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PRINCIPAL ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these

consolidated accounts are set out below:

(a) Basis of preparation
The accounts have been prepared in accordance with
accounting principles generally accepted in Hong Kong and
comply with accounting sfandards issued by the Hong Kong
Society of Accountants. The accounts are prepared under the
historical cost convention as modified by the revalution of
cerfain investment properties.

(b) Consolidation
The consolidated accounts include the accounts of the Company
and its subsidiaries made up to 31st March. The results of
subsidiaries acquired or disposed of during the year are
included in the consolidated profit and loss account from the
effective date of acquisition or up fo the effective date of

disposal, as appropriate.

All significant infercompany fransactions and balances within

the Group are eliminated on consolidation.

The gain or loss on the disposal of a subsidiary represents the
difference between the proceeds of the sale and the Group's
share of its nef assets fogether with any goodwill or capital
reserve which was not previously charged or recognised in
the consolidated profit and loss account.

Minority inferests represent the interest of outside shareholders

in the operating results and net assets of subsidiaries.

In the Company's balance sheet the investments in subsidiaries
are stated af cost less provision, if necessary, for any permanent
diminution in value. The results of subsidiaries are accounted

for by the Company on the basis of dividends received and
receivable.

()  Associated companies
An associated company is a company, not being a subsidiary,
in which an equity inferest is held for the long term and
significant influence is exercised in its management.

The consolidated profit and loss account includes the Group's

share of the results of associated companies for the year, and

the consolidated balance sheet includes the Group's share of

the net assets of the associated companies.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

(d)

Revenue recognition

(i

(i)

(i)

(iv)

Revenue from the sale of goods is recognised on the
transfer of risks and rewards of ownership, which
generally coincides with the fime when the goods are

delivered to customers and fitle has passed.

Revenue from provision of after sales services is

recognised when the services are rendered.

Interest income is recognised on a fime proportion
basis, taking into account the principal amounts

oufstanding and the inferest rates applicable.

Rental income is recognised on a siraightline basis

over the period of the respective lease.

Management fee income is recognised when services

are rendered.

Fixed assets

fi

Investment properties

Investment properties are interests in land and buildings
in respect of which consruction work and development
have been completed, and are held for their long-term
investment potential, any rental income being
negotiated af arm’s length. Investment properties held
on leases with unexpired periods greater than 20 years
are valued by independent valuers. The valuations are
on an open market value basis related to individual
properties and separate values are nof affributed fo
land and buildings. The valuations are incorporated in
the annual accounts. Increases in valuation are credited
fo the investment properties revaluation reserve.
Decreases in valuation are first set off against increases
on earlier valuations on a portfolio basis and thereafter
are debited to operating profit. Any subsequent
increases are credited to operating profit up to the

amount previously debited.
Investment properties held on leases with unexpired

periods of 20 years or less are depreciated over the

remaining portion of the leases.
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PRINCIPAL ACCOUNTING POLICIES (Continued) 1.
(e)  Fixed assets (Confinued)

(i) Investment properties (Continued)
Upon the disposal of an investment property, the
relevant portion of the revaluation reserve realised in
respect of previous valuations is released from the
investment properties revaluation reserve fo the profit
and loss account.

(i) Properties held for development
Properties held for development are investments in land
and buildings under construction. The investments are
carried at cost which include development and
consfruction expenditure incurred and other direct costs
attributable fo the development.

(il Freehold and leasehold land and buildings/
improvements
Freehold and leasehold land and buildings/
improvements are stated af cost less accumulated
amortisation or deprecation and any provision required
to reflect recoverable amount. Cost represents the
purchase price of the asset and other cosfs incurred fo
bring the asset info ifs existing use.
Freehold land is not amortised.
Amortisation of leasehold land is calculated fo write
off its cost on a straightline basis over the unexpired
period of the leases.
Depreciation of freehold and leasehold buildings/
improvements is calculated to write off their cost on @
straightline basis over the period of the leases or af
rafes sufficient fo write off their cost over their estimated
useful lives.

(iv)  Other fixed assets
Other fixed assets are stated at cost less accumulated
depreciation.
Other fixed assefs are depreciated af rates sufficient
fo wrife off their cost over their estimated useful lives
on a straightline basis. The principal annual rafes are
as follows:
Plant and machinery Bz Rt es
Fumniture and fixtures BKRREE
Office equipment MRERME
Motor vehicles it
Moulds HA
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PRINCIPAL ACCOUNTING POLICIES (Continued)

(e)

(f)

Fixed assets (Continued)

(v)

(vi)

(vii]

Cost of restoring and improving fixed assets

Major costs incurred in restoring fixed assets to their
normal working condition are charged to the profit
and loss account. Improvements are capifalised and
depreciated over their expected useful lives to the

Group.

Impairment of fixed assets

The carrying amounts of fixed assets are reviewed
regularly to assess whether their recoverable amounts
have declined below their carrying amounts. Expected
future cash flows have not been discounted in

determining the recoverable amount.

Gain or loss on disposal of fixed assefs

The gain or loss on disposal of a fixed asset other
than investment properties is the difference befween
the net sales proceeds and the carrying amount of the
relevant asse, and is recognised in the profit and loss

account.

Assets under leases

fi

Finance leases

leases that substantially transfer to the Group all the
rewards and risks of ownership of assefs, other than
legal title, are accounted for as finance leases. At the
inception of a finance lease, the fair value of the asset
is recorded together with the obligation, excluding the

interest element, to pay future rentals.

Payments fo the lessor are freated as consisting of
capital and inferest elements. Finance charges are
debited fo the profit and loss account in proportion fo

the capital balances outstanding.
Assets held under finance leases are depreciated over

the shorter of their estimated useful lives or lease

periods.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

(f)

(9)

(h)

(i)

Assets under leases |Confinued)

(i) Operating leases

leases where substantially all the rewards and risks of
ownership of assets remain with the leasing company
are accounfed for as operating leases. Rentals
applicable to such operating leases are charged to
the profit and loss account on a straightline basis

over the lease term.

Construction-in-progress

Construction-in-progress represents the cost incurred in
connection with the construction of factory buildings. No
provision for depreciation is made on construction-in-progress
until such time as the relevant assefs are completed and put

info use.

Inventories
Inventories are stated at the lower of cost and net realisable
value. Cost is determined on a firstin firstout basis and is

arrived at as follows:

i Raw materials ~ invoiced costs plus freight and

insurance;

il Workin-progress and finished goods - cosfs of raw
materials, direct labour, subconiracting charges, and
an appropriate proportion of variable and fixed

production overheads.

Net realisable value is the price at which inventories can be
sold in the normal course of business after allowing for the
costs of realisation and where appropriate, the cost of

conversion from their existing state fo a finished condition.

Trade receivables
Provision is made against trade receivables fo the exfent they
are considered to be doubtful. Trade receivables in the balance

sheet are stated net of such provision.

Deferred taxation

Deferred taxation is accounted for at the current taxation rate
in respect of timing differences between profit as computed
for taxation purposes and profit as stated in the accounts to

the extent that a liability or an asset is expected fo be payable

or recoverable in the foreseeable future.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

(k)

(M

(m)

Translation of foreign currencies

Transactions in foreign currencies are franslated af exchange
rafes ruling at the fransaction dates. Monetary assets and
liabilities expressed in foreign currencies at the balance sheet
date are translated at rates of exchange ruling af the balance
sheet date. Exchange differences arising in these cases are

dealt with in the profit and loss account.

