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28. CONVERTIBLE NOTES

�� !"

GROUP AND COMPANY

��� ! ���� 

2001 2000

�� �� 

HK$’000 HK$’000

Principal amount:

At beginning of year 68,307 68,307

Redeemed during the year (68,307) –

At end of year – 68,307

Accretion of premium on redemption:

At beginning of year 3,787 549
Provided for the year 5,093 3,238

Payment of premium on redemption

of convertible notes (8,880) –

At end of year – 3,787

Total – 72,094

On 29 January 1999, the Company issued an aggregate principal amount of
HK$68,307,000 of unlisted redeemable convertible notes (the “Notes”) to the

shareholders of the Company, in the proportion of one unit of conversion right

of the Notes for every three existing shares of the Company held by the
shareholders. The Notes were convertible into 243,954,000 new shares of the

Company of HK$0.10 each at the initial conversion price of HK$0.28 each,

and were issued and transferable in board lots of HK$1,680 nominal value
each, convertible into 6,000 new shares at the initial conversion price. The

Notes bore interest at 6% per annum from the date of issue on the principal

amount of the Notes up to the maturity date on 31 March 2002 or the
conversion date, if earlier.
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28. CONVERTIBLE NOTES (Cont’d)

The Company had the right to exercise an option to redeem all or part of the

outstanding Notes at 113% of the principal amount of the Notes at any time

after the date of issue and prior to and including 31 March 2001 together with
the interest accrued. On the maturity date, i.e. 31 March 2002, the Company

were obliged to redeem all outstanding Notes at 115% of the principal amount

per Note.

On 28 March 2001, all of the Notes were redeemed by the Company at 113%

of the principal amount of Notes of HK$68,307,000, for an amount of
HK$77,187,000.

29. DEFERRED TAX

��

GROUP

��� ! ���� 

2001 2000

�� �� 

HK$’000 HK$’000

Balance at beginning of year 10,435 10,435

Credit for the year (note 8) (1,800) –

Balance at end of year 8,635 10,435

The deferred tax provision relates wholly to accelerated capital allowances

obtained on the Group’s fixed assets to the extent that a liability is expected to

crystallise in the foreseeable future.

The principal components of the Group’s net deferred tax assets not recognised

in the consolidated financial statements are analysed below:

��� ! ���� 

2001 2000

�� �� 

HK$’000 HK$’000

Accelerated depreciation allowances 8,449 25,063

Tax losses (22,183) (30,693)

(13,734) (5,630)
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29. DEFERRED TAX (Cont’d)

Deferred tax has not been provided on the revaluation of the Group’s

investment properties as, in the opinion of the directors, the disposal of such

properties would not result in a tax liability. No provision has been made for
taxes which would arise on the remittance to Hong Kong of retained profits of

companies registered outside Hong Kong in the People’s Republic of China as

it is not anticipated that these amounts will be remitted in the near future.

The Company has no significant potential deferred tax liabilities for which

provision has not been made.

30. ISSUED CAPITAL

��

COMPANY

��� ! ���� 

2001 2000
�� �� 

HK$’000 HK$’000

Authorised:
2,000,000,000 ordinary shares of

HK$0.10 each 200,000 200,000

Issued and fully paid:
731,865,903 ordinary shares

of HK$0.10 each 73,186 73,186

There were no movements in the Company’s authorised or issued capital during
the current year or prior year.

Share options

(i) During the year, the following share options were cancelled upon the

resignation of the employees to whom they had originally been granted:

�� !"#$ �� !" �� !" �� !"

Date of options granted Exercise price per share Number of share options Exercisable period

��� !"#$%&

��� !"#�$ NKNPS�� ��� !"#$%

1 October 1996 HK$1.136 100,000 2 October 1997 to

5 March 2001
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30. ISSUED CAPITAL (Cont’d)

(ii) During the year, the following share options lapsed upon the expiry of

the previous option scheme:

�� !"#$ �� !" �� !" �� !"

