(Amounts expressed in Hong Kong dollars unless otherwise stated)

Fujikon Industrial Holdings Limited (“the Company”) was
incorporated in Bermuda on 2nd February, 2000 as an
exempted company under the Companies Act 1981 of
Bermuda (as amended). Its shares have been listed on
The Stock Exchange of Hong Kong Limited since 11th
April, 2000. The Company’s Directors consider Acoustic
Touch Limited, a company incorporated in the British

Virgin Islands, to be the ultimate holding company.

The Company is an investment holding company. Its
subsidiaries are principally engaged in the design,
manufacture, marketing and trading of electro-acoustic

products and accessories, and other electronic products.

The financial statements have been prepared in
accordance with Statements of Standard Accounting
Practice issued by the Hong Kong Society of Accountants,
accounting principles generally accepted in Hong Kong,
and the disclosure requirements of the Hong Kong
Companies Ordinance and the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited.

Principal accounting policies are summarised below:
a. Basis of measurement
The financial statements have been prepared on the

historical cost basis, as modified by the revaluation

of land and buildings and investment property.
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(Amounts expressed in Hong Kong dollars unless otherwise stated)

Basis of consolidation

The consolidated financial statements include the
accounts of the Company and its subsidiaries
(together “the Group”). The results of subsidiaries
acquired or disposed of during the year are recorded
from or to their effective dates of acquisition or
disposal. Significant intra-group transactions and

balances have been eliminated on consolidation.
Goodwill

Goodwill represents the difference between the fair
value of the consideration given and the Group’s
share of the aggregate fair values of the identifiable
net assets acquired. Positive goodwill arises where
the consideration given exceeds the Group’s share
of the aggregate fair values of the identifiable net
assets acquired and is eliminated immediately
against available reserves. Negative goodwill arises
where the Group’s share of the aggregate fair values
of the identifiable net assets acquired exceeds the
consideration given and is credited directly to

reserves.
Subsidiaries

A subsidiary is a company in which the Company
holds, directly or indirectly, more than 50% of its
issued voting share capital as a long-term
investment. In the Company’s financial statements,
investment in subsidiaries is stated at cost less
provision for any impairment in value, while income
from subsidiaries is recorded to the extent of

dividends received or receivable.
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Long-term investment

Long-term investment is stated at cost less provision
for any impairment in value. Income from the long-
term investment is accounted for to the extent of

dividends received or receivable.

The carrying amount of the investment is reviewed
at each balance sheet date to assess whether the
fair value has declined below the carrying amount.
When such a decline has occurred, the carrying
amount is reduced and the reduction is recognised
as an expense in the income statement unless there
is evidence that the decline is temporary. Provisions
against the carrying value of the investment are
reversed to the income statement when the
circumstances and events that led to the write-down
or write-off cease to exist and there is persuasive
evidence that the new circumstances and events will

persist for the foreseeable future.

Upon disposal of the investment, any profit and loss

thereon is accounted for in the income statement.
Turnover and revenue recognition
Turnover consists of the net invoiced value of

merchandise sold after allowances for discounts and

returns and rental income.
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(Amounts expressed in Hong Kong dollars unless otherwise stated)

Turnover and revenue recognition (Cont’d)

Revenue is recognised when the outcome of a
transaction can be measured reliably and when it is
probable that the economic benefits associated with
the transaction will flow to the Group. Sales revenue
is recognised when the merchandise is shipped and
title has passed. Rental income is recognised on a
straight-line basis over the period of the relevant
leases. Management fees are recognised when
management services are rendered. Interest income
is recognised on a time proportion basis on the

principal outstanding and at the rate applicable.

Taxation

Individual companies within the Group provide for
profits tax on the basis of their profits for financial
reporting purposes, adjusted for income and
expense items which are not assessable or deductible

for profits tax purposes.

Deferred taxation is provided under the liability
method, at the current tax rate, in respect of
significant timing differences between profit as
computed for taxation purposes and profit as stated
in the financial statements, except when it is
considered that no liability will arise in the
foreseeable future. Deferred tax assets are not
recognised unless the related benefits are expected

to crystallise in the foreseeable future.
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Research and development expenditures

Research expenditures are written off as incurred.
Development expenditures are charged against
income in the period incurred except for those
incurred for specific projects which are deferred
where recoverability can be foreseen with reasonable
assurance and where they comply with the following
criteria: (i) the product or process is clearly defined
and the costs attributable to the product or process
can be separately identified and measured reliably;
(ii) the technical feasibility of the product or process
can be demonstrated; (iii) there is an intention to
produce and market, or use, the product or process;
(iv) the existence of a market for the product or
process or, if it is to be used internally rather than
sold, its usefulness can be demonstrated; and (v)
adequate resources exist, or their availability can be
demonstrated, to complete the project and market
or use the product or process. Capitalised
development expenditures are amortised on a
straight-line basis over the estimated useful life in
which the related products are expected to be sold,
starting from the commencement of sales, or the

processes are expected to be used.

Employee retirement benefits

The costs of employee retirement benefits are

recognised as an expense as incurred.
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(Amounts expressed in Hong Kong dollars unless otherwise stated)

Borrowing costs

Borrowing costs that are directly attributable to the
acquisition, construction or production of an asset
that takes a substantial period of time to prepare
for its intended use or sale are capitalised as part of
the cost of that asset at rates based on the actual
cost of the specific borrowings. All other borrowing

costs are recognised as an expense as incurred.

Property, machinery and equipment and

depreciation

Machinery and equipment are stated at cost less
accumulated depreciation. Leasehold land and
buildings are stated at cost or valuation less
accumulated depreciation. Major expenditures on
modifications and betterments of property,
machinery and equipment which will result in future
economic benefits are capitalised, while
expenditures on maintenance and repairs are
expensed when incurred. Depreciation is provided
on a straight-line basis to write off the cost or the
revalued amount less estimated residual value of
each asset over its estimated useful life. The annual
rates of depreciation are as follows:

Leasehold land 2% (lease term)

Buildings 2.5%
Machinery and moulds 30%
Furniture and equipment 20%
Motor vehicles 30%
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Property, machinery and equipment and
depreciation (Cont’d)

Leasehold land and buildings are subject to
independent valuations on a regular basis, with the
last valuation performed on 31st January, 2000.
During the year, the Directors review the carrying
value of leasehold land and buildings and
adjustment is made where in the Directors’ opinion
there has been a material change in value. Any
increase in valuation of leasehold land and buildings
is credited to the property revaluation reserve; and
any decrease is firstly offset against any earlier
increase in valuation in respect of the same land
and buildings and is thereafter charged to the

income statement.

The carrying value of property, machinery and
equipment is assessed periodically or when factors
indicating an impairment are present. Individual
items of property, machinery and equipment carried
at cost less accumulated depreciation are reduced
to their recoverable amount if this is lower than net
book value, with the difference charged to the
income statement. In determining the recoverable
amount of individual items of property, machinery
and equipment, expected future cash flows are not

discounted to their present value.

Gains or losses on disposal of property, machinery
and equipment are recognised in the income
statement based on the net disposal proceeds less
the carrying amount of the assets, with previously
recognised revaluation surpluses transferred from

property revaluation reserve to retained profit.
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(Amounts expressed in Hong Kong dollars unless otherwise stated)

Property, machinery and equipment and
depreciation (Cont’d)

Construction-in-progress represents land and
buildings under construction. It is stated at cost,
which includes the original cost of land, construction
expenditures incurred and other direct costs
attributable to the construction of the buildings. No
depreciation is provided in respect of construction-

in-progress until the construction work is completed.
Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost includes costs of raw materials
calculated using the weighted average method of
costing and, in the case of work-in-progress and
finished goods, also direct labour and an appropriate
proportion of production overheads. Net realisable
value is based on estimated selling price in the
ordinary course of business, less further costs
expected to be incurred to completion and disposal.
Provision is made for obsolete, slow-moving or

defective items where appropriate.

When inventories are sold, the carrying amount of
those inventories is recognised as an expense in the
period in which the related revenue is recognised.
The amount of any write-down of inventories to net
realisable value and all losses of inventories are
recognised as an expense in the period in which
the write-down or loss occurs. The amount of
reversal of any write-down of inventories, arising
from an increase in net realisable value, is recognised
as a reduction in the amount of inventories
recognised as an expense in the period in which

the reversal occurs.
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Provisions and contingencies

A provision is recognised when there is a present
obligation, legal or constructive, as a result of a past
event and it is probable (i.e. more likely than not)
that an outflow of resources embodying economic
benefits will be required to settle the obligation, and
a reliable estimate can be made of the amount of
the obligation. Provisions are reviewed regularly and
adjusted to reflect the current best estimate. Where
the effect of the time value of money is material,
the amount of a provision is the present value of
the expenditures expected to be required to settle

the obligation.

