DIRECTORS’ REPORT

EEERS

The directors present their annual report and the audited
financial statements of the Company and the Group for the
year ended 31 March 2001.

CHANGE OF NAME

Pursuant to a special resolution passed at the special
general meeting held on 17 July 2000, the name of the
Company was changed from Perfect Treasure Holdings
Limited to Global China Technology Group Limited, which
change became effective on 20 July 2000.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment
holding. Details of the principal activities of the Company’s
principal subsidiaries are set out in note 35 to the financial
statements. During the year, the Group entered into new
lines of business involving newspaper publishing,
commercial printing and property holding.
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SEGMENTAL INFORMATION DEEHR

An analysis of the Group’s turnover and contribution to loss AEEBEZE_ZET-HF=-"A=1+—HLFEN
from operating activities by principal activity and EEENMREEBEEERFEEBRLE M
geographical area of operations for the year ended 31 BofranT

March 2001 is as follows:

Contribution to loss

Turnover from operating activities
2001 2000 2001 2000
ZEE-F _TTTF ZBB-F _TZETF

HK$'000 HK$000 HK$'000 HK$'000
FERT TAETT FERT TAETT

By principal activity: BREZEBOMN :

Sales of photographic products HEBTHRM 272,100 577,365 (5,458) (45,170)
Newspaper publishing WEELT 126,421 — (8,354) —
Commercial printing EEI=N 73,196 — 4,849 —
Property holding MEREA 4,525 — 602 —
Others H 4t 9,440 19,715 (6,862) (5,574)

485,682 597,080  (15,223)  (50,744)
Corporate overheads NAEEEFRX - — (36,139) (4,688)

485,682 597,080  (51,362)  (55,432)

By geographical area of operations: IR & @ DT

Hong Kong, Macau and HE - RMR

mainland China ENCiN 432,214 597,080 (53,205) (55,432)
North America 1k =M 44,281 — 1,611 —
Australia and New Zealand BN K #h e B 4,678 — (25) —
Europe B 4,509 — 257 —

485,682 597,080  (51,362)  (55,432)
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RESULTS

The Group’s loss for the year ended 31 March 2001 and the
state of affairs of the Company and the Group at that date
are set out in the financial statements on pages 46 to 123.

The directors do not recommend the payment of a final
dividend for the year ended 31 March 2001.

SUMMARY FINANCIAL INFORMATION

A summary of the published results and of the assets and
liabilities of the Group for the last five financial years, as
extracted from the audited financial statements, is set out
on page 130. This summary is not part of the audited
financial statements.

FIXED ASSETS

Details of the movements in the fixed assets of the
Company and the Group during the year are set out in note
12 to the financial statements.

SUBSIDIARIES

Particulars of the Company’s principal subsidiaries are set
out in note 35 to the financial statements.

JOINTLY CONTROLLED ENTITIES AND ASSOCIATES
Particulars of the Group’s interests in its jointly controlled
entities and associates are set out in notes 15 and 16 to
the financial statements, respectively.

BANK BORROWINGS

Details of the Group’s bank borrowings are set out in note
23 to the financial statements.

No interest was capitalised by the Group during the year.
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SHARE CAPITAL, WARRANTS AND SHARE OPTIONS

Details of movements in the Company’s issued share
capital, warrants and share options during the year,
together with the reasons therefor, are set out in notes 27,
28 and 29 to the financial statements, respectively.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES
OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the year.

RESERVES

Details of movements in the reserves of the Company and
the Group during the year are set out in note 30 to the
financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s bye-laws or the laws of Bermuda, which would
oblige the Company to offer new shares on a pro-rata basis
to existing shareholders.

CHARITABLE CONTRIBUTIONS

During the year, the Group made charitable contributions
totalling HK$1,018,000.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31 March 2001, the aggregate amount of
turnover attributable to the Group’s five largest customers
accounted for approximately 46% of the Group’s total
turnover and the turnover attributable to the Group’s
largest customer was approximately 16% of the Group’s
total turnover. The aggregate amount of purchases
attributable to the Group’s five largest suppliers accounted
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for approximately 61% of the Group’s total purchases and
the purchase attributable to the Group’s largest supplier
was approximately 42% of the Group’s total purchases.

