Notes to the Financial Statements Bt #& 3| & K 5%

For the year ended 31st March, 2001 2=

GENERAL

The Company is incorporated in Bermuda as an exempted company
with limited liability and its shares are listed on The Stock Exchange

of Hong Kong Limited (the “Stock Exchange”).

The Company acts as an investment holding company and its subsidiaries
are engaged in the business of sourcing, importing, wholesaling,
processing, packaging, marketing and distribution of rice, warehouse
operations, property investment, security investment and investment

holding.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the historical
cost convention, as modified for the revaluation of investment properties

and investments in securities.

The financial statements have been prepared in accordance with
accounting principles generally accepted in Hong Kong. The principal

accounting policies adopted are set out below:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries, other than those
excluded for the reasons referred to below, and include the Group’s
share of the post-acquisition results of its associates made up to

31st March each year.

Where a subsidiary operates under severe restrictions which significantly
impair control by the Group over its assets and operations in the
foreseeable future, the subsidiary is excluded from consolidation from

the date on which the restriction came into force.

The results of subsidiaries acquired or disposed of during the year
are included in the consolidated income statement from the effective
date of acquisition or up to the effective date of disposal, as appropriate.
All significant inter-company transactions and balances within the

Group have been eliminated on consolidation.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Goodwill

Goodwill represents the excess of the purchase consideration over
the fair value ascribed to the Group’s share of the separable net
assets at the date of acquisition of a subsidiary and is eliminated
against reserves immediately on acquisition. Negative goodwill, which
represents the excess of the fair value ascribed to the Group’s share
of the separable net assets at the date of acquisition of a subsidiary

over the purchase consideration, is credited to reserves.

Any premium or discount arising on the acquisition of interests in
associates, representing the excess or shortfall respectively of the
purchase consideration over the fair value ascribed to the Group’s
share of the separable net assets of the associates at the date of
acquisition, is dealt with in the same manner as that described above

for goodwill.

On disposal of investments in subsidiaries or associates, the attributable
amount of goodwill previously eliminated against or transferred to
reserves is included in the determination of the profit or loss on
disposal.

Revenue recognition

(i)  Sales of goods and warehousing income

Sales of goods are recognised as revenue when goods are delivered

and title has passed.

Warehousing income is recognised when the services are rendered.

(ii)  Rental income

Rental income under operating leases is recognised on a straight-

line basis over the relevant lease terms.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Revenue recognition (Continued)

(iii) Sales of investments in securities

Revenue arising on the sale of investments in securities is

recognised on a trade-date basis.

(iv) Dividend income

Dividend income from investments is recognised when the

shareholders’ rights to receive payment have been established.

(v) Interest income

Interest income is accrued on a time basis, by reference to

the principal outstanding and at the interest rate applicable.

Investments in subsidiaries

A subsidiary is an enterprise in which the Company, directly or indirectly,
holds more than half of the issued share capital or controls more
than half of the voting power, or where the Company controls the

composition of its board of directors or equivalent governing body.

Investments in subsidiaries are included in the Company’s balance
sheet at cost, as reduced by any decline in value of the subsidiary

that is other than temporary.

Interests in associates

An associate is an enterprise over which the Group is in a position
to exercise significant influence in management, through participation

in financial and operating policy decisions.

The results and assets and liabilities of associates are incorporated
in these financial statements using the equity method of accounting.
The carrying amount of such interests is reduced to recognise any
decline, other than a temporary decline, in the value of individual
investments.

35

EE-F=ZHA=+-HILEFE

2.

Notes to the Financial Statements Bt #& 3| & K 5%

For the year ended 31st March, 2001 2=

FTEREEE (B)

WaESEE (&)

(i) HEEHFRE

(iv) BEHKA

RARSHAFER RIS 2 R E A HEL (R R

(v) FIEBA

FEBMNRER TR ARSI AE
HLehl 2 R R

PRI %17 50

HEARZERE

MERRNARFERSFRSEEBF DRI SiF
LA 1 SR S AT R A B AP AR R 1
GEE AN

ARFEERBRAZIE D RIRE TR AEHRHE

NAFFERIREA
il PNCiped £
BENRNDEASENE RS BENE REEREREM

EER FTREATEZ %

BEARZEE BERBBED AT EANTREZ
Ao Mt 2 REE S RORE AR E TR AR
BZREe



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Interests in associates (Continued)

The consolidated income statement includes the Group’s share of
post-acquisition results of its associates for the year. In the consolidated
balance sheet, interests in associates are stated at the Group’s share

of the net assets of the associates.

Where the Group transacts with the associates, unrealised profits
and losses are eliminated to the extent of the Group’s interest in
the relevant associates, except where unrealised losses provide evidence

of an impairment of the asset transferred.

Capitalisation of borrowing costs

Borrowing costs directly attributable to the acquisition, construction
or production of qualifying assets, which are assets that necessarily
take a substantial period of time to get ready for their intended use
or sale, are capitalised as part of the cost of those assets. Capitalisation
of such borrowing costs ceases when the assets are substantially
ready for their intended use or sale. Investment income earned on
the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from borrowing costs

capitalised.

All other borrowing costs are expensed in the period in which they

are incurred.

Property, plant and equipment

Property, plant and equipment are stated at cost or valuation less
depreciation. The cost of an asset comprises its purchase price and
any directly attributable costs of bringing the asset to its present
working condition and location for its intended use. Expenditure
incurred after the asset has been put into operation, such as repairs
and maintenance and overhaul costs, is normally charged to the
income statement in the period in which they are incurred. In situations
where it can be clearly demonstrated that the expenditure has resulted
in an increase in the future economic benefits expected to be obtained
from the use of the asset, the expenditure is capitalised as an additional

cost of the asset. 36
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For the year ended 31st March, 2001 BB Z - EE—F=ZF =+ —HILEFE

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2. FEE:EX (&)
(Continued)
Property, plant and equipment (Continued) ¥ RERBERRE (B)
Certain of the Group’s leasehold land and buildings are stated at REEZBHUBREE 2 T EF R NANEERE
their valuation at 1990, less subsequent depreciation. Advantage BRENEI R HER-NMWNAFNAA=TRH (EES
has been taken of the transitional relief provided by paragraph 72 SPEREAT L ME BEMEREE] (TEA+E) &
of Statement of Standard Accounting Practice No. 17 “Property, Plant BME) AT RBEEN T T B AR EHAEL
and Equipment” from the requirement to make regular revaluations THEM-TBIFE ZEEECEMEECRAEGER
of assets which had been carried at revalued amounts prior to 30th Hh mER ZRENBR L EEREEESEE T ARG
September 1995, and accordingly no further revaluation of leasehold FogHESHINERFEC T RET HBEZEMHEA
land and buildings has been carried out. In previous years, the surplus BEBEARBEH
arising on revaluation of these properties was credited to a revaluation
reserve. Any future impairment losses on these assets will be charged
to the income statement to the extent that they exceed the balance,
if any, on the revaluation reserve relating to a previous revaluation
of the same asset. On disposal of revalued leasehold land and buildings,
the attributable revaluation surplus is transferred to retained profits.
Depreciation is charged so as to write off the cost or valuation of ME BEERRBENREGH 2ERER REHEN
property, plant and equipment, over their estimated useful lives, THIERGER RS AR
using the straight-line method, at the following rates per annum:
Term of lease

Leasehold land NERFBE LM RRAHESH
Buildings BF 4%
Factory premises in other regions of the HEARENEE iR

People’s Republic of China (the “PRC”) ([HEL)) BEmE 2% - 5%
Factory premises in Vietnam MR E % 3% - 20%
Furniture, fixtures and equipment B RERZE 5% - 20%
Plant and machinery R 5 28 Tk 5k B 5% - 33%
Motor vehicles and vessels AERME 12% - 33%

When the recoverable amount of an asset has declined below its
carrying amount, the carrying amount is reduced to reflect the decline
in value. In determining the recoverable amount of assets, expected

cash flows are not discounted to their present values.

The gain or loss arising on the disposal or retirement of an item of
property, plant and equipment is determined as the difference between
the sale proceeds and the carrying amount of the asset and is recognised

in the income statement.
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Notes to the Financial Statements Bt #% 3R & K 5%
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Investment properties

Investment properties are completed properties which are held for
their investment potential, any rental income being negotiated at
arm'’s length.

Investment properties are stated at their open market value based
on independent professional valuations at each balance sheet date.
Any surplus or deficit arising from the revaluation of investment
properties is credited or charged to the investment properties
revaluation reserve unless the balance on this reserve is insufficient
to cover a deficit, in which case the excess of the deficit over the
balance on the investment properties revaluation reserve is charged
to the income statement.

On disposal of investment properties, the balance on the investment
properties revaluation reserve attributable to the property disposed
of is credited to the income statement.

No depreciation is provided on investment properties which are held
on leases with an unexpired term of more than 20 years.

Investments in securities

Investments in securities are recognised on a trade-date basis and
are initially measured at cost.

