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SIGNIFICANT ACCOUNTING POLICIES

(@)

(b)

Statement of compliance

These accounts have been prepared in accordance
with all applicable Statements of Standard Accounting
Practice and Interpretations issued by the Hong Kong
Society of Accountants, accounting principles generally
accepted in Hong Kong and the requirements of the
Hong Kong Companies Ordinance. These accounts
also comply with the disclosure provisions of the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited. A summary of the
significant accounting policies adopted by the Group is

set out below.

Basis of preparation of the accounts

The measurement basis used in the preparation of the
accounts is historical cost modified by the revaluation
of investment properties and hotel properties, and
the marking to market of certain investments in
securities as explained in the accounting policies set

out below.
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(c) Basis of consolidation

()

(i)

The consolidated accounts include the accounts
of the Company and all its subsidiaries made up
to 3| March each year. The results of subsidiaries
acquired or disposed of during the year are
included in the consolidated profit and loss
account from or to the date of their acquisition
or disposal, as appropriate. All material

intercompany transactions and balances are

eliminated on consolidation.

Goodwill arising on the acquisition of
subsidiaries, being the excess of the cost of
investments in these companies over the fair
value of the Group's share of the separable net
assets acquired, is charged directly to reserves in
the year in which it arises. The excess of the
Group's share of the fair value of the separable

net assets of subsidiaries acquired over the cost

is credited to capital reserve.

On disposal of a subsidiary during the year, any
attributable amount of purchased goodwill which
has previously been dealt with as a movement
on Group reserves is included in the calculation

of the profit or loss on disposal.
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(e)

Investments in subsidiaries

A subsidiary is a company in which the Group, directly
or indirectly, holds more than half of the issued share
capital, or controls more than half of the voting powen

or controls the composition of the board of directors.

Investments in subsidiaries in the Company’s balance
sheet are stated at cost less any provisions for
diminution in value which is other than temporary as
determined by the directors for each subsidiary
individually. Any such provisions are recognised as an

expense in the profit and loss account.

Other investments in securities

The Group’s policies for investments in securities

other than investments in subsidiaries are as follows:

(i) Investments held on a continuing basis for an
identified long-term purpose are classified as
“investment securities”. Investment securities are

stated in the balance sheet at cost less any

provisions for diminution in value. Provisions are
made when the fair values have declined below
the carrying amounts, unless there is evidence
that the decline is temporary, and are recognised
as an expense in the profit and loss account,

such provisions being determined for each

investment individually.
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(i

()

Provisions against the carrying value of
investment securities are written back when the
circumstances and events that led to the write-
down or write-off cease to exist and there is
persuasive evidence that the new circumstances

and events will persist for the foreseeable future.

All other securities are stated in the balance
sheet at fair value. Changes in fair value are
recognised in the profit and loss account as they

arise.

Profits or losses on disposal of investments in
securities are determined as the difference
between the estimated net disposal proceeds
and the carrying amount of the investments and
are accounted for in the profit and loss account

as they arise.

(f) Fixed assets

Fixed assets are carried in the balance sheet on

the following bases:

— investment properties with an unexpired
lease term of more than 20 years are
stated in the balance sheet at their open
market value which is assessed annually by

external qualified valuers;
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(i)

— hotel properties are stated in the balance
sheet at their open market value which is
assessed annually by external qualified

valuers; and

— other properties and other fixed assets are
stated in the balance sheet at cost less

accumulated depreciation.

Changes arising on the revaluation of investment
properties and hotel properties are generally
dealt with in reserves. The only exceptions are as

follows:

— when a deficit arises on revaluation, it will
be charged to the profit and loss account, if
and to the extent that it exceeds the
amount held in the reserve in respect of
that same asset, or the portfolio of
investment properties, immediately prior to

the revaluation; and

— when a surplus arises on revaluation, it will
be credited to the profit and loss account,
if and to the extent that a deficit on
revaluation in respect of that same asset, or
the portfolio of investment properties, had
previously been charged to the profit and

loss account.
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(i)

The carrying amount of fixed assets (other than
investment properties and hotel properties) is
reviewed periodically in order to assess whether
the recoverable amount has declined below the
carrying amount. When such a decline has
occurred, the carrying amount is reduced to the
recoverable amount. The amount of the
reduction is recognised as an expense in the
profit and loss account. In determining the
recoverable amount, expected future cash flows
generated by the fixed assets are discounted to

their present values.

When the circumstances and events that led to
the write-down or write-off cease to exist, any
subsequent increase in the recoverable amount
of an asset is written back to the profit and loss
account. The amount written back is reduced by
the amount that would have been recognised as
depreciation had the write-down or write-off

not occurred.

Subsequent expenditure relating to a fixed asset
that has already been recognised is added to the
carrying amount of the asset when it is probable
that future economic benefits, in excess of the
originally assessed standard of performance of
the existing asset, will flow to the Group. All
other subsequent expenditure is recognised as

an expense in the period in which it is incurred.
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Gains or losses arising from the retirement or
disposal of a fixed asset are determined as the
difference between the estimated net disposal
proceeds and the carrying amount of the asset
and are recognised in the profit and loss account
on the date of retirement or disposal. On
disposal of an investment property, the related
portion of surpluses or deficits previously taken
to the investment properties revaluation reserve
is also transferred to the profit and loss account
for the year. For all other fixed assets, any related
revaluation surplus is transferred from the

revaluation reserve to retained profits.

(g) Amortisation and depreciation

()

Investment properties

No depreciation is provided on investment
properties except for those held on leases with
an unexpired lease term of 20 years or less
which are depreciated over the remaining

portion of leases.
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(i)

(iii)

Hotel properties

No depreciation is provided in respect of the
land and building portions of hotel properties. It
is the Group’s practice to maintain these
properties in such condition that the residual
value is such that depreciation would be
insignificant. The related maintenance
expenditure is dealt with in the profit and loss

account.

Other properties

No amortisation is provided on freehold land.
Leasehold land is amortised over the period of
grant on a straight-line basis.

Buildings are depreciated on a straight-line basis

at rates ranging from 2.5% to 3.48% per annum.

