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CORPORATE INFORMATION

The registered office of Texwinca Holdings Limited is
situated at 16t

h Floor, Metroplaza, Tower II, 223 Hing
Fong Road, Kwai Chung, New Territories, Hong Kong.

During the year, the Group was involved in the following

principal acfivities:

*  Production, dyeing and sale of knitted fabric

*  Production, dyeing and sale of yarn

®  Refailing and distribution of casual apparel and
accessories

®  Repair and maintenance services for motors and
generators, and frading of generators

J Franchise services

In the opinion of the directors, the ultimate holding
company is Farrow Star Limited, which is incorporated in

the British Virgin Islands.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

Basis of preparation

These financial statements have been prepared in
accordance with the Statements of
(//SSAP//]/

accepted in Hong Kong and the disclosure requirements of

Standard Accounting
Practice accounting principles generally
the Hong Kong Companies Ordinance. They have been
prepared under the historical cost convention, except for
the remeasurement of certain fixed assefs and investment

properties, as further explained below.
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2. SUMMARY OF SIGNIFICANT 2, FEEHBERE @)

ACCOUNTING POLICIES (continved)

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries for the year
ended 31 March 2001. The results of subsidiaries
acquired or disposed of during the year are consolidated
from or to their effective dates of acquisition or disposal,
respectively. All significant infercompany transactions and
balances within the Group are eliminated on

consolidation.

Subsidiaries

A subsidiary is a company in which the Company, directly
or indirectly, controls more than half of the voting power or
issued share capital or controls the composition of the

board of directors.

Interests in subsidiaries are stated at cost unless, in the
opinion of the directors, there have been permanent
diminutions in values, when they are written down to

values defermined by the directors.
Associates

An associate is a company, not being a subsidiary, in
which the Group has a long term inferest of generally not
less than 20% of the equity voting rights and over which it

is in a position fo exercise significant influence.
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2. SUMMARY OF SIGNIFICANT 2, FEEHBERE @)

ACCOUNTING POLICIES (continved)
Associates [(continued)

The Group's share of the post-acquisition results and
reserves of associates is included in the consolidated profit
and loss account and consolidated reserves, respectively.
The Group's inferests in associates are stated in the
consolidated balance sheet at the Group’s share of net
assets under the equity method of accounting less any
provisions for diminutions in values, other than those
considered fo be femporary in nature, deemed necessary

by the directors.
Goodwill and capital reserve

Goodwill arising on consolidation of subsidiaries and on
acquisition of associates represents the excess purchase
consideration paid over the fair values ascribed to the net
underlying assets acquired and is eliminated against

reserves in the year of acquisition.

Negative goodwill arising on consolidation of subsidiaries
and on acquisition of associates represents the excess fair
values ascribed fo the net underlying assefs acquired over
the purchase consideration paid and is credited to capital

reserve in the year of acquisition.

Upon disposal of subsidiaries or associates, the relevant
portion of aftributable goodwill previously eliminated
against or credited to reserves is written back and included
n the calculation of the gain or loss on disposal of the

investments.
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2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continved)

Revenue recognition

Revenue is recognised when it is probable that the

economic benefits will flow to the Group and when the

revenue can be measured reliably, on the following bases:

(al

(b)

(c]

(d)

(el

the sale of goods, when the significant risks and
rewards of ownership have been fransferred to the
buyer, provided that the Group maintains neither
managerial involvement to the degree usually
associated with ownership, nor effective control over

the goods sold;

the rendering of services, when the services are

provided;

rental income, in accordance with the terms of the

rental agreements;

franchise income, in accordance with the contract

payment terms of the franchise agreements;

inferest income, on a time proportion basis taking
into account the principal outstanding and the

effective interest rate applicable; and

dividends, when the shareholders’ right to receive

payment is established.
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2. SUMMARY OF SIGNIFICANT 2, FEEHBERE @)

ACCOUNTING POLICIES (continved)

Fixed assets and depreciation

Fixed assefs, other than investment properties and
construction in progress, are stated at cost or valuation less
accumulated depreciation. The cost of an asset comprises
its purchase price and any directly attributable costs of
bringing the asset o its working condition and location for
its intended use. Expenditure incurred after fixed assets
have been put into operation, such as repairs and
maintenance, is normally charged to the profit and loss
account in the period in which it is incurred. In situations
where it can be clearly demonstrated that the expenditure
has resulted in an increase in the future economic benefits
expected to be obtained from the use of the fixed asset,
the expenditure is capitalised as an additional cost of that

asset.

Depreciation is calculated on a straightline basis to write
off the cost of each asset over its estimated useful life. The
estimated useful lives used for this purpose are as follows:
leasehold land Over the remaining lease terms
Buildings 25 years or over the ferms
of the lease, if shorter

leasehold improvements  Over the terms of the lease
Plant and machinery 10 years
Furniture, fixtures and

office equipment 5 years
Motor vehicles 5 years

Yacht 5 years
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2. SUMMARY OF SIGNIFICANT 2, FEEHBERE @)

ACCOUNTING POLICIES (continved)

Fixed assets and depreciation (continued)

The gain or loss on disposal or retirement of a fixed asset
recognised in the profit and loss account is the difference
between the net sales proceeds and the carrying amount
of the relevant asset. On disposal or retirement of a
revalued asset, the atiributable revaluation surplus not
previously dealt with in retained profits is transferred

directly fo retained profits.
Investment properties

Investment properties are interests in land and buildings in
respect of which construction work and development have
been completed and which are infended to be held on a
long term basis for their investment potential, any rental
income being negotiated at arm’s length. Such properties
are not depreciated and are stated at their open market
values on the basis of annual professional valuations
performed at the end of each financial year. Changes in
the values of investment properties are dealt with as
movements in the investment property revaluation reserve. If
the total of this reserve is insufficient to cover a deficit, on
a portfolio basis, the excess of the deficit is charged fo the
profit and loss account. Any subsequent revaluation surplus
is credited fo the profit and loss account fo the extent of the

deficit previously charged.

On disposal of an investment property, the relevant portion
of the investment property revaluation reserve realised in
respect of previous valuations is released fo the profit and

loss account.
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2. SUMMARY OF SIGNIFICANT 2, FEEHBERE @)

ACCOUNTING POLICIES (continved)

Construction in progress

Construction in progress is stated at cost. No depreciation
is provided until the construction is completed and the

related asset is put into use.
Trademarks

Trademarks are stated at cost less accumulated
amortisation. Amortisation is calculated on a straightline
basis to write off the cost over their estimated useful lives of

30 vears.
Leased assets

leases that transfer substantially all the rewards and risks of
ownership of the assets to the Group, other than legal title,
are accounted for as finance leases. At the inception of a
finance lease, the cost of the leased asset is capitalised at
the present value of the minimum lease payments and
recorded together with the obligation, excluding the
interest element, to reflect the purchase and financing.
Assefs held under capitalised finance leases are included
in fixed assets and depreciated over the shorfer of the
lease terms and estimated useful lives of the assets. The
finance costs of such leases are charged to the profit and
loss account so as to provide a constant periodic rafe of

charge over the lease terms.
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2. SUMMARY OF SIGNIFICANT 2, FEEHBERE @)

ACCOUNTING POLICIES (continved)

Leased assets [continved)

leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are accounted
for as operating leases. Rentals applicable to such
operating leases are charged to the profit and loss account

on a straightline basis over the lease terms.
Inventories

Inventories are stated at the lower of cost and net
realisable value. For fabric and yarn, cost is defermined on
a weighted average basis and for work in progress and
finished goods, cost comprises direct materials, direct
labour and an appropriate proportion of overheads. For
casual apparel and accessories, cost is determined on a
weighted average basis and includes all costs of purchase
and other costs incurred in bringing the inventories to their
present location and condition. Net realisable value is
based on estimated selling prices less further costs
expected fo be incurred to completion and disposal or to

make the sale.
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2. SUMMARY OF SIGNIFICANT 2, FEEHBERE @)

ACCOUNTING POLICIES (continved)

Trade receivables

Trade receivables, which generally have credit terms of 90
days, are recognised and carried at original invoice
amount less an allowance for any amounts deemed
uncollectible by the directors. A provision for doubtful debt
is estimated when collection of the full amount is deemed
no longer probable. Bad debts and provision for doubtful
debts are charged fo the profit and loss account as

incurred.
Deferred tax

Deferred tax is provided, using the liability method, on all
significant timing differences to the extent it is probable
that the liability will crystallise in the foreseeable future. A
deferred tax asset is not recognised until its realisation is

assured beyond reasonable doubt.
Cash equivalents

For the purpose of the consolidated cash flow statement,
cash equivalents represent short term highly liquid
investments which are readily convertible info known
amounts of cash and which were within three months of
maturity when acquired, less advances from banks
repayable within three months from the date of the
advance. For the purpose of balance sheets classification,
cash equivalents represent assets similar in nature fo cash,

which are not restricted as to use.
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2. SUMMARY OF SIGNIFICANT 2, FEEHBERE @)

