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Notes to the Financial Statements

BZE-FZ-F=ZB=+—-HLEE For the year ended 31st March, 2001
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GENERAL

The Company is an exempted company incorporated in Bermuda
with limited liability and its shares are listed on The Stock Exchange

of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The principal
activities of its subsidiaries and associates are the design,
manufacture and sale of a range of handheld electronic information
products, primarily personal digital assistants, electronic
dictionaries, pager products and original design manufacturing
products.

In the current year, the Group decided to discontinue the pager
products operations, the manufacture and sales of rechargeable
batteries operation and managing of a football team.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the historical
cost convention as modified for revaluation of certain investments

in securities.

The financial statements have been prepared in accordance with
accounting principles generally accepted in Hong Kong. The
principal accounting policies adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to 31st
March each year.

The results of subsidiaries and associates acquired or disposed of
during the year are included in the consolidated income statement
from the effective date of acquisition or up to the effective date of
disposal, as appropriate.
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BE-ZZ-FZB=t+—HLEE For the year ended 31st March, 2001

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of consolidation (Continued)
Any goodwill or capital reserve arising on the acquisition of

subsidiaries or associates, which represents the difference between
the fair value of the purchase consideration and the fair value
ascribed to the separable net assets at the date of acquisition, is
dealt with through reserves in the year of acquisition. On disposal
of a subsidiary or an associate, the aftributable amount of goodwill
previously eliminated against or credited to reserves is included in
the determination of the profit or loss on disposal of the subsidiary
or associate.

All significant intercompany transactions and balances within the
Group have been eliminated on consolidation.

Turnover

Turnover represents the amounts received and receivable for goods
sold, net of returns and sales taxes, and services rendered by the
Group to outside customers.

Revenue recognition
Sales of goods are recognised when goods are delivered and fitle
has passed.

Service income is recognised when services are provided.
Dividend income is recognised when the shareholders’ rights to
receive payment have been established.

Interest income is accrued on a time basis, by reference to the
principal outstanding and at the interest rate applicable.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Property, plant and equipment
Property, plant and equipment are stated at cost or valuation less

depreciation. The cost of an asset comprises its purchase price and
any directly aftributable costs of bringing the asset to its present
working condition and location for its intended use. Expenditure
incurred after the asset has been put into operation, such as repairs
and maintenance and overhaul costs, is normally charged to the
income statement in the period in which it is incurred. In situations
where it can be clearly demonstrated that the expenditure has
resulted in an increase in the future economic benefits expected to
be obtained from the use of the asset, the expenditure is capitalised
as an additional cost of the asset.

Advantage has been taken of the transitional relief provided by
paragraph 72 of Statement of Standard Accounting Practice No.
17 Property, Plant and Equipment issued by the Hong Kong Society
of Accountants from the requirement to make regular revaluations
of the Group’s land and buildings which had been carried at
revalued amounts prior to 30th September, 1995, and accordingly
no further revaluation of land and buildings is carried out. In
previous years, the revaluation increase arising on the revaluation
of these assets was credited fo the revaluation reserve. Any future
decreases in value of these assets will be dealt with as an expense
to the extent that they exceed the balance, if any, on the revaluation
reserve relating to a previous revaluation of the same asset. On
the subsequent sale or retirement of a revalued asset, the
attributable revaluation surplus is transferred to retained profits.

Leasehold properties that have been transferred from investment
properties are stated in the balance sheet at their carrying value
at the date of transfer, less any subsequent accumulated
depreciation and amortisation. On the retirement or disposal of
such properties, the former attributable revaluation reserve is
realised through the income statement.

The gain or loss arising from disposal or retirement of an asset is
determined as the difference between the sales proceeds and the
carrying amount of the asset and is recognised in the income
statement.
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BE-ZZ-FZB=t+—HLEE For the year ended 31st March, 2001

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Property, plant and equipment (Continued)
Where the recoverable amount of an asset has declined below its

carrying amount, the carrying amount is reduced to reflect the
decline in value. In determining the recoverable amount of assets,
expected future cash flows are not discounted to their present
values.

Depreciation is provided to write off the cost or valuation of
property, plant and equipment, over their estimated useful lives,
using the straight line method, at the following rates per annum:

Leasehold properties 2%
Leasehold improvements 25%
Furniture, fixtures and equipment 25%
Plant and machinery 15% - 25%
Toolings and moulds 50%
Motor vehicles and vessels 25%

Assets held under hire purchase contracts are depreciated over
their expected useful lives on the same basis as owned assets.

Intellectual property

The cost of acquiring rights to the intellectual property for the
production of new products is capitalised and amortised, using the
straight line method, over their useful lives from the date of acquisition
or the licence period, whichever is the shorter. Where the
circumstances which have justified the deferral of the expenditure no
longer apply, or are considered doubtful, the expenditure, to the
extent to which it is considered to be irrecoverable, will be written off
immediately to the income statement.

Investments in subsidiaries

A subsidiary is an enterprise in which the Company, directly or
indirectly, holds more than half of the issued share capital, or
controls more than half of the voting power, or where the Company
controls the composition of its board of directors or equivalent
governing body.

57.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Investments in subsidiaries (Continued)
Investments in subsidiaries are included in the Company’s balance

sheet at cost, as reduced by any impairment losses recognised.

Interests in associates

An associate is an entferprise, over which the Group is in a position
to exercise significant influence, including participation in financial
and operating policy decisions.

The consolidated income statement includes the Group's share of
the post-acquisition results of its associates for the year. In the
consolidated balance sheet, interests in associates are stated at
the Group's share of the net assets of the associates.

When the Group transacts with its associates, unrealised profits
and losses are eliminated to the extent of the Group’s interest in
the relevant associates, except where unrealised losses provide
evidence of an impairment of the asset transferred.

Investments in securities
Investments other than held-to-maturity debt securities are classified
as investment securities and other investments.

Investment securities, which are securities held for an identified
long-term strategic purpose, are measured at subsequent reporting
dates at cost, as reduced by any impairment loss that is other than
temporary.

Other investments are measured at fair value, with unrealised gains
and losses included in net profit or loss for the year.

Other assets
Other assets are stated at cost less provision, if necessary, for any
impairment losses recognised.
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BE-ZZ-FZB=t+—HLEE For the year ended 31st March, 2001

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Inventories
Inventories are stated at the lower of cost and net realisable value.

Cost, which comprises all costs of purchase and, where applicable,
costs of conversion and other costs that have been incurred in
bringing the inventories to their present location and condition, is
calculated using the weighted average cost method. Net realisable
value represents the estimated selling price in the ordinary course
of business less the estimated costs of completion and the estimated
costs necessary to make the sale.

Taxation

The charge for taxation is based on the results for the year as
adjusted for items which are non-assessable or disallowed. Timing
differences arise from the recognition for tax purposes of certain
items of income and expenditure in a different accounting period
from that in which they are recognised in the financial statements.
The tax effect of timing differences, computed under the liability
method, is recognised as deferred taxation in the financial statements
to the extent that it is probable that a liability or an asset will
crystallise in the foreseeable future.

Assets held under hire purchase contracts

Assets held under hire purchase contracts are capitalised at their
fair value at the date of acquisition. The corresponding liabilities
to the hirers, net of interest charges, are included in the balance
sheet as obligations under hire purchase contracts. The finance
costs, which represent the difference between the total hire purchase
commitments and the fair value of the assets acquired, are charged
to the income statement over the period of the relevant contract so
as to produce a constant periodic rate of charge on the remaining
balance of the obligations for each accounting period.

Operating leases
Rentals payable under operating leases are charged to the income
statement on a straight line basis over the lease terms.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Research and development costs
Expenditure on research and development is charged to the income

statement in the period in which it is incurred except where a
major project is undertaken and it is reasonably anticipated that
development costs will be recovered through future commercial
activity. Such development costs are deferred and written off over
the life of the project from the date of commencement of commercial
operation.

Foreign currencies

Transactions in currencies other than Hong Kong dollars are
translated into Hong Kong dollars at the approximate rates ruling
on the dates of the transactions or at the contracted seftlement
rate. Monetary assets and liabilities denominated in currencies
other than Hong Kong dollars are re-translated into Hong Kong
dollars at the rates ruling on the balance sheet date. Gains and
losses arising on exchange are dealt with in the income statement.

On consolidation, the financial statements of overseas operations
which are denominated in currencies other than Hong Kong dollars
are translated at the rates ruling on the balance sheet date. All
exchange differences arising on consolidation are dealt with in
the translation reserve.

