).
R
7 BEEME AL 7 INDIVIDUALS WITH HIGHEST EMOLUMENTS
—_TETFER_TEFERAUR The five highest paid individuals for the years 2000 and
EMEALTHR/RRFESE - HM 2001 are all Directors of the Company whose emoluments
TEFIER EXEREM G are disclosed in note 6.
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(@)

TAXATION

FEBEBEROBEDT @ (a) Taxation in the consolidated profit and loss
account represents:
2001 2000
I ST G
$°000 $'000
REZBEBMNEH Provision for Hong Kong profits tax
£ for the year 22,593 DO/
NEFEER (Overprovision)/underprovision in
(EBH) /D #& respect of prior years (22) 14,076
22,571 36,803
BINTIR Overseas taxation 78 (62)
BT IE (M 5E23(a)) Deferred taxation (note 23(a)) 370 (5225

FERANGHEBRRBEEZE_F
B H=+—HLFEH
fhET RERT DR AR K 16% (=
TRTF : 16%) 5t H o BN
B AR BRI B R E A

il

23,019 NS

The provision for Hong Kong profits tax is calculated
at 16% (2000: 16%) of the estimated assessable profits
for the year ended 31 March 2001. Taxation for
overseas subsidiaries is charged at the appropriate
current rates of taxation ruling in the relevant

countries.
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(b) EEEERNBEBEMT : (b) Taxation in the balance sheets represents:
RE VN
The Group The Company
2001 2000 2001 2000
i T P S IL
$°000 $'000 $°000 $'000
REEEE Provision for
M E R Hong Kong profits
tax for the year 22,593 DS/ 22,391 22,443
2 TR A5 B Provisional profits
tax paid (16,399)  (9970) (16,141)  (9.772)
6,194 12757 6,250 12,671
NEFEEE Balance of profits tax
MET EERRR provision relating to
prior years 14,245 13,300 14,200 13,300
BN IR Overseas taxation 78 (62) —

20,517 25K 20,450 2557 |

9 BREREMEEF 9 PROFIT ATTRIBUTABLE TO SHAREHOLDERS
H& BR 1 V45 ) B2 45 135,686,0007T (= The profit attributable to shareholders includes a profit of
TEEF ¢ |15956,0007T) i A E 5] $135,686,000 (2000: $115,956,000) which has been dealt
ARRBIHERERA - with in the accounts of the Company.
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10 DIVIDENDS

2001 2000
BT A7
$’000 $'000
Bk i A B AR el Interim dividend paid of 8 cents
(ZZZZTF : 5(l) (2000: 5 cents) per share 28,800 18,000
K K B B B &= B 2011l Final dividend proposed of 20 cents
(ZZZZTEF ¢ 15l) (2000: 15 cents) per share 72,000 54,000
100,800 72,000
BRER Il EARNINGS PER SHARE

FREABFRBERNFEHRRE
FE {3 F1 134,443,000 (Z 2T F
F : 114517,0007T) R ARFE 2 #ET
/Y I 38 A% 360,000,000 (Z T T T
% : 360,0000000%) 5t & - —TEE
FR-IZTZ—FWEERBETH

HEBA -

At

The calculation of basic earnings per share is based on the
profit attributable to shareholders of $134,443,000 (2000:
$114,517,000) and 360,000,000 (2000: 360,000,000)
ordinary shares in issue during the year There was no
potential dilutive ordinary shares in existence in 2000 and

2001.
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Notes to the Accounts

(B DIR)

(Expressed in Hong Kong dollars)

12 EEEE

@ A5£H

BADEE
2000644 | B
B i 0 %
mE
&
ENHE
BREH

(MY 5E25(a))

R 2001E38318

R

X A
fE{E — 20014

52

12 FIXED ASSETS

(a) The Group

REWMxE EENX HeNx  BEKE  Ht¥E A
Investment Hotel Other Other
properties  properties properties Improvements assets Total
T T T T T Tr
$°000 $°000 $°000 $°000 $°000 $°000
Cost or valuation:
At | April 2000 1,176,176 1,956,046 360,187 251,510 122422 3,866,341
Exchange adjustments = = 412 = 45 457
Additions o = 317 274 6,277 6,868
Disposals = = - (3,063) (2974) (6,037)
Reclassification >y X 93 — (93) =2
Surplus on revaluation
(note 25(a)) 88,588 160,036 — = = 248,624
At 31 March 2001 1,264,764 2,116,082 361,009 248,721 [D5or/ SR R 6W5B
Representing:
Cost = = 361,009 248721 125,677 735,407
Valuation — 2001 1,264,764 2,116,082 = = S0 801686
1264764 2,116,082 361,009 248,72 125677, AnhlE 23