No depreciation is provided in respect of

construction in progress.
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(iv) Other fixed assets

Depreciation on other fixed assets is calculated
to write off the cost of fixed assets on the

following basis:

Improvements — straight-line basis at rates
ranging from 8.33% to
50% per annum

Furniture, fixtures — straight-line basis at

and equipment 20% per annum

Motor vehicles ~ — reducing balance method

at 25% per annum

(h) Revenue recognition

Provided it is probable that the economic benefits will

flow to the Group and the revenue and costs, if

applicable, can be measured reliably, revenue is

recognised in the profit and loss account as follows:

()

Hotel, golf and recreational club and related

services
Revenue arising from hotel, golf and recreational

club operations is recognised when the relevant

services are provided.
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(i)

Rental income

Rental income receivable under operating leases
is recognised on a straight-line basis over the

term of the lease.

Dividends

Dividend income from listed investments is
recognised when the shareholder’s right to

receive payment is established.

Interest income

Interest income from bank deposits is accrued

on a time-apportioned basis on the principal

outstanding and at the rate applicable.

Inventories

Inventories are carried at the lower of cost and net

realisable value.

Cost is calculated on the first-in, first-out basis.

Net realisable value is the estimated selling price in

the ordinary course of business less the estimated

costs necessary to make the sale.
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(k)

When inventories are sold, the carrying amount of
those inventories is recognised as an expense in the
period in which the related revenue is recognised. The
amount of any write-down of inventories to net
realisable value and all losses of inventories are
recognised as an expense in the period the write-
down or loss occurs. The amount of any reversal of
any write-down of inventories, arising from an
increase in net realisable value, is recognised as a
reduction in the amount of inventories recognised as

an expense in the period in which the reversal occurs.

Deferred taxation

Deferred taxation is calculated under the liability
method in respect of the taxation effect arising from
all material timing differences between the accounting
and tax treatment of income and expenditure, which
are expected with reasonable probability to crystallise

in the foreseeable future.

Future deferred tax benefits are not recognised unless

their realisation is assured beyond reasonable doubt.

Translation of foreign currencies

Foreign currency transactions during the year are
translated into Hong Kong dollars at the exchange
rates ruling at the transaction dates. Monetary assets
and liabilities denominated in foreign currencies are
translated into Hong Kong dollars at the exchange
rates ruling at the balance sheet date. Exchange gains

and losses are dealt with in the profit and loss account.
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(m)

The results and balance sheet items of overseas
subsidiaries are translated at the rates of exchange
ruling at the balance sheet date. The resulting
exchange differences are dealt with as a movement in

[FESEIRVESS

Retirement costs

The Group operates defined contribution retirement
schemes. The Hyatt Regency Hong Kong Hotel staff
are employed by the Hyatt organisation and have
joined the Hyatt organisation retirement scheme. The
funds of the schemes are administered by
independent trustees and are held separately from the
Group's assets. The contributions to these schemes
are charged to the profit and loss account and may be
reduced by contributions forfeited by those
employees who leave the schemes prior to vesting

fully in the contributions.

Borrowing costs

Borrowing costs are expensed in the profit and loss
account in the period in which they are incurred,
except to the extent that they are capitalised as being
directly attributable to the acquisition, construction or
production of an asset which necessarily takes a
substantial period of time to get ready for its intended

use or sale.
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(n)

(o)

Long service payments

Long service payments are provided in accordance
with Part VB of the Hong Kong Employment
Ordinance based on the employees’ service to date
and current salary level for those employees who
have been employed by the Group or the Hyatt
Regency Hong Kong Hotel for not less than 5 years at
the balance sheet date and the provision is reduced
by the relevant portion of employers’ contributions to

the retirement schemes.

Related parties

For the purpose of these accounts, parties are
considered to be related to the Group if the Group
has the ability, directly or indirectly, to control the
party or exercise significant influence over the party in
making financial and operating decisions, or vice versa,
or where the Group and the party are subject to
common control or common significant influence.

Related parties may be individuals or other entities.

41



F A 2

Notes to the Accounts
(A5 7R)
(Expressed in Hong Kong dollars)

(p) REEEY (p) Cash equivalents
ReSBYRERS R Cash equivalents are short-term, highly liquid
BEEIRE - AR A BN investments which are readily convertible into known
ERATHERIABR/ENNRS amounts of cash without notice and which were within
BEE - WEBAR=EARNZ three months of maturity when acquired. For the

H-pRERERME B

n purposes of the cash flow statement, cash equivalents

ZEYVNBFEANERE L would also include advances from banks repayable

—EAREENIRTE

2 ¥

ARANEBZEBRREER - &

Bk e within three months from the date of the advance.

2 TURNOVER

The principal activity of the Company is investment holding.

QA F E R E RN T The principal activities of the subsidiaries are set out in

5850

note |3 to the accounts.

EEBREAEERHNRE - & Turnover represents the gross amount invoiced for services,
mAl RN EZLWA - BFEEE goods and facilities provided including hotel operation,
rE - He B ARSRRREES rental income and golf and recreational club operation. The
REPA - FEALEERHTEZED amount of each significant category of revenue recognised
BRNEZWABRINBBEOT : in turnover during the year is as follows:
2001 2000
o SEJL
$°000 $'000
A Hotel operation 317,100 295,852
MERE Property rental 100,247 110,711
BRARELERE Golf and recreational club operation 24,909 9599
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442,256 426,162
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SEGMENTAL INFORMATION

The analysis of the principal activities and geographical

HEDHTHAT locations of the operations of the Company and its
subsidiaries during the financial year are as follows:
rEgRn,
EEEXRE (B8 2ER®R
Contribution to
profit/(loss) from
Group turnover operations
2001 2000 2001 2000
7E v e Fr S
$’000 $'000 $’000 $'000
Principal activities
Hotel operation 317,100 295852 106,734 97,660
Rental income 100,247 110,711 94,236 104,928
Golf and recreational
club operation 24,909 191550 (1,350) (SN
442,256 426,162 199,620 197,47 |
Other net group

expenses

(33,187)  (35399)

166,433 162,072
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Geographical locations of operations

Hong Kong, the People’s

Republic of China (“PRC")
Other parts of the PRC
Rest of South East Asia

4 INCOME

Other revenue

Interest income
Dividend income from listed securities

Others

SEEXE
Group turnover
2001 2000

Fr Sl
$’000 $'000
416,162 405,033
1,185 1,530
24,909 19855
442,256 426,162
2001 2000
Fr Y /0
$’000 $'000
15,681 13,436
1,068 306
883 =
17,632 13,742