ACCOUNTING POLICIES (continved)
Retirement benefits scheme

The Group operates a defined contribution refirement
benefits scheme (the “Scheme”] under the Mandatory
Provident Fund Schemes Ordinance (the "MPF
Ordinance”), for all its employees in Hong Kong. The
Scheme became effective from 1 December 2000.
Contributions are made based on a percentage of the
employees’ relevant income as defined in the MPF
Ordinance and are charged fo the profit and loss account
as they become payable in accordance with the rules of
the Scheme. The assets of the Scheme are held separately
from those of the Group in an independently administered
fund. The Group's employer contributions vest fully with the

employees when confributed into the Scheme.
Foreign currencies

Foreign currency fransactions are recorded at the
applicable rafes of exchange ruling at the fransaction
dates. Monetfary assefs and liabilities denominated in
foreign currencies at the balance sheet date are translated
at the applicable rates of exchange ruling at that date.
Exchange differences are dealt with in the profit and loss

account.
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2. SUMMARY OF SIGNIFICANT 2, FEEHBERE @)

ACCOUNTING POLICIES (continved)

Foreign currencies (confinued)

On consolidation, the financial statements of subsidiaries
denominated in foreign currencies are translated info Hong
Kong dollars af the applicable rafes of exchange ruling af
the balance sheet date. The resulting translation differences

are included in the exchange fluctuation reserve.
Related parties

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party or
exercise significant influence over the other party in making
financial and operating decisions. Parties are also
considered fo be related if they are subject to common
control or common significant influence. Related parties

may be individuals or corporate entities.
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3. TURNOVER AND REVENUE 3. EXEREKEA
Turnover represents the net invoiced value of goods sold, EEBEHENIRERE 2 BREFER
affer allowances for goods returned and trade discounts, DRBEEENEFTHEERRBR
and the value of services rendered, but excludes intra- 5 °

group fransactions.

AEBZERZBRWADHEWT :

An analysis of the Group's turnover and revenue is as

follows:

Group
H

2001 2000
HK$’000 HK$'000
BETIT BT T
Sales of goods HEEm 4,267,925 3,033,690
Rendering of services RERY 31,886 46,862
Franchise income SR PN 9,625 12,232
Turnover SE 4,309,436 3,092,784
Interest income B WA 10,151 13,922
Gross rental income B WA 4,284 4,562
Sundry income MBI A 15,146 14,513
Other revenue H A 29,581 32,997
Revenue WA 4,339,017 3,125,781
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4. PROFIT FROM OPERATING

ACTIVITIES

The Group's profit from operating activities is arrived at

affer charging/(crediting):

4, ERRBERT

AEBKLEMNEMR,/ (ML) T%

I8 :

Group
£
2001 2000
HK$’000 HK$'000
ERTT BEFT
Cost of inventories sold B & ZEWHK K 3,091,540 2,239,441
Depreciation: ik
Owned fixed assets ERBRETEE 113,993 05,856
leased fixed assets MAOBETEEE 626 5,794
Staff costs including directors’ EIRABHE
remuneration (nofe 3): EEME (a5
Wages, salaries and other AL #FEk
allowances H A2 320,588 259 807
Retirement benefits contributions RIREF 1,308 —
Amortisation of trademarks k3 35 1,748 1,743
Operating lease rentals for land THRETEE
and buildings HoHe 248,411 124,692
Operating lease rentals for plant BEEEHNES
and machinery 2,310 2,341
Auditors’ remuneration e MM 1,386 1,287
Provision for doubtful debts ZHREE 931 5911
Loss on disposal of fixed assets HEETEERR 107 1,239
Deficit on revaluation of RENZ
investment properties BRRE 150 750
Exchange losses/(gains), net EEER/ (Mx)  F8 3,700 (168)
Net rental income He WA RS (4,255) (4,497)
Interest income FEKA (10,151) (13,922]
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5. DIRECTORS’ REMUNERATION 5. EEM&

B(BFLTHRADRRABER 16116 - &

Directors’ remuneration, disclosed pursuant to the Listing

Rules and Section 161 of the Companies Ordinance, is as EME s HREWT :
follows:
Group
£
2001 2000
HK$’000 HK$'000
ERTT BEFT
Fees: e -
Executive directors MITES 50 50
Independent non-executive BUFRTES
directors 330 300
Other emoluments: Hi & :
Executive directors: WITEE -
Basic salaries, housing, EXx&e BER
allowances and EREE YN R
benefits in kind 23,099 21,815
Bonuses TE4T 31,459 19,004
Retirement benefits contributions R K@ T 20 =
54,958 41,169
The directors’ remuneration include the quarter expenses EZMeBRARBEFEMANEE

paid to the related companies in connection with the

residence provided fo the directors.

ERRNEEER
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5. DIRECTORS’ REMUNERATION (continved) 5. EEM&

The number of directors, including independent non-

executive directors, whose remuneration fell within the

bands set out below is as follows:

BRTIIMERANE D 2 EE (BIEBILIEH
TEF)ABOT :

Number of directors

£ UN |

2001 2000

Nil — HK$ 1,000,000 TZEE%1,000,0007 2 2
HK$4,000,001 — HK$4,500,000  B%4,000,0017T — ##¥4,500,0007T 1 —
HK$4,500,001 — HK$5,000,000  #%4,500,0017T — %% 5,000,000 - ]
HK$5,000,001 — HK$5,500,000  ##5,000,0017t — ##¥5,500,0007T - ]
HK$5,500,001 — HK$6,000,000  B#5,500,0017T — ##6,000,0007T 1 ]
HK$7,000,001 — HK$7,500,000  B¥7,000,0017t — ##¥7,500,0007T - ]
HK$8,000,001 — HK$8,500,000  ##8,000,0017t — ##38,500,0007T 1 —
HK$10,500,001 — HK$11,000,000 ##10,500,0017T — #% 11,000,0007 1 —
HK$17,000,001 — HK$17,500,000 ##17,000,0017T — # % 17,500,0007 - ]
HK$25,500,001 — HK$26,000,000 ##25,500,0017T — # % 26,000,0007 1 —
7 /

There were no arrangements under which a director waived

or agreed fo waive any remuneration during the year. THLHE -

RER - W EEFREKF B RE T
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6. FINANCE COSTS 6. MEEH
Group
-]
2001 2000
HKS$’000 HK$'000
B¥TT BB FT
Interest on bank loans RITERF E 6,210 22,163
Interest on finance leases BEMMELFE 19 800

Total finance costs B 7% > AT 6,229 22,963
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7. TAX 7. R
Hong Kong profits tax has been provided at the rate of BEAMNSRNHREBFNRNEE 2 L5 E
16% (2000: 16%) on the estimated assessable profits FRERMN  RERBIREIONZZEET
arising in Hong Kong during the year. Taxes on profits in F o 16%) Bk o BINMB LR 2 HIRANK
respect of subsidiaries operating overseas have been BEBEMEN - BRI YRER
calculated at the rates of tax prevailing in the respective AR ZBITREGE -
fax jurisdictions in which they operate based on existing
legislation, inferprefations and practices in respect thereof.
Group
£
2001 2000
HK$’000 HK$'000
BRTT EETT
Group: £8:
Hong Kong and PRC tax: BRERPBERA :
Current year provision TEEEE 50,392 24,127
Under/(Over] provision in BEETR/ (BE)
prior years £ 30 (95)
Deferred tax [note 24) EREMIE (Ffit24) 7,710 1,628
58,132 25,660
Associate ARG 957 1,351

Tax charge for the year FAMIEBE LM 59,089 27,011
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8. NET PROFIT FROM ORDINARY 8. BEBLETEXRT BN
ACTIVITIES ATTRIBUTABLE TO
SHAREHOLDERS
The net profit from ordinary activities atiributable to IARR B Z B B R A 2 IR FEAE & 7
shareholders dealt with in the financial statements of the FE BB 0] 466,000 (ZEEE
Company is HK$ 191,466,000 (2000: HK$238,751,000). & B#238,751,0000L) o
9. DIVIDENDS 9. KR
2001 2000
HK$’000 HK$'000
BYTT BETIT
Interim of HK6.0 cents FHIRR B A 6.0l
(2000: HK3.0 cents) per share (ZZ2ZF : FRAEKI0M) 76,422 38,419
Proposed final of HK9.0 cents Bk KRS &8 RE%9.01
(2000: HK6.0 cents) per share (ZZ2ZF : FRAEK6OM) 114,903 76,615

191,325 115,034
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10. EARNINGS PER SHARE

The basic and diluted earnings per share for the year

ended 31 March 2001 have been calculated as follows:

(a) Basic earnings per share

The calculation of basic earnings per share was
based on the net profit from ordinary activities
attributable to shareholders for the year of
HK$463,888,000 (2000: HK$301,592,000) and
the weighted average number of 1,276,235,068
(2000: 1,279,611,9006) shares in issue during the

year.