Investment securities, which are securities held for an identified
long-term strategic purpose, are measured at subsequent reporting
dates at cost, as reduced by any impairment loss that is other than
temporary. Other investments are measured at fair value, with unrealised
gains or losses included in net profit or loss for the year.

Inventories

Inventories are stated at the lower of cost and net realisable value.
Cost, which comprises all costs of purchase and, where applicable,
costs of conversion and other costs that have been incurred in bringing
the inventories to their present location and condition, is calculated
using the weighted average cost method. Net realisable value represents
the estimated selling price less all estimated costs to completion
and the estimated costs necessary to make the sale.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Trade marks

Trade marks are stated at cost and are not amortised. Provision is
made for any impairment in value which is considered to be permanent.

Foreign currencies

Transactions in foreign currencies are initially recorded at the rates
of exchange ruling on the dates of the transactions. Monetary assets
and liabilities denominated in foreign currencies are re-translated
at the rates ruling on the balance sheet date. Profits and losses
arising on exchange are dealt with in the income statement.

On consolidation, the assets and liabilities of the Group’s overseas
operations are translated at exchange rates ruling on the balance
sheet date. Income and expense items are translated at the average
exchange rates for the year. Exchange differences arising, if any, are
classified as equity and are recognised as income or as expenses in
the year in which the operation is disposed of.

Taxation

The charge for taxation is based on the results for the year as adjusted
for items which are non-assessable or disallowed. Timing differences
arise from the recognition for tax purposes of certain items of income
and expense in a different accounting period from that in which
they are recognised in the financial statements. The tax effect of
timing differences, computed using the liability method, is recognised
as deferred taxation in the financial statements to the extent that
it is probable that a liability or an asset will crystallise in the foreseeable
future.

Cash equivalents
Cash equivalents represent short-term highly liquid investments which
are readily convertible into known amounts of cash and which were

within three months of maturity when acquired, less advances from
banks repayable within three months from the date of the advances.
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Notes to the Financial Statements Bt #% 3R & K 5%

For the year ended 31st March, 2001 BB Z - EE—F=ZF =+ —HILEFE

BE_ZTF-A=1tRIEFE FAEEZEXARM
HREEENIRE BEB RO T :

3. SEGMENTAL INFORMATION 3.

The Group’s turnover and contribution to profit from operations for
the year ended 31st March, 2001, analysed by principal activity and

geographical location are as follows:

2001 2000
Contribution Contribution

to profit (loss) to profit (loss)

from from
Turnover operations Turnover operations
Frib e PiE S
EEE ORA(ER) BEH  EN (BB
HK$’000 HK$’000 HK$'000 HK$'000
THET TERT FHT FET
By principal activity: FTEEH:
Rice sales RKHE 887,043 110,409 1,011,391 117,132
Warehouse operation KeEBER 33,704 2,908 34,066 5,064
Security investment BHIEE 96,453 43,262 24,770 21,234
Property investment and others MEREREAM 930 (2,649) 3,670 (1,766)
1,018,130 1,073,897
Profit from operations &R 153,930 141,664
Finance costs R DN (3,620) (4,080)
Share of results of associates NS (1,292) 2,558
Provision for other debtors Hh N BRIAR (15,502) (50,459)
Impairment loss on property, plant M BRI KRB R
and equipment and other assets HEEERE (5,058) (1,764)
Profit on disposal of interest in HEREE Q7]
an associate T 2w - 3,549
Profit before taxation BR A A 128,458 91,468
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3. SEGMENTAL INFORMATION (Continued) 3. DEER (&

By geographical location:

Hong Kong
Other regions in the People’s
Republic of China (the “PRC")

Vietnam and other regions

Profit from operations

Finance costs

Share of results of associates

Provision for other debtors

Impairment loss on property, plant
and equipment and other assets

Profit on disposal of interest in

an associate

Profit before taxation

2001
Contribution

to profit (loss)

2000
Contribution

to profit (loss)

from from
Turnover operations Turnover operations
Frib e Pt s
EEE RN (FB) EEE RN (BB
HK$'000 HK$'000 HK$'000 HK$'000
TR TERT FHT FAT
i
5 910,217 162,201 920,610 151,422
hEARAE ([FE])
ZEfitE 81,042 (5,225) 97,731 (1,871)
iR R H i@ 26,871 (3,046) 55,556 (7,887)
1,018,130 1,073,897
R 153,930 141,664
BT AR (3,620) (4,080)
Al e UNS B (1,292) 2,558
Hb RN BRI R (15,502) (50,459)
ME BEHERRER
HihEERE (5,058) (1,764)
HEREE DA
o 2 Tl - 3,549
BRE Al A 128,458 91,468
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4. OTHER REVENUE

Interest income on:
- Bank deposits
- Investments in securities

- Others

Dividend received and receivable from
investments in securities:
- Listed investments
- Unlisted investments

Net foreign exchange gains

Sundry income

5. PROFIT FROM OPERATIONS

Profit from operations has been arrived at

after charging (crediting):

Auditors’ remuneration
Depreciation
Operating lease rental of premises
Loss on disposal of property, plant and equipment
Rental income from investment properties
(after outgoings of HK$25,000
(2000: HK$167,000))

Staff costs, including Directors” emoluments
(note 28) and retirement benefit scheme

contributions (note 35)

4. Hyrs

Bt

MEMA:
—RITER
—EFRE
—Efi

BT AR RE 5
REZIE:
—LHEFRE
—JFLTREFRE

R W

R
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nE

LEREYERS I

HEME BEERS KRG EE

BEWMEZESWA
(kB BEZ 25,0007 7T
(ZZTTHF:167,000%7T) )
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FARRABAET I3
(MH=+5)
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2001 2000
HK$'000 HK$'000
FTHET TAT
9,066 9,518
5,736 2,584
2,585 1,187
17,387 13,289
647 189

138 314

447 532

883 9,420
19,502 23,744
2001 2000
HK$'000 HK$'000
T TAET
763 480
24,261 25,739
10,226 13,398
1,114 53
(905) (2,212)
70,382 74,139
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6.

ﬂlr

FINANCE COSTS 6. BIIERA
2001 2000
HK$’000 HK$'000
THET FET
Interests on bank loans and overdrafts AR AEANZIEERTT
wholly repayable within five years ERRBEZZHE 3,620 4,080
TAXATION 7. BIE
2001 2000
HK$’000 HK$'000
T FET
Hong Kong Profits Tax BENEH
- Provision for the year —RNEFRE 27,104 19,871
- Overprovision in prior year — A FERERE (71) (3,497)
27,033 16,374
PRC tax B IE
- Provision for the year —ARFEEE 45 51
- Overprovision in prior year — T EERERE (2) (23)
43 28
27,076 16,402
Deferred tax credit BEEHIRAR (448) (757)
26,628 15,645
Share of tax attributable to associates BEBE AR ZHE 145 386
26,773 16,031

Hong Kong Profits Tax is calculated at 16% of the estimated assessable
profit for the year. Provision of taxation for the profits from PRC

operations has been made in accordance with the laws of the PRC.

Details of deferred taxation are set out in note 22.
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8. NET PROFIT FOR THE YEAR

0f the Group’s net profit for the year, a profit of HK$54,059,000
(2000: HK$35,458,000) has been dealt with in the financial statements

of the Company.

8. ANFEAF

& B AR FE 4L F R A 254,059,000 7T (
35,458,000/ 7T) Z AR B ARA B 2 B IS HwE A -

—EETE:

—TRTR

9. DIVIDENDS 9. KE
2001 2000
HK$'000 HK$'000
TER FHET
Interim dividend paid of 1.5 cents BREFRBREGRLS &2
per share on 1,281,881,460 shares P #11,281,881,4600% 5t &
(2000: 1.3 cents per share on (ZZZZF kBRI RE
848,381,460 shares) % £1848,381,4600% 5+ & ) 19,228 11,312
Proposed final dividend of 2 cents BORE RAMR S TRl ke
per share on 1,281,881,460 shares P% #11,281,881,4600% 5t &
(2000: 1.7 cents per share on (ZZ22ZF kB8R &8
1,235,681,460 shares) % 811,235,681,460/% 5T & 25,638 20,595
Adjustment of final dividend for prior year HTEREREMRE
resulting from exercise of share options EERMRE 715 -
45,581 31,907
The dividend per share and number of shares entitled for dividend “EZETFE2BRRENERREZEREED
for year 2000 have been adjusted for the one for two bonus share BPRZZETETEFAAZTBRERMBRRMHER
issue on 22nd September, 2000. —RAB 2 BEITHARIELFAE-
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10. EARNINGS PER SHARE 10. BIREF
The calculation of the basic and diluted earnings per share is based BREAREBEBERMDEZETINENGTE

on the following data:

2001 2000
HK$’000 HK$'000
T FET
Earnings: B
Earnings for the purposes of both basic and diluted EFETEEFREARE SR
earnings per share (net profit for the year) Rig (REFELH) 110,338 107,363
2001 2000
Number of shares: RAEE
Weighted average number of ordinary shares STEEREREN 2 ZRRNE
for the purpose of basic earnings per share FHE 1,203,582,076 856,254,411
Effect of dilutive potential ordinary shares AEgEEEEYE AR
- Options — R 6,869,522 33,839
Weighted average number of ordinary shares SEEREERT 2 LR
for the purpose of diluted earnings per share a8 1,210,451,598 856,288,250
The weighted average number of ordinary shares for the purposes of EERBNZEERNETHHEHNR_ZZZF
earnings per share has been adjusted for the one for two bonus j'Lﬂ ZTZARGMRROER —RAR 2 ETAR
share issue on 22nd September, 2000. (R
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11. PROPERTY, PLANT AND EQUIPMENT 1. VE -BEMKERRE

Factory
premises Furniture,
in other fixtures
Land and regions of Factory and Motor
buildings in the PRC premises  equipment Plant and vehicles
Hong Kong 3 in Vietnam B> machinery and vessels
it  HitE fil=] ®ER  REHE AE Total
kBT BEWX BEUXE R E RME @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TET THER THER TER TET
THE GROUP bin-3E |
COST OR VALUATION BASE
Balance at RZTEEF
1st April, 2000 mA—H 199,263 54,672 23,546 27,602 172,977 8,735 486,795
Additions NE 16,797 - - 2,592 2,065 784 22,238
Disposals/written off e/ #iH - (113) - (3,817) (3,685) (983) (8,598)
Exchange rate adjustments ER AT - - 192 1 285 10 498
Balance at RZEE—4=H
315t March, 2001 =t+-R 216,060 54,559 23,738 26,388 171,642 8,546 500,933
Comprising: A
At cost 5% 60,060 54,559 23,738 26,388 171,642 8,546 344,933
At valuation - 1990 R—AAZEME 120,000 - - - - - 120,000
At valuation - 2000 i S
(note) (B) 36,000 - - - - - 36,000
216,060 54,559 23,738 26,388 171,642 8,546 500,933
DEPRECIATION E
Balance at RZTETF
1st April, 2000 mA—H 34,551 13,005 5,095 23,695 100,649 5,819 182,814
Charge for the year KEEHE 6,269 2,174 1,159 1,416 12,325 918 24,261
Eliminated on disposals/ REE /i
written off B D - (113) - (3,478) (2,864) (960) (7,415)
Exchange rate adjustments ER AR - - 26 3 20 1 50
Balance at RZEE—4=H
31st March, 2001 =+—H 40,820 15,066 6,280 21,636 110,130 5,778 199,710
NET BOOK VALUES RERE
Balance at \ZTT—F=H
31st March, 2001 =+—H 175,240 39,493 17,458 4,752 61,512 2,768 301,223
Balance at RZEETEF=H
31st March, 2000 =+-H 164,712 41,667 18,451 3,907 72,328 2,916 303,981
Note: Ftat:

The property is stated at carrying value at the time when the property was
reclassified from investment property.
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Notes to the Financial Statements Bt #& 3| & K 5%

For the year ended 31st March, 2001 BB Z - EE—F=ZF =+ —HILEFE

11.

12.

PROPERTY, PLANT AND EQUIPMENT (continued) 1. NE - BEMERRE (B
The net book value of properties shown above comprises: EiyE 2 REFEBE:
2001 2000
HK$’000 HK$'000
T FET
Land and buildings situated in Hong Kong: NURBEZ T REF:
Held under long lease NRHEZEE 12,941 -
Held under medium-term lease AR HAE RiFE 162,299 164,712
Factory premises situated outside Hong Kong: R BB BFE
Held under medium-term lease AR HAE RiFE 56,951 60,118
232,191 224,830
Certain leasehold land and buildings in Hong Kong were revalued at EHOBEAEE T RET KRB RIS/ 228
30th November, 1990 on an open market value basis by Chesterton HETERARE-NNEF+—A=TEZRAFRMET
Petty Limited, independent Chartered Surveyors. If these land and VA SR8 H o R 54 R EDF{E 40 45110,833,000 7T (=
buildings in Hong Kong with a net book value of approximately TTTF:115,421,00087T) 2 BA T REFI RS A
HK$110,833,000 (2000: HK$115,421,000) had not been revalued, G AR ANE R BFEIT E 748,730,000 7L (T T4
they would have been included in these financial statements at historical 50,988,000757T) 5 Bk
cost less accumulated depreciation at approximately HK$48,730,000
(2000: HK$50,988,000).
INVESTMENT PROPERTIES 12. REYE
THE GROUP
FEE
2001 2000
HK$’000 HK$'000
T FET
Balance at 1st April MM A—H 25,000 63,500
Transfer to property, plant and equipment (Note) ERYE- BE#SREE () - (36,000)
Deficit on revaluation il 2 B4 (3,500) (2,500)
Balance at 31st March R=RA=+—H 21,500 25,000
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For the year ended 31st March, 2001 BB Z - EE—F=ZF =+ —HILEFE

12. INVESTMENT PROPERTIES (continued) 12.

The investment properties were revalued at 31st March, 2001 on an
open market value basis by Dudley Surveyors Limited, independent
Chartered Surveyors. The revaluation deficit of HK$3,500,000 (2000:
HK$2,500,000) has been charged to the consolidated income statement.

The analysis of the Group’s investment properties is as follows:

Situated in Hong Kong: UREE:
Held under long lease NRHEZEE
Situated in other regions of the PRC: P B E At [
Held under medium-term lease LAFHIEREE
Note: Bfat:

L

REWE (B
REMEZMERKBBUSTIEMETTIZMAER
NER-EE—FZ A=+ Bz HTETURET G
BIJit o B {3 P EE £ 2 5 4813,500,0008 7T (ZZ T T4+
2,500,000787T) B RERE R kR

AEBZREME 2O

2001 2000
HK$'000 HK$'000
FTRET TAT
16,800 20,000
4,700 5,000
21,500 25,000

At 31st March, 2000, an investment property with a carrying value of RZ-ZTZZF=A=+—H —IBEE(EA36,000,0008T2&E
HK$36,000,000, which was based on a valuation on 31st March, 2000 carried ¥ THKBBY FPl 2P R AEMTERANZ_STTF =
out by Centaline Surveyors Limited, independent Chartered Surveyors, onan ~ A=+—BZ ARMETFUBREHEIIL MAREEEBRE LI
open market value basis, was reclassified as land and buildings according to ~ BR® BULYEE FEFD B AT RIEFHER - ERIERA
the change of management’s intention of holding this property. The property — S=E{ERZFEH -

is currently occupied by the Group for internal use.
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For the year ended 31st March, 2001 BB Z - EE—F=ZF =+ —HILEFE

13. INTERESTS IN SUBSIDIARIES 13. B ARRER
2001 2000
HK$’000 HK$'000
TER FET
Unlisted shares, at cost JE LR R AE 280,229 280,229
Advances to subsidiaries A= NGIE e 562,668 500,574
842,897 780,803
Particulars of the principal subsidiaries are as follows: SEFZEMBATFENT:
Place of Proportion of nominal
incorporation/ value of equity capital
Name of subsidiary operation attributable to the Group Issued share capital  Principal activities
KEERBEERT
MELRERE e R LR BRETRE FEEX
Aland Limited Hong Kong/PRC 100% 2 ordinary shares Property investment
HBEER QA &8,/ PHE of HK$1 each  MERE

SREEVE T TERA

Asset Controller Limited British Virgin Islands 100% 1 ordinary share  Investment
KBRELHSE of US$1  1&E
HAEIETZ TR
Better Choice British Virgin Islands 100% 1 ordinary share  Investment holding
Investments Limited RBREZHS of US§1  HREER
HEIETZ TR
Better Star Limited British Virgin Islands/ 100% 1 ordinary share  Property investment
Hong Kong of US$1  MEIRE
HERTES /BB EEIETZ EBRIR
Chartermark Hong Kong Hong Kong 100% 2 ordinary shares  Investment holding
Limited B of HK$1 each  1REER
HHEBERAA BREEVS T TBRR
City Court Properties British Virgin Islands/ 100% 21 ordinary shares  Investment holding
Limited Hong Kong of US$1 each B
HERTES /BB BREEIET TER21K
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For the year ended 31st March, 2001 BB Z - EE—F=ZF =+ —HILEFE

13. INTERESTS IN SUBSIDIARIES (Continued) 13. MEBARER (&

Place of Proportion of nominal
incorporation/ value of equity capital
Name of subsidiary operation attributable to the Group Issued share capital  Principal activities
FEEBREHRT
WEARERE E3Vg -3k RAFEAG Lo = BRTRE FEXK
Cleverbest Limited British Virgin Islands 100% 1 ordinary share  Investment
KBRUHS of US$1  1RE
HAEIETZ EBRIAR
Excellent Grade Limited British Virgin Islands 100% 1 ordinary share  Investment holding
RBRUHS of US$1  IREIEAR
HEIETZ EBRAR
Full Wealth Investments British Virgin Islands 100% 1 ordinary share  Investment holding
Limited KBRS of US$1  IREHEK
HAEIETZ &R
Gem Holdings Limited British Virgin Islands 100% 1 ordinary share  Investment holding
RBRUHS of US$1  REERR
HEIETZ TR
Golden Fidelity Holdings Hong Kong 100% 2 ordinary shares  Property holding
Limited s of HK$1each HHEWE
S FEBERAT SREEIET BRI
Golden Resources Western Samoa 100% 1 ordinary share  Investment holding
China (Group) Limited i 4= of US$1  IREER
RRTE (£E) FRAR EEIETZ EBRIR
Golden Resources Hong Kong 100% 2,000,000 non-voting  Overseas sourcing,
Development Limited B deferred shares* processing,