2 HE .
200044 | B
[E & %
AEEHE
&R E

BAERRD

72001E38318

BRIEFME
F2001E3A 31 H

R 2000E 34 31 H

Aggregate
depreciation:
At | April 2000
Exchange adjustments
Charge for the year
Whritten back
on disposal
Write back of
provision for

impairment

At 31 March 2001

Net book value:

At 31 March 2001

At 31 March 2000

REWME EENE HeNx  BEKE  HtXE nE
Investment Hotel Other Other

properties  properties properties Improvements assets Total
T T T T T T

$000 $°000 $000 $000 $000 $000

= = 59,835 193,470 TS 345719

== = 9 = 24 33

= == 5,788 11,207 10,013 27,008
== == == (3.061) (2,855) (5916)
= = (4491) == = (4491

= == 61,141 201,616 99,656 362413
1,264,764 2,116,082 299,868 47,105 26,021 3,753,840
1,176,176 1,956,046 300,352 58,040 29,94 8RHEa85 )5 60
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Notes to the Accounts

(B DIR)

(Expressed in Hong Kong dollars)

(b) A2FH

RAZfEE :

2000548 | B

ANE
&
EHRH

(M E25(b))

R2001F38318

K% :

X A

fE{E — 20014
ZEFE

R 200044 | B

REEHE
& B

2001438318

FRERE :

F2001E3H 31 H

200034 31 H

54

Cost or valuation:
At | April 2000
Additions

Disposals

Surplus on revaluation

(note 25(b))

At 31 March 2001

Representing:
Cost
Valuation — 2001

Aggregate
depreciation:
At | April 2000
Charge for the year
Weritten back

on disposal

At 31 March 2001

Net book value:
At 31 March 200

At 31 March 2000

(b) The Company

RENx BEWNER Hewx - BFkE HplE B
Investment Hotel Other Other

properties  properties properties Improvements assets Total
T T T T Tr T

$000 $°000 $000 $000 $000 $000
1,176,176 1,956,046 14214 251,510 89,053 3486999
- — = 274 4,398 4,672

<L = i (3063) (2912 (5.975)

88,588 160,036 = -= = 248,624
1,264,764 2,116,082 14,214 248721 0SB SHEE67()
== = 14214 248,721 90,539 353,474
1,264,764 2,116,082 = = = = IR
1,264,764 2,116,082 14214 248,721 D USSORRE VS 50
- - 2010 193,470 78,258 273738

= = 308 11,207 4619 16,134

- Ly - (3.061) (2817) (5.878)

= = 2318 201616 80,060 283994
1264764 2,116,082 1,896 47,105 [OR7ORERE S 0876
1,176,176 1,956,046 12,204 58,040 I@7Es = JAIE A6




(©)

(d)

MENREFREIMOT :

IR EB In Hong Kong
— REIEA — Long leases
— HHELY — Medium-term

(VAN RN )
KA FIE

REMEBRFIBBERS M
HETERAEMNE TEAML - B
EMERIERBINGEE - &
WO EBRRLRBEN—ER
BT MEEEWERLR
SRATHEERRELER
YE S

RZTT—F=A=+—H"
RENRBEEMEREBZEM
BEMBRRTERLIR  BA
MTEEEETER - EMA
pEBAERFEEAR (BF
L

Hong Kong

(©)

Freehold outside

C))

An analysis of net book value of properties is

as follows:

REE YN

The Group The Company
2001 2000 2001 2000
7L Hi T T TLIE
$’°000 $'000 $’000 $'000
47,254 48,408 11,896 12,204
3,380,846 3,132,222 3,380,846 3,132,222
252,614 25 =944 — a5
3,680,714 3432574 3,392,742 3,144,426

Investment properties comprise the Hyatt Regency
shopping arcade and certain units of Good Luck
Industrial Building. Hotel properties comprise the
Hyatt Regency Hong Kong Hotel. Other properties
comprise a commercial and two residential properties
in Hong Kong and a golf and recreational club in

Malaysia.