10. B &7

—EEF=-A=1+—RAILEELH
REFREBER cBFRBFNGE

(a) ExEEREAR

BRANDERNFE ZRREEEE
R m N % EE B % 463,888,0007T
(ZZZZF : B%301,592,0007T)
FEBEETRMZMETHH
1,276,235068 (Z T T 5 :
1,279,611,906/%) 5t & -
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10. EARNINGS PER SHARE (continved)

(b) Diluted earnings per share

The calculation of diluted earnings per share for the

year was based on the net profit from ordinary

activities affributable to shareholders for the year of
HK$463,888,000 (2000: HK$301,592,000) and
the weighted average number of 1,300,471,734
(2000: 1,296,156,769) shares in issue, as

adjusted to reflect the effects of all potential dilutive

shares during the year.

A reconciliation of the weighted average number of

shares used in the calculation of basic earnings per

share and diluted earnings per share is as follows:

10. BB F »)

(b) MEZzBRET

BER s BRBADEAEFEZER
BEREEBENFREE
463,888,000 (ZETTF : B
301,592,0007T) K B & 1T 5 2 i
#TF19801,300,471, 734 (ZEF
TF :1,296,156,7698%) 5+ & + 1N
TRMEEEEEN 2R 2 EE
HRABHE

AT RREAESRENRNLEE
R EREN 2 MEFHRE

2001 2000
—£Z-5 —ETTTHE
Weighted average number of ~ A{EEt EEREREN 2
shares used in calculation of MR RE
basic earnings per share 1,276,235,068 1,279,611,906
Shares deemed fo be issued for BREMARTTEBREEETR
no consideration on deemed MEREABRERITZRG
exercise of share options iniEF 9 Mk & 24,236,666 16,544,863
Weighted average number of ~ R{EGt BHERBRAF
shares used in calculation of ZINET R 2
diluted earnings per share 1,300,471,734  1,296,156,769
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31 March 2001
—FF-F-HA=+—H
11.FIXED ASSETS 1N.BERE
Group %
Furniture,
Leasehold fixtures
land and Leasehold  Plantand  and office Motor
buildings improvements  machinery  equipment vehicles Yacht Total
&’ RE
HELH HAERF R o2 R RMLE
k¥ Kk R#® B i RE g4 8
HK$°000 HK$'000 HK$°000 HK$000 HK$°000 HK$'000 HK$'000
BEFT EEFT BEFT BEFT EEFT  EETT  EETRT
Cost or valuation:
ARG fhE :
At beginning of year
F4) 396,204 84,131 609,324 73,482 40,987 4,791 1,208,919
Transfer from construction
in Progress (nofe 13
BEERIR (W13 5,808 = = = = = 5,808
Additions
NE 6,541 68,954 88,468 17,845 7,412 - 189,220
Disposals
& = (1,586) (4,761) (1,253) = = 7,600)
Foreign exchange adjusiments
HMNERE 309 (517] 49 (184) 6] = (349)
A3 /\/\orch 2001
E’\_ TE-F=A=1—H 408862 150,982 693,080 89,890 48,393 4,791 1,395,998
Accumulated depreciation:
REHE
At beginning of year
F4) 74,349 50,706 294,373 52,107 34,979 3,273 509,787
Provided during the year
REER 14,769 29,825 54,777 11,063 4,174 1 114,619
Disposals
& = (1,491) (3,351) (797 = = 5,639)
Foreign exchange adjusiments
SMEFE 58 [260) 10 83] 6 = (269)
A3 /\/\orch 2001
HA_ TE-F=-A=1T—-0 89176 78,780 345,809 62,290 39,159 3,284 618,498
Net book value:
REFE
At 31 March 2001
A\ZZE-F=RA=t—H 319,686 72,202 347,271 27,600 9,234 1,507 777,500
At 31 March 2000
RZZZTEF=A=+—-H 321,85 33,425 314,951 21,375 6,008 1,518 699,132
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31 March 2001
—EE—F#=ZHA=+—H
11.FIXED ASSETS (continved) 1N.BESE (&)

An analysis of the leasehold land and buildings at 31 R_ZEE-—F=A=t—HzHEETHR
March 2001 is as follows: BFEOMT
1992
professional
valuation Cost Total
EXME BEE it
HK$'000 HK$'000 HK$'000
BT BT BT T
Medium term leasehold LR E B2+ H
land and buildings ME+H# RETF
situated in Hong Kong 27,769 116,724 144,493
Medium term leasehold MRBABLRINZ
land and buildings RERTHE T
situated outside RETF
Hong Kong — 264,369 264,369
27,769 381,093 408,862

All of the other fixed assets are stated at cost less

accumulated depreciation.

Cerfain medium term leasehold land and buildings were

revalued in 1992. The Group has adopted the transitional

iR

Frﬁrr

provisions of SSAP No.17 “Property, Plant and Equipment”, Z

o

il f"EP HAE L REF

Htbrr B BT EEGRKARRTITES

BR-AAZF

ETEM - ARERAR-NANAFEH

EREAE]

7RIE - BB R&R

Bz

issued in 1995, of not making further regular revaluations
by class of those assets stated at revalued amounts based
on revaluations which were reflected in the previous
financial statements. Had such leasehold land and buildings
been carried at cost less accumulated depreciation, their

carrying values would have been stated at approximately

HK$ 14,350,000 (2000: HK$14,987,000).

BEERTE  TBHENBERBEHRRIA
BREARIIBEEETENER -
% F T3 R B F IR ACNR R E T E S iR

HEHERAR/E 14,350,000 (ZF
TTF : B 14,087,0007T) -

—~

Hi
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—FF-¥=-A=t—H
11.FIXED ASSETS (continved) 1N.BESE (&)
Certain properties situated in and outside Hong Kong, MREBRAINZOF ~ B RE MW
plant and machinery and motor vehicles are pledged to BAREEHERTASE 2 EXKRT R
the Group's bankers to secure the Group's bank AEBRITEEZER(MF21K22) -
borrowings (notes 21 and 22).
The net book value of assets held under finance leases R_ZEE-—F=A=t—H JAEEE
included in the total amount of fixed assets at 31 March ERETRBEHARECRAEEFE
2001 was nil (2000: HK$22,103,000.) REEZRT(ZZZZF : &K

22,103,0007L) °

12.INVESTMENT PROPERTIES 12. @M=
Group
£

2001 2000
HK$7000 HK$'000
BRTT EETT
At beginning of year F1) 29,750 30,500

Revaluation deficit charged to profit ~ RBZmEKRF K Z
and loss account BiRRE (150) (750
At balance sheet date REEH 29,600 29,750
The investment properties are all situated in Hong Kong REMEEBUREE  TRPBEOF
and held under medium term leases. At 31 March 2001, B -R-ZEE—F=A=+—H &EY
the investment properties were revalued on an open market XEHRFFRERM Chung, Chan &
existing use basis by Chung, Chan & Associates, Associates, Charted Surveyors &2 i1 4%

Chartered Surveyors. RERGELEETER -



Notes to Financial Statements Bf #& 3R R Kt 5F (continved )
- Em
31 March 2001
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12.INVESTMENT PROPERTIES (continued) 12. 8EME (5)

Certain investment properties were transferred from
leasehold land and buildings in Hong Kong at 1992
professional valuation. The related revaluation reserve of
HK$7,238,000 which reclassified from asset revaluation
reserve fo investment property revaluation reserve was
frozen upon the fransfer and will be released directly to
retained profits upon disposals of the related investment

properties (note 26).

The gross rental income eamed from investment properties
during the year amounted to HK$4,284,000 (2000:
HK$4,562,000).

Certain investment properties are pledged fo the Group's

bankers to secure the Group's bank borrowings [nofes 21

and 22).

