NOTES TO THE ACCOUNTS

The principal accounting policies adopted in the preparation of

these consolidated accounts are set out below:

@)

(b)

Basis of preparation

The accounts have been prepared under the historical cost
convention as modified by the revaluation of leasehold land
and buildings, in accordance with accounting principles generally
accepted in Hong Kong and comply with accounting standards

issued by the Hong Kong Society of Accountants.

Basis of consolidation

The consolidated accounts include the accounts of the
Company and its subsidiaries made up to 31st March. All
significant intercompany transactions and the balances within

the Group are eliminated on consolidation.

The results of the subsidiaries acquired or disposed of during
the year are included in the consolidated profit and loss account
from the effective dates of acquisition or up to the effective
dates of disposal. The gain or loss on the disposal of a subsidiary
represents the difference between the proceeds of the sale
and the Group's share of its net assets together with any
goodwill or capital reserve which was not previously charged

or recognised in the consolidated profit and loss account.

Minority interests represent the interests of outside
shareholders in the operating results and net assets of

subsidiaries.

In the Company's balance sheet, the investment in subsidiaries
are stated at cost less provision made to the extent that the
directors consider significant permanent diminution in value
has taken place. The results of subsidiaries are accounted for
by the Company on the basis of dividends received and

receivable.
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NOTES TO THE ACCOUNTS (conTinuED)

()

(d)

Goodwill

Goodwill, which represents the excess of purchase
consideration over the fair values ascribed to the net assets of
subsidiaries acquired and is taken to reserves in the year of

acquisition.

Revenue recognition

Revenue from the sale of goods is recognised on the transfer
of ownership, which generally coincides with the time of cash
receipt for retail sale or the time of delivery for wholesale

sale.

Revenue from health club represents membership fee and
service fee income in connection with the provision of physical
fitness and beauty treatment service. Membership fee is
recognised immediately in the month in which payment is
received, whereas service fee is amortised on a systematic
basis in accordance with service usage over a period of five

years.

Slide display rental income is recognised on a time proportion

basis.

Interest income is recognised on a time proportion basis, taking
into account the principals outstanding and interest rates

applicable.

Sa Sa International Holdings Limited
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NOTES TO THE ACCOUNTS (conTinuED)

(e) Taxation

®

The charge of taxation is based on the results for the year as
adjusted for items which are non assessable or disallowable.
Timing differences arise from the recognition for tax purposes
of certain items of income and expense in a different accounting
period from that in which they are recognised in the accounts.
The deferred tax effect of timing differences, computed under
the liability method, is recognised in the accounts to the extent
that it is probable a liability or an asset will crystallise in the

foreseeable future.

Fixed assets

(i) Leasehold land and buildings

Leasehold land and buildings are stated at cost or valuation,
being fair value at the date of revaluation, less subsequent
accumulated depreciation or amortisation. Fair value is
the amount for which an asset could be exchanged
between knowledgeable willing parties in an arm’s length
transaction, and is determined on the basis of existing

use.

[t is the Group’s policy to review regularly the fair value
of fixed assets based on independent professional
valuations. If the fair value is in excess of the carrying
amount of the relevant asset, the surplus is credited to
the revaluation reserve to the extent that it is not covered
by deficits arising on prior valuations of that asset which
have been previously charged to the profit and loss
account. If the fair value is less than the carrying amount
of the relevant asset the deficit is charged to the profit
and loss account to the extent that it is not covered by
surpluses arising on prior valuations of that same asset
which have been previously credited to the revaluation

reserve.
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NOTES

(CONTINUED)

TO THE ACCOUNTS

(f) Fixed assets (continued)

(ii)

(i)

(iv)

Amortisation of leasehold land

Leasehold land is amortised to write off its cost or
valuation over the unexpired period of the lease on a
straight line basis. The principal annual rate used for this

purpose is |.96%.

Depreciation of leasehold buildings and leasehold

improvements

Leasehold buildings and leasehold improvements are
depreciated to write off their cost or valuation on the
straight line basis over the unexpired periods of the leases
or their estimated useful lives of the Group whichever is
shorter. The principal annual rates used for this purpose

are:

Leasehold buildings 5%
Leasehold improvements 5% — 33.3%

Other tangible fixed assets

Other tangible fixed assets are stated at cost less
accumulated depreciation. Other tangible fixed assets are
depreciated at rates sufficient to write off their cost on
the straight line basis over their estimated useful lives to
the Group.The principal annual rates used for this purpose
are:
Equipment, furniture and fixtures 5% — 33.3%
159% — 20%
209%— 25%

Machinery and club equipment
Motor vehicles

Motor boat 20%

Sa Sa International Holdings Limited
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NOTES

(CONTINUED)

TO THE ACCOUNTS

(f) Fixed assets (continued)

%

()

(vil)

Impairment of fixed assets

The carrying amounts of fixed assets are reviewed regularly
to assess whether their recoverable amounts have declined
below their carrying amounts. Expected future cash flows
have not been discounted in determining the recoverable

amounts.

Gain or loss on disposal of fixed assets

The gain or loss on disposal of a fixed asset is the
difference between the net sales proceeds and the carrying
amount of the relevant asset, and is recognised in the
profit and loss account. Any revaluation reserve balance
remaining attributable to the relevant asset is transferred
to retained profits and is shown as a movement in

reserves.

Cost of restoring and improving fixed assets

Major costs incurred in restoring fixed assets to their
normal working condition are charged to the profit and
loss account. Improvements are capitalised and depreciated

over their estimated useful lives to the Group.
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NOTES TO THE ACCOUNTS (conTinuED)

(g) Assets under leases

(i)  Finance assets

Leases that substantially transfer to the Group all the
risks and rewards of ownership of assets are accounted
for as finance leases. Finance leases are capitalised at the
inception of the leases at the lower of the fair value of
the leased assets or the present value of the minimum
lease payments. Each lease payment is allocated between
the capital and finance charges so as to achieve a constant
rate on the capital balances outstanding. The corresponding
rental obligations, net of finance charges, are included in
long-term liabilities. The finance charges are charged to

the profit and loss account over the lease periods.

Assets held under finance leases are depreciated over
the shorter of their estimated useful lives or the lease

periods.

(i)  Operating leases

Leases where substantially all the risks and rewards of
ownership of assets remain with the leasing company are
accounted for as operating leases. Payments made under
operating leases net of any incentives received from the
leasing company are charged to the profit and loss account

on a straight-line basis over the lease periods.
(h) Intangible assets
Expenses incurred by the Group in respect of registering the
Group’s trademarks in various locations are amortised, using

the straight-line method, over periods not exceeding three

years starting from the date of commencement of operations.
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NOTES TO THE ACCOUNTS
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(k)

(CONTINUED)

Investment securities

Investment securities representing the Group’s interest in club
debentures, are stated at cost less any provision for diminution

in value.

The carrying amounts of individual investments are reviewed
at each balance sheet date to assess whether the fair values
have declined below the carrying amounts. When a decline
other than temporary has occurred, the carrying amount of
such securities will be reduced to its fair value. The amount of
the reduction is recognised as an expense in the profit and

loss account.

Inventories

Inventories comprise merchandise and are stated at the lower

of cost and net realisable value.

Cost represents the invoiced cost of inventories. In general,
costs are assigned to individual items on the weighted average
basis. Net realisable value is the price at which inventories can
be sold in the normal course of business after allowing for the

costs of realisation.

Trade receivable

Provision is made against trade receivable to the extent that

they are considered to be doubtful. Trade receivable in the

balance sheet are stated net of such provision.
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NOTES TO THE ACCOUNTS

o

(m)

(m)

(CONTINUED)

Translation of foreign currencies

Transactions in foreign currencies are translated into Hong
Kong dollars at the rates of exchange ruling at the dates of
transactions. Monetary assets and liabilities denominated in
foreign currencies at the balance sheet date are translated
into Hong Kong dollars at the rates of exchange ruling at the
balance sheet date. Exchange differences arising therefrom are

dealt with in the consolidated profit and loss account.

The accounts of subsidiaries expressed in foreign currencies
are translated into Hong Kong dollars at the rates of exchange
ruling at the balance sheet date. Exchange differences arising

are dealt with as a movement in exchange fluctuation reserve.

The gains or losses arising from forward contracts which are
used to provide a hedge against the Group's net investments
in foreign subsidiaries are offset, as a reserve movement, against
those exchange differences arising from the translation of the
net investments and the discount and premium on the forward

contracts are taken to reserves with the gains or losses.

Retirement benefit costs

The Group’s contributions to the defined contribution
retirement scheme are expensed as incurred and where
appropriate, are reduced by contributions forfeited by those
employees who leave the scheme prior to vesting fully in the
contributions. The assets of the scheme are held separately
from those of the Group in an independently administered

fund.

