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CORPORATE INFORMATION

During the year the Group was involved in the following principal
activities:

. newspaper publishing
. commercial printing
. property holding

In the opinion of the directors, Global China Technology Group
Limited, a company incorporated in Bermuda with limited liability
and listed on The Stock Exchange of Hong Kong Limited, is the
ultimate holding company of the Company.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of preparation

These financial statements have been prepared in accordance with
Hong Kong Statements of Standard Accounting Practice, accounting
principles generally accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies Ordinance. They have
been prepared under the historical cost convention, except for the
remeasurement of investment in securities, as further explained
below.

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries for the year ended
31st March, 2001. The results of subsidiaries acquired or disposed of
during the year are consolidated from or to their effective dates of
acquisition or disposal, respectively. All significant intercompany
transactions and balances within the Group are eliminated on
consolidation.

The gain or loss on the disposal of a subsidiary represents the
difference between the proceeds of the sale and the Group’s share of
its net assets together with any goodwill or capital reserve which was
not previously charged or recognised in the consolidated profit and
loss account.

Subsidiaries

A subsidiary is a company, other than an associate or a jointly
controlled entity, in which the Company, directly or indirectly,
controls more than half of its voting power or issued share capital or
controls the composition of its board of directors.

Interests in subsidiaries are stated at cost unless, in the opinion of
the directors, there have been diminutions in values, other than
temporary in nature, when they are written down to values
determined by the directors. The results of subsidiaries are accounted
for by the Company on the basis of dividends received and
receivable.

Jointly controlled entities

A jointly controlled entity is a joint venture under a contractual
arrangement whereby the Group and other parties undertake an
economic activity which is subject to joint control and none of the
participating parties has unilateral control over the economic
activity.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Jointly controlled entities (continued)

The Group’s share of the post-acquisition results and reserves of
jointly controlled entities is included in the consolidated profit and
loss account and consolidated reserves, respectively. The Group’s
interests in jointly controlled entities are stated in the consolidated
balance sheet at the Group’s share of net assets under the equity
method of accounting, less any provisions for diminutions in values,
other than temporary in nature, deemed necessary by the directors.

Associates

An associate is a company, not being a subsidiary or a jointly
controlled entity, in which the Group has a long term interest of
generally not less than 20% of the equity voting rights and over
which it is in a position to exercise significant influence.

The Group’s share of the post-acquisition results and reserves of
associates is included in the consolidated profit and loss account and
consolidated reserves, respectively. The Group’s interests in
associates are stated in the consolidated balance sheet at the Group’s
share of net assets under the equity method of accounting, less any
provisions for diminutions in values, other than temporary in nature
deemed necessary by the directors.

Goodwill

Goodwill arising on consolidation of subsidiaries and on acquisition
of associates and jointly controlled entities represents the excess of
purchase consideration paid over the fair values ascribed to the
underlying net assets acquired and is eliminated against reserves in
the year of acquisition. On disposal of subsidiaries, associates or
jointly controlled entities, the relevant portion of attributable
goodwill previously eliminated against reserves is written back and
included in the calculation of the gain or loss on disposal.

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated
depreciation. The cost of an asset comprises its purchase price and
any directly attributable costs of bringing the asset to its working
condition and location for its intended use. Expenditure incurred
after the assets have been put into operation, such as repairs and
maintenance, is normally charged to the profit and loss account in
the period in which it is incurred. In situations where it can be
clearly demonstrated that the expenditure has resulted in an increase
in the future economic benefits expected to be obtained from the use
of the asset, the expenditure is capitalised as an additional cost of
that asset.

Depreciation is calculated on the straight-line basis to write off the
cost of each asset over its estimated useful life. The principal annual
rates used for this purpose are as follows:

Freehold land Nil

Leasehold land Over the lease terms
Buildings 2% to 5%

Plant and equipment 6% to 30%
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31st March, 2001

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Property, plant and equipment (continued)

The gain or loss on disposal or retirement of an asset recognised in
the profit and loss account is the difference between the net sales
proceeds and the carrying amount of the relevant asset.

Where, in the opinion of the directors, the recoverable amounts of
assets have declined below their carrying amounts, provisions are
made to write down the carrying amounts of such assets to their
recoverable amounts. Recoverable amounts are not determined using
discounted future cash flows. Reductions of carrying amounts to the
recoverable amounts are charged to the profit and loss account.

Investment in securities

Investments in securities are non-trading investments in listed equity
securities and unlisted debt and equity securities intended to be held
on a long term basis.

Listed securities are stated at their fair values on the basis of their
quoted market prices at the balance sheet date on an individual
investment basis. Unlisted debt and equity securities are stated at
their estimated fair values on an individual investment basis. These
are determined by the directors having regard to, inter alia, the prices
of the most recent reported sales or purchases of the securities, the
dividend yields and the attributable net asset value of the securities.

The gains or losses arising from changes in the fair values of a
security are dealt with as movements in the investment revaluation
reserve, until the security is sold or otherwise disposed of, or until
the security is determined to be impaired, when the cumulative gain
or loss derived from the security recognised in the investment
revaluation reserve, together with the amount of any further
impairment, is charged to the profit and loss account for the period
in which the impairment arises. Where the circumstances and events
which led to an impairment cease to exist and there is persuasive
evidence that the new circumstances and events will persist for the
foreseeable future, the amount of the impairment previously charged
and any appreciation in fair value is credited to the profit and loss
account to the extent of the amount previously charged.

Upon disposal, the cumulative gain or loss representing the
difference between the net sale proceeds and the carrying amount of
the relevant security, together with any surplus/deficit transferred
from the investment revaluation reserve, is dealt with in the profit
and loss account.

Other investments

Other investments are intended to be held for long term purposes.
They are stated at cost less any provisions for diminutions in values,
other than temporary in nature, deemed necessary by the directors,
on an individual investment basis.

Operating leases

Leases where substantially all the rewards and risks of ownership of
assets remain with the lessor are accounted for as operating leases.
Rentals applicable to such operating leases are charged or credited to
the profit and loss account on the straight-line basis over the lease
terms.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Properties held for sale

Properties held for sale are stated at the lower of cost, comprising
land, construction and borrowing costs where appropriate, and net
realisable value.

Inventories

Inventories are stated at the lower of cost and net realisable value.
Cost is determined on actual cost or the first-in, first-out basis and,
in the case of work in progress and finished goods, comprises direct
materials, direct labour and an appropriate proportion of overheads.
Net realisable value is based on estimated selling prices less any
estimated costs to be incurred to completion and disposal.

Deferred tax

Deferred tax is provided, using the liability method, on all
significant timing differences to the extent it is probable that the
liability will crystallise in the foreseeable future. A deferred tax
asset is not recognised until its realisation is assured beyond
reasonable doubt.

Foreign currencies

Foreign currency transactions are recorded at the applicable rates of
exchange ruling at the transaction dates. Monetary assets and
liabilities denominated in foreign currencies at the balance sheet
date are translated at the applicable rates of exchange ruling at that
date. Exchange differences are dealt with in the profit and loss
account.

On consolidation, the financial statements of overseas subsidiaries,
jointly controlled entities and associates are translated into Hong
Kong dollars at the applicable rates of exchange ruling at the balance
sheet date. The resulting translation differences are dealt with as
movements in retained profits.

Borrowing costs

Borrowing costs are charged to the profit and loss account in the
period in which they are incurred.

Retirement benefit costs

The Group operates defined contribution retirement benefit schemes
in Hong Kong and overseas for those employees who are eligible and
have elected to participate in the scheme. Contributions are made
based on a percentage of the participating employees’ basic salaries
and are charged to the profit and loss account as they become
payable in accordance with the rules of the schemes. The assets of
the schemes are held separately from those of the Group in
independently administered funds. When an employee leaves the
Mandatory Provident Fund Exempted ORSO retirement benefit
scheme in Hong Kong or other retirement benefit schemes in
overseas prior to his/her interest in the Group’s employer
contributions vesting fully, the ongoing contributions payable by the
Group may be reduced by the relevant amount of forfeited
contributions. In respect of the Mandatory Provident Fund retirement
benefit scheme, the Group’s employer contributions vest fully with
the employees when contributed into the scheme.
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31st March, 2001

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Revenue recognition

Revenue is recognised when it is probable that the economic benefits
will flow to the Group and when the revenue can be measured
reliably, on the following bases:

circulation income, when the newspapers are delivered;

advertising income, when the advertisements are published or
broadcasted;

on the sale of goods, when the significant risks and rewards of
ownership have been transferred to the buyer, provided that the
Group maintains neither managerial involvement to the degree
usually associated with ownership, nor effective control over the
goods sold;

on the rendering of services, when the services are rendered;
rental income, on a time proportion basis over the lease terms;

interest income, on a time proportion basis taking into account the
principal outstanding and the effective interest rate applicable;

dividends, when the shareholders’ right to receive payment is
established; and

revenue and profit from sale of properties, upon the execution of the
formal sale and purchase agreement.