ETREMEER-NN-_FERGHER
EEMELHEETEE BEEEMR
RREREMEEM[FRFHBEE,238,000
T ERBRERE IERNEEEER
EME (ME20) BERBEREGA -

FRARRERENEZRHSRAREE
4284000t (ZZEZETZTF - B K
4,562,0007T) °

ETREAMFCERTAREZ ERRT
ERREERITEN CER (T2
22) °
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13. CONSTRUCTION IN PROGRESS 13.E8I#
Group
£
2001 2000
HK$7000 HK$'000
BRTT EETT
At beginning of year F4) 4,615 =
Additions RE 10,790 6,960
Transfer to fixed assets (note 11) BREBETEE (Kzll) (5,808) (2,345)
Foreign exchange adjustment S 58 B 8 —
At balance sheet date REER 9,605 4,615
Construction in progress represented costs incurred for the ERIRRRETPEARANBERER
development and building of factories in Dongguan, SmERIEEZREMS KA - BEAK
Guangdong Province, the PRC and was stated at cost, EAR TEREMAZREMEREETR
which comprised all development expenditure and other ZEEREMBEREKAR

direct costs attributable to the construction.
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14. TRADEMARKS 14. & %
Group
*H
HK$'000
BT T
Cost: DPNE
At beginning of year F1 51,891
Additions NE 149
At 31 March 2001 R-ZEE-F=A=t—H 52,040
Accumulated amortisation: ZEt#
At beginning of year F1 6,081
Amortised during the year REE N H 1,748
At 31 March 2001 R-_ZE—F=F=+—H*H 7 829
Net book value: RmEEE :
At 31 March 2001 R-_ET-—F=HA=+—H 44,211

At 31 March 2000 RZZEZETF=A=1+—H 45,810
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15.INTEREST IN AN ASSOCIATE 15. REBIEQFIZRE
Group
£
2001 2000
HK$’000 HK$'000
BRTT EETT
Share of net assets EIEEEFE 97,701 67,359
Particulars of the associate are as follows: BEARZEMMT
Place of Percentage of
Business incorporation equity attributable
Name structure and operations to the Group Principal activities
B A 3L R FREEERS
1 EE3 ERbR Bfflt FERE
2001 2000
Megawell Indusrial Limited Corporate Hong Kong 50% 50% Manufacturing of garments

NG &R BMEREE
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15.INTEREST IN AN ASSOCIATE (continved) 1I5. RREQRIZCER &)
A summary of the financial information of Megawell AT & Megawell Industrial Limited 8 ZE =
Industrial Limited, based on its audited financial statements —E=ZA=Z+—BIFEEEZME
for the year ended 31 March 2001, is as follows: #ﬁ?\%ﬂ"]ﬁaﬁ BE BT 5 B
2001 2000
HK$’000 HK$'000
E¥TT BT T
Balance sheet: BEREBR:
Fixed assets ElE & E 63,759 46,380
Current assets mEEE 231,492 188,973
Current liabilities mBAE 129,761 124,974
long term liabilities KB EE 202 1,165
Profit and loss account: Bak
Turnover SE 736,933 534,177
Profit before tax BR 750 Al g A 113,988 60,851
16.DUE FROM/(TO) AN ASSOCIATE 16.FEMy / (FEfH) BB A F
The balance with the associate is unsecured, interest- BERARRRDERT  AHFEMNE AR
bearing on overdue balance at prime rate plus 4% per BEMNEXMOE (CZZTF : REEMNX
annum (2000: prime rate plus 4% per annum), and is MEE)  REBEEFBER

repayable on agreed credit terms.

During the year, the associate had no overdue balance RAFER - BE QR EREER R
with the Group. e
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17.INVENTORIES 17. %8
Group
E e
2001 2000
HK$’000 HK$'000
BWTFIT BT
Row materials R 327,286 229,263
Work in progress EHm 59,480 53,267
Finished goods BLAK 242,419 163,118
629,185 445,648

As at 31 March 2001, no inventories were stated at net R-_ZZE—F=ZRA=1+—H REGFEMN
realisable value (2000: Nil). EHRFEAR(CZETZEF  E) -
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18.TRADE AND BILLS RECEIVABLES 18.ERIERRERRE
Group
E e
2001 2000
HK$’000 HK$'000
BWTFIT BT
Trade receivables & W BR 3R 400,130 388,000
less: Provision for doubtful debts & © RERE & (5,089) (37,320)
395,041 350,680
Bills receivable JE W = 1% 6,619 11,593
401,660 362,273
The ageing analysis of e W BR TR 2 BR iR
frade receivables is AW
as follows:
Within 90 days Q0B A 378,305 341,358
Over 90 days QOHR M k£ 16,736 9,322
395,041 350,680
The frading terms with customers are largely on credit. ARAREEFRH—REKRY - REHE
Invoices are normally payable within 90 days of issuance, WRIFEFESEH THRAE 120K
except for certain well-established customers, where the HAERREZE L BOOKRA D H
terms are extended up to 120 days, subject to the Ko AREHEBTE - EBREZERH
approval of directors. The Group seeks to maintain strict B URASEERR  YEEFTETH
control over its outstanding receivables and has a credit ERRMETRERR

control policy to minimise credit risk. Overdue balances

are regularly reviewed by directors.
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18.TRADE AND BILLS RECEIVABLES (confinved| 18. BUIERREKRRE »)

Group
SHE
2001 2000
HK$’000 HK$'000
E¥TT BT T
The ageing analysis of bills KRR 2 Rk
receivable was as follows: AW
Within 90 days Q0B A 5,592 9,458
Over 90 days QOB £ 1,027 2,135
6,619 11,593
19.CASH AND CASH EQUIVALENTS 19. BERBAEERY
Group Company

$H 27

2001 2000 2001 2000

HK$’000 HK$'000  HK$’000 HK$'000
EWTT EETT RBETT BETT

Cash and bank Be MBTER

balances 102,698 141,016 424 84
Time deposits paile s 252,083 87,054 - =

354,781 228,070 424 84
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20.TRADE AND BILLS PAYABLES 20.BEFERREMRE
Group
E e
2001 2000
HK$’000 HK$'000
BWTFIT BT
Trade payables FE 5 BR 5K 464,725 356,181
Bills payable R 1& 59,300 —
524,025 356,181
The ageing analysis of trade BRI ZREIMMT
payables was as follows:
Within 90 days Q0B A 444,772 338,034
Over 90 days QOB £ 19,953 18,147
464,725 356,181
At 31 March 2001, all bills payable were aged within 90 RZZEZ-—F=A=+—B FARNE
days. BERERMZ0BRA -



Notes to Financial Statements Bf #& 3R & M 5F (continues #)

D
31 March 2001
—FF-F=A=+-AH
21.INTEREST-BEARING BANK AND 2. MEBTERRAMER
OTHER BORROWINGS
Group Company
L NG
2001 2000 2001 2000

Notes HK$’000 HK$'000  HK$’000 HK$'000
ft &t B®TT EEFTT RBEFTT EFTT

Bank overdrafts, RITEX -

unsecured 4 4 22 219 1,066 - —
Trust receipt loans, S REWIBEE R -

unsecured 4 4 22 - 21,509 - —
Current portion of ~ HRITERZ K H

bank loans B 1 22 34,253 78,545 - 63,600
Current portion of ~ BEMHA 2B H

finance lease g

payables 23 - 1,848 - —

34,472 102,968 — 63,600
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22.INTEREST-BEARING BANK LOANS 22.MBBRITERRERX
AND OVERDRAFTS
Group Company
KE LF
2001 2000 2001 2000
HK$’000 HK$'000 HK$’000 HK$'000
B¥FIT BEFT B¥TFIT BEFT
Bank overdrafts, unsecured ROES  BER 219 1,066 - —
Trust receipt loans, unsecured EARBEER B H - 21,509 - —
Bank loans: RITE -
Secured BHE R 21,097 5,798 - —
Unsecured i 28,270 80,140 - 63,600
49,367 85,038 —_ 63,600
49,586 108,513 —_ 63,600
Bank overdrafts repayable
within one year or on ROIBXN—FA
demand EEFREX 219 1,066 - —
Trust receipt loans repayable FAUBERR—ER
within one year Big - 21,509 - —
Short term bank loans RHRTEREAR—F
repayable within one year ARE 28,270 = - =
Long term bank loans RERTETAR
repayable: THHE2HBER -
Within one year R—FR 5,983 78,545 - 63,600
In the second year FE_F 2,933 7,393 - —
In the third fo fifth years, F-FEERF
inclusive (BHEERME) 8,609 — - —
Beyond five years FhER 3,572 — - —
21,097 85,938 - 63,600
49,586 108,513 - 63,600
less:  Portion classified as B R—FREH
current liabilities nBREAL
[note 21) Bty (Ka21) (34,472) (101,120) - (63,600
long term portion REHEH 15,114 7,393 - —
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22.INTEREST-BEARING BANK LOANS 22.HBRITERREX (9
AND OVERDRAFTS (continued)
Certain bank loans are secured by pledges of certain ATHRITERDASERHEE L K12
leasehold land and buildings, investment properties, plant F REVE BEXEREWMITEE
and machinery and motor vehicles of the Group. RTER -
23.FINANCE LEASE PAYABLES 23.FEftmEEN
There were obligations under finance leases at the balance REER  REBNZAENT
sheet date as follows:
Group
|
2001 2000
HK$’000 HK$'000
BWTIT BT
Total finance lease payables E-FARENBERD
within one year and classified rEIRRBEE

as current liabilities (note 21) By (Kf7F21) - 1,848
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24.DEFERRED TAX 24, BRERIE
Group
%M
2001 2000
HK$’000 HK$'000
BYTT BETT
Balance at beginning of year FHEER 16,769 15,141
Provision for the year [nofe /) KEFEE (HiF7) 7,710 1,628
At balance sheet date NEE 24,479 16,769

The provision for deferred tax, calculated at 16%
(2000:16%), relates to timing differences arising from

accelerated depreciation allowances.