Date of options granted Exercise price per share Number of share options Exercisable period

��� !"#$%&

��� !"#�$ NKNPS�� ��� !"#$%

1 October 1996 HK$1.136 2,630,000 2 October 1997 to

5 March 2001

���� �!�"#

��� !"#$"% NKOOT�� ��� !"#$%

14 April 1997 HK$1.227 2,400,000 1 January 1999 to

5 March 2001

���� �!�"#

��� !"#$%& NKQRR�� ��� !"#$%

14 June 1997 HK$1.455 1,200,000 1 January 1999 to
5 March 2001

(iii) On 27 September 2000, the Company adopted a new share option scheme

under which the directors may at their discretion, invite any employee
or executive director of the Company or its subsidiaries to take up options

to subscribe for shares of the Company. The maximum number of shares

in respect of which options may be granted under the scheme may not
exceed 10% of the issued share capital of the Company. The scheme will

remain in force for a period of ten years from the date of its adoption.
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30. ISSUED CAPITAL (Cont’d)

On 21 March 2001, the Company granted share options to certain of its

executive directors and employees as follows, for a cash consideration of

HK$1 per acceptance form.

�� !"#$

��� !

��� !"

�� !"

�� !"

Number of share

options granted
during the year

and outstanding

at 31 March 2001

Executive directors 9,000,000

Employees 6,600,000

Total 15,600,000

Each of the above outstanding share options entitles the holders to

subscribe for one new ordinary share of the Company at a price of

HK$0.20, at any time during the period from 1 April 2002 to 31 March
2004.

The exercise in full of such share options would, under the present capital

structure of the Company, result in the issue of 15,600,000 additional
shares for aggregate proceeds, before expenses, of approximately

HK$3,120,000.
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31. RESERVES

GROUP
�� !

�� �� ! ��

�� Long term �� !

Share investment �� ! �� ! Exchange
premium revaluation Capital Statutory fluctuation ��

account reserve reserve reserves reserve Total

�� �� �� �� �� �� 

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

At 1 April 1999

As previously reported 508,577 – 92,953 3,019 141 604,690

Prior year adjustment

(note 10 (ii)) – (3,492) – – – (3,492)

As restated 508,577 (3,492) 92,953 3,019 141 601,198

Revaluation of long

term investments – 10,899 – – – 10,899
Disposal of a subsidiary – (7,407) – – – (7,407)

Transfer from profit and

loss account – – – 139 – 139
Exchange realignment – – – – 3,550 3,550

At 31 March 2000 and

beginning of year 508,577 – 92,953 3,158 3,691 608,379
Exchange realignment – – – – (520) (520)

At 31 March 2001 508,577 – 92,953 3,158 3,171 607,859

The statutory reserves represent appropriations of the profits of the Group’s

subsidiaries operating outside Hong Kong in the People’s Republic of China to

a reserve fund and an enterprise expansion fund, as required under the relevant
laws and regulations applicable to a sino-foreign joint venture company.

At the balance sheet date, all of the above reserves were retained in the
Company and its subsidiaries.

PNK ��

��

��   !

�� !"

�� !"#

�� !"

�� !NMEááF�

��

�� !"#

�� !"#$%

�� !"#

�� !

��   !"#

�� !"#$%

�� !

��  !"

���� !"

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'()*!+,

�� !"#$%&'()*+,-

�� !"

�� !"#$%&'()*+,-

�� !"#$%&



74 Annual Report 2000/2001

� � �  ! "
N O T E S  T O  F I N A N C I A L  S T A T E M E N T S

31 March 2001 ��� !"#"$ %

Tysan Holdings Limited �� !�� !�� !�� !�� !

31. RESERVES (Cont’d)

COMPANY

��

�� 

Share �� !

premium Contributed ��

account surplus Total
�� �� �� 

HK$’000 HK$’000 HK$’000

Balance at beginning
and end the year 508,577 29,950 538,527

The contributed surplus represents the difference between the nominal value

of the Company’s shares issued to acquire the issued share capital of certain
subsidiaries pursuant to the 1991 reorganisation, and the net asset value of the

subsidiaries so acquired. Under the Companies Act 1981 of Bermuda (as

amended), the contributed surplus is distributable to shareholders under certain
prescribed circumstances.

32. ACCUMULATED LOSSES

��

GROUP

��� ! ���� 

2001 2000

�� �� 

HK$’000 HK$’000

Profits retained/(losses accumulated) in:

Company 49,226 87,228

Subsidiaries (68,995) (98,926)
Associates 109 104

(19,660) (11,594)
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