2001 2000

A AR
$°000 $'000
Hfh W 25 F 2 Other net income
& Bl E & B %N Net profit on sale of fixed assets 6 AR
HEREEFD Net realised gain on disposal of
B85 F W investment securities —_ QBT
B & E 5 A Write back of provision for impairment
EHEREE (GE) of fixed assets (Note) 4,491 A
PE 5 W 2= Exchange gain 1,016 3,647
IWAFEBIEMNEMES  Net unrealised loss on other securities
RN EEFE carried at fair value (2,583)
2,930 12,260
it EEEHEZE Vigers (B) Sdn. Bhd. B & Note: The Directors, after taking into account a report prepared by
EREABTHE RSN -_FE 2= U e M R Bl e e e R e
A=+—BfEHEER  BREMREE Malaysian project at 31 March 2001, consider that a write back of
BEBMERRER4491,000T (ZTT T the provision for impairment of fixed assets of $4,49 1,000 (2000:
F:EATEERGERTHEMERRE fixed assets and land held for development of $4,517,000) is
[E14,517,0007T) ° appropriate.

45



F A 2

Notes to the Accounts
(A5 7R)
(Expressed in Hong Kong dollars)

5

46

BRI EH X% a R

BAEREBBRMNE DR/ (G
A

(@)

(b)

MERE : (a)

ARSFAREED
RITER K

H A & 5B

HibEE : (b)

REWENHES
WA K5
o BEF X

FERA

BIRA (BIERIAK
ET IR 7N 6,472,1647T
(ZEZTZF
6,1150757C) )

1% 25 A B &

wE

5 PROFIT FROM ORDINARY ACTIVITIES BEFORE
TAXATION

Profit from ordinary activities before taxation is arrived at

after charging/(crediting):

2001 2000
F SEIIT
$°000 $'000
Finance cost:
Interest on bank advances
and other borrowings
repayable within 5 years 1,551 6,498
Other items:
Gross rental income from
investment properties (100,247) (110,711)
Less: Direct outgoings 6,011 5,783

(94,236) (104,928)
Cost of inventories 41,596 39,741
Staff cost (including

retirement costs of

$6,472,164

(2000: $6,115,075)) 120,745 118,124
Auditors’ remuneration 1,106 1,077
Depreciation 27,008 30,224
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6 DIRECTORS’ REMUNERATION

Directors’ remuneration disclosed pursuant to section 161

WEEMaOT : of the Hong Kong Companies Ordinance s as follows:
@ HTE=S (a) Executive Directors
2001 2000
D R
$°000 $'000
we Fees 500 500
FekEMME Salaries and other emoluments 11,374 [ 1,033
B 15 4 F Discretionary bonuses 2,410 2,410
14,284 13,943
(b) HFHITES (b) Non-executive Directors
2001 2000
SE L TE
$°000 $'000
we Fees 200 200
HFekEMM Salaries and other emoluments 1,100 550
1,300 750
FTBFEBITEETH REBE U All non-executive Directors are independent
BF o Directors.
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(© MEeETIHHBEANES A
B

i — 1,000,0007C
1,500,001 7 — 2,000,0007T
2,000,0017C — 2,500,0007T *
5,500,001 7C — 6,000,0007T *

* ERERHEMAGTEES LD
2,485,2007C (=TT F : 2,485,200
TT)MEEMETESHNER -

7T BEMEAX

ZERER EE-FEAMK

EHEALTHRERRESE - HM
SEINEN EXREM G -
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(c) The remuneration of the Directors is within

the following bands:

2001 2000
BEEAYE EFAH
Number of Number of

Directors Directors

NIl — $1,000,000
$1,500,001 — $2,000,000
$2,000,001 — $2,500,000*
$5,500,001 — $6,000,000* | |

N N DN
NN N

* Includes benefits for the provision of two residential properties
to the respective Directors with an aggregate estimated rental

value of approximately $2,485,200 (2000: $2,485,200).

7 INDIVIDUALS WITH HIGHEST EMOLUMENTS

The five highest paid individuals for the years 2000 and
2001 are all Directors of the Company whose emoluments

are disclosed in note 6.
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8 TAXATION

(a) Taxation in the consolidated profit and loss

account represents:

Provision for Hong Kong
profits tax for the year
(Overprovision)/underprovision

in respect of prior years

Overseas taxation
PRC taxation
Deferred taxation (note 23(a))

2001 2000
Fx i
$°000 $:000
22,593 s
(22) 14076
22,571 36,803
78 (62)

8l 104
370 (7,522)
23,100 29323

The provision for Hong Kong profits tax is calculated

relevant tax rules and regulations of the PRC.

at 16% (2000: 16%) of the estimated assessable profits
for the year ended 3| March 2001|. Taxation for
overseas subsidiaries is charged at the appropriate
current rates of taxation ruling in the relevant
countries. PRC taxation is calculated based on the

applicable rate of taxation in accordance with the
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(b) REEEEBRHBEMT : (b) Taxation in the consolidated balance sheet
represents:
KEE

The Group
2001 2000
T AETE
$°000 $'000

REERB Provision for Hong Kong

BT ER
EERBEE: GRS

NEFEFBNEHR
EHHBER

MR IR

B IR

9 KRREMEER

profits tax for the year 22,593 22,727
Provisional profits tax paid (16,399) (9,970)
6,194 \2757

Balance of profits tax provision
relating to prior years 14,245 13,300
Overseas taxation 78 (62)
PRC taxation 11 10

20,528 26,005

9 PROFIT ATTRIBUTABLE TO SHAREHOLDERS

P& ZRJE 14 4 A B 15 54,227,0007T (= The profit attributable to shareholders includes a profit of
T TF : 46,089,0007T) i A E 7 $54,227,000 (2000: $46,089,000) which has been dealt with

ARRRIWERIANA o

50

in the accounts of the Company.
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10 DIVIDENDS

2001 2000
ST A7
$°000 $'000
Bk AR B & AR 44l Interim dividend paid of 4 cents
(ZZZZTF : 21l (2000: 2 cents) per share 18,989 9,495
R R B R B &= Bk 10l Final dividend proposed of 10 cents
(ZZZZTF : 8fl) (2000: 8 cents) per share 47,473 37,978
66,462 ATALS
BRER Il EARNINGS PER SHARE

FREABFRBBERNFEHRRE
& 15 3% F) 74,572,000 (Z 2 T F
F : 69,003,0007T) R AFEE #ET
B AR 17 474,731,824 (ZEEZ4F -
474731824 5t E - —TEETFR
—ET-FUELMEEATEER