There are no significant potential deferred tax liabilities for

which provision has not been made.

The revaluations of the Group's properties do not constitute
timing differences and, consequently, the amount of

potential deferred tax thereon has not been quantified.

BERBEEIANIOUTE(ZTTTF -
16%) R METERRBSI R ZEEM
IRRELR -

AERLEREBBZENELETRB A

(R

BRAKEIMELIEREE - FULA
VAT ER A EL CRIERA °
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25.SHARE CAPITAL 25. &
Company
o7
2001 2000
HK$’000 HK$'000
BT BEFT
Shares & 15
Authorised: ERE
2,000,000,000 shares 2,000,000,000/%
of HK$0.05 each BREEE®0.057T 100,000 100,000
lssued and fully paid: ERTRAE
1,273,236,104 shares 1,273,236,1041%
of HK$0.05 each FREMBESE0.05T
(2000: 1,280,620,104 shares (ZZZEF : 1,280,620,1045%
of HK$0.05 each) SREEE%0.057T) 63,662 64,031
A summary of the movements of the Company's share RAFERN » ARA KRR 2 28K 0
capital during the year is as follows: D
Number of
HK$’000 Shares
AETT BROBE
At 1 April 2000 R-TTTFMA—A 64,031 1,280,620,104
Repurchases of shares Befn 2 Bl fE (506)  (10,114,000)
Exercise of share options BIEZITE 137 2,730,000

At 31 March 2001 R_ZEE-F=A=+—H 63,662 1,273,236,104
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25.SHARE CAPITAL (continued) 25. B & (&)
During the year, the Company repurchased a number of its RAFEERN - ARRREZAER TR
own shares on the Stock Exchange, as follows: nEft
Number of Price per share
shares sRE®
Repurchase month MEA 7 repurchased Consideration Highest Lowest
WMOKOBE ftizc&# BE R
HK$'000 HK$ HKS$
BT BT ET
April 2000 —ZZETFMA 1,574,000 1,290 0.88 0.78
May 2000 —ZZTEFTA 1,420,000 1,218 0.88 0.82
June 2000 —EETER 702,000 715 1.19 0.84
August 2000 —ZZEZTEN\A 140,000 178 1.28 1.25
September 2000 —ZETTFNA 562,000 610 1.11 1.05
October 2000 —EETETA 660,000 712 1.1 1.05
November 2000 —EETFE+—A 50,000 55 1.10 1.10
December 2000 —EETF+ A 2,330,000 3,168 1.41 1.28
January 2001 —ZEE-%5—H 200,000 276 1.40 1.36
February 2001 —ZEE-%_H 1,924,000 3,762 2.10 1.73
March 2001 —ZEE-%5=H 552,000 1,088 2.00 1.93
10,114,000 13,072
Add: Brokerage and m:REERER
commission charges 75

Total cash paid RexN#EsE 13,147




Notes to Financial Statements Bf #& 3R & M 5F (continues #)

31 March 2001
—FF-F-HA=+—H

25.SHARE CAPITAL (continued) 25. B & (&)
Subsequent to the balance sheet date, the Company REFR®%  ARRRBMERL TR
repurchased a number of its own shares on the Stock nEft
Exchange, as follows:
Number of Price per share
shares BRA%K
Repurchase month MEA 7 repurchased Consideration Highest Lowest
WMOKOBE ffHz&® BE R
HK$'000 HK$ HKS
BETFT BT BT
April 2001 —ET-FNA 534,000 1,046 2.000 1.930
May 2001 —ZET-FTHA 100,000 237 2.375 2.375
634,000 1,283
Add: Brokerage and m:grRERAE
commission charges 5
Total cash paid RexM#ER 1,288

The directors believe that the repurchases are in the best
interests of the Company and its shareholders and will
lead to an enhancement of the earnings per share of the

Group.

EEERABERARARNREREZA
i A LABEEAEBSRENGH
#90 -
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25.SHARE CAPITAL (continued)

Share option scheme

On 15 July 1992, the Company adopted a share option
scheme under which the directors may, at their discrefion,
grant fo directors and employees of the Group the right to
subscribe for shares in the share capital of the Company.
The maximum number of shares in respect of which options
may be granted under the scheme may not exceed 10% of
the issued share capital of the Company. The scheme will
remain in force for a period of fen years from the date of

its adoption.

During the year, 2,730,000 share options were exercised
at the exercise price of HK$0.72 per share. The total cash
received amounted to HK$1,966,000, of which
HK$1,829,000 was credited to the share premium

account.

25. B & (&)

1% 318 1]

R—ANZAEtA+ERB  ARAERH—
RERESE - it EFEURBERAA
SEHEZREERTARBADRRMN
A - REBRESSARLZERER
BlROHEE - TABRARREHETHRA
10% ° st Bl MM BES  BRE+
F o

RAFEER » 2,730,0008% i # 2 7 & ik
BEO72TWITHE  ARAAWREEE
1,966,0007C + H % # 1,829,000t &
BRERTEERA -
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25.SHARE CAPITAL (continued) 25. B & (&)

Share option scheme (confinued) MEEsE (£

The movements in share options during the year were as RAFEAZBREZSHNOT

follows:

Granted on Granted on
28 May 26 February
Number of options (in “000) 1996 ** 1998 Total
—RAARE — AR\
AAZ+NB* —A=+7XH

MEERA (T) & & 2%

At beginning of year F1 20,000 40,530 60,530

Exercised during the year FAITRE — (2,730) (2,730)

At the balance sheet date  R&EH 20,000 37,800 57,800

Exercise price per share B n 2 18 B IR

(HK$) after subdivision 1T E (B T) **
of shares* * 0.885 0.720
Exercise period 1T Within 6 years from *
28 May 1996
—ANARERA
—tNRE
NER

* Senior management are permitted fo exercise the options af any * BREBABAR-ANNFLA-—HE=ZF
time from 1 July 1998 to 27 May 2002 and the directors are FoERA—TLARRETRERE NEF
permitted to exercise the options at any time on or before 27 AR-ZZFE_FRA_++HIZFTTEER
May 2002. # -

**  The number of options and exercise price per share have been o BEREZHABRITEEDHE  KRBER—N
adjusted fo reflect the subdivision of the Company’s shares of NEFAAZ+EARBHIREAX @B EE
HK$0.10 each into two shares of HK$0.05 each, pursuant fo the REZRE DK HEREEO. 1T - FRM
ordinary resolution passed by a special general meeting on 25 RERREE0.057T -

September 1997.
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25.SHARE CAPITAL (continued)

Share option scheme (confinued)

At 31 March 2001, the exercise in full of the outstanding
share options would, under the present capital structure of
the Company, result in the issue of 57,800,000 additional
shares and cash proceeds, before the related share issue

expenses, to the Company of HK$44,916,000.

Subsequent fo the balance sheet date, 4,100,000 share
options were exercised at the exercise price of HK$0.72

per share.

