HK$'000
Turnover 3,109,591
Cost and expenses (3,027,033)
Provision for property under
development (26,750)
Operating profit 55,808
Finance costs (20,623)
Operating profit after finance costs 35,185
Share of profits of affiliates 4,013
Profit before taxation 39,198
Taxation (15,163)
Profit after taxation 24,035
Minority interests 1,290
Profit attributable to shareholders 25,325

Turnover was mainly attributable to the building construction and civil
engineering division of HK$2,950 million. Other included HK$ 31 million
from the piling and foundation division.

Included in operating profit was a profit of HK$1 10 million generated
from the building construction and civil engineering division. The piling
and foundation division suffered heavy losses of HK$74 million while
the property development division had to provide for a diminution in
value of a development project - Wen Chang Square located at Guangzhou
City, PRC of HK$27 million. Income generated from investment of surplus
funds amounted to HK$32 million.

Hsin Chong Aster;, the Group's affiliate engaged in mechanical and
electrical installation work returned to profitability year. Provision written
back in the luxury development in |8A La Salle Road was offset by
losses incurred by Century Harbour Hotel which was unable to cover
fixed cost though operating performance had been improving.

Return on equity (before final dividend) was at 3.6% and earnings per
share amounted to HK3.9 cents.

6]
8]

Last Year's Consolidated Balance Sheet
As at 31st March, 2000

Cash and cash equivalents 742,665
Other net current liabilities (624,847)
895,530
Shareholders' Funds and Liabilities
Share capital and reserves 331,862
Retained profit 362514 ...
Minority interests 70,747
Deferred taxation ['1,526
Deferred income 65,291
Long term bank loans 53,590
895,530

The Group's core operation continued to provide positive cash inflow from its profitable
jobs with reduced trade debts and trade payables, while contracting work-in-progress
was modestly increased.

The interest cover was at 2.8x with an average interest rate at 8.6% per annum.
Final dividend of 1999/2000 amounted to HK2.5 cents per share.

This mainly related to the property development project (Wen Chang Square). It included
payments for demolition and resettlement, infrastructure fund and design fee, etc.
Negotiation with the PRC municipal government on the premium for the land use right
was finalised on 29th December, 2000.

During the year, several term loans were negotiated for re-financing term loans due during
the year and increasing working capital. Repayment included repayment of term loans
and instalment payments for a mortgage loan.

During the year, the share repurchase program resutted in a total purchases and cancellations
of 25,478,256 shares at price ranging from HK$0.45 to HK$0.57 per share. Pursuant to
the general mandate for share repurchase approved in the Annual General Meeting held
on 25th August, 2000, the maximum number of shares that can be repurchased amounts
to 64,586,499 shares. The net asset value per share was enhanced as a result of share
repurchase. Net asset value per share as at 31st March, 2001 amounted to HK$1.09.




il Repurchase of shares (13,077)
Advances from minority shareholders 2,333
12,154

(31,230)
(19,076)
Cash and cash equivalents as at 31/3/2000 742,665

[ Amounts held as pledged fixed deposits

Cash and cash equivalents as at 31/3/200 723,589

Movement of Retained Profit

HK$'000

Balance as at 31/3/2000 362,514
i} Share repurchased (13,077)

Profit attributable to shareholders 25,325
{F] Proposed final dividend (15,868)

Balance as at 31/3/2001

358,894

This Year's Consolidated Balance Sheet
As at 31st March, 2001

[13]

Minority interests 70,790
Deferred taxation 9,708
Deferred income 70,487
B Long term bank loans 228331

1,070,712
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