)2

The calculation of basic earnings per share is based on the
profit attributable to shareholders of $74,572,000 (2000:
$69,003,000) and the 474,731,824 (2000: 474,731,824)
shares in issue during the year There was no potential

dilutive shares in existence in 2000 and 2001.
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Notes to the Accounts
(A5 7R)
(Expressed in Hong Kong dollars)

12 EEEE

52

() F&£H

BASEE
12000% 4R | B
[ 5 AE

NE

HE

ERibag:t
EiHRH

R2001E38 318

3

AR
b1 — 20014

Cost or valuation:
At | April 2000
Exchange adjustments
Additions

Disposals
Reclassification

Surplus on revaluation

At 3| March 200

Representing:

Cost
Valuation — 2001

12 FIXED ASSETS

(a) The Group
RENME EENX Hewx - BFRE HtEE nE
Investment Hotel Other Other
properties properties properties Improvements assets Total
T T T T T Tr
$°000 $°000 $°000 $°000 $°000 $°000
1,290,536 1,956,046 360,187 251510 122,422 3,980,701
=- — 412 == 45 457
== = 317 274 6,277 6,868
= 7= == (3.063) (2,974) (6,037)
= = 98 = (93) =
79,588 160,036 = - = 239,624
1,370,124 2,116,082 361,009 248,721 S T ARILGNS
= = 361,009 248721 125,677 735,407
1,370,124 2,116,082 = = R 10006
1,370,124 2,116,082 361,009 248721 ST 1 ADLE(E




RHE:
2000448 | B
EH AR
rEEHE
& & E

B EERE

R2001E38 318

IREFE
R2001F3A831H

R2000E3A 31 H

Aggregate
depreciation:

At | April 2000

Exchange adjustments

Charge for the year

Written back on
disposal

Write back of provision

for impairment

At 31 March 2001

Net book value:
At 31 March 2001

At 31 March 2000

RENX EENX Hewx - BNRE HtEE nE
Investment Hotel Other Other

properties properties properties Improvements assets Total
T T T T T Tr
$°000 $°000 $°000 $°000 $°000 $°000
“= += 59,835 193,470 92,474 345,779
= = 9 = 24 33
s == 5,788 11,207 10013 27,008

- = = (3,061) (2,855) (5916)

= = (4491) = = (4491)
= =" 61,141 201,616 99,656 362,413
1,370,124 2,116,082 299,868 47,105 26,021 3,859,200
1,290,536 1,956,046 300,352 58,040 99948 IBI68%,90)
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Notes to the Accounts
(A5 7R)
(Expressed in Hong Kong dollars)

54

(b) &AF

f&1E
2000548 | H
= H B 4 (B aE25(b))

R2001F3A31H

2000331 H

(b) The Company

Valuation
At | April 2000

Deficit on revaluation (note 25(b))

At 31 March 2001

At 31 March 2000

REW =
Investment
properties
Fr

$’000

95,000
(8,000)

87,000

95,000



(©)

(d)

MENREFREIMOT :

(c) An analysis of net book value of properties is

as follows:

REE b NN
The Group The Company
2001 2000 2001 2000
SR T Fix T7E
$°000 $'000 $°000 $'000
IR ES In Hong Kong
— REHEL — Long leases 48,613 49,768 — —
— HRHALY — Medium-term
leases 3,467,847 3227222 87,000 95,000
iz 70 & 7 4D Outside Hong Kong
— KA — Freehold 252,614 25l D) — —
— RHAELY — Medium-term
leases 17,000 18,000 —_ —

REMEBRFRIWAERS
HETRBLZETEERE - &
BIXRAKELETEMN - BN
RLETEMRERESE T
B - BEMEREFTBIMN
BIE - Y EBRBRUNEL
M—ERE MEEEVER
{32 7 5 2R 78 35 ) = B R R 4%
EokZE

3,786,074 3546934 87,000 95,000

(d) Investment properties comprise the Hyatt Regency
shopping arcade, certain floors of Goodluck Industrial
Centre, certain units of Good Luck Industrial Building,
certain units of Ap Lei Chau Centre and certain units
of Yi An Plaza. Hotel properties comprise the Hyatt
Regency Hong Kong Hotel. Other properties
comprise a commercial and two residential properties
in Hong Kong and a golf and recreational club in

Malaysia.
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Notes to the Accounts
(A5 7R)
(Expressed in Hong Kong dollars)

56

(e)

®

i L s S Sy b
EEYNEERES BT
¥ FETIEAERER
ESmEBEXMGLEMBER
TBERRAR - RAFRTEET
Hfh - EYMEREEZ RS
BEEASLEEBAR (MEE25) °

HMEEBRAM KB &R
bt EEE

i

BIEMEEARARIIE - HE

(e e e =R S e S
i€ /556470000 (—Z 22 F
£ : 55,647,00070) ° B IE M

TEHR T B -

(e)

(

The Hyatt Regency Hong Kong Hotel and shopping
arcade, Goodluck Industrial Centre, Good Luck
Industrial Building and Yi An Plaza were revalued on an
open market basis at 31 March 2001 by DTZ
Debenham Tie Leung Limited, a firm of professional
valuers in Hong Kong. The revaluation surplus have

been transferred to revaluation reserves (note 25).

Other assets comprise furniture, fixtures, equipment

and motor vehicles.

The carrying amount of the hotel properties at 3|
March 2001 would have been $55,647,000 (2000:
$55,647,000) had they been carried at cost. No
depreciation has been provided for the hotel

properties.