Borrowing costs

All borrowing costs are charged to the profit and loss account

in the year which they are incurred.
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NOTES TO THE ACCOUNTS (conTinuED)

The Group is principally engaged in the retailing and wholesaling of REBETEEBANEZBRBEMBZTER
#EE - REEHEEZPOLRBETEE - FRER

of health club service to members. Revenues recognised during the ZWEIAT

a wide range of brand name cosmetic products and the provision

year are as follows:

Group
REH
2001 2000
HK$’000 HK$'000
BT BT
Turnover HEE
Retail and wholesale TERIE 1,351,213 1316614
Health club service RSP0 ERTE 88,156
1,439,369 1,316,614
Other revenues HAth 2
Interest income FEWA 38,161 35,049
Slide display rental income )& R BR5IH & M A 5,261 4,762
Sundry income I A 728
44,150 39811
1,483,519 1,356,425

Sa Sa International Holdings Limited




NOTES TO THE ACCOUNTS (conTinuED

REEARFE 2 EEBERGHANE MR E B XS

An analysis of the Group'’s turnover and profit before taxation for

Sa Sa International Holdings Limited

the year by principal activities and markets is as follows: EmEotrmT :
2001 2000
HK$’000 HK$'000
BETT BT T
Principal activities FTEEK
Turnover: =E
Retail and wholesale =& KB 1,351,213 1316614
Health club service EEFR LR 88,156 —
1,439,369 1,316,614
Profit before taxation: BRELATERA
Retail and wholesale TERE 57,089 44,153
Health club service EEF LR 3,288 —
60,377 44,153
Add: Net interest income oo B ACERR 37,895 34,859
Less: Store closure costs B A EA (13,253) —
85,019 79,012
Principal markets FEMH
Turnover: —F 3}
Hong Kong and Macau B RORM 1,167,412 1,083,724
Taiwan aE 146,408 154,629
Singapore N 72,849 53,526
Malaysia BRI 40,669 24,735
Thailand B 12,031 —
1,439,369 1316614



Profit before taxation:
Hong Kong and Macau
Taiwan
Singapore
Malaysia
Thailand

Add: Net interest income

Less: Store closure costs

NOTES TO THE ACCOUNTS (coNTINUED)

BRELATIER -
BRI

PANN i
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B EHRAET B A

REHEHERERA 2 REEF

Operating profit before store closure

costs is stated after crediting and B ARMKRTSIER :
charging the following:
Crediting A
Net exchange gain BN BN HEE
Gain on disposal of fixed assets & Bl E & B A
Write back of provision for doubtful debts B O RAERER

Sa Sa Inte
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2001 2000
HK$’000 HK$'000
BET T BT

71,724 52,603
(16,449) (11,188)

2,930 1,628

2,706 1110

(534) —

60,377 44,153

37,895 34,859

(13,253) —

85,019 79,012
Group

2001 2000
HK$’000 HK$'000
BET T BT

— 1,544
491 257
125 —

Limited



NOTES TO THE ACCOUNTS

Charging
Auditors’ remuneration
Amortisation of intangible assets

Depreciation of owned fixed assets

Depreciation of fixed assets held under
finance leases/hire purchase contracts

Operating lease rentals in respect of

— land and buildings

— machinery and club equipment

Net exchange loss

Retirement benefit costs (note |0)

Provision for slow moving inventories

Provision for doubtful debts

Write off of fixed assets

Interest on bank loans and overdrafts wholly

repayable within five years

Interest on finance leases/hire purchase

contracts

Sa Sa International Holdings Limited

(CONTINUED

HBR
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Group

TEH
2001 2000
HK$’000 HK$'000
BETT BETT
1,375 1,098
1,685 1,820
48,044 36,158
164 926
137,353 120,447
472 —
2,691 —
7,781 4,750
1,604 6,000
— 1,058
2,101 —

Group

AEE
2001 2000
HK$’000 HK$'000
BT BT T

7

80 39
186 [51
266 190



NOTES TO THE ACCOUNTS (coNTINUED)

(@) The amount of taxation charged to the consolidated profit () EFRABERKANKRZHIEX HEETIIE
and loss account represents: B:
Group
AEE
2001 2000
HK$°000 HK$'000
BT BT T
Hong Kong profits tax EBREH
Current REZ (7,181) (6,383)
Over/(under) provision in previous EFEBE(TR) BE
years 3,949 (35)
Overseas taxation BHNEIE
Current REE (6,163) (2)
Under provision in previous years TERB DR (1,641) —
Deferred taxation (note 21(a)) RAEFIE (P EE21(2)) 3,290 204
(7,746) (5516)
Deferred taxation for the year has not REEREHEZ
been provided in respect of the RIETRIA A -
following:
Accelerated depreciation allowance R E LB (7,065) 1,034
Other timing differences Efbr = 6,406 7,407
(659) 8,441

BB FUSBHRAREE (5 FERT & B AT &
16%(ZZTTZTF : 16%)5THE o BINGHIEIR
RNEEGTEREFNEBZERR 2B
IR EEE -

Hong Kong profits tax has been provided at the rate of 6%
(2000: 16%) on the estimated assessable profits for the year
Taxation on overseas profits have been calculated on the
estimated assessable profits for the year at the rates of taxation

prevailing in the countries in which the Group operates.

Sa Sa International Holdings Limited



NOTES TO THE ACCOUNTS (coNTINUED)

(b) Tax recoverable in the balance sheet represents the amount
of provisional tax paid less the amount of Hong Kong profits

tax provided for the current and previous years.

(c) Taxation payable in the balance sheet represents the provision
for Hong Kong profits tax and overseas tax less the amount of

provisional tax paid for the current and previous years.

The profit attributable to shareholders is dealt with in the accounts
of the Company to the extent of HK$82,857,000 (2000:
HK$57,140,000).

(o) BEREEZ TREBIEHE N2 EHBH
BRI R 2 BB FIGHER -

(0 AERERZEAHERAEEREELE
BHEBEENBEERNREN 2 B
Bi o

% B8 B4 % FI E P 82,857,000/8 T (ZEET4F ¢
57,140,000/ ) ERARAFIRE WERE -

Company
PN

2001 2000

HK$’000 HK$'000

BT BT
Interim, paid — 1.0 HK cents Bk AR S —E AR mAR 1.0 (L

(2000: 1.0 HK cents) per ordinary share (ZZ2ZZF |08 13,097 13,419
Final, proposed — 4.0 HK cents BOR R B —F AR @ Ak4.08 L

(2000: 4.0 HK cents) per ordinary share (Z2ZZF  4081) 53,535 54,210

66,632 67,629

(@) The calculation of basic and diluted earnings per ordinary
share is based on the Group’s profit attributable to shareholders

of HK$75,178,000 (2000: HK$73,496,000).

Sa Sa International Holdings Limited

(a) BRTBEBRERREERFTIRBERNEER
HRE(G R H75,178000 T (ZETTFE :
73,496,00078 7T) 5+ & o



NOTES TO THE ACCOUNTS (conTinuED)

(b) The basic earnings per ordinary share is based on the weighted

(©

@)

average of |,348,769,893 (2000: 1,349,798,473) ordinary shares

in issue during the year

The diluted earnings per ordinary share is based on the
weighted average of 1,348,769,893 (2000: 1,349,798,473)
ordinary shares in issue during the year plus the weighted
average of 1,946,024 (2000: 2,755,186) ordinary shares deemed
to be issued at no consideration if all outstanding share options

had been exercised.

Directors’ emoluments

The aggregate amounts of emoluments payable to directors

of the Company during the year are as follows:

Fees e

Basic salaries, housing allowances, other HA¥H& - BE=2EL -
allowances and benefits in kind HMRMREDN &=
(notes (i) & (i) GEIOVAD)

Directors’ pension EFRNKS

Benefit from share options exercised TR IE 2 T &

Directors’ fees of HK$804,000 (2000: HK$460,000) were paid

to independent non-executive directors.

(b) EBRRILERZEAREFTIERAEEDHET
LA 2 MRS 81,348769,893 (ZEEE
F ¢ 1,349,798,473) B E BT HE o

(0 BREBREERNTIEZNANEEEET
TR NAE T3 81,348,769.893 (=TT
F 1 1,349,798,473) IR B AE R R R IR P
BIARBATE 2 BRGED ABABHITEM
BT TBRINETIFE01,946024 (ZEE
T 1 2755,186) REBR —OfatHE -

(2 E=EM<E

RAENTFARREEHSLENAT :

Group

F&H
2001 2000
HK$’000 HK$'000
BT BETT
804 460
9,249 10,079
451 573
10,504 [1,112
878 2,706

NFARABBUIERITESZT 2SR E
804,000/ 7L (ZEZTZF : 460,000/ L) ©
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NOTES TO THE ACCOUNTS (coNTINUED)

(a) Directors’ emoluments (continued)

The emoluments of the directors fell within the following
bands:

Emoluments bands

& € E

HK$Nil — HK$ 1,000,000 (notes (i) & (ii))
HK$1,500,001 — HK$2,000,000
HK$2,000,001 — HK$2,500,000
HK$3,000,001 — HK$3,500,000
HK$3,500,001 — HK$4,000,000

Note:

(i)  The amount includes 2,833,336 shares issued at par to a director in

lieu of cash remuneration (note 9(c)(ii)(1)).

