Managing Director’s Statement E=E A KB HEE

On behalf of the Board of Directors, I have pleasure in presenting the audited consolidated
results of Golden Resources Development International Limited (“the Company”) and its

subsidiaries (“the Group”) for the year ended 31st March, 2001.
BUSINESS REVIEW AND PROSPECTS

I am pleased to report to our shareholders that the Golden Resources Group has completed
the Fiscal Year 2000/01 with a net profit of HK$110,338,000. This represents an increase of
2.8% over last year. The good results are attributed to our continued operating efficiencies

and satisfactory business performance both in the Hong Kong and PRC rice markets.

With imminent entry into the World Trade Organization, China will provide tremendous
business challenges and opportunities. Our rice business in the PRC market has been
performing on target. We are planning to expand our business in the Pearl River delta and the
Guangdong province. The steady increase in average income over the past decade in China,
particularly in this region, has increased demand for premium quality consumer products. The
rice consumption in this region amounted to over 7.7 million tones last year. We believe our
expansion strategy will lay a solid platform for further profitable growth in the PRC rice

market.
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The Group’s strategy on its core business is to continuously engage in value chain
management to leverage effectively our core competencies to achieve strategic
competitiveness. This value creating strategy will strive to achieve maximum operating

efficiencies thus reducing costs to enhance profitability.

The Group's liquidity position remains very strong and healthy. With the significant cash on
hand and minimum debt, it will strongly support the strategic expansion plans of our core
business. It will also enable us to develop a good growth investment portfolio to generate

better returns and value creation for our shareholders.

With the current state of business at Golden Resources, I am very optimistic about our

future and will work towards long term stable returns to our shareholders.
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FINAL DIVIDEND

i
The Directors have resolved to recommend

payment of a final dividend of 2 cents per

s
share (2000: 1.7 cents per share) for the year - ;
ended 31st March, 2001 to shareholders on
the register of members of the Company on
Monday, 27th August, 2001. Together with the
interim dividend of 1.5 cents per share paid
on 18th January, 2001, the total dividends for
the year will be 3.5 cents per share (2000: 3

cents per share).

Subject to the approval of shareholders at the
forthcoming Annual General Meeting, the
dividend warrants will be dispatched to

shareholders on or about Friday, 31st August,
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CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from Tuesday, 21st August, 2001 to Monday, 27th

August, 2001, both days inclusive, during which period no transfer of shares will be effected.

In order to qualify for the proposed final dividend, all transfers accompanied by the relevant share
certificates must be lodged with the Company’s Share Registrars in Hong Kong, Standard Registrars Limited,
5/F., Wing On Centre, 111 Connaught Road Central, Hong Kong not later than 4:00 p.m. on Monday, 20th
August, 2001.

PURCHASE, SALE OR REDEMPTION OF LISTED SHARES

Neither the Company nor any of its subsidiaries had purchased, sold or redeemed any of the Company’s

listed shares during the year.

On behalf of the Board
Alvin LAM Kwing Wai

Managing Director

Hong Kong,
12th July, 2001

GRDI presented the Charity donation to
HK Society for Rehabilitation during
HK International Kite Festival.
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