25.B % (2
WREHD (£)
R-BE—F=A=+—0 UARFE
B AALESE 2 HTEREERES

57,800,000/ ¥ A% - 22 & 1 1
& A% 44,916,0007T RN ZITAR
A

Jim 08
\—H ;41%
NN
1

HMERA) -
REEH% + 4,100,0000 Ik #E B R &K
E¥0.72 2TCHEITE o
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26.RESERVES 26. G R
Group %
Investment
Share Capital Exchange property Asset
premium redemption Contributed Goodwill on  fluctuation revaluation revaluation Retained
account reserve surplus  acquisition reserve reserve reserve profits Total
K& R&RD BRELZ SMELD BEME RE
BRE {0 EaEs HEEE 1 Efufb Efufh RERT 1
HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK$000 HK$'000
BETT BETT BETT BETT BETT BETT BETT BETT BETT
AT Apil 1999
R-AANERA—H 315,499 722 3,986 (110,648 (15,711) 7,238 7,840 843,789 1,052,715
Capital reserve arising on
acquisition of a subsidiary
WEHBEARMELZERER = = = 45 = = = = 45
Exercise of share options
TEERE 1,273 = = = = = = = 1,273
Refained profit for the year
REERE &R - — — - = = = 186,558 186,558
Foreign exchange adjusiment
SME R B = = = = 5,807 = = = 5,807
At 31 March 2000 and
at 1 April, 2000
RZZETE=[A=+-HEK
“ZZTFMA-A 316,772 722 3,986 (110,603 (9,904 7,238 7,840 1,030,347 1,246,398
Transfer on repurchase of own shares
Bk [12,641) 506 = = = = = [506) (12,641)
Exercise of share options
TEBRE 1,829 = = = = = = = 1,829
Retained profit for the year
AEERE &R - — — - = = = 272,563 272,563
Foreign exchange odjusiment
MERE — — — — (456 = = = (456
At 31 March 2001
RZZE-F=A=+-H 305,960 1,228 3,986 (110,603 (10,360 7,238 7,840 1,302,404 1,507,693
Represented by: X8 :
Company and subsidiaries
RRARARMEAT 305,960 1,228 3,986 (110,603 (10,360 7,238 7,840 1,244,055 1,449,344
Associate
BERA = = = = = = = 58,349 58,349
305,960 1,228 3,986 (110,603 (10,360 7,238 7,840 1,302,404 1,507,693
The Group's contributed surplus derives from the difference BARBELTRINER  ~EEZE

between the nominal value of the share capital issued by
the Company and the then nominal value of the share
capital of the subsidiaries acquired at the date of
acquisition, as a result of the reorganisation which
occurred before the listing of the Company’s shares.

S E%  DARREETRAZEE &
PR B A RN KB R c RAREEZ

8 e



Notes to Financial Statements Bf #& 3R R Kt 5F (continved )

. mEEm
31 March 2001
—EE-F=ZH=+—H
26.RESERVES |continved) 26. G| (&)
Company N
Share Capital
premium redemption Contributed Retained
account reserve surplus profits Total
BFEE
B F i R iR i 08 ERzs REET Ba
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BEFT BEFT BEFT BEFT BEFT
A1 April 1999 R—AANE
MA—R 315,499 722 48,708 253,858 618,787
Exercise of share options 77 {55 B Bk 4 1,273 — — — 1,273
Profit for the year REEGH — — — 238,751 238,751
Dividends for the year KEERE (F:9)
[note 9) — — — (115,034) (115,034)
At 31 March 2000 ocnd  R-ZEEEE=A
at 1 April 2000 =+—Bk
—ZETEF
mA—H 316,772 722 48,708 377,575 743,777
Exercise of share options 77 {55 B i 12 1,829 — — — 1,829
Transfer on repurchase B (3 % 17 i
of own shares (12,641) 506 — (506) (12,641)
Profit for the year REEGH — — — 191,466 191,466
Dividends for the AEERS
year [nofe 9) (Hf#£9) = = = (191,325 [191,325]
At 31 March 2001 RZEE—F
=B=+—-H 305,960 1,228 48,708 377,210 733,106

The Company's contributed surplus represents the

difference between the nominal value of the share capital

issued by the Company and the then combined net assets

of the subsidiaries acquired on the date of acquisition, as

a result of the reorganisation which occurred before the

listing of the Company's shares. Under the Companies Act

1981 of Bermuda (as amended), a distribution may be

made out of the contributed surplus under certain

circumstances.

FAEARRIMANER  ARAIZEHA
B ARBIERTRAZEE - HAFK
BHEBLARNKBE  AHEEREZLE
B REARE-NAN-—F QDA (KE
) ARETERTAREESEES



Notes to Financial Statements Bf #& 3R & M 5F (continues #)

D
31 March 2001
—FF-F-HA=+—H
27.INTEREST IN SUBSIDIARIES 27. RELFIRE
Company
N
2001 2000
HK$’000 HK$'000
BETT BT T
Unlisted shares, at cost FEMRG - KAE 48,908 48,908
Due from subsidiaries GI=NSDES 1,232,096 1,049,754
Due fo subsidiaries N INETE (485,254) (330,620)
795,750 768,042
Except for the amount due from subsidiaries of R_ZETZZF=A=1T—H BREEE
HK$555,321,000 at 31 March 2000 which bore interest 555,321,000t fH B AR R AL F B
at 6.375% per annum, the balances with subsidiaries are 6.37 5% EM BN - H b it B 1 R BR KT
unsecured, interestfree, and have no fixed terms of BEER SEREBRTENRS -

repayment.



Notes to Financial Statements B} % 3R R M 5% (continves &)

. 'mEeEm
31 March 2001
—EE-F=HA=+—H
27.INTEREST IN SUBSIDIARIES (continved) 27.MBLFIRE &)
All subsidiaries, other than Trustland Inc., are indirectly B Trustland Inc. 4 - FTE KB 2 E39 A
held by the Company. The particulars of the Company's ARRIRERE - ARRAIZMBARFE
principal subsidiaries are as follows: mr
Nominal value
Place of of issued Percentage
incorporation/ ordinary/ of equity
registration registered attributable
Name and operations capital to the Group Principal activities
3] BERTHER 2 e [ 4 B
NCE-E ERERERMR gERRFEE ZESL FERE
Trustland Inc. British Virgin Islands US$18,000 100% Investment holding
RERTES 18,000% 7t REZR
Nice Dyeing Factory Hong Kong Ordinary 100% Sale of
limited HK$ 1,000 finished knitted fabric,
Non-voting raw and dyed yam
KERBABR R B Deferred HES BN
HK$3,125,000 Ry Res
1,000t
TR A
A% 3,125,0007T
BRFE
B ST AR AR
Winson Knitting Hong Kong Ordinary 100% Sale of raw
Factory Company HK$10 knitted fabric
limited # Non-voting
KEHBHARRDR * &R deferred HE SR
HK$ 1,000,000
B0
EREliEN
78 % 1,000,000
BERFE



Notes to Financial Statements Bf #& 3R & M 5F (continues #)

D
31 March 2001
—FF-F=A=+-AH
27.INTEREST IN SUBSIDIARIES (confinved) 27. MEBARESR 2)
Nominal value
Place of of issued Percentage
incorporation/ ordinary/ of equity
registration registered attributable
Name and operations capital to the Group Principal activities
:300: % ERTHER/ FREMEERE
NCE-S ERRERME EMEEEE ZESLL TEXRH
Nice View Dyeing & Hong Kong HK$3,000,000 100% Sale of raw
Bleaching Limited * and dyed yarn
KREXRBRAA* BB 7 % 3,000,0007T HERDREY
Texwinca Enterprises  Brifish Virgin Islands/ US$]T 100% Investment holding
(China] Limited The PRC and provision of
subcontracting services
o (R E) B R RBEREE/ B REBRRR
BRRA & REMIRS
Dongguan Texwinca The PRC HK$757,000,000 97.9% Production, dyeing
Textile & Garment and sale of knitted
Limited * fabric and yarn
SRKEFBER i 7% 757,000,0007T s RIRY
BRRA* ZERRER
Dongguan Texwinca The PRC HK$141,500,000 93.8% Production, dyeing
Knitting Limited *** and sale of knitted
fabric and yarn
RE@RKEHE & 7 #141,500,0007T s RIRY
BRRAR*** ZERRER
Texwinca Enferprises Hong Kong HK$2 100% Provision of
limited management services

BKEEXERAA Bt B2 REEERS



Notes to Financial Statements B} % 3R R M 5% (continves &)

31 March 2001
—EE—aF=-H=4+—H

27.INTEREST IN SUBSIDIARIES (confinved)

27. MELTESE &)

Nominal value

Place of of issued Percentage
incorporation/ ordinary/ of equity
registration registered attributable
Name and operations capital to the Group Principal activities
:300: % ERTHER/ FREMEERE
NCE-S ERRERMR EMEEEE ZESL TEXRH
Win Ready Indusrial Hong Kong Ordinary 100% Property holding
Limited HK$10
KEBEXERLA BB Non-voing EEWE
deferred HK$2
B0
ERRA
B2
BERRHE
Winlife Trading Hong Kong HK$15,903,100 100% Property holding
Limited
KETERAA BB ##15,903,1007 ERERYES
Baleno Kingdom Hong Kong HK$10,000 54% Retailing and
Limited distribution of casual
apparel and accessories
MERBERAA BB 7% 10,0007t & AR 2 69
ZERDH
Guangzhou Friendship The PRC HK$4,680,000 54% Retailing and
Baleno Company Limited distribution of casual
apparel and
accessories
EMRERER R AR hE 7 % 4,080,0007T 8 BR & &9

TERDH



Notes to Financial Statements Bf #& 3R & M 5F (continues #)