Contingent liabilities are not recognised in the
financial statements. They are disclosed unless the
possibility of an outflow of resources embodying
economic benefits is remote. A contingent asset is
not recognised in the financial statements but
disclosed when an inflow of economic benefits is

probable.

Operating leases

Operating leases represent those leases under which
substantially all the risks and rewards of ownership
of the leased assets remain with the lessors. Rental
payments under operating leases are charged to the
income statement on a straight-line basis over the

period of the relevant leases.
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(Amounts expressed in Hong Kong dollars unless otherwise stated)

Foreign currency translation

Individual companies within the Group maintain
their books and records in the primary currencies
of their respective operations (“functional
currencies”). In the accounts of the individual
companies, transactions in other currencies during
the year are translated into the respective functional
currencies at the applicable rates of exchange
prevailing at the time of the transactions; monetary
assets and liabilities denominated in other currencies
are translated into the respective functional
currencies at the applicable rates of exchange in
effect at the balance sheet date. Exchange gains and
losses are dealt with in the income statements of

the individual companies.

The Group prepares consolidated financial
statements in Hong Kong dollars. For the purpose
of consolidation, assets and liabilities of subsidiaries
with functional currencies other than Hong Kong
dollars are translated into Hong Kong dollars at the
applicable rates of exchange in effect at the balance
sheet date and income and expense items are
translated at the average applicable exchange rates
during the year. Exchange differences arising from
such translations are dealt with as movements of

cumulative translation adjustments.
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Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party or
exercise significant influence over the other party in
making financial and operating decisions. Parties are also
considered to be related if they are subject to common

control or common significant influence.

a.  The Group had the following significant transactions

with related parties:

Name of related party/Nature of transactions

The Bright Printing Press and Paper Products Limited (i)
— Purchases from the Group
— Sales to the Group

First Success Technology Limited (ii)
— Rent paid/payable by the Group
— Management fees earned by the Group

Simashi Investment Limited (ii)
— Rent paid/payable by the Group

JPR Travel Services Limited (iii)
— Travelling expenses paid/payable by the Group

Ocean Key Enterprises Limited (iv)
— Consultancy fees paid/payable by the Group

Foshan General Electric (Holdings) Company Limited (v)
— Rent paid/payable by the Group
— Management fees paid/payable by the Group

Yuyao Shun-Tai Telecommunication Material
Company Limited (vi)
— Purchases from the Group
— Sales to the Group
— Sub-contracting charges paid/payable to the Group

Wong, Hui & Co., Solicitors (vii)
— Legal fees paid/payable by the Group

Imaginative Design Operation
Company Limited (viii)
— Purchases from the Group

B —HAEN (EENEE ZHE AR

Y- HHEFHMBER

TR LK
K

ZIRERFAAT

EEALELE  AWRELERHE - 6%

FHUZAREHIHBERY

HRE -

@,

TBARA

a. AEEREBEZISAUTZIRES:

BEESSER XEMHHE 2001
—BE-F
$'000
Fr
S8R = ED 4K M R B BR 2 B (i)
—AXEEEE 11
- AAEEHE 11,069
HERRER QA
-AE@EE ENEE 858
- AEERNZEEER 120
Simashi Investment Limited(ii)
-A&EEE ENEE 132
BRER BRI AR A F (i)
-AKEE ENREER 581
FERBERRDF(v)
-REEE BNEBRE —
HILBAEREE (KB BRIF ()
-AE@E ANEE 107
- AEEE ERNERER -
RUBRAEABMERDIT (vi)
—AAXEEBEE 679
—AAREBEHE 166
B/ ANEEENIER 165
BT RART (vii)
—XEBEE BN EEER 56
Imaginative Design Operation
Company Limited (viii)
-mAEEEE 35

2000
—222F
$'000

T
(Note 28)
(HfzE28)

88
13,427

1,286
180

351

239

493

441
42




(Amounts expressed in Hong Kong dollars unless otherwise stated)

The Group had the following significant transactions
with related parties: (Cont’d)

Notes —

®

@i

(iii)

(v)

W

(vi)

(vii)

The Bright Printing Press and Paper Products Limited is
51% beneficially owned by Mr. Yeung Chi Hung, Johnny,
Mr. Yuen Yee Sai, Simon and Mr. Chow Man Yan, Michael,
directors of the Company, while the remaining is 49%
owned by an unrelated party.

First Success Technology Limited and Simashi Investment
Limited are beneficially owned by Mr. Yeung Chi Hung,
Johnny, Mr. Yuen Yee Sai, Simon and Mr. Chow Man Yan,
Michael, directors of the Company.

JPR Travel Services Limited is beneficially owned by Mr.

Tsang Yiu Wah, a director of the Company, and his spouse.

Ocean Key Enterprises Limited is beneficially owned by the
minority shareholder of Fujikon Packing Material Company
Limited, a subsidiary of the Company.

Foshan General Electric (Holdings) Company Limited is the
minority shareholder of Foshan Fujikon Electric Company
Limited, a subsidiary of the Company.

Yuyao Shun-Tai Telecommunication Material Company
Limited is 40% beneficially owned by the minority
shareholder of Ningbo Fusion Electrical Material Company
Limited, a subsidiary of the Company, while the remaining
is 60% owned by an unrelated party.

Mr. Che Wai Hang, Allen, an independent non-executive
director of the Company, is a partner of Wong, Hui & Co.,
Solicitors.
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a.  The Group had the following significant transactions a. AEEHEHBERAEUTZRS :: @)
with related parties: (Cont’d)

(viii) Imaginative Design Operation Company Limited is (viii) Imaginative Design Operation Company
Limited AR BB UFHTESZAER
TREFESES -

beneficially owned by Dr. Lui Ming Wah, an independent
non-executive director of the Company, and his son.

RRABESERR  LHBABEESARZIER
SEHEXRBBREPU-—RBEERLEE °

In the opinion of the Company’s Directors, the above related
party transactions were conducted in the usual course of

business of the Group and on normal commercial terms.

REBBERAZEXBARBASHET :

Analysis of turnover and revenue in the consolidated

income statement is as follows:

2001 2000

—EF-F ZZTETF

$'000 $'000

Fr F

(Note 28)

(FFzE28)

Sales of merchandise EmHE 534,823 427,273
Artwork service fees EXIRBER — 18
Rental income HEWA 83 118
Turnover =E 2] 534,906 427,409
Management fees EEEH 120 180
Interest income FIEWA 6,062 1,357
Total revenue PNt 541,088 428,946

BE—ZE—F=-A=1+—RALEE  x&
B EEEHETN49% (ZBEEEF — 37%)
BREAAKREFHERS -

During the year ended 31st March, 2001, approximately
49% (2000 - 37%) of the Group's turnover was related to
sales made to its top five customers.



(Amounts expressed in Hong Kong dollars unless otherwise stated) (BRZEEBI  PFAFIBEI LB TED)

The Group’s turnover by major product category and AEFZEEERBRHBAGHEMEZEETE
geographical location, together with their respective EmEERMESNAT :
contributions to profit before taxation, is analysed as
follows:
a. By major product category — a. RIZEREE—
2001 2000
—B2-F —E2EREHE
Contribution Contribution
to profit to profit
before before
Turnover taxation Turnover taxation
BB AT BB AT
EEH 5 A 5 R =] & R B Ik
$'000 $'000 $'000 $'000
Fr Fr Fr Fr
(Note 28) (Note 28)
(PfEE28) (P 5£28)
Electro-acoustic products EBEMm
Audio headphones FEHK 218,053 44,283 227,492 43,117
Communication headsets BB 100,983 23,353 20,072 5,560
Multimedia speakers ZIREBER 98,279 1,957 69,915 3,283
Microphones ERE 13,798 3,017 21,931 4,451
Multimedia headsets ZRERH 765 161 513 87
431,878 72,771 339,923 56,498
Accessories B 44
Packaging products BEEM 21,770 1,297 19,255 1,254
Precision metal parts BEeBEMY 7,709 567 6,815 667
29,479 1,864 26,070 1,921
Electronic products and ErRHMER
others (trading of parts (BETHBHR
and scrap sales) BREE) 73,466 327 61,298 10,670
Rental Income HEWA 83 83 118 118

534,906 75,045 427,409 69,207




@ souNnD CoMPANY

4. Turnover and Revenue (Cont'd) 4. EFEHERKA &)
b. By geographical location * — b. RittE&H*—
Turnover
BEH
2001 2000
—EE-F —ZEEF
$'000 $'000
Fr Fr
(Note 28)
(B =£28)
North America b3 312,495 258,805
Europe BUM 86,925 74,140
Asia Pacific TAE
— Asian countries other than Japan — B AL 2 M 64,620 62,126
— Japan —AxK 59,473 25,171 79
Others (South America, Australia, Hith
Middle East and Africa) (BN~ BM -~ FREIEM 11,393 7,167
534,906 427,409
* Turnover by geographical location is determined on * B EE S EEBUASEMEHE -
the basis of the destination of delivery of merchandise.
No analysis of profit before taxation by geographical HRZHES S 2 RBANARIE bl 2 &%
location is presented as it is generally in line with FALLBIRBAERF - A ESIEE D47 ©

the distribution of turnover as set out above.




