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FESFER 1. PRINCIPAL ACCOUNTING POLICIES
ERERBEFRMERZEESF BRI E W The principal accounting policies adopted in the preparation of these
1K accounts are set out below:

(a) HmHEE®R (a) Basis of preparation

READERREBEBRMNZ G RAI
REESTMASHEMZ G ERR

g - comply with accounting standards issued by the Hong Kong

The accounts have been prepared in accordance with
accounting principles generally accepted in Hong Kong and

Society of Accountants.

RETDRRBRELKRATHRERR -

The accounts are prepared under the historical cost convention.

(b) HREERZEE (b) Basis of consolidation

(i) SERESKE =TT —F=H (i) The Group accounts comprise the accounts of the
=t+—HARRARAEMEHREAR
Rl ZHBR B ° AR A ELE K E QA
ZERMEERRGERGEERE
AT LA o B TE A B R BERK
B ARRAT=ZA=+—H
ABEFEHER  EWBAAIR
ZA=t—BER#EEZAL+=
BMAZERKRABIFHESER
REBZABRBEEREEK
B UREEALTREM G5
JRA o accepted in Hong Kong.

N

Company and all of its subsidiaries as at 31 March 2001.

s}

All significant transactions between and among the
Company and its subsidiaries are eliminated on
consolidation. As subsidiaries established in Mainland
China adopt 31 December as their year end date, the
management accounts of the subsidiaries as at and for
the twelve months ended 31 March have been
incorporated in the Group accounts after making
adjustments as the Directors consider appropriate for
compliance with accounting principles generally

B B A B 2 W g sk B 18 4 The gain or loss on the disposal of a subsidiary
EMBZ A REBEEEZA A

BEFEz2EZE  ERZAWAR
ERABERAIHEHRARZE

B ERNFHE - previously charged or recognised in the consolidated

represents the difference between the proceeds of the
sale and the Group’s share of its net assets together
with any goodwill or capital reserve which was not

profit and loss account.

R R R 2 e I SRR R P4 B Minority interests represent the interests of outside
BARKEEEREEFEZE shareholders in the operating results and net assets of

@ subsidiaries.
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In the Company’s balance sheet the investments in
subsidiaries are stated at cost less provision, if
necessary, for any permanent diminution in value. The
results of subsidiaries are accounted for by the Company
on the basis of dividends received and receivable.
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31 March 2001

PRINCIPAL ACCOUNTING POLICIES (continued)

(b)

(c)

(d)

Basis of consolidation (continued)

(i) Difference arising on merger represents the difference
between the nominal value of the shares of the
subsidiaries acquired and the nominal value of the shares
issued by the Company as consideration therefor. The
amount is dealt with in the accounts as a movement in

reserves.

(iii)  Goodwill represents the excess of purchase consideration
over the fair values ascribed to the net assets of
subsidiaries, associated companies and jointly controlled
entities acquired and is taken to reserves in the year of
acquisition.

Associated companies

An associated company is a company, not being a subsidiary,
in which an equity interest is held for the long-term and
significant influence is exercised in its management.

The consolidated profit and loss account includes the Group’s
share of the results of associated companies for the year, and
the consolidated balance sheet includes the Group’s share of

the net assets of the associated companies.

In the Company’s balance sheet the investments in an
associated company are stated at cost less provision, if
necessary, for any permanent diminution in value. The results
of associated companies are accounted for by the Company

on the basis of dividends received and receivable.

Jointly controlled entities

A jointly controlled entity is a contractual arrangement whereby
the Group and other parties undertake an economic activity
which is subject to joint control and none of the participating

parties has unilateral control over the economic activity.

The Group’s investments in jointly controlled entities are initially
recorded at cost and adjusted thereafter for the post acquisition
change in the Group’s share of the net assets of the jointly
controlled entities. The Group’s share of post acquisition results
of jointly controlled entities is included in the consolidated profit

and loss account.
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31 March 2001

PRINCIPAL ACCOUNTING POLICIES (continued)

(e)

(f)

(9)

Revenue recognition

(i) Revenue from the sale of goods is recognised on the
basis of goods sold and delivered.

(ii) Interest income is recognised on an accruals basis,
taking into account the principal amounts outstanding

and the interest rates applicable.

Taxation

The charge for taxation is based on the results for the year as
adjusted for items which are non-assessable or disallowable.
Timing differences arise from the recognition for tax purposes
of certain items of income and expense in a different accounting
period from that in which they are recognised in the accounts.
The tax effect of timing differences, computed under the liability
method, is recognised in the accounts to the extent that it is
probable a liability or an asset will crystallise in the foreseeable
future.

Intangible assets

(i) Research and development costs are expensed as
incurred except that development costs are capitalised
and amortised on a straight-line basis over a period of
not more than five years, to reflect the pattern in which
the related economic benefits are recognised,

commencing from the sale of the relevant products where

it is expected that the product under development will
be profitable and will be produced, and technical

feasibility has been demonstrated.

(i) Deferred development costs recognised as intangible
assets are reviewed regularly and written off to the extent
that it is no longer probable that the unamortised balance
will recover from the expected future economic benefits.
The amount written off is recognised as an expense in

the period.
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31 March 2001

PRINCIPAL ACCOUNTING POLICIES (continued)

(h)

Fixed assets

()

(if)

(iif)

(iv)

(vi)

Leasehold land and buildings are stated at cost less
accumulated amortisation or depreciation.

Leasehold land is depreciated on a straight-line basis
over the period of the lease.

Leasehold buildings are depreciated on a straight-line
basis over the periods of the leases or their expected
useful lives to the Group, whichever is the shorter. The
principal annual rate used for this purpose is 2%.

Other fixed assets are stated at cost less accumulated
depreciation. Depreciation of other fixed assets is
calculated to write off their cost on the reducing balance
basis over their expected useful lives to the Group. The
principal annual rates used for this purpose are:

Leasehold improvements 10% to 33'/5%

Furniture, fixtures and equipment 10%
Plant and machinery 15%
Motor vehicles 15%
Moulds and tooling 15%

The gain or loss on disposal of a fixed asset is the
difference between the net sales proceeds and the
carrying amount of the relevant asset and is recognised
in the profit and loss account.

The carrying amounts of fixed assets are reviewed
regularly to assess whether their recoverable amounts
have declined below their carrying amounts. Expected
future cash flows have not been discounted in

determining the recoverable amount.
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31 March 2001

PRINCIPAL ACCOUNTING POLICIES (continued)

Fixed assets (continued)

(vii) Leases are classified as finance leases whenever the
terms of the leases transfer substantially all the risks
and rewards of ownership, other than legal title, to the
Group. Assets held under finance leases are accounted
for as if purchased and an amount equivalent to the
cost is recorded as a fixed asset. The corresponding
lease commitments are shown as obligations under
finance leases. Payments to the lessor are treated as
consisting of capital and interest elements. The interest
element is charged to the profit and loss account so as
to provide a constant periodic rate of charge over the
lease term. Assets held under finance leases are
depreciated over their estimated useful lives as stated
in note 1(h)(iv) above.

(viii) All other leases and rental contracts are accounted for
as operating leases and the rental payments are charged
to the profit and loss account over the terms of the
leases.

Construction in progress

Construction in progress represents factory premises under
construction and is stated at cost. Cost includes the cost of
land, construction and design. Construction in progress is not
depreciated. Construction in progress is reclassified as fixed
assets when the construction is completed and depreciation
will be calculated thereon upon commencement of production

pursuant to the accounting policies as stated in note 1(h) above.