Related parties

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial and
operating decisions. Parties are also considered to be related if they
are subject to common control or common significant influence.
Related parties may be individuals or corporate entities.

Cash equivalents

For the purpose of the consolidated cash flow statement, cash
equivalents represent short term highly liquid investments which are
readily convertible into known amounts of cash and which were
within three months of maturity when acquired, less advances from
banks repayable within three months from the date of the advance.

sing tao holdings limited ' 59



MBEHREM T 22 s=n=1-n

‘notes to financial statements  31st March, 2001

3. EEBEBA

BEFENBRREAE ST MEZE BB M BFEET Turnover represents the net invoiced value of goods sold, after
& :?ﬂ BRaR B Z BATHRON » UBRE BT 2 i 5k allowance for returns and trade discounts; circulation income, after
NG > REEMBE 2 > KARFEECKEBERZH  allowance for returns; net advertising income, after trade discounts;

TURNOVER AND REVENUE

W ARH - the value of services rendered; and gross rental income received and
receivable during the year.
BERRBASTWT - An analysis of turnover and revenue is as follows:
SRR SRRRE
2001 2000
#WT L BT
HK$’000 HK$°000
BEW TURNOVER
HE Newspapers:
— BITHRA — circulation income 136,000 128,995
— BEEHERA — advertising income 600,449 610,335
P43t ER ) AR 255 Rendering of printing services 450,661 428,664
B2 436 B 20 I K R 255 Rendering of microfilm services — 9,904
8B 1] Sale of goods 17,927 21,931
A RS BA Radio broadcasting advertising income 12,924 12,177
EERELYES Sale of properties 10,497 19,870
4B A Gross rental income 7,836 5,872
I Alb Others 36,385 22,702
1,272,679 1,260,450
Hoqb e A OTHER REVENUE
Fl B WA Interest income 11,132 11,834
KEELETREZ Dividend income from an unlisted investment 2,523 855
B B A
13,655 12,689
Sk A TOTAL REVENUE 1,286,334 1,273,139

4. HEBERE R PROFIT ON DISPOSAL OF INVESTMENT IN SECURITIES
ARG 2w s AR 121,247,017 ¢4k This represented the profit on disposal of 121,247,017 shares of
S EEERA G RGIEZ R o Culturecom Holdings Limited in prior year.

5. ERfEMEREERE AL

U U5 BT AL R B A > 36 Hong Kong  This represented the expenses related to the relaunch of the Sing Tao
iMail (BIREZESCHEH) » SRS ES AB LWz Daily and the launch of the Hong Kong iMail (formerly the Hong
ZHBER > WHARKEERERN—NLALLE+ A  Kong Standard), as approved by the board of directors in October

e o 1999, with a view to increasing their readership and revenue base.

HONG KONG NEWSPAPERS RELAUNCH RELATED EXPENSES
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6. BEmAM (&R PROFIT/(LOSS) FROM OPERATING ACTIVITIES
ARG B A OBIR) 75 R4 5 % 0 - The Group’s profit/(loss) from operating activities is arrived at after
charging:
CRR AR ZRRRF
2001 2000
BT Wi T T
HK$’000 HK$°000
P Depreciation 42,362 54,751
mEMAME Operating lease rentals:

+ s Land and buildings 6,182 12,228

HoAth 5% 45 Other equipment 1,806 757

7,988 12,985
- &L/ E Loss on disposal/write-off of property,

Heas Mk 5 2 5 18 plant and equipment 4,672 39
A% S0 F T Auditors’ remuneration 2,350 2,531
BILEA (BEEF Staff costs (including directors’ remuneration — note 8) 510,934 475,600

1 4 — B 58 8)

HEY A Provision for properties held for sale — 3,790
AR AR Compensation to a jointly controlled entity — note 30(b) 8,920 —

I K — K RE30(b)

HERE AR ZEH Loss on disposal of associates 679 _
T — [ 3k ) e ) A 2 Provision for diminution in value of interest in a jointly

ZREZS Z DN AE A controlled entity 1,360 —

MR E AL A and after crediting:
M4 A Gross rental income 7,836 5,872
o EH Less: outgoings (2,420) (2,054)
e A F#H Net rental income 5,416 3,818
I R IR Write-back of provision for properties held for sale 2,320 —
B ] A k2% N W) 2 HEZE Write-back of provision for diminutions in values of

Z TAE A interests in associates 1,949 _
8% ] B 00 M 25 & v A Write-back of provision for long service payments 4,051 39
HMEMAIEREEZ Gain on disposal of microfilm operation — 2,479

W 75
7. WHEEHEH FINANCE COSTS

CRR A RRRE

2001 2000

BT Wi T T

HK$’000 HK$°000

BB LN E Interest on bank overdrafts — 9
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8. HHME DIRECTORS’ REMUNERATION
MR4E B BRI R AW A w ARG SE 161 Ik Z M4 Directors’ remuneration disclosed pursuant to the Listing Rules and
mE Section 161 of the Hong Kong Companies Ordinance is as follows:
AL
Group
SRR RV
2001 2000
BT L BT
HK$’000 HKS$’000
A4 Fees 361 266
H A3 4 - Other emoluments:
5 1 % e B Salaries and allowances 14,531 3,809
PR N R Pension scheme contributions 384 90
i JB i Share options 1,620 _
16,535 3,899
16,896 4,165

M4 W 154,00070 (R BE4E : #WH159,0008) 5 Fees include HK$154,000 (2000: HK$159,000) payable to the

AP IEATE D o AREEWIMES FHILIEF  independent non-executive directors. There were no other

TEREZHMMNE (CFERRE  K) - emoluments payable to the independent non-executive directors
during the year (2000: Nil).

ERMEED T EFEERNZ N : The remuneration of the directors fell within the following bands:
A B

Number of directors

FF-E RFEE

2001 2000
FEH1,000,00070 Nil to HK$1,000,000 9 9
# W 1,000,0017C F # W 1,500,000t HK$1,000,001 to HK$1,500,000 — 1
W2 000,0017C £ # ¥ 2,500,000  HKS$2,000,001 to HK$2,500,000 1

W 2,500,00170 F # % 3,000,00006 HKS$2,500,001 to HK$3,000,000 2
# W 3,000,0017C F # 13,500,000t HK$3,000,001 to HK$3,500,000 1 —
W3 500,001 70 2 # ¥ 4,000,000 HKS$3,500,001 to HK$4,000,000 2

AAE BE RG] AT e B E TSR &E i 3E  There was no arrangement under which a director waived or agreed

AT 4 o to waive any remuneration during the year.
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9. hEAEEMAEANE FIVE HIGHEST PAID INDIVIDUALS

AEEJEN > AR R A AN AL (CRRRAE The five highest paid individuals during the year included four
—Ar) EF > AR RO B EES c AE NS ATIL (2000: one) directors, details of whose remuneration are set out in
R — P (CFFRE : W) R EIEEFALZM  note 8 above. The details of the remuneration of the remaining one

EBWF : (2000: four) non-director, highest paid individual are as follows:
b |
Group
CRE AR ERRE
2001 2000
WL W T
HK$’000 HK$°000
i > B R E A2 Salaries, allowances and benefits in kind 1,300 7,557
FBIA Performance related bonus 3,500 2,750
R N R T Pension scheme contributions 65 319
4,865 10,626

MEED TE&EMENZEERFREFALZANY The remuneration of the non-director, highest paid individuals fell
within the following bands:

AN¥
Number of individuals

SEFH RFEE

2001 2000
W 1,500,001 70 £ ## 2,000,000t HKS$1,500,001 to HK$2,000,000 — 1
W 2.000,001 76 = # ¥ 2,500,0000C  HKS$2,000,001 to HK$2,500,000 — 1
W 2,500,0015C E # 13,000,000t HKS$2,500,001 to HK$3,000,000 — 1
W 3.500,0017C £ ## 4,000,000t HKS$3,500,001 to HK$4,000,000 — 1
W1 4,500,00170 F # % 5,000,00006 HK$4,500,001 to HK$5,000,000 1 —

1 4

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, sing tao holdings limited 63
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10. BiIH TAX

T P A BT AR BN B W A 2 A SR BLRE Al Hong Kong profits tax has been provided at the rate of 16% (2000:

WBE16% (ZFBRRE « 16%) M o L5 Z M 16%) on the estimated assessable profits arising in Hong Kong

PRBLER A Z B A AL RS B 2 MK 2 BATB during the year. Taxes on profits assessable elsewhere have been

RILBUTHHR - R A B B EE S - calculated at the rates of tax prevailing in the countries in which the
Group operates, based on existing legislation, interpretations and
practices in respect thereof.