SRAKEERAT
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of HK$1 each

and 2 ordinary

shares of HK$1 each
BREEVET BREREZ
JRIE 7 *2,000,000/% K2 =%
AEVETZ &R

packaging,
marketing, sales and
distribution of rice
mEgIMERE R
BE - HER
DHEA
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For the year ended 31st March, 2001 BB Z - EE—F=ZF =+ —HILEFE

13. INTERESTS IN SUBSIDIARIES (Continued)

Name of subsidiary

HEAREHE

Golden Resources Holdings

Limited

Golden Resources Rice
Industries Limited

TRAEFHEERAF

Golden Resources Rice
Trading Limited
SRERARAT

Golden Resources

Warehouse Limited

TRAEERERATF

Goldsom Development
Limited
SHERBRAA

Good Event Corporation

Place of
incorporation/

operation

A A

British Virgin Islands
KBREUES

British Virgin Islands
RBRAHS

Hong Kong
EE

Hong Kong
EE

Hong Kong
EE

British Virgin Islands
RBRUHS

13. B A EER (&

Proportion of nominal

value of equity capital

attributable to the Group

FEERBACRT
IR FE{G

100%

100%

100%

100%

100%

100%

51

Issued share capital

BRITRA

21,268 ordinary shares
of US$1 each
SEELET

2 EimN21,2680%

1,000 shares
of US$1 each
FREELIET M 1,0008%

260,000 ordinary shares
of HK$10 each
BREE0ETZ
37 260,0008%

1,000 ordinary shares
of HK$10 each
BREE0ETZ
L3ER1,0000%

100 ordinary shares
of HK$1 each
FREEIETZ
LB AR100A%

1 ordinary share
of US$1
EEIET ERRIR

Principal activities

TEEK

Investment holding

AR

Investment holding

BA R

Importing, wholesaling
and local purchasing
of rice (Registered
rice stockholder
and wholesaler)

AR R 3 RAEARM,
Rk (BR

FRARRA
HEE)

Warehouse operation

RERE

Investment holding

AR

Investment

R&



13. INTERESTS IN SUBSIDIARIES (Continued)

Name of subsidiary

HEAREHE

Lee Loy Company Limited

FRBRAT

Ng Fung Always Limited
hEEmBRARA

Panjin Green Food Golden
Resources International

Grain Company Limited

BHRFeRmEIRER
BUMBERAT

Paklink International

Limited

Red Token Investments

Limited

Ringo Resources Limited

Reo Developments

Limited@

Notes to the Financial Statements Bt #% 3R & K 5%

For the year ended 31st March, 2001 BB Z - EE—F=ZF =+ —HILEFE

13. B A TR (&

Place of Proportion of nominal
incorporation/ value of equity capital
operation attributable to the Group Issued share capital
FEEREERT
SEf i B IR A (L = ERITRAE
Hong Kong 100% 160 ordinary shares
e of HK$100 each
BREE10087T
2 &R 16002
Hong Kong 100% 2 ordinary shares
B of HK$1 each
BREEVET EBR2R
PRC 54% #US$9,500,000
H AL T&ET
British Virgin Islands 100% 1 ordinary share
RBELES of US$1
EEIET ERR1R
British Virgin Islands 63.75% 1,600 ordinary shares
KBELES of US$1 each
BRkEBEIET
2 &A% 1,6000%
British Virgin Islands 100% 1 ordinary share
ABRUES of US$1
EEIETZ T BRI
British Virgin Islands/ 100% 21,451 ordinary shares
Hong Kong of US$1 each
HERTES /BB BikEEIET

2Rk 21,4510%

52

Principal activities

TEEK

Property holding
ESE-EYES

Sale and distribution

of rice

HERDHRK

Processing, packaging,
marketing, sale and
distribution of rice

BRI2BE M
HERDHRK

Investment holding

RARK

Investment holding

RARK

Investment holding

AR

Investment holding

AR
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For the year ended 31st March, 2001 BB Z - EE—F=ZF =+ —HILEFE

13. INTERESTS IN SUBSIDIARIES (Continued)

Name of subsidiary

HEAREHE

Shantou SEZ Golden
Resources Rice
Company Limited

R ERR 2R

KEBRAT

Sino Logistics Limited

Sky Wealth (HK) Limited
R (F#) BRAA

Treasure Box Investment
Limited
REBERARAF

Tresplain Investments

Limited

Vietnam Resources
Agriproduct Limited
HREEARAR

Place of
incorporation/

operation

A A

PRC
F

British Virgin Islands
ABRUES

Hong Kong
BE

Hong Kong
BE

British Virgin Islands/
Hong Kong
EREURE/BE

Hong Kong
EE

13. MIBA TR (&)

Proportion of nominal

value of equity capital

attributable to the Group

Issued share capital

FEERBACRT

IR FE{G

53

BRITRA

65% #US$4,000,000 and
RMB5,000,000

A EETR

TAETARKE

100% 1 ordinary share
of US$1
HEEIETZ TR

100% 2 ordinary shares
of HK$1 each
FREEDE T2 EBRK

100% 4,000,000 non-voting
deferred shares*

of HK$1 each and

2 ordinary shares

of HK$1 each

BREEVETZEREREY

RFERR 7 *4,000,0008% K &%

EEVETZ &R

100% 2 ordinary shares
of US$1 each
Bl EEIETZ EBkK

60% 375 ordinary shares
of HK$1 each
BREEVET 2 EBR375K

Principal activities

TEEK

Processing, packaging,
marketing, sales and

distribution of rice

IR B -

HERDHEEK
Investment
rE

Warehouse operation

RERE

Sale and distribution

of rice

HERDERK

Trade marks holding
HERR

Investment holding

RA R
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For the year ended 31st March, 2001 BB Z - EE—F=ZF =+ —HILEFE

13. INTERESTS IN SUBSIDIARIES (Continued)

13. B A TR (&

Place of Proportion of nominal
incorporation/ value of equity capital

Name of subsidiary operation attributable to the Group Issued share capital

FEBREERT
MEARERE e RA (L = BRITRE
Vietnam Resources Hong Kong 50.38% 665,000 ordinary shares
Agriproduct B of HK$1 each
Corporation Limited FREEVET
HREEmARAR 2 L FRR665,000%
Vietnam Resources Vietnam 33.50% ##US$10 million
Rice Processing il H—TEET

Industry Ltd.

Win Square Warehouse Hong Kong 55% 2,500,000 ordinary shares
Company Limited B of HK$1 each
HREREARAR BREEVET
2 &i@hk2,500,0000%
Win World Investments Hong Kong 55% 10,000 ordinary shares
Limited BB of HK$1 each
KIBIREFR AR BREEVET
2 E3E10,0008%
Yuen Loong & Hong Kong 100% 50,000 non-voting deferred
Company Limited B shares* of HK$100 each
RETAERAT and 2 ordinary shares
of HK$100 each
BREE1008 T2 EIRRE
EIERR 7 *50,0000% K &R
H{E100# 702 & B 2AL

@  Other than Reo Developments Limited which is directly held by the @

Company, all other subsidiaries are indirectly held by the Company.

* The deferred shares, which are not held by the Group, practically carry *
no rights to dividends or to receive notice of or to attend or vote at
any general meeting of the subsidiary or to participate in any distribution
on winding-up. The Group has been granted an option by the holders
of the deferred shares to acquire these shares at a nominal amount.

# Registered capital

##  Legal capital

¢ EMER

# EEER

54

BRI A KERE
BE RUBZMBATNBFAGZBES IHFEZRE K
REZAE LER SNZHEARBRE2EEEN -~
B BUERERD 258 AR TR B AR
BAAGHA AR BEURE LRE

Principal activities
TEXK

Investment holding

REER

Processing, packaging,
marketing, sales and
distribution of rice

B2 B M
HERDHRK

Warehouse operation
KERE

Property holding
RHEME

Importing and
re-exporting of rice
(Registered rice
stockholder)

ARREORK
(BRREEX)

%Reo Developments Limited I AR RIEZFE 20 Eith
MEAREHAARMEERE-

ZERD BB LAY

et e
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For the year ended 31st March, 2001 BB Z - EE—F=ZF =+ —HILEFE

13. INTERESTS IN SUBSIDIARIES (Continued)

The Directors are of the opinion that a complete list of the particulars
of all subsidiaries will be of excessive length and therefore the above
list only contains the particulars of those subsidiaries which principally

affect the results or assets and liabilities of the Group.