Other investments

Other investments represent club memberships and are stated
at cost less any provision made to the extent that the Directors
consider significant permanent diminution in value has taken

place.
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FESTBX #@®) 1. PRINCIPAL ACCOUNTING POLICIES (continued)
(k) #®E (k) Inventories
FERZRRKANEHE]SIFEMRE ZRE Inventories are stated at the lower of cost and net realisable
BARR - KABETIRINETFHEENT value. Cost is determined on the weighted average basis and
A E is arrived at as follows:
(i) EEEERFE-BEXEABRE (i) Raw materials and trading stock — cost of purchase
BHE KX including transportation costs; and
(i) EREEREKD-RE - TAK (i) Work in progress and finished goods — cost of raw
ARBEELH z2HEER - materials, labour and an appropriate proportion of
overhead costs.
AERFEDEFEEEREBERLT Net realisable value is the price at which inventories can be
HEZEE  SKHNKREEEAR (WE sold in the normal course of business after allowing for the
A ¥zEFraa EREaRAE 2 as costs of realisation and, where appropriate, the cost of
K G Z R A& PR 1S 2 R 1A - conversion from their existing state to a finished condition.
0 W& XEARE () Trade receivables
FEN & HEIRIEIZ R BB R RIRZKEE Provision is made against trade receivables to the extent that
MR ER REEABRZEWEE they are considered to be doubtful. Trade receivables in the
RIEEHMRZELEES - balance sheet are stated net of such provision.
(m) HEsasE (m) Translation of foreign currencies

FAZIERGIEAETRZER
ZERBEREITT - MIAINE
HEBUEEERABRRESE
AZEXRMESBETAR - BHE
ZRIABRERA -

(i) (i) Foreign currency transactions during the year are
translated into Hong Kong dollars at the rates of
exchange ruling at the dates of the transactions.
Monetary assets and liabilities denominated in foreign
currencies are incorporated into the accounts by
translating foreign currencies into Hong Kong dollars at
the rates of exchange ruling at the balance sheet date.
Exchange differences arising therefrom are recognised
in the profit and loss account.

(i) AEEBZEIINE  BERE R (i)~ The accounts of overseas subsidiaries, associated
HEEGIERBZRAOREER
ZEXRBME DB - MEZFEA

HEBAINERS FHE -

companies and jointly controlled entities are translated
into Hong Kong dollars at the rates of exchange ruling
at the balance sheet date. Exchange differences arising
are taken directly to the exchange fluctuation reserve.

EHESIHBATE  2E2R
ZRBMAHEBEBBG - B
BABERZ HMERER -

Upon disposal of a foreign subsidiary, the relevant portion
of the cumulative exchange difference realised is taken
to the profit and loss account as part of the gain and
loss on disposal.
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31 March 2001

1. PRINCIPAL ACCOUNTING POLICIES (continued)

(n) Provident fund scheme costs

2. TURNOVER

3. REVENUES

Group, net of discounts, returns and value-added tax.

The Group’s contributions to the defined contribution retirement
scheme, as defined in the Occupational Retirement Schemes
Ordinance (the “ORSO Scheme”), are expensed as incurred
and are reduced by contributions forfeited by those employees
who leave the scheme prior to vesting fully in the contributions.

The Group’s contributions to the mandatory provident fund

scheme, as defined in the Mandatory Provident Fund Schemes

Ordinance (the “MPF Scheme”), are expensed as incurred.

Turnover comprises sales at invoiced value to customers outside the

The Group is principally engaged in the design, development,

manufacture and distribution of electronic components and consumer

electronics. Revenues recognised during the year are as follows:

Turnover

Distribution of electronic components

Manufacture of electronic components and

consumer electronics

Other revenues
Interest income

Miscellaneous

Total revenues

S L e
2001
FH#T

HK$’000

531,638

348,905

880,543

886,452

380,724

241,712

622,436

627,754
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By principal activities:
Distribution of electronic components

REVENUES (continued)

31 March 2001

An analysis of the Group’s turnover and contribution to operating

profit by principal activity and geographical location for the year is as

follows:

Manufacturing of electronic components

and consumer electronics

Unallocated cost*

Operating profit

By geographical locations:

Hong Kong and Mainland China

America
Europe
Other Asian countries

Other countries

ZIEERNE BB L

SERZANELEERBL R - W BIZHES

sz BAER °

)
17) °

R AR &S

A~ AR ERK (K&

K& B R E R
=2 Contribution to
Turnover operating profit
—EE- —EEZ —EE- —_EEZ
2001 2000 2001 2000
FET FET FET FET
HK$’000 HK$'000 HK$’000 HK$'000
531,638 380,724 14,312 7,964
348,905 241,712 27,443 18,267
880,543 622,436 41,755 26,231
(9,086) -
32,669 26,231
545,695 403,808
142,426 94,819
82,266 51,254
109,146 72,555
1,010 -
880,543 622,436

No analysis of the contribution to operating profit by geographical

location has been prepared as no contribution to profit from any of

the above geographical locations is substantially out of line with the

normal ratio of profit to turnover.

* Unallocated cost represents the loss on disposal of investment in an

associated company (note 17).
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4. OPERATING PROFIT

Operating profit is stated after charging:
Auditors’ remuneration
Depreciation of owned fixed assets
Depreciation of fixed assets held
under finance leases
Staff costs (exclusive of directors’ remuneration)
Operating lease rental in respect of
office premises and machinery
Amortisation of deferred
development costs
Provision for bad and doubtful debts
Provision for stock losses
Loss on disposal of investment in an associated
company (note 17)
Provision for impairment of fixed assets
Loss on disposal of fixed assets

5. FINANCE COSTS

Interest expenses on bank loans
and overdrafts

Interest element of finance leases

S L e
2001
FH#T

HK$’000

735

9,610

337
61,661

1,932

2,781

1,149

9,086

2,554

S L e
2001
FH#T

HK$’000

5,437
83

5,520

31 March 2001

666
7,383

450
49,113

2,263

225
3,669

8,500
823

3,542
189

3,731
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6. ®HimE

EBNEHRBEARNEE Gt ERRAFIZR =X
16% (ZZEZTZF : 16%) 15 - FECEMRE
HEREAREENBARBHZHEEmMtE -

BIENGaBERMEBOT

RN EH
REE
EFEEETR

R 2P 1S BY

FEG B & R B IR

BN EEFEEREIR

Daiwa Associate Holdings Limited

6. TAXATION

respective subsidiaries.

31 March 2001

Hong Kong profits tax is calculated at the rate of 16% (2000: 16%) on
the estimated assessable profits for the year. Mainland China

enterprise income tax is calculated at the rates applicable to the

The amount of taxation charged to the consolidated profit and loss

account represents:

Hong Kong profits tax

Current year

Underprovisions in previous years
Mainland China enterprise income tax

Share of taxation attributable to an
associated company

S L e
2001
F#T

HK$’000

3,758
888
315

4,961

602

5,563

1,242
598
279

2,119

2,119
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EERERITHAEMS

(a)

ExmE

ENXANEEZMSEARMNT :

31 March 2001

7. DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS
(a) Directors’ emoluments

The aggregate amounts of the emoluments paid or payable to
the Directors are as follows:

—EE— —ZTET

2001 2000

FET FET

HK$’000 HK$'000

e Fees 140 143

BEEME Other emoluments

— EXFHe - HMER - basic salaries, other allowances and

X & WU s benefits in kind 6,442 5,584

— BB — discretionary bonus 2,080 1,360

— REEHEK — provident fund contributions 264 216

8,926 7,303

WEREIMNTHEILIERITES o The fees were paid to the independent non-executive Directors.

BV EREEREFEIRTES Benefits in kind included the aggregate amount of the market prices

ZEREETER 2 TISERETFERE at the date of exercise less the exercise price of shares acquired by

R BERE -

TXHEEEMS B2 EE

the Directors under the option scheme during the year.

The emoluments of the Directors fell within the following bands as

set out below:

EEMLER EEgH
Directors’ emolument bands Number of Directors
FRIT —ET— —TTT
HK$ 000 2001 2000
0- 1,000 4 5
1,001 - 1,500 = 3
1,601 — 2,000 3 _
2,001 - 2,500 = 1
2,501 - 3,000 = _
3,001 - 3,500 1 _
— 8 R
HEz-_ZEZTF=A=+—"8B XK No Director waived emoluments in respect of the years ended
—EE—F=-F=+—HIREEE 31 March 2000 and 2001.
REFMEREEHS -
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EERSRITHRAEMNE @)
(b) EHEHBESHFAL

Afu&RHFATRAMEFERERER
AEE HMEZFBERARKE -

(c) MAFREFEAR G BFTEZERE

M
BRITHEE
Exercise price
per share
2 BT
Directors HK$
AREELE
Mr. LAU Tak Wan 0.48
FREBEE
Mr. WAN Chor Fai 0.48
BEEEE
Mr. MAK Hon Kai, Stanly 0.48
REELE
Mr. NG Wan Loong 0.48
B &+
Ms. CHAN Yuen Mei, Pinky 0.48

K &t
Note

31 March 2001

DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS (continued)

(b) Five highest paid individuals

The five highest paid individuals for both years are also

Directors of the Company and the details of their remuneration

have already been disclosed in the preceding paragraph.