Cash equivalents

Cash equivalents represent short-term, highly liquid investments
which are readily convertible into known amounts of cash and
which were within three months of maturity when acquired, less
advances from banks repayable within three months from the date
of the advance.
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3. EXH 3. TURNOVER
#E (BR)
BAZEE
Contribution to
BERE operating
Turnover (loss) profit
2001 2000 2001 2000
TERT TR TERT TERT
HK$’000 HK$'000 HK$’000 HK$'000
[
IERESN By principal activity:
HEKEXK Continuing operations
TERHEE: Manufacture and sale of:
-ETHHA - electronic dictionaries 536,626 482,472 5,326 37,674
-FHERFEE - ODM electronic products 428,519 226,597 (35,018) 7,003
ZEFEM
- BAZEE - personal digital assistants 263,048 242,450 7,389 11,022
FRELEEY Discontinuing operations
TERHEE: Manufacture and sale of:
-ERER - pager products 357,770 431,652 (186,413) 15,976
-ZEREMER - rechargeable battery products 26,659 22,771 (7,999 (3,041)
BHBEzER Managing a football team - - (9,353 (12,838)
1,612,622 1,405,942 (226,068) 55,796
HEBNNRZER Loss on disposal of
leasehold properties (17,778) -
HE-HBLF Loss on partial disposal
MR BB of a subsidiary (7,542) -
BHERECHERE Provision for impairment in
value of investment securities (5,955) -
FBZH Interest expenses (12,912) (8,325)
HE-BERT Loss on disposal of an
ZEB associate (324) -
BEEEDRAXE Share of results of associates (2,120) (1,175)
BAl (& 8) &7 (Loss) profit before taxation (272,699 46,296

—F E R

By -
B -
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BE-ZZ-F=ZB=+—HLEE For the year ended 31st March, 2001

3. EXE (&) 3. TURNOVER (Continued]
#E (BR)
BAZEAE
Contribution to
ERE operating
Turnover (loss) profit
2001 2000 2001 2000
TERT TERT TERT TR
HK$’000 HK$'000 HK$'000 HK$'000
[
BHEMESR : By geographical market:
HEKEXK Continuing operations
BiE Hong Kong 112,693 247,604 13,827 29,115
hE - FBRM The People’s Republic of China
(“PRC"), other than Hong Kong 358,546 257,970 7,314 11,718
=R ik Other Asian markets 566,881 253,141 (44,082) 7,187
1 EM North America 96,648 123,505 (193) 4,460
Y Europe 20,883 25,551 (78) 988
RR Middle East 57,347 37,924 761 1,646
Hity Others 15,195 5,824 148 585
FRELEEY Discontinuing operations
B8 Heng Kang 10,640 21,000 (14,866)  (12,061)
HE PRC 312,404 352,643  (157,255) 9,168
Hh Mm% Other Asian markets 33,495 57,505 (17,193) 2,128
L EM North America 21,915 19,145 (11,355) 709
B Europe 5,975 4130 (3,096) 153
1,612,622 1,405,942 (226,068) 55,796
HEBNNRZER Loss on disposal of leasehold
properties (17,778) -
HE-HBLF Loss on partial disposal of
MR BB a subsidiary (7,542) -
BHERECHERRE Provision for impairment in
value of investment securities (5,955) -
FEZH Interest expenses (12,912) (8,325)
HE-BZAFZER  Loss on disposal of an associate (324) -
BEEEDRXE Share of results of associates (2,120) (1,175)
BAl (& 8) &7 (Loss) profit before taxation (272,699 46,296
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HE-Z%-

FZA=+—-RLFE For the year ended 31st March, 2001

DISCONTINUING OPERATIONS

During the year, the board of directors approved a plan to dispose
of its subsidiaries engaged in the manufacture and sale of pager

products, rechargeable battery products and the managing of a
football team. The disposal is consistent with the Group’s long-
term strategy to focus its activities in other core businesses. The
Group is actively seeking buyers for the above mentioned
discontinuing operations and hopes to complete the sale by the
end of 2001.

5. il A 5. OTHER REVENUE
2001 2000
FET THER
HK$000 HK$'000
[
HMBADMMT © Other revenue is analysed as follows:
R 44 5% 1 AR 7% W &= ODM services income 9,972 -
E 5 W s Exchange gain 4,759 7,913
HEWE - BMEFMRKME Gain on disposal of property,
Wi (HBEYWHETS  plant and equipment,
ER) other than leasehold properties 2,804 -
REREHWRA Football match and sponsorship income 2,492 5,310
A B A Interest income 2,332 1,184
HEREY Sales of scrap materials 882 2,634
HERER Z W& Gain on disposal of investment securities 515 15,827
Hity Others 21,971 6,076
45,727 38,944

6. 17 B X Wi

6.  ADMINISTRATIVE EXPENSES

TREAES

Administrative expenses include
the following:

&3R4 i B A B &5 8 Loss on partial disposal of a subsidiary

EEREZRBERE

Provision for impairment in value of
investment securities

2001 2000
TRRT THER
HK$’000 HK$'000
7,542 -

5,955

Annual Report 2001
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BE-ZZ-F=ZB=+—HLEE For the year ended 31st March, 2001

Al 7.

OPERATING (LOSS) PROFIT

B (BR)ER
SHIBR -

EEHEMTUEZ
FRAS (R ) 1 8
3Gl

neE:

HEEE
BREBAOEE
ZEE
B HEFERE :

FERE
ERB A

HEME BER
REZER

HRAMEZLE
AYEE

B T A AR (‘35 B RO
FAlcEEME R
Fff 5 36 2 IR K 12 Al
T &)

Operating (loss) profit has been
arrived at after charging:

Amortisation of intellectual property

Auditors’ remuneration
Depreciation:
Owned assets
Assets held under hire purchase
contracts
Impairment in value of
pager products operations:
Provision for inventories
Provision for doubtful receivables

Loss on disposal of property, plant
and equipment, other than
leasehold properties

Operating lease rentals in respect of
rented premises

Staff costs (including directors’
emoluments, stated on note 9 and
retirement benefit scheme
contributions stated on note 36)

Write-off of intellectual property

2001
TRRT

HK$’000
\____________________________________________________________________________________________ __________________________|

2000
TR
HK$'000

1,000 -
1,039 811
39,006 31,286
223 42
27,877 -
67,268 -
95,145 -
- 38
8,086 6,754
207,731 205,160
1,000 -
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BE-ZZ-FZB=t+—HLEE For the year ended 31st March, 2001

8. FE X W 8. INTEREST EXPENSES
2001 2000
FET THER
HK$’000 HK$'000
[
BAFE Interest on:
ARAFRNEIEE  Bank borrowings wholly repayable
Z|TREE within five years 11,025 8,319
BARBEFREE Bank borrowings not wholly repayable
BEZRITEE within five years 1,697 -
HBEEH Hire purchase contracts 190 6
12,912 8,325

9. EEM S 9. DIRECTORS" EMOLUMENTS
2001 2000
THET TER
HK$’000 HK$'000
(|
EEWD Directors’ fees:
HITES Executive - -
FHTES Non-executive 42 100
BAFHTES Independent non-executive 246 240
288 340
HB & ($47E=E) @ Other emoluments (executive directors):
i R H Ath 13 Al Salaries and other benefits 15,104 16,541
RKEF T EIMHE K Retirement benefit scheme
contributions 354 651
15,746 17,532

LI EEHMEeBREREMRTHP
WL EHTEE2MERZR
2,604,000 T (= F 2T & :
3,641,000 T) - R A WHER
HBRERBENTHAEER M
Bz -

The directors’ emoluments shown above include housing allowances
of HK$2,604,000 (2000: HK$3,641,000) payable to two of the
executive directors in lieu of the right waived by them under their
service contracts for the provision of free residential
accommodation.

ZE-EFR

-
"
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I Z-TZ-H=A=+-—HLEE For the year ended 31st March, 2001

EEME () 9. DIRECTORS' EMOLUMENTS (Continued)
EEME=oATHRE : Emoluments of the directors were within the following bands:
2001 2000
EELAY EEAH
No. of No. of
directors directors
(|
£ 21,000,0005% T Nil - HK$1,000,000 5 7
1,000,001% 1,500,000t  HK$1,000,001 - HK$ 1,500,000 2 1
1,500,001% 2,000,000t  HK$1,500,001 - HK$2,000,000 3 3
3,500,0012 4,000,000 7t  HK$3,500,001 - HK$4,000,000 2
4,000,00124,500,00058 5t HK$4,000,001 - HK$4,500,000 - 1
4,500,001Z5,000,00058 7t  HK$4,500,001 - HK$5,000,000 - 1

HE-ST-SR-FBTTF=
B=+-ALEE AXBELR
SHMETFEEFBRHEEM
AR A K S B B2 R 0
BEABUZEE B BRE
XHBEN  EEMBAEEA

R-ZZ2-ER_ZZTTF R
BHRAINATERES  H#E
ZHBH R LM E

During the years ended 31st March, 2001 and 2000, no
emoluments were paid by the Group to the directors as an
inducement to join or upon joining the Group or as compensation
for loss of office. In addition, no directors waived any emoluments
other than as disclosed above.