(Amounts expressed in Hong Kong dollars unless otherwise stated)

Profit before taxation in the consolidated income

statement was stated after charging and crediting the

following:

(BR=EHEHASN PGB R e

PIFIE

REBBERAZBRBEAENSHRRFAT

2001 2000
—EE-F C"ZEEF
$'000 $'000
Fr Fr
(Note 28)
(Ff=E28)
After charging — 2k —
Provision for/Write-off of obsolete and slow-moving REREFHEEFEE
inventories BE M 5,202 —
Depreciation of property, machinery and equipment  #1% - #i R 324 2178 14,352 14,507
Less: Amounts included in research and development & : BEEME
expenditures RERMAX ZEEE (4,278) (4,541)
10,074 9,966
Provision for impairment in value of a long-term —ERHKRE
investment =t ] 400 —
Provision for/Write-off of bad and doubtful debts REERBE S 1,894 —
Research and development expenditures MRERERRAX 13,130 8,074
Amortisation of deferred development expenditures  JEJE 3% & B % f# 84 2,083 605
Employment costs (including directors’ emoluments) BIZEMA (BEEE#H:) 79,845 62,594
Less: Amounts included in research and development i @ BIEEHE
expenditures SR A ¢ (5,513) (2,662)
74,332 59,932
Operating lease rental of premises MEZKEHNES 3,066 2,078
Royalty expense HRT R 1,004 689
Interest on bank borrowings BAREFRZHEERE
wholly repayable within five years ZBRITEEFE 194 23
Net exchange loss INERSIBIFEE — 244
Auditors’ remuneration R < 921 618




@ souNnD CoMPANY

5. Profit Before Taxation (Cont'd) 5. BREAZF (&)
2001 2000
—EE-F C"ZTEF
$'000 $'000
Fr Fr
(Note 28)
(£ 28)
After crediting — g5tA —
Rental income, less outgoings HEWA » HZH 83 118
Interest income from REATHREBA
— bank deposits — RITERK 6,056 1,337
— others — Hfth 6 20
Net gain on disposal of property, machinery and HEWE ~ HH u
equipment REBEM W FE 201 14
Write-back of provision for obsolete and BRERFHEFE
slow-moving inventories BERE — 586
Write-back of provision for bad and doubtful debts RFRBERED — 43
Gain on disposal of a subsidiary MR A B W — 500

Net exchange gain SNEUW T EE 126 —
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(Amounts expressed in Hong Kong dollars unless otherwise stated) (BRBHEIEHAN - A BEEG L E TED)

6. Directors' and Senior Executives' 6. EERFRITHEHAEHNE
Emoluments

a.  Details of emoluments paid/payable to directors of a. ARARE/ARZEBHMEFHE:

the Company are:

2001 2000
—®T-F -ITIF
3’000 $7000
Fr Fr
(Note 28)
(Fft 5£28)
Fees for executive directors HITES2HE — —
Fees for non-executive directors FHTESZHS 600 —
a Other emoluments for executive directors PITESHMHNS
— Basic salaries and allowances —ERFERER 5,654 2,417
— Retirement contributions —RRESMHEK 126 63
— Bonus * —JEAL* 3,112 1,928
9,492 4,408
* The Company’s executive directors are entitled to a * AR ZBITEBHERESZTEBELERR
discretionary bonus not exceeding 5% of the Group’s BRLHRRERE(ERFRIFEFEER
consolidated profit after taxation and minority interests ZEEMFZ5% 2 BIETEAL o
but before extraordinary items.
No directors waived any emoluments during the RER WEESENETMAMES o ERGE
year. No incentive payment for joining the Group THRBRENMEFEAEE/EMARNER 2

or compensation for loss of office was paid or HEREEREE -
payable to any director during the year.
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6. Directors' and Senior Executives'
Emoluments (Cont’d)

a.  Details of emoluments paid/payable to directors of
the Company are: (Cont’d)

Analysis of directors’ emoluments by number of
directors and emolument ranges is as follows:

6. EFERFRITHAEME &)

a. ADRAE/BANZESMEHE @

BRESABRNEHER D 2ESME DN
LU

2001 2000
—EE-F "—ZTTEF
Executive directors HITES

— Nil to $1,000,000 —2%1,000,0007T — 3
— $1,000,001 to $1,500,000 —1,000,001t£1,500,0007T 4 1
— $1,500,001 to $2,000,000 —1,500,0017t £2,000,000T 2 2

Non-executive directors EHITES
— Nil to $1,000,000 —2%1,000,0007T 3 3
9 9

b.  Details of emoluments of the five highest paid

b. XfIFEEZEHZEHAL (BREERH

individuals (including directors and other g 8) FBEMT ¢
employees) are:

2001 2000
—EE-F "ZZTEF
$'000 $'000
Fr Fr
(Note 28)
(£ 28)
Basic salaries and allowances EAXFERERMN 4,616 3,881
Retirement contributions EREHRK 105 84
Bonus AL 2,837 2,095

7,558 6,060




(Amounts expressed in Hong Kong dollars unless otherwise stated)

Details of emoluments of the five highest paid
individuals (including directors and other

employees) are: (Cont’d)

The emoluments paid/payable to the five highest
paid individuals included all (2000 - three) executive
directors of the Group, details of whose emoluments

have been included in Note 6.a above.

During the year, no emoluments were paid or
payable to the five highest paid individuals
(including directors and other employees) as
inducement to join or upon joining the Group or as

compensation for loss of office.

Analysis of emoluments of the five highest paid
individuals (including directors and other
employees) by number of individuals and

emolument ranges is as follows:

(BR=EHEHASN PGB R e

b. XNTFREHZEHFAT (BEESKH
fbEE) FBEWMT : (&)

B/ ANAERESHFATEREAEEFRAH
TES(CEEEF  =8) > HME2CER
EXHizE6.a°

FR - AEBUEOAERSFAL (BEFE
EREMES) AR ETHEERR SRS
MAIRIMAREE 2 RESIESBR 2

BEfE -

REABNHEHEI T 2 EEREHAL
(BRESRAMES) cMEoMUT -

2001 2000

—2B-F C—BEEF

Nil to $1,000,000 Z£%1,000,0007T — 2
$1,000,001 to $1,500,000 1,000,001t £1,500,0007T 3 1
$1,500,001 to $2,000,000 1,500,001t £2,000,0007T 2 2
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7. Taxation 7. HHE
Taxation in the consolidated income statement consisted RGEBERAZHIEBERE !
of:
2001 2000
—ss-F —zTIF
$'000 $'000
Fr FT
(Note 28)
(M$5£28)
Current taxation S E
— Hong Kong profits tax —EBREB 9,836 9,702
— Mainland China enterprise income tax — P EREREEFREHR 1,281 322
11,117 10,024
Deferred taxation BRI
— Hong Kong Profits Tax —HEMNEH 1,761 1,139
12,878 11,163
The Company is exempted from taxation in Bermuda until AQBRBBERERE  BEEZZT—RF=
March 2016. BAIL -
Hong Kong profits tax has been provided at the rate of BEFESHDUREBEERREE B 2ME
16% (2000 - 16%) on the estimated assessable profit TERBBFMEHRE - HER16% (ZFF

arising in or derived from Hong Kong.