13 REBRANRKRE

BRERA
— I Em ki
— BB LTRG

WOk

thBGmmE

13 INVESTMENTS IN SUBSIDIARIES

Investments, at cost
— Unlisted shares

— Shares listed in Hong Kong

Less: Provisions

Market value of listed shares

YN

The Company
2001 2000
1T R
$’000 $'000
14,363 eSS
139,226 139,226
153,589 165571
(14,363) (21,480)
139,226 144,09 |
668,283 534,626
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Notes to the Accounts
(A5 7R)
(Expressed in Hong Kong dollars)

TEMBRABFBNOT - lRBERH Details of the principal subsidiaries are as follows. The class
HEAIN - PRI R E R of shares held is ordinary unless otherwise stated.
it i AR X BEAR
REEwE BRBRAFE BEROEIL
Particulars Percentage of equity held by
A7 Place of of issued ARE HMWEAR rEE IEXH
incorporation  and paid the
Name and operation  up capital Company  Subsidiary  the Group  Principal activity
S BB IS BB 360,000,008 4641 36 5001 HEAERKE
BRAA Hong Kong BREE BEEEE
Associated International IR BR
Hotels Limited 360,000,000 Hotel ownership,
shares of hotel operation
$! each and investment
holding
Sparkland Investments & W BREE 100 = 00 HEZR
Limited Hong Kong IR (5 Investment holding
2 shares of
$1 each
EBHARLA Bk WREHREE e 100 100 HAENERRERR
Harkam Limited Hong Kong Vil 4) Property and
2 shares of investment holding
$1 each
Farish Limited BA WrEREE 100 o 100 KREARS
Hong Kong Vit 4) Nominee services
2 shares of
$1 each
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Name

EA(ER)
BRAA

Metropolitan
(International)

Limited

Associated International

Resorts Limited

Dalwhinnie Limited

BEBR DA
Diamond Town

Limited

& A
REEHE

Place of
incorporation

and operation

BB
Hong Kong

BA
Hong Kong

BA
Hong Kong

A
Hong Kong

ERTR
BREREHE

Particulars

of issued
and paid

up capital

1,600,0008%
G| E
STC R AR

1,600,000
shares of

$5 each

WEERAE
107z A% 13
2 shares of

$10 each

WEEBRAE
107z A% 13
2 shares of

$10 each

200,0008% & &
EE TR
200,000
shares of

$1 each

the Group

100

50.01

50.01

BERGEIL
Percentage of equity held by

ARF KHWELAF
the

Company  Subsidiary

100 e

& 100

o 100

o 100

50.01

IREHK

Principal activity

BEME
Property holding

REER

Investment holding

REER

Investment holding

BENME
Property holding
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Notes to the Accounts

(B ¥ 5IR)

(Expressed in Hong Kong dollars)

&R

Name

Austin Hills Land
Sdn. Bhd.

Austin Hills Country

Resort Bhd.

Austin Hills Country

Resort Pte. Ltd.

Austin Hills View

Sdn. Bhd.

60

& A L
REEHE

Place of
incorporation

and operation

BARAED

Malaysia

BRAED

Malaysia

N

Singapore

5k 3
Malaysia

ERTR
BREREHE

Particulars

BEROEIL

Percentage of equity held by

of issued
and paid

up capital

21,000,002f%
BRE® I ThRH
21,000,002
shares of

MYRI each

10,001,283
SRS
bl 4}
| 80 & 7t i
SHRE% ITRO
10,001,283 of
MYRI each and
180 preference share

of MYRI each

R
Vil 4)
2 shares of

S$1 each

WEREE
Vit 3)
2 shares of

MYRI each

Company

ARF

the

WEAR

Subsidiary

L 100

i 9999

e 100

o 100

AW

the Group

50.01

50.01

50.01

50.01

IREHK

Principal activity

REER

Investment holding

BEREE
BERIK
FEEM

Proprietor and
operator of a golf

and recreational club

MR

Marketing agent

BENZE
Property holding



& A

REEHE
L Place of

incorporation
Name and operation

Austin Hills Villas BRI E

Sdn. Bhd. Malaysia

RAEER » Austin Hills Country
Resort Bhd.([AHCRBI) 7] & B8 X Bk

SEeSERTETHESE I TH
BRERELR  UHMDREENE
BeBEke BERFERELA
RICRERHEROIREE - WAHE
ERERBRIRELE AN

?ﬁ}r

s
=

% Fﬁd

s

EEEBRARPAXARA (AE=
TH) Eml - BEEEROFEA

BEXNEBREELERZEN
ZE SofBRhERS LR
B o RANE ST RN EIH B ) R E

ATEE - lekmEED -
EE2:25 AHCRB FrE{THIR 5

NN T E AHCRB B B HE 25 89
BBy EITEK -

BETR
BRBRAFE BERGEIL
Particulars Percentage of equity held by
of issued ARE HMEAR AEE FEEK
and paid the
up capital Company  Subsidiary  the Group  Principal activity
WEEREE i 100 5000 RENE
|TT B 5 Property holding
2 shares of
MYRI each

During the year, Austin Hills Country Resort Bhd.
("AHCRB") has allotted various classes of ordinary and
preference shares of Malaysian Ringgit | each to members
of the golf and recreational club in exchange for their paid-
in membership fees deposits. These shareholders have the
same voting powers as the existing ordinary shareholders
and are entitled to use the facilities within the golf and

recreational club.

During the terms or at the expiry of the preference shares
which ranges from 5 to 30 years, the holders of these
shares have the option to convert their shares into ordinary
shares, by paying the difference between the consideration
of allotment of ordinary and preference shares. Should the
preference shares not be converted into ordinary shares at

the expiry date, they will be redeemed at par value.

The directors consider that the dilution effect of the share

issues on the Group’s interest in AHCRB is not material.
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Notes to the Accounts
(A5 7R)
(Expressed in Hong Kong dollars)

14

62

FRRE LM LAND HELD FOR DEVELOPMENT
rEE
The Group
2001 2000
P SR
$°000 $'000
A R 4 R Balance brought forward 30,983 37,574
PE 54 38 B Exchange adjustments 50 194
o Additions — 3,510
HBEETEEE Transfer to fixed assets — W 3756)
31,033 52
o A E Less: Write back of

provision for impairment — 3,461
ERsEE Balance carried forward 31,033 30,983

FERIMAREAREETERAR/L
EMEMEGIER  HPEEEHE
EBERATARBERBEEEMS
FRHKAERE WA KA - iR
BREFSEERBRTUIEERES
ITRIZIR  BERZBAERRIED
ERFL EXeRRSUHEKEE
MOBRIMFERLIIIITRAE
B EFZEBRLBREFEELE

Land held for development is stated at cost which includes
mainly costs of freehold land for development of bungalows
and condominiums in Malaysia, less any provisions
considered necessary by the Directors. It was previously
classified in the consolidated balance sheet as “Construction
in progress” but in view of the fact that the development
project has been temporarily suspended, the Directors
consider that it is more appropriate to reclassify it as “Land
held for development” this year. Last year's comparative
figures have been reclassified to conform with the current

year's presentation.