EMPLOYEES" EMOLUMENTS
The five highest paid individuals in the Group in 2001 and 2000
were all directors of the Company and details of their emoluments

are included in note 9 above.
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HE-Z%-

FZA=+—-RLFE For the year ended 31st March, 2001

M, BRERB (XH) 11. TAXATION CREDIT (CHARGE]
2001 2000
FTERT THERT
HK$’000 HK$'000
e e e
B (i) 8 The credit (charge) comprises:
BBAEHR Hong Kong Profits Tax
REE Current year - (3,482)
BEFERFEER Over(under)provision in prior years
(FE) 340 (388)
340 (3,870)
BINBIR Overseas taxation (1,240) (11)
(900) (3,881)
EER IR (3£ 27) Deferred taxation (note 27) 2,609 (429)
1,709 (4,310)

FEERAFEZRLEHBE - U
TABEBANESHELEE -

R-ZEEEE=A=t+—-—HLHE
E > BRMNEHRDMZEEMT
FE 3R B R Bl R B E16%Et &E o

FEEEPEZHBARAREE
REDHAEERE  KEAQF
ERARBRRABES  AKH
HBOPEZHBRARAFEER
BEOZETEABEES -

EEBEAFHHRME27

12 BREEE (BEE) &
EAXEB R REWGHE
270,139,000 T (ZEZT T F
A 41,986,000 ) KA - H
207,681,0008 T 2B (Z ==
F o E A 687,0008 T) B R A
AMERRANERE

—
S o

> A)H{ B

No provision for Hong Kong Profits Tax has been made in the
financial statements as the Group incurred tax losses for the year.

For the year ended 31st March, 2000, Hong Kong Profits Tax was
calculated at 16% of the estimated assessable profit for that year.

As the Group's subsidiaries and associates in the PRC are Sino-
foreign joint venture enterprises, they are eligible for certain tax
holidays and concessions. Certain of the Group's subsidiaries in
the PRC are subject to a 50% reduction in respect of the income
tax charged for the year.

Details of deferred taxation are set out in note 27.

(LOSS) PROFIT ATTRIBUTABLE TO SHAREHOLDERS
Of the Group's loss attributable to shareholders of
HK$270,139,000 (2000: profit of HK$41,986,000), a loss of
HK$207,681,000 (2000: a profit of HK$687,000) has been dealt
with in the financial statements of the Company.

g

—E2F -
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Notes to the Financial Statements (continued)

B

I Z-TZ-H=A=+-—HLEE For the year ended 31st March, 2001

13. K& 13. DIVIDENDS
2001 2000
TERT FTHER
HK$’000 HK$'000
[
FHRESRKRZEAW  Interim dividend of HKnil cent
(ZEEEFER (2000: HKO.5 cent) per share, paid
0.5%1L) - 5,060
BEEABRESR Final dividend of HKnil cent
ZERMW(ZZZEFE  (2000: HKO.5 cent) per share,
B 1R0.5% L) proposed - 5,941
- 11,001

gR(EE) B A 14,
SRER (BB BRDERT I K

B E

14.

R-ZZEZEZEEEREBEBEERANT
R 1% % 7 441,986,000 T K 2 &
ERTTER REAGEZ
ROTERBREMEENBEESE
2 fn # F #5 2 1,023,064,3705"
g_"o

R-ZEZE-F BHRIREZT
EEEREBREERD  MALE
AEEBREERR -

(LOSS) EARNINGS PER SHARE

REFEEREARREE (loss) earnings for the purposes of basic

(B8 BHN 2 (B#8) and diluted (loss) earnings per share:

B
REE (5B) BRI (Loss) profit for the year HK$(270,139,000) HK$41,986,000
REFESRER (B#8B) Weighted average number of

BNz EBRME ordinary shares for the purposes of

FHE basic (loss) earnings per share 1,182,656,887 1,012,769,472

The calculation of the basic (loss) earnings per share is based on
the following data:

2001 2000

In 2000, the calculation of diluted earnings per share is based on
the profit for the year of approximately HK$41,986,000 and on
the weighted average number of ordinary shares of
1,023,064,370, after adjustment for the effect of dilutive potential
ordinary shares which arose from share options outstanding during
the year.

In 2001, no diluted loss per share has been presented as the
exercise of the share options would result in a reduction in the
loss per share.
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Notes to the Financial Statements (confinved)

BE-ZZ-FZB=t+—HLEE For the year ended 31st March, 2001

5. NEBRERFZE 15. PROPERTY, PLANT AND EQUIPMENT
RERE BE IR RE
HOWR DREER R & Rt RIR RE# #E
Furniture,
fixtures Plant Motor
Leasehold and and  Toolings  vehicles
Leasehold  improve- equip- machi- and and
properties ments ment nery moulds vessels Total
TEL TEL TEL TEL TEL TET TEL
HK$'000  HK$'000  HK$'000  HK§'000  HK$'000  HK$'000  HK$'000
[ e e
350 THE GROUP
BABEE COST OR
VALUATION
RZZZEE At st April, 2000
MR-~ 249 426 21,892 69,152 79,829 42,573 9,167 472,039
B AR Exchange
realignment - - (124) - - (8) (132)
NE Additions 960 3,126 14,049 10,575 18,844 1,367 48,921
e Disposals 65,328)  (1,560)  (4,155] 848)  (1767)  (5357)  (79.015)
RZZZE-F At 31st March,
=B=1+-H 2001 185,058 23,458 78,922 89,556 59,650 5,169 441,813
g DEPRECIATION
RZZREE At 1st Aprl,
MR-~ 2000 24,022 16,819 47,090 37,527 28,638 6,278 160,374
B AR Exchange
realignment - - (62) - - (3) (65)
TEERE Provided for
the year 5,216 2,418 10,597 10,209 9,439 1,350 39,229
LERMR Eliminated on
disposals (5,429) o4)  (2,194) (378)  (1,384)  (3,778) (13,567
RZZZE-F At 31st March,
=RB=1+-H 2001 23,809 18,833 55,431 47,358 36,693 3,847 185,971
FERE NET BOOK VALUES
RZEZE-F At 31st March,
=B=1+-H 2001 161,249 4,625 23,491 42,198 22,957 1,322 255,842
RZZZEZE At 31st March,
=B=1+-H 2000 225,404 5,073 22,062 42,302 13,935 2,889 311,665

ZE-EFR

-
"
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Notes to the Financial Statements (continued)

BE-ZZ-F=ZB=+—HLEE For the year ended 31st March, 2001

15.

NEBERRE (EF)
REFEHE - B EENEY
M HNBNEEEEREYN
¥ BERMBANAEREH
FEHE o

FIAREEROMEZREFE
B

UREEL - PHED
URPELH - PHELD

BRE-—-"B—-—ANAN=ZF~8A—H83F
AemE AEEDRES-REAS
ATEHFARREEBEERZEZ L i
FHE RELHFERE EZ@
FPEZEEYEEERATFESR
44,092,000/ 7T ° £ [& — &

AEEBTNAZEEFEHEBEZ -
EALXNEESE  BH500E -
EBERFZ2MAREF  TEHEMKH
HOEHRBENRERAFE °

NE BREERXEZ2EREEFES
EFREBEANERE ZEE
5,552,000 Tt (= & & F :
107,000 7T ) °

15.

In Hong Kong, medium-term leases

In the PRC, medium-term leases

PROPERTY, PLANT AND EQUIPMENT (Continued)

The leasehold properties stated at valuation were disposed of
during the year. The remaining assets in property, plant and

equipment are carrying at cost less accumulated depreciation.

The net book value of leasehold properties of the Group shown
above comprises:

2001 2000
TRRT THER
HK$’000 HK$'000

107,685
53,564

161,249

170,739
54,665

225,404

Pursuant to an agreement dated 1st June, 1993, the Group obtained
from a PRC party the right to use a piece of land in Dongguan,
PRC for a period of 50 years. The net book value of the land use
right together with buildings erected thereon, which has already
been included under leasehold properties, amounted to
HK$44,092,000. Under the same agreement, the Group is
committed to pay an annual management fee relating to the use of
land over 50 years. The related commitment payable in the
following year is disclosed as a lease commitment in note 39.