As one of the Group’s five largest suppliers is a jointly
controlled entity of Sing Tao Holdings Limited, a 74.5%
owned subsidiary of the Group, Mr. Ho Tsu Kwok, Charles,
being an executive director of the Company and controls a
company which is a substantial shareholder of the
Company, he is deemed to have interest in the said
supplier. Save as disclosed herein, none of the directors of
the Company or any of their associates or any shareholders
(which, to the best knowledge of the directors owns more
than 5% of the Company’s issued share capital) has any
beneficial interest in the Group’s five largest customers or
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suppliers.

DIRECTORS

The directors of the Company during the year were:

Executive directors:

Mr. Ho Tsu Kwok, Charles
fa] 4 B 5 A

Ms. Inn Judy

FBER /N H

Mr. Terrence Young

EpN b

Mrs. Sy Wong Chor Fong
MERES L

Mr. Jia Hong Ping, Michael
BEATEAE

Mr. Wong Wai Ming
HERLE

Mr. Wong Shu Yui

BEER AL

Mr. Ho Pui Kun, Bacon

fa] 35 1R 55 &

Ms. Wong Mung Yiu, Clare

mEE/NME

=t

ARARRAFEZEFTMT ¢

BITES:

(appointed on 20 July 2000)
(RZZEEEFLATHEZT)
(appointed on 20 July 2000)
(RZZEEEFLATHEZT)
(appointed on 20 July 2000)
(RZZEEEFLATHEZT)

(appointed on 25 September 2000)
(RZEEZEFNAZTHAEZE)
(appointed on 25 September 2000)
(RZEEZEFNAZTHAEZME)
(resigned on 20 July 2000)
(RZZEZEZEF+ AT HEMT)
(resigned on 20 July 2000)
(RZZEZEZEF+ AT HEMT)
(resigned on 20 July 2000)
(RZZEZEZEF+ AT HEMT)
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DIRECTORS (continued) =N )

Non-executive directors: FHITES :

Mr. Leung Chun Ying (appointed on 20 July 2000)

2R 5 & (RZZEZEZEF+A-_THEZE)

Mr. William Mark Evans (appointed on 20 July 2000)

William Mark Evans %t 4 (RZEEEF+A-+HEZE)

Mr. Shigeo Katsuta (resigned on 20 July 2000)

f5 %K 5 A (RZZEZEZF+ AT+ HEH)

Independent non-executive directors: VHEHTES

Ms. Wong Siu Ming, Helen (appointed on 20 July 2000 and resigned on 20 March 2001)
EHAA/NE (RZZEZEZFLATHEZE RZZEZE-—F=A=-THET)
Dr. Tong Yuk Lun, Paul (appointed on 20 July 2000)

BEEBE L (R—ZZEZEZEFLtA-THEZME)

Ms. Ho Chiu King, Pansy (appointed on 20 March 2001)

fa] B 38/ (RZZEE-—F=A-Z+HEZE)

Mr. Ho Chi Kuen, Dennis (resigned on 20 July 2000)

fa] AR ST A& (RZZEZZEFL AT HEME)

Mr. King Yeo Chi, Ambrose (resigned on 20 July 2000)

TRESLE (RZZEZZEFL AT HEME)

According to bye-law 86(2) of the Company’s bye-laws, Ms.
Ho Chiu King, Pansy, who was appointed by the Board
during the year shall hold office until the forthcoming
annual general meeting of the Company and shall then be
eligible for re-election at the forthcoming annual general
meeting.

According to bye-law 87(1) of the Company’s bye-laws, Mrs.
Sy Wong Chor Fong, Mr. Terrence Young and Mr. William
Mark Evans shall retire from office by rotation and Mrs. Sy
Wong Chor Fong and Mr. Terrence Young are eligible and will
offer themselves for re-election at the forthcoming annual
general meeting.
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EMOLUMENTS OF DIRECTORS AND THE FIVE HIGHEST PAID
EMPLOYEES

Details of the directors” emoluments and of the five highest
paid employees in the Group are set out in notes 7 and 8 to
the financial statements, respectively.

DIRECTORS’ SERVICE CONTRACTS

None of the directors has a service contract with the
Company or any of its subsidiaries which is not
determinable by the Group within one year without
payment of compensation, other than statutory

compensation.