SRR CRRRE

2001 2000
T Wik T
HKS$’000 HK$000
A - Group:
5k Hong Kong 6,351 5,480
FC At b [ Elsewhere 33,549 29,409
B 0 — P 5k 24 Deferred — note 24 224 1,605
40,124 36,494
SAETH AT ZHBIE : Share of tax attributable to:
4t [ 5 ) 4> 2 Jointly controlled entities 2,735 2,979
W 2 A Associates 63 110
2,798 3,089
ENFLIE YW Tax charge for the year 42,922 39,583
11, AREFEABERKFZEN (BR) NET PROFIT/(LOSS) FOR THE YEAR ATTRIBUTABLE TO

SHAREHOLDERS

AR ] B B R 2 R M 101,647,000 (2 EZE  The net loss for the year attributable to shareholders dealt with in the
A BER AW 24,418,0000C) TR AR AR M HiFE P E  financial statements of the Company is HK$101,647,000 (2000:
B o profit of HK$24,418,000).
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12. BB DIVIDEND
SRR AR CRERE
2001 2000
#BWT L W T oT
HK$°000 HK$°000
FERI B - % Special — Nil (2000: 20 cents) per share — 83,924
(BB :
B 2094l

13. #RkR&EH  OER)

TR ARZA O 48) T AR 05 48 P9 v 48 55 0 R 2 ks 18
W 62,297,000C (BT F4H ¢ i A ¥ 12,849,000
JG) K& B B 47 B Ay 419,619,246/ ( B B F 4
419,619,246 ) w34 o

14. B AE R B AR

ACSR R ER A 6 M 2 0 H 3 S IR AR B 2 AR > it

St ) g A Bkt ) o Btk T IR B R A H

Srwt B > KA e B AR E o 2 s i e 3 Bk

BEBEE W > MBELFEMRT 2 BN

?;@%%ﬁﬁit%ﬁﬁ > s o AR 2 B Bk
P

T AAE B > A SR E 2 AR AR T A0 kAR R T B R At
) F w1 14,384,00000 (R FEFE + #912,699,000
J6) > CEHBEEERAN(EE) P o SRk Ik
PR BB AR T B OE R WA R AR o RBRE R
FEEZAZT—HIEEE > AR WA R Z B K
Btk 7 W 10,158,00000 (BB E4E : #19,938,000
Jt) » MR BB —E=ZH=+—H > THRWD KK
Btk 2 W B K I A W 698,00000 (B ERA ¢ ¥
#669,0007C) °

EARNINGS/(LOSS) PER SHARE

The calculation of basic earnings/(loss) per share is based on the net
loss attributable to shareholders for the year of HK$62,297,000
(2000: profit of HK$2,849,000) and 419,619,246 (2000:
419,619,246) shares in issue during the year.

RETIREMENT BENEFIT COSTS

The majority of the eligible employees of the Group are covered by
defined contribution schemes. The contributions are calculated as a
percentage of the employees’ basic salaries of which, in the majority
of cases, the employees’ contribution is 5% and the employers’
contribution is 5% for the first five years of service, 7.5% for those
employees with between six and ten years’ service and 10% for those
employees with more than ten years’ service.

Total contributions, net of forfeited contributions, of the Group to
retirement schemes for the year was HK$14,384,000 (2000:
HK$12,699,000) which was charged in arriving at the operating
profit/(loss). Forfeited unvested employers’ contributions may be
used by the employer to reduce future contributions. In the year
ended 31st March, 2001, HK$10,158,000 (2000: HK$9,938,000) of
such forfeited contributions were used to reduce contributions and
forfeited contributions at 31st March, 2001 of HK$698,000 (2000:
HK$669,000) were available to reduce future contributions.
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15. W3 - B skt PROPERTY, PLANT AND EQUIPMENT

4 Group
TR B Kok i
Land and Plant and £t
buildings equipment Total

wTxX WWTo W Too
HK$’000 HK$’000 HK$°000

2 AR Cost:
AEA] At beginning of year 321,077 538,059 859,136
WwHE Additions 165 42,419 42,584
W % B I 2 D Acquisition of subsidiaries 90 441 531
H B Disposals (2,765) (171,582) (174,347)
I 58 7 Exchange realignments (1,922) (1,962) (3,884)
“REAE
=H=+—H At 31st March, 2001 316,645 407,375 724,020
Y gy Accumulated depreciation:
=290} At beginning of year 58,248 401,600 459,848
PGy Y Provided during the year 7,479 34,883 42,362
W 1 B I A ] Acquisition of subsidiaries 42 189 231
H g Disposals (537) (155,208) (155,745)
THE 52, i % Exchange realignments (308) (1,503) (1,811)
“RER A
=H=+—H At 31st March, 2001 64,924 279,961 344,885
W THi Net book value:
“RER
Z=H=+—H At 31st March, 2001 251,721 127,414 379,135
SRERE
=H=+—H At 31st March, 2000 262,829 136,459 399,288

EXTARERZ L K5 E T T HAESF  The Group’s land and buildings included above are held under the
f:

following lease terms:

G873 3 fib 3 55 fat

Hong Kong Elsewhere Total
WHTOE  WEHTE W T
HKS$°000 HK$’000 HK$°000

KA 2R Freehold — 67,976 67,976
RHMA Long term leases 27,201 — 27,201
o 391 A6 49 Medium term leases 179,338 42,130 221,468

206,539 110,106 316,645
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15. W3 - B R (5D PROPERTY, PLANT AND EQUIPMENT (continued)

A [ - b % 5 B 2 A R AS BE B i 3E W 5586 Further particulars of the Group’s land and buildings are included on
FQ8H ° page 86 to 88 of these financial statements.

m:$$~$EH =+—H > AEMRHEFMA L At 31st March, 2001, the Group’s fixed assets with a net book value
¥ 65,542,00000 (ZRFRME + #%67,211,0008) Z [E  of approximately HK$65,542,000 (2000: HK$67,211,000) were
FEE B O T SR AT DU A AL A — R ERATREE o pledged to secure general banking facilities granted to the Group.