The accounts of subsidiaries expressed in foreign currencies
are franslated af the rates of exchange ruling af the balance
sheet date. Exchange differences arising are dealt with as a

movement in reserves.

Retirement benefit costs

The Group's contributions to the defined contribution retirement
scheme are expensed as incurred and are reduced by
contributions forfeited by those employees who leave the
scheme prior fo vesting fully in the contributions. The assets of
the scheme are held separately from those of the Group in an

independently administered fund.

With effective from 1st December 2000, all the Group's Hong
Kong employees joined the Mandatory Provident Fund (the
"MPF"). The Group's mandatory and voluntary contributions fo
the MPF are expensed as incurred. The Group's mandatory
contributions are 100% vested in the employees as soon as
they are paid to the MPF but all benefits derived from the
mandatory contributions must be preserved until the employees
reach the age of 65 subject fo a few exceptions. The Group's
voluntary contributions are vested in the employees in
accordance with the customised vesting scale of the MPF
scheme. The MPF is a defined confribufion refirement scheme

administered by an independent trustee.

Research and development costs

Research and development costs are expensed as incurred,
except for development costs where the technical feasibility of
the product under development has been demonsirated, costs
are identifiable and a market exists for the product such that it
is probable that it will be profitable. Such development costs
are recognised as an assef and amortised on a straight-line
basis over a period of not more than three years to reflect the
pattern in which the related economic benefits are recognised.
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1. PRINCIPAL ACCOUNTING POLICIES (Continued) 1.

(n)  Borrowing costs
Borrowing cosfs that are directly atfributable to the construction
of an asset that necessarily takes a substantial period of fime
fo get ready for its infended use are capitalised as part of the
cost of that asset.

All other borrowing costs are charged to the profit and loss
account in the year in which they are incurred.

(o) Cash and cash equivalents
For the purpose of the consolidated cash flow statement, cash
and cash equivalents comprise cash and bank balances net of
bank overdrafts and shortterm bank loans with less than three

months to maturity.

2. REVENUES AND TURNOVER 2.
The Group is principally engaged in manufacturing and trading of

electronic products and trading of motorcycles parts. Revenues
recognised during the year are as follows:

Turnover EED
Sales of electronic products HEETEM
Sales of motorcycles parts HEEBETH
Provision of after sales services AETEMREER
for electronic products AR P 15 A
Other revenues Hip A
Interest income MEKA
Management fee income BREWA
Rental income HERA
— investment properties - REMF
- machinery — R
Total revenues BUA

FEEHBE(E)

(n  REHX
ERXRERE-ARERREHEHEE
RERGEIEEZBERATHER
bt FREMEEZBHKA -

FARMEERAEELFR 2B
KM o

(00 HekRESEEA
PEARERERME Re kRS
EREBARCMRRITER=EAR
ERERRTER R RRITETR -

BWAREXE
AEEIENSREREHETERREHEE
BETHZER - FADHRZBRADT :

2001 2000
—gg-# S it
HK$’000 HK$'000
FHT T
2,620,286 2,252,409
300,087 452,453
27,594 20,018
2,947,967 2,724,880
3,812 4,545
4,620 -
466 683
2,080 2,280
10,978 7,508
2,958,945 2,732,388




2.  REVENUES AND TURNOVER (Confinued) 2.

An analysis of the Group's tumnover and contribution to operating

WARERE(E)
FREERREERBRTEAN 2 ERERE
BEFERWT -

profit for the year by principal activities and markets is as follows:

Contribution
to operating

Turnover profit
EEH R A E Rt

2001 2000 2001 2000
—EE-f —TTEF —EE-F —ELTEF
HK$’000 HK$'000 HK$’000 HK$'000
TET TET TET TET

Principal activities: TBEH:
Electronic products ETEm 2,647,880 2,272,427 282,101 235,814
Motorcycle parts EEBETH 300,087 452,453 42,715 65,158
2,947,967 2,724,880 324,816 300,972

Principal markefs: TEMG:
North America I 1,604,302 1,444,414 164,396 156,760
Europe B 486,476 380,079 56,493 36,868
The People’s Republic of China I ZEARAME 336,081 452,453 46,742 65,158
Middle East and Africa LY E ) 121,946 114,142 12,665 10,843
Others H 399,162 333,792 44,520 31,343
2,947,967 2,724,880 324,816 300,972

Ngai Lik Industrial
Holdings Limited
BAOTHEMERAF

Annual
ReportZ OO /|
F R




Ngai Lik Industrial
Holdings Limited
BAOTHEMERAF

Annual
Report 2 OO 1
F R

OPERATING PROFIT

Operating profit is stated after crediting and charging the following:

Crediting

Net exchange gain
Gain on disposal of a subsidiary
Provision for shortterm loans receivable written back

Gains on disposal of associated companies
Charging

Auditors’ remuneration
Depreciation
owned fixed assefs
leased fixed assefs
Amortisation of deferred development expenditure
Provision for diminution in value of land and buildings
Deficit on revaluation of investment properties
loss on disposal of fixed assefs
Operating lease rental in respect of land and buildings
Research and development expenditure
Retirement benefit costs (Note 9)
Staff costs (Note]

Note: Directors’ emoluments of HK$4,203,000 (2000: HK$4,574,000)

are included in staff costs .

FINANCE COSTS

Interest on bank loans and overdrafts

Interest elements of finance leases

less: inferest capitalised in construction-in-progress

3. EEEA

KNG ARMBETIER

2001 2000
—g8-F —ZTTETF
HK$’000 HK$'000
TERT THET
AtA
s 2,631 4,203
HE—RWBARMERE 4,628 =
FRERER 2 BERD - 10,000
HEBERAMFRE - 990
il
BEAMME 1,590 1,548
ik
BEZEEEE 43,871 37,921
HRAZBEEEE 7,793 7,174
BEEERA CHH 394 -
THREFZRERRB - 6,575
REMEEM B = 250
HEBREEEMRER 5,664 3,174
THREFzEEEOES 9,968 10,107
&SR 223 2,393
BIREHAA (HE9) 905 460
BIRA (Fi5) 209,788 198,335

st : ZEEM$ 42030008 (ZEF2F -

4,574,0007) BE ST HA -

4. HERE
2001 2000
—g%-4 “ETTF
HK$’000 HK$'000
FHE T
RITERREXZTIE 22,276 20,526
BABHZHEBH 4,127 3,920
26,403 24,446
W ERIRZEARILTS (3,267) e
23,136 24,446




TAXATION 5. &
The amount of taxation charged fo the consolidated profit and loss BEABRRERMNKRZHEDT :
account represents:
2001 2000
—E%-F —TTTF
HK$’000 HK$'000
TER TET
Hong Kong profits tax BEANGER
~ Current year (Note (a]) —AREE (M) 10,995 8,806
~ Underprovision in previous years -~ EFERBEIR - 10,068
10,995 18,874
Overseas taxation B M
- Provision for the year (Nofe (b)) ~REFREE (D) 65 23
— Deferred [Note 23] — B (F5F23) - 47
65 70
Share of taxation attributable to associated companies [ {5 Bk & 22 A1 418 72 468
11,132 19,412
Notes: M
la) Hong Kong profits fax has been provided for at the rate of 16% la) ERNEGHIBEASEB TERALELZA
[2000: 16%) on the estimated assessable profits for the year of the ARAFEE M ERTENRHE16%(=F
companies within the Group which operate in Hong Kong. TRE ¢ 16%) e B
(b) Overseas faxation is provided for af the relevant tax rafes on the (b) BIHIBDNBEAEEEEINEE Z ARIRA

estimated assessable profits for the year of the companies within the

Group which operate in overseas countries.