(i) The amount excludes benefit from share options exercised by a

director of HK$878,000 (note 9(d)).

Sa Sa International Holdings Limited
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NOTES TO THE ACCOUNTS (coNTINUED)

(b)

Five highest paid individuals

The five individuals whose emoluments were the highest in
the Group for the year include three directors (2000: four)
whose emoluments are reflected in the analysis presented
above. The emoluments payable to the remaining two (2000:

one) individuals during the year are as follows:

by BUESEHEMAL

EERRURSFMALY =L (ZF
TLF : ) RARFESE - ZFEFM
EERERIIA - MBETME(ZTTE
Fi—f) ATRFABSLENT :

P2

A

2001 2000
HK$’000 HK$'000
BETT BT

Basic salaries, housing allowances, EXFHe  BERE -
other allowances and benefits in kinds HEa R R EYA S 4,276 939
Pension contributions RIREHN 67 60
4,343 999

The emoluments fell within the following bands:

Emoluments bands

MEEE

HK$Nil — HK$ 1,000,000
HK$ 1,000,001 — HK$ 1,500,000
HK$2,500,001 — HK$3,000,000

NFTIHEHEZREAZMT

Number of individuals

AH
2001 2000
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NOTES TO THE ACCOUNTS (coNTINUED)

(c) A director’s service agreement (“Service Agreement”)

(i) A Service Agreement was entered between the Company
and a director on 2nd August 1999 and it was approved
by the shareholders of the Company at an extraordinary
general meeting on 14th September 1999. Pursuant to
the terms set out in the Service Agreement, the director

is entitled to the following:

(1) Remuneration shares

9,000,000 shares of the Company issued to the
director at par, credited as fully paid, in lieu of cash

remuneration during the term of appointment.

(2) Share Option A

The director would be granted an option to subscribe
in aggregate up to 27,513,587 shares of the Company
at a price of HK$0.928 per share. 764,266 shares
would be vested to the director on a monthly basis
over three years. The exercise period for Share
Option A is between [4th September 1999 to 2nd
February 2007.

(3) Share Option B

The director was granted a right to subscribe in
aggregate up to an amount of HK$7,800,000 for the
Company'’s shares at a price of HK$0.928 per share,
equivalent to 8,405,172 shares. The Share Option B
had been exercised during the year ended 3 st March

2000.

Sa Sa International Holdings Limited
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NOTES TO THE ACCOUNTS (conTinuED)

(c) A director’s service agreement (“Service Agreement”) () —NNEBZRHHR (REHHD) @

(continued)

(i) During the year and pursuant to the terms of the Service (i) FAKZRBHEGER

Agreement:

(1) 2,833,336 remuneration shares were issued to the (1) ARBAEEIET28333368 2 A
director at par, the aggregate market value of which MTREE  ZERMNBET
at the dates of issues was HK$2,821,669 (notes 9(a)(i) Az BME 52,821,669 7T (Fizk
and 17(a)); 9(a) ()X 17(@a)) :

(2) 9,171,192 share options under Share Option A had Q KEREA ZEZTERT
been granted to the director. None were exercised 9,171,19285 IR HE o 2 ZIBARIERF
during the year (note 17(c)). W AT (BRE17(c)) °

(iiiy Subsequent to the year end, a further of 3,057,064 share (iy F#HERE  RNAFTKBREARRTZ
options had been granted to the director under Share T 53,057,064 B4 (BHEE17(c) ©

Option A (note 17(c)).

(d) On 19th May 2000, 1,620,000 share options under the share (d RZZEZZFRATNE  —UESHKER
option scheme were exercised by a director in accordance RST8] 2 1R FRTT 1 1,620,00088 AR #& (Fff 3%
with the terms of the scheme (notes 9(a)(ii) and 17(b)). 9@)(iH K 17(b)) °

(e) Subsequent to year end, 3,240,000 share options under the (e) FHERE  —(UEFKBIRRER 82 I&RTT
share option scheme were exercised by a director in {#3,240,0008% A& # (M4 5T 17(0) (i) ©

accordance with the terms of the Scheme (note |7(b)(ii)).

Sa Sa International Holdings Limited



NOTES TO THE ACCOUNTS (conTinuED)

Prior to Ist December 2000, the Group, with exception to certain
subsidiaries, operated a defined contribution retirement benefit
scheme (the “Scheme”) for its employees in Hong Kong. The Scheme
is administered by independent trustees. Under the Scheme, the
employees are required to contribute 4% to 5% of their monthly
salaries, while the employer’s contributions are calculated at a range
of 4% to 7% of employee’s monthly salaries. The employees are
entitled to 100% of the employer's contributions after 10 years of
completed service, or at a reduced scale after completion of three
to nine years' service. The forfeited contributions are to be used to

reduce the employer's contributions.

Prior to Ist December 2000, certain subsidiaries of the Group
have, however, made provision for long service payments at 70% of
the total theoretical long service payments to employees entitling
to such payments upon retirement or termination of employment
calculated by reference to the length of service and monthly salary

in accordance with prevailing employment laws.

Sa Sa International Holdings Limited
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NOTES TO THE ACCOUNTS (conTinuED)

Since |st December 2000, the Group in Hong Kong elected to
contribute to the Mandatory Provident Fund Scheme (the “MPF

Scheme”) as detailed below:

With effect from |st December 2000, the MPF Scheme was made
compulsory as enforced by the Mandatory Provident Fund Schemes
Authority of Hong Kong. The MPF Scheme is a defined contribution
retirement benefit scheme administered by independent trustees.
Under the MPF Scheme, both the employer and employees are
required to contribute 5% of the employee’s monthly salaries
(capped at HK$20,000). The employee can also choose to contribute
at rate specified in the rules of the MPF Scheme whereby the
employer’s contribution is equal to the employee’s contribution.
Contributions from the employer equivalent to the contribution as
specified at the rules of the MPF Scheme are 100% vested as soon
as they are paid to the relevant MPF Scheme but all benefits
derived from the mandatory contributions must be preserved until
the employee reaches the retirement age of 65 subject to a few
exceptions. As to the employer’s contribution in excess of the
portion vested in the MPF Scheme the employees are entitled to
100% of it after 10 years of completed service or at a reduced
scale after completion of three to nine years' service. The forfeited

contributions are to be used to reduce the employer's contribution.

The retirement benefit schemes for staff of the Group in other
countries follow the local statutory requirements of the respective

countries.

BE-ZTTTHE+_A—AE  AEENREEEE
HERTRBIELRE B ([RESFE)) - F4
W

B-ZETEFE+ AR FEREIUEIES
SHEEERERBREEE - BESFE AR
RERKERASHERRBILETEATE - 58
BEHET  BEXIREEBHFRESAF U=
BEETRLER)BHZAEHER - BEIAE
BARESFBITHEE Z LMK - MEEZH
REEEER - EETRBESFTIRARERK
& Bt HRELE ZBEEE  2HMAE
REZRBRBENTRRERAFRZE - BET
BRI - B ERIRIEH T HFR A ESREEI RS
BERBIMIRZ 280 MREm=E1F - B
BRI DIEE - BORM Z HFS RERERE T M#

T
A °

FEEREMERBES R 2B R EER
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NOTES TO THE ACCOUNTS (conTinuED)

During the year, the Group's retirement benefit scheme contributions FA - AEEZRKSFTEMFETAT :

are as follows:

Gross employer’s contributions
Less: Forfeited contributions utilised to
reduce employer’s contributions

for the year

Net employer’s contributions charged to the

consolidated profit and loss account

Sa Sa International Holdings Limited

2001 2000
HK$’000 HK$'000
BETT BETT
1B F fHRear 9,348 5,722
R HOR W 2 R ER
LA SH R A FE
Z R (1,567) (972)
RiFEBEEATRZ
BFHFFERE 7,781 4,750



NOTES TO THE ACCOUNTS

(CONTINUED)

