NoOTES TO THE FINANCIAL STATEMENTS

1.
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GENERAL

The Company is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Company acts as an investment holding company
and provides corporate management services. The
activities of its principal subsidiaries are set out in note
14.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the
historical cost convention as modified for the revaluation
of investments in non-trading securities and in accordance
with accounting principles generally accepted in Hong
Kong. The principal accounting policies adopted are as
follows:

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries
made up to 31st March each year.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated income
statement from the effective date of acquisition or up to
the effective date of disposal, as appropriate.

All significant intercompany transactions and balances
within the Group have been eliminated on consolidation.
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NoOTES TO THE FINANCIAL STATEMENTS (continued)

For the year ended 31st March, 2001 #Z-ZFELE—F=H=+1+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued) 2.  FEEHHBOR (4)
Property, plant and equipment BN YT
Property, plant and equipment other than factory YRR E Bkl (7E g rh TR 3

premises under construction are stated at cost less
accumulated depreciation. The cost of an asset comprises
its purchase price and any directly attributable costs of
bringing the asset to its present working condition and
location for its intended use. Expenditure incurred after
the assets have been put into operation, such as repairs
and maintenance and overhaul costs, is normally charged
to the income statement in the period in which it is
incurred. In situations where it can be clearly
demonstrated that the expenditure has resulted in an
increase in the future economic benefits expected to be
obtained from the use of the asset, the expenditure is

capitalised as an additional cost of the assets.

The gain or loss arising from disposal or retirement of
an asset is determined as the difference between the sale
proceeds and the carrying amount of the asset and is

recognized in the income statement.

Where the recoverable amount of an asset has declined
below its carrying amount, the carrying amount is reduced
to reflect the decline in value. In determining the
recoverable amount of assets, expected future cash flows

are not discounted to their present values.
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NoOTES TO THE FINANCIAL STATEMENTS (continued)

For the year ended 31st March, 2001 EZE_FTFT—F=H=1—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued) 2.  FEEHHBOR (4)
Property, plant and equipment (continued) EN YT W
Depreciation is provided to write off the cost of assets BE (@ LRWERS 298
other than factory premises under construction over their AR B 4 26 4 B AR5 I LAt T fe
estimated useful lives and after taking into account their A B 0 JREE AR (KR 4T BR A 5t R
estimated residual value, using the straight-line method, H)#t5E:
at the following rates per annum:
Category Rates
Ly %
Land held under long lease HERIEANA 2 11 2%
Land held under medium-term lease B A R A 2 L Over the term of lease
Fi % 4
Buildings s 4%
Factory premises outside Hong Kong 7 s DA A i [ T R ) 3 4%
Plant and machinery AR Bt 15%
Furniture, fixtures and equipment &N F V&L 20 - 33'/3%
Moulds and tools BHETA 20 - 50%
Motor vehicles R 20%

Assets held under finance leases are depreciated over their
expected useful lives on the same basis as owned assets
or, where shorter, the terms of the relevant leases.

Factory premises under construction are stated at cost
which includes all development expenditure and other
direct costs attributable to such projects. Factory premises
under construction are not depreciated until completion
of construction. The cost of completed construction work
is transferred to the appropriate category of property,
plant and equipment.

In previous years, assets except land and moulds and
tools were depreciated at reducing balance method at
4% to 35% per annum. With effect from 1st April, 2000,
all assets are to be depreciated at straight-line method at
rate disclosed above, which reflects the Group’s previous
experience of the useful lives of its assets.
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NoOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2001 EZF_—FE—-—F=F=+—H

2.

SIGNIFICANT ACCOUNTING POLICIES (continued)

28

(continued) W B i 3 B (%)

FEGFEOR (4)

Property, plant and equipment (continued)

The change in depreciation rate has not resulted in any

significant changes in the depreciation charge for the year.

Leases

Leases are classified as finance leases when the terms of
the lease transfer substantially all the risks and rewards
of ownership of the assets concerned to the Group. Assets
held under finance leases are capitalised at their fair value
at the date of acquisition. The corresponding liability to
the lessor, net of interest charges, is included in the
balance sheet as a finance lease obligation. Finance costs,
which represent the difference between the total leasing
commitments and the fair value of the assets acquired,
are charged to the income statement over the period of
the relevant lease so as to produce a constant periodic
rate of charge on the remaining balances of the

obligations for each accounting period.