The investment and hotel properties were revalued
on an open market basis at 3|1 March 2001 by DTZ
Debenham Tie Leung Limited, a firm of professional
valuers in Hong Kong. The revaluation surplus has

been transferred to revaluation reserves (note 25).
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Notes to the Accounts
(SAB5IR)
(Expressed in Hong Kong dollars)

() EEEOEGM £E %
BRAE -

H BEVEEUKRAKYIE  HE
BER-_FTT—F=A=+—H
& /364,800,000 (ZZEE T
€ : 364,800,0007T) ° B &
ETHRBIEERE -

5

(e)

®

Other assets comprise furniture, fixtures, equipment

and motor vehicles.

The carrying amount of the hotel properties at 31
March 2001 would have been $364,800,000 (2000:
$364,800,000) had they been carried at cost. No
depreciation has been provided for the hotel

properties.

13 RMBATNRKRE I3 INVESTMENTS IN SUBSIDIARIES
KA T
The Company
2001 2000
SPIm 5
$°000 $'000
JE LM () Unlisted shares, at cost 31,084 31,084
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TEMBRRFEAOT - BRBKH

RSN -

=L

Name

Associated
International

Resorts Limited

WEARRRA A
Diamond Town

Limited

Dalwhinnie Limited

Austin Hills Land
Sdn. Bhd.

PR 9 R BB

& 8 Bk L
R&E 2
Place of

incorporation

and operation

&R
Hong Kong

&R
Hong Kong

&R
Hong Kong

HRA T
Malaysia

Details of the principal subsidiaries are as follows. The class

of shares held is ordinary unless otherwise stated.

ERITK
BRERAFHE
Particulars
of issued

and paid

up capital

2%
BREE
07T B 7

2 shares of

$10 each

200,0008%
BREE
| 7T B A7

200,000 shares

of $1 each

2/
BREE
07T B 7

2 shares of

$10 each

21,000,002%
BREE
SEITRH

21,000,002 shares of

MYRI each

BERGEDL
Percentage of equity held by

ARF

the Company

100

100

100

HEAR
Subsidiary

100

FEXK

Principal activity

RERR

Investment holding

ERCRYES
Property holding

RERR

Investment holding

REZR

Investment holding
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Notes to the Accounts
(AB & 57R)
(Expressed in Hong Kong dollars)

7 8 AR 3
RS
Place of

£ incorporation

Name and operation

Austin Hills Country BRAD
Resort Bhd. Malaysia

Austin Hills Country MRS
Resort Pte. Ltd. Singapore

Austin Hills View P NP
Sdn. Bhd. Malaysia

58

ERITR
BRERAFHE
Particulars
of issued

and paid

up capital

10,001,2838%
BREE
5% ITRHR
|80/ 18 5E &
BREE
5% IR R
10,001,283 shares of
MYRI each and

180 preference

shares of MYRI each

2%
BREE
s 1 TR
2 shares of S$! each

2%
BREE
F&ITR,
2 shares of

MYRI each

BERGEDL
Percentage of equity held by
A2E HWEAF
the Company Subsidiary
i 99.99
7 100
. 100

FEXK

Principal activity

BEHYLK

RELe

nﬂ}

Proprietor and
operator of a
golf and

recreational club

miHRE

Marketing agent

BEMR
Property holding



=L

Name

Austin Hills Villas
Sdn. Bhd.

& 8 Bk L
Rt 5
Place of

incorporation

and operation

FBIRA
Malaysia

ERITR
BRERAFHE
Particulars
of issued

and paid

up capital

2/%
BREE

ST

2 shares of

MYRI each

BERGEDL
Percentage of equity held by

ARF HWELF
the Company Subsidiary

R 100

FEXK

Principal activity

REME
Property holding

RAEER » Austin Hills Country
Resort Bhd.([AHCRB]) 7] &= B8 % Bk
RESHEERTETHESY T
MEBREREBEAR  UBRREEH
EfgBRe  SURFRERAEE
BRRREEERNRERE L5
BEAEBREELENNRME

EEERARBPAXBRA (A=
+F) Eink  BEBEBRNFAA
EEXNEAREELERZEMN
ZE SHfMOBROMERSEE
B oo BRANEERRNEHBHARER
REBK  MEREERED -

EEERS AHCRB FTE1THRH
%75 X R E AHCRBFT #E A # 23 9 8
BRESTERK -

During the year, Austin Hills Country Resort Bhd.
("*AHCRB") allotted various classes of ordinary and
preference shares of Malaysian Ringgit | each to members
of the golf and recreational club in exchange for their paid-
in membership fees deposits. These shareholders have the
same voting powers as the existing ordinary shareholders
and are entitled to use the facilities within the golf and

recreational club.