(c) Share options exercised by the Directors during the current

and last years are as follows:

HE-ZZ-F-A=+-HLFE

For the year ended 31 March 2001

REREFET 2ROEE

Number of shares under share option scheme
G 2R X
RTE REEE REFEE EEER RATE
Outstanding w1 R AR f1f£  Outstanding
at the Lapsed Granted Exercised and not yet
beginning during during during exercised at
of year the year the year the year the end of year
1,140,000 - - (1,140,000) -
500,000 - - (300,000) 200,000
500,000 - - (500,000) -
500,000 - - - 500,000
500,000 - - (500,000) -
3,140,000 - - (2,440,000) 700,000
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7. EERENITHAEME @)

BRITHEE
Exercise price
per share
2 BT fif it
Directors HK$ Note
AGELRE 1.525* 2
Mr. LAU Tak Wan 0.63* 8
0.48 4
FRELE 1,525* 2
Mr. WAN Chor Fai 0.63* 3
0.48 4
BEELE 0.63* 3
Mr. MAK Hon Kai, Stanly 0.48 4
REELE 1.525* 2
Mr. NG Wan Loong 0.63" &
0.48 4
B+
Ms. CHAN Yuen Mei, Pinky ~ 0.48 4
Bt

1. B ARAE THARIR AN 1 A 2 BB AR A T &R
—TETFE—ABRE  ZEFBER
BONR_ZTZETFLAE-_+—HZE
—EE_F4+ A -+ AHETE -

BhE  FRE  BEERRZLT
EEREEARODZUTERETR
0.72& 7T °

31 March 2001

7. DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS (continued)

BEZ-Z2EEE-A=1+-HLEE
For the year ended 31 March 2000

REREFET 2ROEE

Number of shares under share option scheme
G 2R X
RATE REEE REEE EEER EEER RATHE
Outstanding Lk w1 RS AR fTf£  Outstanding
at the Adjusted Lapsed Granted Exercised and not yet
beginning during during during during exercisable at
of year the year the year the year the year the end of year
5,000,000 (4,000,000)* (1,000,000) - - -
2,300,000 (1,840,000)* - - (460,000) -
- - - 1,140,000 - 1,140,000
3,000,000 (2,400,000)* (600,000) - - -
1,000,000 (800,000)* - - (200,000) -
- - - 500,000 - 500,000
1,000,000 (800,000)* - - (200,000) -
- - - 500,000 - 500,000
2,000,000 (1,600,000)* (400,000) - - -
1,000,000 (800,000)* - - (200,000) -
- - - 500,000 - 500,000
- - - 500,000 - 500,000
15,300,000  (12,240,000) (2,000,000) 3,140,000 (1,060,000) 3,140,000

Notes:

1. Share options were granted in January 2000 pursuant to the
Company’s share option scheme and are exercisable during the
period from 21 July 2000 to 20 July 2002.

The closing price of the shares at the date of exercise by
Mr. Lau, Mr. Wan, Mr. Mak and Ms. Chan was HK$0.72 per
share.
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3,140,000k #7 #E IR # - 2 S B R
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31 March 2001

DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS (continued)

2. Share options were granted in April 1997 pursuant to the
Company’s share option scheme and were exercisable during
the period from 3 October 1997 to 2 October 1999. During the
year, outstanding options not exercised by the due date and

lapsed amounted to 2,000,000 shares, adjusted for the share
consolidated in November 1999.

3. Share options were granted in February 1998 pursuant to the
Company’s share option scheme and were exercisable during
the period from 10 August 1998 to 9 August 2000.

The closing price of the shares at the date of exercise by Mr.
Lau, Mr. Wan and Mr. Mak was HK$0.90 per share. At the date
of exercise by Mr. Ng was HK$1.63 per share.

4. In January 2000, a total of 3,140,000 new share options were
granted to the Directors to subscribe for shares in the Company
exercisable during the period from 21 July 2000 to 20 July 2002.

* Adjusted for the effect of the share consolidation in November
1999.

PROVIDENT FUND SCHEME ARRANGEMENTS

The Group has two provident fund scheme arrangements, the ORSO
Scheme and the MPF Scheme.

The assets of the ORSO Scheme and the MPF Scheme are held
separately from those of the Group in independently administered

funds.

Under the ORSO Scheme, contributions amounting to 5% of the
employee’s salary are respectively made by the Group and the
employee. The unvested benefits of employees terminating
employment are utilised by the Group to reduce its future levels of
contributions. There was no unvested benefit so utilised under the
Scheme during the year ended 31 March 2001 (2000: HK$246,000).
As at 31 March 2001, the amount available for reducing the levels of
the Group’s contributions for the following year under the Scheme
was HK$109,000 (2000: HK$49,500).
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31 March 2001

8. L“BEFEZHE @ 8. PROVIDENT FUND SCHEME ARRANGEMENTS (continued)
ERBEEET  AEELREREEDFIIZES Under the MPF Scheme, contributions amounting to 5% of the
AL RREREMEAEETEEN ZER) employee’s relevant income, as defined in the Mandatory Provident

“Zﬁf#?ﬂ B B A1,000/8 7T © B9 Fund Schemes Ordinance, up to a maximum of HK$1,000 are
SHR LN TRESFTENRAGEA - respectively made by the Group and the employee. The contributions
ﬁ%ﬁ MRS EEREBEEEARERER - are fully and immediately vested in the employee as accrued benefits
once they are paid to the approved trustee of the MPF Scheme.
RAFEHEER - L EMIBER & 2 EBEERE Contributions totalling HK$90,000 (2000: HK$8,500) were payable to
#£90,000/8 T (ZEZT ZF : 8,500 L) ER the two schemes at the year end date and are included in the other
REEMENKRBRESERA - payables and accrued charges.
AEBRZMBAEEEEZE_TT—F=A The total cost of the two schemes charged to the Group’s profit and
=St HEFEBERTHNKRERLEAR loss account for the year ended 31 March 2001 was HK$1,004,000
1,004,000 7L (ZZ = ZF : 788,000/ L) ° (2000: HK$788,000).

9. BREREMGLEA 9. PROFIT ATTRIBUTABLE TO SHAREHOLDERS
AMBMELRARRD 2R EEERF Included in the profit of HK$25,542,000 (2000: HK$20,020,000)
25,542,000 7L (ZEZEZ 4 : 20,020,000/ attributable to shareholders of Daiwa Associate Holdings Limited is a
J0) P BEARRRAR S Z &F A13,790,00078 7T profit of HK$13,790,000 (2000: HK$9,510,000), which is dealt with in
(ZZZZF :9,510,000% L) ° the Company’s own accounts.

10. BRE 10. DIVIDENDS

—EE- — T2
2001 2000
FET FrET
HK$’000 HK$'000
BEIREFRAKRSG LB Interim, paid, of HK$0.05
0.05% 7T (7§§ S fE) (2000: Nil) per ordinary share 7,956 =
BERKBEREGE® Final, proposed, of HK$0.05
[%0.057% 7T (2000: HK$0.05) per
(ZEZZF : 0.0587T) ordinary share 7,956 7,816
R AR 1T R 1 Adjustment to 2000
—ETTFERE final dividend pursuant to
REER 2 A exercise of share options 122 =
16,034 7,816
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31 March 2001

1. BRER 11. EARNINGS PER SHARE
EARARBEGRAFNDIERNFERRELGZE The calculation of basic and diluted earnings per share is based on
A 525,542 0008 L (ZFEZZF : 20,020,000 the consolidated profit attributable to shareholders of HK$25,542,000
BIL)ETE (2000: HK$20,020,000).