PROFIT ATTRIBUTABLE TO SHAREHOLDERS

FRZAEAERTET R MR EEHEE -

6. BRREARN

The profit atiributable to shareholders is dealt with in the accounts of FIRAARERE 2 BRE L% T £200,948,000
the Company to the extent of HK$200,948,000 (2000: BIL(ZEZEZF:71,714,00087L) o

HK$71,714,000).
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DIVIDENDS

Inferim, paid, of HK1.5 cents BRAFREEE TR
(2000: HK1.5 cents) per share
Final, proposed of HK3 cents

(2000: HK3 cents) per share

REKHRE SR
(ZETT4 - 38()

EARNINGS PER SHARE

The calculation of basic and diluted earnings per share is based on
the profit attributable to shareholders of HK$190,289,000 (2000:
HK$153,380,000.

The basic earnings per share is based on the weighted average
number of 792,679,963 (2000: 792,175,005) shares in issue during

the year.

The diluted earnings per share is based on 808,938,661 (2000:
809,392,498| ordinary shares which is the weighted average number
of shares in issue during the year plus the weighted average number
of 16,258,698 (2000: 17,217,493 shares deemed to be issued at

no consideration if all outstanding warrants had been exercised.

RETIREMENT BENEFIT COSTS

The Group contributes fo a defined contribution refirement scheme
which is available to all qualified employees in Hong Kong. Both the
Group and the employees are required fo contribute each month an
amount equals to 5% of the employee’s basic salaries. The Group's
contributions are reduced by contributions forfeited by those employees
who leave the scheme prior fo vesting fully in the contributions. Forfeited
contributions totalling HK$221,000 (2000: HK$241,000] were
utilised during the year leaving HK$NIl (2000: HK$2,000] available
at the year end to reduce future contributions. The assefs of the
scheme are held separately from those of the Group in an independently
administered fund.

With effective from 1st December 2000, all Hong Kong employees of
the Group joined the Mandatory Provident Fund. Both the employer
and employee have fo contribute 5% of the employee's relevant income
or HK$1,000, whichever is lower, as mandatory contribution. The
employer and employee may further contribute certain percentage of
the employee's relevant income, as voluntary contribution.

The refirement benefit cost charged fo the profit and loss account
represents contributions paid and payable by the Group to the schemes.

AR 155
(ZZZZTF : 1.5%1)
7 B 358 L

2001 2000
—EE-f —ZTEF
HK$’000 HK$'000

FTER TET

11,890 11,884
23,782 23,780
35,672 35,664

SREF
SHEXREFERF TR B R E G F
190,289,000 (Z2Z % : 153,380,000
BTV -

FREXBMARFADETERRND 2 MEF
19 8792,679,963R (Z 2 F T F :
792,175,005/ ) 5t & ©

BREZRMNNREBRG08,938,661 K (ZF

TTF 1 809,392,498 & - BNFAE #17
ERRZMETHE  MERXABERTELZR
REZCTREMRERBEZTERR I MET
816,258,698 (ZTTTF : 17,217,493
) -
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10. DIRECTORS’ AND SENIOR MANAGEMENT’S 10. EERAREBAEME
EMOLUMENTS
(a)  The aggregate amounts of emoluments payable to directors of [a) FRAARAEE Nz BBED
the Company during the year are as follows: T
2001 2000
—E%-F —TTITH
HK$'000 HK$'000
TER TET
Fees (Note) e (ME) 894 240
Basic salaries, housing allowances, other EXH¢ - BFEEH
allowances and benefits in kind HihZeh R EYF & 3,189 4,254
Pension contribution W%TATA 120 80
4,203 4,574
Note: Directors’ fees include HK$160,000 (2000: HK$240,000) Bzt ZEZHELBE160,00087T (77 z
paid fo two (2000: three) independent non-executive directors TF 240,000 7T) XN FA R
of the Company. ME(CETTE =4) B ﬁ??ﬁﬂ
8% -
[b)  The emoluments of the directors fell within the following bands: (b) EZMEETIANBEAZ AL :
Number of directors
EzAY
2001 2000
—E%-F —TTITH
HK$Nil - HK$ 1,000,000 & 1,000,000 T 11 9
HK$1,000,001 - HK$ 1,500,000 1,000,001 7T — 1,500,000% 7T 2 2
13 11
No director waived any emolument in respect of the years R%%fﬁ){ﬁﬁﬂl%’ﬁi_7 T-FR_-%
ended 31st March 2001 and 2000. ZEZA=T-ALMEFEZEN
[c)  The five individuals whose emoluments were the highest in the (c] AFESERRNGEHFALTBEZM

Group for the year include three (2000: four) directors whose
emoluments are reflected in the analysis presented above. The
emoluments payable to the remaining two (2000: one)
individuals during the year are as follows:

(ZZZZF DN ES  HEMEE
AEZ2F12 i R - HEEmA (CF
TRE: —R2)RSFALZMEMT :

2001 2000
—EZZE-f§ —ETTHF
HK$’000 HK$'000
TET AL

Basic salaries, housing allowances, EXF ¢ FERE - EfEHR
other allowances and benefits in kind ~ E#F35 1,594 536
The emoluments fell within the HK$Nil = HK$ 1,000,000 band BE_ZZL2FR-_S2—F=fA=F
for the years ended 31st March 2001 and 2000. —BLEEE  ZHMeHARATE -

],OO0,000/%?E#‘HEU ° Ngai Lik Industrial
Holdings Limited

BHIXEEMERAA
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11. FIXED ASSETS - GROUP 1. EREE - A28
Leasehold
Properties improvements,
held for office
development equipment,
Properties outside Construction- Motor Plant and furniture and
(Note @)  Hong Kong in-progress vehicles  machinery fixtures Moulds Total
URER HEKE -
PY/3:1] BOERE
nE BERE BER &R
(H3ta) i A 3 ERIR RE BE R%&E BE it
HK§'000 HK§'000 HK§'000 HK§'000 HK§'000 HK§'000 HK§'000 HK§'000
TEL TEL TEL TEL TEL TEL TEL TEL
Cost or valuafion RAERfE
At Tst April 2000 —TERTFNA-A 226,681 27,556 19,159 22,310 225907 91,334 149,092 762,039
Exchange adjusiment ERi#E 1957] - - 193) 17) 137) (364 (1,468
Additions hE = 14,394 54,451 3,073 51,283 10,725 29,727 163,653
Transfers B 54,100 = 159,725 - - 5,625 - -
Disposals e 139,588) = = 1490) 12,057 (1,656) = 143,791)
Disposal of a subsidiary HE-BKBAR = = - - - (28] - (28]
At 31st March 2001 ZTER-%5=A=1-H 240,236 41,950 13,885 24,800 275,116 105,963 178,455 880,405
Accumulated depreciation 2t E
At Tst April 2000 —TERTENA-A 20,111 = = 16,963 95,622 48,396 96,536 277,628
Exchange adjusiment EiHE 35 - - 155) (10) (18) (248) (296
Charge for the year AEEHE 3,723 - - 2,218 20,471 8,427 16,825 51,664
Disposals e 16,672 = = 1490) (1,693 (886 = 19,741)
Disposal of a subsidiary HE-AKBAA = = - - - 8) - 8)
At 31st March 2001 ZTER-f§=A=1-H 17,197 = = 18,636 114,390 55911 113,113 319,247
Net book value REFE
At 31st March 2001 “TER-%¥=A=1-H 223,039 41,950 13,885 6,164 160,726 50,052 65,342 561,158
At 31st March 2000 “TERTF=A=1-H 206,570 27,556 19,159 5,347 130,285 42,938 52,556 484,411
The analysis of the cost or valuation at 31st March 2001 of the above assefs is as follows:
LTREER-TE-F=A=+-AZRAMEHTNOT :
At cost RRAE 235,736 41,950 13,885 24,800 275,116 105,963 178,455 875,905
At 2001 professional R-BR-FEX
valuation & 4,500 - - - - - - 4,500
At 31st March 2001 “TER-f¥=A=1-8 240,236 41,950 13,885 24,800 275,116 105,963 178,455 880,405