During the terms or at the expiry of the preference shares
which ranges from 5 to 30 years, the holders of these
shares have the option to convert their shares into ordinary
shares, by paying the difference between the consideration
of allotment of ordinary and preference shares. Should the
preference shares not be converted into ordinary shares at

the expiry date, they will be redeemed at par value.

The directors consider that the dilution effect of the share

issues on the Company’s interest in AHCRB is not material.
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Notes to the Accounts
(AB & 57R)
(Expressed in Hong Kong dollars)

14 HERELH 14 LAND HELD FOR DEVELOPMENT
rEM
The Group

2001 2000

T I

$’000 $'000

A R 4 R Balance brought forward 30,983 37,574

PE 54, 38 B Exchange adjustments 50 194
N Additions — 3510
HBEEEEE Transfer to fixed assets — (13,756)

31,033 YeS0D!

B B AL E RO Less: Write back of provision

for impairment — 3,461
R E Balance carried forward 31,033 30,983
FERITHUAKRARESTGRARY Land held for development is stated at cost which includes
ENEREFIIR EPETEERE mainly costs of freehold land for development of bungalows
ESRATARERAETEME and condominiums in Malaysia, less any provisions
R KA ERE L AR o PEAR considered necessary by the Directors. It was previously
BEREGEBEBERBERTAIERS classified in the consolidated balance sheet as “Construction
TiRIFIR - BEXNZEBEERIIED in progress” but in view of the fact that the development
ENfFlL E=FEgRA/BUEREE project has been temporarily suspended, the directors
MoBRIFERIMIINRIRAE consider that it is more appropriate to reclassify it as “Land
B EFZERLREFTEELN held for development”. Last year's comparative figures have
FERE - been reclassified to conform with the current year's

presentation.
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15

HitvBHRE

RE®ES

BE LW IRAE 5

HAth 3% 3%

BE LW RAE 5

(ImE)

FE W Bff 18 2 B FRIR

& Y2 Fff 18 1 B R 0R
o

EEFRBEEALLE

I5 OTHER INVESTMENTS IN SECURITIES

A%
The Group
2001 2000
SR Fa
$’°000 $'000
Investment securities:
Equity securities listed in Hong Kong — 5,802
Other securities:
Equity securities listed in Hong Kong
(at market value) 5,998 —
5,998 5,802
Market value of listed securities 5,998 4,841

16 AMOUNTS DUE FROM SUBSIDIARIES

PN
The Company
2001 2000
VT SE
$°000 $'000
Amounts due from subsidiaries 561,807 561,870
Less: Provision (345,859) (345,859)
215,948 216011
A 4 The amounts are unsecured, interest free and have no fixed

terms of repayment.
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Notes to the Accounts
(AB & 57R)
(Expressed in Hong Kong dollars)

17 EWRERR - FTEREAMR 17

BREBWIERR - 5T MBI KO E
YRR (B MBs RIFRE R EH) IR

ACCOUNTS RECEIVABLE, DEPOSITS AND
PREPAYMENTS

Included in accounts receivable, deposits and repayments

are accounts receivable (net of specific provisions for bad

BROTAT and doubtful debts) with the following ageing analysis:
REE AN
The Group The Company
2001 2000 2001 2000
5 S/ T8 SFT
$°000 $'000 $°000 $'000
BN HR Current 10,151 9,805 9,746 9,061
#H 1 2 3@ B | to 3 months overdue 2,215 3,201 1,840 2,842
%1 HA 8 38 31E A More than 3 months overdue
B8R 1218 A but less than |2 months
overdue 1,664 2,350 —_ 34
B HAER B 1218 A More than |2 months
overdue 625 — — —
14,655 15356 11,586 11,937

BEEBHERBER -—REFER
2 HBF4SRANIE > MREWE
EBERZEZE AR I4RAE
H - BEXBEBANRKED A
HleoX @ BIMBRITEEMAR
R TERBHNEER - EXK
EMEXRBHBBRRFIEBEA - A
AEEEENBR THERIUEE
A2

62

Debts are generally due within 45 days in respect of hotel
operation and |4 days in respect of the operation of
investment properties from the date of billing. Debtors of
the hotel operation with balances that are 60 days overdue
are requested to settle all outstanding balances before any
further credit is granted. For debtors of the operation of
investment properties, legal action will be taken against

overdue debtors whenever the situation is appropriate.



