CHAIRMAN'S STATEMENT

I am pleased to report that since our establishment one year ago,
we have made solid progress towards our goal of becoming a key
force in China’s information revolution. Our mission of transforming
the Company into a leader in the information age is on track.

With China’s accession to the World Trade Organisation (“WT0") now
assured, incredible opportunities lie ahead for both local and

international companies in a wide range of industries.

We are in excellent position to grasp those opportunities, and have
been concentrating our efforts in four core businesses: Broadbhand
Technology and Services, Media and Information Services, Education
and Corporate Training, and Financial Services.

During the year, we began to build those businesses through a
number of investments. These are the foundations on which we will
build our business to deliver rewarding long-term returns.

It is our belief that the technology revolution in China is still in its
infancy, offering enormous prospects for companies with solid
foundations and sound business models. A major part of our
strategy is to play a key role in this revolution by establishing key
partnerships on the Mainland.

We plan to become the leading partner for Chinese businesses,
providing “last mile” metropolitan broadband services and
becoming a leading multimedia content and service aggregator.



Last year I mentioned in our annual report that we were
negotiating new ventures in China, but were premature to provide
full details.

Those deals have since been completed and have opened the
gateway to a bright future for us all. In the Shandong province, we
have joined forces with the Sanlian Group and are building on the
Company’s position as the leading provider of fibre-optic broadband
technology services in the province.

The acquisition of Sing Tao Holdings Limited (“Sing Tao”) has given
our Media and Information Service a foothold in a key area of our
future operations. We will leverage on the strengths of Sing Tao in
Hong Kong as well as overseas markets to explore new business and
market opportunities with the aim of taking this well-established
household brand name to new heights.

Another exciting project is the partnership with the China Economic
Information Service, an affiliate of Xinhua News Agency to develop
Xinhuaonline, which will become the key provider of business
intelligence on China in the 21st century. The accession to the WTO
will be a key driving force to this project, as it will generate huge
demand for timely and accurate China business and economic
information.

Both Sing Tao and Xinhuaonline will provide us with an excellent
foundation for our InfoHub project. InfoHub is designed to
aggregate content from a wide range of sources and in a wide range
of formats. This content will then be integrated, managed,
repackaged and disseminated to Chinese communities around the
world.




To complement our four core businesses, we are in the process of
establishing our own software development company in Beijing,
offering solutions for application integration. This Company’s target
customers will be in education, information processing and
publishing, and financial industries. Our first investment has been
Liancheng Hudong Software Co. Ltd., a leading Customer
Relationship Management (CRM) software provider in Zhong Guan
Cun, Beijing. I am confident that we will ride on the wave of
China’s Enterprise Informization process in the Government’s next
five-year plan and bring good synergy to our other businesses.
Several other core technology partnerships are under negotiation.

Our Group has now reached full speed in the planning and
development of all these exciting projects. I am confident that with
our expertise, knowledge and experiences, there will be good
returns from these investments in the long term.

We shall also pursue vigorously the target of expanding into other
sectors, including Financial Services and Education and Corporate
Training. We have already identified potential partners and will be
informing our shareholders of developments as soon as they are
appropriate.

I must thank my fellow directors, the management and the
employees at all levels for their untiring efforts on behalf of the
Company and its shareholders. I know that, together, we can look
forward to another year of solid progress.

Global China Technology Group Limited
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