FIXED ASSETS - GROUP (Continued)

(] Properties = Group

Cost or valuation

At Tst April 2000

Exchange adjusiment
Transfer from construction-

in-progress
Disposals

At 31st March 2001

Accumulated depreciation
At Tst April 2000
Exchange adjusiment

Charge for the year
Disposals

At 31st March 2001

Net book value

At 31st March 2001

At 31st March 2000

RAELMLE

~22SEMA-
FEL

ERAERTR
&

=22-%=f=1-A
RitE

“TTTEMA-A

ExfE

RERIE

e

=22-%=f=1-A
FEFE

=22-%=f=1-A

et

The analysis of the cost or valuation at 31st March 2001 of the above assets is as follows:

FREER BT -F=-A=t-AZKAARBEAIHMOT :

At cost
At 2001 professional

valuation

At 31st March 2001

RRAE

R-23-£9%
e

=22-%=f=1-A

'

1. BEEE - A58 (E)
[a) NE - A5H

Medium-

Medium- term

Freehold term leasehold

Investment land and leasehold land and

properties buildings land and buildings
in outside  buildings in outside Total
Hong Kong  Hong Kong  Hong Kong  Hong Kong properties

UREE URE® URE B

Wb E 2 DML EZ

UREEZ PE TS | #E L REHAR
RENE THREF kT THREF UES H
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT TAT TAT TAT
4,500 40,545 14,783 166,853 226,681
= (957) = = (957)
= = = 54,100 54,100
= (39,588] = = (39,588
4,500 = 14,783 220,953 240,236
= 6,630 1,960 11,521 20,111
= 35 = = 35
= / 3,427 289 3,723
= (6,672 = = (6,672
= = 5,387 11,810 17,197
4,500 = 9,396 209,143 223,039
4,500 33,915 12,823 155,332 206,570
= = 14,783 220,953 235,736
4,500 = = = 4,500
4,500 = 14,783 220,953 240,236

Ngai Lik Industrial
Holdings Limited
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12,

FIXED ASSETS - GROUP (Confinued)

Note:

(a)

(bl

[c)

(d)

Properties = Group (Continued|

Investment properties situated in Hong Kong are held under
medium ferm leases and were revalued at 31st March 2001
on the basis of open market value in existing use carried out
by Centaline Surveyors limited, an independent firm of

professional valuers.

Included in the net book value of motor vehicles and plant
and machinery is an amount of HK$83,544,000 (2000:
HK$67,921,000) representing assefs held under finance

leases.

Properties held for development of HK$41,950,000 (2000:
HK$27,556,000) represents construction cost incurred by the
Group on factory buildings located on a piece of land in
Dongguan, the PRC [the “land"). Further to a preliminary
agreement entered on 28th June 2000, the Group signed a
final agreement with a Chinese party for establishing a co-
operative joint venture in the PRC on 12th March 2001 with
an authorised capital of HK$4,500,000. Pursuant to the
agreement, the Chinese party committed to confribute the Land
to the joint venture. In addition to cash contribution of
HK$3,000,000 (Note 28(allii)), the Group will inject its
properties held for development into the joint venture in form

of capital contribution and shareholder's loan.

As at 31st March 2001, inferest capitalised in respect of

loans borrowed for financing contruction-in-progress amounted

to HK$833,000 [2000: Nil).

INVESTMENTS IN SUBSIDIARIES

Unlisted shares, at cost FEmlh - BRAE

Details of the principal subsidiaries are set out in note 32 fo the

accounts.

1. EBETEE - X558 (&)
Bzt

(a)

(bl

(c]

(d)

n% - ~£E(8)
IRBEBEZRENENTBROTE -
TRBUEEGEMTRAEHTER
RARZBE-—E=A=+-HREH
EREARAMEERLD -

RE BERBSRCERFERREAR
ERNFBZAEMEESS 544,000 T
(ZZ2ZZF : 67,921,00087T) °

FIERBRE2MESR£EAL,950,000%8
T (ZZZZE ¢ 27,556,0008 L) A
SBRE—RUNFERETMZ i ([Z1E
i) FERBEABAZEERAK - K
SEE_ZSSF AT\ BRIZYIS
HEk  EMR-—TE-F=f+-RHE
—fhH AT EERK WG - EREKT
—HEfEEELE  HEERKA
4,500,000 - REEZHZE - FAAL
AHABBAEAELETARB LI -
B E AR £ 3,000,000% 70 (R B 3E
28lalfii) 51+ 2% 218 # LAE A BRAS T2 AR &
2N MBAAIEAELETALR
ERBREIME -

R-_EE—F=A=1+—H A£EA
ERIBETREMERMESINYE T
NERZFIBA £ AE833,0008 T (=
ETEE: E) o

TRTR

12. RHBLARAZRE

B

Company
NN
2001 2000
“E%-F —TTITH
HK$’000 HK$'000
TERT TR
156,456 156,456

MEARZFEHNERE MEI2 -



13. INTERESTS IN ASSOCIATED COMPANIES 13. RBEQFZER

Group
rEE
2001 2000
—E%-F —TTITH
HK$’000 HK$'000
TERT THET
Share of net assets other than goodwill EHEEZE (BERKRIN) 13,969 14,576
Amounts due from associated companies, net of provision  FEYRHE & A B 5B
(EmEREE) 10,571 -
24,540 14,576
Investment at cost FETRIDRE
Unlisted shares B A 9,750 9,750
The following is a list of the associated companies at 31st March R_ZE-F=-A=+-H KEQAMT:
2001:
Place of
incorporation Interest
Name and business Principal activities held indirectly
BEEARER
2001 2000
2t fff B 32 “2%-F —ZZ%
K& % %
a1 i3 TEXK Bat BOHY
Metro Capital Hong Kong Securities brokerage 45.8 45.8
Securifies Limited services
XREFERATF & B R
Denca Limited (Note) Hong Kong Trading of digital 50 100
versatile disk players
EMBERAT B BEEEY S
(Ft&E) TR
Note: During the year, 50% interest in Denca Limited was disposed fo an M : AEEBEFAR-—UBUE=ZHESREAR
independent third party. Notwithstanding that the Group holds an ARZANZ AL - BEASERAERN
interest of 50% in Denca Limited, the Group has no control over the ERARZANZETER  BASEHER
board of directors of Denca Limited and consequently the directors of ERARZESEUREMENE FRARE
the Company are of the opinion that it is not a subsidiary of the FeRUBRERNBRARLIFAEE B gi‘a;iiizsmﬁﬁit:eac:
Group and should be accounted for as an associated company. AR TERENAAEE 2B 2N BATHEEERAA
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14. DEFERRED DEVELOPMENT EXPENDITURE

15.