18

REeERAEEEY

R1TE TR
ROTREEFRAS

BARR - HtENREETE

A

BIERMERER - BN R R ERT
T

ERNEMNERREREK D

HE A 7Bk 758 A
ezl

& B 1218 318 B /2 &
38 A & B 6fE A A 2 58

1218 A 1& B 8 2 (R 8 3K

#

18 CASH AND CASH EQUIVALENTS

Deposits with bank

Cash at bank

and in hand

REH ENN
The Group The Company

2001 2000 2001 2000
7 S ERTT Az
$’000 $'000 $’°000 $'000
245,731 191,009 241,847 188,298
8,435 G LB 5,150 5278
254,166 199,932 246,997 98,676

ACCRUALS

Due within one month
or on demand

Due after | month but
within 3 months

Due after 3 months but
within 6 months

Retention monies payable

after 12 months

19 ACCOUNTS PAYABLE, OTHER PAYABLES AND

Included in accounts payable, other payables and accruals

are accounts payable with the following ageing analysis:

rEE AT
The Group The Company
2001 2000 2001 2000
< TR S | 70
$’000 $'000 $’°000 $'000
6,127 5,866 5,662 5454
296 23 — —
329 2 — —
3,172 — — —
9,924 I 1,606 5,662 By A5
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Notes to the Accounts
(SAB5IR)
(Expressed in Hong Kong dollars)

20 RUBRKEESERE 20 PROVISION FOR LONG SERVICE PAYMENTS

7 B 45 B8 Balance brought forward

m: REEEE Add: Provision for the year
o RFEARR Less: Payments during the year
e Balance carried forward

64

FEEREARQT
The Group
and

the Company

2001 2000
Fx Fi
$°000 $000
16,198 15,750
151 857
16,349 16,607
(339) (409)
16,010 16,198




21

RITER 21 BANK LOANS
R=ZA=+—8H FEMARITERK At 31 March, the bank loans were secured and repayable as
ZEFHAMT follows:
AXEBRAERAF
The Group
and
the Company
2001 2000
AP L
$°000 $'000
ES Within | year 1,600 —
| FIRE2E R After | year but within 2 years 6,400 1,600
2F B BSF A After 2 years but within 5 years 12,000 18,400

ARABR_TET—F=ZA=+—
H#E 533749470000 (Z 2T T
¢ 3,124,222,0007T) B & 5 - Hb &
BFE P4 R1T  ¥E & 100,000,000
7T (ZZZ T : 100,000,0007T) R
THEREENERR - RZTT—
E=RA=-+—BEBAXRITHER
f& B & #200000007c (Z T T T

£ : 20,000,0007T) °

Certain land and buildings of the Company with an
aggregate carrying value of $3,374,947,000 as at 3| March
2001 (2000: $3,124,222,000) were pledged to a bank as
collateral for banking facilities amounting to $100,000,000
(2000: $100,000,000). Such banking facilities were utilised to
the extent of $20,000,000 (2000: $20,000,000) at 3| March
2001.
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Notes to the Accounts
(SAB5IR)
(Expressed in Hong Kong dollars)

22 EABRF#HE 22 GOVERNMENT LEASE PREMIUMS PAYABLE
REBREALDQTF
The Group
and

the Company

2001 2000
F o SETIT
$°000 $'000
& < B A 30 (B Government lease premiums payable 2,629 2,656
o BN RN Less: Amount due within one year included
EEEANIFA in accounts payable and accruals (27) (27)
F& {5 B9 51 I8
2,602 2,629
& {5 I8 3 18 M B 12 K 18 5% 8RR A Interest on government lease premiums is chargeable at a
B FAMESEFFE - fixed rate of 5% per annum on the balance outstanding.
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23 EEFIE 23 DEFERRED TAXATION