14. INTEREST IN A SUBSIDIARY NOT CONSOLIDATED 14, —EBASTAGEEREE 2B AR
THE GROUP

2001

HK$'000

TExT

Interest in a subsidiary not consolidated

The Group holds 55% interest in Guanghan Golden Resources Rice
Industry Company Limited (“Guanghan”) which was incorporated in
the PRC and was principally engaged in the processing, packaging,
marketing, sale and distribution of rice. In 1999, Guanghan ceased
its operation and full provision was made during that year to write
down all its asset value. Guanghan was being liquidated pursuant to

a court order on 15th October, 1999 because Guanghan was unable

13. MIBATRERE (&)

B2 MBRRH-

—BNFAGAKRE B ARER -

EXERRNBAEERFMB AR 2 BRI HEER
TR FAREREEAER $EHEERREEERY

2000
HK$'000
TET

R EETBH AGZAREA.

to settle its financial obligations. In the opinion of the directors of

the Company, the Group had since then had no control in the assets

and liabilities of Guanghan and Guanghan was deconsolidated

accordingly.

15. INTERESTS IN ASSOCIATES

Share of net assets

Advances to associates

The advances are unsecured, non-interest bearing and not repayable

in the coming twelve months.

|1

15. B¥E QA RRER

AEEFARESRAEERAR ([BE]) 255% 5 #%
DRI EEMRL T2 ERE R HH HER
AHERAK-BER-NANFRIDEE MEMBFEEED
RZFE2BRERF-BNRETENANBEE
WEEER—NNANFTATRERBEERSEREA
ARIEFEMNER AEEANHRENEER BB EE

THE GROUP
2001 2000
HK$'000 HK$'000
FET FET
BhEEFE 75,962 8,648
JRE Uit Bsh i 2 B FR0E 34,517 30,925
110,479 39,573
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For the year ended 31st March, 2001 BB Z - EE—F=ZF =+ —HILEFE

15. INTERESTS IN ASSOCIATES (Continued) 15. BEATRER (&
Details of the Group’s principal associates at 31st March, 2001 are RZZE—F=A=1+—0 Fr&EZFEHE AR EN

as follows:

e

Place of Proportion of nominal
incorporation/ value of equity capital
Name of associate operation attributable to the Group Issued share capital  Principal activities
FREREERT
BENRER i RAE(G = BRTRE IEXK
GR Investment Hong Kong 28.45% 899,900,000  Investment holding
Holdings Limited* 5% ordinary shares IR EHER%
SRAIRAERAR* of HK$0.1 each
BREE.LET
2 & 1%899,900,000%
Clever Time Investments British Virgin Islands 31.8% 1,000 ordinary shares  Investment holding
Limited RBELES of US$1 each  IREEMR
BREMEIET
2 ERB,0008%
Ever Fortune International British Virgin Islands 31.8% 1,000 ordinary shares  Investment holding
Limited RBEXHS of US$1 each & E#EH
BikEEIET
2 ERB,0008%
Openshaw British Virgin Islands 45% 100 ordinary shares  Investment holding
Enterprises Limited RBEXHS of US$1 each  IEFEME
BREEIET
2 &A% 100
Supreme Development Hong Kong 33.25% 10,000,000 ordinary ~ Manufacturing and
Company Limited** B shares of HK$1 each sale of plastic bags

BARMBERAR**

* Listed on The Stock Exchange of Hong Kong Limited

**  Supreme Development Company Limited has a wholly-owned subsidiary, *x
Delux Arts Development Limited, which is incorporated in Hong Kong
and engaged in manufacturing and sale of plastic bags.

BREEVET
2 E38A%10,000,0008%

* NEABARIMERAR LT

FERBELHR

BARGRERAREE —H2ENBLARZEERERA
B EREBEMA T Y S E RSB R

The Directors are of the opinion that a complete list of the particulars ETeRAMEASEL BHL ARy 4L EeER
of all associates would be of excessive length and therefore the RE BRSNS AEE Y £ e ERABESEY
above list only contains the particulars of those associates which 25 B Ak N ) Bl o

principally affect the results or assets and liabilities of the Group.
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16. INVESTMENTS IN SECURITIES 16. BHRE
Investment
securities Other investments Total
REES Hittg & ok
2001 2000 2001 2000 2001 2000

HK$'000 HK$'000  HK$'000 HK$'000  HK$'000 HK$'000
TRER TAT TR TET TR TAT

THE GROUP r5E
Equity securities: RINE S
Listed =i - 3,000 108,434 19,689 108,434 22,689
Unlisted JEE™ 74,920 19,344 - - 74,920 19,344
74,920 22,344 108,434 19,689 183,354 42,033
Debt securities: BRE S
Listed =il - - 42,516 29,809 42,516 29,809
Unlisted El il - - - - - -
= - 42,516 29,809 42,516 29,809
Total: 1
Listed W
Hong Kong BB - 3,000 103,625 19,689 103,625 22,689
Overseas BN - - 47,325 29,809 47,325 29,809
Unlisted EEM 74,920 19,344 - - 74,920 19,344
74,920 22,344 150,950 49,498 225,870 71,842
Market value of listed
securities tHmESFTE - 3,630 150,950 49,498 150,950 53,128
Carrying amount analysed for  {E23RA#HZ
reporting purposes as: REES:
Current wE - - 111,471 7,627 111,471 7,627
Non-current et 74,920 22,344 39,479 41,871 114,399 64,215
74,920 22,344 150,950 49,498 225,870 71,842
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16. INVESTMENTS IN SECURITIES (Continued) 16. BERE (&)
In respect of the above investments in unlisted investment securities, iz FETIRERS AEEWEHZFRE ARELE
the Group had also made advances to investee companies as follows: BT
THE GROUP
TEE
2001 2000
HK$’000 HK$'000
THET TAT
Advances to investee companies FEYIR & X R FUE 54,950 78,705
The advances are unsecured, non-interest bearing and not repayable IEWFIB T EER 2 ERBBARAR T ZEARERER.
in the coming twelve months.
17. TRADE MARKS 17. BE
THE GROUP
rEE
2001 2000
HK$’000 HK$'000
T TAET
Trade marks registered in Hong Kong and overseas &8 MBINEFE 2 EiZ 177,704 177,704
The trade marks were acquired in 1990 through a group reorganisation. EAER—NNTFEREESHERE A HEEKEELFT
The amount was based on the valuation of an independent professional ARG o N E R A BEEERT M EEEER
valuer at that time. Although a formal valuation has not been performed RESEEC ATETMERER -_TE—4F=A=+—
since then, the Directors believe that the fair value of such trade HZiREE.
marks is not less than the carrying value as at 31st March, 2001.
18. INVENTORIES 18. #E
THE GROUP
TEE
2001 2000
HK$’000 HK$'000
T FET
Raw materials JRE 47,008 50,625
Finished goods IRk & 14,114 21,312
Consumable stores EFERER 5,561 8,568
66,683 80,505
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19. TRADE DEBTORS

The Group allows an average credit period of 30 - 60 days to its

trade customers. The following is an aging analysis of trade debtors:

Within 30 days 30H A

31 - 60 days 31HZE60H
61 - 90 days 615 £90H
Over 90 days @90 H

20. TRADE CREDITORS

The following is an aging analysis of trade creditors:

Within 30 days 30H A
31 - 60 days 31HZ60H
Over 90 days BiA90H

59

19. BIWE % IRE

REEMEESEPRHETII0E60R 2 ERHAR-LATR

B R BRRIR 2 FR e DT

THE GROUP
REH
2001 2000
HK$'000 HK$'000
FET FHT
43,415 41,679
18,364 13,430
3,503 4,338
2,501 5,370
67,783 64,817
20. ERHESIRE
T AREMNE SEE RS
THE GROUP
FEE
2001 2000
HK$’000 HK$'000
FET Fi#T
23,530 40,910
2,010 1,899
3,188 -
28,728 42,809
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For the year ended 31st March, 2001 B Z — T F—F=H=+—HIFE

21. BANK LOANS

The maturity of the bank loans is as follows:

Within one year
More than one year but not exceeding two years

More than two years but not exceeding five years

Less: Amount due within one year shown

under current liabilities

Analysed as:

Secured

Unsecured

21. RITER

BOEROEEHRMAT:
—FR

BB FETBERMF
HRERFENEBRF

ARBREN—FNR
AWz eE

AR

BHEM
EEA

60

THE GROUP
xEE

2001 2000
HK$'000 HK$'000
TR FET
42,179 38,451
1,973 5,520
986 2,955
45,138 46,926
(42,179) (38,451)
2,959 8,475
25,568 34,005
19,570 12,921
45,138 46,926
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For the year ended 31st March, 2001 BB Z - EE—F=ZF =+ —HILEFE

22. DEFERRED TAXATION

Balance at 1st April
Credit for the year

Balance at 31st March

Arising from:

Excess of depreciation allowances claimed

for tax purpose over depreciation charge

At the balance sheet date, the major components of the unprovided

deferred tax assets are as follows:

Difference between depreciation allowances
claimed for tax purpose and
depreciation charge