16. A MHE 2 W] 2 BE 2% INTERESTS IN SUBSIDIARIES
2
Company
xR oE —RBRE
2001 2000
BT Wi T o
HK$’000 HK$’000
IE BTy o 2B AE  Unlisted shares, at cost 702,680 702,680
B} &g 2 7] )%k Due from subsidiaries 324,570 417,032
IR — Bt &g A w3k TE Due to a subsidiary — (90,339)
1,027,250 1,029,373
o VR AE HE A Less: Provisions for diminutions in values (288,746) (190,746)
738,504 838,627
W — M A E R E Less: Current portion of an amount from a subsidiary (4,800) —
Z V41 &5 oy

733,704 838,627

[ — [ B JB5 2 W R K 5 W5 4,800,000 C B it —4E M3  Except for an amount due from a subsidiary of HK$4,800,000 which
A > BiE A B R R /R M B A B Ak IE 3 A MESK T - /B is repayable within one year, the amounts due from/(to) subsidiaries
T ol 406 ] S JR R o are unsecured, interest-free and have no fixed terms of repayment.
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16. K A\ Z B A5 () INTERESTS IN SUBSIDIARIES (continued)

FEHE A A RN RS Particulars of the principal subsidiaries are as follows:
sk % 7 4 7 WA
sk M B 4% 5% b 2% TR JBe HE ¥ 4 b6
Place of Hﬁﬂi/%ﬁﬂﬂﬁﬂi Percentage
incorporation/ Nominal value of equity F R
# A registration of issued share/ attributable to Principal
Name and operations registered capital the Company activities
HE HEES
Direct Indirect
Bindaree Trading Limited TR HE W8T — 100 WA
British Virgin Islands/ HKS$8 Property holding
Hong Kong
Hong Kong iMail Fis W5 15 3,435,00000 — 100 BT AR K ¥
Newspapers Limited Hong Kong HK$3,435,000 A
(7 & 7% Hong Kong Newspaper
Standard Newspaper publishing and
Limited) property holding
Hong Kong iMail
Newspapers Limited
(formerly Hongkong
Standard Newspapers
Limited)
HER AR A ] s # ¥ 300,0007C — 100 EPJE
Noble World Printing Hong Kong HK$300,000 Printing
Company Limited
Roman Financial Press Limited & # W% 1,000,00070 — 100 SRR ED R K B R
Hong Kong HK$1,000,000 ARBE R 5
Financial printing
and advertising
agency services
Roman Property Management F e F i 4k A B w1 - 100 W¥EFHA
Limited The Republic of Liberia/ HKS$1 Property holding
Hong Kong
Sing Tao Finance Limited s w2 - 100 B H B
Hong Kong HKS$2 Financing
intermediary
Sing Tao Holdings (BVI) HIRERRATEE B E4 10 100 —  REEK
Limited British Virgin Islands/ US$1 Investment
Hong Kong holding
B A A ERE # M 77,650,0007C 100 —  WEH MK
Sing Tao Limited Hong Kong HK$77,650,000 L]
Newspaper
publishing and
property holding
2 BRI (—JL AN R w2 — 100 ERRI
A2 F Hong Kong HKS$2 Printing
South China Printing
Company (1988) Limited
Valiant Printing (Far East) & # % 3,000,00070 — 100 ERRI
Limited Hong Kong HK$3,000,000 Printing
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16. M B A B Z BE % (4

INTERESTS IN SUBSIDIARIES (continued)

VR } A28 o A
ik B 42 5% i 2% T R JBe B 4 B
Place of ﬂﬁ‘ﬂi/%ﬂﬂﬁﬂi Percentage
incorporation/ Nominal value of equity T ERH
Ey registration of issued share/ attributable to Principal
Name and operations registered capital the Company activities
HiE HEES
Direct Indirect
BRERA A & w2t — 100 M¥EFH
Wealthpop Limited Hong Kong HKS$2 Property holding
Sing Tao Newspapers Pty. R W 250,0000C — 100 #HF iR
Limited Australia A$250,000 Newspaper
publishing
Evergreen Gardens Project YN i 10058 — 100 MERYE
Inc. Canada C$100 Property investment
Mapleleaf Holdings Limited BH2REE & i E AV 100 —  BEER
Cayman Islands/ Ordinary share US$1 Investment
Hong Kong wJ T I S R 36 4200 holding
Redeemable preference
shares US$2
Rosario Gardens Inc. JIEN Jn#s 10070 — 100 M¥EHRHE
Canada C$100 Property investment
Sing Tao (Canada) Limited I N W 7 B W 10 — 100 BEEREMR LW ¥E
Canada Ordinary share C$1 A
18 5 JB i ¥ 5,500,0007C Investment
Preference shares holding and
C$5,500,000 property holding
Sing Tao (U.K.) Limited ] 1003 1% — 100 MR
United Kingdom £100 Newspaper
publishing
R OR5E) B 6 2 Mt Gk VN # W 54,879,53970 — 100 Ep R
AR A w) People’s Republic HK$54,879,539 Printing
King Yip (Dongguan) of China
Printing and Packaging
Factory Limited*
G R A ERCYALE YNE L w2 — 100 HFHET %
South China Binding Hong Kong/People’s HKS$2 Book binding
Limited Republic of China
Sing Tao Newspapers F 3% 4:100,0007C — 100 #HRE R
Los Angeles Ltd. United States of America US$100,000 Newspaper
publishing
Sing Tao Newspapers %3 %4 1,750,0007C - 100 TR
New York Ltd. United States of America US$1,750,000 Newspaper
publishing
Sing Tao Newspapers K % 42250,0007C — 100 MR
San Francisco Ltd. United States of America US$250,000 Newspaper
publishing

U B JB 4y W) 0 — [ o N R A I 2 A v O A

* This subsidiary is a wholly foreign owned enterprise in the People’s

Republic of China
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16. WM A B Z BE % (4

bR A4 ) B i 4 ) S A AR I A A R S A R
REBIHRAGEEEEFEEERNE - HHR
Hy > WRH S Al R 4 W) SRS T EBUR R R ICR -

17. e el 2 R

INTERESTS IN SUBSIDIARIES (continued)

The above table lists the subsidiaries of the Company which, in the
opinion of the directors, principally affected the results of the year or
formed a substantial portion of the net assets of the Group. To give
details of other subsidiaries would, in the opinion of the directors,
result in particulars of excessive length.

INTERESTS IN JOINTLY CONTROLLED ENTITIES

M
Group

TERE AR ERRERE

2001 2000

wWT T W T T

HK$’000 HK$°000

A3 A B B EE Share of net assets 72,815 75,404

) e A 2R K Due from jointly controlled entities 414,739 410,612
Pokoo S ) o A B Less: Provision against amounts due

PRk e A from jointly controlled entities (325,541) (324,181)

89,198 86,431

R 3 ] 22 ) A 2E 3K 0E Due to jointly controlled entities (9,168) (896)

152,845 160,939

I [ 2 1 A 36 R R 36 TR ) A 3 Rk OE 3 A S S

o~ S8 T 3 AR e e

BB P ) A SRR RS T

The amounts due from/(to) the jointly controlled entities are
unsecured, interest-free and have no fixed terms of repayment.

Particulars of the principal jointly controlled entities are as follows:

sk s, 7 45 I HE A
w5 2% H JBe R T 43 e
Place of Percentage
T incorporation/ of equity F G
ER Business registration and attributable Principal
Name structure operations to the Group activities
YRR A BN 785 44 B AT R A ] M Hi 50 BN
Premier Printing Group Limited* Corporate Hong Kong Printing
Sing Tao Daily Limited L] JIE-N 25 i 7 iR
Corporate Canada Newspaper
publishing
Sing Tao Newspaper (Canada 1988) wHE Il -SN 50 =R
Limited Corporate Canada Newspaper
production
Singdeer Joint Venture* A B A SN 50 I B8
Unincorporated Canada Hotel operations

i R S U R Y PR
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17, 7 3 ] 45 ) A

Al 3%

—HMZ kL -

E AR A AR [ I [ o) i S A G I A AR R S O
&Eﬁﬂﬂi%ﬁﬁﬁﬁﬁéﬁﬁiﬁﬁﬁ%°%$
o > R B At I 17 4 A S A B0 R A R 0

ﬁo

gﬁ%tﬁ%ﬁ%ﬁﬁ

2 (F)

MRS MBERE LA BAREE T
BWMEZHEEAMERA > HHRZKDHELEARAF
(TPPG) 2 M BEHEBBRET A=+ —HILESE -

AREFEBBERECFHAPPGR—A—HE=ZH=+

3 AR 3 b A A ] 3R

INTERESTS IN JOINTLY CONTROLLED ENTITIES (continued)

The financial year end dates of the financial statements of the above
jointly controlled entities are coterminous with those of the Group
except for Premier Printing Group Limited (“PPG”) which has a
financial year ending 31st December. The Group’s financial

statements have taken into account the results of PPG between 1st

January and 31st March.

of the year or formed a substantial po
Group. To give details of other jointly

The above table lists the jointly controlled entities of the Group
which, in the opinion of the directors, principally affected the results

rtion of the net assets of the
controlled entities would, in

the opinion of the directors, result in particulars of excessive length.

held by the Company.