Equipment,
furniture
Leasehold Leasehold and Machinery
land and  improve- fixtures  and club
buildings ments R > equipment Motor Motor
HELH HEWE HER SFHEM vehicles boat Total
kEgF #15 HE KRB RE batii #Et
HK$000  HK$O000  HK$000  HK$O00  HK$O000  HK$000  HK$000
BETT BETT BT BBTr BETrT BETT BETT
Cost or valuation RESHE
At Ist April 2000 R-_ZZTZTFMA—H 55,190 98,648 55231 — 5337 4630 219,036
Exchange adjustments MEFE = (2,348) (1,386) (583) (47) — (4,364)
Acquisition of subsidiaries WS B /B A R) — 45,329 34,177 27,872 1222 — 108,600
Additions at cost NE—RRE — 28,582 29,416 2214 1,758 — 61970
Write off iR — (15,863) (572) — (185) — (16,620)
Disposals k= = — (85) (19) (1,922) — (2,026)
At 31st March 2001 R=-BZE-F=HA=+—8H 55,190 154,348 116,781 29,484 6,163 4,630 366,596
Accumulated depreciation 2BNE
At Ist April 2000 RZTTTFMA—H 1,927 52,167 25,609 — 3,869 2,855 86,427
Exchange adjustments MERFE = (1,431) (1,093) 491) (24) — (3,039)
Acquisition of subsidiaries W g B /8 A R) — 40,078 32,774 20,137 583 — 93,572
Charge for the year REFEXH 1,924 27,031 15,401 1,798 1,128 926 48,208
Write off iR — (9,628) (167) — 96) — (9.891)
Disposals HeE — = (47) (19)  (1.814) — (1,880)
At 31st March 2001 R=-BZE-F=HA=+—8H 3,851 108,217 72477 21,425 3,646 3,781 213,397
Net book value BRTE R E
At 31st March 2001 R=-BZT-F=A=+—8H 51,339 46,131 44,304 8,059 2,517 849 153,199
At 31st March 2000 R-FEFF=A=+—H 53,263 46,48 29,622 — 468 1775 132,609

NEBER _ZE—F=A=+—-RARREXGEI T

The analysis of the cost or valuation at 31st March 2001 of the above assets is as

follows:

At cost
At 1999 valuation

BRE
B—hNAhFhE

m -

Equipment,
furniture
Leasehold Leasehold and Machinery
land and  improve- fixtures  and club
buildings ments R~ equipment Motor Motor
HETH HEYE BWMKR EFTSEM  vehicles boat Total
RgF #18 KE kRfB _E bat i Ly
HK$'000  HK$000  HK$'000  HK$000  HK$'000  HK$000  HK$'000
BETIT BETr B¥Tr BETr BT BT BT
— 154,348 116,781 29,484 6,163 4,630 311,406
55,190 — — — — — 55,190
55,190 154,348 116,781 29,484 6,163 4,630 366,596
Sa Sa International Holdings Limited



NOTES TO THE ACCOUNTS

@)

(CONTINUED)

The Group’s leasehold land and buildings are situated in Hong
Kong and held under medium term leases between 10 to 50

years.

The Group's leasehold land and buildings were revalued at
31st March 1999 on the basis of their open market value by
Vigers Hong Kong Limited, an independent firm of chartered

surveyors.

(@

(b)

FEBUNEEZHET M RBTHIZI0E
S0 I AEA -

AEBZHAET M RETREOBIEXME
BIERET (B BR AN —NANEF=A
=t BARAHMEELEER -

(c) The carrying amount of land and buildings would have been (¢ fHtibREFRRERITESR  HEEE
HK$72,814,000 (2000: HK$75,844,000) had they been stated & /728140008 T (ZTEEEF -
at cost less depreciation. 75,844,000/ 7T) ©

(d) At 3lIst March 2001, cost of machinery and club equipment (d) R=ZTZ—F=A=+—H gMEMEX
includes an amount of HK$126,000 (2000: nil) in respect of B2 RERIE260008T (ZETTF - )
assets under finance leases and the related accumulated NRBEBENFEZEE  MEMRBETER
depreciation amounts to HK$9,000 (2000: nil). 9,000 (ZETTF : |) -

(e) At 3lst March 2001, cost of motor vehicles includes an amount () W=ZTZE—F=A=1+—0 BKEZRER
of HK$ 1,096,000 (2000: nil) in respect of assets under finance 51,096,000 T (ZETZF : &) Ut EMR
leases and the related accumulated depreciation amounts to DB EE  MEMBRITERS17000%
HK$617,000 (2000: ni). T(—EETEF m) o

Company
RN

2001 2000

HK$’000 HK$'000

BET T BT T

Unlisted shares, at cost LT - A ARE 390 |
Amounts due from subsidiaries (note (b)) FE W Y B A Rl 2 5RIE (B EE (b)) 787,069 636,385
787,459 636,386

Sa Sa International Holdings Limited



NOTES TO THE ACCOUNTS (conTinuED)

(@) Details of the Company’s principal subsidiaries are set out in

note 29 to the accounts.

(b) The amounts due from subsidiaries are unsecured, interest-

free and not repayable within twelve months from the balance

sheet date.
At |st April REA—A
Exchange adjustments BRERFE
Additions 1N
Less: Amortisation for the year VRN R
At 31st March R=A=+—8

The balances as at 3Ist March 2001 and 2000 represent the
expenses incurred for registering the Group’s trademarks in various

locations.

() ARARZEZHBRABFEHRIINERE W
29 °

(b) EUMEBARZREAREER 28 REA
WEERR+ ZEAREE -

Group

FEH
2001 2000
HK$’000 HK$'000
BET T BETT
3,410 4914
(130) 166
— 150
(1,685) (1,820)
1,595 3410

X
[
A
A

T—FR_TETRF=A=+—RZHE
RAEEESHEMERRZMAX -
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NOTES TO THE ACCOUNTS (conTinuED)

Majority of the Group'’s turnover are cash or credit card sales. The REBZEEBTERRERERAREHE < B
aging analysis of trade receivable is as follows: BRRZRIEOTAT
Group
rEE
2001 2000
HK$’000 HK$'000
BT BT T
0 — | month 0— & A 10,438 7461
| — 3 months I—3f@ A 415 324
Over 3 months A& 318 A 325
11,178 7,785

Sa Sa International Holdings Limited



NOTES TO THE ACCOUNTS (conTinuED)

(@) Included in other receivables are loans to officers which are () HtbERUGKIEBEE ANE R BR (T
acquired in relation to the purchase of subsidiaries (note 22(b)). 20) sIAZEBBEER - Her@ER
Particulars of these loans are as follows: T ¢

0) 0)

Name of borrower Platinum Corporation Edwin John Phillips
BERAETE (Note)
(P =E)

Connected party Edwin John Phillips N/A

BEAL A58 A

Position Director of a subsidiary Director of a subsidiary

B Az MEBARESE MEBARESE

Terms of the loans

BRI

— Duration and repayment terms On or before 3 st August 2001 On or before 31st August 2001
fE R B A AR “ET-FN\A=t—BHZH TET-FN\A=t—BHZAH

— Interest rate Interest free 8.5% per annum
GRS 28 FE85E

— Security Unsecured Unsecured
ER EE R S

Balance of the loan

BRERTE
— At 31Ist March 2001 HK$22,090,000 HK$498,000
R-ZET—F=A=+—H 22,090,000 7T 498,000 7T
— At 31st March 2000 nil nil
RZEETZEF=A=+—H Eiis Fiia
Maximum balance outstanding during the year HK$22,090,000 HK$498,000
RE A& = KB 22,090,0005% 7T 498,000/ 7T
At 31st March 2001, no receivable interest has been accrued for . RIZBZE—F=A=+—8  UEBETEKF
B
Note: Mr. Edwin John Phillips is a 50% shareholder of Platinum Corporation. Bf5% < Edwin John Phillips 4 4 J9Platinum CorporationZ

BOZAETERR -

Sa Sa International Holdings Limited



NOTES TO THE ACCOUNTS (coNTINUED)

(b) Included in other receivables is a loan to Shenzhen Ebeca
Enterprise Co. Limited (“Shenzhen Ebeca”) of HK$2,500,000.
The loan is unsecured, interest bearing at 3 months Hong
Kong bank deposit rate, and is repayable in 6 months from
respective drawn down dates (i.e. 23rd September 2000 and
|3th October 2000). The loan has been subsequently settled
in May 2001.

Subsequent to the year end, Shenzhen Ebeca became the

minority shareholder of Shenzhen Sa Sa Ebeca Enterprise

Limited (details refer to note 27).

The aging analysis of the trade and bills payables is as follows:

0 — | month 0— @A
| — 3 months | — 318 A
Over 3 months HBiE3ME A

Sa Sa International Holdings Limited

(b)

Hi WA E - AT AR RBEE?
AR AR (DRI B D) 2,500,000 TH E
oo MEFEER - M BRERRIT=EA
FREEFE - YENMERIRKRE BIZF
TTFENAZFT=ARTTEF+A+=
B)REANEANEE - ZERXNEERE
T FRACE2HEE -

REFHBR  RYMKE ERBRITFKE
EEXARAR 2 DBBR GFRME2) -

RNBEREEEZREITWT

Group

rEH
2001 2000
HK$’000 HK$'000
BT BT T
22,989 49,189
30,509 13,899
6,628 4,832
60,126 67,920



NOTES TO THE ACCOUNTS (conTinuED)