BREARBFTDIEFRNE BEITRG 2 INETFH The basic earnings per share is based on the weighted average
£71158,135,819 (ZZTZ ZF : 125,956,951 number of 158,135,819 shares (2000: 125,956,951 shares) in issue
i) & & o during the year.

iR 58 & R &158 135,819 (Z T T T4 : The diluted earnings per share is based on 158,135,819 shares (2000:
125,956,951/%) 51 & © BIRNFEERNE B 17RMH 125,956,951 shares) which is the weighted average number of shares
2 IniEF IR E EDLTEJ FIBE AR AlE B IS in issue during the year plus the weighted average number of 420,526
RIETEIRE ZARTEBRIESEITEM shares (2000: 471,761 shares) deemed to be issued at no
WRIELNBEBEZTRMDZ NEFTHRE consideration if all outstanding share options granted under the
420,526f% (ZZTZZF : 471,761 5T & - employee share option scheme of the Company had been exercised.

12. BEEE 12. INTANGIBLE ASSETS

= =
2001 2000
FET FrET
HK$’000 HK$'000
EEREE A Deferred development costs
B 2R Cost
F R Balance at the beginning of year
FREREE and the end of year 225 225
ER g i E R Accumulated amortisation
FHREE Balance at the beginning of year 225 =
B8 Amortisation - 225
FARBREE Balance at the end of year 225 225
R HF B Net book value - -
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13. BIEEE—4X&E

13. FIXED ASSETS - GROUP

31 March 2001

Bt £8
AL R ik ET
BT WELE  Furniture, HERE
Leasehold Leasehold fixtures Rh#eE AE KA
land and improve- and  Plantand Motor Moulds @t
buildings ments equipment machinery vehicles and tooling Total
FET FET FET FET FET FET FET
HK$000 HK$000 HK$000 HK$000 HK$000 HK$'000 HK$000
B Cost
g1 Brought forward 80,584 8,423 16,018 45,925 3,593 4,286 158,829
NE Additions 420 504 1,754 11,811 1,258 634 16,381
BERIREA Transfer from construction
in progress 4,126 - - - - - 4,126
= Disposals - (1,707) (139) - (90) (3,628) (5,564)
T EHE 2 Al Disposal of a subsidiary = (7) (3) = = (81) (91)
71 Carried forward 85,130 7,213 17,630 57,736 4,761 1,211 173,681
nELHE Accumulated depreciation
g1 Brought forward 14,899 2,390 6,437 19,503 1,316 2,236 46,781
KEEME Charge for the year 1,802 597 1,080 5,797 409 262 9,947
e Disposals - (787) (52) - (3) (2,083) (2,925)
HEHBRA Disposal of a subsidiary = (2) (1) - - (8) (11)
71 Carried forward 16,701 2,198 7,464 25,300 1,722 407 53,792
BERE Net book value
RZZEZT—4F As at 31 March 2001
=B=t—8 68,429 5,015 10,166 32,436 3,039 804 119,889
RZZEZTEF As at 31 March 2000
=B=t—8 65,685 6,033 9,581 26,422 2,277 2,050 112,048
(a) ﬁ@:%?*ﬁ%ﬂ =+—H Bt (a) As at 31 March 2001, the net book value of leasehold land
REFZEREOFERSE and buildings comprises:
'R B s st
Hong Kong Overseas Total
FET FET FET
HK$’000 HK$’000 HK$’000
HRERFE A Medium term leases 16,646 51,783 68,429
(b) MZZEE—F=A=+—H A5E#H (b)  As at 31 March 2001, the Group had fixed assets held under
EHACCEECEEELAREA FER finance leases with an aggregate net book value of
2,067,000/ L (ZZEZZ 4 : 3,093,000 HK$2,067,000 (2000: HK$3,093,000).
BIT) °
(c) R-ZZEZT—F=A=+—H LE@ETF (c)  Asat 31 March 2001, fixed assets with an aggregate net book

{8 % 48,635,000 L (Z T T F
58,677,000/ ) BlE E EEHKF T A T
WITHEBREAEERITHE ZRFZ

(Kt #£29) »

value of HK$48,635,000 (2000: HK$58,677,000) were pledged
to certain banks to secure banking facilities granted to the
Group (note 29).
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EREIRE

(DN
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BEERATEE

LB - ERAE
o 8 2 B S R

Ff

NEE -
R-BEE—F=ZA=1+—
BRAFBHNECSET

R-ZZEZE-—F=ZA=+—0 SEUAEREE;

A EEEHREHEEZ

EEEEFE

Cost

Brought forward

Additions

Transfer to fixed assets

Carried forward

Unlisted shares, at cost
Loans to subsidiaries

BARGRREER RERTAEI12(EA

BEZFEWDT :

Share of net assets

CONSTRUCTION IN PROGRESS

—eE-
2001
FHT
HK$°’000

2,034
2,092
(4,126)

INVESTMENTS IN SUBSIDIARIES
S L e

2001

FH#T

HK$°’000

44,715
198,959

243,674

31 March 2001

[
A
A
A

2000
T#&TT
HK$'000

2,034

2,034

~2T%
2000
FHET
HK$'000

44,715
197,312

242,027

The loans to subsidiaries are unsecured, interest-free and not

repayable within twelve months.

Details of the Company’s principal subsidiaries as at 31 March 2001

are set out on pages 68 to 71.

INVESTMENTS IN JOINTLY CONTROLLED

ENTITIES

As at 31 March 2001, the Group’s share of net assets of jointly

controlled entities under the equity method of accounting is as follows:

S L e
2001
FH#T

HK$’000

10,818

~2T%
2000
FHET
HK$'000

11,460
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16.

31 March 2001

INVESTMENTS IN JOINTLY CONTROLLED
ENTITIES (continued)

As at 31 March 2001,
unlisted jointly controlled entities which are established and

the Group had interests in the following

operating in Mainland China.

Ao
Percentage of
BHN
FTEEWR EERE RERE BED#
Principal Ownership Voting Profit/loss
activities interest power sharing
% % %
EFLBM MG 61 67 61
Manufacture of
electronic
components
BEF etz 8iE 60 60 60
Manufacture of
electronic
components

The above jointly controlled entities adopt 31 December as their
financial year end date pursuant to local regulations. The Directors
consider that there have been no material changes in the financial
position in respect of the jointly controlled entities during the period
from 1 January 2001 to 31 March 2001 which would materially affect
the view given by the Group’s accounts.

The Group holds more than half of the registered and issued share
capital and has more than half of the voting power of the above
equity joint ventures. Under the Hong Kong Companies Ordinance,
these joint ventures are deemed to be subsidiaries of the Group.
Notwithstanding the foregoing, the Group’s interests in these joint
ventures are accounted for as jointly controlled entities. This is because
there are contractual arrangements entered into between the Group
and its respective venturers in these joint ventures which establish
joint control over these joint ventures. Such arrangements ensure that
no single party is in a position to control unilaterally their activities.
The arrangements identify those decisions in areas essential to the
goals of the respective joint ventures which require the consent of all
the venturers and those decisions which may require the consent of a

specified majority of the venturers.
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31 March 2001

INVESTMENT IN AN ASSOCIATED COMPANY

In March 2001, the Group disposed of its 40% interest in Espco
Technology Limited (“Espco”). Detailed information on its financial
position and results of operation as at and up to the date of disposal
is not available to the Group, accordingly the net assets disposed of
and share of results of Espco by the Group are based on the
management accounts of Espco as at 28 February 2001, being the

latest financial information on Espco made available to the Group.

The loss on disposal was determined as follows:

FH&T

HK$'000

HEZEEFE Net assets sold 10,764
TFEMBEEREBE IS Gooduwill previously written off to reserves 8,342
& A Proceeds from sale (10,020)
HEEE Loss on disposal 9,086

EAARARASEEAEABRRART LFL
BEFHHALATRER HRZ KA RAE
ER-TETF=A=t+-BRESRZAE
T -

rE 18.
JR % Raw materials

B Work in progress

BPK G Finished goods
AmEE Trading stock

RZEBEZE—F=F=+—H ' LAA[&}{ZF
BIEZEFEZREMEA 15,096,000/ 7T
(ZEZTZTF : 1,022,000 T) °

The comparative figures shown in the balance sheets of the Company
and the Group represent the Company’s cost of investment in Espco
and the Group’s share of net assets of Espco as at 31 March 2000

respectively.