15

HttESHRE

REXF

BB LTHRAES

H fth 7% 3

BB LA RARE S

(ImE)

I5 OTHER INVESTMENTS IN SECURITIES

Investment securities

Equity securities listed in Hong Kong
Other securities

Equity securities listed in Hong Kong

(at market value)

Market value of listed securities

&
The Group

2001 2000
1T R
$’000 $'000
— 5,802
24,067 s
24,067 5,802
24,067 4,84

63



F A 2

Notes to the Accounts
(A5 7R)
(Expressed in Hong Kong dollars)

16 FEUH BN BRIE

16 AMOUNTS DUE FROM SUBSIDIARIES

AN
The Company
2001 2000
St SR
$°000 $'000
= NGIE ] Amounts due from subsidiaries 200,617 183,951
o A Less: Provision (146,368) (145,168)

54,249 38,783

JE U A% B Dividends receivable 33,414 25,060

SERRBEEARRE - WEE
B e

i

B

7

#
i
St

64

87,663 63,843

The amounts are unsecured, interest free and have no fixed

terms of repayment.



BN » 7T REMAK

BIERKEER - ;1 KB R E
I BRZX (BB RIEBEREFRIEME) R
RO T

F

EE

ACCOUNTS RECEIVABLE, DEPOSITS AND
PREPAYMENTS

Included in accounts receivable, deposits and prepayments
are accounts receivable (net of specific provisions for bad

and doubtful doubts) with the following ageing analysis:

rEE PN
The Group The Company
2001 2000 2001 2000
2 {2 SR P T ih
$°000 $'000 $°000 $'000
B A Current 10,616 10,033 458 [$#75
BEA I =318 A | to 3 months overdue 2,285 3,432 70 216
%) HA 8 38 31E More than 3 months
B 1218 A overdue but less than
|2 months overdue 1,670 DAS A0 5 190
B HAER A 1218 A More than |2 months
overdue 625 = — o
15,196 16,005 533 581

BERBORKER —REFRRE
EHBF4SRANIE > MREWE
EBERZEZEARI4RAE
H - BEXBEBANRKEDE
HleoX - BIMBRITEEMAR
R TERBHNEER - EXK
EMEXRBHBBRRIEBEA - 2
AeEEENBR THERIUEE
farcL s

Debts are generally due within 45 days in respect of hotel
operation and |4 days in respect of the operation of
investment properties from the date of billing. Debtors of
the hotel operation with balances that are 60 days overdue
are requested to settle all outstanding balances before any
further credit is granted. For debtors of the operation of
investment properties, legal action will be taken against

overdue debtors whenever the situation is appropriate.
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Notes to the Accounts
(A5 7R)
(Expressed in Hong Kong dollars)

18 REeRBELEEY

R17E B 17 K

RITHeHERFRES

66

18 CASH AND CASH EQUIVLENTS

REE AN
The Group The Company

2001 2000 2001 2000

Fr EPT S =T

$’000 $'000 $’000 $'000

Deposits with bank 284,808 S50k 39,077 66,543
Cash at bank and

in hand 10,211 9,958 1,497 804

295,019 267,510 40,574 67,347




19 BENERX - HttEYRKESE

A

BREEMERR - EA R & B
ERNENERIREIITNOT

ME A 7 sk &
3 AN B B
& A &

8318 A A 3 &
3fE A &

B 6fE A A 3 &
1@ A& B2

R 8 KA

ACCRUALS

Due within | month
or on demand

Due after | month
but within 3 months

Due after 3 months
but within 6 months

Retention monies
payable after

|2 months

19 ACCOUNTS PAYABLE, OTHER PAYABLES AND

Included in accounts payable, other payables and accruals

are accounts payable with the following ageing analysis:

EE YN
The Group The Company
2001 2000 2001 2000
gt wod, T =T
$’000 $'000 $’000 $'000
6,127 5,866 — s
296 213 — Ll
329 Sy — i
3,172 — T
9,924 ['1,606 — ety
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Notes to the Accounts
(SAB5IR)
(Expressed in Hong Kong dollars)

20 REIRBEERE 20 PROVISION FOR LONG SERVICE PAYMENTS
KEH

The Group
2001 2000
SFos SEJE
$°000 $'000
A R 4 R Balance brought forward 16,198 15,750
m: REEEE Add: Provision for the year 151 857
16,349 | 6,607
o REEMR Less: Payments during the year (339) (409)
Eo s Balance carried forward 16,010 16,198
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RITER 21 BANK LOANS
R=ZA=+—H BEMARITERK At 31 March, the bank loans were secured and repayable as
ZEFHAMT follows:
rEME
The Group
2001 2000
ST 7L

$°000 $'000
ES Within | year 1,600 —
| FIEE2E R After | year but within 2 years 6,400 1,600
2F B BSF A After 2 years but within 5 years 12,000 18,400

RAAAH—ERBARBERE
S = e L L R E
3374947000 (Z T T T F
3,124,222,0007T) ) &0 9 + b R F
HE 45 ER1T - #£7%100,000,0007T (=
TZTTF : 100,000,0007T) $R 17 5 F
EENERR -RZTZT—F=A
=+ RAEBAZRITEAREEHR
F120,000000T (= T T T F
20,000,0007T) ©

Certain land and buildings of a subsidiary with an aggregate
carrying value of $3,374,947,000 as at 31 March 200
(2000: $3,124,222,000) were pledged to a bank as collateral
for banking facilities amounting to $100,000,000 (2000:
$100,000,000). Such banking facilities were utilitised to the
extent of $20,000,000 (2000: $20,000,000) at 31 March
2001.
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Notes to the Accounts
(A5 7R)
(Expressed in Hong Kong dollars)

22 EABF#HE

FE& 5 BR AT 2 (B

o BN RN R K
EETERM IFR
&5 B9 3RIR

J& 5 BT 3 (B A B IR R BB SR B A

B EFMESEFHEHE -

23 EEFIIE

() EZEHREALHEE:

Bl 4 88

#wy(BA)BRE
(P 3£ 8(a))

Eap st

70

22 GOVERNMENT LEASE PREMIUMS PAYABLE

rEM
The Group

2001 2000

Fr YL

$’°000 $'000

Government lease premiums payable 2,629 2,656
Less: Amount due within one year
included in accounts payable

and accruals (27) (27)

2,602 2,629

Interest on government lease premiums is chargeable at a

fixed rate of 5% per annum on the balance outstanding.

