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For the financial year ended 3 1st
March 2001, the Group once
again recorded satisfactory
organic growth and it is now

the eight consecutive years of

growth in turnover since the

Company was listed on the Stock Exchange of Hong Kong Limited 2,947 967,000/ T © & E F &M
n 1992. Turnover of the Group increased by 8.2% over last 8.2% ° Bx IR & 15 & M E B ¥ & K F
year, reaching HK$2,947,967,000. Profit attributable to 190,289,000 7T » BEFHIN24.1% -
shareholders attained a new record at HK$ 190,289,000, B s k7S ([EMS])) ZP9E F R KRIB
representing an increase of 24.1% over last year. The Electronics BfE HEXBEREERNDIRESF
Manufacturing Services ["EMS”) division performed very well for EAN16.5%% 53.5%  EMSHEFFI4EE R 7R
the year with tumnover and operating profit increased by 16.5% SEEHIZHEMNER  HAEEEE
and 53.5% respectively over last year. The EMS division continues #80.8% - EEHHFIELMBEFENEE
to be the major profit contributor of the Group, accounting for HADHE - MHERETEEREFR
89.8% of the turnover of the Group. The motorcycle division has 433.6%  HEEEXKME » LBFE
had o challenging year with o decrease in sales by 33.6% over —EAEAEER  -BAZEEEM SR
the last year. The year under review was a transitional stage for FEI - NEB A RRB N R KK
the motorcycle division. In view of the keen competition in the HWEEH2EMRN  FHEERTAXT
motorcycle engine market in the PRC, the Group shifted its focus 5 EGD o

to design and sell assembly sets of motorcycles and products

have been well accepted by the market.
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GROWTH STRATEGY |

During the year, the Group pursued a multi-facet growth strategy

through @ combination of vertical and horizontal expansion. The

Group infegrated vertically its motorcycle engine business to

motorcycle assembly sefs business in the motorcycle division and

expanded the EMS division fo other digital products including

digital cameras, internet DVD players and MP3 embedded CD

players.

FINANCIAL PERFORMANCE

This is another fruitful year of the Group to attain a record high

operating profit of HK$223 million, representing an increase

of 15.3% compared to that of last year. The following major

factors contributed to this splendid results :

(2)

(3)

Market segments diversification continues to be a

successful strategy in enlarging the revenue base;

Sustained strong liquidity throughout the period led to
more preferable lending terms from the major bankers

reducing the borrowing cost;

Carried out various measures streamlining the cost

structure of the Group, including:
- Installation of power generators to reduce power

cost. At present, we have four sefs of power

generators with a total capacity of 16,000 kw.
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| FINANCIAL PERFORMANCE (Continued) |

- Control of work force despite the sustained

growth in sales turnover of the Group.

- Enhancement of stock management and

adoption of zero inventory strategy.

Turnover by market segments 245 819 2 & ¥ %8

nd Analysis
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Administrative expenses and finance costs

THRAXKBERR

2001 1,604.3 486.5 | 336.1 399.2
2000 1,444.4 380.1 452.5 333.8
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WORKING CAPITAL MANAGEMENT &
DIVIDEND POLICY

In the year, working capital ufilisation continued to be efficient.
The Group's average inventory turnover is 41 days in the year
[2000: 48 days) whilst trade receivables continued to be low
at only 23 days of sales (2000: 30 days).

The Group continues its policy of prudent financial management
and maintained the dividend distribution rate as that of last
year in order to retain more cash for business expansion in ifs
digital product development and motorcycle business. Dividend

per share paid and proposed for the year 2001 amounted to

HK4.5 cents.
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MERBRALEE |

[ FINANCING AND CAPITAL STRUCTURE |

Despite the increase in the Group's fotal borrowings from
HK$198 million to HK$223 million during the year, the Group's
finance costs decreased marginally from HK$24.4 million of
last year to HK$23 million this year. This decrease is mainly
due to the continuous support from the Group's bankers that

offer more preferential interest rate.

Net debt balances of HK$Q0 million slightly increased by

HK$4 million during the year. Net debt to equity ratio

decreased from 0.14 to 0.12.