(@ EZEHRESFHERE: (a) Movements on deferred taxation comprise:

TXEBRARAF
The Group
and

the Company

2001 2000
Fox SRTE
$°000 $'000
R 45 R Balance brought forward 1,010 8,532
#wE/ (BA)BRk Transfer from/(to) profit and
(Mf7E8(a)) loss account (note 8(a)) 370 (7,522)
e Balance carried forward 1,380 1,010
(b) AEBERARARWELEHIEE (b) Major components of deferred tax of the
ZEE: Group and the Company are set out below:
REBRAEARQF
The Group
and

the Company

2001 2000
SEo AP E
$’°000 $'000

BEEBETENTERME  Depreciation allowances in excess of
related depreciation 1,285 916
E A, Others 95 94
1,380 1,010
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Notes to the Accounts
(SAB5IR)
(Expressed in Hong Kong dollars)

() EREEREEELERE A (¢) No provision for deferred taxation has been made in
EMEMELENEREERE respect of the revaluation surpluses arising on
AHMERRIE  HEFEER investment and hotel properties as the disposal of
RELRERBEYMENER these assets at their carrying value would result in
BRBARBIREE R IAER - capital gain which the Directors consider are not

subject to any tax liability.

AREB W BERAKERENE There is no significant deferred tax liability for which
RNEZEHREAE - provision has not been made.

(d) EREALTERBEGEHIA (d) The potential deferred tax asset which has
ELEHBREERRE : not been accounted for in the accounts is as
follows:

REE
The Group

2001 2000

ST SEE

$°000 $'000
BE&ERSER Provision for impairment of fixed assets

o S A E and construction in progress 7,132 7,300
AREEEFKRAEIER  Taxation losses and capital allowances in

WRBENEARRTR respect of the Group's projects in Malaysia 6,328 4,197

13,460 11,497
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24

N

EE
400,000,000 38 A%
HREE T

ERTRAR :
360,000,000 i@ A%
SlEEIT

24 SHARE CAPITAL

Authorised:
400,000,000 ordinary shares of $| each

Issued and fully paid:
360,000,000 ordinary shares of $| each

2001 2000
Fr A7
$°000 $'000
400,000 400,000
360,000 360,000
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Notes to the Accounts
(AB & 57R)
(Expressed in Hong Kong dollars)

25 f#EfE 25 RESERVES
(@ A&5H (a) The Group
REME EENE e
EffRRE EMRBE HERB (F) BFR7 X
Investment Hotel
properties properties Capital

revaluation revaluation Exchange  reserve Retained
reserve  reserve  reserve (Note) earnings Total
Fr Fr T Fr Fr Fr
$000 $000 $000 $000 $000 $000

RI99E4A 1B At | April 1999 G007 =8 ) 46475 (3891) 108,652 S\ O ARSI 6038
B AR Revaluation surplus 160,534 315,286 — — — 475820
EHEH Exchange differences — — (1,143) 560 - (583)
KEERFEHT  Retained proft for the year — — — — 42517 42517
2000634318 At 31 March 2000 781,561 1,561,761 (51034) S0 9017 7l - B AU
2000644 1B At | April 2000 781,561 1,561,761 (61082 R O 1SN« 3250
BHEH Revaluation surplus 88,588 160,036 — — — 248624
EHER Exchange differences — — (40) 176 - 136
WA A& AT Premium in respect of
RATDH shares issued to
MR ER P A Y minority shareholders
% (B of a subsidiary — — — 6,532 — 6,532
AEERERN  Retained profit
for the year - = - B 33,643 33,643
2001534318 At 31 March 2001 870,149 1,721,797 (5074) 115920 801,234 3,504,026
i3 BARERE-HNBARBTETA Note: This represents the net increase in the Group's share of the
BIRRAR T > B B 0 (65 7 5 B 5% P BB undistributable reserve in a subsidiary pursuant to the issuance of
RN AT 53 01K A {6 RS 458 0 B B - various classes of shares by the subsidiary to minority shareholders.
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(b) AT

AARERVERFERSE M The exchange reserves and revaluation reserves have been

H TERBINEREREMHIEE set up and will be dealt with in accordance with the
MENBEDERRAN G ERER accounting policies adopted for foreign currency translation

I

783,469,0007T) ©

FRIRE LR (REL) »

and the revaluation of investment properties and hotel

properties (note ).