Company
ENNE|
2001 2000
HK$’000 HK$'000
BETT BT T
Authorised: SRR
8,000,000,000 ordinary shares of 8,000,000,000% 3@ &
HK$0.10 each BFREE. 10T 800,000 800,000
Issued and fully paid: EEITRBERE :
1,337,203,172 (2000: 1,356,599,836) 13372031 72 (ZZEZF : 1,356599,836)
ordinary shares of HK$0.10 each TIEAR A EEO. 1078 T 133,720 135,660
(a) During the year, a total of 2,833,336 ordinary shares were (@ MAFERN  RARBE-BEERIZRE
issued at par in lieu of cash remuneration (note 9(c)(ii)(1)) to ek R FAE A 1T 2,833 3365 @R T %
a director pursuant to the terms of his Service Agreement. EFUREBBESME (G ()) °
(b) Share options under a share option scheme (“the Scheme') (b) RERREESTEI ([FZETEl)) 2 M AR
Pursuant to the Scheme approved by the shareholders of the RERAAFTBRER—ANEERA=T=H
Company on 22nd May 1997, the Company’s directors may, at B2 %t El - RARESAIWEEERE
their discretion, invite executive directors and full time EHITE S R 2 BE 8 & B IR AR
employees of the Group to take up options to subscribe for ZRRE T RRBEE - AARFRBEREL
shares in the Company subject to the terms and conditions BE}RN BT —F=RA=+—R{RET
stipulated therein. Details of the movements in share options Bz BEREFBNT

of the Company during the year and the options outstanding

at 31st March 2001 are set out as follows:

Sa Sa International Holdings Limited



NOTES TO THE ACCOUNTS (conTinueD)

(b) Share options under a share option scheme (b) HERRREGHEI([ZETE]) 2 B
(“the Scheme™) (continued)

Options Options
outstanding as Options Options outstanding
at 31st March Options exercised cancelled asat 3lst

2000 granted during the during the March 2001
Subscription R=-ZBEF during the year year R-ZZ-%
price per share =A=t-8 year RER RER ZA=t-H
Date of grant BRRG Exercisable period RETE REAR 52 Sixid WL sH RETE
RitiAH RABE G ZBRE HCBRE ZBRE ZRRE ZRRE
note (i)
LiE220)
9th September 1997 HK$2.01 9th September 1997 to 2,226,000 — — (418,000) 1,808,000
—ANhtEENANB 20177T 8th September 2007
“ANEENAANRE
—Z2ZLENANE
9th September 1997 HK$2.01 8th September 1998 to 2,226,000 — — (418,000) 1,808,000
—AtEAARNE 201587 8th September 2007
—AMNEAANBE
“Z2ZLENANE
9th September 1997 HK$1.90 8th September 1998 to 8,018,000 — — (920,000) 7,098,000
—AREFAARR 1.907% 7T 8th September 2007
—MNFAANBE
—ETEENANE
7th May 1999 HK$0.648 7th May 1999 to 4,860,000 — (1,620,000) — 3,240,000
—AAAERRER 06485 TT 6th May 2009 note (9(d)) note (ii)
—“ANANEREARLBEZE B 9(d)) k20
“Z2ZNFRAKRE
10th April 2000 HK$1.25 30th September 2002 to — 3,194,000 — — 3,194,000
“ZRTENA+H 1258 7T 10th April 2010 note (i)
“Z2Z-FAR=+HE P (i
“Z2-Z4WAT+HE
14th April 2000 HK$1.22 14th April 2003 to — 323,000 — — 323,000
“ZTEENA+MA 12287 I4th April 2010 note (i)
“ZT=FNA+IAZE B3 i)
—T-ZFMA+EA
[4th June 2000 HK$0.96 [4th June 2003 to — 229,000 — — 229,000
“ZETERATHA 0967 7T 14th June 2010
: FRATHBEZE
“E-ZEXATHAE
[9th June 2000 HK$0.94 [9th June 2003 to = 217,391 = = 217391
“ETTFRATAA 09478 7T 19th June 2010
“ZER=FRATNEE
“E2-BEXATAE
2lst June 2000 HK$0.93 2lst June 2001 to — 504,000 — — 504,000
“EREERACT-AR 0938 7T 2lst June 2010 note (ii)
B 32 i)
2|t June 2000 HK$0.93 21st June 2002 to — 504,000 — — 504,000
—ZTTEA-T-H 09387T 2lst June 2010 note (i)
7 P 3 i)
[9th July 2000 HK$0.92 19th July 2003 to = 170,940 = = 170,940
“ZTTELATNE 0927 7T 19th July 2010
ZZ=F+tATNEZE
ZELATAR
19,096,331

Sa Sa International Holdings Limited



NOTES

TO THE ACCOUNTS

(CONTINUED)

(b) Share options under a share option scheme

(“the Scheme”) (continued)

Note:

0

(i)

(iif)

()

During the year, 1,756,000 share options were cancelled by the
Company upon resignation of several employees in accordance with

the terms of the Scheme.

Subsequent to the year end, 3,240,000 share options were exercised

by a director in accordance with the terms of the Scheme (note

9(e)).

Subsequent to the year end, 3,701,000 share options were cancelled
by the Company upon resignation of several employees in accordance

with the terms of the Scheme.

Subsequent to the year end, the following share options were granted

to an employee of the Company:

(1) 196,078 share options granted on 4th June 2001 at an exercise
price of HK$0.68 per share which was to become exercisable

for the period from 4th June 2002 to 4th June 201 I.

(2) 196,078 share options granted on 4th June 2001 at an exercise
price of HK$0.68 per share which was to become exercisable

for the period from 4th June 2003 to 4th June 201 I.

(3) 196,079 share options granted on 4th June 2001 at an exercise
price of HK$0.68 per share which was to become exercisable

for the period from 4th June 2004 to 4th June 201 I.

BB (TZatE)) Z B @

(i)

(i)

(iv)

i

E
T

F

FR - AHMNBEE - ARIRZTEIE
FE3$51,756,00088 B4 o

EHR —REBEFERZEGRTR

3,240,0008% i # (Mt 5E9(e)) ©

FEEE  ERGBMEER A

&

F

1

M

@)

©)

ki
X
XNt
=113
=
i

FREE$53,701 00088 B #E o
“H%E  ARAETFT—(IEENTER

RZZZT—FAANAUAREESR
0.68B T 196,078 IR - 1THEHIA
ZEE-FARAMAE=ZT——F XA
mA °

RZZZT—FAANAUAREESR
0.68B T 196,078 IR - 1THHIA
ZEE=FARAMAE=ZT——F <A
mA °

RZZT—FAANAUAREESR
0.68B T 196,079 8181 - 1THHI A
ZETMFEARNANAE=ZT——F XA
mA °

Sa Sa International Holdings Limited



NOTES TO THE ACCOUNTS

(©

(@)

Sa Sa International Holdings

Share options under a director’s service agreement (“Service

Agreement’)

Details of share options granted by the Company to the
director in accordance with the terms set out in the Service
Agreement during the year and the options outstanding at

31st March 2001 are set out as follows:

Subscription

price per share

Date of grant SREH Exercisable period
R AH RBE TEH
[4th September 1999 to HK$0.928 14th September 1999 to
2nd March 2001 09283 T 2nd February 2007
“AANFAATEAEZE “AANFARTERE
“2T-¥=RCH “ERLE_RCA
Note:

Subsequent to the year end, a further of 3,057,064 share options were
granted to the director (note 9(c)(iii)).

Repurchase of shares

During the year, the Company repurchased 23,850,000 of its
own shares in the open market through the Stock Exchange
of Hong Kong Limited, all of which have been duly cancelled.
The total purchase price of the shares was HK$23,417,373
with the maximum and minimum prices paid for each share

being HK$1.18 and HK$0.76 respectively.

Subsequent to the year end, the Company repurchased
3,340,000 of its own shares in the open market through the
Stock Exchange of Hong Kong Limited, all of which have been
duly cancelled. The total purchase price of the shares was
HK$2,586,360 with the maximum and minimum prices paid
for each share being HK$0.78 and HK$0.76 respectively.

Limited

(CONTINUED)

Options
outstanding as
at 31st March

2000
R-ZREHF
ZAZ+-H

RETE
ZBRE
5,349,862

—fEEZ RS (RS0 2 BAE

RRRURZIRTS W (R R T2 EF B
RER-_ZEZ—F=R=+—RBRETRE

Options

Options Options outstanding

Options exercised cancelled asat 3lst

granted during the during the March 2001

during the year yar RZZBE-F

year RER RER =ZA=+-H

REAR [2%; Zikid B RETE

2 B AR ZBRE ZBRE ZBRE

9,171,192 — — 14,521,054
(note 9
©)
G
Q@)
Mt

FHEBR - NRRBETZESE30570640 ik E
(B EE9 () Giit)) °

(d) EEERMD

RER - ARlEREBMAR SN RFAT
% 023,850,000l A F i fn - ZERHE
2T BREZEROZHENESR
2341737387 HZERERKEESNAS
B 118 R 076 T ©

>

REHEBR  RRBBEBHEZH R
F % 5 [E1 3,340, 0000 AR F AR 17 - & E AR5
E2HIH EBEZERHZERER
25863608 7T R BERREED B AEK
0.787 T K076/ 7T °

>



NOTES TO THE

(@) Group

At Ist April 1999 (note (i)

Exercise of share options

Expenses incurred in relation
to issue of shares

Exchange differences

Profit for the year

Dividends

At 31st March 2000 and
I'st April 2000 (note (i)

