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Report of the Directors

The directors present their annual report and the audited
financial statements for the year ended 31st March, 2001.

PRINCIPAL ACTIVITIES
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The Company is an investment holding company. The principal
activities of its subsidiaries and associates are the design,
manufacture and sale of a range of handheld electronic
information products, primarily personal digital assistants,
electronic dictionaries, pager products and original design
manufacturing (“ODM") products.

In the current year, the Group decided to discontinue the pager
products operation, the manufacture and sales of rechargeable

EEERE  RMEFIKERUARRE batteries operation and managing of a football team, in order
Hih K o to re-allocate the resources to the other operations.
ERBRNIE RESULTS AND APPROPRIATIONS
AEEEE-_ZEE-F=A=t-HL The results of the Group for the year ended 31st March, 2001
CEBHINRAFEREATECFAESR are set out in the consolidated income statement on page 47
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of the annual report.

RESERVES
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Movements in the reserves of the Group and the Company
during the year are set out in note 30 fo the financial statements.

MAJOR CUSTOMERS AND SUPPLIERS

BE_ZZ-F=RA=t-HLEHFE:

() AEBz2H&AKRAEKREE D B4
REBEN8%K 30% B tHEH -

(i NEBzHBEARANAXEERDT D 5
R £ B QY 9%k 31%2 8 %
BH (IFTEREAME2HKER
B) o

BESETH ALEES HEE
AT REFNEBBBADAS%ERE
ZRRITEEGAAETRERE AL
R E -

For the year ended 31st March, 2001:

(i) The Group's largest customer and five largest customers
accounted for approximately 8% and 30% respectively of
the Group's total turnover.

(i) The Group's largest supplier and five largest suppliers
accounted for approximately 9% and 31% respectively of
the Group's total purchases (not including purchases of
items which are of capital nature).

According to the understanding of the directors, none of the
directors, their associates or any shareholders who owned more
than 5% of the Company’s share capital had any interest in
the five largest customers or suppliers.
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A summary of the results and of the assets and liabilities of the
Group for each of the five years ended 31st March, 2001 is
set out on page 99 of the annual report.

PROPERTY, PLANT AND EQUIPMENT
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During the year, the Group acquired furniture, fixtures and
equipment of approximately HK$14 million, plant and
machinery of approximately HK$11 million and toolings and
moulds of approximately HK$19 million.

Details of these and other movements in the property, plant and
equipment of the Group during the year are set out in note 15
to the financial statements.

MAJOR PROPERTIES
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Details of the major properties of the Group at 31st March,
2001 are set out on page 100 of the annual report.

SHARE CAPITAL AND SHARE OPTIONS
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Details of movements in the share capital and share option
scheme of the Company are set out in notes 28 and 29 to the
financial statements, respectively.

During the year, the Company repurchased certain of its own
shares through The Stock Exchange of Hong Kong Limited.
Details of which are set out in note 28 to the financial
statements.
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DIRECTORS AND DIRECTORS" SERVICE
CONTRACTS
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The directors of the Company during the year and up to the
date of this report were:

Executive directors:

TAM Wai Ho, Samson (Chairman)

TAM Wai Tong, Thomas (Managing Director)
TAM Mui Ka Wai, Vivian

LO Chi Chung, William

Kazuhiro OTANI

LEE Koon Hung

CHUI Wing Kay, Lawrence

FOK Ting Yeung, James

Non-executive directors:
LEUNG Hung Hum, Jayson

(resigned on 31st August, 2000)
YAU Kim Chung, Peter

(resigned on 1st December, 2000)

Independent non-executive directors:
YUNG Wing Ki, Samuel
HO Kwok Shing, Harris

In accordance with Bye-laws 87 and 169 of the Company's
Bye-laws, Messrs. Lee Koon Hung and Ho Kwok Shing, Harris
retire and, being eligible, offer themselves for re-election.

All non-executive directors have been appointed for a term of
one year.