The net book value of property, plant and equipment includes an
amount of HK$5,552,000 (2000: HK$107,000) in respect of assets
held under hire purchase contracts.
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Notes to the Financial Statements (continued)

16. HBE#E

BE-ZZ-FZB=t+—HLEE For the year ended 31st March, 2001

16. INTELLECTUAL PROPERTY

- FE R

£ 3 3. |

BE

REAFEBERR
—ZF-F=A=t—HE
M

AEERE

REERE
R-ZZT-F=A=+—H
BmE#E
R-ZZT-F=A=+—H

THE GROUP
COST

Acquired during the year and balance
at 31st March, 2001

AMORTISATION

Provided for the year
Written off for the year

At 31st March, 2001

NET BOOK VALUE
At 31st March, 2001

TERT
HK$'000

2,000

1,000
1,000

2,000

7. RBMBRAAKE

17. INVESTMENTS IN SUBSIDIARIES

FEmEE
LR

Unlisted investments
Unlisted shares
i BHEREZHBERE Less provision for impairment

in value

4

THE COMPANY
2001 2000
F#T Fi# T
HK$/000 HK$'000
118,163 118,163
100,369 -
(151,371) .
67,161 118,163

LR ZEFEE
ARRAE-—B—- NI =F}
SEAMKSDAREE KA
DF 2B AEBEESER
EXEEFEZKREES
EMBAARFRERA
E 70 B ] ABE AR A A 7 R (B
BEEXR -

TEMBLAFFHIRNME

42

Bl 7 mm&ﬁm
o D F

[N

B
Z
e
5
in 1993.
A
& end of the year or at any time during the year.

The carrying value of the unlisted investments is based on the
book values of the underlying net assets of the subsidiaries
attributable to the Group at the date on which the Company became
the holding company of the Group under a group reorganisation

None of the subsidiaries had any loan capital outstanding at the

Details of the principal subsidiaries are set out in note 42.

i -

n.
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I Z-TZ-H=A=+-—HLEE For the year ended 31st March, 2001

INTERESTS IN ASSOCIATES

T5ME
THE GROUP
2001 2000
TRRT THER
HK$’000 HK$'000

EBEEEFE Share of net assets 22,278 20,428

TERELAFRRHINME
42 -

19. BHERE

Details of the principal associates are set out in note 42.

INVESTMENTS IN SECURITIES

¥5E
THE GROUP

2001 2000

TER TE T

HK$’000 HK$'000

[

MR AE S Equity securities:

twm BB Listed, Hong Kong 299 736

L Unlisted 47,985 6,058

48,284 6,794

FtaRpzHE Market value of listed shares 299 2,818

L EBEEAXEBRREY
32,000,000 T A EREBFEER QD
o HEREE19.69% EHR
RERLATDRESEM HEE
EBXAHMESBEERREE

IR e

Included above is the Group’s investment in Net Plus Company
Limited (“Net Plus”), a company incorporated in Hong Kong,
amounting to approximately HK$32 million. The investment
represents a 19.69% holding of equity interests of Net Plus. Net
Plus is engaged in the publishing of a health care magazine and
investment holding.
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BE-ZZ-FZB=t+—HLEE For the year ended 31st March, 2001

20. OTHER ASSETS

T5EME
THE GROUP
2001 2000
FTRET THER
HK$’000 HK$'000

S &% > KA{E Club debenture, at cost 466 466

21.

EsRAh SEFESZEBEEELH
EREFTHZEE -

1z

A
\§

\

=~

Raw materials
Work in progress

Finished goods

LB ¥ R 4 $19,389,000% T (=
ZEEHE 1 18,162,000 T ) * £
21 3,050,000 T (ZEE T F :
1,687,000/ &t ) & & & &
4,339,000 T (Z B2 T T &
6,288,000/ 5t) » B H IJE R
FE e

21.

In the opinion of the directors, the club debenture is worth at least
its carrying value.

INVENTORIES

T5EME
THE GROUP
2001 2000
TRRT THER
HK$’000 HK$'000

140,208 153,078
54,635 82,646
94,881 101,933

289,724 337,657

Included above are raw materials of HK$9,389,000 (2000:
HK$18,162,000), work in progress of HK$3,050,000 (2000:
HK$1,687,000) and finished goods of HK$4,339,000 (2000:
HK$6,288,000) which are carried at net realisable value.

- FE R

i -
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Notes to the Financial Statements (continued)

BE-ZZ-F=ZB=+—HLEE For the year ended 31st March, 2001

2. EWEERR
EEARTEFNEYNZRBFY
A 60Z 90H -

UWTHhhAEEEBERENENRE

ERRDN :

TE60K 0-60 days
61290k 61-90 days

HBiBIOK Over 90 days

23, H it W R =&
BEMmEKRKRAEEHER IO E
# {8 53550000080 (ZEBEEZE
F.ZEEBT) o

24, ERBEERR
UTHhAEEEBRLENERE

ERRD N :

TE60K 0-60 days
61290k 61-90 days

HBiBIOK Over 90 days

22.

23.

24,

TRADE RECEIVABLES

The Group allows an average credit period of 60-90 days fo its
trade customers.

The following is an aged analysis of trade receivables at the
balance sheet date:

2001 2000
TRRT THER
HK$’000 HK$'000

117,402 170,923
29,364 11,297
38,857 109,992

185,623 292,212

OTHER RECEIVABLES

Included in other receivables are proceeds from disposal of
leasehold properties amounting to HK$35,500,000 (2000:
HK$Nil).

TRADE PAYABLES

The following is an aged analysis of trade payables at the balance

sheet date:
2001 2000
TETRT FTERT
HK$’000 HK$'000

63,952 159,720
26,834 6,492
65,939 5,921

156,725 172,133
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Notes to the Financial Statements (continued)

25. RITIEE

BE-ZZ-FZB=t+—HLEE For the year ended 31st March, 2001

25. BANK BORROWINGS

F5HE
THE GROUP
2001 2000
FET THER
HK$’000 HK$'000
RITEE Bank loans 103,562 110,633
EEREBER Trust receipt loans 75,428 69,437
RITEX Bank overdrafts 41,966 21,661
BBEX Mortgage loans - 5,853
220,956 207,584
WA Analysed as:
B Secured 161,459 150,482
IR 4R Unsecured 59,497 57,102
220,956 207,584
EEHROT : Repayable as follows:
THEB-—FEHEBEA Within one year or on demand 181,571 161,398
—FUEBRBBME  More than one year, but not
exceeding two years 9,195 22,463
MEULLERBEBASFE  More than two years, but not
exceeding five years 20,204 23,723
BEHUE More than five years 9,986 -
220,956 207,584
BN FREEEET  Less: Amount due within one year,
AR-—FREE included under current
Z A liabilities 181,571 161,398
AR—FRNEEZEZRE  Amount due after one year 39,385 46,186

- FE R

i -
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BE-ZZ-F=ZB=+—HLEE For the year ended 31st March, 2001

6. HESHNER 26. OBLIGATIONS UNDER HIRE PURCHASE CONTRACTS
F5HE
THE GROUP
2001 2000
FET THER
HK$'000  HK$'000
HBEANEK 2EEHR The maturity of obligations under
mr hire purchase contracts is
as follows:
THB—F Within one year 2,525 27
—FHUEBFBBMEF More than one year, but not
exceeding two years 1,922 70
MENLEFEBEE More than two years, but not
exceeding five years 724 -
5,171 97
BONRRBEET Less: Amount due within one year,
AR-—FREE included under current
2B liabilities 2,525 27
AR-—FREEZHNR Amount due after one year 2,646 70
e ————————————————
27. BB 1B 27. DEFERRED TAXATION
F5HE
THE GROUP
2001 2000
FET THER
HK$’000 HK$'000

ol ] Balance brought forward 2,609
REE (BME) X H (Written-back) provided for

(BtaE11) the year (note 11) (2,609)

Fe sy Balance carried forward -
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Notes to the Financial Statements (contined)

R\%E'ﬁﬁ ﬁL’TﬂEEE(ﬁE)

REERR BEREARBER

MAT -

BE-ZZ-FZB=t+—HLEE For the year ended 31st March, 2001

27. DEFERRED TAXATION (Continued)

At the balance sheet date, the major components of deferred
taxation liability (asset), provided and unprovided, are as follows:

F5E
THE GROUP
FRERRE CES A ]
Provided Unprovided
2001 2000 2001 2000
TER TERT TER TERT
HK$’000 HK$'000  HK$’000 HK$'000

23 E—r%fﬁfgiz Tax effect of timing
RExE differences attributable to:
RIBFER R Excess of tax allowances
SRITER over depreciation - 2,609 546 -
BB X Tax losses - - (26,595) -
- 2,609 (26,049) ;
|

EERBEETFAEHERRF
B BXREFAMBRER
HEAJRESRARERRDZBEE
AWER o

ARAAEAFENEEHIER
BEzZEREERE -

A deferred tax asset in respect of tax losses available to offset
future profits has not been recognised in the financial statements
as it is not certain that the tax losses will be utilised in the
foreseeable future.