Exercise of share options
Repurchase of own shares
Goodwill eliminated
Exchange differences
Profit for the year
Dividends

At 31st March 2001

ACCOUNTS

(CONTINUED)
(@) *&£E
Capital Exchange
redemption fluctuation
Share reserve reserve Retained
premium EZAFE INER B earnings Total
R4 %E ] wE REFET #at
HK$000  HK$000  HKPO00  HK$000  HK$000
BETT A¥TT BETT BETT AE¥ETT
R—RRANEF
M A—A (M) 749,853 1,572 (25,960) 188,003 913,468
ki 6,959 — — — 6,959
BIIROHER
(8) — — — ®)
mEZE — — 5986 — 5986
REERF — — — 73,496 73,496
sy — — — (67,629)  (67,629)
RZZTLTF
=A=+—8k
—EEZFMA—H
GEIO) 756,804 1,572 (19974) 193,870 932,272
ki 888 — — — 888
BEIARH kG5 (21,032) 2,385 — (2385)  (21,032)
B EE — — —  (159429)  (159429)
MEZER — — (3374) — (3374)
RE R — — — 75,178 75,178
g — — — (66632)  (66,632)
R=ZZ-—F=AH
=+-—H 736,660 3957 (23,348) 40,602 757,871

Sa Sa International Holdings Limited



NOTES TO THE ACCOUNTS

(CONTINUED)

(b) Company (b) ADF
Capital
redemption
Share reserve Retained
premium & & earnings Total
R RE wE REFEEF #st
HK$000  HK$000  HK$O000  HK$O0O
BT A¥TrT BT BBt
At Ist April 1999 (note (1)) R—ANE
MA—B (MEEo) 1,002,342 1572 57,189 1,061,103
Exercise of share options TR B AR i 6,959 — — 6,959
Expenses incurred in relation BITRIDE R
to issue of shares (8) — — (8)
Profit for the year NEE 5 A — — 57,140 57,140
Dividends ¥ — —  (67,629)  (67,629)
At 31st March 2000 and RZZTZEZEF=R
Ist April 2000 (note (i)) =+t—AK
—ZETETFNA
— B (FF3EG)) 1,009,293 1,572 46,700 1,057,565
Exercise of share options TR AR i 888 — — 888
Repurchase of own shares AR ) (21,032) 2,385 (2,385)  (21,032)
Profit for the year REE A — — 82,857 82,857
Dividends A2 — — (66,632)  (66,632)
At 31st March 2001 R=-BZB-F=A
=+-—H 989,149 3,957 60,540 1,053,646
Note: B3
()  The difference of the share premium account between the Group () AEERORERERNRARMDEERSZE

and the Company represents the premium arising from merger

accounting of HK$252,489,000 following the Group reorganisation in

preparation for the listing of the Company in 1997.

(i) The Company had a distributable reserve, net of proposed dividends, (i)
of approximately HK$1,049,689,000 (2000: HK$1,055,993,000) at 31st

March 2001.

Sa Sa International Holdings Limited

RE /252,489,000 7T © I— AN EFREE
AR EMmMETEEEHRE - REFSH
FTEE 2 HE °

ARARARZZEZE—F=ZA=Z+—RHAIDIRH
& (MR R B AR 2.18) £71,049,689,0007% 7T
—ZEETE ¢ 0559930005 TT) ©



NOTES TO THE ACCOUNTS

Total receipts in advance
Less: Amounts payable within one year

classified as current liabilities

Amounts payable within the second

to fifth years inclusive

Total obligations under finance leases/
hire purchase contracts
Less: Amounts payable within one year

classified as current liabilities

Amounts payable within the second

to fifth years inclusive

(CONTINUED)

Group
rEH
2001 2000
HK$’000 HK$'000
BETT BETT
TR FRIA AR 143,655 —
o —FRERZFRIE
FIERBEE (70,619) =
FE_FEERF (RDEERWF)
BE 2 HIE 73,036 —
Group
rEH
2001 2000
HK$’000 HK$'000
BT T BT T
BMEMLN ES D2 AERRE
590 764
o —FRERZFRIE
FIERBBE (237) (764)
E_FZERF (BEERWF)
1838 2 FE 353 —
Sa Sa International Holdings Limited



NOTES TO THE ACCOUNTS (conTinuED)

(2) Movements on the provision for deferred taxation are as (@ BEBREEFEEHIOT :
follows:
Group
rEH
2001 2000
HK$’000 HK$'000
BT BT T
At st April R A—H 4,855 5,759
Acquisition of subsidiaries W B B 8 1 /) 496
Exchange difference BmE = (20)
Transferred to consolidated profit BAGZEBER (MFE50)
and loss account (note 5(a)) (3,290) (904)
At 31st March R=A=+—H 2,041 4855
Provided in the accounts in respect of: BERERE RSt 518 B EH B :
Accelerated depreciation allowance ERTE LB 3,964 4,855
Other timing differences Efbr = (1,923) —
2,041 4,855

Sa Sa International Holdings Limited



NOTES TO THE ACCOUNTS (conTinuED)

@)

Movements on the provision for deferred taxation are as

follows: (continued)

Deferred taxation (assets)/liabilities for the year have not been

provided in respect of the following:

Accelerated depreciation allowance MEFTERTIE
Other timing differences HAth s 2=

No provision has been made for deferred tax liability in respect
of the timing differences relating to the surplus and deficit
from the revaluation of leasehold land and buildings of the
Group. The revaluation does not constitute a timing difference
for taxation purpose because the Group intends to operate

these properties on a long-term basis.

(2 ELEHBBEBEZDHUT : @

RAFE - RER (BE) / BELER T
BB

Group
REH
2001 2000
HK$’000 HK$'000
BT BT T
(5,748) 1,317
(1,407) (7.813)
(7,155) (6,496)

(b) AEEVERSHHEETHMETELZR
82 B R HIREN IR - NAEE
EHREZSYE - RBns - &b
W AR E o

Sa Sa International Holdings Limited



NOTES TO THE ACCOUNTS (conTinuED)

(a) Reconciliation of profit before taxation to net cash inflow (a) BRTADAN AL EER 2B MAFEZE
from operating activities BR&R
Group
rEE
2001 2000
HK$’000 HK$'000
BT BT T
Profit before taxation 4 B4 B a1 85,019 79,012
Amortisation of intangible assets B EEEE 1,685 1,820
Depreciation of owned fixed assets BERTEEENE 48,044 36,158
Depreciation of fixed assets held under AR HEAORE
finance leases/hire purchase contracts ZEEEENE 164 926
Gain on disposal of fixed assets HEEEEE R (491) (257)
Fixed assets written off B E & EMER 6,729 —
(Increase)/decrease in inventories & Ogm R (47,227) 133,446
(Increase)/decrease in trade receivable, FEUTER R ~ Eofh e UL FRIA -
other receivables, deposits and ke RBEMAKRIEZ GEm)
prepayments N (12,306) 13,281
(Decrease)/increase in trade payable, FERTBR R ~ 2R - HAb I FIE
bills payable, other payables and REFTER 2 (b)) /1N
accrued charges (6,272) 3,692
Decrease in receipts in advance T8 WK IE R (4,755) —
Increase in provision for long service REARR TS & BB 15 hN
payments 153 —
Interest income FLEIA (38,161) (35,049)
Interest on bank loans and overdrafts RITERRBEXF L 80 39
Interest element of finance leases/hire BMEML MEE LR R
purchase contracts 186 [51

Shares granted to a director in lieu of BHRT-—EZUREREHE

cash remuneration 283 |66

Net cash inflow from operating activities — #& & ¥/ 2 R e R AF R 33,131 233,385

Sa Sa International Holdings Limited



NOTES TO THE ACCOUNTS (conTinu:

(b) Purchase of subsidiaries (b) BEWEAQR
Group
xEH
2001 2000
HK$’000 HK$'000
BT T BT T
Net liabilities acquired: BAZFEE:
Fixed assets BEEE 15,028 —
Inventories F& 3,950 —
Trade and other receivables 78 LAt B X B EL b U BR R 35,341 —
Cash and bank balances Re MRITET 39,452 —
Trade and other payables FE AT R R K2 H At FE A AR SR (16,275) —
Receipts in advance TR FRIE (148,410) —
Obligations under finance leases B & AR A AR (1,235) —
Bank overdrafts RITHEX @3,515) —
Taxation payable FERT IR (1,423) —
Deferred taxation TERERT IR (496) -
Bank loan IRITER (1,000) —
Provision for long service payments REARRTS & B (4,925) —
Minority interests DE R R 35,172 —
(48,336) —
Goodwill on consolidation (note) FAERERE 159,429 —
111,093 —
Satisfied by: XA
Cash consideration HeRE 109,217 —
Expenses incurred in respect of Wi B B A R & A
acquisition of subsidiaries 1,876 —
111,093 =

Sa Sa International Holdings Limited



NOT

(®)

ES TO THE ACCOUNTS

(CONTINUED)

Purchase of subsidiaries (continued)

The subsidiaries acquired during the year contributed
HK$578,000 (2000: nil) to the Group's net operating cash
inflow, received HK$719,000 (2000: nil) in respect of the net
returns on investments and servicing of finance, paid
HK$2,254,000 (2000: nil) in respect of taxation, utilised
HK$8,754,000 (2000: nil) for investing activities and paid
HK$ 1,647,000 (2000: nil) in respect of financing activities.