BE-16%) °




(Amounts expressed in Hong Kong dollars unless otherwise stated)

The Group's sino-foreign equity joint ventures and wholly
foreign owned enterprises established in Mainland China
are all established and operate in open coastal areas in
Mainland China. They are subject to Mainland China
enterprise income tax at a rate of 24%. However, they are
exempted from enterprise income tax and local income
tax for two years starting from the first year of profitable
operations after offsetting prior years’ losses, followed by
a 50% reduction in enterprise income tax for the next
three years. Chapter Media (Donggua) Company Limited
and Foshan Fujikon Electric Company Limited were
entitled to tax exemption up to December 1998 and have
been subject to enterprise income tax at the rate of 12%
since 1st January, 1999. Profits (Dongguan) Electric
Products Company Limited and Ningbo Fusion Electrical
Material Company Limited were in a loss position during
the year. Fujikon Acoustics (Suzhou) Limited has not

commenced operations as at 31st March, 2001.

The consolidated profit attributable to shareholders for
the year included a profit of approximately $25,950,000
(2000 - $97,000) dealt with in the financial statements of
the Company.

(BR=EHEHASN PGB R e

AEBRPEBEARIZFIIEGESELE
ROEBEELEGEPEENEFIBER Y
REE - HEAERBME24%BFFPEBRANL
EFBH - AT MEZRELEYERER
HEE-FEFEBEFRENESEEARIE
EEMFRECEMESHRERMER &
LB=F  BELEEMREBHS50%IH - A4
(RRE)EFERAARBLELTSERER
AR ERESHEREE - ANE+=
B mB—-hAAE—A—HE BHLH
R12% 2 EFMER - FRARE (RE) EF
HRERAGREREREBEMBERATF
EREERE TS5 EHM BRAT
 E—EE-FZ A=+ - B REEEM
Ko

FRZREEEGESENEES T ALAT
B I&RER 425,950,000 (ZBEEEF —
97,0007%) /& Al o
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9. Dividends 9. RE
Dividends consisted of: BREEE
2001 2000
ZEE-F CZZ2TF
$'000 $'000
Fr Fr
(Note 28)
(F$5E£28)
Interim dividend of 2.5 cents R B REER2.5
(2000 - Nil) per ordinary share (Z2ZZF — 8) 8,990 —
Final dividend of 4.5 cents REKREFREBRA.51
(2000 - Nil) per ordinary share (Z2ZZF — 8) 16,182 —
Dividends paid by subsidiaries of the Company AATMER RN EHEA
to their former shareholders prior to XA FEA
the Reorganisation (see Note 28) BERZBRE (BEHEF28) — 60,168

25,172 60,168




(Amounts expressed in Hong Kong dollars unless otherwise stated)

The calculation of basic earnings per share for the year
ended 31st March, 2001 is based on the consolidated
profit attributable to shareholders of approximately
$62,277,000 (2000 - $56,500,000) and on the weighted
average number of 358,122,000 shares (2000 -
269,700,000 shares) in issue during the year.

The calculation of diluted earnings per share for the year
ended 31st March, 2001 is based on the consolidated
profit attributable to shareholders of approximately
$62,277,000 and on the weighted average number of
359,708,000 shares in issue, after adjusting for the effects
of all dilutive potential shares. The effect of the dilutive
potential shares resulting from the exercise of the
outstanding employee share options on the weighted
average number of shares in issue during the year was
approximately 1,586,000 shares, which were deemed to
have been issued at no consideration as if all outstanding
employee share options had been exercised on the date
when the employee share options were granted. Diluted
earnings per share for the year ended 31st March, 2000
have not been presented because there were no dilutive

potential ordinary shares in existence for that year.

(BR=EHEHASN PGB R e

BE-ZZ-F=-A=+—-HLEEESRK
EXRBADRERREMGESEZNY
62,277,0007T (ZZZZ 5 — 56,500,000
T)RBECBITROZNEELTH
358,122,000 kst E (= Z2Z2EF —
269,700,0008%) °

BE—_ZZ-FE=-A=+—-HLEEZSE
BREERIDRERREGEESENY
62,277,000t RIRIEC 4TI 10 2 INFEFE
1384359,708,000/% (BRI B EEZEIR
ZBEEEERRAE) HE - RERETE
EEBREMUERTZBELBREM
RFYRE 2 EESENR1,586,0008 ©
ZERMOREMERTEZEEERE
EREZBITEMERERT - HREBE
CEEEFCACST-HLYREELE
FAEREFEBESER MRS
HZFEZSRBEER -



a.

Movements in property, machinery and equipment a) W WHRBIM2EE (ES)WT ¢
(consolidated) were:
2001 2000
2% “EERE
Furniture
Land and Construction- Machinery and Motor
buildings in-progress and moulds equipment vehicles Total Total
THREF  EBIR  BHREE  GAREM "E @it Eh
$'000 $'000 $'000 $'000 $'000 $000 $'000
Tr Tr Tr Tr Fr Tr Tr
(Note 28)
(FifzE28)
Cost or valuation KA A
Beginning of year ) 96,036 2,419 100,931 23,543 7,358 230,287 209,840
Additions 5 332 10,268 17,889 6,961 1,381 36,831 15,406
Revaluations Eff — — — — — — 6,557
Transfer B3 2,419 (2,419) — — — — —
Distribution to a minority 2Kk ¥ —FIH{E
shareholder of a subsidiary A FZVERE — — a1 (213) (77) (1,401) —
Disposals he - — (1,054) (1,014) (749) (2,817) (1,516)
End of year 58 98,787 10268 116655 29,277 7913 262,900 230,287
Analysed as — BT5IA4
At cost B 2,751 10,268 116,655 29,277 7,913 166,864 134,251
At professional valuation ~ ZEEEF
in 2000 Xt 96,036 - - — — 96,036 96,036
98,787 10,268 116,655 29,277 7913 262,900 230,287
Accumulated depreciation2E {7 &
Beginning of year £4) 11,312 — 88,696 19,565 7,047 126,620 112,958
Provision for the year FREE 2,532 — 8,859 2,441 520 14,352 14,507
Distribution to a minority 2K F — R B
shareholder of a subsidiary AR Z DERE — — (1,039) (123) (70) (1,232) —
Disposals HeE - - (1,050) (1,008) (749) (2,807) (845)
End of year FH# 13,844 = 95,466 20,875 6,748 136,933 126,620
Net book value REFE
End of year 3 84,943 10,268 21,189 8,402 1,165 125,967 103,667
Beginning of year 4] 84,724 2,419 12,235 3,978 311 103,667 96,882




(Amounts expressed in Hong Kong dollars unless otherwise stated)

The geographical location and tenure of land and

(BR=EHEHASN PGB R e

b. THREFZHBENERFHINN

buildings are analysed as follows: T :
2001 2000
ZEE-F C—EZTEF
$'000 $'000
Fr Fr
Hong Kong — medium-term leases EB-PHEQ 2,541 2,617
Mainland China — medium-term leases F AW — R HEIELY 82,402 82,107
84,943 84,724

Land and buildings of approximately $82,421,000
(2000 - $84,724,000) were stated at open market
value as at 31st January, 2000 as determined by
Sallmanns (Far East) Limited, independent qualified

valuers.

Land and buildings in Hong Kong are held under
medium-term leases on the basis of the rights of
extension provided by the New Territories Leases
(Extension) Ordinance. Approximately $78,686,000
(2000 - $80,886,000) of the land and buildings in
Mainland China are held under land use rights for
50 years up to 2044. Approximately $1,194,000
(2000 - $1,221,000) represents a parcel of land in
Mainland China for which the land use right is yet
to be obtained and approximately $2,522,000
(2000 - Nil) represents buildings erected on a parcel
of land in Mainland China held under a lease term

of 12 years up to 2011.

Had all land and buildings been carried at cost less
accumulated depreciation, the net book value of the
Group’s land and buildings as at 31st March, 2001
would have been approximately $78,537,000 (2000
- $78,189,000).

#982,421,000T (ZE2EEF—84,724,000
JU) 2 T R F LU S fH{ERD Sallmanns
(Far East) LimitedfisfTER—ZEZZEF—A
Et+—HZARMEEEAR -

UREBZ T HREFUARRBENFE I
AIARIEEN SR+ th 224 (EER) 1RGIER - 1
FEERAE78,686,0007T (ZEZEF—
80,886,0007T) 2t REF LA+ £
hEAEEEZE_SNNE  ZHNE
1,194,000t (ZZEZZF—1,221,000) ;T Z
T BU3E — iR R BB Az L i - i ARER
B ARER > MY2,522,000T (ZEF
ZHE8\ 2EBFNR—RBARS+ 2=
E-——FoHPEBERZLH -

WEAEBME T REFURETEERE
WEAER  AIR=—ZZT—F=A=+—-H2
BRI F{EEN 78,537,000 (ZEEEF
—78,189,0007T) °



c.  Analysis of construction-in-progress is as follows:

c. HEEBRIEBIHNOT :

2001 2000

—BEE-F CEITEF

$'000 $'000

Fr Fr

Land cost T th AR A 2,804 —
Construction expenditures BEERAX 7,464 2,419
10,268 2,419

The land is located in Mainland China for which the
land use right is yet to be obtained.