All the above investments in jointly controlled entities are indirectly

18, JAM W] 2 B AR INTERESTS IN ASSOCIATES
E YL
Group
TREBAE CRERE
2001 2000
#W¥ T W
HK$°000 HK$’000
A E R E Share of net assets 1 1,530
T 48 2 A) R 3K Due from associates 21,358 34,083
ko B AW RFKHEME  Less: Provisions against amounts due from associates (11,137) (20,334)
10,221 13,749
R — Wi 8 o v 3R IH Due to an associate — (358)
10,222 14,921

Wk AT RER R A A K IEY B R - 8 ) The amounts due from/(to) associates are unsecured, interest-free
3 41 [¥] 2 & K o and have no fixed terms of repayment.
FEHES AR FHERINWMT ¢ Particulars of the principal associate are as follows:
sk W, 7 45 1 M A
wi W 3% 5 3% Hb JBe Al T 4y B
Place of Percentage
e incorporation/ of equity
# Business registration and attributable FERH
Name structure operations to the Group Principal activity
TREAE CERRRE
2001 2000
Dragon Fly Assets Limited i E R JH AW S 50 50 #EER
Corporate British Virgin Islands Investment holding

sing tao holdings limited 371



MBEHREM T 22 s=n=1-n

‘notes to financial statements  31st March, 2001

18. I B A E Z B () INTERESTS IN ASSOCIATES (continued)

b A B A S B A R AR A AR AT SR RS B The above table lists the associate of the Group which, in the opinion

RKEBRMEALEEEEFHEEIRBHE o EFR  of the directors, principally affected the results of the year or formed

Ho o AFN AT A B RERE B A BUR IR R IR o a substantial portion of the net assets of the Group. To give details of
other associates would, in the opinion of the directors, result in
particulars of excessive length.

19. HHEHBE INVESTMENT IN SECURITIES
M
Group
TREB M RRRE
2001 2000
wWT T W T T
HK$°000 HK$°000
LWy Listed equity investments, at market value:
WA
5 Hong Kong 2,690 4,637
FC At # 5 Elsewhere 779 1,536
3,469 6,173
FEHBRHRE Unlisted equity investments,
o EAE at fair value 4,999 4,999
I EERE Unlisted debt investments,
A A at fair value 1,990 1,981
10,458 13,153

R ERFEEMEZH » KEBZ BT R BMIEE  The market value of the Group’s long term listed equity investments
Z T AH £ % ¥ ¥ 3,062,0007T © at the date of approval of these financial statements was
approximately HK$3,062,000.

20, FE INVENTORIES
e 3|
Group
TRE AR DRBRAE
2001 2000
¥ T Wk
HK$’000 HK$°000
B R Raw materials 58,033 49,057
22 B B Work in progress 12,623 10,025
B RR Finished goods 1,633 1,879
72,289 60,961

A TE R B S 2 AR B AR B WE M5 401,357,0000C (% The cost of inventories recognised as an expense during the year
FRAE + W 454,223,00008) © amounted to HK$401,357,000 (2000: HK$454,223,000).

AAUFE— R > U SBHEEYNEZHFAEZIEME  The carrying amount of inventories carried at net realisable value
F W 4,363,0000C (B  #1#2,305,00058) © included in the above, excluding general provision, is HK$4,363,000
(2000: HK$2,305,000).
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21, M W R e A AR I TRADE AND OTHER RECEIVABLES
gy
Group
BB RBRE
2001 2000
T Wi T o
HK$’000 HK$°000
W W Bk B e e e Trade and bills receivables 206,769 222,504
VAT oE R4 Prepayments and deposits 29,775 21,907
i R Wi 0 Other receivables 27,349 12,516
263,893 256,927

REEIRATHESEF30HE90H ZfE8H - B The Group normally allows a credit period of 30-90 days to its trade

W IR i F : customers. The aged analysis of trade receivables was as follows:
ZEREAE
2001
T &
HK$’000 %
0%30H 0 to 30 days 58,149 27
31H & 60H 31 to 60 days 51,483 23
61H Z90H 61 to 90 days 52,024 24
91%& 120H 91 to 120 days 28,296 13
120H P Lk Over 120 days 28,421 13
218,373 100
Pk R B R HE A Less: Provisions for bad and doubtful debts (11,604)
206,769

FRERE U _FEFE=ZHA=1T—HZEWEHK In the opinion of the directors, it is impracticable to prepare an aged

IR M AV ERS > Hb R SR 2 MM analysis for the trade receivables as at 31st March, 2000.

A o Accordingly, a comparative aged analysis of trade receivables is not
presented.
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22, JBEAT Bk B At E A MR TR TRADE AND OTHER PAYABLES
gy
Group
ZRE AR CRRRE
2001 2000
T Wik T o
HK$’000 HK$000
JRE A 5 8k B JRE A 5E 95 Trade and bills payables — note 89,853 88,200
— Kk
REFHIH H Accruals 68,408 79,928
3L il JE A5 W IE Other payables 65,265 57,325
223,526 225,453

FRRE + M B K P9 A 4 PR BRI S 22 S0 i 45 K — KL M Note: Included in the balance is HK$12,879,000 (2000: Nil) due to a jointly

J’E%Z%ﬂlﬁi‘iﬁﬁlz,SW,OOOi (:Aii‘%aﬂi‘: ) > W% controlled entity arising from printing service transactions, which is
O AT AR 4 % 4 IR ) A T B 2 f BT L payable in accordance with the credit terms granted by the jointly
fit o controlled entity.
WE AT Bk IR B A AT T The aged analysis of trade payables was as follows:
e
2001
#EWT L H &
HK$°000 %
0F30H 0 to 30 days 39,619 44
31H £60H 31 to 60 days 14,039 16
61H%90H 61 to 90 days 13,689 15
91H £ 120H 91 to 120 days 11,946 13
1208 L | Over 120 days 10,560 12
89,853 100

ERERL  FU_EFRREZH=1+—HZEMN K Inthe opinion of the directors, it is impracticable to prepare an aged
IRES AV ERE » R AR EA 22 mE  analysis for the trade payables as at 31st March, 2000. Accordingly, a

B4 BT o comparative aged analysis of trade payables is not presented.
23, RGBS A PROVISION FOR LONG SERVICE PAYMENTS
#H
Group

SRR RV
2001 2000
W T L W T
HK$°000 HKS$’000
SN 4 AR Balance at beginning of year 21,186 21,603
2 AR B 5% (1] Write-back during the year (4,051) (39)
IS AR BE A Payments during the year (5,458) (378)
T 50 Exchange realignment (61) —
=Z=H=+—H At 31st March 11,616 21,186
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23, MR E 4 A (5D PROVISION FOR LONG SERVICE PAYMENTS (continued)

AREFHIELMRBEBREEBRPEHLIH % AFE®  This mainly represented provision for long service payments for
BEZRMIIRE S > WIRRIEEEZIBAREFE X eligible employees made in accordance with Part VB of the

i Z AL T B - Employment Ordinance of Hong Kong, and reduced by any part of
such payments that would be met out of the Group’s retirement
schemes.

24, BEREBLIH DEFERRED TAX

®H

Group
TER - CRERE
2001 2000
#EWT L BT
HK$°000 HK$°000

A W) A R Balance at beginning of year 8,779 7,175

AR BB (K5 10) Charge for the year — note 10 224 1,605

THE 58, 3 % Exchange realignments 2 (1)

W=H=+—H At 31st March 9,005 8,779

[0 e 7 P R e ARG A 4 ) 9 AE R R B A B The principal components of the Group’s provision for deferred tax,

A RIBERIESBEEWNT ¢ and the net deferred tax asset not recognised in the financial
statements are as follows:
%30 A 35
Provided Not provided
SRR _BRVE R -F _REEE
2001 2000 2001 2000

wiTor  WwWTom  WW T WWToT
HK$’000 HK$’000 HK$’000 HK$’000

ok Py 2 R Accelerated depreciation allowances 7,843 7,760 8,692 8,572
B B 1B Tax losses — — (77,373) (40,512)
H Al Others 1,162 1,019 (2,951) (5,663)

9,005 8,779 (71,632) (37,603)

Wit AN AR 2 BB AAEE N AR » %R  No provision has been made for taxes which would arise on the

W W% SR K T A U T A A 2 B TE A B o remittance to Hong Kong of retained profits of overseas companies
as it is not anticipated that these amounts will be remitted in the near
future.