Analysis of the net outflow of cash and cash equivalents in

respect of the acquisition of subsidiaries:

(b)

BEHMBAR @

RER - Bz MEARAREESIA
578000/ BT (ZETTF : M) REXEH 2]
SRAFE - 7190008 7T (ZETTF - )
BREBBRBMEL N2 RETAFRE - B
22540008 7T (Z2TZF : |)HIE - B
87540008 7T (ZETETF : |) FIREER
521,647,000/ T (Z22EF : B (EREE
& o

KRB A 2 Re RIS SERLFES
i

Group
AEE
2001 2000
HK$’000 HK$'000
BET T BT T
Cash consideration ReRE 109,217 —
Expenses incurred in respect of WHEHB L REA
acquisition of subsidiaries 1,876 —
Cash consideration paid ERRERE 111,093 —
Cash and cash equivalents acquired BAZRERBESEE (35,937) —
Net outflow of cash and cash WEMRBARZHEe R
equivalents in respect of acquisition ReFHEMLFRE
of subsidiaries 75,156 —

Kiet  ERBHEARBEE_STTFAA=THILZH
HEERSTHIRBENERREER  MEERE

Note: The goodwill amount is significantly different from that disclosed in the

interim report for the period ended 30th September 2000 because prior

Sa Sa Inter

year adjustment has been made in the accounts of the acquired subsidiaries
for the period from Ist January 2000 to 31st March 2001, mainly resulted
from the subsequent change in the basis of amortisation of service fee

income.

national Holdings Limited

BN ERF N E RS B 2 #5512 UB T
HE - BHREBZHBLARAN _ETTF—A
—BEZTZE-F=A=+—HILHENEREF
HERATHAE -



NOTES TO THE ACCOUNTS

At Ist April 1999

Issue of shares, net of expenses

Repayments

At 31st March 2000 and
I'st April 2000

Issue of shares, net of expenses
(note 17(a))
Exercise of share options

(note 17(b))

Repurchase of shares (note |7(d))

Acquisition of subsidiaries

Minority interests' share of profits

Exchange difference

Repayments

At 31st March 2001

(CONTINUED)

(c) Analysis of changes in financing during the year

R—hNF
mA—H

BT DGRER
B8

yam
B

)53
TN A—
BITRM MR ER®E
FEE (B2 17(a))
T AR
(K =E17(b))
REEIAR S (P EE17(d))
U B BT /B 2 )

D EIR A 5
HEZR

-~+

"

L

Pl
s

R=BB—F=7
=+-8

(0 FARBEZFNN

Group
AEE

Obligations

under

Share finance
capital leases/hire
(including purchase
share Minority contracts
premium) interests mERN
BA&(BF DHEBRR  Bankloan HEBEEH
IR A2 1E) #E  RBITER AN
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
884,506 — — 1,509
7958 — — —

— — — (745)
892,464 — — 764
283 — — —

1,050 = = =
(23,417) — — —
— (35,172) 1,000 1,235

— 2,095 — —

— 896 — —
— — (1,000) (1,409)
870,380 (32,181) — 590

Sa Sa International Holdings Limited



NOTES TO THE ACCOUNTS (conTinuED

(a) Capital commitments (a) BAREEE

Sa Sa International Holdings Limited

Group
rEH
2001 2000
HK$’000 HK$'000
BT BT T
Contracted but not provided for EENERIEL BB
— acquisition of subsidiaries (note 27) — BEKRB AT (M:E27) 29,374 —
— acquisition of fixed assets — BEEEEE 3,225 3,469
Authorised but not contracted for BEHEBRREL
— acquisition of fixed assets — BEREEE 1,837 —
(b) Commitments under operating leases (d) LB
As at 31st March 2001, the Group had commitments to make RZBTZ—F=A=1+—H  "EEERRK
payments in the next twelve months under operating leases T ZEA T TR ER 2 & 2L
which expire as follows: RER
Group
TEH
2001 2000
HK$’000 HK$'000
BETT BETT
Land and buildings T REF
Within one year —F R 37,358 25434
In the second to fifth year inclusive F_FEFRF (BIEERMT) 106,088 82,274
After the fifth year FEREFE 9,513 —
152,959 107,708
Machinery and club equipments EEMREE
In the second to fifth year inclusive E_FEZELF (BEARWEF) 1,497 —



NOTES TO THE ACCOUNTS (coNTINUED)

Letter of credit issued
Bank guarantees in lieu of deposits

Forward contracts committed

Letter of credit issued
Bank guarantees in lieu of deposits

Forward contracts committed

BIT1E
RITREBFUNRBE RS
EEEHEAR

BE#TE
RITRBEUNRERE
EAHEHEAR

(@) As as 3Ist March 2001, the bank overdrafts of HK$517,000

(2000: nil) of one of the Company’s subsidiaries are secured

by a cash deposit of HK$605,000 (2000: nil).

(b) The assets of certain subsidiaries are subject to fixed and

floating charge to secure their general banking facilities, of

which HK$2,259,000 (2000: nil) has been utilised as at 31st

March 2001.

®)

Group

rEE
2001 2000
HK$’000 HK$'000
BT BT
19,461 14,296
5,176 2,599
743 1,845
25,380 18,740

Company

KT
2001 2000
HK$’000 HK$'000
B¥TT BETT
19,461 14,296
3,517 2,599
— 1,845
22,978 18,740

RZZBZT—F=A=1+—H KXARZHE
NRERFZ51700087C (ZTTTF « &)
T3 — % & F58605,000% 7T (=
C ) (R o

-F?W

R173
FEI
==

EUWBREIZEEWERETE RZEE
o UBSERITEE - 52,259,000/ 7T
R-ZTZT—F=A=+—HABRHH (T
TTF &) o

Sa Sa International Holdings Limited



NOTES TO THE ACCOUNTS (conTinuED)

On 2nd August 1999, the Company entered into a service
agreement (“Service Agreement”) with Mr. Roger King (“Mr. King")
to appoint Mr. King as the president and chief executive officer of
the Company. At the same time, Mr. King who was previously an
independent non-executive director of the Company, has been
appointed as an executive director of the Company. Pursuant to
the Service Agreement, a total of 9,000,000 new shares in the
Company will be issued to Mr. King as his remuneration over a
period of three years and he will also be granted options to
subscribe for shares in the Company in accordance with the terms
set out in the Service Agreement. The Service Agreement had
been approved by shareholders of the Company at an extraordinary

general meeting dated |4th September 1999 (note 9(c)).

On 8th February 2001, Sa Sa (China) Holdings Limited (“Sa Sa
China”), a wholly-owned subsidiary of the Company, entered into
an agreement (“the Agreement”’) with Shenzhen Ebeca Enterprise
Co. Limited (“Shenzhen Ebeca”) for the transfer of the latter’s
entire business, certain assets and liabilities into a new company, to
be called Shenzhen Sa Sa Ebeca Enterprise Limited (“the new
company”). Sa Sa China would pay HK$27,373,500 to Shenzhen
Ebeca as consideration for that transfer and would have a 55%
interest in the new company. An initial payment of HK$9,000,000
was to be payable within two days upon signing of the agreement,
the balance of HK$ 18,373,500 was to be payable upon completion.
Sa Sa China was also entitled to withhold HK$7,000,000 from the
balance payment, which was to be deposited into an escrow account
opened with a law firm in Hong Kong. The amount would be
released to Shenzhen Ebeca one year after completion only when

certain conditions were fulfilled by Shenzhen Ebeca.

Sa Sa International Holdings Limited

R—AANENAZR - RARESERFLE
(I&£4)) FT— RS (R HED - 5B
FERER/RNRAZBHERITHRAE - AK - &
EENARRABZBIIEATEEFERARAZ
MITESE - KRB - AARBR=FRET
FA% 5 $£9,0000008 T £ £ EERIIE - RIZMR
IR E 2 3 2R BER THBIREIAR
BARRZBD - RBBASR - NANFNA
00 B AR B R BCROK & AR A (P R
9(c)) °

RZZBZE—F-A\B ' XARZZ2EWB A
555 (R B ERER AT (G5 E]) - BRI
Mk BEEZERR AT (DRYIK B ED) ERX
(FZWmel) - BEEZEEL ETEERE
& BENDR BRRIDHRAEEEAR
REN(ZFRAE]) o 3555 B X 427,373,500
BT TR B EIERZERZRE - DURECH
NARIADZ O+ HRE o & EBRTE9,000,0007 7T
BRANFFTEMARABI - #4%018373,500/E
TRIFRBRETRE R o 555 BEAERIFR
EBEA—REMITAE 2 RFF AR HRER
887,000,000/ 7T © Z & R AR IHHETK —F
% ERIREEED RLARHERT - BRTF

RYIK B AE -



NOTES TO THE ACCOUNTS

(CONTINUED)

Pursuant to the Agreement, Sa Sa China had proceeded to

completion on 30th June 2001 and had made the above-mentioned

payments to the relevant parties accordingly. Subsequent to that, a

capital injection in the sum of HK$20,000,000 was made to the

new company in proportion to the respective shareholdings of Sa

Sa China and Shenzhen Ebeca.