TR PREBA - RIS T b ERE

o

f

Long-term investment (consolidated) consisted of: RERE (&Fe) 81
2001 2000
—EE-F CZZETEF
3’000 $'000
Fr Fr
Unlisted shares, at cost ELETRG  BEAGIER 1,000 —
Less: Provision for impairment in value W ORERE (400) —
600 —

Long-term investment represents investment in preference
shares of AsianE2E.com Limited, a company incorporated
in Hong Kong, which is principally engaged in operating
an internet portal for trading of electronic components.
The Company’s Directors are of the opinion that the
underlying value of the long-term investment is not less
than its carrying value as at 31st March, 2001.

REREIENRE BT ML ZAsianE2E.com
LimitedREZBER  HFEXERAKEE
FEHRZZEHBBAFIREL - RATES
RAER-_TE—F=A=+—0 RHEERE
ZEBREELYFTPREREEE -
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(Amounts expressed in Hong Kong dollars unless otherwise stated)

13. Development Expenditures

Movements in development expenditures (consolidated)

were:

HMEHEME

(BB HEIEHAN - FAFIBEI LB L)

13. #EHZ

BRREAX RR)Z2BMT :

2001 2000

—EE-§ C—ZTEF

$'000 $'000

F Fr

(Note 28)

(Fft 5£28)

Beginning of year F4) 1,185 1,274
Additions 25 898 516
Amortisation for the year FREE (2,083) (605)
End of year FH — 1,185
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14. Investment in Subsidiaries 14. RIB LA A ZRE
In the Company’s balance sheet, investment in subsidiaries ERRRZEEERBRT  REBLARZKR
consists of: E8/E
2001 2000
—2z-5 —TTTF
$'000 $'000
Frx T
Unlisted shares, at cost FEMBRMG > AR 139,000 139,000
Due from subsidiaries g NG DNE 95,344 300
Due to a subsidiary KB D B FRIE — (4,638)
234,344 134,662
The outstanding balances with subsidiaries are unsecured, HtE AR B REEFEAEERE - & a
non-interest bearing and without pre-determined BERBETERS -

repayment terms.

The underlying value of the investment in subsidiaries is, AABESBRE  RHBEARZREZER
in the opinion of the Company’s Directors, not less than BEFMER-ZZE—F=A=+—HZKHE

the carrying value as at 31st March, 2001. =R




HMEHEME

(BB HEIEHAN - FAFIBEI LB L)

Notes to the Financial Statements

(Amounts expressed in Hong Kong dollars unless otherwise stated)

14. RHB LA ElZ2KRE #&)

14. Investment in Subsidiaries (Cont'd)

Details of the subsidiaries as at 31st March, 2001 are: NR-BEE-F=HA=1+—H2ZHEBRATEE

M

Percentage of
equity interest/

Place of Issued and voting capital
incorporation/ fully paid attributable to
operations share capital the Group (v)
Name MR, 2RITR EREERE  Principal activities
=L REmE BREA ZED(V) EEEH
Charter Media Limited Hong Kong $3 100% Investment holding and
REBRAF S 3% trading of electro-
acoustic products
and accessories
REERK
EBEMN
Mitrz &5
Chapter Media (Donggua) Mainland China $117,000,000 100% Manufacture of
Company Limited (i) 2] A 117,000,0007¢C electro-acoustic
PERR)EF products and
BR2AF() accessories
EBEMN
Fit 2 B ik
Foshan Fujikon Electric Mainland China US$1,434,502 60% Manufacture of
Company Limited (ii) 2] A 1,434,502% T transformers and
BLELSER power adaptors
B R R (i) SBERRENED
BERRE
Fujikon Industrial (BVI) British Virgin Islands US$3,000 100% Investment holding

Limited

REBREZHE

3,000% 7T

REZR
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14. Investment in Subsidiaries (Cont'd)

Name

=L

Fujikon Industrial
Company Limited
ETSEXAERDLA

Fujikon International
Limited
ETSEBRERD A

Place of
incorporation/
operations
AL,
REmE

Hong Kong
&8

Hong Kong
&8

14. RHB A G2 RE (#)

Issued and
fully paid
share capital
EBITR
BREA

Class A
(non-voting)
(iv) —
$2,400,000
AR IR 1)
(BRERE)
(iv)—
2,400,000t

Class B
(voting)
(iv) —
$600,000
BAR R 12
(BERERE)
(iv)—
600,0007T

$3

37T

Percentage of
equity interest/
voting capital
attributable to
the Group (v)
FRERERE
ZBETEW)

100%

100%

Principal activities
TREH

Design, manufacture,
marketing and
trading of electro-
acoustic products
and accessories

EBEMRN

B 4 2 3R 5

KEERES

Investment holding
and trading of
transformers and
power adaptors

REERK
BEENREN
BERCES




HMEHEME

(BB HEIEHAN - FAFIBEI LB L)

Notes to the Financial Statements

(Amounts expressed in Hong Kong dollars unless otherwise stated)

14. RHB LA ElZ2KRE #&)

14. Investment in Subsidiaries (Cont'd)

Percentage of
equity interest/

Place of Issued and voting capital
incorporation/ fully paid attributable to
operations share capital the Group (v)
Name MR, 2RITR EREERE  Principal activities
=L RemE BREA ZED(V)  EEEH
Fujikon Packing Material Hong Kong $10,000 51% Manufacture and
Company Limited BB 10,0007t trading of
ErteE£EYR packaging materials
BRAE 23k
HERES
Fujikon Precision Metal Hong Kong $10,000 100% Manufacture and
Products Limited BB 10,0007t trading of precision
ELtERERS metal parts
HRBRDA BERSERMY
ZEERES
Profits (Dongguan) Electric Mainland China $3,907,746 100% Manufacture of
Products Company 2] A 3,907,7467C transformers and
Limited (i) power adaptors
BE (R=)EH BEBBEREN
HBRBRDAG) PR 2 BUE
Score Merit Limited Hong Kong $2 100% Investment holding
ERERDE ] 27T REEZER
Maxchief Enterprises Hong Kong $150 100% Dormant
Limited BB 1507 EEIF 3

BELEERAT




@ souNnD CoMPANY

14. Investment in Subsidiaries (Cont'd)

Name

=L

Fujikon Electrical Limited

ETSEXARDLA

Ningbo Fusion Electrical
Material Company
Limited (iii)

BRERESEMBERADT (i)

Fujikon Technology Limited
ETSRBEERDA

Fujikon Acoustics (Suzhou)
Limited (i)
ETSEE EM BRAF ()

Place of
incorporation/
operations
AL,
REmE

Hong Kong
&8

Mainland China
i A

Hong Kong
=8

Mainland China
i A

14. RHB A G2 RE (#)

Issued and
fully paid
share capital
EBITR
BREA

$3
37T

US$977,700
977,700% T

$100,000
100,0007T

Percentage of

equity interest/

voting capital

attributable to

the Group (v)
BREERE
ZBETEW)
100%

70%

100%

100%

Principal activities
TREH

Investment holding

REZR

Manufacture and
trading of PVC
beads and wires

EERESPVCEBR
BRETFHH#EER

Investment holding

REZR

Manufacture and
trading of electro-
acoustic products
and accessories, has
not commenced
operations as at
31st March, 2001

BREMR
WHEERES -
RZBE—F
=ZA=+-8
e R B 1R E A




(Amounts expressed in Hong Kong dollars unless otherwise stated)

Notes —

®

@i

(iii)

(iv)

W

Chapter Media (Donggua) Company Limited, Profits
(Dongguan) Electric Products Company Limited and
Fujikon Acoustics (Suzhou) Limited are wholly foreign
owned enterprises established in Mainland China to be
operated for 15 years up to May 2009, 12 years up to
January 2012 and 50 years up to March 2051, respectively.

Foshan Fujikon Electric Company Limited is a sino-foreign
equity joint venture established in Mainland China to be
operated for 15 years up to October 2008. It ceased
operations in June 2000 and is in the process of voluntary
liquidation.

Ningbo Fusion Electrical Material Company Limited is a
sino-foreign equity joint venture established in Mainland
China to be operated for 15 years up to May 2015.