(b) The Company

REME BIEME
EffifEtE EffWHB EHEEAN BnE

Investment Hotel

properties properties

revaluation revaluation Retained

reserve reserve  earnings Total
- Y e 70 Fr
$°000 $’°000 $°000 $’000
R 199944 |1 B At | April 1999 621,027 1,246,475 78958118 2,607,015
EfRH Revaluation surplus 160,534 315,286 - 475,820
AERBERN Retained profit
for the year == == 43,956 43,956
7200063431 H At 31 March 2000 781,56 1,561,761 783,469 3,126,791
R 2000644 |1 A At | April 2000 781,561 1,561,761 783,469 SHlln6w]
B AR Revaluation surplus 88,588 160,036 — 248,624
RE R 17 % A Retained profit
for the year — — 34,886 34,886
R2001E3H31H At 31 March 2001 870,149 B2AINSH) 818,355 3,410,301
IN= eSS S S R e TN At 31 March 2001, the aggregate amount of reserves
FAADRKTRRNFELER available for distribution to shareholders of the Company
818355000t (= & & T &F was $818,355,000 (2000: $783,469,000).
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Notes to the Accounts
(SAB5IR)
(Expressed in Hong Kong dollars)

26 BEBSREXRHFE 26 NOTES TO THE CONSOLIDATED CASH FLOW
STATEMENT
(a) REEEBBRSHANFHEED (a) Reconciliation of profit from ordinary
BIIE & EHKEREE activities before taxation to net cash inflow

from operating activities

2001 2000
o AL
$°000 $'000
¢ Bl IE B R 75 4 A Profit from ordinary activities before taxation 157,461 143,735
MEKA Interest income (12,729) (9911
MB X Interest expenses and other borrowing costs 1,551 6,498
e Depreciation 27,008 30,224
EE & EBAIEEREB  Write back of provision for impairment
of fixed assets (4,491) (4,517)
HEHMIEEZFSEH  Profit on disposal of other investments
in securities — CL377),
& B E & B A Profit on disposal of fixed assets (6) ANl
EHEFREKA Dividend income from listed securities (325) (306)
7 538 10 Increase in inventories (168) (205)
WX - 5l& & (Increase)/decrease in accounts receivable,
FAARTRR GE ) R A deposits and prepayments (985) 230
e BR R e JE 5T & (Decrease)/increase in accounts payable
CRL) /i and accruals (7,394) ke
B U ET £ 15 A0 Increase in deposits received 1,437 3,832
REIRT & £ B (Decrease)/increase in provision
CR ) /3 for long service payments (188) 448
& 1< BT 3t (8 Rl > Decrease in government
lease premiums payable (27) (27)
& ER Exchange differences (424) (2,114)
EEBRSMAFRE  Net cash inflow from operating activities 160,720 164,364
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(b) MESBSN

(©)

(b) Analysis of changes in financing

2001 2000

T S

$°000 $'000

K48 | B 84 & Balance at | April 20,000 138,000

HILIRITER New bank loan = 20,000

ERIRITER Repayment of bank loan — (138,000

A3A3I B A& Balance at 3| March 20,000 20,000
FEXERERF (c) Major non-cash transaction

++

RAFERN—MBRRES
THAEBESE I THLE
REFLRTEERIREREL
MEgBURREEMNER
12 & #96,532,0007T °

o)
pillike
SR

‘m‘
=

During the year, a subsidiary allotted various classes of
ordinary and preference shares of Malaysian Ringgit |
each for their paid-in membership fees deposits

totalling approximately $6,532,000.
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Notes to the Accounts
(AB & 57R)
(Expressed in Hong Kong dollars)

27
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B R ET &

R_BEZZTF+_A—HAT ' A5E
RAEMEHEEREER (RESIN)
REREHNKETE ([ZETE]) R
KREeBF| - ZFtEBEBUETEAE
B GEMEERAEENEERD
FERIEN - ZstElhEFREESH
4k 5% — 7.5% 1 Mt e =
ZETF+ - —BAEE K% E
ZFIEKERABEBEGHEREE —
BIEGRFIME AR T BRI (38
BRI MBEMRLZ REMHR
R o8 H 1A RS R K18 T 2
([BFESTE]) - ZRBELTER
BB REEASE  MtEIMEE
AIEAREMNEEDFEIE © %8
HMELRREEEREERERES
BT SR o BEABTBIE
EHETRANNKERR - BFH
BEETHRARAGAREEN B