The Company had no significant unprovided deferred taxation for
the year or at the balance sheet date.

g

—E2F -

7.
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BE-ZZ-F=ZB=+—HLEE For the year ended 31st March, 2001

28. B &K 28. SHARE CAPITAL
BH®A FTET
Number
of shares HK$’000
[P
SRAE010BTRH Shares of HK$0.10 each
EE Authorised:
—EEEE=A=+—H At 31st March, 2000 and
E=—Z2Z2-—F5=A=+—H 31st March, 2001 1,500,000,000 150,000
ERTRHRE : Issued and fully paid:
—hWhhEMA—H At 1st April, 1999 1,004,301,029 100,430
THEEBLRRE Exercise of share options 11,740,000 1,174
il & IR 17 Placement of shares 100,000,000 10,000
—ZZTFMA—H At 1st April, 2000 1,116,041,029 111,604
TRELEIRE Exercise of share options 3,360,000 336
il & IR 17 Placement of shares 70,000,000 7,000
[ 85 & & 85 R 10 Shares repurchased and
cancelled (3,100,000) (310)
=23-%=A=+-8 At 315t March, 2001 1,186,301,029 118,630
e ——
RZZEZEZEFWOA+H» AAF On 10th April, 2000, the Company issued 20,000,000 new shares
% 17§ R 0.107% JT 2 20,000,000 %7 of HK$0.10 each at a price of HK$1.30 per share as a
R BREE1308BT  FAEB consideration for the acquisition of an investment. On 30th April,
A—REFEHZAEB -RZ-FZ 2000, the Company issued 50,000,000 new shares of HK$0.10
EEMA=Z1+tH AQABTHE each at a price of HK$1.27 per share to an independent third
% 0.107% jt Z 50,000,000%7 f& » 1 party. The proceeds were used to provide additional working
BEER12TERT K TBYUE= capital of the Group. These new shares were issued under the
EoZWABBERRAEEHN general mandate granted to the directors at the annual general
BreEESs HEHFROER meeting of the Company held on 23rd August, 1999 and rank
B-AANRENRZ+ZHARR pari passu with other shares in issue in all respects.

ARRBFAEZ-—RREMM
TEZEBEBRT YZAME
BEETROZEEER -
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BEA (&)
REFEE KA BBYXME
MAAAZBRHMT :

CA 7

Month of
repurchase

—E2TEMA  April, 2000

July, 2000

—ETTELA

LMERODEEEBREE -

KRB 2HBLARALEEE -
EYBLARAZRG °

BrARE
w"E-—NAN=F-—BNBHEHL
BERRFE  A2FTEAEE
KEE (BEA DT HEMKHE
DA ZHTER)RHEHBELERIR
B RETREASERELIRE
BRHAMLEXZ ARG EB
R Pz F W E80%E KM
EMERPZRSERRBEALALT
B - REBEELEAIRTERLE 2
BERREMBTZROHUE -
BZIATBBBARAERZE®
TRA10% e

28.

29.

BE-ZZ-FZB=t+—HLEE For the year ended 31st March, 2001

SHARE CAPITAL (Continued)

During the year, the Company had repurchased its own shares
through the Stock Exchange as follows:

SRIEEOIETT BRER

ZEERBA B& =& ERERERE
No. of

ordinary Aggregate
shares of Price per share consideration
HK$0.10 each Highest Lowest paid
BT BT BT
HK$ HK$ HK$

748,000 0.84
2,352,000 0.81

610,940
1,791,060

The above shares were cancelled upon repurchase.

None of the Company’s subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities.

SHARE OPTION SCHEME

Pursuant to a share option scheme adopted on 8th January, 1993,

the Company may grant options to eligible employees, including
executive directors, of the Company or any of its subsidiaries to
subscribe for shares in the Company at a price equal fo the higher
of the nominal value of the shares and 80% of the average of the
closing prices of the shares on the Stock Exchange on the five
trading days immediately preceding the date of grant of the options.
The maximum number of shares in respect of which options may
be granted under the share option scheme may not exceed 10%
of the issued share capital of the Company from time to time.

ZEE-FF R

=]
(-]
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BE-ZZ-F=ZB=+—HLEE For the year ended 31st March, 2001

29.

BErXRRE (F) 29.

BERBEZHEREAER 2 & &
FPRAZZEE-—F=ZA=Z+—-HZ
EWT

SHARE OPTION SCHEME (Continued)

The movement in the number of share options during the year and
the balance outstanding at 31st March, 2001 are as follows:

fTEAR

Exercisable period

—222% GORER EBREM _Z2T-%
REE mA-H T & #8 ZA=t+-H
Exercise At Exercised Cancelled At
price 1st April, during during  31st March,
per share 2000  the year the year 2001
B
HK$
1.07 610,000 - 610,000 -
0.28 1,200,000 600,000 - 600,000
0.24 680,000 - 300,000 380,000
0.32 850,000 - - 850,000
0.49 2,500,000 - - 2,500,000
0.39 11,800,000 50,000 150,000 11,600,000
0.38 8,880,000 2,710,000 190,000 5,980,000
0.47 150,000 - - 150,000
0.65 9,760,000 - 1,070,000 8,690,000

36,430,000 3,360,000 2,320,000 30,750,000

“WAAFZANAECER-FRARAZEATIHER
9th February, 1996 to the business day preceding
9th February, 2001

“WAAEARLAEZER-FABLAACEATIHER
7th June, 1996 to the business day preceding 7th June, 2001

“ANEEZA+TERECRE-F=ATRAAIZRAIMAA
15th March, 1997 to the business day preceding
15th March, 2002

“AANE-AZTtRECER=F-ANRAZRAIMAA
27th January, 1998 to the business day preceding
8th January, 2003

“AANERANBE-REZF-ANBAZRKIAER
8th April, 1998 to the business day preceding
8th January, 2003

“AANEZRRBE-REZE-ANBAZRRIAER
6th February, 1999 to the business day preceding
8th January, 2003

—RRRFNA-t-AZ-2R=F-ANHAIZREIMA
22nd April, 2000 fo the business day preceding
8th January, 2003

—EEREENRT=AZ-FE=F-ANAAZRRIA
13th August, 2000 to the business day preceding
8th January, 2003

“EE-FCA\AE-ER=E-A/\AAZRRIMEA
8th February, 2001 to the business day preceding
8th January, 2003
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“ZEZ-5ZA=+-HLEFE For the year ended 31st March, 2001

REME HbwR #%
RRAR EMER EHEN RORR HAES WEEA ERHG RER1 #n
Investment  Leasehold
properties properties  Capital
Share  revalu-  revalu- redempt-
premium ation ation ion  Special Goodwill Exchange Retained
account  reserve  reserve reserve  reserve reserve  reserve  profits  Total
Tén TExn TExn TEx TExn TExn  TExn  TExn  TEn
HK$'000  HK$'000  HK§'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK§'000
e ——————— e |
50 THE GROUP
“AAREBA-B At Tst April, 1999 212,039 6,390 3,483 105 (60,819) (152) 1442 285,151 447,639
TEELARE  Premium arising on
2 exercise of share opfions 3,650 - - - - - - - 3650
REREREZEE  Premium arising from
placement of shares 116,000 - - - - - - - 116,000
BORGZER  Share issue expenses (2757 - - - - - - - 2757
BNERBEZ  Exchange difference on
EXER franslation of overseas
operations - - - - - - 216 - 216
REERE Profit for the year - - - - - - - 41986 41986
Ks Dt - - - - - - = 001)  (11.001]
ZE2ETEMA-HB ATt April, 2000 328,932 6,390 3,483 105 (60,819) (152) 1658 316,136 595,733
TEELARE  Premium arising on
2 exercise of share opfions 881 - - - - - - - 881
EREREZEE  Premium arising from
placement of shares 58,500 - - - - - - - 58,500
REGRAEAERE Premium arising from shares
—BREFEE  issued for acquisifion of
ZRE an investment 24,000 - - - - - - - 24,000
REBRAKHE  Eliminated on share
repurchase 2,092) - - - - - - - 2,092)
EERR2ER  Share repurchase expenses () - - - - - - - 0]
REERDNER  Released upon disposal of
B leasehold properies - [6390)  (3,483) - - - - 3483 [6390)
RE-BHEAE  Aising from acquisifion of o
fiEs hsitiary - - - - - 15550) - - (15550
RWEBEAT  Adsing from acqisition of
mEE associates - - - - - (8,218 - - [8218)
BEBMERZ  Exchange difference on
EXER franslation of overseas
operations - - - - - - 332) - 332)
REEFE Loss for the year - - - - - - - (270,139) (270,139)
k- 1L At 31st March, 2001
=A=t-H 410,212 - - 105 (60,819) (23920) 1,326 49,430 376,384
EER: Attributable o:
ADARKEAT  The Company and
its subsidiaries 410,212 - - 105 (60,819) (15,702) 1326 64,247 399,369
BEAT s - - - - - g - 4767) (22,985
410,212 - - 105 (60,819) (23,920) 1,326 49,480 376,384
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BE-ZZ-F=ZB=+—HLEE For the year ended 31st March, 2001
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30.

i 5 (&) 30.