. '
31 March 2001
—FF-F=A=+-AH
27.INTEREST IN SUBSIDIARIES (continved) 27. BBARIER &)
Nominal value
Place of of issued Percentage
incorporation/ ordinary/ of equity
registration registered attributable
Name and operations capital to the Group Principal activities
:300: % BRfTEER/ FREEERE
LEER EERERMR ERRFEE ZESL FERE
Shanghai Haiwen The PRC US$210,000 51.4% Retailing and
Baleno Garment Co. lid. distribution of casual
apparel and
accessories
17878 SURTE 3% AR £ ] 210,000% 7T {2 AR 2 £ 4
BRRA TERDH
Beijing Xingyu Baleno The PRC US$500,000 54% Refailing and
Garment & Decoration distribution of casual
Company Limited apparel and
accessories
TREFHERRE B 500,000% 7t 2 AR R 6
R B R A A BERDH
TRERBAEERAA The PRC RMB500,000 54% Retailing and
distribution of casual
apparel and
accessories
i AR #500,0007 {2 R 2 5 4
TERDH
Chongging Dasheng The PRC HK$3,880,000 54% Retailing and
Baleno Co. lid. distribution of casual
apparel and
accessories
BEEREER R & 7% 3,880,0007T & AR 2 64

BRRA ZERDH



Notes to Financial Statements B} % 3R R M 5% (continves &)

31 March 2001
—EE—aF=-H=4+—H

27.INTEREST IN SUBSIDIARIES (confinved)

27. MELTESE &)

Nominal value

Place of of issued Percentage
incorporation/ ordinary/ of equity
registration registered attributable
Name and operations capital to the Group Principal activities
:300: % ERTHER/ FREMEERE
NCE-S ERRERMR EMEEEE ZESL TEXRH
R e 3% R & The PRC RMB500,000 54% Refailing and
BRRA distribution of casual
apparel and
accessories
i AR #500,0007 8 B R &9
TERDH
Silver Kingdom Limited British Virgin US$1 54% Retailing and
Islands /Taiwan distribution of casual
apparel and
accessories
BREARAA RERLES/ QB = 8 AR ) 6
ZERDH
Bigpoint Limited British Virgin US$1 100% Holding of trademarks
Islands/ and provision of
Hong Kong franchise services
ARBRRA RBRLEE/ = RAERER
BB RUEBERYE
Highrich Corporation British Virgin US$1 54% Provision of
Islands/ management services
The PRC and subricensing of
frademarks
AEBERAT EBRLHEE/ E REEERS
& R I R 48 AR A



Notes to Financial Statements Bf #& 3R & M 5F (continues #)

D
31 March 2001
—FF-F=H=+—H
27.INTEREST IN SUBSIDIARIES (continved) 27.MBaFEE &)
Nominal value
Place of of issued Percentage
incorporation/ ordinary/ of equity
registration registered attributable
Name and operations capital to the Group Principal activities
:300: % ERTHER/ FREMEERE
NCE-S ERRERME EMEEEE ZESLL TEXRH
Winca Trading Limited British Virgin US$1 100% Provision of repair
Islands/ and maintenance
Hong Kong services of
generators and
frading of generators
EBRLEE/ = RUEBERL
BB EERHEE
Winca {Dongguan] Motor The PRC HK$28,460,000 100% Provision of repair
Service Limited ** and maintenance
services of motors
XE(R%) AE#E il 78 1 28,460,0007T REAIEZHE
REERAR
# These subsidiaries became dormant during the year. # B LAIREERAFIERES
The above table lists the subsidiaries of the Company EREIEARRZEEWBRR  EF
which, in the opinion of the directors, principally affected REBREHAEE EEBRNETERER
the results of the year or formed a substantial portion of the ARAEBERZEEC T2 -EFAR
net assets of the Group. To give details of subsidiaries HIMBARIESTREBRANTR

would, in the opinion of the directors, result in particulars

of excessive length.



Notes to Financial Statements Bf #& 3R R Kt 5F (continved )

31 March 2001
—EE—F=FA=+—H

27.INTEREST IN SUBSIDIARIES (confinved)

* Kk

* ok ok

Dongguan Texwinca Textile & Garment limited ("DGT’] was
formed as a co-operative joint venture in the People’s Republic of
China ("PRC’) under a foint venture agreement with a term of 50
years with effect from 28 July 1992. This agreement is subject fo
renewal by mutual consent of the joint venture partners upon
expiry. The paid-up capital thereof as at 31 March 2001 was
HK$746,488,817.

Pursuant to a revised agreement between the Group and the other
joint venture partners dated 28 July 1993, the entire operations of
DGT became subject to the management and control of the
Group and all profits and losses arising from DGT's operations
became wholly attributable to the Group. In return, the Group has
agreed fo pay an annual fee fo the other joint venture partners

which will be reflected as an operating expense of the Group.

Winca (Dongguan) Motor Service Limited was formed as a wholly
foreign-owned enterprise with a term of 50 years in the PRC with
effect from 26 July 1994. The paid-up capital as at 31 March
2001 was HK$28,460,000.

Dongguan Texwinca Knitting Limited (“DTKL") was formed as a co-
operative joint venture in the PRC under a joint venture agreement
with a term of 50 years with effect from 21 June 1995. This
agreement is subject fo renewal by the mutual consent of the joint
venture pariners upon expiry. The paid-up capital as at 31 March
2001 was HK$80,650,282.

Pursuant to a revised agreement between the Group and the joint
venture pariner dated 8 August 1995, the entire operations of
DTKL became subject fo the management and control of ithe
Group and all profits and losses arising from DTKL's operations

became wholly attributable fo the Group.

Subsequent fo the balance sheet date, on 29 April 2001, DTKL
was approved fo merge info DGT under the PRC regulation. The
registered capital of DGT would become HK$898,500,000 after

the merger.

27. MELTESE &)

* &

* ok ok

RERKEGHHKARA A ([RERAKED
B RE—FE s KARAETAES
FEARAME ([FE]) KL &EHBH—NN
ZFEAZFTNBEAETF - ZBGAER
KR AR EETRAEESY - R-—FE—F
ZA=ZT—HEBRERBEKT46,488,817

JC °

REAKEEAMEETE—NA=ZFELAZ
TNBFTLZ ET e REBAKEDRZ —
DEBHAEFZREERIER - MEXBH
BELZ B2 ARG (B3 i N R A o
FEFRREREMEETXNFE  FEH
fEEBZEERX -

KME(RE) TEREREBRA A EEE
PEFAGETELT - EEHH—NNBF £
AZFANRAEFEFE - EHRER —FF—
F=H=+—HREK28460,0007 °

REBEKEH AR A ([REEKEL )
BiE— A Ehek - UBIELFE D X EF B
Z o REHB—NNBEF A=+ —HETE
TF  ZBEFHEERNIBR A EE TR
B R-FE—F=A=1+—HEHRZX
3B 880,650,282 °

BEAEERLETR-NANBFNANBGLZ
AT REEKESBZ —DRBEHAEALRE
BRIZH - BRZEKEABREBFELZ BELH
REALE B A EBALE

RBEAK E_FF—FHA - tNARZEKE
SR B LB EGARZEKEDE - REE
KEGBHEHETIMELKEEARENR
898,500,0007¢

=kl



Notes to Financial Statements Bf #& 3R & M 5F (continues #)
- 'EeEm
31 March 2001

—FF-F=A=+-AH

28.NOTES TO THE CONSOLIDATED CASH
FLOW STATEMENT

28. GAGBERERME

(o) BERHNBEERBREAABHELZ

(a) Reconciliation of profit from operating

activities to net cash inflow from operating i 8 &
activities
2001 2000
HK$’000 HK$'000
BYTT BT T
Profit from operating activities 1R 5 | 480,475 320,881
Interest income M EMA (10,151) (13,922)
Depreciation nE 114,619 101,650
Amortisation of trademarks P 1R 2 5K 1,748 1,743
loss on disposal of fixed HEERTEERRE
assefs 107 1,239
Deficit on revaluation of REMEBMHRE
investment properties 150 750
Decrease/(increase) in B N A RER R
balance with an associate 2R (3 ) 38,804 (8,294)
Increase in inventories FEEm (183,537) (33,973)
Increase in trade and & ST BR 3R I FE WL R B3 AN
bills receivables (39,387) (126,145)
Increase in prepayments, BNERS - Tk
deposits and other Hth & U 5K IR 38
receivables (55,240) (25,376)
Increase in trade and & < R R % B A5 R AR 4 A
bills payables 167,844 119,404
Increase in other Hh e R FEET B B IE N
payables and
accrued liabilities 51,729 16,017
Foreign exchange SN BE 78 B
adjustments (464) 4,182
Net cash inflow REMBRENAFHE
from operating activities 566,697 358,156




Notes to Financial Statements B} % 3R R M 5% (continves &)
. meEm
31 March 2001

—EF-F=A=1-4

28.NOTES TO THE CONSOLIDATED CASH 28. B ERERME »©
FLOW STATEMENT (confinued)