23 DEFERRED TAXATION

(a) Movements on deferred taxation comprise:

&
The Group

2001 2000

F T

$°000 $'000

Balance brought forward 1,010 BISB
Transfer from/(to) profit and loss

account (note 8(a)) 370 (7,522)

Balance carried forward 1,380 1,010




(b) BEEHREBETEBE : (b) Major components of deferred tax are set out

below:
REE
The Group
2001 2000
Fi Fir
$’°000 $'000
BREETED Depreciation allowances in excess of
TERHE related depreciation 1,285 916
H At Others 95 94
1,380 1,010
() AREEEEELERENE (c) No provision for deferred taxation has been made in
[EYERFELNERIEEEH respect of the revaluation surpluses arising on the
AHMERTRIE  WEFEER valuation of investment and hotel properties as the
RELRERBEYMENER disposal of these assets at their carrying value would
BHBREBELEHIAER result in capital gain which the directors consider are
not subject to any tax liability.
AREBIW BERAERENE There is no significant deferred tax liability for which

RNEZEHRERE - provision has not been made.
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Notes to the Accounts
(DA #E 51| 7R)

(Expressed in Hong Kong dollars)

72

(d) EREALERBEGBHRA
FEEREEERSE :

M E R
REWE
EfEa
BEEER
BRI
Bt E 1

AEHEE
e
HENBER
BARBE

(d) The potential deferred tax asset which has

not been recognised in the accounts is as

follows:
£ AN
The Group The Company
2001 2000 2001 2000
i i e FE L
$’°000 $'000 $’000 $'000
Taxation losses 24,417 DSE)S.). 404 1,279
Revaluation deficit of
investment properties 4,441 — — —
Provision for impairment
of fixed assets and
land held for
development 7,132 7,300 — —
Taxation losses and
capital allowances
in respect of the
Group's projects
in Malaysia 6,328 4,197 — =L
42,318 36,789 404 1275




24 B

EE
600,000,000/% & % 1 {8 0.257T

ERTRAR
474731 824R% & I HE E0.257C

24 SHARE CAPITAL

Authorised:
600,000,000 shares of $0.25 each

Issued and fully paid:
474,731,824 shares of $0.25 each

2001 2000
Fr A7
$°000 $'000
150,000 150,000
118,683 118,683
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Notes to the Accounts
(A5 7R)
(Expressed in Hong Kong dollars)

25 f#EfE 25 RESERVES
@ *£E (a) The Group
Reanx  EENE LEN 1
RtEE EfRE EERE  HERE (#)  B&EN aE
Investment Hotel
properties properties Capital

Share revaluation revaluation  Exchange reserve  Retained
premium reserve reserve reserve (Note)  earnings Total
e i r r r r T
$000 $000 $000 $'000 $000 $000 $000

R 199%4A 1B At | April 1999 3,147 378,641 635,070 (1946) 54335 512939 1,582,186
SHEEH Revaluation surplus — 76,280 157,670 — — - 233,950
EXEE Exchange differences — — — (571) 280 — 1)
AFEEFEN  Retained profit

for the year = = — = = 21,530 21,530

R2000%3A318 At 31 March 2000 3,147 454921 792,740 (2517) 54615 534469 1837375

2000544 |1 B At | April 2000 3,147 454921 792,740 (2517) 54615 534469 1,837,375
R Revaluation surplus — 35,301 80,032 - — — 115333
EREE Exchange differences — — - (20) 88 — 68

HEARETRA  Premium in respect
FLBREM of shares issued
EEMER to minority
shareholders of
a subsidiary = = = = 3,266 - 3,266
REEBFEN  Retained profit

for the year = = — = 8110 8,110

R2001E3A318 At 31 March 2001 3,147 490222 872,772 (2537) 57969 542579 1964152
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(b)

i AAHERE-HENBARRST
ETRBIRD T 8RR M A
B (5 % M B X RS A 2 K B b

4 AN EY BR o

ARRERIER FELEM
- TERBINEBRERE
BREMBEEMEMRBNE
AHERR R TR B LR (P AE

1) °

YN

R 1999F 48 | H
= H B A
7N I A

2000331 H

20009478 | B
EhE A
7N 6 5 A

200138318

Note: This represents the net increase in the Group’s share of the
undistributable reserve in a subsidiary pursuant to the
issuance of various classes of shares by the subsidiary to

minority shareholders.

The exchange reserve and revaluation reserve have
been set up and will be dealt with in accordance with
the accounting policies adopted for foreign currency
transactions and the revaluation of investment

properties and hotel properties (note ).

(b) The Company

At | April 1999
Revaluation deficit

Loss for the year

At 31 March 2000

At | April 2000
Revaluation deficit

Loss for the year

At 31 March 2001

REYWE
% 13 % (8 EffEE BEREAN Wz
Investment
properties
Share revaluation Retained
premium reserve earnings Total
S ST SRt eI
$°000 $°000 $°000 $°000
3,147 67,730 89507 210,384
— (3,000) — (3,000)
— — (1,384) (1,384)
3,147 64,730 [B8%(528 206,000
3,147 64,730 138,123 206,000
- (8,000) — (8,000)
— — (12,236) (12,236)
3,147 56,730 [25,887 185,764
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Notes to the Accounts
(A5 7R)
(Expressed in Hong Kong dollars)

26

76

N et ] e At 31 March 2001, the aggregate amount of reserves
AR A A 9K T AR R A R AR available for distribution to shareholders of the
%8 /125887000 (ZEEE Company was $125,887,000 (2000: $138,123,000).