INVENTORIES
—EE- —_EEZ
2001 2000
FET F&T
HK$°000 HK$’000
37,614 28,289
11,542 11,602
9,703 12,725
46,966 39,245
105,825 91,861

As at 31 March 2001, the carrying amount of inventories that was
carried at net realisable value amounted to HK$5,096,000 (2000:
HK$1,022,000).
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BNFIBERRE

ENERRIBEREMENFE 20.

JRE A B /B8 2 B R IR

FESH & EBRTE (B a£21(b))

— RIRTTHER
R 3
— EAE
H A & T RIE R
et E A

31 March 2001

TRADE AND OTHER RECEIVABLES

REE RAQH
Group Company
= iE —ZTT = iE —ZTT
2001 2000 2001 2000
FHET TET FHET TET
HK$°’000 HK$'000 HK$°’000 HK$'000
Amounts due from
subsidiaries - - 41,731 44,396
Amount due from a subsidiary
of an associated company - 6,892 - -
Amounts due from jointly
controlled entities 12,370 3,692 - -
Trade receivables
(note 21(a)) 96,194 94,798 - -
Other receivables,
prepayments and
deposits 22,417 10,143 10,141 109
130,981 115,625 51,872 44,505
TRADE AND OTHER PAYABLES
REE AR H
Group Company
= iE —ZTT = iE —ZTT
2001 2000 2001 2000
FHET TET FHET TET
HK$°’000 HK$'000 HK$°’000 HK$'000
Amounts due to
subsidiaries - - 22,775 37,075
Trade payables (note 21(b))
— secured by bank
guarantees 31,920 29,539 - -
— unsecured 66,915 72,893 - -
Other payables and
accrued charges 17,339 13,768 231 297
116,174 116,200 23,006 37,372
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21. FREREMFEXREZREDM  21.

(a)

—F=H=+—H

R-ZZEE—F=A=+—8 ' BREXE
BRIBZ RS MW T

DR+ R Less than 60 days
ATRE—EB-—ThIXK 60 to 119 days
—BZTR%IMUE 120 days or more

AEBZ KA HERCERH A E
17 Wk E R TE B 8 & A H1& 60K

A o

R-ZEE—F=A=+—80 ' EfH&Ex
BRI lREC DT T

DR TR Less than 60 days
ATRE—EB-—ThIXK 60 to 119 days
*EeriEJZL/U: 120 days or more

31 March 2001

AGEING ANALYSIS OF TRADE RECEIVABLES

AND PAYABLES

(a) At 31 March 2001, the ageing analysis of the trade receivables

was as follows:

—eE-
2001
FHT
HK$°’000

78,889
13,848
3,457

96,194

70,986
19,236
4,576

94,798

The majority of the Group’s sales is on open account terms, of which

the settlement is generally expected to be within 60 days of the date

of sales.

(b) At 31 March 2001, the ageing analysis of the trade payables

was as follows:

S L e
2001
FH#T

HK$°’000

86,524
9,948
2,363

98,835

88,627
12,757
1,148

102,432
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22. SHARE CAPITAL - COMPANY

Authorised:

Ordinary shares of HK$0.10 each

As at 1 April 1999

Increase in share capital

Reduction in par value and
consolidation of ordinary shares

As at 31 March 2000 and 2001

Issued and fully paid:

Ordinary shares of HK$0.10 each

As at 1 April 1999

Issue upon a private placement

Reduction in par value and
consolidation of ordinary shares

Exercise of share options

Issue upon a private placement

As at 31 March 2000

As at 1 April 2000

Exercise of share options

As at 31 March 2001

ZERHAE
Number of

ordinary shares

800,000,000
4,200,000,000

(4,000,000,000)

1,000,000,000

537,440,000
107,488,000

(515,942,400)

128,985,600
1,626,000
25,700,000

156,311,600

156,311,600
2,810,000

159,121,600

31 March 2001

FET
HK$’000

80,000
420,000

(400,000)

100,000

53,744
10,749

(51,594)

12,899
162
2,570

15,631

15,631
281

15,912
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(a)

REFERAFERN  BHEAREZK
MRBWMTE :

—hANERA-+EEB  AAF
FAREFXZERANVET ZERG
KA | 107,488,0000% 2 i 0 & T & T8
VE=E o WEHRESTEEERE
BIIZROEZERSER -

BER-ANANFALATELEBRBZER
RERR - ARAIEREREEI10E T

38 A% 4,200,000,0008% @ #AE T A
B B 4 B 80,000,000/ T # =
500,000,000 JT °

R—hAhANFE+—R=+hA  BRE
RS EBBRARESR

() HEBTREBTRERBRAR
1% 2 T 8 0.107% 7T & 34 0.08 7%
T AARZBEEITRAS
64,492,800% 7t Hl W =
12,898,560/ 7T * R AR AIFIA
FREFE010B T2 BETRG
HHEIR0.08% Tt - K ABREE
0.02B T2 Bk fH

E OB AT OEE SR %
51,594, 2408 TEEHEARA R E Z
AR (B :£23) °

(i) BURARRDEEBRAZEE &
F 01078 7T BBl = & 320.0278
T EAR A FEE KK H
500,000,000% T Hl & =
100,000,000 7T °

31 March 2001

22. SHARE CAPITAL — COMPANY (continued)

(a)

During the last and current years, the following transactions in

respect of the share capital of the Company took place:

On 27 May 1999, the Company entered into an arrangement
for a private placement of 107,488,000 shares in the Company
at a price of HK$0.11 per share to certain independent third
parties. These shares rank pari passu in all respects with the
shares in issue at that time.

On 17 September 1999, an ordinary resolution was passed to
increase the authorised ordinary share capital of the Company
from HK$80,000,000 to HK$500,000,000 by the creation of an
additional 4,200,000,000 shares of HK$0.10 each.

On 29 November 1999, a special resolution was passed at a

special general meeting to:

(i) reduce the issued share capital of the Company from
HK$64,492,800 to HK$12,898,560 by cancelling the paid-
up capital to the extent of HK$0.08 on each share of
HK$0.10 in issue such that the nominal value of all shares
of HK$0.10 in the Company in issue was reduced by
HK$0.08 to HK$0.02 per share;

The credit of HK$51,594,240 arising from the share
capital reduction has been transferred to the Company’s
contributed surplus account (note 23).

(ii) reduce the nominal value of the authorised share capital
of the Company from HK$0.10 to HK$0.02 per share
such that the authorised share capital is reduced from
HK$500,000,000 to HK$100,000,000.
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22. R —AKRQT] @)

(b)

REABLAEBREZRABB  REEARE
IR B 0.02% T 2 IR0 & OF A —IRE KR
EE0 108 T2 ARG - BADAE
7 B& 4% 5,000,000,000 A% £ A% I E0.02 7
JLA $f £1,000,000,0000% R EE0.10
BT e

RZZEZETE=A=+—8 ' AR7FMN
FAREH XN IZ SR 0.858 T 2 B
N2 7] 13,700,00008 2 &0 & T & T8
VE=E WEHRESHTEEERE
BIIZROZERSER -

N RRARRZEEEF=A=1+—
Hiz &Mk 1.00%8 T - #1TEREEO0.10
78 7T #£12,000,0000% 2 & 15+ 1E /&5 &
RAIZHBHEERE - LEHRESH
EHEERERTIRONZEREE °

BB
R—NAEE=R - AR ARABERE
&8 (%8 : &bt - EFAHIBR
HITEERASEEERLARBAR
Al D 2 PR HE - BAIERALTAXN
108 TTAE RER B g 2 KB - &Rt
AR BREMS R ZBNEE &Z
TEEBBARRABEHITHRAZ10% -

31 March 2001

22. SHARE CAPITAL — COMPANY (continued)

(b)

By an ordinary resolution passed on the same day, the
5,000,000,000 shares of HK$0.02 each in the authorised share
capital of the Company was consolidated into 1,000,000,000
shares of HK$0.10 each by the consolidation of every five

shares of HK$0.02 each into one consolidated share of HK$0.10.