DIRECTORS’ INTERESTS IN CONTRACTS

Save as disclosed in note 34 to the financial statements, no
director had a significant beneficial interest in any contract
of significance to the business of the Group to which the
Company or any of its subsidiaries was a party during the
year.
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DIRECTORS’ INTERESTS IN SHARES

As at 31 March 2001, the interests of the directors and
their associates in the share capital of the Company or any
of its associated corporations as recorded in the register
maintained by the Company pursuant to Section 29 of the
Securities (Disclosure of Interests) Ordinance (the “SDI
Ordinance”) were as follows:

(I) The Company

Name of directors

Exns

Mr. Ho Tsu Kwok, Charles fA] A5 B 55 A
Mrs. Sy Wong Chor Fong MEES X+
Mr. Wong Wai Ming mERTE
Ms. Judy Inn B IR /N H

EERROzER
RZFBE-—F=ZA=1+—H REAQIFKRR
o (BB GO ([HERRRD]) 200k

%
FEZECMARE  EFHRFEIHEAL
EARRBEAR B ZERAEEER 2 BRAD 5
BIA T

() =27

Number of ordinary shares held

FrisZERERE
Personal Family Corporate
Notes interests interests interests

B & PN RikER D A S

— — 607,396,000
1,250,000 — 163,919,000
100,000 — —
100,000 — —

Name of director
EEHSE

Mr. Ho Tsu Kwok, Charles AT A B 4 A

Number of preference shares held

FEEEREE
Personal Family Corporate
Note interests interests interests

B 5 8 A fE % RikEm Ak $

— — 1,291,486,908

Notes:

(1)  These shares are held by Luckman Trading Limited, a company
whose entire issued share capital is owned by Mr. Ho Tsu

Kwok, Charles.

(2) These shares are held by Stagelight Group Limited, a
company whose entire issued share capital is owned by Fine
Garden Group Limited, which is in turn wholly owned by Mrs.

Sy Wong Chor Fong and her family members.

MAE -

(1) R HB B Luckman Trading Limited #
B ZARNEBEHITRAAMERL
EHER

(2) WER DA Stagelight Group Limited #F
B ZAANEHEEITRARESEEN
ZTREREKEKRKEZEHABH Fine Garden
Group Limited # A °



DIRECTORS’ REPORT EEERE

(II) A subsidiary (1) ML R
As at 31 March 2001, the interests of the directors MRZTEZE—F=A=+—H0 SFHESZ
and their associates in the share capital of the ZHMEALTERRB ZHE AT — Sing
Company'’s subsidiary, Sing Tao Holdings Limited, were Tao Holdings Limited < X AR # B A T #
as follows: =

Number of ordinary shares held

FiEEBERYE

Name of director Corporate interests

EERE DA ER

Mr. Ho Tsu Kwok, Charles (note) 345,628,443

Al 1 B % A (Bt 5%)

Note:  Of these shares, (i) 344,200,443 shares are beneficially MIeE © FELEFERMD A - (i)344,200,4430% B 15
owned by Global China Multimedia Limited, a wholly- EE$“ﬂZ’£§MTJ§“ﬂ Global China
owned subsidiary of the Company in which Luckman Multimedia Limited E#& A @ MAR
Trading Limited, a company wholly-owned by Mr. Ho Tsu Al Z YRR B Luckman  Trading
Kwok, Charles, is the controlling shareholder; and (ii) Limited - Al RAIEREEEZEHRE
1,428,000 shares are beneficially owned by Yosham I (i1)1,428,000/8 & (0 B A A= B K A 2
Limited, a company wholly-owned by Mr. Ho Tsu Kwok, B WA 2 Yosham Limited Bz A °
Charles.