All other leases are classified as operating leases and the
annual rentals are charged to the income statement on a

straight-line basis over the relevant lease terms.

Intangible assets

The intangible assets represent manufacturing license fees
paid to a customer for the license to manufacture their
brand name products. The asset is amortized over a period
of five years commencing from the period in which the

brand name products are first manufactured.
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NoOTES TO THE FINANCIAL STATEMENTS (continued)

For the year ended 31st March, 2001 #Z—-ZFEZE—F=H=+1+—H

2.

SIGNIFICANT ACCOUNTING POLICIES (continued)

28

FEGFEOR (4)

Investments in subsidiaries

A subsidiary is an enterprise in which the Company,
directly or indirectly, holds more than half of the issued
share capital/registered capital, or controls more than half
of the voting power, or where the Company controls the
composition of its board of directors or equivalent
governing body.

Investments in subsidiaries are included in the Company’s
balance sheet at cost, as reduced by any decline in the
value of the subsidiary that is other than temporary.

Investments in securities

Investments in securities are recognized on a trade-date

basis and are initially measured at cost.

At subsequent reporting dates, debt securities that the
Group has the expressed intention and ability to hold to
maturity (held-to-maturity debt securities) are measured
at amortized cost, less any impairment loss recognized
to reflect irrecoverable amounts. Any discount or
premium on the acquisition of a held-to-maturity debt
security is aggregated with other investment income
receivable over the term of the instrument so that the
revenue recognized in each period represents a constant

yield on the investment.

All securities other than held-to-maturity debt securities

are measured at subsequent reporting dates at fair value.

Where securities are held for trading purposes, unrealized
gains and losses are included in net profit or loss for the
period. For other securities, unrealised gains and losses
are dealt with in equity, until the security is disposed of
or is determined to be impaired, at which time the
cumulative gain or loss is included in net profit or loss
for the period.
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NoOTES TO THE FINANCIAL STATEMENTS (continued) B %5 3t 4% 3 B 5k 42)
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For the year ended 31st March, 2001 EZE_FTFT—F=H=1—HIFE

2.

SIGNIFICANT ACCOUNTING POLICIES (continued)

28

FEGFEOR (4)

Inventories

Inventories are stated at the lower of cost and net
realizable value. Cost, which comprises all cost of
purchase and, where applicable costs of conversion and
other costs that have been incurred in bringing the
inventories to their present location and condition, is
calculated using the first-in, first-out method. Net
realizable value represents the estimated selling price in
the ordinary course of business less the estimated costs
of completion and the estimated costs necessary to make
the sale.

Turnover

Turnover represents the amount received and receivable
for goods sold, less returns and allowances, by the Group
to outside customers during the year.

Revenue recognition

Sales of goods are recognized when goods are delivered

and title has passed.

Interest income from bank deposits is accrued on a time
basis, by reference to the principal outstanding and at
the interest rate applicable.

Sales of securities are recognized on a trade-date basis.
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NoOTES TO THE FINANCIAL STATEMENTS (continued)

For the year ended 31st March, 2001 #Z_-ZFEZE—F=H

2.

SIGNIFICANT ACCOUNTING POLICIES (continued)

28

FEGFEOR (4)

Taxation

The charge for taxation is based on the results for the
year as adjusted for items which are non-assessable or
disallowed. Timing differences arise from the recognition
for tax purposes of certain items of income and expense
in a different accounting period from that in which they
are recognized in the financial statements. The tax effect
of timing differences, computed using the liability
method, is recognized as deferred taxation in the financial
statements to the extent that it is probable that a liability
or an asset will crystallize in the foreseeable future.

Foreign currencies

Transactions in foreign currencies are translated at the
rates ruling on the dates of the transactions or at the
contracted settlement rate. Monetary assets and liabilities
denominated in foreign currencies are re-translated at
the rates ruling on the balance sheet date. Profits and
losses arising on exchange are dealt with in the income
statement.