On 31 March 2000, the Company entered into an arrangement
for a private placement of 13,700,000 shares in the Company
at a price of HK$0.85 per share to certain independent third
parties. These shares rank pari passu in all respects with the

shares in issue at that time.

In addition, 12,000,000 shares of HK$0.10 each were issued
on 31 March 2000 at a price of HK$1.00 each as part
consideration for the acquisition of an associated company.
These shares rank pari passu in all respects with the shares in
issue at that time.

Share options

In March 1994, the Company adopted a share option scheme
(the “Scheme”) under which the Directors may, at their
discretion, grant to executive Directors and employees of the
Group a right to subscribe for shares in the Company. The
consideration paid by each grantee for options granted is
HK$10. The maximum number of shares in respect of which
options may be granted under the Scheme may not exceed

10% of the issued share capital of the Company.
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22. RER-ARTF @) 22. SHARE CAPITAL — COMPANY (continued)

BE-ZE2ZE-A-t-HLEE
For the year ended 31 March 2000

RERETETZROBE
Number of shares under share option scheme
BROTEE  FOHKTH REFE FERERATE
TIRBEREDE B Outstanding R REAEE ERAEE Outstanding
Exercisable Exercise at the FRAE Lapsed AR & AT and not yet
period of price per share beginning Adjusted during the Granted Exercised  exercisable at
share options HK$ of year during the year year during the year during the year the end of year
“MEFETR=RE
—“AAnE+AZR
3 October 1997 to 1.525* 10,000,000 (8,000,000)* (2,000,000) - - -
2 October 1999 Wizt 1
Note 1
“AANENATHE
—ZZZE\ANE
10 August 1998 to 0.63* 5,950,000 (4,760,000)* - - (1,190,000) -
9 August 2000
“AMNEZA+RE
—ZZ-5_ANH
10 February 1999 to 0.63* 2,180,000 (1,744,000) - - (436,000) -
9 February 2001
“TTTFLAZt-HE
“EE-ELACTH
21 July 2000 to 0.48 - - - 3,140,000 - 3,140,000
20 July 2002 Fitit 2
Note 2
“ZERETA-T-HZE
“EE-ETACTH
21 October 2000 to 0.48 - - - 1,430,000 - 1,430,000
20 October 2002 Fitit 2
Note 2
18,130,000 (14,504,000) (2,000,000) 4,570,000 (1,626,000) 4,570,000
* BRBEE-NAANEFE+—AMREZRGE O . Adjusted for the effect of the share consolidation in November

A - 1999.
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22. RER-ARF @) 22. SHARE CAPITAL — COMPANY (continued)

BE-SE-5ZA=+-HLEE
For the year ended 31 March 2001

RERBESHTZROHE
Number of shares under share option scheme
BRI
BRTEE FOHAGE REEE REMER ERMATE

UIERRESH BT Outstanding MR Lapsedasa REAEE BERAEE  Outstanding

Exercisable Exercise at the Lapsed result of AR RiTE and not yet

period of price per share beginning during the  termination of Granted Exercised exercised at

share options HK$ of year year employment  during the year during the year the end of year

“EIRFLACT-EE

“RFFEACTA
21 July 2000 to 048 3,140,000 = = = (2,440,000 700,000
20 July 2002
SERRFHACT-RE
“FF_FtA-1H
21 October 2000 to 0.48 1,430,000 = (50,000) = (370,000 1,010,000
20 October 2002 (Hri3)
(Note 3)
4,570,000 = (50,000) = (2,810,000 ) 1,710,000

Hrat - Notes:

1. R—AAtEmA  BFAQRAEEZA 1. Share options granted in April 1997 to Directors to subscribe for
2 8% 2 000,00008 B8 19 = B8 B4 (IR IEE 2,000,000 shares, adjusted for the effect of the share
—AhAE+— AFEZRBHA TS consolidation in November 1999, lapsed upon expiration during
) EBEm R o the year.

2. R-ETTE—F  AQFZHFESR 2. In January 2000, options to subscribe for 3,140,000 shares and
AEB T ETREBIRZT2RERERE 1,430,000 shares under the Scheme were offered to and
R& #E > Bl AT 2% 3,140,0000% } 1,430,000 accepted by executive Directors of the Company and certain
BERE ) o employees of the Group respectively.

3. R-_ETTE—PBBFAEEES 2 3. Share options granted in January 2000 to certain employees to
50,0000% B % 2 B 1% S5 5 F X B B subscribe for 50,000 shares lapsed upon their respective

EE o resignation during the year from the Group.
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31 March 2001

23. f#1E 23. RESERVES
AHRE HE
BEZEE RERE
BR{3%E  Difference Exchange BARE REEF EXRGE
Share  arising on #%  fluctuation Contributed Retained Capital @
premium merger Goodwill reserve surplus profits reserves Total
TAT TAT TAT TAT S S TAL TAL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
r5E Group
R=AANE Opening resenves as
MA—-RAZ at 1 April 1999
ENRE 137,274 (10,393) - (698) - 22,257 50 148,490
HURR D EE Reduction in par
value of shares - - - - 51,594 - - 51,594
BIRNEER Premium on issue
of shares 23,012 - - - - - - 23,012
EIRHER Share issue expenses (282) - - - - - - (282)
HEME Goodwill written off - - (12527) - - - - (12,527)
BEFH Exchange difference on
HEARRL translation of accounts
RAEHER of overseas subsidiaries
ZEEFTEH and jointly controlled
ZABBRE entities - - - (961) - - - (961)
AEERT Profit for the year - - - - - 20,020 = 20,020
& (M) Dividends (note 10) - - - - - (7,816) - (7.816)
BEERGE Transfer to capital reserves
(Hi#£23(c)) (note 23(c)) - - - - - (40) 40 -
RZ22%F As at 31 March 2000
=ZA=1-H 160,004 (10,393) (12,527) (1,659) 51,594 34,421 90 221,530
RZZ2%% Opening resenves as
MA-RAz at 1 April 2000
ENRE 160,004 (10,393) (12,527) (1,659) 51,594 34,421 90 221,530
BIRNER Premium on issue
of shares 1,068 - - - - - - 1,068
HEME Goodwill written oft - - (824) - - - - (824)
BEFH Exchange difference on
HEAR translation of accounts
REREHER of overseas subsidiaries
ZEE A5 X and jointly controlled
LABRS entities - - - 503 - - - 503
AEERF Profit for the year - - - - - 25,542 - 25,542
R& (Krit0) Dividends (note 10) - - - - - (16,034) - (16,034)
HERENF Goodwill released upon disposal
MEEzEE of an associated company - - 8,342 - - - - 8,342
ALENRBAR Goodwill released upon
MEEzEE disposal of a subsidiary - - 9 - - - - 9
RZ2Z-F As at 31 March 2001
ZA=1-H 161,072 (10,393) (5,000) (1,156) 51,594 43,929 90 240,136
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23. f#f&E @)

23. RESERVES (continued)

31 March 2001

B %R E FoONE=R REBEF
Share Contributed Retained Bet
premium surplus profits Total
FET FET FET FET
HK$'000 HK$'000 HK$'000 HK$'000
NN Company
R—hANF As at 1 April 1999 137,274 20,715 16,261 174,250
MA—H
BIR R 0 E A& Reduction in par value of shares = 51,594 = 51,594
BITH RO New issue of shares 23,012 = = 23,012
BITRMNEA Share issue expenses (282) = = (282)
REZEA Profit for the year - - 9,510 9,510
B2 (Kt 7 10) Dividends (note 10) = = (7,816) (7,816)
R-ZZEF As at 31 March 2000
=HA=+-—H 160,004 72,309 17,955 250,268
NN Company
RZZEETHF As at 1 April 2000 160,004 72,309 17,955 250,268
MA—H
BITH RO New issue of shares 1,068 - - 1,068
N E AT Profit for the year = = 13,790 13,790
B2 (Kt 7 10) Dividends (note 10) = = (16,034) (16,034)
R=-ZEZT—F As at 31 March 2001
=HA=+—H 161,072 72,309 15,711 249,092
(a) ARABZBABBRABARAETANAR (a) The contributed surplus of the Company represents the