The Group started repaying the three year syndicated loan of
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US$12 million drawn down in January 2000. Two new term
loan facilities for a term of four years totalling US$11 million

were also obtained during the year in order to maintain an

optimal leverage level to service the need of funds for business SEhuERE —EAEEAAaEKE . —F@|
growth as well as taking advantage of the lower finance cost. RUMFBESUNEREL - FJHEN

REXERBREZRERR -
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FIVE YEAR FINANCIAL SUMMARY

EEMHEURE

Year ended 31st March BE=A=t-HL%E 2001 2000 1999 1998 1997
(HK$000) (F&7) ZEE2-f C—EZEZF -AANE -AANE AR
Results £ |
Tumover =3 2,947,967 2724880 2,316,412 2,067,624 1,657,798
Profit before taxation BR A5 A A 201,421 172,792 154,616 119,034 76,795
Taxation BE (11,132) (19,412] (9,485] (12,383 (7,901 |
Profit affer taxation BRI 1% A 190,289 153,380 145,131 106,651 68,894
Minority interests LHRRER - - - 1,460 4,508
Profit attributable TR 3R R A A

fo shareholders 190,289 153,380 145,131 108,111 73,402
Assets and liabilities EERAR
Tolal assets BE#E 1,288,061 1222357 108345 1,101,371 1,017,974
Total liabilities and BERERIH

minority interests REER (527,158) (612,829) (596,722  (738,074]  (744,304]
Shareholders' funds kRE® 760,903 609,528 486,734 363,297 273,670

Note: The above results, assets and liabilities of the Group for the last five financial years are extracted from the audited

accounts and reclassified as appropriate. Revenues from provision of after sales services for electronic products of
HK$20,018,000, HK$13,383,000, HK$11,901,000 and HK$5,242,000 has been reclassified and included in
turnover for the years ended 31st March 2000, 1999, 1998 and 1997 respectively to conform with current year’s

presentation.

M : AEAKRBEEREZTIAMBFERELXE BAERABRDBEELERERR  YEEER

MTEFNE - REF

Eun?ﬁﬁi\%&ﬁﬁ%ﬁﬁ Z WA %20,018,000% 7T ~ 13,383,000/ 7T ~ 11,901,000 7T &% 5,242,000/ T E &£ &
DEEDFIMABE-_ZEEFE - —AANF - WA NEE-ANEF=ZA=1T-HLFEZEEHA "

L‘AEEE\$¢J§ZE$I§73T

2001 2000 Change
—EE-F —TTEF e

Operating profit (after finance costs) EREE R
margin (MBEEKE) = 6.8% 6.2% +10%
Net profit margin EIRAEA = 6.5% 5.6% +16%
Net debt/equity ratio BERE/EALE = 0.12 0.14 -14%
Current ratio L = 1.7 1.4 +21%
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2001 2000  Change
—EE-F —EERTF g2
HK$’000 HK$'000
FERT FHET
Operating results for year B#Z=A=+—H
ended 31st March LHFEEZREXE
Turnover - 2,947,967 2,724,880 +8.2%
Profit before taxation Rk B AT & A 201,421 172,792 +16.6%
Profit attributable to shareholders A% B f& 15 % 7| 190,289 153,380 +24.1%
Dividends A% 8 35,672 35,664 -
Basic earnings per share FRRER &R 24.0 cents i 19.4 cents fll +23.7%
Financial position at R=A=+—8%2
31st March B AR R
Total assets BERLE 1,288,061 1,222,357 +5.4%
Total liabilities BERR 527,158 612,829 -14%
Net current assets mEEEFE 296,548 223,568 +32.6%
Total borrowings EE#E 222,792 197,717 +12.7%
Shareholders’ funds [RRE & 760,903 609,528 +24.8%
Net assefs value per share BREEFE 96.0 cents fli  76.9 cents fll +24.8%
Capital expenditure BRI X 163,653 140,608 +16.4%

Basic earnings per share % it & < 2 7 Shareholders’ funds IR R & &

HK cent A1l
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