Tax losses not yet utilised

22. EIEFIE

THE GROUP
RER
2001 2000
HK$'000 HK$'000
FET FET
RIMA—H 1,129 1,886
REFHR (448) (757)
W=A=+—H 681 1,129
’H:
BB RR 2 NERFHEBH
&7 681 1,129

RERR AR EERENEEEZ T ERBWNT:

THE GROUP
REE
2001 2000
HK$'000 HK$'000
T FET
BB Rg 2 iTE
GHERTE
ZEE 3 -
REHE T 1,110 1,362
1,113 1,362
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For the year ended 31st March, 2001 B Z — T F—F=H=+—HIFE

22. DEFERRED TAXATION (Continued) 22. EERE (B)
The amounts of the unprovided potential deferred tax credit (charge) REFREBE BTRTERIBRE (BE) 2 8B T:
for the year are as follows:
THE GROUP
rEE
2001 2000
HK$’000 HK$'000
THET FaET
Difference between depreciation allowances RiEs B Rz E
claimed for tax purpose and depreciation charge RUEETE  Z5H 3 2

Tax losses utilised BEE 2 s (252) (588)

(249) (586)
The unprovided potential deferred tax asset has not been recognised EAREREEEERIEE EFER I RS T8 A - W15
in the financial statements as it is not certain that the net deferred BRIV BAANEBEECHIBEEE
tax asset will be utilised in the foreseeable future.
Deferred tax has not been provided on the revaluation surplus arising ST RIEFELE 2 BHRIRELIRER I 2 256
from the revaluation of land and buildings as profits arising from HEZSMEMESE ORTIBEASB -t ERYEE
the disposals of these assets would not be subject to taxation. EBBUTMERTEBEABRBREEE.
Accordingly, the revaluation does not constitute a timing difference
for tax purpose.

23. ADVANCES FROM MINORITY SHAREHOLDERS 23. BNLEBRRIE

The advances are unsecured, non-interesting bearing and not repayable ULERNRIBTEER 2B RBARKRRTZEARNER-

in the coming twelve months.
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24. SHARE CAPITAL

EE-F=ZHA=+-HILEFE

24. B

Number of shares

of HK$0.10 each HK$'000
SREE
0.10B T 2R & FERT
Authorised ETERA
At 1st April, 1999 and R—NANEmHA—BR
31st March, 2000 —EETF=R=+—H 1,000,000,000 100,000
Increase in authorised share capital AR A 1,000,000,000 100,000
At 31st March, 2001 RZEE—F=A=+—H 2,000,000,000 200,000
Issued and fully paid BRI RERRA
At 1st April, 1999 R—AANERA—A 565,587,640 56,559
Issue of shares BTl 113,000,000 11,300
At 31st March, 2000 RZEETF=A=+—H 678,587,640 67,859
Placement of shares &R 136,000,000 13,600
Bonus issue of shares BITHIAR 426,193,820 42,619
Exercise of share options TR R IR 41,100,000 4,110
At 31st March, 2001 RZZTZE—F=A=+—H 1,281,881,460 128,188

On 15th March, 2000, the Company issued 113,000,000 new shares
of HK$0.10 each at a price of HK$0.35 per share. These shares rank
pari passu in all respects with the shares in issue at that time. The

proceeds were used to provide general working capital for the Group.

On 7th July, 2000, the Company issued 136,000,000 new shares of
HK$0.10 each at a price of HK$0.38 per share. These shares rank
pari passu in all respects with the shares in issue at that time. The

proceeds were used to provide general working capital for the Group.

On 22nd September, 2000, a capitalisation issue of one bonus share
for every two shares in issue resulted in an increase in issued share
capital of approximately HK$42,619,000, and an equivalent reduction
in the share premium account. These shares rank pari passu in all

respects with the shares in issue at that time.
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For the year ended 31st March, 2001 B Z — T F—F=H=+—HIFE

25.

SHARE OPTION SCHEME

25. RiERAETE
R-FF—FZA=+—RARTEZRBRRE BT

Particulars of the share options outstanding as at 31st March, 2001

were as follows:

Share options

Number of RERE Number of
Exercise price per share  shares issuable Granted  Adjustment Exercised Lapsed shares issuable
Exercisable period before after  at 1st April, during the for during the during the at 31st March,
(both days inclusive) bonus issue  bonus issue 2000 year  bonus issue year year 2001
R-ZEEF R=Z2-§
mMA—H =A=t-H
TEAE BRITEE TER REFER BTAR REFER  REFER R
(BEERWR) BITARE BOARE BOTORE BF ZRE 7 ¥ BOHREY
HK$ HKS
B B
18th August, 1999 to 0.56 N/A 16,500,000 - N/A - (16,500,000) -
17th August, 2000
—“ANENRTNBE TEA A
—ZETE/\AT+H
11th August, 1997 to 0.83 0.553 11,633,764 - 5,816,882 - (17,450,646) -
4th January, 2001
—-ANEFNAT—RZ
—ZZ-5—-RMEA
27th March, 2000 to 0.35 N/A 7,500,000 - N/A (7,500,000) - -
4th January, 2001
ZETTF=A-+tAZE TEA TEA
—ZZ-£—-ANA
27th March, 2000 to 0.35 0.233 1,200,000 - 600,000 (1,800,000) - -
4th January, 2001
“ETTF-A-F+tAZ
—ZZ-5—-ANA
25th April, 2000 to 0.31 N/A - 10,300,000 N/A (10,300,000) - -
4th January, 2001
“ZZTFMAZTHAZE TiEm TEm
—ZZ-5—-HMEA
25th April, 2000 to 0.31 0.206 - 1,000,000 500,000 (1,500,000) - -
4th January, 2001
“ETTFNA-FTHAZE
—ZZ-£—-ANA
29th August, 2000 to 0.51 N/A - 20,000,000 - (20,000,000) - -
4th January, 2001
“TETENRAZTNEE TEA
—EZ-5—-ANA
12th January, 2001 to N/A 0.26 - 60,000,000 - - - 60,000,000
4th January, 2007
“TT-¥-Atz=HZ TEm
—ZE+E—-RMNA
30th January, 2002 to N/A 0.27 - 21,500,000 - - - 21,500,000
29th January, 2005
“TZ-¥-A=tRZ% TiER
—EERF-A-thA
36,833,764 112,800,000 6,916,882  (41,100,000)  (33,950,646) 81,500,000
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25. SHARE OPTION SCHEME (Continued)

26.

Pursuant to a capitalisation issue of one bonus share for every two

existing shares on 22nd September, 2000, the exercise price per

share and the number of share options outstanding as at 21st September,

2000 were adjusted accordingly.

RESERVES

THE GROUP

At 1st April, 1999

Exchange adjustments less
minority interests

Share of exchange adjustments
of associates

Exchange reserve realised upon
disposal of an associate

Premium arising from the
issue of new shares

Expenses paid in connection with
the issue of new shares

Reserve realised upon
disposal of an associate

Net profit for the year

Dividends (note 9)

At 31st March, 2000

Exchange adjustments less
minority interests

Share of exchange adjustments
of associates

Premium arising from the
issue of new shares

Bonus issue of shares

Expenses paid in connection with
the issue of new shares

Goodwill arising from acquisition
of interest in an associate

Net profit for the year

Dividends (note 9)

At 31st March, 2001

K50

R-RANFEA-R

ELENRLE
BRiEs

REBENAER IR
RHE-RBERAMN
BimERL R
RETHR
MELEE

EOLL YA O
RHE-FBE R AR
Bk

AERAA

&e (W)

H-BEREZAZ-

EXBEARH
BRiEs

ZEBERRENRE
REFTHR

MELER
ik

EOLL A b
R —ERE LA
EEMEL 2 BHE
AEEMH

R ()

RZ25-FZA=1-

25. REBREE (&
BE-EEZFNA T —AREFHARRREROER
—RRALl 2 EEETEMEBT BRITEERN —TTF
FNAZT—BRTEZRBIERE CREELAR.
26. f#f&
Land and
(apital buildings
Share Goodwill ~ Contributed  redemption  revaluation Exchange Retained
premium reserves surplus reserve reserve reserve*  earnings* Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BX  1hRET
RraE  HERE 0 BUEBR  BERE  ERRE  ERGRH  REEAN ag
TR TR TR TR TR TR TR TR
347,707 (7,525) 152,375 515 81,900 (1,315) 162,071 735,728
- - - - - (1,128) - (1,128)
- - - - - (271) - (211)
- - - - - 1,414 - 1,414
28,250 - - - - - - 28,250
(610) - - - - - - (610)
- (1,147) - - - - - (1,147)
- - - - - - 107,363 107,363
- - - - - - (31,907) (31,907
B 375,347 (8,672) 152,375 515 81,900 (1,300) 231,521 837,692
- - - - - 276 - 276
- - - - - (202) - (202)
50,716 - - - - - - 50,716
(42,619) - - - - - - (42,619)
(139) - - - - - - (739)
- (18,012) - - - - - (18,012)
- - - - - - 110,338 110,338
_ . ) . - - (45,581) (45,581)
H 382,705 (26,684) 152,375 515 81,900 (1,226) 302,284 891,869
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26. RESERVES (Continued) 26. f#fE (&
Land and
(apital buildings