#Daiwa BVI Limited B 217 % 38 i 2 i%
MEEEENERB RN - AN=F
TZTAZT-HREEREMEZIERE
In_EP R BR B BT & 22(a)F Bl AR AN E &
ME £ M A 51,594,240 7T  IRIER
RE-NN—FREE EER]) - #A
BERF DK TRE - AR BEDIKE
WA R BE B E B RS A

o

obligations after the distribution.

difference between the nominal value of the Company’s shares
issued in exchange for the issued ordinary shares of Daiwa
BVI Limited and the value of net assets of the underlying
subsidiaries acquired as at 22 December 1993 plus the credit
of HK$51,594,240 from share capital reduction as disclosed in
note 22 (a). Under the Companies Act 1981 of Bermuda (as
amended), the contributed surplus is distributable to the

shareholders, provided that the Company is able to meet its
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31 March 2001

23. f#f&E @) 23. RESERVES (continued)

(b) AEEZRBENSBEAREHEERE (b)  Included in the Group’s retained profits are accumulated losses
15 REHE 18 2,879,0008 T (—EE T of HK$2,879,000 (2000: HK$2,237,000) attributable to the jointly
F 1 2,237,000/ L) ° controlled entities.

(c) EBARFEIRBRAEZHEBRRZEE (c)  Capital reserves form part of shareholders’ funds and comprise
ABESIRREERRESAN - RIEER

HRE  ZERESARBHARZE
B BALELLEBRENRFE

statutory surplus reserve of a subsidiary company in Mainland
China. According to local regulations, statutory surplus reserve
is used for making up losses, expanding operation of business

PN or increasing capital.
24. RYPERE 24. LONG-TERM LIABILITIES
= =
2001 2000
FET FET
HK$’000 HK$'000
RITER — FHEMA Bank loans - secured 18,692 20,098
MERNES Obligations under finance leases 774 1,380
EERE (B 7#30(b)) Deferred taxation (note 30(b)) 365 365
BEEE Total amount payable 19,831 21,843
W AR —FRNER Less: amount repayable within one year
5 1E R B B & included in current liabilities
Z B 19,209 20,640
RHEE 5 Long-term portion 622 1,203
REIFR MK - Long-term portion represents:

RITER — BHEA

Bank loans — secured

—F A FETHER Within a period of more than one year
W FEE but not exceeding two years - 435

MF A EETER Within a period of more than two years
hFEEE but not exceeding five years - -

REROES Obligations under finance leases

—F A FETHER Within a period of more than one year
W FEE but not exceeding two years 122 403

MF A EETER Within a period of more than two years
hFEEE but not exceeding five years 135 =
EERIE (B 7#30(b)) Deferred taxation (note 30(b)) 365 365
622 1,203
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(a)

BeRERMTE
STATEMENT
BB A BAESEEE RS RATHE (a)
8 & from operating activities
R 25t AT &2 A Profit before taxation
FEAG L RIE I B B2 B 18 Share of losses of jointly controlled entities
FEAG B E R B & A Share of profit of an associated company
B A Interest income

ARTFREEZRT
BERRELH B X
RA 42 8 815
8

B A A

15 B 2 A S

18 B A

ESE BB R 3

B A 2 ME A

i3 X Pl

A8 35 12 1 AR AR
Z () /D

LETINGEA] PN
WA 2D /()

MM RRE - H A
HOE AN RERES

Z 3
BEH|IFRITFERR LD
(3% fn)
FE A 2k R4 I & B8 5K 1B
2R

e HMRIR - EmEA
RIBRERTE R 20

SRR RERARR

31 March 2001

25. NOTES TO THE CONSOLIDATED CASH FLOW

Interest expenses on bank loans and
overdrafts repayable within five years

Interest element of finance leases

Depreciation

Loss on disposal of an associated company

Loss on disposal of a subsidiary

Loss on disposal of fixed assets

Amortisation of deferred development costs

Provision for impairment of fixed assets

Increase in inventories

(Increase)/decrease in amounts due from
jointly controlled entities

Decrease/(increase) in amount due from a
subsidiary of an associated company

Increase in trade receivables,

other receivables, prepayments and deposits

Decrease/(increase) in pledged bank deposits

Decrease in amounts due to
jointly controlled entities
Increase in trade payables,

other payables and accrued charges

Net cash inflow from operating activities

S L e
2001
FH#T

HK$°’000

30,215
642

(3,708)

(3,860)

5,437
83
9,947
9,086
60
2,554

(13,964)

(8,678)

6,892

(3,663)

20,000

16

51,059

Reconciliation of profit before taxation to net cash inflow

= =

=

A

2000
T#&T
HK$'000

21,914
586

(2,773)
3,542

189
7,833

823
225
8,500

(22,804)

4,656

(6,892)

(44,365)

(9,000)

(2,636)

52,413

12,211
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(b)

BERERMT @)

AEERMERBHZOM
REOA—A At 1 April
BATRRA DA Share issued for
WER & KB cash consideration
AT IR LAY ER Shares issued for
ERERE non-cash consideration
BIRHER Share issue expenses

RUB A 10 T 1B

SEREZ
BB
DB 2
16 5 1B
4 10 A B
AR RE

EERITER
AT RARLD

XfHBERDZ
BAEH

R=A=+—H

Reduction in par value
of shares

Contribution from
minority shareholders

Minority interests in
share of losses

Arising from increase in
shareholdings
of a subsidiary

Repayment of bank loans

Inception of new finance
leases

31 March 2001

25. NOTES TO THE CONSOLIDATED CASH FLOW
STATEMENT (continued)

(b) Analysis of changes in financing during the year

RABERE
Share capital

including premium

Payment of capital element

of finance leases

At 31 March

LERRER
Minority interests

MEENTZERKEE
Loans and obligations

under finance leases

-~g®- -TTT -%¥- -TTT =¥~  _-IIT
2001 2000 2001 2000 2001 2000
FET FHET FET FHET FET FHET
HK$°000 HK$'000 HK$°000 HK$'000 HK$°000 HK$'000
175,635 191,018 1,808 - 21,478 23,615
1,349 24,493 S - S -

S 12,000 S - S -

S (282) S - S -

S (51,594) S - S -

S - 163 2,033 S -

S - (890) (225) S -

S - 824 - S -

- _ - - (1,406) (877)

S - S - 368 975

- _ - - (974) (2,235)
176,984 175,635 1,905 1,808 19,466 21,478
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GEBEERERMFE @)

TEZHRERS

BmEMY

RAFERN AEBE2EBERLD
TP RZEENRBLE
M2 #A EE & 368,000/ T
(Z2FTF : 9750008 T) °

RS 0 ARER ;%A%%xﬁﬁﬂi%w‘
BHE#/R 26,500,000 7T ° tEK
Bt ALAEREEB R Z H A fE
WRIE A o

31 March 2001

25. NOTES TO THE CONSOLIDATED CASH FLOW
STATEMENT (continued)

(c)
(i)

(if)

Major non-cash transactions

Finance leases

During the current year the Group entered into finance lease
arrangements in respect of assets with a total capital value
at the inception of the leases of HK$368,000 (2000:
HK$975,000).

Issue of shares for non-cash consideration
On 31 March 2000, the Company issued 12,000,000 ordinary
shares at HK$1.00 each as part of the consideration for an

investment in an associated company.

(iii) Acquisition of additional interest in a jointly controlled entity

During the year ended 31 March 2000, the Group acquired
32 per cent additional interest in a jointly controlled entity
from the other joint venturer in exchange for a full settlement
amount of HK$6,500,000, which is included in other
receivable due from this venturer.