Additions

Amortisation

Net book value at 31st March

INVENTORIES

Raw materials
Workin-progress
Finished goods

52 m
3

R=ZA=+—BzEEFE

ESRm
B i

At 31st March 2001, the carrying amount of inventories that are
carried at net realisable value amounted to HK$9,066,000 (2000:

HK$22,199,000).

14.

15.

ELZRMX
Group
r&EE
2001 2000
—E%-F —ZTTF
HK$’000 HK$'000
TER TET
7,408 =
(394) =
7,014 =
F ¥
Group
r&EE
2001 2000
—E%-F —TTTF
HK$’000 HK$'000
TER TET
178,830 190,197
41,600 43,769
112,582 118,273
333,012 352,239
R-ZT-F=-A=1+-H BRUERFEAEK
LEEEREA®AE 0660008 (ZEFE
F:22,199,000%7T)



16l

17.

TRADE RECEIVABLES
As at 31st March 2001, the aging analysis of the trade receivables

is as follows:

0-30 days 0-30A
31-60 days 31-60H
61-90 days 61—-90H
Over 90 days Q0B M £

The Group's sales are on credit terms ranging from letters of credit at
sight to 30 days. Longer credit periods are granted fo several customers
which have long business relationship with the Group and strong

financial position.

CASH AND BANK BALANCES

Included in the cash and bank balances of the Group are Renminbi
cash and bank deposits held in The People's Republic of China of
approximately HK$47,974,000 (2000: HK$17,188,000).

16.

17.

EWE SRR
R-ZE—F=-A=1+—H EBREFREZZE
ROMMT :

Group

r&EE
2001 2000
—E%-F —TTTH
HK$’000 HK$'000
TER TET
186,998 211,628
4 12,384
7 45
27 1,584
187,036 225,641

AEEHEERDUMKR LT Rk D
ERMRESOBEARATE - BN EAKEREY
REXBREALAMBRRRRCEFPEARE
RYTBRRZHERERY -

RERBATER
AEBZRERBRITEFRERFEARANE
ZARER ¢ RRTFERLA7,974,0008 7L (=
TTEF 1 17,188,000%7T) -
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18. TRADE AND OTHER PAYABLES AND ACCRUED 18.

19.

CHARGES

Included in frade and other payables and accrued charges of the
Group are trade payables of HK$159,173,000 (2000:
HK$290,689,000) and their aging analysis is as follow:

ENEEREMRARETER

AEEZENESREUEAREFERBRE

NEHEHNAE K

159,173,00

087 (FET

% 1 200,689,0008 7T) © &% ik 5 0

T
Group
b=
2001 2000
—EE-F —ZTEF
HK$’000 HK$'000
TET TET
0-30 days 0—30H 145,455 272,987
31-60 days 31-60H 6,499 9,106
61-90 days 61—90H 2,383 3,014
Over 90 days Q0H I £ 4,836 5,582
159,173 290,689
BANK LOANS AND OVERDRAFTS 19. HTERREX
Group Company
b Y N
2001 2000 2001 2000
—EE-f§ —2TEF —EE-F —TTELF
HK$’000 HK$'000 HK$’000 HK$'000
TET TET TET TET
Bank overdrafts RITEL - 738 - -
Trust receipt loans EABEBEER 2,761 46,842 - 1,587
Bank loans - secured RITEF-FHER 13,303 17,622 120,913 93,348
Bank loans — unsecured RITE R — B 157,381 03,348 - -
173,445 158,550 120,913 94,935
Amounts repayable AR TR EE 2 &%
— within one year -F—FR 78,905 74,771 53,116 11,949
~ in the second year o 62,934 42,239 53,209 41,446
— in the third fo fifth year - E=FEFNERN
inclusive (BREEERT) 31,606 41,540 14,588 41,540
94,540 83,779 67,797 82,986
173,445 158,550 120,913 94,935




19. BANK LOANS AND OVERDRAFTS (Confinved)
The Group's secured bank loan of approximately HK$13,303,000
as at 31st March 2001 is secured by a stand-by letter of credit of
HK$15,000,000 issued by a bank which is in turn guaranteed by
the Company. As at 31st March 2000, the Group's secured bank
loan of approximately HK$17,622,000 were secured by the Group's

land and buildings and investment properties with an aggregate net

book value of HK$47,890,000.

The Company's secured bank loans fotalling approximately
HK$120,913,000 [2000: HK$93,348,000] are guaranteed by

several subsidiaries of the Company.

20. SHARE CAPITAL

At 31st March 2000 and 2001

At 31st March 2000

Exercise of warrants (Note)
At 31st March 2001

Note: During the year, 2,000 shares of HK$0.10 each of the Company

were issued af a subscription price of HK$2.30 per share respectively

fo the warrant holders on the exercise of their subscription rights at a

total consideration of HK$4,600 (Note 25).

19.

20.

RTERREX (B)
AEEN-TT-FZAS+-HZEERRA
E##513,303,00087 * U —ARITHELZ
15,000,000 TR ERMRIERER - LAAR
AER - AKER-FTEF=-A=1+-HZ4F
ERBITERNE7,622,0008T - UAEEEK
H#{E:%47,890,0008 T2 L REFRIEN
REER -

ARAIZABRRITERBELAR120,913,000
BT (ZEZTF ¢ 03,348,000 7T) - WAHAR
AETHBARER -

g
Authorised
Ordinary shares of HK$0.10 each
EE
BREEIETZEER
Number of

shares ‘000 HK$'000
B &A (TR) TET
1,200,000 120,000

Issued and fully paid
Ordinary shares of HK$0.10 each

BERTRAZRRK
BREEIETZEER
Number of

shares ‘000 HK$'000
B 88 (k) TET
792,679 79,268
9 _
792,681 79,268

W R BREIHBEARTRERE 2R87 -
ARAEER20ATZAEEETERA
fHO.10 T2 B 72,0008k - T 4tER 4,600
T2 R B (f5E25) -
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Notes to the Accounts
BE B MT 5T

21. RESERVES 21, %
Group
&
Exchange Non-
Share  fluctuation Capital distributable Retained
premium reserve reserve reserve profits Total
i EX 7
M8 BERE BAfRE AMERE  REER #st

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT THT TET THT THT THT

(Note (b))
(P83 (b))

At Tst April 1999 —“hWANEERA—A 80,504 (1,665) = 451 328,262 407,552
Exchange differences on REBHNHERR

franslation of overseas REFMEEZ

subsidiaries 5= - 1,907 - - - 1,907
Conversion of warrants and RAREERERE

options fo share capifal HERRA 1,545 = = = = 1,545
Capital reserve on acquisiion  WE—REE R REH

of additional shares in an R mEE 2

associated company CENE - - 1,540 - = 1,540
Profit attributable fo AR 3R FE 1

shareholders (Note (a]) GERY = - - - 153,380 153,380
Dividends [Note 7| RE (H7) = - - - (35,664] (35,664 )
At 31st March 2000 “EEFF=f=1-H 82,049 242 1,540 451 445,978 530,260
Company and ifs subsidiaries ~ AR R REKE A 82,049 242 1,540 451 442 692 526,974
Associated companies YN = - - - 3,286 3,286