HTAEBBZME AR W EEREEAERZHMZ > B The potential tax benefits attributable to tax losses of certain
N RS AR F S A A FE A - subsidiaries have not been recognised as they are not expected to be
utilised in the foreseeable future.
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25, B SHARE CAPITAL
&l Shares
ZRE MR CRRRE
2001 2000
T Wik T o
HK$°000 HKS$’000
WiE Authorised:
600,000,000/8¢ 45 JiE 600,000,000 shares of HK$0.25 each 150,000 150,000
THi B ¥ ¥ 0.2570
TR Issued and fully paid:
419,619,246 /% & it 419,619,246 shares of HK$0.25 each 104,905 104,905
T H ¥ ¥ 0.257C
Jif I Share options

—HhAIESAZH > AR 5] B e — T B R
B GEIHE]) > A/ 5] 38 3 R ol 8 BL 5 32 7 A4 |
FEA IR B (455 A 45 [ A B J A7) 2 BT 2 38 ) iR G
A F A 2 W TR RE o AR TR T T B T R E T AR
W A 2 ) e Ay 2 B 26 W H A A9 R AR A B ORI BB AT
AR EZ10% - B H WA IFEIHAZARE
MEZRBZNAENLAZHILERW -

HERBRENT —H o W AR T Z R ER T
FEAT NGB AS 2 v e o

ARG BE > A AN W) DLW S 190 2 AR T4 1 5 1 E IR R
BE > BEEE R R AR 2 B B 12,620,00008F © 5% 25 W B A
PERE R A N AL B8 T 2l AH BR 42 T 06 3R W A 2 ) B4y

27 Wi o 78 5 T JE I B RE > W DL R 1.2900
Z R A SR A 2 ] B4 48513,000,00008 5 3%
REM DI E AR EEFRENH AT ED
FENLFEILAZH BT

Wy —frEHE R TUERE1.2950
2Z R P A R I A A ] Ay 4851 1,500,000 8% 5 5%
JERRETT DR E AN ERFE LA THEAR
ZEZHFEIUA ZH IR

BT — A ASE R B — JE IR RE - VT DL W
1.2970 2 32 ik A % 3 B AR 2 ) JBe 473 48551 1,000,000
B HMERERT AR E F AR ZRFRENA A
HEZZZAUENLHA Z A MHEATME 5 &

HEMBER T ARERE TR » 7T REBH
1.0070 =22 372 it B 4% 52 i A 2 ) JBe 473 48 5517,120,000
B HEEREERE AT DL Ig s AR BB —4EA
TZHEZFFAFEIAZH BT -

(a)
(b)
(c)

(d)
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On 3rd September, 1999, the shareholders of the Company approved
a share option scheme (the “Scheme”) under which the directors of
the Company may, at their discretion, grant options to any employees
of the Group, including executive directors of any subsidiary of the
Group to subscribe for shares in the Company. The maximum
number of shares in the Company in respect of which options may be
granted under the Scheme may not exceed 10% of the issued share
capital of the Company from time to time. The Scheme will remain
in force for the period from 3rd September, 1999 to 2nd September,
20009.

At 1st April, 2000, there were no options outstanding which entitled
the holders to subscribe for shares in the Company.

During the year, the Company granted a total of 51 options to
subscribe for a total of 12,620,000 shares in the Company for a total
consideration of HK$51, which entitled the holders to subscribe for
shares in the Company subject to the terms of the relevant grants as
follows:

two options to subscribe for a total of up to 3,000,000 shares in the
Company at a subscription price of HK$1.29 per share granted to
two Directors may be exercised in the prescribed manner during the
period from 5th September, 2000 to 2nd September, 2009;

an option to subscribe for a total of up to 1,500,000 shares in the
Company at a subscription price of HK$1.29 per share granted to a
Director may be exercised in the prescribed manner during the period
from 15th May, 2001 to 2nd September, 2009;

an option to subscribe for 1,000,000 shares in the Company at a
subscription price of HK$1.29 per share granted to an employee of
the Group may be exercised in the prescribed manner during the
period from 5th September, 2000 to 2nd September, 2009; and

the remaining options to subscribe for a total of 7,120,000 shares in
the Company at a subscription price of HK$1.00 per share granted to
certain employees of the Group may be exercised in the prescribed
manner during the period from 12th April, 2001 to 2nd September,
2009.
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25, JBA (#)
s W (A7)
—R®E—4H " H " H > Global China Multimedia

Limited (3% [ W0 A\ 1) 4 55 W s e i S (Y 2% —
AR TOH B B WO N B ) B R A kK 1k
> WEEE T L ()ECHEFHHE N Z 5B %
0.3670 M B IEPZ T L C()EFEA N Z B AE R 0.65
JG A Y JE 6 2 BT A W R (ARG T R O
T o T I T O AR Ok R o PR R
FEA N O3 A0 % 25 I 0 O B 5 > 3 S WIS Ml o8
Tl HE AH B G P B TE R 2 ME ) T BE 2% T RS HE T T IS
> MZEWBRECHARAR Z A8 -

SHARE CAPITAL (continued)
Share options (continued)

On 2nd February, 2001, Global China Multimedia Limited (the
“Offeror”) made an unconditional cash offer of HK$0.36 per option
granted to holders of items (a) to (c¢) above and HK$0.65 per option
granted to holders of item (d) above (collectively the “Option
Offers”) subject to terms and conditions set out in the offer
document dated 2nd February, 2001 and dispatched by the Offeror.
At the close of the Option Offers, holders of all the above options
accepted the Option Offers and irrevocably renounced absolutely all
their rights and interests under the relevant options without
compensation, which were duly cancelled by the Company.

26. f#HE RESERVES
% Group
A g B oA
C1 i fhi
B¢ A i B Capital B BRZ Bk Investment  ff B3 %A
Share redemption Contributed revaluation Retained it
premiu@ reserve surpllis reserve profiLs Totil
wiTr W%t WwWTx wWTx Ww¥Tx wW T
HK$000  HKS$'000  HKS$°000  HK$000  HK$'000  HKS$’000
—“JAENH—A At Ist April, 1999 286,192 1,431 99,686 — 474619 861,928
G A Surplus on revaluation — — — 4,662 — 4,662
R4 JBE 3 A Profit for the year — — — — 2,849 2,849
BB Dividend — — — — (83,924)  (83,924)
E i 8 %% Exchange realignments — — — — 4,580 4,580
ZEERE At 31st March, 2000 and
EHAEF—HkK Ist April, 2000 286,192 1,431 99,686 4,662 398,124 790,095
“EERENA—A
A A Deficit on revaluation — — — (2,704) — (2,704)
R W O 2 ) i A Goodwill arising on
B acquisition of subsidiaries — — — — (808) (808)
NGy I Loss for the year — — — — (62,297) (62,297)
T 5 % Exchange realignments — — — — (9,342) (9,342)
ZREEZAZ+—H At 31st March, 2001 286,192 1,431 99,686 1,958 325,677 714,944
R B il Reserves retained by:
A w) i A Company and subsidiaries 286,192 1,431 99,686 1,958 635,396 1,024,663
b e ) 3 Jointly controlled entities — — — —  (309,506)  (309,506)
BT Associates — — — — (213) (213)
ZREHEZAZ+H 31st March, 2001 286,192 1,431 99,686 1,958 325,677 714,944
AN N Company and subsidiaries 286,192 1,431 99,686 4,662 724,130 1,116,101
LT e ) 4 3 Jointly controlled entities — — — —  (306919)  (306,919)
Tk > ) Associates — — — — (19,087) (19,087
“ERERREZA=4—H 31st March, 2000 286,192 1,431 99,686 4,662 398,124 790,095
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26. Gl (5 RESERVES (continued)
| Company
B A Jg{ Il
s i A
JB s ik A Capital B2 AR RREH
Share redemption  Contributed Accumulated il
premium reserve surplus losses Total
W T T W0 Wi T
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
—HHIENA—H At 1st April, 1999 286,192 1,431 618,818 (115,089) 791,352
4 B ¥ A Profit for the year — — — 24,418 24,418
B B Dividend — — (83,924) (83,924)
ZRRRY At 31st March, 2000 and 286,192 1,431 618,818 (174,595) 731,846
ZH=Z+—H K Ist April, 2000
ZRREZENA—A
A K fE 18 Loss for the year — — — (101,647) (101,647)
ZEEHZHZ+—H At 31st March, 2001 286,192 1,431 618,818 (276,242) 630,199

Z‘K/A\ﬁj?ﬁ#?ﬁﬁi1ﬁﬁ%%%342,576,000i} (ZZFZEZE  The reserves of the Company available for distribution amount to
AR 2 WEWE444,223,00008) © AN R ZEARBME P DL AT HKS$342,576,000 (2000: HK$444,223,000). The Company’s share

PR Z AT KR o premium account may be distributed in the form of fully paid bonus
shares.