EERAINEBEUT AEE T #
EzBERRANBRME

REA—RH
FRBHBERRER

At 1st April
Share of associates’

during the year
At 31st March

R=A=+—~H

BHRHEGEARBzZHBLT 2
BROEEER2TRAQARN
E-—AN=Ftma&EEXAR
FBEBEEMBTZ2ROEELZ
=8

RESERVES (Continued)

Included in the above are the following Group's share of the post
acquisition reserves of the associates:

A ER
Accumulated losses
2001 2000
TET TET
HK$’000 HK$'000

(12,647) (11,472)

results

(2,120)
(14,767)

(1,175)
(12,647)

The special reserve represents the difference between the nominal
value of the shares of the acquired subsidiaries and the nominal
value of the Company’s shares issued for the acquisition at the
time of the group reorganisation prior to the listing of the
Company’s shares in 1993.
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30. ®E (&)

BE-ZZ-FZB=t+—HLEE For the year ended 31st March, 2001

30. RESERVES (Continued)

Bs i § RE
BRAR WO B @ an
Retained
profits
Share Capital (Accumu-
premium  redemption Contributed lated
account reserve surplus losses) Total
ThAR ThAR ThAR ThAR ThAR
HK$'000 HK$'000 HK§'000 HK§'000 HK§'000
-
508 THE COMPANY
-AWAREBA-R At Tst April, 1999 212,039 105 58,086 121,164 391,394
TREBELIREZEE  Premium arising on exercise of
share options 3,650 - - - 3,650
BERD 2 EE Premium arising from placement
of shares 116,000 - - - 116,000
BrRH2ER Share issue expenses 2,757 ) - - - (2,757
REERN (Haf12) Profit for the year (note 12] - - - 687 687
ke Diviclnd: ; ; Sl (i001)
“ZEZEMA-A At Tst April, 2000 328,932 105 58,086 110,850 497,973
TRBELIREZEE  Premium arising on exercise of
share options 881 - - - 881
BERD 2 EE Premium arising from placement
of shares 82,500 - - - 82,500
ERBERT Eliminated on share repurchase 2,092) - - - 2,092)
BERZER Share repurchase expenses 9) - - - 9)
REERE (K 12) Loss for the year (nofe 12) - - - [207,681)  [207,681)
—2Z-%ZA=1+-H At 31st March, 2001 410,212 105 58,086 (96,831) 371,572

EABRITMBARAKADIR
BEAZHEARRESEALALTF
BOR-—NDWA=ZF LK EX
AERZEAWRBMETZALF

B EEZEH-

The contributed surplus represents the difference between the
consolidated shareholders’ funds of the subsidiaries at the date on
which they were acquired by the Company and the nominal amount
of the Company's shares issued for the acquisition at the time of
the group reorganisation prior to the listing of the Company’s
shares in 1993.

- FE R

By -
B -
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BE-ZZ-F=ZB=+—HLEE For the year ended 31st March, 2001

30.

i e (&)
REBRE-AN-FDF%
(BB —MARZEARS
BARAIE - K ARFALET
FIERT  REAEHSBYES
BERSIENBRE

(@ EHEGEIHKEZEZE
2 NAEFHIKMGRER
EEERE X

by HEEZUZBREEER
HEEREBRTRARR
NEERZBE-

AAREZZEE-—"F=ZA=1+—
B SBEEMBEED RiERRE
(Z=Z % F 5 168,936,000/ T &
&) °

30.

RESERVES (Continued)

Under the Companies Act 1981 of Bermuda (as amended), the
contributed surplus account of the Company is available for

distribution. However, the Company cannot declare or pay a
dividend, or make a distribution out of contributed surplus, if:

(a) it is, or would after the payment be, unable to pay its
liabilities as they become due; or

(b) the realisable value of its assets would thereby be less than
the aggregate of its liabilities and its issued share capital
and share premium accounts.

The Company did not have any reserves available for distribution
to shareholders at 31st March, 2001 (2000: HK$168,936,000).
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BE-ZZ-FZB=t+—HLEE For the year ended 31st March, 2001

3. BB A (BB) R MR 31. RECONCILIATION OF (LOSS) PROFIT BEFORE
KREXB2RER L TAXATION TO NET CASH OUTFLOW FROM
EFEREZRAD OPERATING ACTIVITIES

BRBE AT (B518) A
FEKBA
FE X
BiEBERNTXE

BR%EAI K K&t F B AT
& (B E) &5
NREREzEE
HBERE MR
nE
HERNNEZER
HENE  BMERRE
REMBLHMEZ
(B8) &7
HE—HE AT B0 RH
BB
HE-BENT2ER
HEREE S 2 Wz
BEREZAERE

B2 R E

-BEZBRE
-RYERRR Rz BHE
FEZED (1 m)

B R E IR A2 2 ()
Hitr R Sz | o ()
JE U 1 B AR R 2 B A
B BERNZEMOED)
HAt A MR 2B A0
BFREZED

B -BERARALZ
(8 )

BExBzRE ORE)
RARRR

(Loss) profit before taxation
Interest income

Interest expenses

Share of results of associates

Operating (loss) profit before
taxation and interest
Amortisation of intellectual property
Write—off of intellectual property
Depreciation
Loss on disposal of leasehold properties
Loss (gain) on disposal of property,
plant and equipment,
other than leasehold properties
Loss on partial disposal of a subsidiary

Loss on disposal of an associate
Gain on disposal of investment securities
Provision for impairment in value

of investment securities
Impairment in value of pager

products operations:

- provision for inventories

- provision for doubtful receivables
Decrease (increase) in inventories
Decrease (increase) in trade receivables
Decrease (increase) in other receivables
Increase in amounts due from associates
(Decrease] increase in trade payables
Increase in other payables
Decrease in deposits from customers
(Decrease) increase in amount due fo

an associate

Net cash outflow from operating activities

2001 2000
TERT THER
HK$’000 HK$'000
(272,699) 46,296
(2,332) (1,184)
12,912 8,325
2,120 1,175
(259,999) 54,612
1,000 -
1,000 -
39,229 31,328
17,778 -
(2,804) 38
7,542 -
324 -
(515) (15,827)
5,955 -
27,877 -
67,268 -
20,031 (113,239)
39,282 (86,688)
9,204 (22,910}
(16,090) (18)
(15,559) 58,839
9,500 47,818
(16,717) (7,341)
(816) 1,270
(66,510) (52,118)

—F E R

By -
B
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I Z-TZ-H=A=+-—HLEE For the year ended 31st March, 2001

i3

2. —WEB AR ZWE 32. PURCHASE OF A SUBSIDIARY
2001 2000
TER TE T
HK$/000 HK$'000
e e
BECEERE: Net assets acquired:
MBERE Intellectual property 2,000 _
mE Goodwill 15,550 -
17,550 -
FfiE Satisfied by:
BoB—-—MELQA Allotment of shares of a subsidiary
g of the Company 17,550 -
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33. FR@E
28 2 24

BE-ZZ-FZB=t+—HLEE For the year ended 31st March, 2001

33. ANALYSIS OF CHANGES IN FINANCING

DURING THE YEAR

BERER iRe
&R BITER BERRR HRE
Obligations
Share capital under hire
and share Mortgage purchase
premium  Bank loans loans contracts
TERT THER TERT THER
HK$’000 HK$'000 HK$’000 HK$'000
[
R=AANENA—-A At 1st April, 1999 312,469 70,432 19,711 123
TEEARREMRS Issue of shares upon exercise of
2B share options 4,824 - - -
BERH Placement of shares 126,000 - - -
BORH2ER Share issue expenses (2,757) - - -
FrEZRITHER New bank loans obtained - 62,171 - -
BEER Repayment of borrowings - (21,970 (13,858) 26)
R=ZZZ5£MA-A At 1st April, 2000 440,536 110,633 5,853 97
TEEARREMRS Issue of shares upon exercise of
Z B4 share options 1,217 - - -
BERH Placement of shares 63,500 - - -
B R 5 Repurchase of shares (2,402) - - -
mE/ BRTRGBER Share repurchase/issue expenses 9) - - -
FrEZzRITHER New bank loans obtained - 57,973 - -
BEER Repayment of borrowings - (65,044) 5,853) (828)
EtZBFSREER Other movements not involving
cash flows:
BOFROERES Shares issued in consideration for
EERENKE the acquisition of investment securities 26,000 - -
HIZBBAY Inception of hire purchase confracts - - - 5,902
RZZEE-F=F=+—-H At 3lst March, 2001 528,842 103,562 - 5,171

8171.
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B

., TEEBERZ 34.
1. REAEEAEBURER
XABEA-BEXEARE
5,902,000 T 2 E & H
(ZZZZTF : &) -

2. REAFEEFXARABTER
HEOIOT Z2FB#H K -
EEERI1IZBETHERE
—FkETRERES °

3B. AREB 35.