None of the directors being proposed for re-election at the
forthcoming annual general meeting has a service contract
which is not determinable by the Group within one year without
payment of compensation, other than statutory compensation.
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DIRECTORS' INTERESTS IN SECURITIES
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Name of director

BEE Notes 1 and 2

Tam Wai Ho, Samson

BEE Notes 1 and 2

Tam Wai Tong, Thomas

EBEE
Tam Mui Ka Wai, Vivian

Lo Chi Chung, William

ABNE

Kazuhiro Otani

FRE

Lee Koon Hung

EXE

Chui Wing Kay, Lawrence
Fok Ting Yeung, James

Yung Wing Ki, Samuel

Notes 1 and 2

Note 2

Note 2

Note 2

Note 2

Note 2

1. It % 537,877,118 B 4 3 L Earnmaill
Holdings Limited 2 & & & &0 * % A A H The
Samson 1992 Trust} The Thomas 1992
TrustiR AL RELEZHESE o The
Samson 1992 Trust: — B2 K EET -
H2RREIZABEERZAERES
ZEZ 4+ o The Thomas 1992 Trust& —
2RENANEGT HE2ERESZABEE
BREEEREGRBEREHZL -

Nature of interests

At 31st March, 2001,

the interests of the directors and their

associates in the issued share capital of the Company and its

associated corporations, within the meaning of the Securities
(Disclosure of Interests) Ordinance (“SDI Ordinance”), as

recorded in the register maintained by the Company pursuant
to Section 29 of the SDI Ordinance and in the share options of

the Company were as follows:

FisRABA

Number of ordinary shares held
Fis@%E
EAEE FXE#SE Rt a #y RAkEHA
Number
Personal Family Other of share
interests  interests interests Total options held
4,000,000 - 537,877,118 541,877,118 4,100,000
7,000,000 - 537,877,118 544,877,118 4,100,000
1,500,000 - 537,877,118 539,377,118 2,000,000
2,150,000 - - 2,150,000 1,500,000
- - - - 6,000,000
926,000 450,000 - 1,376,000 3,050,000
1,000,000 - - 1,000,000 500,000
- - - - 1,000,000
830,000 - - 830,000 -

Notes:

1.

The 537,877,118 shares are registered in the name of Earnmill
Holdings Limited, a company ultimately beneficially owned by The
Samson 1992 Trust and The Thomas 1992 Trust in equal shares.
The Samson 1992 Trust is a discretionary trust, the discretionary
beneficiaries of which include Mr. Tam Wai Ho, Samson and
Mrs. Tam Mui Ka Wai, Vivian. The Thomas 1992 Trust is a
discretionary trust, the discretionary beneficiaries of which include
Mr. Tam Wai Tong, Thomas and Mrs. Tam Ng Lai Yuen, Jocelyn
(spouse of Mr. Tam Wai Tong, Thomas).
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Report of the Directors (continved
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DIRECTORS" INTERESTS IN SECURITIES (Continued)

2.
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Tam Wai Ho, Samson

BEX

Tam Wai Tong, Thomas

BEEE
Tam Mui Ka Wai, Vivian

Lo Chi Chung, William

KBAE

Kazuhiro Otani

B

Lee Koon Hung

Chui Wing Kay, Lawrence

BEEXF
Fok Ting Yeung, James

R-ZSESEH
mA—A

At
1.4.2000

2,500,000
800,000
800,000

2,500,000
800,000
800,000

1,000,000
500,000
500,000

500,000
500,000
500,000

2,500,000
2,500,000
500,000
500,000

150,000
450,000
1,200,000
700,000
700,000

500,000
500,000

500,000
500,000

2. The following directors have personal and family interests in share

options granted under the Company’s Share Option Scheme, defails
of which are set out in note 29 to the financial statements, to
subscribe for shares in the Company, as follows:

EEAKERA
Number of share options
BERER BERER R-ZSSE—F BRiITER
T L] =R=+-—H (AT PR E)
Exercise
price
Exercised Cancelled per share
during during At (subject to
the year the year 31.3.2001 adjustment)
BT
HK$
- - 2,500,000 0.39
- - 800,000 0.38
- - 800,000 0.65
- - 2,500,000 0.39
- - 800,000 0.38
- - 800,000 0.65
- - 1,000,000 0.39
- - 500,000 0.38
- - 500,000 0.65
- - 500,000 0.39
- - 500,000 0.38
- - 500,000 0.65
- - 2,500,000 0.49
- - 2,500,000 0.39
- - 500,000 0.38
- - 500,000 0.65
- 150,000 - 1.07
- - 450,000 0.32
- - 1,200,000 0.39
- - 700,000 0.38
- - 700,000 0.65
500,000 - - 0.38
- - 500,000 0.65
- - 500,000 0.38
- - 500,000 0.65
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EERE2RSRER (8) DIRECTORS' INTERESTS IN SECURITIES (Continued)
BERESAERBERLTESEBEAD Mr. Tam Wai Ho, Samson and Mr. Tam Wai Tong, Thomas
AfBARAREREEAERAAZCERE hold non-voting deferred shares in Group Sense Llimited, a
BEZER®M - EXEI NGB ERE subsidiary of the Company, as set out in note 42 to the financial