£ 1 138,123,0007T) °©

RERERBRIE 26 NOTES TO THE CONSOLIDATED CASH FLOW
STATEMENT
(a) ERREXBEESRAFHHED (a) Reconciliation of profit from ordinary
ATIE & ¥ 505 7 8 R activities before taxation to net cash inflow
from operating activities
2001 2000
T SFaE
$°000 $'000
75t Bl 1E & R 75 4 A Profit from ordinary activities
before taxation 164,882 |55, 574
MEHKA Interest income (15,681)  (13,436)
MEXH Interest expenses 1,551 6,498
e Depreciation 27,008 SO0z
& & & 7 &5 Al Werite back of provision for
EERE impairment of fixed assets (4,491) (4.517)
HEHMRE Profit on disposal of other
& 75 4 A investments in securities — (29377
HihF#EH REIH Net unrealised loss on other
BB securities carried at fair value 2,583 —_
& Bl E & ZE % A Profit on disposal of fixed assets (6) EZhoy
EHEFREKA Dividend income from listed securities (1,068) (306)
T G138 h0 Increase in inventories (168) (205)
FEWERTR Rl & & (Increase)/decrease in accounts
FAATRR GE ) R A receivable, deposits and prepayments (1,245) 2
ENERRETER (Decrease)/increase in accounts
CR4) /4 payable and accruals (7,095) 405
BT & N Increase in deposits received 829 8709
REIRE € &% (Decrease)/increase in provision
CR ) for long service payments (188) 448
J& St IR 3, 1B ORK 4 Decrease in government lease
premiums payable (27) (27)
PE W EH Exchange differences (467) (2,114)
EEBRSMAFE  Net cash inflow from operating activities 166,417 |#2:2.59
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(b) MESBSN

(b) Analysis of changes in financing

2001 2000

T =T

$°000 $'000

K48 | B84 & Balance at | April 20,000 138,000
HILIRITE R New bank loan = 20,000
ERRITER Repayment of bank loan — (138,000
MA3F3I A A Balance at 3| March 20,000 20,000

) TEFRERSB

RAFERN—MBARRETE
THAEBESE I THLE
REBFER T EERIRERE
MEgBURREEMNER
12 & #96,532,0007T °

1
pillike
el

‘m‘
=

iR R ET &

HRAKRERA - Rt EIBHBILER
AEE  FFEMEERAEENE
ERDHREN - ZtEREZR
BEEESRAFELMS% — 75%EHH#
K- R-_BFEFEFF+_A—BEHE
Bzt ElcAEREREARAR
AAEREE — RECGRHIERT
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(c) Major non-cash transaction

During the year a subsidiary allotted various classes of
ordinary and preference shares of Malaysian Ringgit |
each to the members of the golf and recreational club
in exchange for their paid-in membership fees

deposits totalling approximately $6,532,000.

RETIREMENT SCHEMES

Prior to | December 2000, the Group provided retirement
benefits to all local eligible employees, except the Directors,
under a defined contribution scheme (“‘the scheme”). The
scheme was administered by independent trustees with its
assets held separately from those of the Group. The scheme
was funded by contributions from the employer at 5% to
7.5% based on the monthly salaries of the employees. On |
December 2000 the Group transferred all the members of

the scheme and their relevant accrued rights to a defined

77



F A 2

Notes to the Accounts
(A5 7R)
(Expressed in Hong Kong dollars)
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TEFEGRDD) ([REE G MR
JE MR Z SR Ry 58 B tE A 78
TRABAEE ([RESEE]) -
ZRBCHARHBIUGTIAE
Bmat8mEENEASENE
ENRRE - Zit8MEEEXRA
BEREEREBES GO G
B - RFEIBBENE L
ERIGEEER EERAELES
TERARGAREENEBE DR
o

AEERERAT RAMEKBER
AEEE - BI2MN5 BB E BT
FIEmESEREE RPRAES
2 ([RHERFE]) - ELMBAA
FEREBFH T 2%E 6% N EH
EEREHHR - BRERIN - FRE
WEEBEAESHENEMELE -

TEE—=H=+—HIEF
C AEERZEE R AE S
ZTEH R RAERE (BERBEEDN
& 8 BT I 89 £ 5%) & 6,724,0007T
(ZZEZTF 1 6171,0000T) Bt A
BaEEA -

X

i
3

contribution Mandatory Provident Fund retirement benefits
scheme (‘“the MPF scheme") established under the
Mandatory Provident Fund Schemes Ordinance (“‘the MPFS
Ordinance”). The MPF scheme is administrated by
independent trustees, with its assets held separately from
those of the Group, and is funded by contribution from
employer and employees in accordance with the MPFS
Ordinance. Staff of the Group's hotel are employed by the
Hyatt organisation, but the relevant staff costs are reflected

in the Group’s profit and loss account.

Employees of the Group's subsidiaries in Malaysia and
Singapore are members of the Employee Provident Fund
and the Central Provident Fund (“‘the funds”) operated by
the respective local government. The relevant subsidiaries
are required to contribute to the funds at rates ranging
from 12% to 16% based on the salaries of the employees.
The only obligation of the Group to the above funds is the

required contributions at the applicable rate.

The Group's total contribution to the schemes and the
funds, including those contributions made for the
employees of the hotel, charged to the profit and loss
account during the year ended 3| March 2001 amounted
to $6,724,000 (2000: $6,171,000).
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RAERER - R Mz KRB IER
1K 7 52 & it 588 /2 632,000 (= F
TETF : 438000L) c R=ZTEE—
F=ZA=+—HARKKEERD
WS WM B233000L (Z2EEE

£ :292,0007T) °

During the year, forfeited contributions of $632,000 (2000:
$438,000) were utilised to reduce the contributions payable
for the year At 3| March 2001, unutilised forfeited
contributions of $233,000 (2000: $292,000) had yet to be
applied by the Group.

iR 28 COMMITMENTS
() R-EBZE-F=H=+—8" (a) Capital commitments outstanding at 31
RERBRABRBENEREEE March 2001 not provided for in the accounts
mE were as follows:
rEHE
The Group
2001 2000
TIE ST
$°000 $'000
B4 Contracted for 2,502 =t
EERBEERETH Authorised but not contracted for 4,987 |,.874
7,489 IF,874
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Notes to the Accounts
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(Expressed in Hong Kong dollars)

(b) R-EZE-F=H=+-—8" (b) At 31 March 2001, the Group had
AEBBRESEHEART — commitments under operating leases to
FERLHEREFELLRD make payments in the next year in respect of
AEWMT ¢ land and buildings as follows:

REE

The Group
2001 2000
ST AETE
$°000 $'000

HEFHA : Leases expiring:
— 1FR — Within | year — 46
— IF&RBSFRA — After | year but within 5 years —_ o
s 46
29 BRRERDF 29 ULTIMATE HOLDING COMPANY

EEERR R_TT—F
T—HB  ARA&EKRIERQAA March 2001 to be Tian Teck Investment Holding Co.,

REEBEMRLORERRAF - Limited, which is incorporated in Hong Kong.

= The Directors consider the ultimate holding company at 31

[I]
+

]

7

%

il

]
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