REER  SHBLAIEEAZ
$E 17 @ & £181,233,0008 Tt (= &
T EE 214,523,000 T ) °

BRZERECERZE Bills discounted with recourse 22,182 14,822 - -
REBERTHELF Guarantees given fo banks in
Z—RBTHEM respect of general banking
ERTIEH 2 R facilities granted to
subsidiaries - - 246,137 271,337
22,182 14,822 246,137 271,337

I Z-TZ-H=A=+-—HLEE For the year ended 31st March, 2001

MAJOR NON-CASH TRANSACTIONS

1. In the current year, the Group entered into hire purchase

arrangements in respect of assets with a total capital value
at inception of the leases of HK$5,902,000 (2000: HK$nil).

2. In the current year, the Company issued 20,000,000 new
shares of HK$0.10 each at a price of HK$1.30 per share
as a consideration for the acquisition of an unlisted
investment security.

CONTINGENT LIABILITIES

E 3 .| b S|
THE GROUP THE COMPANY
2001 2000 2001 2000

TERT TER TERT TER
HK$000 HK$'000  HK$’000 HK$'000

The subsidiaries had utilised HK$181,233,000 (2000:
HK$214,523,000) of the banking facilities as at the balance sheet
date.



B 7 R &R M &2 @

Notes to the Financial Statements (continved

36. R K& A G E

MERNBEFFTEIAREE Retirement benefit scheme
contributions to the Group's

BT BBRAEEEZ
HREAEER T2
N

BE WE Sz R

defined contribution schemes

Less: Forfeited contributions

BE-ZZ-FZB=t+—HLEE For the year ended 31st March, 2001

36. RETIREMENT BENEFIT SCHEME

TEME
THE GROUP
2001 2000
TRRT THER
HK$’000 HK$'000

3,512 4,131
(2,194) (559)
1,318 3,572

FEBRAFMAESEKRRBEERAR
ERRBE2ZRMAKEAGE - ZFF
BB cEERAREEZ2EED
MIBAEENEESHEARMNR
EAES -

B-ZZEEF+-_F—-—B K
SERERFMEABESEAANEALA
BARBEAE  UFERFEED
BEsE - AEBLRAZENRE
MtEeERBeHRfEHE &
IE=-Z2ETF+-A—-HRA
BeRHERBREBEHIRIR
HSBC Provident Fund Trustee
(Hong Kong) Limited > %1 & T 2% &
MABGATES - EZBHAETHRE
MEdBBFHEABEETERM -

The Group operates a defined contribution retirement scheme for
all qualifying employees. The assets of the scheme are held
separately from those of the Group in funds under the control of
trustees.

In the light of the introduction of the Mandatory Provident Fund
(“MPF”) Scheme, the Group has restructured its retirement
arrangements to comply with the MPF legislation. The Group has
secured MPF exemption status for the retirement benefit scheme
and participates in an approved MPF scheme with the HSBC
Provident Fund Trustee (Hong Kong) Limited effective December 1,
2000 to provide scheme choice to existing employees. All new
employees are required to participate in the MPF Scheme.
Mandatory benefits are being provided under the MPF Scheme.

—“ET -5 %R
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I Z-TZ-H=A=+-—HLEE For the year ended 31st March, 2001

B

6. BURERNEFE (&) 36. RETIREMENT BENEFIT SCHEME (Continued)
BRABANFEAXIHEAEBZT The retirement benefit scheme charge represents contributions
BRAMIBZERMGE @B payable to the scheme by the Group at rates specified in the rules
RefMBEREREGSZHBERA of the scheme. Where there are employees who leave the scheme
BRHTE A AEEREZ prior to vesting fully in the contributions, the contributions payable
HUREAEREAEEEMS 2@ by the Group are reduced by the amount of forfeited contributions.
MEHE R-ZBEEZEERZEZ At 31st March, 2001 and 2000, there were no forfeited
—F5ZRA=t-HLE TREW contributions available to reduce the contributions payable in future
BeHRATEBRERZEE - years.

3. EXEE 37. CAPITAL COMMITMENTS

*%E
THE GROUP
2001 2000
FET THER
HK$’000 HK$'000

"

BRETRERA Capital expenditure contracted for
BEBERZEAZHE but not provided in the financial

statements in respect of:

BEWX BERRE Acquisition of property, plant and

equipment 4,014 4,793

RERFELTES Investment in unlisted securities 2,500 -
REN—BE DT Investment in an associate - 389
6,514 5,182

KARR=-ZZEZE-—F=ZA=1+— The Company had no significant capital commitments at 31st
Bt EERZERKIE o March, 2001.
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Hih & E

ZE-EFR

—FRAZXWAEEWNT :  Commitments payable within
one year in respect of
licensing arrangements:

—F R Within one year - 486
REZZFELFR In the second to fifth year inclusive - 4,914
- 5,400

R-ZZEE-F=ZRA=1t—-B%2
ATEBXEEMERZEER
=,

B RE

REHR ASERETYEY
FASHEERNEE TRE o
ZERERRTEEASHN 25
BT

RT 5B ERZ Operating leases which expire:
BERD -
—FR Within one year 1,443 527
RE—ZZEREFR In the second to fifth year inclusive 7,002 5,926
8,445 6,453

ARAR-EE-F=RA=1-
ATHEEREEHNOEAE -

BE-ZZ-FZB=t+—HLEE For the year ended 31st March, 2001

38. OTHER COMMITMENTS

TEME
THE GROUP
2001 2000
TRT THER
HK$’000 HK$'000

©
=1

The Company had no significant licensing commitments at 31st
March, 2001.

LEASE COMMITMENTS

At the balance sheet date, the Group had certain commitments

under non-cancellable operating leases for premises. The portion
of such commitments which is payable within the next year is as

follows:
2001 2000
TETRT TERT
HK$’000 HK$’'000

The Company had no significant operating lease commitments at

31st March, 2001.

-
"
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BE-ZZ-F=ZB=+—HLEE For the year ended 31st March, 2001

40 EER#®
REEH  AEEBEKETEE
BHREAANEBFME —RBTHE
EzER FEBANEEREE
BWT :

GERSEIE S
BHREE

Bills receivables

M., EEBREHE
R=ZZEE2-FHAF=-+=H K
NEEHEEPDAER AR A A
([GSPDAl) MBI FE=EFFEHE
ERZEHZE (ZIHE]) - BRI
E O EZBIE=ZZ2EERBE
GSPDA 171,818/k B £ % » #9 1h
GSPDARZEEHE BT 2R AEY
19% R ERBEZ216% €HEAN B
81,900,000 T °

40.

Leasehold properties

41.

PLEDGE OF ASSETS

At the balance sheet date, the Group has pledged certain assets
as security for general banking facilities granted to the Group.

The carrying value of the assets pledged is as follows:

2001 2000
TRRT THER
HK$’000 HK$'000

117,157 168,791
- 2,474

117,157 171,265

POST BALANCE SHEET EVENT

On 22nd May, 2001, a share purchase agreement (the
“Agreement”) was entered into by the Company, Group Sense
PDA Holdings Limited (“GSPDA”) and independent third parties.
Pursuant to the Agreement, the independent third parties agreed
to subscribe a total of 171,818 preferred share of GSPDA,
representing approximately 19% and 16%, respectively, of the
entire issued share capital of GSPDA as at the balance sheet date
and as enlarged by the issue thereof at an aggregate consideration
of approximately HK$81,900,000.
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IEWBAARE S
ARES
R-ZZEE-F=ZA=Z+t-H" ' &
RATEMBARAZHFRBOT
WELRER oA R

Place of

incorporation/
Name of subsidiary registration
RERZEEETH mEARLANE
Dongguan Chang People’s Republic

An Group Sense of China

Electronics Facfory

Eropush Trading Limited

Group Sense (China)
Limited

BEEEBNARAA
Group Sense Cyberspace
Limited

Group Sense [Dongguan|

Limited

Group Sense (Holding)
Limited

EERZES
British Virgin
Islands

EERZES
British Virgin
Islands

BEZ

Western Samoa

EERZES
British Virgin
Islands

EERZES
British Virgin
Islands

HE-Z%-

FZA=+—-RLFE For the year ended 31st March, 2001

42. PARTICULARS OF PRINCIPAL SUBSIDIARIES AND
ASSOCIATES

Details of the Company's principal subsidiaries at 31st March,
2001 are as follows:

BRTRAE
HERRF
EmEs

Issued and fully
paid up ordinary
share capital/
registered capital

11,300,000/ 7t
HK$11,300,000

(E
Us$1

(E
Us$1

100% 7T
Us$100

10% 70
us$10

3,000% 7t
US$3,000

FLRAEHR
BRTRSF
HEESL
Proportion of
nominal value of
issued capital
held by the Company

E& &
Directly Indirectly
% %

- 100
- 75
100 -
100 -
- 100
100 -

TERE

Principal activities

93 .
ETERLEREE

Manufacture and trading
of electronic products

HFRESER
Holding of the licenses
of intellectual properties

REER

Investment holding

REER

Investment holding

HENE
Property holding

REER

Investment holding
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BE-ZZ-F=ZB=+—HLEE For the year ended 31st March, 2001
42. TEMRE L AR B E 42. PARTICULARS OF PRINCIPAL SUBSIDIARIES AND
NEBEH (&) ASSOCIATES (Continued)
BRTRAE FLRER
LERRE/ ERITERSF
WELRER HMBIE EREE HEERL TERE
Issued and fully Proportion of
Place of paid up ordinary nominal value of
incorporation/ share capital/ issued capital
Name of subsidiary registration registered capital held by the Company Principal activities
E& W &
Directly Indirectly
% %
Group Sense Investment ~ EBREZEE (E 100 - RELR
Limited British Virgin Us$1 Investment holding
Islands
BERERAA 2 1,008 7. * - 100 ETEmRIREE
Group Sense Limited Hong Kong HK$1,000* Design and trading of
electronic products
REHERRAT EERLES (E - 100 EfEMLE
Group Sense Manufactory  British Virgin Us$1 Manufacture of
Company Limited Islands electronic products
BEPDARRERAT HERSR 90,000% 7T 75 - RAER
Group Sense PDA Cayman Islands US$90,000 Investment holding
Holdings Limited
BEZLERARAR ZFB 100% 7t - 75 BABREYEER
RitREE
Group Sense PDA Limited ~ Hong Kong HK$§100 Design and trading of
PDA products
Group Sense (S.E.A) ABELES (E 100 - RELZR
Limited British Virgin Us$1 Investment holding

Islands
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WELRER

Name of subsidiary

Group Sense Singapore
Pte Limited

Group Sense Technology
[Singapore] Pte Limited

GSL Research Technology
Limited

HEETERAA
Max Power Electronics
Limited

BEOIMETR
BRAA

Max Power (Jiangmen]
Electronics Facfory
Limited

o 6

Place of
incorporation/
registration

MR
Republic of
Singapore

HmR

Republic of
Singapore

AEELES
British Virgin
Islands

Hong Kong

PEARLNE
People’s Republic
of China

HE-Z%-

FZA=+—-RLFE For the year ended 31st March, 2001

42. PARTICULARS OF PRINCIPAL SUBSIDIARIES AND

ASSOCIATES (Continued)

BRTRAE
HERREF
EMEs

Issued and fully
paid up ordinary
share capital/
registered capital

500,000% 1 % &
$$500,000

1,000,000%7 3% 7t
$$1,000,000

(E
Us$1

1,000,000 7t
HK$1,000,000

3,000,000 7t
HK$3,000,000

FLRAEHR
BRTREF
HEESW
Proportion of
nominal value of
issued capital
held by the Company
E& &
Directly Indirectly
% %

TERE

Principal activities

RUERAERR
MR %

Provision of software
consultancy and
research and
development services

RUNTRE
Provision of research and
development services

RARRHER
Holding and licensing of
frademarks

EtREFEMER
Trading of batteries and
electronic products

EEREFERLE
Production of batteries
and electronic products

Annual Report 2001
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BE-TZ-H=ZH=+—-HLEE For the year ended 31st March, 2001

42.

T W

AL (&)

PARTICULARS OF PRINCIPAL SUBSIDIARIES AND
ASSOCIATES (Continued)

FLAEHR
BRTRSF
HEESL
Proportion of
nominal value of
issued capital
held by the Company
E& el &
Directly Indirectly
% %

- 100

TERE

Principal activities

RENE
Property holding

REER

Investment holding

RUEBERE

Provision of administrative services

KEER

Managing a football team

REER

Investment holding

TEMBRAARYEE 42.
AR EN (&)
BRTRAE
HERRF
MEXT&E o A R EMEs
Issued and fully
Place of paid up ordinary
incorporation/ share capital/
Name of subsidiary registration registered capital
ABRBEERAT E# 27
Muto Limited Hong Kong HK$2
Supreme Style EERZES 100% 7t
Technology Limited British Virgin Us§100
Islands
Sushi Trading Limited E# 27
Hong Kong HK$2
ESERAT E# 27
Top Promotor Limited Hong Kong HK$2
BEREERALT i 100% 7T
Ultimate Winner Hong Kong HK$100
Investments Limited
* REERADERERTER *

HEEIBTERERFSRE
iF 3E A% 19 200,0008% * HEE =S
EEREBERELEEFHESR
I FE A% 40 b 4B B B R iR B =R
EEBHAALATMAREARE
ZCEEIEEAARRAENR
RABLEZECER  TER
EEBRRSHEEMIIR - A&
ECEEEROGBEARET —
ER U EE KRB SR D 2R
B HE o

Group Sense Limited also has in issue 200,000 non-voting 5%
deferred shares of HK$1 each, which are held equally by Tam
Wai Ho, Samson and Tam Wai Tong, Thomas. The deferred shares
practically carry no rights to dividends or to receive notice of or
to attend or vote at any general meeting of the company or to
participate in any distribution on winding up. The Group has
been granted an option by the holders of the deferred shares to
acquire these shares at a nominal amount.
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BE-ZZ-FZB=t+—HLEE For the year ended 31st March, 2001

FTEREBARRYEE 42. PARTICULARS OF PRINCIPAL SUBSIDIARIES AND
N\

AEl B8 (&) ASSOCIATES (Continued)
REEREERLCANTEAKLE All of the subsidiaries operate in their place of incorporation or
S MEHMAKMEBRARIYRAE registration except for Group Sense Manufactory Company Limited,
8 A 3L i B K o which operates in the PRC.
MEERZER L@ EQF The above table lists the subsidiaries of the Group which, in the
RUAREZAEARRM iﬁ E j( opinion of the directors, principally affected the results or assets
FECHBAR  EBRAAF fthe G To aive details of ofh bsidiari Id in th
AR EEBHEAT  BEBA of the Group. To give details of other subsidiaries would, in the
4 o opinion of the directors, result in particulars of excessive length.
W-—EE—-&#=H=+—-8 &« Details of the Company’s principal associates at 31st March, 2001
EETE oML AT S HEMD are as follows:
T :
FARMERAERT
KzEEES UL
Proportion of
nominal value of
B A% 3L 3t B issued capital held
REATRHE Place of indirectly by TERH
Name of associate registration the Company Principal activities
RINEREREREARLT PEARENE 48% Rt E BB B
Shenzhen Kezhi Language People’s Republic Design and development
Information Processing Co. Ltd. of China of software
FEEBERLA RERLES 40% LEERBREBR
GGl Technology Limited British Virgin Islands Manufacture of high-end
fouch screen panels
ABITER)ERLA MEES 33% ij‘xf“f MERHES T
Lango IT (Holdings) Limited Cayman Islands EEE2ERH
Design, development and
sale of electronic
language learning devices
ARNBEERERLF EED 20% RUBBABRIRERRS
Wisdom Technology Holdings Western Samoa EH AR R
Limited Provision of infernet

solutions and design and
development of software

97.
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43.

EBEALTRSF
AEBR-_ZZZTFOHE QT
HE 2 £ 8 # 55,000,000/ T °
RZZEEZEFE=H= +—E|’§&
EQNRAXATXEBZIARA B
1,000,000 T °

huj

AEEREFAOD—FBEBEEAAR
—MEQNAZBEER  2E5
Bl % 515,000,000 T (Z 2 Z2Z
% : 10,000,000 Jt) & 15,000,000
5%7‘3(—%%%$'150000005%

)  BEEXLEELBBEER
Tﬂiﬁ*%ﬁo

MEXBRATHERETS -
ERATBEBTESEN A
WA A £ — 55 E b 2 A
e o

43.

FZA=+—-RLEFE For the year ended 31st March, 2001

RELATED PARTY TRANSACTIONS

In 2000, the Group sold goods to associates amounting to
approximately HK$5 million. The amounts due from associates at

31st March, 2000 were approximately HK$1 million.

During the year, the Group purchased goods from a related
company and an associate amounting to approximately HK$15
million (2000: HK$10 million) and approximately HK$15 million
(2000: HK$15 million) respectively. Mr. Tam Wai Tong, Thomas,
has a beneficial interest in the related company.

The above transactions were carried out at market prices or, where
no market price was available, at cost plus a percentage profit
mark-up.