82,049 242 1,540 451 445,978 530,260

At Tst April 2000 —Z%% E@ﬂ A 82,049 242 1,540 451 445,978 530,260
Exchange differences on REBHHER

franslation of overseas A ﬁﬁ@iz

subsidiaries 5= - (1,707 - - - (1,707
Goodwill written off Wfﬁ?ﬁ@ = = (1,540 = - (1,540)
Conversion of warrants REEREREL

fo share capifal }ﬁﬁﬂxﬁ 5 = = = = 5
Profit attributable fo AR 3R FE A i

shareholders (Note (a]) GERY = - - - 190,289 190,289
Dividends [Note 7) &E (Hiz7) = = = = (35,672] (35,672 )
At 31st March 2001 “FE-f=f=1-H 82,054 (1,465 = 451 600,595 681,635
Company and ifs subsidiaries ~ AR R REHKE A 82,054 (1,465) - 451 597915 678,955

Ngai Lik Industrial Associated companies YN = - - - 2,680 2,680

Holdings Limited
BAOTHEMERAF

:235‘3'200'] 82054 (1465) : 51 600595 681635




21. RESERVES (Continued) 21, fEE)

Notes: M
la) Profit attributable to shareholders of HK$190,289,000 (2000: a) PR 3R FE 1 ) % 190,289,0008 T (ZEEF
HK$153,380,000] included profit of HK$1,262,000 (2000: % :153,380,000/87T) & 1B & DAl EMN &
HK$3,146,000) attributable to associat ed companies. #11,262,0008 7 (ZZ2EZTF : 3,146,000
BIL) o
(b) In accordance with the relevant Taiwan regulations and the articles of (b) BEAEEBANRAARZHBRARREL
association of Tontse Indusirial Company Limited ['Tontse”), a subsidiary %Hﬁf’\ﬁl@d\7 ([RE]) 2ARBHER R
of the Company, Tontse is required fo fransfer 10% of the profit affer AR B RETER B MAFI 2B BREN 0%
faxation, if any, as shown in the Taiwan statutory accounts fo the non- %iqiﬂﬂ i
distributable reserve.
Company
YNNG
Share Retained
premium profits Total
R 435 8 RERF @t
HK$'000 HK$'000 HK$'000
AL AL TAEL
At Tst April 1999 —ANANENA—H 80,504 48,919 129,423
Conversion of warrants and options to SRR 2% J& B8 [
share capital RBBRA 1,545 - 1,545
Retained profit for the year (Note 6) FARB AT (M6 - 71,714 71,714
Dividends (Note 7) BE (FHEE7) = (35,664 (35,664)
At 31st Mach 2000 —EETE=F=+—H 82,049 84,969 167,018
At st April 2000 _gggﬁﬂ A— 82,049 84,969 167,018
Conversion of warrants fo share capital ~ RREE KX ?ﬁ/’%ﬂx$ 5 = 5
Retained profit for the year (Note 6) ﬁlﬁﬁi% i RE) - 200,948 200,948
Dividends (Note 7) 8 (Miz7) = (35,672 (35,672)
At 31st March 2001 —TE-—F=fF=+—H 82,054 250,245 332,299

Distributable reserves of the Company at 31st March 2001, calculated R_EZ-F=A=1—H BREFELFTH%H

under section 798 of the Hong Kong Companies Ordinance, amounted F/BGHAEZARATRIERERENR

to approximately HK$250,245,000 (2000: HK$84,969,000). 250,245,0008 7T (ZZ2ZT 5 : 84,969,000/
) e
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22. OBLIGATIONS UNDER FINANCE LEASES 22.

Amounts payable
— within one year

- in the second year

~ in the third to fifth year inclusive

23. DEFERRED TAXATION

At st April
Transfer from profit and loss account [Note 5)

Exchange adjustment
At 31st March

Provided for in respect of:
Accelerated depreciation allowances

The potential deferred taxation not

provided for in the accounts amounts fo:

Accelerated depreciation allowances

Tax losses

—-E=ZFRER
(RREERME)

23.

R A—H
BREEEER (M)
ERECE
R=A=+—H

BATEE LB
MR I &R %

ERETUEELRE
BREEERER

MR I &R %
HAEE

MERNRE

Group

b=
2001 2000
—EE-f§ —ZTELF
HK$000 HK$'000
TET TET
22,614 17.004
14,794 15,017
11,938 7146
26,732 22163
49,346 39,167

EEHE

Group

b=
2001 2000
—EE-F —ZTEF
HK$’000 HK$'000
TET TET
3,065 3,006
- 47
- 12
3,065 3,065
3,065 3,065
3,065 3,065
(5,398) (8,874)
10,830 634




23. DEFERRED TAXATION (Continued)

24,

The revaluation of investment properties does not constitute a timing

difference for deferred taxation purposes as the realisation of the

revaluation surplus would not result in a tax liability.

NOTES TO THE CONSOLIDATED CASH FLOW

23, EEBE(E)

24, BEBERERMF

HREREMRBITERREAR  ARED
FLEMRETRANSLTBEREE o

STATEMENT
(a) Reconciliation of profit before taxation to net (a) BB B ESEER B RASE
cash inflow from operating activities ZHR%
2001 2000
“EE-F —ZTTE
HK$’000 HK$'000
THERT THET
Profit before taxation B % A A 201,421 172,792
Interest income FEWA (3,812) (4,545)
Interest expenses FlEX 19,009 20,526
Interest element of finance leases REBRNZFEHH 4,127 3,920
Deficit on revaluation of investment properties EMRENEMELE ZEH = 250
Gains on disposal of associated companies HEMERAMBRE - (990)
Gain on disposal of a subsidiary HE-—RNBRRAME KRR (4,628) =
Share of results of associated companies BB ENR XA (1,334) (3,614)
loss on disposal of fixed assefs HEBRTEEMXEE 5,664 3,174
Depreciation of owned fixed assets BECETCEERE 43,871 37,921
Depreciation of fixed assets held RRMERNEAELZ
under finance leases ArBENE 7,793 7,174
Amortisation of deferred development expenditure R FE B & F X 2 B 8H 394 =
Provision for diminution in value of THREF
land and buildings RERE - 6,575
Decrease/(increase) in inventories BERLY,/ () 19,227 (126,850)
Decrease in frade and other receivables and ERE 5 R EMERR
prepayments and deposits BNRBERZERD 18,463 3,911
[Decrease)/increase in frade and other payables ENESREMERR
and accrued charges EER (Rd) /
1 (120,048) 25,454
Net cash inflow from operating activities MEXBRIBRERANFE 190,147 145,698
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24, NOTES TO THE CONSOLIDATED CASH FLOW 24, HBERBEERERMT (B)
STATEMENT (Continued)

(b)  Analysis of changes in financing during the year (b) EEEREREHIN
Share Obligations
capital including under finance
share premium Bank loans leases
k& HERY
(BERHEE) BITER R

2001 2000 2001 2000 2001 2000
“¥¥-F _TTTF Z%R-F _TTTF -B¥-f _TTEF
HK$’000  HKS'000 HK$000  HK$'000  HK$’000  HK$'000
TR TR TR TR TR TR

Balance at Tst Apiil RUA—Bz&s 161,317 159,686 125,922 93,331 39,167 46,239
Conversion of warrants RBIRIEE K

and options to share BRELRA

capital A 5 1,631 - = - =
Repayment of frust receipt BRETKE

loans ko - - (14,952) (5,964) - -
New bank loans raised BEGZHIE

RITER - - 98,883 03,348 - -

Cash oufflow from financing B & 2 3R & 7t - - (39,170)  (54,793) (21,613) (19,359)
Inception of finance leases ~ #T&T B & 1 49 - - - - 31,792 12,287
Balance o R=ZA=+—H