Holders of Class A (non-voting) shares have no voting
rights, are not entitled to dividends unless the net profit of
the company exceeds $900,000,000,000, and are not
entitled to any distribution upon winding up unless a sum
of $900,000,000,000 has been distributed by the company
to holders of Class B (voting) shares.

The shares of Fujikon Industrial (BVI) Limited are held
directly by the Company. The shares of other subsidiaries
are held indirectly.

None of the subsidiaries had any loan capital in issue at

any time during the year ended 31st March, 2001.

(BR=EHEHASN PGB R e

B EE

() HEERREFERAT BE RR) B
HRARNIRELSERE M ARLF
DRABEARY 2 EBERE - 257
KREVSFE-RTNFRA - IEE12F
BT _H-ARUKEESFE_FTh—
F=R-

(i) HBLUELTSERERITIRFREBARKIL
ZHIEEEELE  JEEISFE-TT
NE+H BER-ZEZTZTFERAFLEER
BREEEEBRES -

(i) PREFRBEHHERDTDTINGEDAR
TrENLEAELHE  TEEISFE=T
—HEHA -

(iv) AR (BRZB)ROZFEALEREE
BERESRRE (RIELIHLANEB
900,000,000,0007T) » BR/ERIEINERE
ESEAIR(KRFL2AE FIK
900,000,000,0007T Z KB FBIR (B RE
) RBIFEA) ©

(v)  Fujikon Industrial (BVI) Limited 2z B3 B 2%
DNEEESE  HUMBEARZRGAIRE
EiEE -

E-SE-F=P=+—ALFE  HE
A DR MBS AR RTEER
7N o
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15. Inventories 15. 7 &
Inventories (consolidated) consisted of: TE (&E) 85
2001 2000
—ET-§ C—ZTTTHF
$'000 $'000
Fr Fr
Raw materials AR 29,928 38,087
Work-in-progress E=H-Mm 17,151 17,494
Finished goods SR M 21,181 14,849
68,260 70,430
Less: Provision for obsolete and slow-moving B RERFHEFEREG
inventories (15,058) (13,536)
53,202 56,894 a
As at 31st March, 2001, no inventories were stated at net R-BEE—F=A=+—H8 AEEEUT

realisable value. BIEFEISY -
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(Amounts expressed in Hong Kong dollars unless otherwise stated) (BRBHEIEHAN - A BEEG L E TED)

16. Trade Receivables 16. BRE 5
The Group grants credit periods ranging from 30 to 90 AEBHTZEEHHI0EEIA - BRE
days. The ageing analysis of trade receivables M @A) ZBRROMMOT ¢

(consolidated) is as follows:

2001 2000

—ss-F —zTIF

$'000 $'000

Fr F

0 to 30 days 0£30H 58,415 44,379

31 to 60 days 31£60H 3,728 2,117

61 to 90 days 61£90H 289 634

91 to 180 days 91£180H 1,797 3,136

m 64,229 50,266
Less: Provision for bad and doubtful debts B RIBIREE (2,747) (3,480)

61,482 46,786

17. Cash and Bank Deposits 17. BERIWITFE
As at 31st March, 2001, approximately $2,835,000 (2000 R-ZZEZE-F=HA=+—H  #£2,835,000
- $2,086,000) of the Group’s bank deposits (consolidated) T (ZEEEF—2,086,0007T) NEE 2R
was denominated in Chinese Renminbi, which is not a TEREGE) UARBAEREN  MAR
freely convertible currency in the international market and WIFERT S 2EHIREY  Hix
its exchange rate is determined by the Government of B EBFRE ©

Mainland China.
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18. Short-Term Bank Loans 18. HHIRITE
Short-term bank loans (consolidated) were denominated EHRTER (RS UARBAEN » BF
in Chinese Renminbi and bore interest at rates ranging H5.6EZ64E (ZEZ2EF—FEA) - &
from 5.6% to 6.4% (2000 - N/A). The short-term bank HRITE AR EE 413,189,000t 2R 1T
loans were secured by the Group’s bank deposits of FERERE (2225 —8\) (RME27) -

approximately $13,189,000 (2000 - Nil) (see Note 27).

19. Trade Payables 19. EffE 2
The ageing analysis of trade payables (consolidated) is as EBHER (RE) ZRESHAT :
follows:
2001 2000
—EE-F —ZTTF u
$'000 $'000
T F
0 to 30 days 0£30H 37,041 43,467
31 to 60 days 31£60H 2,942 6,544
61 to 90 days 61290H 3,004 3,794
91 to 180 days 91&180H 6,318 9,624
181 to 360 days 181F360H — 9,908

49,305 73,337
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20. Deferred Taxation

HMEHEME

(BB HEIEHAN - FAFIBEI LB L)

20. EEFHIE

Movements of deferred taxation (consolidated) were: ELERIE (FRE)BBWMT -
2001 2000
—2E2-F C—ZTEF
$'000 $'000
Fr Fr
(Note 28)
(FFE28)
Beginning of year F9 1,410 271
Provision for net timing differences BHEFAEZBE 1,761 1,139
End of year F& 3,171 1,410

Deferred taxation represents the taxation effect of
accelerated depreciation of property, machinery and
equipment for taxation purposes.

There were no significant unprovided deferred tax
liabilities as at 31st March, 2001. No deferred taxation on
the revaluation surplus of land and buildings was provided
because the revaluation does not constitute a timing
difference as the Group intends to hold the related land

and buildings for the long term.

EERIRIE M - WK R B EHIAM
1 Z DRI B 2 B A R o

R-ZZZ2-F=A=1—0  LAEELKRE
BELERELE  ARAEERERMEEL
HREF  MAESIHEE L REFERE
ZIRFERLIH o




Movements were:

SEMT :

2001 2000
—BE-F —EEREHF
Number of Nominal Number of Nominal
shares value shares value
RHEHE H{E RHHE HE
‘000 $'000 ‘000 $'000
TR Fr TR Fr
Authorised — EE—
ordinary shares of $0.10 each SREE.10TZ
ZER 2,000,000 200,000 2,000,000 200,000
Issued and fully paid — ERTRBEREA—
ordinary shares of $0.10 each HRMEE.10TZ
ZER
Beginning of year F4 2,000 200 — —
Issue of shares (i) BITRA3) 89,900 8,990 — —
Capitalisation of share SRR RSB B ME
premium (ii) &7 (i) 267,700 26,770 — —
Issue of shares upon incorporation B S R 2
and arising from the Reorganisation Ft5E 28 il 2
referred to in Note 28 BEHAMBITRG — — 2,000 200
End of year F#& 359,600 35,960 2,000 200
Notes — it
(i)  On 7th April, 2000, 89,900,000 shares were issued at a () R=ZZFTEFWNAtH  RAFLUSKI1.00
price of $1.00 per share (“the New Issue”) for an aggregate Tt 2B 31789,900,0008% Bz 17 ([ EH
cash consideration of $89,900,000. B’ 2R L KEA89,900,0007T °
(i)~ On 7th April, 2000, 267,700,000 shares of the Company (i) R-ZZTEFNAtH BEXQARBEH

were issued at par as fully paid to the shareholders of the

Company as at 28th March, 2000, by capitalising an

amount of $26,770,000 from the share premium arising

from the New lIssue.

RS2 R REH 26,770,000 T 1E
X DHREAAR-ZEEF=A=tN
A @A 2R RRREE1T267,700,0008%

BRAD -



(Amounts expressed in Hong Kong dollars unless otherwise stated)

The Company has a share option scheme, under which it
may grant options to employees of the Group (including
executive directors of the Company) to subscribe for shares
in the Company, subject to a maximum of 10% of the
nominal value of the issued share capital of the Company
from time to time, excluding for this purpose shares issued
on exercise of options. The subscription price will be
determined by the Company’s Board of Directors, and
will not be less than the higher of the nominal value of
the shares and 80% of the average of the closing price of
the shares quoted on The Stock Exchange of Hong Kong
Limited on the five trading days immediately preceding

the date of offer of the options.