Save as disclosed above and other than certain nominee BREXFHEERESES X THERERBPEEN
shares in subsidiaries held by Mrs. Sy Wong Chor Fong and Mr. EREABEMNBARI & FTREARGDI -
Wong Wai Ming in trust for the Group, as at 31 March 2001, RZBEZE—F=A=+—H AQAESZHK
none of the directors of the Company or their associates had FE2HMB AT EER AN QRS AR T 2 H 5
any interest in the share capital of the Company or its FE(ERRBEERGD) RARF AR -

associated corporations as defined in the SDI Ordinance.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES ESWBROER

As at 31 March 2001, the directors of the Company who MRZZEZ—F=A=+—0 BRBEXQGNE
held share options granted under the Company’s share MerEst & (A B E N B mAM T2 BEM
option scheme, as further detailed in note 29 to the HABKRECARFEENAT -

financial statements, were as follows:

Number of Number Number

share options of share of share

Number granted/ options options
of share (cancelled) exercised  outstanding at Exercise
options at during during 31 March Exercise period of price
Name of director 1 April 2000 the year the year 2001 share options  per share

R-B2-%

R-22EF FRARE/ ZA=t-H

mA-HZ (E8#) 2 ERTHEZ e RAT B 2
Esps BREHRA BREHA BREHR BREHA BREZTRER BSRITEE
HKS
BT
Mrs. Sy Wong Chor Fong 2,500,000 — — 2,500,000 1-10-99 to 31-9-01 2.60
BERES AL 1,250,000 — - 1,250,000 1-10-99 to 31-9-01 0.83
3,500,000 — — 3,500,000 1-1-01 to 31-12-02 1.35
— 754,000 - 754,000  24-10-00 to 23-10-10 0.8704
Mr. Wong Shu Yui* 2,500,000 (2,500,000) - — 1-10-99 to 31-9-01 2.60
BEEHEE 1,250,000 (1,250,000) — — 1-10-99 to 31-9-01 0.83
3,500,000 (3,500,000) - — 1-1-01 to 31-12-02 1.35
Mr. Ho Pui Kun, Bacon* 1,000,000 (1,000,000) — — 1-10-99 to 31-9-01 2.60
SEREE 500,000 (500,000 — — 1-10-99 to 31-9-01 0.83
Ms. Wong Mung Yiu, Clare* 450,000 (450,000 — — 1-10-99 to 31-9-01 0.83
HEE/ME 1,000,000 (1,000,000) - - 1-1-01 to 31-12-02 1.35
Mr. Terrence Young - 2,000,000 — 2,000,000  24-10-00 to 23-10-10 0.8704

BEGEE

Mr. Wong Wai Ming — 30,000,000 — 30,000,000  24-10-00 to 23-10-10 0.8704

BEHEE
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES (continued)

Name of director

BEEpZ

Ms. Judy Inn
sz SR |

Number

of share
options at

1 April 2000

R

2EERF
mA-RZ
BRERE

Mr. Jia Hong Ping, Michael —

Number of
share options
granted/
(cancelled)
during

the year

FRg/
(& #) 2
BRERA

10,000,000

3,500,000

Number
of share
options
exercised
during
the year

FRTEZ
BREHA

* Mr. Wong Shu Yui, Mr. Ho Pui Kun, Bacon and Ms. Wong Mung Yiu,

Clare resigned as directors of the Company on 20 July 2000.

Save as disclosed above, at no time during the year was the

Company or any of its subsidiaries a party to any

arrangement to enable the Company’s directors, their

respective spouse, or children under 18 years of age to

acquire benefits by means of the acquisition of shares in or

debentures of the Company or any other body corporate.

EEWBERG ZERN (&)

Number

of share
options
outstanding at
31 March
2001
R=%%-%
ZA=t+-8H
HRATEZ
BREZE

10,000,000

3,500,000

Exercise
Exercise period of price
share options  per share

BREZTESR SROEE

HK$
oy
24-10-00 to 23-10-10 0.8704
24-10-00 to 23-10-10 0.8704

* BEHELE WEREERFSENER-T
TEFLA - THBEARABESE -

Bk L XX EE &S

AR R AR BT B

NRAMERFANTLEMZE  EARFRZE
F REZEBIERB T N\RZFRA#EE
AR DB S EAMEDEABE Z B HEHFM
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SUBSTANTIAL SHAREHOLDERS

As at 31 March 2001, the register of shareholders
maintained under Section 16(1) of the SDI Ordinance
showed that the following shareholders had an interest in
10% or more in the issued share capital of the Company:

Name

=X

Luckman Trading Limited
Stagelight Group Limited
Great Diamond Developments Limited

Save as disclosed above, the register of shareholders
maintained by the Company pursuant to Section 16(1) of
the SDI Ordinance discloses no person as having an interest
of 10% or more in the issued share capital of the Company
at 31 March 2001.