31st March R 161,322 161,317 170,683 125,922 49,346 39,167

Ngai Lik Industrial
Holdings Limited
BAOTHEMERAF

Annual
Report 2 OO /|
F R




24, NOTES TO THE CONSOLIDATED CASH FLOW
STATEMENT (Continued)

Disposal of a subsidiary

Net assets
Fixed assefs
Other receivables, deposits and prepayments
Cash and cash equivalents
Amount due fo group companies

Other payables

Total net liabilities
Gain on disposal

Interest in an associated company

Consideration:

Cash

Analysis of the net cash oufflow in respect
of the disposal of a subsidiary
Cash consideration

Cash and cash equivalents disposed

Net cash outflow in respect of disposal of a subsidiary

24, GRBEREBRME(H)

(c) HE-FHHEBA T

EEFE

EEEE

Aty YR ~ e RENKA
RERAEEEER
ERAEEETRAZ5E

H Aty Y3

RARFR
hE SR
R E DA

Bk

HE-RMBARIZRE
TR AT

RERE

BHEZRENREFEER

HE—RNBARZRE R FE

2001
—2%-F
HK$'000
TER

20
9,384
562
(17,479)
(743)

(8,256)
4,628
4,128

500

500

500
(562)

(62)
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25.

26.

27.

WARRANTS
Each 2001 warrant confers upon the holder the right to subscribe in

cash for one ordinary share of HK$0.10 each in the Company at an
exercise price of HK$2.30 per share, subject to adjustment, at any
time until 30th June 2001. During the year, 2,000 shares were
issued by the Company on exercise of such 2001 warrants for a fofal
cash consideration of HK$4,600. As at 31st March 2001, the 2001
warrants entitling the holders to subscribe for a total of 79,169,568
(2000: 79,171,568] ordinary shares of the Company were
outstanding. The exercise in full of such warrants would result in the
issue of 79,169,568 additional shares of HK$0.10 each at a total
consideration of approximately HK$182,090,000 before expenses.

SHARE OPTIONS

Under a share option scheme approved by the shareholders of the
Company (the “Scheme"), the directors of the Company may, at their
discretion, invite employees and directors of the Group, fo take up
options fo subscribe for shares in the Company subject fo the terms

and conditions stipulated therein. No share options were outstanding

as at 31st March 2000 and 2001.

CONTINGENT LIABILITIES

[a)  The Company has executed corporate guarantee with respect
o finance leases and banking facilities made available to its
subsidiaries. Such facilifies utilised as af 31st March 2001
amounted to HK$101,878,000 (2000: HK$86,009,000).

(b) As at 31st March 2001, the Group had 54 (2000: 52
employees who had complefed the required number of years
of service under the Employment Ordinance (Chapter 57] of
the laws of Hong Kong (the “Ordinance’] to be eligible for
long service payments on termination of their employment. The
Group is only liable to make such payments where the
termination meets the required circumstances specified in the

Ordinance.

If the employment termination of all these employees met the
circumstances required by the Ordinance, the Group’s liabilities
as at 31st March 2001 in this regard would be approximately
HK$3,011,000 (2000: HK$4,442,000). No provision has
been made for this amount in the accounts as it is not expected

to be crystallised in the foreseeable future.

25.

26.

27.

BT -FRREERTEHBAEN
R-ZT— E/\H—Jrﬁﬁu'l?fﬁﬂﬁhﬁkaﬂx

2308 (A FM%)  NREBBARFAERE
BO 10T ERR—IK - FR  ARARZE -
TT-FRREZRTEMET2,0008 KM -
BRERERLO00EBTL - R-TT-—F=A=
-8B WATEZ-_ZT-FRREEHAA
BRARBAH7I,169568K (Z BT F
79,171,5688) ARA LB - 2BITEAER
REEREHARAARINET/9,160,508 5
FREEOIOET 2k LU RAHHA
182,090,0008 T2 @ KE (RMBEBRRX)

=

BhRE

RN 2 B BOR B R A 2 B B B At &) (T kst
gl ARRESTRRERF ZKENEE&%%
BT EIFE 2 R RIS - BRARBEAA
ffn 2 e R E - W_gggﬁﬁ;—g%fﬁ;ﬂ
=t—B - TERRITEERE -

FAREE
() ARASEKERFR Zmﬂéﬁiﬁ&
fﬁm BEREA #’51 "*E

101,878 OOO%E(:?@ gﬁ :
86,009,000/ 7T) °

b) RZZFEE-F=ZA=1—-B TEEH
AEtR%E (C2TRF 0 +22)E
BZRBFEHEHABREPER T
B2 ERGH ([Z&DI)) Frids ERR
BREERRARBE AT - A&H
RBEEETRBERN A LGN &
HFTMRAXNZERR

fif P L3 18 8 BERES 9 71 & & IR B
IR BMAKER-FFT—F
ZA=T-BZEBAERRAOA
3,011,000 (Z 2% FF :
4,442,000%87C) - MRNE MZAR RE
IRARRIGHE  HAKEVER
REAELERE -



CONTINGENT LIABILITIES (Continued) 2. HRAREEE)
E/\\ T =

(c) As at 31st March 2001, the Group had bills discounted with (c] A\_EZ—F=A=1+—H AEEKT
recourse to banks amounting to HK$32,205,000 (2000: BRITEEBRECHAZEREREA £
HK$10,291,000). 32,205,000 L (Z 22 F :

10,291,000%7T) °

COMMITMENTS 28. RE

(a)  Capital commitments (a) EXEE
(i) As at 31st March 2001, the Group had commitments (i) R-ZZZ—F=A=+—H" ' A&

for properties, plant and equipment not provided for CEYARAERBEANBGERYD

in the accounts as follows: X BERRBZERAEM

T

2001 2000

—22-F —TTITH

HK$'000 HK$'000

TER TET

Contracted but not provided for BRI HERELEE 25,324 54,099

Authorised but not contracted EREERTH 24,516 10,139

49,840 64,238

(ii) Pursuant to an agreement with a third party for (ii) BE-—BER-_ZZ—F=A+=

establishing a co-operative joint venture in the PRC on REE=FILiHE  NEE

12th March 2001 with an authorised capital of BETEKL-FaFaEtE

HK$4,500,000 (Note 11(c)), the Group commited to (B% EMRAA4,500,000% 78)

contribute HK$3,000,000 in cash as capital to the (BEETT(c) + ANEB R RZ

joint venture. EfEREREIARR
3,000,000% TLEAMRA

(b) Commitments under operating leases (b) REBNAE
As at 31st March 2001, the Group had commitments in respect R_ZZ-F=A=+—H AEEH
of land and buildings to make payments in the next twelve THEEFRENTIIFHER 2 LE
months under operating leases which expire as follows: HA - BRARR+T ZEREL 2 H 50k

QT
2001 2000
—E%-F —TTITH
HK$'000 HK$'000
TER TET
Within one year E—FR 1,855 388
In the second to fifth year inclusive F_EFRERN
(BREEMRSF) 4,021 6,720
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29.

30.

31.

RELATED PARTY TRANSACTIONS 29.