Movements of share options during the year ended 31st
March, 2001 were:

(BR=EHEHASN PGB R e

RRBRE-EHBRESE - Bk - AQF
JarEEES (BEAQAHTES) R
BREUIBAQRARYD - ERBEEES
TEBBARATTKERTRAEEZ10%
(FEMmE - BBREETEMETZRER
) o RBERHADAESSEE @ HETE
REAHESRGLBERERPNLERS A
RARBRDEEBHES RS AR QBN
e FHBRTEZ80% (UREERE) -

BE-ZEE—F=-A=+t—HALEEZER
BT -

Number of shares

RH#BAE
Lapsed as a
Granted  Exercised result of
Subscription Beginning during during termination of End
Date of grant  Exercise period price of year the year the year employment of year
ERLEERM
R A T RBE £40 FARE FRIE  BUHZBRE R
‘000 000 ‘000 ‘000 ‘000
$ T T T T T
%
2nd May, 2000  2nd May, 2000 to 1.287 — 18,000 — — 18,000
—E2TTFRA 1st May, 2010
—H “ZZETERA-HE
—Z-ZfHA-H
2nd May, 2001 to 1.287 — 7,545 — (680) 6,865
1st May, 2010
—2T-¥hB=-HE
—2-ZfRA-H
2nd May, 2002 to 1.287 — 4,640 — (370) 4,270
1st May, 2010
—EE-_FRACAHZE
—E-E¥mA-H
— 30,185 — (1,050) 29,135
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23. Reserves 23. 7
Movements in reserves were: REZEBOT :
2001 2000
-23-§ -2%%%
Property  Cumulative
Share Capital revaluation translation
premium reserve reserve adjustments Total Total
REE EXffE NEERHRE ZRELRE L &%
$'000 $'000 $'000 $'000 $'000 $000
r r r i r r
(Note 28)
(Hiz£28)
Consolidated B
Beginning of year F1 - 1,610 6,557 1,702 9,869 3,704
Premium on issue of shares BIRGEE 80,910 - - - 80,910 —
Share issuance expenses BAURARX (11,984) - - - (11,984) —
Capitalisation of share premium BRABEREER (26,770) - - - (26,770) -
Goodwill arising from acquisition BERBLAAEL
of subsidiaries AL - (16) - - (16) —
Capital reserve arising from the MH2FEERESE
Reorganisation referred to in ERGE
Note 28 - - - — - 1,610
Surplus on revaluation of land THRETERRR
and buildings - - - - - 6,557
Deficit on revaluation of REMFEREH
investment property - - - - - (1,300)
Realisation upon distribution of BRENEDK
investment property as RENRER
dividend in specie pa 35} - - - - — (696)
Translation adjustments BERE — — — (459) (459) (6)
End of year i3 42,156 1,594 6,557 1,243 51,550 9,869




(Amounts expressed in Hong Kong dollars unless otherwise stated)

(BR=EHEHASN PGB R e

2001 2000
—EE-F —EEEF
Share Contributed
premium surplus Total Total
B A7 E BEdE2% HE Fek]
3’000 $'000 $'000 $'000
Fr Fr Fr Fr
(Note 28)
(FfEE28)
Company AATH
Beginning of year F1 — 138,800 138,800 —
Premium on issue of shares BITIRDIRE 80,910 — 80,910 —
Share issuance expenses BITRGOBEX (11,984) —_ (11,984) —
Capitalisation of share EXRE#ITZ
premium B0 EE (26,770) —_ (26,770) —
Contributed surplus arising from Mzt 28 f i & 4H
Reorganisation referred to in BEEZEH
Note 28 B — — — 138,800
End of year FH 42,156 138,800 180,956 138,800

Under the Companies Act 1981 of Bermuda (as amended),
contributed surplus is distributable to shareholders, subject
to the condition that the Company cannot declare or pay
a dividend, or make a distribution out of contributed
surplus if (i) it is, or would after the payment be, unable
to pay its liabilities as they become due, or (i) the realisable
value of its assets would thereby be less than the aggregate
of its liabilities and its issued share capital and share

premium account.

The Company’s reserves (excluding retained profit) as at
31st March, 2001 available for distribution to shareholders
amounted to approximately $138,800,000.

REERE-NAN-—F2FEWEITR) - &
BEKAHIIKTRER - HEHBETIIE
oo AERARTEEEHBRBEREIRIIK
NREFEH DI : ()2 RAEERAERE
HoREBENERINPES  RHLANEE
AEREESEETORMBAENEEER
EBRITRARRDEERZBM -

KATR-BEE—F=A=+—HAHIIK
FTREZHB (TEERBEN)ANBE
138,800,0007T °
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24. Notes to the Consolidated Cash Flow 24. GEBELTREXRME

Statement
a.  Reconciliation of profit before taxation to net cash a. BRBAGEAEKEEBELECRENRE
inflow from operating activities: R
2001 2000
—BRE-F C"EZ2ETETF
$'000 $'000
Fr Fr
(Note 28)
(£ 28)
Profit before taxation BRBE AT F 75,045 69,207
Interest income F B WA (6,062) (1,357)
Interest expense FE X H 194 23
Depreciation of property, machinery and M - MR BN ZITE 107
equipment 14,352 14,507
Net gain on disposal of property, machinery HEWE - BMREM 2
and equipment Wi R (201) (14)
Gain on disposal of a subsidiary HEME A B 2 W — (500)
Provision for impairment in value of a ROBRERERE
long-term investment 400 —
Amortisation of deferred development B R R e
expenditures 2,083 605
Amortisation of pre-operating expenses BRI 2 A0 =X HI 8 — 397
Decrease (Increase) in inventories FEZRED (5m) 3,252 (12,691)
Increase in trade receivables FEWRER M (16,011) (13,834)
Decrease in prepayments, deposits and other ~ FE{FXIE » & REMTE
current assets EEZRD 1,304 7,424
(Decrease) Increase in trade payables BAERz (RA) Ehn (24,032) 5,369
Increase in accruals and other payables FEST I H fih FE (S FRIB 2 18 4N 5,415 6,977
Net cash inflow from operating activities REEKESCRNFERE 55,739 76,113
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24. Notes to the Consolidated Cash Flow
Statement (Cont'd)

b.  Details of net assets acquired on acquisition of

(BB HEIEHAN - FAFIBEI LB L)

24. LFEBELREXMTE @®)

b. EWBHBARMBE 2EEHEFR

subsidiaries: T
$'000
Fr
Prepayments, deposits and other current assets FEfTRIE - BE R EMREBEE 4
Accruals and other payables FEEt R E b FEAS 7R 1B (20)
(16)
Goodwill arising on acquisition WENEE2HE 16

Cash consideration paid ERNRERE —




Analysis of changes in financing: c. MESFHIOFWMT :
Share capital Due to
and share Short-term Minority  a related
premium bank loans interests company Total
BAR bR LERE XBEATF
B E RITER i ZFE k]
$'000 $'000 $'000 $000 $000
Tr Tr Fr Tr Tr
As at 1st April, 1999 R—hAhh&
MA—H — — 11,671 3,032 14,703
Issue of shares and share BEARBITROR
exchanges upon the R R
Reorganisation 200 — — — 200
Repayment to a minority EEME A=
shareholder of a subsidiary DEREZRIE — — (1,495) — (1,495)
Share of profits for the year DEEFRRF — — 1,544 — 1,544
Dividends paid to minority A B A )
shareholders of subsidiaries DEBREZRE — — (766) — (766)
New bank loans FERITER — 2,804 — — 2,804
Repayment of bank loans BERITEXN — (2,804) — — (2,804)
Decrease in amount due REBEATRIE
to a related company ZRD — — — (3,032) (3,032)
As at 31st March, 2000 —ZEELF
_ﬁ_+ H 200 — 10,954 — 11,154
Issue of shares BITRA 89,900 — — — 89,900
Share issuance expenses BITRMAX (11,984) — — — (11,984)
Capital injected by a minority ~ H{B ARV ERR
shareholder of a subsidiary ZEE — — 4,673 — 4,673
Share of losses for the year PMEFEREE — — (110) — (110)
Dividend paid to a minority A — I A =)
shareholder of a subsidiary DEBREZRE — — (1,274) — (1,274)
Distribution of assets to a DIKEETHE
minority shareholder of DA ZLHRR
a subsidiary — — (1,924) — (1,924)
New bank loans FERITER = 12,383 = = 12,383
As at 31st March, 2001 R-BE—F
=A=+-—H 78,116 12,383 12,319 — 102,818




(Amounts expressed in Hong Kong dollars unless otherwise stated)

Major non-cash transaction:

During the year ended 31st March, 2001, certain
machinery and equipment, inventories and trade
receivables were distributed to a minority
shareholder of a subsidiary at book values of
approximately $169,000, $440,000 and
$1,315,000, respectively, during the process of
voluntary liquidation of Foshan Fujikon Electric
Company Limited, a sino-foreign equity joint

venture established in Mainland China.