CONNECTED TRANSACTIONS

During the year, the following transactions were entered
into by the Group with Hong Kong Tobacco Co., Ltd. and
Global China Investments Ltd., of which Mr. Ho Tsu Kwok,
Charles is the controlling shareholder and a director.

FERR
ARNGREBEHBEEDENEI6(NVEFE 2BRE
ZMEFE UTHRER-_ZEZE—F=ZA=+—
AHEABANAREEITHRA10%H A £ 2w
Number of shares held %
FERGEE
607,396,000 45.39
163,919,000 12.25
137,919,000 10.31

Br EXXCEr#EBEE SN - AN AR K 4 TR &
Flo()EGFEZRREMATHE - WEHMAL
NRZETE—F=RA=+—HHEBARREETT
R AR 10%38 A | 2 2 o

HEXS

FA AEFEFBEEARAFNZERE

BERAR (AEEEEREERRREFRES) G
MIATHIERS -

Group
KEE
Name of company Nature of transaction 2001 2000
NEHRE XEMHE —BEE2-F _"ZTTTF
HK$'000 HK$'000
FET FET
Paid or payable to:
XA ER T
(i) Hong Kong Tobacco Co., Ltd. Reimbursement of expenses
paid on behalf of the Company 617 —

BREEEERAT

EERARAXNNER
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CONNECTED TRANSACTIONS (continued) BEXS (&)
Group
rEH

Name of company Nature of transaction 2001 2000
DR HB REHE —EE-F —ZTITTHF

HK$'000 HK$°000

TERT FET
(ii) Hong Kong Tobacco Co., Ltd. Acquisition of fixed assets 500 —
BEAEEERAA W E T A& E
(iii) Global China Investments Ltd. Acquisition of a subsidiary 624 —
WEREARRRAF Y g — I BT /B8 2 A

The directors considered that these connected transactions EERRUAERHGEREEUN AT REBELE
were entered into by the Group on a fair and reasonable E VA
basis.
CONVERTIBLE SECURITIES, OPTIONS, WARRANTS OR TRRES  BRE - AREIIELZ
SIMILAR RIGHTS R
Other than the outstanding preference shares and share BRI AR R W sE27 29D Bl FT#l 2 E B 1T{E L
options as set out in notes 27 and 29 to the financial BREARITEBREN KRR _TT—F=
statements, respectively, the Company had no outstanding A=+ —HBHERTEAISRKRIES  BIRE -
convertible securities, options, warrants or other similar RIEFE S E AL 2 T -

rights as at 31 March 2001.
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RETIREMENT BENEFIT SCHEME

Details of the retirement benefit scheme of the Group and
the employers’ retirement benefit scheme contributions
charged to the profit and loss account for the year are set
out in notes 2 and 4 to the financial statements,
respectively.

CODE OF BEST PRACTICE

In the opinion of the directors, the Company has complied
with the Code of Best Practice as set out in Appendix 14 of
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“Listing Rules”)
throughout the accounting period covered by the annual
report, except that the independent non-executive directors
of the Company are not appointed for specific terms as they
are subject to retirement by rotation at annual general
meeting in accordance with the Company’s bye-laws.

POST BALANCE SHEET EVENTS

Details of the significant post balance sheet events are
disclosed in note 36 to the financial statements.

AUDIT COMMITTEE

The audit committee, comprising two independent non-
executive directors, was established on 17 August 2000
with written terms of reference in compliance with the
Code of Best Practice as set out in Appendix 14 of the
Listing Rules. The primary duties of the audit committee
are to review and supervise the financial reporting process
and internal controls procedures of the Group.

3B K48 A 51 &
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AUDITORS

During the year, Deloitte Touche Tohmatsu resigned as
auditors of the Company and Ernst & Young were appointed
by the Directors as auditors to fill the casual vacancy so
arising. There have been no other changes of auditors in
the past three years. Ernst & Young retire and a resolution
for their reappointment as auditors of the Company will be
proposed at the forthcoming annual general meeting.

On Behalf of the Board

Ho Tsu Kwok, Charles
Chairman

Hong Kong, 26 July 2001
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