The directors regard, Sunrise Height Incorporated, a company

incorporated in the British Virgin Islands, as being the ultimate

holding company.

The following is a list of the principal subsidiaries at 31st March

2001:

Name
8

* Alibaster Management Limited

Place of
incorporation

FE AR 3L it Bh
British Virgin Islands
RERLES

RIRZ W5

FERZETK - O # Lt

CBBHREEREE—FRA=T

oA\
TATD

AR TER

AT o Hi1& - 5P B ORI B R E R AR
- $% A20,000000/8 TTRAREIERE S -

E =R ASunrise Height Incorporated (72 I & Bz £
REEMAIZZ AR REREERAR -

AT
2%

Principal

activities and
place of
operation (if
different from
place of
incorporation)
FTEEXBR
E $:uk

(4N S 5
B3 B T ()
Trading and
retailing of cosmetic
and skin care
products in Taiwan

= N A=l A
RAEBERTE

et K & 58 o

Sa Sa International

EE—F=A=+—HEENEAA

Particulars of
issued share
capital
BBTRA
Ordinary
US$6,880,000
B
6,880,0003 7T

Holdings Limited

Indirect
interest

held

iF::
FEES
100%



Name
8
Base Sun Investment Limited

BREERRAR

C.C.Trading Company Limited

HHESERAT

Cyber Colors Limited

Docile Company Limited

Gig Limited

* Hong Kong Sa Sa (M) Sdn. Bhd.

Sa Sa International Holdings Limited

NOTES TO THE ACCOUNTS (conTinuED)

Place of
incorporation
E M B 32 3t 36
Hong Kong
e

Hong Kong
BE

British Virgin Islands
RBEXERE

British Virgin Islands
RBEXERE

Samoa

BT

Malaysia
SR s

Principal
activities and
place of
operation (if
different from
place of
incorporation)
FTEEBR
EE 3
(4N S 5F it
FR L3 B )
Property holding
MERE

Trading and

retailing of cosmetic
and skin care products
BERTE(ikm
& I

Holding of trademarks

FEAR

Holding of trademarks

FEAR

Holding of trademarks

FERR

Trading and

retailing of cosmetic
and skin care products
BERTE(im
& I

Particulars of
issued share
capital

2 BITRA
Ordinary HK$100
Deferred HK$2
AR 1007 7T
RIEAR 278 TT

Ordinary HK$2
TRR2E T

Ordinary US$1
TR IZET

Ordinary US$2
TER2ETT

Ordinary US$1
TR IZET

Ordinary
RM20,000,000
EE

5 %20,000,0007T

Indirect
interest

held

i3
FEzER
100%

100%

100%

100%

100%

100%



NOTES TO THE ACCOUNTS (coNTINUED)

Name

28
Lea Limited

Matford Trading Limited
XRESHERLA

Sa Sa Overseas Limited

Sa Sa Cosmetic Company Limited
BB mBRAR

* Sa Sa Cosmetic Co. (S) Pte Ltd.

Sa Sa dot Com Limited

Place of
incorporation
1 B 32 1th BE
Samoa

BED

Hong Kong
BB

British Virgin Islands

REBRELERS

Hong Kong
B

Singapore

o

Hong Kong
&

Principal

activities and
place of
operation (if
different from
place of
incorporation)
FEEBR

E $:uk

(4N S2 5
B3 B T ()
Holding of trademarks
B

Property holding
MERH

Holding of trademarks

KA BR

Trading and

retailing of cosmetic
and skin care products
BERTE(Litm
K& & o

Trading and

retailing of cosmetic
and skin care products
BERTE(Lim
K& B o

E-commerce

WMEmE

Particulars of
issued share
capital
BRITRA
Ordinary US$1
ERRIET

Ordinary HK$100
Deferred HK$6
AR 1007 7T
RIEAR 6 TT

Ordinary US$2
TmR2ETT

Ordinary HK$100
Deferred HK$2
EBAR100E T
EIERR2E T

Ordinary
$$19,500,000
-3 A% 19,500,000
¥ N3 T

Ordinary

HK$ 1,000,000
Rl
1,000,000/ 7T

Sa Sa International Holdings Limited

Indirect
interest

held

iF::
BFEzER
100%

100%

100%

100%

100%

100%



NOTES TO THE ACCOUNTS

Name

=L

Sa Sa Information Technology Limited

Sa Sa Investment Limited

BBRERRAT]

Sa Sa Property Limited
BB EBR QA

Swiss Balance Limited

Suisse Programme Limited

Uni-fame Trading Limited
EEESERAA

Sa Sa International Holdings Limited

Place of

incorporation

E AR 3L 4 B
British Virgin Islands
RERZHEE
Hong Kong

ik

Hong Kong

EE

British Virgin Islands

REBRZES
Gibraltar
B
Hong Kong
E

(CONTINUED)

Principal

activities and

place of

operation (if

different from

place of
incorporation)
FTEXBR
BT
(0 B2 i

P 3L 3 3~ E)
Provision of
information technology
services in Hong Kong
REBREEEM
RH R T

Property holding
MERH

Property holding
MERH

Holding of club
debentures
REGEES

Holding of trademarks

FBEAEER

Trading of cosmetic
and skin care products

BB bhm K& S m

Particulars of
issued share
capital
ERITRAE
Ordinary US$1
BRI

Ordinary HK$100
Deferred HK$2
EEARI007ETT
RIERR27E T

Ordinary HK$100
EBA100/E 7T

Ordinary US$|
ERRIET

Ordinary
Gibraltar £100
R
|00F fn & P &5

Ordinary HK$2
EmAR2E T

Indirect
interest

held

%
BFEzERE
100%

100%

100%

100%

100%

100%



NOTES TO THE ACCOUNTS

Name
=%
Vance Trading Limited
ERESERLA

* Lisbeth Enterprises Limited

* Phillip Wain International

(Singapore) Pte Limited

* Phillip Wain (M) Sdn Bhd

Place of
incorporation
1 B 32 1th BE
Hong Kong
EB

Hong Kong
5

Singapore

o

Malaysia
f5 R AR

(CONTINUED)

Principal
activities and
place of
operation (if
different from
place of
incorporation)
FTEEBR
EE 3

(4N S2 5
B3 B T ()
Property holding
MERE

Provision of

health club services

Hegt iR L RS

Provision of

health club services

Rt P ORS

Provision of

health club services

RO RS

Particulars of
issued share
capital
BRITRA
Ordinary
HK$400,100
Deferred

HK$ 1,600,000
E B
400,100/ 7T
R IE R
1,600,000/ 7T

Ordinary
HK$120,000
TR
120,0007% 7T

Ordinary
5$$100,000

E B
100,000 I35 7T

Ordinary
RM300,000
R

55 #300,0007T

Sa Sa International Holdings Limited

Indirect
interest

held

iF::
BFEzER
100%

58.33%

58.33%

58.33%



NOTES TO THE ACCOUNTS (conTinuED)

Place of

Name incorporation
=L B 3L 4t B
* Phillip Wain (Thailand) Limited Thailand
ZE

@ Subsidiaries not audited by PricewaterhouseCoopers, Hong Kong. The
aggregate net assets of subsidiaries not audited by PricewaterhouseCoopers,
Hong Kong amounted to approximately | 1% of the Group's total net

assets.

The above table includes the subsidiaries of the Company which, in
the opinion of the directors, principally affected the results for the
year or formed a substantial portion of the net assets of the
Group. To give details of other subsidiaries would, in the opinion of

the directors, result in particulars of excessive length.

The accounts were approved by the board of directors on 28th

July 2001.

Sa Sa International Holdings Limited

Principal
activities and
place of
operation (if
different from
place of

incorporation)

FEEBR
B E
(4N S 5F it

FR L3 B )
Provision of

health club services

He gt L RS

Particulars of
issued share
capital

2 BITRA
Ordinary
Baht4,000,000
B
4,000,000%% 1k

Indirect
interest

held

i3
FEzER
58.33%

* WHMBARKESHMEBMBRZMEL
Bl o ZEWIFMBABLFAEGTEFHEER L
MEBARZBEFELTOEASBEEEFE

1%

REEEZER  LIHEBR
SR AEETEEEFECMBRR - FFIE
B ARZERBSHRRAR -

BRFR2EE

EZRENR-_ZEZT-—FLA-TN\RHEREK

B o