M £ 42 e statements.
BREXARI 2B LERARES S The wife of Mr. Lee Koon Hung is an employee of the Company
ZEEREZEBAARRT ZE within the meaning of the Company’s Share Options Scheme, .
E TERTFTELIARE mMhZH and was granted share options of the Company. Such share -
ARECERELIIZFEHERE Z options were included under the interests in share options of i
BEEABREREZR - Mr. Lee Koon Hung set out above. “\* .
i -
MREXFBEEN  RESUEFEARX Save as disclosed above, and other than certain nominee B
REEBEFEMBRAZETREAR shares in subsidiaries held by directors in trust for the Group, o
ERDHNH RZEZE-F=ZA=+— at 31st March, 2001 (i) none of the directors or their :
B ((SESIARSBHEATHRESR associates had any personal interests, family interests, a3’
ARAAHAEEMNHELARA(ERERLH corporate interests or other interests in any securities of the

BHEGH) MRS HRBEEMEA Company or any of its associated corporations as defined
R REERE DA REME in the SDI Ordinance; and (ii) none of the directors or their
@ RMEESIAREEBR T AmA spouses or children under the age of 18 had any right to
THFZHMERIBALIRS  IARF subscribe for the securities of the Company, or had exercised
RWETEEMZED - any such right during the year.

EEBE ARG I DIRECTORS' RIGHTS TO ACQUIRE SHARES OR

&% 2 &R DEBENTURES

BREXFBEEEN  AQXBREEN Other than as disclosed above, at no time during the year was
MELAAIEBEEMBRIRETFR the Company or any of its subsidiaries or fellow subsidiaries a
FAEBHREFLHEMZE  BHSH party to any arrangements to enable the directors of the Company
NAEBTEBALARARHEMEA to acquire benefits by means of the acquisition of shares in, or
BeBROABESTMESR - debentures of, the Company or any other body corporate.

EENENL DIRECTORS" INTERESTS IN CONTRACTS OF

EAEHR SIGNIFICANCE
REAEE AEERABBELEEARLD During the year, the Group purchased electronic components
ARBETFZMHHEN5000000% amounting to approximately HK$15 million from Genfield

Annual Report 2001

T RBEBERALEEZRAEEELSRE Enterprises Limited, a company in which Mr. Tam Wai Tong,
= o Thomas, has a beneficial interest.

REAXRZHEREERZZES In the opinion of those directors not having an interest in the
RB HEXRSFDIEAEEZEE above transactions, the transactions were carried out in the
EBEERBEBRRET ordinary course of business of the Group and on normal

commercial terms.
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DIRECTORS" INTERESTS IN CONTRACTS OF
SIGNIFICANCE (Continved)
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Other than as disclosed above, no contracts of significance to
which the Company or any of its subsidiaries or fellow
subsidiaries was a party and in which a director of the
Company had a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during the year.

SUBSTANTIAL SHAREHOLDERS
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Other than the interests disclosed above in respect of certain
directors, the register of substantial shareholders maintained
by the Company under Section 16(1) of the SDI Ordinance
discloses no person as having an interest of 10% or more of
the issued share capital of the Company as at 31st March,
2001,

POST BALANCE SHEET EVENT

ERBESH2HEBRIIRAEGH
]RERMEE 41
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Details of significant post balance sheet event are set out in
note 41 to the financial statements.

PRE-EMPTIVE RIGHTS

RAZLAAABUTEFAEETMR
BEABERZAE MREBR
B NEERAQXARBTH
BB BRAERRER °

)

There are no provisions for pre-emptive rights under the
Company's Bye-laws, or the laws of Bermuda, which would
oblige the Company to offer new shares on a pro-rata basis to
existing shareholders.

BETBEERTEH CORPORATE GOVERNANCE
ARAR-_ZFTE-HF=ZA=+—-H The Company has complied throughout the year ended 31st
t-FREETEBHREXEHE March, 2001 with the Code of Best Practice, as set out in
BR2BES L£mE A M &+ M A H Appendix 14 of the Rules Governing the Listing of Securities
EELtmEFscHRERATA - on The Stock Exchange of Hong Kong Limited.
78 T AUDITORS
BREY - BHERISFTHTARK A resolution will be submitted to the annual general meeting to
M e RARBEEREAQRAZRRE re-appoint Messrs. Deloitte Touche Tohmatsu as auditors of the
FRELRE - Company.
AREEE® On behalf of the Board
FE Tam Wai Ho, Samson

HEX Chairman

=58 Hong Kong

—E2EE-F+tAWHAH

4th July, 2001