WEBEAREAFRBEELSTHWT » ~IWN\JLFEHLBEE  The contributed surplus which arose as a result of a group

AL 2 B MR B AR T AL IR TR o reorganisation in 1989 is distributable to shareholders under the

Companies Act of Bermuda under certain circumstances.
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27. AR BlEN R EE NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT
(a) BEERA (R HEERBZHESWATHEM  Reconciliation of profit/(loss) from operating activities to net cash
1) inflow from operating activities
SRR AR CRERE
2001 2000
BT Wi T T
HK$’000 HK$’000
BEBMNER) Profit/(loss) from operating activities (23,549) 22,266
2 WA Interest income (11,132) (11,834)
e Depreciation 42,362 54,751
FEHHBHBELZ Dividend income from

BB WA an unlisted investment (2,523) (855)
W a2 - Loss on disposal/write-off of property, plant

BeEs M 2 i R and equipment 4,672 39
B WA Decrease in properties held for sale 8,317 13,444
LR/ E X Provisions/(write-back of provision)

(5 48 ol ) against properties held for sale (2,320) 3,790
A — R LW s H A% Compensation to a jointly controlled entity 8,920 —
B B A s R Loss on disposal of associates 679 _
—mFE Rl 222 Provision for diminution in value of interest in

RE 25 T 1 4 15 a jointly controlled entity 1,360 _
AW AR ZREZR WA Write-back of provisions for diminutions in values of

o i $58 [n] interests in associates (1,949) -
1% 199 ke 25 4 4 5 43 Il Write-back of provision for long service payments (4,051) —
T 4 L At % Write-off of other investments 290 _
17 5 19 fm Increase in inventories (10,967) (3,635)
JFEE Wi £ sk e L il JE Wi Decrease/(increase) in trade and other receivables 1,634 (14,490)

HRIE WA (B )

FE A5 18 3k S 3 At JE £+ Increase/(decrease) in trade and other payables (1,378) 26,173

WRIE B m " (R A)
1= 1 AR5 4 Y A I A Decrease in provision for long service payments (5,458) (417)
3 5 7 U AE Write-down of land and buildings — 534
8 3 5 ¥ Profit on disposal of investments in securities — (20,345)
i B B e 2 =) s Loss on disposal of a subsidiary — 429
T 52, i Exchange realignments 2,479 (579)
BENEBZEHERA Net cash inflow from operating activities 7,386 69,271
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27. AEA BN RN (8) NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT
(continued)
(b) Wi B I RS 4 Acquisition of subsidiaries
ZEE 4
2001
#BWTL
HK$°000
W B o A Net assets acquired:
L/ T Y & ] Property, plant and equipment 300
Bl 4 I SRAT #5 B% Cash and bank balances 122
7 Inventories 361
Fi JBg 2 W) Rk Due from fellow subsidiaries 791
H At JBE A5 R JH S Other payables and accrued liabilities
JE 1A (240)
JRE %% 5t 3% Tax payable (362)
972
gk A w RERR A Transfer from interests in associates 479)
493
W i s A 2 v Goodwill on acquisition 808
1,301
VL F %) J5 AT - Satisfied by:
B4 Cash 1,301
WA B DS 8 W) 2 B4 K B A S E A X FEE T Analysis of net outflow of cash and cash equivalents in respect of the
acquisition of subsidiaries:
BB
2001
BHT L
HK$°000
Bl & R Cash consideration (1,301)
W B 4 M SR AT A R Cash and bank balances acquired 122
Wi Jifs BiF B A W) Z Bl 4x & Net outflow of cash and cash equivalents in respect
Bl 4 AR ) X of the acquisition of subsidiaries (1,179)

AAEFERT WO Z M A w MR W AR EE Z B & E ~  The subsidiaries acquired during the year made no significant

BEBERAREERFBE LRGP RMER T ZEE  contribution to the Group in respect of the cash flows, turnover and

AERKEM - contribution to the loss after tax and before minority interests for the
year.
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27. BEBlEnERREE 3 NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT
(continued)
(c) &K A A Disposal of subsidiaries
S
2000
W T
HK$’000
A Net assets disposed of:
L ERN T Y & ] Property, plant and equipment 293
Ik B 4 i B A Net current liabilities excluding cash (47)
B4 B OBRAT A5 B Cash and bank balances 70
316
iRy i Loss on disposal (429)
(113)
VLRt J5 AT Satisfied by:
B4 Cash (113)

H B B A W] 2 Bl 4 I B4 S A X AT Analysis of net outflow of cash and cash equivalents in respect of the

disposal of subsidiaries:

SRR

2000

W T

HK$°000

B4 AR AH Cash consideration (113)

B A T SRAT A R Cash and bank balances disposed of (70)
8 W& ARl Z Bl4 & Net outflow of cash and cash equivalents in respect

Bl 4 S 1 3 h A of the disposal of subsidiaries (183)

b E M E M E AR B REAREE ZB W The subsidiaries disposed of in the prior year made no significant

B BEBENHAREERBGEEAT BRI contribution to the Group in respect of the cash flows, turnover and

ZIBEHEAERER - contribution to the loss after tax and before minority interests for the
prior year.
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28. BRARHAE
(a) REEAGBEOS > BESREPRBHEOSRAA
fEWmTF :

CONTINGENT LIABILITIES

At the balance sheet date, contingent liabilities not provided for in
the financial statements were as follows:

£ 2
Group Company
SRR ZRFRE REF FERF
2001 2000 2001 2000

el ToL WwWTo  WWT WWTx
HKS$000 HKS$’000 HKS$°000 HK$’000

Wifs SR W AT Guarantees given to banks in connection

AT Z WER - with credit facilities granted to:
P )& 2 ] Subsidiaries — — — 2,130
R /| Associates — 1,085 — 633
- 1,085 — 2,763

RE-FF—FE=H=1+—H » RAAG St HLHEAA
T2 40 # 32,000,00070 2 7l & TG 1 — RS SR AT H R R
WA > FEME MR -

A ] — [ 4 B DR A ) g — PSR AT L — JE A
WP > DL — [ 3L (] 45 1 £ 6 0 32 B i ) 2 5 St
B50% - R _-ZBE—HFE=ZH=+—H » KEHAFEZ
T S B R E AW 69,724,0000C ©

(b) AREFEBFEHA —GENEZMR  FAELEAESE
—HIANETZAWE —HWE > MZHEZIH
Sy G TS B SE DL AR R I 2 Bk R
Bt o BALA B IE H A TR A8 P R A L
48 IR A HR A £ o R RGE DR & IR 2K
PN L2 50 AR R o AE—JUILNAE > %
WA ZELE s AEFRZAELEZ
B B K Ok b e 95 R B A B il 2 A R AT AR
PRI A o AR 55 B 2 AR I AT B R o 3 I A
B Z A > H A4 o A 58 S A Dk 2 HE A s R
5 AW RGBT HIKMES A Z 84
A R ORF-HEZH=Z+HEFIERE
104,000,00070 o AS4E @ O A 2 3 A e SR
BB AR E s HRIDZEERAK -

(c) A& T-BRr ) o W1 BRI 46 8 2 wlk o i A 3 5% 8 o AR 4B ek
RS > ) 2 AC AR I IR e S R A T %
KABR Z WA K - BRI Sl 08 7 JF 785 R o v 42
AT Ao A o
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As at 31st March, 2001, the Company had given an unlimited
guarantee in favour of a bank for facilities of approximately HK$32
million granted to its subsidiaries which had not utilised such
facilities.

A wholly-owned subsidiary of the Company had given a several
guarantee in favour of a bank to secure 50% of the credit facilities
granted to, and utilised by, a jointly controlled entity. As at 31st
March, 2001, the Group’s proportionate share of such utilised credit
facilities was approximately HK$69,724,000.