AEBERERAD RIFIMKMED
AIMEE - B2N5 5l f E B A
It EERABERPRABESEH
2 ([RESEE]) - BEMBAA
FEREEFH T 12%E 6% T EH
LR R - BREF - A H
VEEBAESAENEMEE -

27 RETIREMENT SCHEMES

Prior to | December 2000, the Group provided retirement
benefits to all local eligible employees, except the Directors,
under a defined contribution scheme (“‘the scheme"). The
scheme was administered by independent trustees with its
assets held separately from those of the Group. The scheme
was funded by contributions from the employer at 5% —
7.5% based on the monthly salaries of the employees. On |
December 2000 the Group transferred all the members of
the scheme and their relevant accrued rights to a defined
contribution Mandatory Provident Fund retirement benefits
scheme (“the MPF scheme") established under the
Mandatory Provident Fund Schemes Ordinance (“‘the MPFS
Ordinance”). The MPF scheme is administrated by
independent trustees, with its assets held separately from
those of the Group, and is funded by contribution from
employer and employees in accordance with the MPFS
Ordinance. Staff of the Group’s hotel are employed by the
Hyatt organisation, but the relevant staff costs are reflected in

the Group’s profit and loss account.

The employees of the Group's subsidiaries in Malaysia and
Singapore are members of the Employee Provident Fund
and the Central Provident Fund (“‘the funds™) operated by
the respective local government. The relevant subsidiaries
are required to contribute to the funds at rates ranging
from 12% to 16% based on the salaries of the employees.
The only obligation of the Group to the above funds is the

required contributions at the applicable rate.
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BE_2FR - F ol
ER - ARER & E R AES
BFtEE Mt aE (RERBER
f& 8 Pt {F b /) #£ 3K) 7 6,724,0007T
(Z2FTFTF : 6171,0000T) Ert A

RAFEAR - UK XA R
1K 7N 52 B it 588 /2 632,0007T (= F
TEZF : 438000T) c RZEE—
FZA=+—HARKEEERD
WS WK B233000 (ZEEE

£ 1 292,0007T) °

AR

() R=B|FB-—F=ZA=+-—-8"

RERBABRBENE R ERE
mE

EET4
EREEKRTL

contracted for

28

Contracted for

The Group's total contribution to the schemes and the
funds, including those contributions made for the
employees of the hotel, charged to the profit and loss
account during the year ended 31 March 2001 was
$6,724,000 (2000: $6,171,000).

During the year, forfeited contributions of $632,000 (2000:
$438,000) were utilised to reduce the contributions payable
for the year. At 3| March 2001, unutilised forfeited
contributions of $233,000 (2000: $292,000) had yet to be
applied by the Group.

COMMITMENTS

(a) Capital commitments outstanding at 31
March 2001 not provided for in the accounts

were as follows:

Authorised but not

EE YN
The Group The Company
2001 2000 2001 2000
Fr D TroB 7 Ay
$’000 $'000 $’000 $'000
2,502 = 2,502 =
4,987 1,874 4,987 1,874
7,489 1,874 7,489 774
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Notes to the Accounts
(DA #E 51| 7R)

(Expressed in Hong Kong dollars)

(b) R-EBEE-—F=H=+-—8" (b) At 31 March 2001, the Group and the
FEERADNFABRBLERE Company had commitments under operating
BART—FEEFRLTHREFHE leases to make payments in the next year in
HA R AEDT : respect of land and buildings as follows:

EE NN
The Group The Company

2001 2000 2001 2000

TJE ST o AT,

$°000 $'000 $°000 $'000
HEFHA : Leases expiring:

— I1FR — Within | year — 46 — 836
— IF&RBSFRA — After | year but

within 5 years — =% 1,020 ==

70 46 1,020 836

29 BRRERDF 29 ULTIMATE HOLDING COMPANY

EEeRn RITT-—F=A= The Directors consider the ultimate holding company at 3|

T—H  ARAENRKEBRDFR March 2001 to be Tian Teck Investment Holding Co.,

REBEMRLORERRAF - Limited, which is incorporated in Hong Kong.
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