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The buzine sz of the Group thiz past finandal year
wae adversely affects d by the depressed investment
dimate, after the trading frenzy on TT stocks
cathe to an end in the second hdf of 2000, On
the ather hand, competiion within the stoddraking
indusztry has remaned keen, which had led to

higher promotion costs as we strived to attract

and maintain new and old dients Deszpite this,

the Group remaned profitable in its oorporate

finanee ad margin finance busine sz

In omder to stay shead of compe tition pursuant to
the Company's stated policy of investing for the
future, it iz inevitable that mianatch of investient
enpenditure versus business growth may occurin a
finadal year Egedcially so far the financial ye s
under review where one witheszed the substantial
increze in marketing and 1T expenses aganst a

backdwp of [ gnificant slow down in madket activities

Had it not been for the timely digposal of our entire shareholding in Hong Kong E schanges
and Clearing Limited for an aggregate sum of HE3E 1151 million, the Company would have

suffered a andl loz in the finand d year.



The outstanding client margin loans of the Company amounted throughout the
wear at alow level of around HE$1 .4 billion which was in line with the [ackiustre
market. Additional provizions for doubtful debts were alzo made in view of the

dedined stodk prices of clients' portfolio.

The operation of the securities margin financing businezs wa in conpliance with

the ztatutory requirerments of the newly promulgated ordinance.

Our corporate finance divizsion continuwed to be active in the local
marketplase during the wyie w period, completing 102 assdgnments. Tts
acoomplizhments indude one TPO issue on the main board, three on
the GEM boad [induding the first H-shar isaie on the GEML and 23
TF0 underwriting asdgnments On financial advizory, the divizion was
engaged in =ven takeover deals and 35 advizor assignments h addition,
the division acted & manager for four ights izaies and 20 placements

of shares, warrants and convertible bonds on the secondary market.

I line with our sound track record on integrity there were no wports of
irvequ i ties on the Corrpany’s operating units and their rezpective registered
persons that required the attention of the regulatory authorities in the

finand d year




Managing Director”"s Review

The major varances in wmaover sd operating profit of the Group between the financial years
2000 a1d 20071 are shawn below:
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Bgainst & increxing competitive operating enviconment we still have been able to expand
our dient base consiztently over the past fe wyears, inoreazing the number of brokerage accounts
from less than 7,000 in 1996 to well over 42, 000 ealy thiz year. The number of branches was
increased from four as at the end of March 2000 t0 10 at the moment induding ane in dacan,

which d:s0 serves as the endave’s first licensed stockbmker.