Share Goodwill ~ Contributed  redemption  revaluation Exchange Retained

premium reserves surplus reserve reserve reserve* earnings* Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BR  1HRET

BrEE  HERE  RKBR 0 MERE  EMBR  EXBE  RERW 2
Tin Thn TEn Tix Thx TEn Tix TEn

THE COMPANY LAV
At 1st April, 1999 R-NAANEEA-B 347,707 - 204,734 515 - - 104,254 697,210
Premium arising from the issue RETHR

of new shares MELEE 28,250 - - - - - - 28,250
Expenses paid in connection with

the issue of new shares Sl Wb (610) - - - - - - (610)
Net profit for the year RERHEF - - - - - - 35,458 35,458
Dividends (note 9) RE (Hitn) - - - - - - (31,907) (31,907
At 31st March, 2000 RZTRTF=A=1-A 315347 - 264,734 515 - - 107,805 728,401
Premium arising from the issue RETITR

of new shares MELRE 50,716 - - - - - - 50,716
Bonus issue of shares BITIR (42,619) - - - - - - (42,619)
Expenses paid in connection with

the issue of new shares Bk BB (139) - - - - - - (739)
Net profit for the year RERMA - - - - - - 54,059 54,059
Dividends (note 9) RE (Hztn) - - - - - - (45,581) (45,581)
At 31t March, 2001 RZTE-F=A=1-H 382,705 - 264,134 515 - - 116,283 744,231
* Includes retained reserve * BIERE LT

of associates LREGHE

-RZER-F
- At 31st March, 2001 ZA=+-H - - - - - (330) (2,199) (2,529)

- At 315t March, 2000 ZA=1-A - - - - - (128) (762) (890)
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26. RESERVES (Continued)

27.

Notes:

@

(i)

(iff)

Under the Companies Act 1981 of Bermuda (as amended) and Bye-
Laws of the Company, the contributed surplus account of the Company
is available for distribution. However, the Company cannot declare or

pay a dividend, or make a distribution out of contributed surplus if

(a) itis, or would after the payment be, unable to pay its liabilities

as they become due;

(b)  the realisable value of its assets would thereby be less than the
aggregate of its liabilities and its issued share capital and share

premium accounts.

In the opinion of the Directors, the Company'’s reserves available for

distribution to shareholders were as follows:

o}
=
Bt
ki

Contributed surplus

Bl
B3
B
2t

Retained earnings

The contributed surplus of the Company originally represented the
difference between the nominal value of the Company’s shares issued
in exchange for the value of net assets of the underlying subsidiaries

acquired.

The contributed surplus of the Group originally represented the difference
between the nominal value of the shares of the subsidiaries acquired
over the nominal value of the Company’s shares issued in exchange

therefor.

PLEDGE OF ASSETS

Certain of the Group's properties, plant and machinery with an aggregate

net book value of approximately HK$58 million (2000 : aggregate

net book value of properties, plant and machinery of approximately

HK$59 million and bank deposit of approximately HK$10 million)

were pledged to secure general banking facilities granted to the

Group.
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26.

27.

it ()

()  BEEFE-NN\—FRREEER) RARRZ AR
BRBHRA DK TRER EARR TSR T ENERRE
SRR RS FAEE DK

(a) PAEAETEINEERERTEEREH 2 ER:

(b) RRABEAVEREEREHE BRTRAREREE
2B RIE.

EERAARAUSRTHRRZBERNT:

2001 2000
HK$'000 HK$'000
FEx FET
244,734 244,734
116,283 107,805
361,017 352,539

(i)  ARRZEUEBRRRRRBBRADRMEEMEAR 2
BEEFEERTZAARRNEEMERZZH-

AEEz BRARRREMBEREARRD 2 BEERA
AETERBREZRIEEMER 2 8.

(i)

BERE
AEENEREFESANAT\BERTZETYER
BE#E (CEETR RAFHEARNATAEERTL
MERRE#E RO - TEETZRITER) ZBTRITN
BERITZERERE-
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28. DIRECTORS’ AND EMPLOYEES’ EMOLUMENTS

Directors” Emoluments:

Fees
Executive Directors

Non Executive directors

Other emoluments
Executive Directors
- Salaries and other benefits

- Retirement benefits scheme contributions

Non Executive Directors

- Salaries and other benefits

Total emoluments

The emoluments of the directors were within the following bands:

HK$

Nil - 1,000,000

1,000,001 - 1,500,000
1,500,001 - 2,000,000
2,000,001 - 2,500,000
3,000,001 - 3,500,000
5,500,001 - 6,000,000
6,000,001 - 6,500,000

28. EEREEME

B

WITEE
FTES

HioiE
WITES
—FE REARE
—IRINRR I BIHR

FITES
—FeRhE Ml

BN

BT

#£—1,000,000

1,000,001 1,500,000
1,500,001 — 2,000,000
2,000,001 2,500,000
3,000,001 — 3,500,000
5,500,001 6,000,000
6,000,001 — 6,500,000
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2001 2000
HK$'000 HK$'000
TR TR
16,670 18,704
910 43
1,051 2,020
18,631 20,767

EEME AT

Number of Directors

EEZAY
2001 2000
—EE-F —ZTEEF
4 3
= 1
2 1
1 1
- 1
2 1
- 1
9 9
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28. DIRECTORS’ AND EMPLOYEES’ EMOLUMENTS (Continued) 28. EEREEME ()

Employees’ emoluments: EEHMS:

During the year, the emoluments of the five highest paid individuals, FEER IUGRFMALTBENUESR (CSTTF:0

including four directors (2000: four directors), are as follows: WEE) cHemT:
2001 2000
HK$’000 HK$'000
TERT FET
Salaries and other benefits e RE MM 18,530 19,839
Retirement benefits scheme contributions RIREFFHEIHR 1,423 -
Total emoluments B 19,953 19,839

The emoluments of the five highest paid individuals were within the It R SEEFHEALZHEHANT:

following bands:

Number of Individuals

ATHE
HK$ BT 2001 2000
—BE-f —TTTHF
1,500,001 - 2,000,000 1,500,001 —2,000,000 1 -
2,000,001 - 2,500,000 2,000,001—2,500,000 1 2
3,000,001 - 3,500,000 3,000,001—3,500,000 - 1
3,500,001 - 4,000,000 3,500,001—4,000,000 1 -
5,500,001 - 6,000,000 5,500,001—6,000,000 2 1
6,000,001 - 6,500,000 6,000,001—6,500,000 - 1
5 5
During the year, no emoluments were paid by the Group to the directors AEEN AEETEAAARES T HEAEERNE

of the Company as an inducement to join or upon joining the Group. REE 2 R
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29. FERSRBRME
FRIATEN R B X 2 RERAFRE R

29. NOTES TO CONSOLIDATED CASH FLOW STATEMENT

Reconciliation of profit before taxation to net cash inflow from operating

activities

2001 2000
HK$’000 HK$'000
T FET
Profit before taxation BB AR A 128,458 91,468
Provision for other debtors Hth RN ARIA BB 15,502 50,459
Interest income S BA (17,387) (13,289)
Finance costs BBAA 3,620 4,080
Dividend income from investments in securities EHFREZBRBMA (785) (503)
Depreciation e 24,261 25,739
Loss on disposal of property, plant and HEME- BEHER
equipment HEEE 1,114 53
Share of results of associates BANEBE DT ZEE 1,292 (2,558)
Deficit on revaluation of investment properties EHREME 2B 3,500 2,500
Impairment loss on property, plant and ME BEHELEE
equipment and other assets REMEERME 5,058 1,764
Profit on disposal of interest in associate HEREE QAR 2w - (3,549)
Increase in other investments H A &N (101,452) (12,686)
Decrease in inventories FERL 10,326 8,767
(Increase) decrease in trade debtors FEYE 5 8R1E (35 00) B (3,766) 27,961
Decrease (increase) in other debtors, deposits and ~ EMEKRE ZE R
prepayments FERRIER D (En) 18,005 (30,794)
Decrease in trade creditors ERNE SRR (14,081) (32,384)
Decrease in other creditors and accruals H e ERIE R B AEER D (8,851) (11,040)
Effect of foreign exchange rate changes ERREzZE (34) (1,134)
Net cash inflow from operating activities REEBZBEERAFE 64,780 104,854
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30. SUBSIDIARY DECONSOLIDATED 30. Pt ABRERE ZHME AT
2001 2000
HK$'000 HK$'000
FHT THT