31 March 2001

25. MEBREREBRMT @) 25. NOTES TO THE CONSOLIDATED CASH FLOW

N

(d) BEHS

7

B 2 EEFR
EE & E

&

e Ul SRR TR
H A & W R IR
& RIRITE R
A& 2 RRTR
H A &~ 3R IA
DR

o
1

AR
R

STATEMENT (continued)

(d) Purchase of subsidiaries

Net assets acquired
Fixed assets
Inventories
Trade and other receivables

Cash and bank balances

Trade and other payables

Minority shareholders’ interests

Goodwill

Satisfied by

Cash

206
778

3,905
441

(4,156)
(1,542)

(368)
708

340

340
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31 March 2001

25. MEBREREBRMT @) 25. NOTES TO THE CONSOLIDATED CASH FLOW

STATEMENT (continued)

(e) HBEMBARZRABHEIM (e) Analysis of the net inflow in respect of the purchase of

subsidiaries

s =
2001 2000
FET FET
HK$’000 HK$'000
ReRE Cash consideration - (340)
FriE B 2 R1T Bank balances and cash on
HEHRRFHERE hand acquired - 441
HEENE AR Net cash inflow in respect of the
ZHRERANFHE purchase of subsidiaries - 101
(f) HEMHE AR (f) Sale of a subsidiary
—EE— —TET
2001 2000
FET FET
HK$’000 HK$'000
FEELE Net assets disposed of:
& E & & Fixed assets 80 =
JE U5 & 2R TE | Trade and other receivables
H A & W R IR 13 -
FEAT & IRIE R Trade and other payables
H fth & {4 ;IR (42) =
ROHE Unamortized goodwill 9 —
i W 2= Proceeds from sale = -
= B 18 Loss on disposal 60 _
HEZHBRARRAFEYB/ERNEE RS The subsidiary disposed of during the year did not contribute or
MEFRETREZARMIERE - utilise any significant amount with respect to the Group’s net cash

flows.
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31 March 2001

RENBEEE2EBRIW 26. ANALYSIS OF THE BALANCES OF CASH AND
CASH EQUIVALENTS

2T —TZTZT
2001 2000
FET FE T
HK$’000 HK$'000
R e RIRITE & Cash and bank balances 94,632 54,089
EEBEER Trust receipts loans (59,213) (28,883)
BekBEER Cash and cash equivalents 35,419 25,206
AEBR-_ZTT—F=A=+—HERERIR Included in cash and bank balances of the Group as at 31 March

T4 8 A5,0850008 T (ZBEEE F :
5,446,000 70) 2 SRARKELETF - ARK TS
FEHMABEE .

HABE

(a)

(c)

R-ZET—F=A=+—08 ' K&EE5
MBTELZEEEREIAAAERE
16,110,000 T (Z T T T F
16,000,000 7C) °

WRZEZE-—F=RF=+—H  59%
—ZTTTF : 60%) EEEﬁ BREE
AP (ER+ER) KEREERGD (T1EB1])
ZHREBERERL E%HTHSZHXEH&@HE
BelBHEZRBFEH - AEER
EHREENA ﬂﬂﬁlJFﬁﬁmZ{lﬂﬁFEﬂA
AN ZERIA -

ERTEZERE EHBRIG RS R0
TGN AEBR=_TZT—F=A
=+—HZEREBKLR1,770,000%5
T (ZZEZTZTF ¢ 1,500,000 L) °

3
o
Al

AE-—ZFFT FE_FFTEFF
TEYEEMERZEARE

T
5

27.

2001 were amounts totalling of HK$5,085,000 (2000: HK$5,446,000)
which were denominated in Renminbi. Renminbi is not a freely
convertible currency.

CONTINGENT LIABILITIES

(a) As at 31 March 2001, the Group had contingent liabilities in
respect of banking guarantees amounting to approximately
HK$16,110,000 (2000: HK$16,000,000).

(b) As at 31 March 2001, 59 (2000: 60) employees had completed
the required number of years of service under the Employment
Ordinance (Chapter 57) of the laws of Hong Kong (“Ordinance”)
to be eligible for long service payments or severance payment
on termination of their employment. The Group is only liable to
make such payments where the termination meets the required

circumstances specified in the Ordinance.

If the termination of all these employees meet the circumstances
required by the Ordinance, the Group'’s liabilities in this regard
as at 31 March 2001 would amount to approximately
HK$1,770,000 (2000: HK$1,500,000).

(c) The Company did not have any significant contingent liabilities
at 31 March 2001 and 2000.
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28. EIE 28. COMMITMENTS
R-ZZZE—F=—A=1+—H XEBETFIE As at 31 March 2001, the Group had the following commitments:
TEAHE -
(a) EXREIE (a) Capital commitments
= =
2001 2000
FET FET
HK$’000 HK$'000
B #BRIEEEME  Contracted but not provided for = 1,511
(b) EEHENEE (b) Operating lease commitments
RZZZT—F=A=+—8 xEEIZ As at 31 March 2001, the Group had commitments under
EEAOR TEERNERIRE RS operating leases to make payments in the next year in respect
AEMBEZ N ZRERT : of office premises and machinery as follows:

s =
2001 2000
FET FET
HK$’000 HK$'000
RT3 B R JE w2 Operating leases which expire:
HEMAD
—F A Within one year 111 372
E_FEFERAFNA In the second to fifth year inclusive 848 71
959 443
(c) ARAE_ZEZT—FR-IZEZEZTHF (c) The Company did not have any significant commitments at

ZA=+ - HAYEERERZAE

o

31 March 2001 and 2000.
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29. RITEEH 29. BANKING FACILITIES
RZEBEE—F=ZA=+—8 ZXEBEEFHAHZ As at 31 March 2001, excluding banking guarantees (note 27(a)), the
RITEEEBE (TR ERITER (WiFa7(a) 4 total amount of the Group’s banking facilities utilised (certain of which
£77,905,000% 7T (ZZZZ4F : 48,981,000/ were secured by legal charge on certain properties and machinery of
TL) C ERBMDEEARNEER 2 BT KK the Group) amounted to approximately HK$77,905,000 (2000:
BIERETHEA - HK$48,981,000).
30. EFZEFIIE 30. DEFERRED TAXATION
(a) EEFEHERIE (a)  The amount of deferred taxation represents:
—EE— —EE— —EEE —EEE
2001 2001 2000 2000
BEZMAE BRE BIEZFA B
EER & & o EER B & k|
Full Full
potential Provision potential Provision
liabilities made liabilities made
FET FET FE T FET
HK$’000 HK$’000 HK$'000 HK$'000
R 4T & Accelerated depreciation
B R allowances 2,667 365 1,276 365
H h BF ] = 58 Other timing differences - - = -
2,667 365 1,276 365
(o) RMAFERN BEFEZZEZHOT : (b)  Movements in deferred taxation account during the year are as
follows:
= =
2001 2000
FET FET
HK$’000 HK$'000
A R AT Brought forward and carried forward 365 365
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31. REEALRS

Brik B E A ED O PR EESD
BE—REBBERT LERHE
ARG :

HAEHIES
AR (EE)EFIE

ﬁ“$$ﬁ*lﬁ VS-S

31 March 2001

31. RELATED PARTY TRANSACTIONS

Saved as disclosed elsewhere in these accounts, the Group had the

ETTIE following significant transactions, entered into in the normal course of

business, with its related companies during the year:

Jointly controlled entities:

Daiwa (Zhaoging) Electronics

BRA Industrial Limited
ﬁ%féiumu Sale of goods
BEEmMm Purchase of goods

EREESMER Daiwa (Southern) Precision

TR BT X Industrial Limited

BRAF]

HEE & Sale of goods
BEEMm Purchase of goods
Kz - Notes:
1 HETHRZFER ERMSE—REBE 1
MTET  RZEBRREGEREOTESERE
thE=EBEFFKRIZ BE RIS G -
2 AAREHEREAEECE TE—MRER 2

BRTHET » X5 ER RE

h
T HEEER
5

HpE=EHEEMNEZEBRATLZ &

o

S L e
2001
FH#T

HK$’000

9,163
11,975

3,915

1,604
7,758

5,844
5,624

Sales to jointly controlled entities were conducted in the normal course
of business at prices and terms no less than those charged to and
contracted with other third party customers of the Group.

Purchases from jointly controlled entities were conducted in the normal
course of business at prices and terms no less than those charged by
and contracted with other third party suppliers of the Group.

67 ANEEFERAR

Da

wa Associate Holdings Limited