During the year, the Group entered into the following material

fransactions with related parties in the normal course of business:

BEALRS
AEBEEFRNEFMEALTELREBT EET
ATEAR S

2001 2000
“EE-F —ZTTH
HK$’000 HK$'000
THER THET
Sales to an associated company mMEERRHEEm
Denca Limited (Note (a)| ERERAR (KiE(a) 7,721 -
Rental expense paid fo ATHRARXNEE
Man Fat Enterprise Company Limited (Note (b)) XEMEBRDA (KFED) 540 804
Geming Company Limited [Note (b)) REERAR (MaEb) 432 332
Purchases from Famous Zone Electronics Limited ~ RIRIEEFAR R EHEE R - 212

Notes:
la) Sales o Denca Limited were conducted in the nomal course of business
at prices and terms which are determined with reference fo relevant
industry pracfices.
(b) This represents rental expense arising from the leasing of warehouse,
car park and office space from Man Fat Enterprise Company Limited
and Geming Company Limited in which the directors, Mr LAM Man
Chan and Ms TING Lai Ling, have beneficial inferest.
ULTIMATE HOLDING COMPANY 30.

The directors regard Goodchamp Holdings Limited, a company
incorporated in the British Virgin Islands, as being the ultimate holding

company.

APPROVAL OF ACCOUNTS 31.

The accounts were approved by the board of directors on 9th July

2001.

M5

(a) ﬁ%?ﬁﬁ[‘ﬁ”ﬂfﬁﬁ‘ﬁﬁﬂﬁﬁﬁ%’%r’
REBBTRENET 2 BRREHRT

bl EPAXECEFERATRBEARLIRA
HE  BESRHOEHELZEETY &
FHRARLRT BRI R R R
A2 -

ERERAF
EZANREBEARARBBEMALZAA
Goodchamp Holdings limited & & &R 2R A A ©

fRE &

REER-_ZZ—FtANALESZSHE -



PEARAANE

32. SUBSIDIARIES 32. KWEAR
The following is a list of the principal subsidiaries at 31st March RIZEE—F=-A=+-HZIEMBEARAEE
2001: me
Percentage of
Issued/ equity
Place of Place of registered attributable to Principal
Subsidiary establishment operation capital the Company activities
WELR gt Beny BRf/HEMRE RAARAEEEDM TEXEK
2001 2000
Z2%-% _ZTEE
% %
Ngai Lik (BVI) Limited ~ British Virgin Islands British Virgin lslands US$10,000 100 100 Investment holding
RERBRES RERBRES 10,000% 7T REER
Ngai Lik Electronics  Hong Kong Hong Kong Ordinary 100" 100*  Trading of electronic
Company Limited &% Bk HK$1,000 Non- products
BRNEFERAA voling deferred BHEFEM
HK$2,000,0000
LRRA1,000% T
ERFEETRL
2,000,000/
Ngai Lik Finance Hong Kong Hong Kong HK$2 100" 100* Provision of
Company Limited &% BB 28T financial services
Bhii BR 4Bt IR
AR
Ngai Wai Plostic British Virgin Islands The People's Republic of US$1 100 100 Manufacturing of
Manufacturing REABRES China [Ee plastic components
Limited mEARLNE RERBAN
Shing Wai Limited British Virgin Islands The People's Republic of US$1 100~ 100* Manufacturing of
REABRES China [E electrical and
mEARLM mechanical components
HEERR
wmAar
Din Wai Electronics  British Virgin Islands The People's Republic of US$1 100" 100 Manufacturing of
Limited REABRES China [Ee electronic products

REZTEM
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32. SUBSIDIARIES (Confinued)

Place of
Subsidiary establishment
MELR R i B
Million Age Enferprise  Hong Kong
Limited BB
EFHRRGR
AR

Dongguan Fenggang  The People’s Republic of

Ngai Lik Electronics  China
Company limited ~ HEARLANE
(Note)

REBERS
ETARAA
(Mf&E)

Ngai Lik Properties Hong Kong
Limited BB

BRAMEBRAA

Ngai Lik Technology ~ Hong Kong
limited (Formerly &%

known as

Communication

Way Technology

limited)
BRHUERERAA

(AIBERRRBERAR)

Ngai Lik Enferprises ~ Hong Kong

limited (Formerly &
known as Mc-Marlinc
International Limited)
BNEEERAT
(A8
EEj
17

UII"'}

EV(V
=

A
a)

ant

>
el

32. MEBLA(E)

Percentage of

Issued/ equity
Place of registered attributable to
operation capital the Company
Beny BET/EMRE XAAEEEEE AL
2001 2000
“8%-F _TTT%
% %
The People’s Republic of ~ HK$10,000 100" 100*
China 10,0005 1T
hE AR LA
The People’s HK$22,500,000 87* 87"
Republic of 22,500,000 1T
China
hE AR LA
Hong Kong HK$2 100" 100
BB 28T
Hong Kong HK$2 100" 100
BB 28T
Hong Kong HK$3,000,000 100" 100
B 3,000,000 7t

Principal
activities

TEEH

Property investment

nERE

Manufacturing of

electronic producfs

1ERTES

Property investment

nERE

Provision of

fechnical services and
letting of machinery
TR AL BT PR 7%
REHRE

Provision of

managerial services

REERRS



32. SUBSIDIARIES (Confinued)

Subsidiary
HEAE

Pascal Investment

limited

AREREARAHA

Qing Yuan Qin
Xin Ngai Lik
Electronics
limited (Note)

BRENRN

ETARAA

()

Hangerton

Group Limited

Litonor International

limited

Tontse Industrial

Company limited

REIRRN
ARAF

Victory Mount Limited

Quick Release Limited

Place of
establishment

R

Hong Kong
BB

The People’s Republic of
China
hEARLM

British Virgin Islands

Bahamas

BB

Taiwan

£ gk
A=

British Virgin Islands

British Virgin Islands

Place of
operation

Bend

Hong Kong
BB

The People’s Republic of HK$5,100,000

China
REARLNE ,100,000% 1
British Virgin Islands US$50,000
RBRBRAS 50,000% ¢
Macau US$5,000
il 5,000% T
Taiwan NT$80,000,000
=) 80,000,000%1 & %
Macau US$1
B [E
Macau US$1
B [E3

32. HEBLA(E)

Issued/

registered
capital

Percentage of
equity
attributable to
the Company

BRf/EMRE XAARAEEEDL

HK$2
28T

2001 2000
—ee-f -TITF
% %

100~ 100

800 80

100 100

100~ 100

100" 100

100" 100

100* 100

Principal
activities

TEEH

Invesiment holding

RAZK

Manufacturing of
electronic
producfs
HEETED

Invesiment holding

RAZRK

Trading of
motorcycle parts
RETESTH

Design of motorcycle
engine and frading of
motorcycle parts
RATEHER
RETESTH

Trading of moforcycle

parts
MEEEETH

Trading of moforcycle
parts
RETESTH
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32. SUBSIDIARIES (Confinued)

Subsidiary
HEAE

Ngai Lik Capifal
Limited (Formerly
known as Pacific
Focus
Holdings Limited)

BRABE
AR RA (B
BR&E
ARRA

Denca International
limited

*

Note:  These subsidiaries are set up as co-operative joint ventures in The (i

Place of Place of
establishment operation
FR 3L 3 B Beny
Hong Kong Hong Kong
BB BB

British Virgin Islands

RBABRHEE China
REARLNE

Interest held by the Company indirectly through subsidiaries

People’s Republic of China.

The People’s Republic of

32. MEBLA(E)

Percentage of

Issued/ equity

registered attributable to Principal
capital the Company activities
BET/EMRE XAAEEEEE AL TEEH

2001 2000

ZEE-F -TTTE

% %
HK$10,000 100* 100 Provision of
10,000% 1T financial services

R R

US$1 100" 100*
1%7

Manufacturing of
digital video disk players
REFBY I KR

- ARAFANBARDRESRA LB

HEHBARNARPEARANBR L A1ERE

>
M