ASSETS (LIABILITIES) TRANSFER TO INTERESTS EE (BE)BA—EFRGFAGZESRAEZ

IN A SUBSIDIARY DECONSOLIDATED: B m R RS
Property, plant and equipment M- EHEE R - 12,932
Trade debtors JEW B FARIA - 428
Bank balances and cash HRITERERE - 561
Other creditors and accruals HiENEREBERERER - (1,719)
Bank loan RITER - (12,202)
An analysis of the net outflow of cash and cash equivalents in respect BR—RTTAGERECHBRAR 2R RASFER
of a subsidiary not consolidated is as follows: HFBE 2 M
2001 2000
HK$’000 HK$'000
THET FET
Bank balances and cash not consolidated T AGRERE Z2RITERERE - (561)
The cash flows and results contributed by the subsidiary not consolidated AT ALREIRE 2B ARR EFERTR RSN
in prior year were not significant. REBEWREE-
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31. ANALYSIS OF CHANGES IN FINANCING DURING THE YEAR

At 1st April, 1999
Proceeds from issue of new shares
Expenses paid in connection with
the issue of new shares
New bank loans raised
Repayments of bank loans
Eliminated on deconsolidation of
a subsidiary
Advances from minority shareholders
Repayments of advances from minority

shareholders

At 31st March, 2000

Proceeds from issue of new shares

Expenses paid in connection with the issue
of new shares

New bank loans raised

Repayments of bank loans

Advances from minority shareholders

Repayments of advances from minority

shareholders

At 31st March, 2001

R—ANNFEA—H

BATHRATISSOR

BITHRZ AR
FTIZIRITE R
BRRITER
HEx—REABEA

FAkRAZHBARR

DR ER

BEIBERER

R_FEFEF
A=+—H

BT Z 1S 30R

[l
A

A
A

BITHRZ AR
FIGIRTTE R
EEBITER
DEIRRER

BERIBRERZER
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31. REEMBBE T

Share Advances from
capital and Bank minority
premium loans shareholders
HK$'000 HK$'000 HK$'000
RA K B H
RAEE BITER RERMKIE
FHET FHT FHT
404,266 57,384 60,901
39,550 - -
(610) - -

- 15,624 -

- (13,880) -

- (12,202) -

- - 1,255

- - (1,160)
443,206 46,926 60,996
68,426 - -
(739) - -

- 13,761 -

- (15,549) -

- - 851

- - (870)
510,893 45,138 60,977
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32. RELATED PARTIES TRANSACTIONS 32. BEALRS

During the year, the Group entered into the following transactions

with the associates:

Trade purchases BE
Advances to FEW IR

The purchases were carried out in the ordinary course of business

and at prices determined by reference to prevailing market price.

The advances are unsecured, non-interest bearing and not repayable

in the coming twelve months.

Pursuant to a Sale and Purchase Agreement dated 20th March, 2000,
Golden Fidelity Holdings Limited, a wholly-owned subsidiary of the
Company, acquired a property situated at 2nd Floor and car parking
space No. 12 of Richmond Court, No. 113 Robinson Road, Mid-Levels,
Hong Kong from Mr. Alvin LAM Kwing Wai, a director of the Company,
at the open market value for a consideration of HK$9,900,000. The

transaction was completed in April 2000.

During the year, the Group rented a property owned by a landlord in
which the Director of the Company, Mr. Alvin LAM Kwing Wai had
beneficial interest. Total rental expenses incurred for the year amounted

to HK$900,000 (2000: HK$900,000).
In addition to the above, the Group also provided guarantees to

banks in respect of banking facilities granted to associates and investee

companies as set out in note 33(c).
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AEEN AEEEBENRETZRZMT:

2001 2000
HK$'000 HK$'000
TR TAL
15,762 18,973
34,517 30,925

HEREDNERRERERNETRARSEN2R &
RIS EE

I NIRRT B R B AR AR+ A RIE

BE—ER_EETE=A TR EEAL KT
—R2 &M B2 F)Golden Fidelity Holdings Limited (£ ¥4
EBRAR]) ZAFMENE®EY,900,0008TRAAR ZE
EMMELEBA-ENE - ZMECRES L LRERSE
113572 M BRI - ZBR SN _ZTZZTFNA
ek

RAEER REFRADRESEHMELERR —BEE
Bl 2 Y- AFE 7S 1485 5900,000787T (=
TEETH:900,00087T) ©

at

A

SN AR B AEB S R F RIRE ARRRITIGREM
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33. COMMITMENTS AND CONTINGENT LIABILITIES 33. AERBREE
At the balance sheet date, the commitments and contingent liabilities REER REEMBRRELEBZAERIAREERT:

not provided for in the financial statements are as follows:

(a) Contracted capital commitments for: (@) BRAGHZERMERE:
THE GROUP THE COMPANY
FEE AT
2001 2000 2001 2000
HK$’000 HK$'000 HK$000 HK$'000
TET TAT FTHEx FHT
Acquisition of property, plant BAME BE
and equipment e Rk E 29 9,039 - -
Contribution to an investee —ERERAZ
company AES/A 20,400 20,400 - -
20,429 29,439 - -
(b) Annual commitments under non-cancellable operating leases (b) AEERTFEAEZ TR HAYELERS
payable within the next year in respect of rented premises, as Fif:
follows:
THE GROUP THE COMPANY
FEE AT
2001 2000 2001 2000
HK$’000 HK$'000 HK$000 HK$'000
TET TAT FTHEx FHT
Operating leases which expire: EERNEMSR:
Within one year —FR 1,499 2,580 - -
In the second to fifth years MEERF
inclusive (EEMEBEEN) 2,239 5,337 - -
3,738 7,917 - -
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33. COMMITMENTS AND CONTINGENT LIABILITIES (Continued)

(c) Contingent liabilities

Guarantees given in respect of
banking facilities made
available to:

- subsidiaries
- associates

- investee companies

ATHAT]
BSRITRVE
iR HtER:

—MBAR
—BE AT

—HiRERE

The extent of banking facilities utilised by the subsidiaries,

associates and investee companies as at 31st March, 2001
amounted to approximately HK$45,138,000 (2000:
HK$46,926,000), HK$9,378,000 (2000: HK$12,087,000) and
HK$38,839,000 (2000: HK$Nil) respectively.

75

33. RHERIREE (B)
(c) BREE

THE GROUP THE COMPANY
A%H AR

2001 2000 2001 2000
HK$'000 HK$'000 HK$'000 HK$'000
Fi# T Tt FHT
= - 257,893 243,633
19,165 22,750 12,165 15,750
77,413 18,800 77,413 18,800
96,578 41,550 347,471 278,183
N-2F-FZA=t-B KWEAR BELARE

1 EARIE B 2RI TRVE REE 2 R4 545,138,000
BT (ZZ T 146,926,000787T) +9,378,000/8 7T (=
TEEF:12,087,0007%57T) 538,839,000/ (ZEF

BEEBT) -
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34.

35.

LONG SERVICE PAYMENTS

At 31st March, 2001, the Group had a number of employees who
had completed the required number of years of service under Hong
Kong's Employment Ordinance (the “Ordinance”) to be eligible for
long service payments or applicable retirement benefits from retirement
benefit schemes, whichever is higher, on termination of their
employment. The Group is only liable to make such payments if the
termination of employment meets the circumstances which are specified
in the Ordinance. Had the employment of all eligible employees been
terminated on 31st March, 2001 under the circumstances specified
by the Ordinance, the maximum potential exposure for long service
payments would have been approximately HK$3,620,000 (2000:
HK$3,240,000). No provision has been made in the financial statements

in respect of such long service payments.
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RETIREMENT BENEFIT SCHEME 35. EBINEFEE
2001 2000
HK$’000 HK$'000
FER FET
Retirement benefit scheme contributions RIKEFIGHEI 3R 3,118 1,654
Less: Forfeited contributions R BORU R (743) (391)
2,375 1,263

The Group operates a defined contribution retirement benefit scheme
(the “Defined Contribution Scheme”) for certain qualifying employees.
The assets of the scheme are held separately from those of the Group
in funds under the control of trustees. Under this scheme, the Group
and its employees participating in the scheme are each required to
make contributions to the scheme at rates specified in the rules.
Where there are employees who leave the scheme prior to vesting
fully in the contributions, the contributions payable by the Group

are reduced by the amount of forfeited contributions.
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35. RETIREMENT BENEFIT SCHEME (Continued)

With effect from 1st December, 2000, the Group has also joined a
mandatory provident fund scheme (“MPF Scheme”) for certain employees
in Hong Kong. The MPF Scheme is registered with the Mandatory
Provident Fund Scheme Authority under the Mandatory Provident
Fund Scheme Ordinance. The assets of the MPF Scheme are held
separately from those of the Group in funds under the control of an
independent trustee. Under the MPF Scheme, the employer and its
employees are each required to make contributions to the MPF Scheme
at rates specified in the rules. The only obligation of the Group with
respect to the MPF Scheme is to make the required contributions
under the scheme. Except for voluntary contribution, no forfeited
contribution under this scheme is available to reduce the contribution

payable in future years.

The retirement benefit scheme contributions arising from the Defined
Contribution Scheme and the MPF Scheme charged to the income
statement represent contributions payable to the funds by the Group

at rates specified in the rules of the schemes.

At the balance sheet date, there are no significant forfeited
contributions, which arose upon employees leaving the retirement
benefits scheme and which are available to reduce the contributions

payable by the Group in future years.
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