The Group has an interest in a joint venture which, until December
1996, owned a property which was financed in part by a loan secured
by a mortgage on the property. Each joint venturer is committed to
the repayment of its proportionate share of the liability under the
mortgage and this is reflected in a several guarantee given by the
venturers to the mortgagee. During 1996, the property was sold by
the mortgagee and the Group wrote off its investment in the joint
venture and provided for its proportionate share of the mortgage
liability under the guarantee. There is a contingent liability in
respect of the remaining excess mortgage liability of approximately
HK$104 million as at 31st March, 2001, in the event that the Group’s
obligations are determined to be joint and several, and the other
venturers fail to honour their attributable portions. The Group had
obtained legal advice which confirmed that such a claim, whilst
possible, is unlikely to succeed.

Claims have been made against certain subsidiaries for damages in
respect of alleged defamation. Based on legal opinion, the directors
consider that the likelihood of the Group suffering any material loss
in respect of these claims is remote and, accordingly, no provision
has been made in the financial statements.
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29. R COMMITMENTS
(a) BEARKE Capital commitments
®H
Group
SRR RBRHE
2001 2000
#EWT L BT
HK$°000 HKS$’000
BARRYE - Capital commitments:

&% ¥ Contracted for 5,928 70
(b) EEMA RS Commitments under operating leases
REFPZFFAE=ZH=Z1T—HHERTFTEH LM At 31st March, 2001, the Group had commitments under non-
AU Z AW SRR A R IE TR ¢ cancellable operating leases to make payments in the following year

as follows:
#H
Group

SRR E BBV
2001 2000
WWTE W T
HK$’000 HKS$’000

T Land and buildings expiring:
S — 4 N Within one year 2,216 2,573
B oERAENE In the second to fifth years, inclusive 2,772 6,869
4,988 9,442

oAl 3 - Other equipment expiring:

S —4F N JiE T Within one year 111 312

BE AN In the second to fifth years, inclusive 799 401

910 713
5,898 10,155
(c) MWESH Forward foreign exchange contracts 16,528 6,133
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30.

(2)

AREANLZRY

TEACAE BE - ACHE I A5 1E B 36 5 90 I S AT D\ &
HATTIIERZ S ¢

RELATED PARTY TRANSACTIONS

During the year, the Group had the following transactions with
related parties, which were carried out in the normal course of the
Group’s business:

e 3|
Group
s CRR R ZRRRF
Notes 2001 2000
BW T i
HK$’000 HK$’000
el — AR A% News services fee income received from
29 B IR % E WA a jointly controlled entity (i) 8,000 8,240
O A % R AF — i 3 ) Printing services charges paid and payable
¥ 1l s 2 2 B0 R to a jointly controlled entity (ii) 58,011 —
Ik 5 2%

A — [ 36 ] 42 il
¥z HE

controlled entity

Rental expense paid to a jointly

(i) 1,411

Wit
0]

(i)

(b)

(©

»EF’E‘?Hﬁ%%ﬁﬁﬁ%%ﬁﬁﬂﬂﬁ%%%uﬁﬁlﬂ%%%ﬁ%ﬁ
0t o

f;@]ﬂﬁi%%&*ﬂﬁ:ﬁ*ﬁﬁmﬁﬂ%%?ﬁﬁi*bn%tﬁZ%

WIEREEBAMAR (TRE]) ~ Cross Board Group
Limited ([ Cross Board]) ~ HiiRZ K D& &£ M
FR A ([PPG]) & PPG Investment Limited
(TPPGL) R ZZFZEZF=H T NHETAHHE
BA T TEREE Y PPG Z Wk ([Hakl) »
A ARG > A e R S E AN H N > PPG
REREEGMAZERE ([EE]) ERHIRHE A1
RAREG G - MIARENEZEE > Wiia HE
T T AR R TR Bt i P BT B A A A A > R R
X AT EHEB S o

N PPG I T HEEZEEZHEMN HE
B O3 30 bl 25 A s 968,920,00000 o 4G
HH > REFEMNRLEEZESSE -

BB & Cross Board JIASEEZ 2K WE A
7] o Cross Board #H PPG 50% Mz » H R
50% HI i PPGI BEF ©

WE—m R _RRRETA=1T—HZH
f > Cross Board /% PPGI # PPG 7] 32— B3
i #k > MWW > Cross Board & PPGI [l &%
ME BRI > RAERME - FREEBW
20,000,0007C Z fi§ 3k 7 PPG » fit PPG i & @ & A
M — P& oMb R KA R - B o WEZHRIE
b B R T R T R R AR o

RN > AR [ A B A R AR b AR
W% 1 PPG 1 H ¥ %10,000,0007C Z #KIH ©
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Notes:

The news services fee was charged on an annual fixed amount basis pursuant
to the news services agreement.

The printing service and rental expense were charged on a cost plus mark-up
basis pursuant to the printing agreement.

Pursuant to the agreement (the “Agreement”) for the sale of certain
assets of Sing Tao Limited (“Sing Tao”) to Premier Printing Group
Limited (“PPG”) dated 16th March, 2000 and made between Sing
Tao, Cross Board Group Limited (“Cross Board”), PPG and PPG
Investment Limited (“PPGI”), the Group undertook that, if PPG
considered that the assets acquired from Sing Tao (the “Assets”)
were not necessary or desirable for carrying on its future business
within 6 months after completion of the Agreement, PPG had the
right to sell the Assets and Sing Tao was obliged to pay for the
shortfall if the proceeds from such sale of the Assets were less than
the valuation amount as set out in the Agreement.

During the year, PPG exercised its right to dispose of the Assets and
Sing Tao had agreed to pay an amount of HK$8,920,000 in respect of
the aforesaid shortfall. The amount had not been settled by the
Group as at the balance sheet date.

Sing Tao and Cross Board are wholly-owned subsidiaries of the
Group. Cross Board holds a 50% interest in PPG and the remaining
50% is owned by PPGI.

By a letter dated 31st December, 2000, Cross Board and PPGI
entered into a loan agreement with PPG, whereby Cross Board and
PPGI agreed to procure to make available a total advance of
HK$20,000,000 in the proportion of their respective shareholdings
therein to PPG exclusively for PPG’s working capital purposes. The
loan was unsecured, interest-free and repayable in accordance with
the terms set forth in the above loan agreement.

During the year, a wholly-owned subsidiary of the Company
advanced HK$10,000,000 to PPG in accordance with the above loan
agreement.
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31.

b

AREMBPRAFEANE THRSHOENSBWT >
DR AR 2 B 407 K-

(a)

(b)

(©

CERBREWB SN o B - M LR
o R E A Hfh S s DL H 4% T
O A A %% 117,000,000 5 Mo kW
113,000,000 B - BT B E S > DI
¥4,000,000CCEB B EMHE Lot T

TERZBRE SN o BB B R &

o~ B8 RTIGHRE - TR - AR R

T ZATHCE ST AU % 128,000,000C » i

¥ 59,000,000 R EB A FERE LK EH

isﬁ%%&wmm%aﬁﬁﬁﬁﬁﬁéﬁﬁ
5 R

TERRELBEBEN > B R AL EB WK
ggiﬁﬁaﬁﬁ%&%%§m¢i%ﬁﬁ§%

R R R o TP 4 J R A AR I A v 2 R H

H o
32.

S 5 e A it v

AEEMBEHRECOR BZEF LA AIRES
Rt o

COMPARATIVE AMOUNTS

Certain comparative amounts in the Group’s profit and loss account
have been reclassified to conform with the current year’s
presentation, as follows:

other operating expenses in the nature of travelling, repairs and
maintenance, advertising and promotion, and other various overheads
aggregating approximately HK$117 million have been reclassified as
to HK$113 million to administrative expenses and HK$4 million to
selling and distribution expenses for the 2000 comparative amounts;

administrative expenses, mainly in the nature of news service
charges, selling and marketing, depreciation of certain equipment,
and repairs and maintenance, aggregating approximately HK$128
million have been reclassified as to HK$59 million to selling and
distribution expenses and HK$69 million to cost of sales for the
2000 comparative amounts; and

transportation costs of approximately HK$6 million have been
reclassified from selling and distribution expenses to cost of sales

for the 2000 comparative amounts.

In the opinion of the directors, the reclassifications provide a better
presentation of the Group’s expense items.

APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved by the board of directors on
26th July, 2001.
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