(b) Analysis of changes in financing during (b) FFREIFEMBIRASHIF
the years
Loans and
Share finance
capital and lease Minority
premium obligations interests
ERRMRA H
BERER HORE BRER
HK$'000 HK$'000 HK$'000
EETT EETT EETT
Balance at 1 April 1999 R—NNANEF
MA-—Rz&R 379,435 346,887 (2,522)
Net cash inflow/(outflow) REREZDZRE
from financing mA/ (i) 58 1,368 (273,682) 3,000
Additions on acquisition e B Y 8 ) 7 3
from a subsidiary ZEH — 14,581 =

Balance at 31 March 2000 RZZTZETF=f
H

and at 1 April 2000 =t-Bk
—ETTENA
—HZ&#ER 380,803 87,786 478
Net cash outflow from RERERBZHRE
financing % (11,181) (38,419) —
Share of profit it 7 — — 7,568
Balance at RZEZT—F

31 March 2001 =R=t—RBz#&® 369,622 49,367 8,046




Notes to Financial Statements Bf #& 3R & M 5F (continues #)

- 'EeEm
31 March 2001
—EE—F=F=+—H

28.NOTES TO THE CONSOLIDATED CASH 28. B ERERME »©
FLOW STATEMENT (confinued)

() Purchase of a subsidiary () BEBE-MELTF
2000
HK$'000
BT T
Net assefs purchased: BAZEEE
Fixed assets Bl & E 44,000
Cash and bank balances ReRRITER 321
Prepayments, deposits and BNERS T2k
other receivables H fth & Y R IR 210
Bank loans RITEE (14,581)
Trade payables and B FEETEE
accrued liabilities (29,630)
Tax payable FE 5 538 (256)
64
Capital reserve arising on acquisition RAEBEL 2 ENGHRE (45)
Satisfied by cash Bexf 19+
*  Balance represented cash consideration of HK$34 and Y RHEARRREREEEMTREEER

legal costs HK$ 19,000 incurred. B9 0007 °



Notes to Financial Statements B} % 3R R M 5% (continves &)

. meEm
31 March 2001

—EF-F=A=1-4

28.NOTES TO THE CONSOLIDATED CASH 28. B ERERME »©
FLOW STATEMENT (confinued)

(c) Purchase of a subsidiary (confinved) () BEW-MBAT (&)
Analysis of the net inflow of cash and cash FRAUBHBARANEREREASSE
equivalents in respect of the acquisition of a EBYRERADN :
subsidiary:
2000
HK$'000
BT
Cash paid Bex (19)
Cash and bank Re RRITER
balances acquired 321
Net inflow of cash and Wi —-MB LR
cash equivalents in BebBHeEEY
respect of the acquisition
of a subsidiary 302
The subsidiary acquired in the prior year had no RN_ZETZF-_A=T—-HILEE  £F
turnover and incurred a loss of HK$693,000 which AEBWEZHNBARTERA  RAR
was included in the Group’s consolidated profit after FREBEARFIBRREZNERNZ
tax and before minority interests for the year ended B 188 % 693,0007T °

31 March 2000.



Notes to Financial Statements Bf #& 3R & M 5F (continues #)

. '
31 March 2001
—FF-F-HA=+—H
29. CONTINGENT LIABILITIES 29. 8RR
Group
E e
2001 2000
HK$’000 HK$'000
BWTFIT BT
Guarantees of banking REERRIRITEE
facilities granted to FIT{E 2 FE 1R
an associate 14,000 12,500
Export bills discounted REREZHA
with recourse EX L) 97,942 49,441

As at 31 March 2001

. irrevocable and unconditional

guarantees aggregating HK$1,091 million (2000:

HK$750 million) have been given by the Company in

respect of an associate’s and certain subsidiaries’

banking facilities and borrowings, aggregating

HK$50,204,000 (2000: HK$43,847,000.

R-BE—F=FA=+—8 AREARE
THEBAR KR -—MBERRZRITEERE
o f’EHjT\TTﬁK@&WIMfFZW% ik
1,091,000000c (ZTFTTF : B
750,000,0007) - REHEH - BRAME
ARAIRMERRAXABERTEERE
50204000t (Z T2 2 F : B K
43,847,0007T) °



Notes to Financial Statements B} % 3R R M 5% (continves &)

. mEE
31 March 2001
—EE-F=H=1—H
30. CAPITAL COMMITMENTS 30. BF *if
Commitments for capital expenditure at the balance sheet REER  ERTHAENT :
date were as follows:
Group
E e
2001 2000
HK$’000 HK$'000
BWTIT BT T
In respect of fixed asses, ERETEETL
contracted for 43,131 —
In respect of investment ERRPEARKEM
in subsidiaries in RENMBLRAZETH
the PRC, contracted for 65,323 9915

108,454 9,915




Notes to Financial Statements Bf #& 3R & M 5F (continues #)

— = =<

D
31 March 2001
—FFE—F=-A=+—H
31.OPERATING LEASE COMMITMENTS 31.BEHNRIE
Group
E e
2001 2000
HK$’000 HK$'000
E¥TT BT T
Annual commitments P T 1) EA i B A A ]
under non-cancellable AT RETF
operating leases for REMD 2 BEFRIE -
land and buildings
expiring:
Within one year —FR 119,390 48,508
In the second to E_FZXZFELEF
fifth years, inclusive (BEEREME) 281,045 87,918
After five years FRFR 36,801 1,314
437,236 137,740
Annual commitments RAF &I
under a non-cancellable AHESRLEHY
operating lease for ZEFEAE
plant and machinery
expiring after five years 9,423 9,406




Notes to Financial Statements B} % 3R R M 5% (continves &)

31 March 2001
—EE—aF=-H=4+—H

32.RELATED PARTY TRANSACTIONS

(al

2.MEALRSH

RER  AEEREABENRET

During the year, the Group had the following (a)
fransactions with its associate: TR :
Group
SHE
2001 2000
Notes HK$’000 HK$'000
fif £ E¥TT BT T
Sales to Megawell #HE T Megawell Industrial
Industrial Limited Limited ([Megawell])
("Megawell”) (i) 332,905 227,405
Purchases from [ Megawell £R
Megawell (i) 139,683 99518
Notes: et

(i) The sales to Megawell, the associate, were made
according fo the prices and conditions offered to the major

customers of the Group.

[i)  The directors consider that purchases from Megawell were
made according to the prices and conditions similar to

those offered to other customers of the associate.

In addition, the Company and the Group have
provided cerfain guarantees of banking facilities
granted tfo the associate, as detailed in note 29 to

the financial statements.

(i) M & A AlMegawell S5 & THIR B M A &
BEXrEXFPREZERRIEMHET -

i)  EERBERMegawel R 2 B K&
o EEE DR R AR P AR 2 B
RiGEHEE -

fAh - REREEELETRITEER
ERTHELAR  FASNPBERER

P £ 29



Notes to Financial Statements Bf #& 3R & M 5F (continues #)

31 March 2001
—FF-F=A=+-AH

32.RELATED PARTY TRANSACTIONS

[continued)

(b)

As at 31 March 2001 Nice Dyeing Factory Limited
and Winson Knitting Factory Company Limited,

wholly-owned subsidiaries of the Company,

provided advances of HK$297,291,000
(2000: HK$2,000,000) and nil (2000:
HK$221,181,490), respectively, to Baleno Kingdom

limited, a non-wholly-owned subsidiary, at prime rate
minus 1.25% per annum (2000: prime rate minus 1%
per annum). The advances are unsecured and have
no fixed ferms of repayment. The principal purpose
of these advances is to finance the non-wholly-owned

subsidiary’s operations.

33. COMPARATIVE AMOUNTS

In order to provide more defailed disclosure, in the

consolidated balance sheet, the amount of the trade and

bills payables, and the other payables and accrued

liabilities have been separately disclosed, whereas in the

prior year they were disclosed in aggregate.

34. APPROVAL OF THE FINANCIAL
STATEMENTS

The financial statements were approved by the board of

directors on 1

8 July 2001.

2.REANLES &)

(b)

N-Z%

“EZE-F=A=t—H " FRF
ZEEBFAMBLRAKERRAERA

Al Bk EHBBAER AR D RIAAR
AZFEEREMBARIIIERER
DARHZABEERD B REE
297,291,000 (ZZZZF : B
2,000,0007) R BB T (ZTFF
F:221,181,490) F FHERRE
BNZR125%( 22 F : RiE
BARBE% > AAERLEEAR
B E 2B -

><|]]

bl

3. L& EH

REREERGBR ATREESAE
B LFEAHERIBNRRIRENER

BMEMENREGFEESHE -

REHH

4. MBEBRZKE

AMBRRENR_TT—

FLATN\HH

E=EenE-