The Group and the Company had the following significant
commitments and contingent liabilities which were not

provided in the financial statements:

(BR=EHEHASN PGB R e

FTEFRERS

BE_ZZ-HF=A=+—HILEE -
—FRAPEIR 2P EEERER
IWETSEREMRATEEEFRE R
HFEE S 515169,0007T * 440,0007T
§1,315,000c 2 R 818~ FER
BUWERDKT—BHBARZ—HD
E2 g

REERAR T RRNGERE AL BB
BEARERAAGENT :

Capital commitments a. EBEREE
The Group had the following authorised and AEBEZERERECITNERFEIEN
contracted capital commitments: T
Consolidated Company
RE VNN
2001 2000 2001 2000
ZEER-F CZEZTEF CZEBEE-F CZETEF
$'000 $'000 3’000 $'000
Fr Fr Fr Fr
Acquisition of machinery and & B #3541
equipment 1,609 3,189 — —
Construction of factory premises &R &E 4,533 = — =
Investment in a company R—EXRELRE 1,000 = — =
7,142 3,189 — —




Operating lease commitments b. REHIEIE

The Group had operating lease commitments in AEBERBEZERAIRRZEERNA
respect of rented premises under various non- RAZYHEBERE—ZZREFNAMESR
cancellable operating lease agreements extending RERNAE - UTAENZABEY
to April 2006. The total commitments payable are B :
analysed as follows:
Consolidated Company
e AN
2001 2000 2001 2000
—E2B-F CZE2ETF ZBE-F CETEF
$'000 $'000 $'000 $'000
Fr Fr Fr Fr
Amounts payable BRIE
— within one year — R 3,105 2,396 — —
— between one year and —— FEMF
two years 2,346 1,923 — —
— between two years and —RMEEREF
five years 1,548 1,446 — —
— over five years —HFUE 22 — — —
7,021 5,765 — —
The commitments payable within one year are UTHE—FRENZEAEHEIN
analysed as follows:
Consolidated Company
RE NN
2001 2000 2001 2000
—EE-F C—ZTETF C=—BE-F C"—ZTEF
3’000 $'000 $'000 $000
Fr Fr Fr Fr
Leases expiring within AT B HA R &
a period 2N
— not exceeding one year —FR 24 688 — —
— within two years to five years —WFZHF 2,615 1,708 — —
— over five years —hFUE 466 — — —

3,105 2,396 — —




(Amounts expressed in Hong Kong dollars unless otherwise stated)

c. Contingent liabilities

As at 31st March, 2001, the Company had provided
a guarantee of approximately $60,470,000 (2000 -
Nil) to a bank to secure banking facilities of its
subsidiaries.

The Group had arranged for its Hong Kong employees to
participate in defined contribution provident funds (“the
Original Scheme”), which were managed by independent
trustees. Each of the Group and its employees in Hong Kong
made monthly contributions to the scheme at 5% of the
employees’ basic salaries, or a maximum monthly
contribution of $1,750, whichever was lower. The
employees were entitled to receive their entire contribution
and the accrued interest thereon, and 100% of the Group's
employer contribution and the accrued interest thereon
upon retirement or leaving the Group after completing ten
years of service or at a reduced scale of 30% to 90% after
completing three to nine years of service.

From 1st December, 2000, the Group has arranged for its
Hong Kong employees to join the Mandatory Provident
Fund Scheme (“the MPF Scheme”), a defined contribution
scheme managed by an independent trustee. Under the
MPF Scheme, each of the Group and its employees make
monthly contributions to the scheme at 5% of the
employees’ earnings as defined under the Mandatory
Provident Fund legislation. Both the employer’s and the
employees’ contribution are subject to a cap of $1,000
per month and thereafter contributions are voluntary.

(BR=EHEHASN PGB R e

c¢ DRAREE

M:ﬁi—¢=H=+—E'$“ﬁm
— R 1TIR2960,470,0007T (=
%E—%@z%ﬁ’W%EW%“aﬁ
BRITEEZER -

AEEATBEERIEEHARE®RSE (K
Bt TEEBILIETAEE - XEH
REBEESAZRERES ZELTFE5%
REESETA1,750T CABKEHE) EHE
Mo BBEEUEEHMEMRKREBES
FME ; MERKSRER T EERBRE > 7
BESAKEEMEZEEZHIK100%KR AR
BstRE - MERKE=ZNFHEEHE - A
ETIRLLHIES30% E90%MAEBIEZ
BEEHRAEAE -

H-ZZTF+-_A—B FXEEZHE
BEESSHEA - EBEIETIAETE 2R
FoRFIEAESE (aEestElD - RIE
wmiEestE AEEREMEREREANURE
SEBIEER 2 BEFE5%IEHER - BE
REE#RZ LRFAE A1,000T A H
FEEAIMEFK ©



During the year ended 31st March, 2001, the aggregate
amount of the Group’s employer contributions to the
Original Scheme and the MPF Scheme was approximately
$388,000 (2000 - $376,000). The amount of forfeited
contributions utilised to reduce the Group’s employer
contributions to the Original Scheme was approximately
$488,000 (2000 - $567,000). As at 31st March, 2001,
there was no material forfeited contribution available to
reduce the Group’s employer contribution payable in

future periods.

As stipulated by the rules and regulations in Mainland
China, the Group contributes to state-sponsored
retirement plans for its employees in Mainland China. The
Group contributes to retirement plans approximately 14%
to 20% of the basic salaries of its employees in Mainland
China, and has no further obligations for the actual
payment of pensions or post-retirement benefits. The
state-sponsored retirement plans are responsible for the
entire pension obligations payable to retired employees.
During the year, approximately $1,351,000 (2000 -
$541,000) was paid/payable by Mainland China
subsidiaries with respect to such retirement plan.

BHE-ZEE-F=A=1+—HLEE &&
EzEFHEEFERBESIEIT M
& 3#4388,000T (ZEFEF—376,000
7) ° ARIRASEBEEHRZEWERA
488,000 (ZEEEF—567,0007T) c K=
ZE-F=ZA=+—0  WEFEAERY
MRAENEAEER A EHBESZEE

o

Y

_\
T

S L
S

N

BREVBERBRRZERERAE  AEEHRE
FEEBERNEEMRERE ZE R EMES
MR - AEBEARETEHEEFHFESH
14%-20%1E H 5K MEE B AERRE K
X HSGERERI B BAEEEEAEE - R
NMEEZERNE I HBHERE 2R
RETEIRIE - £ FEKEZHBL TR
BB IKE B FEHF41,351,0007T
—EETHF—541,0007T) °
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As at 31st March, 2001, the Group had aggregate banking
facilities of approximately $243,753,000 (2000 -
$250,062,000) from several banks for overdrafts, loans,
and trade financing. Unused facilities as at the same date
amounted to approximately $229,641,000 (2000 -
$249,729,000). These facilities were secured by:

(i) pledge of the Group’s bank deposits of
approximately $13,189,000 (2000 - Nil); and

(i)  guarantees provided by the Company and certain
of its subsidiaries.

on 23rd, March, 2000, the Company became the holding
company of the other companies comprising the Group
pursuant to a group reorganisation (“the Reorganisation”)
which included exchanges of shares. The Reorganisation
involved companies under common control, and the
Company and its subsidiaries resulting from the
Reorganisation have been regarded as a continuing group.
Accordingly, the Reorganisation has been accounted for
on the basis of merger accounting, under which the
consolidated income statement and cash low statement
for the year ended 31st March, 2000 were prepared sa if
the Company had been the holding company of the other
companies comprising the Group throughout that year,
rather than from the date on which the Reorganisation
was completed.

(BR=EHEHASN PGB R e

R-ZZZE-F=ZA=1+—H  ~EERHRE
X - ERREZBEMEE TRTIMEGRT

EE#EN243,753,000T (ZEETF—
250,062,0007t) - AEIR * REVAZEEH
B BE229,641,000 L (ZEEZF—
249,729,0007t) ° WEEEUT G XK
A

(i) #913,189,000c (ZZEEZTF - 8|) K
SERTERERE R

(i) AQATREMBATRMBZER -

REZZBZEZF=ZAZF+=H  AQAREY
KERpRacEEEETE (EA]) RAXR
SEBETHMARZEZERAR - EASRE
HEZEHZQF  MAXAREWBE TR
E@éﬁﬁ#%&ﬁ%%ﬂ°l%viﬁﬁ
NefartEEEE mBE-STTF=
A=+t -HLEFEZGRBEERRRERE
RIPULMEERFR » AHRRAQBRERE
FERN(MIBEEAZKBAHE) —EREXE
EETHEMARZEZERLQT -