On consolidation, the financial statements of subsidiaries
which are denominated in currencies other than the Hong
Kong dollar are translated at the rates ruling on the
balance sheet date. Exchange differences arising, if any,
are classified as equity and are recognized as income or
expenses in the period in which the subsidiary is disposed
of.

Retirement benefits scheme contributions

The retirement benefits cost charged in the income
statement represents the contributions payable in respect
of the current year to the Group's defined contribution

schemes.
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NoOTES TO THE FINANCIAL STATEMENTS (continued)

For the year ended 31st March, 2001

2 SIGNIFICANT ACCOUNTING POLICIES (continued) 2.

BE—FTZ *+

EEGG R (4)

Cash equivalents

Cash equivalents represent short-term, highly liquid
investments which are readily convertible into known
amounts of cash and which were within three months of
maturity when acquired; less advances from banks
repayable within three months from the date of the

advance.

3. SEGMENTAL INFORMATION

The Group’s turnover and contribution to profit from
operations for the year analyzed by principal activity and
geographical market, are as follows:

By principal activity:
Sales of household
electrical appliances
Sales of personal
care products
Sales of toys

40 By geographical market:
Europe
America
Asia
Australia/New Zealand
Africa
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Contribution to
profit from
Turnover operations
-2y
BEW Z HM

2001 2000 2001 2000
ZERR N TR ZRFE ELRERE
HK$'000 HK$'000 HK$'000 HK$'000
F# L F o T# F oo
519,464 500,472 66,080 67,031
368,213 204,259 32,984 7,540
16,565 22,224 (2,614) (1,868)
904,242 726,955 96,450 72,703
402,246 325,193 42,815 36,028
391,872 263,883 42,338 26,422
85,270 90,635 8,135 6,003
17,960 19,410 2,261 2,597
6,894 27,834 901 1,653
904,242 726,955 96,450 72,703

Note: The breakdown of turnover by geographical market is
determined on the basis of the destination of shipments of

products.
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NoOTES TO THE FINANCIAL STATEMENTS (continued) WA %5 5 3 Bk ()

For the year ended 31st March, 2001 #Z_TZE—F=F

4. PROFIT FROM OPERATIONS

Profit from operations has been arrived
at after charging (crediting):

Amortization of intangible assets
Auditors’ remuneration
Depreciation:

Owned assets

Assets held under finance leases

Loss (gain) on disposal of property,
plant and equipment

Loss on write-off of property, plant
and equipment

Loss on dissolution of a subsidiary

Operating lease rentals for land
and buildings

Contributions to retirement benefits
schemes, net of forfeited amount
Other staff costs

Total staff costs, including director’s

remuneration
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F#x F it e
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1% B H I <5 1,135 926
g
HEEE 26,257 20,556
HREHA A
ZEE 3,774 6,684
HEWE R Kk
Z 1R (i A 967 (607)
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45 A8 2 Al 2 s 4R = 24
+oh REE 2R
A & 1,224 900
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R E Wz itk 2,438 2,194
Hth B T A 101,031 96,449
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NoOTES TO THE FINANCIAL STATEMENTS (continued) WA %5 5 3 Bk ()

For the year ended 31st March, 2001 #ZE_-—ZFZT—F=H
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5.  DIRECTORS’ REMUNERATION 5. #WEM4E
2001 2000
“RF-E CEFEER
HK$'000 HK$'000
T #x Fits T
Directors’ fees: HHEME:
Executive HAT - -
Independent non-executive B or JF AT 50 50
Other non-executive BT 50 =
100 50
Other emoluments (executive directors):  H A & (FiT#H )
Management emoluments & T 4 8,544 8,293
Bonus fE 4L 7,466 7,062
Contributions to retirement benefits HER N R
schemes 563 529
Other HAth - 164
Total emoluments P 4 48 %5 16,673 16,098
The emoluments of the directors EHMEE T E
were within the following bands:
No. of directors
HHAY
2001 2000
R4 CRERAE
HK$Nil to HK$1,000,000 0% JC £ 1,000,000 7T 4 3
) HK$1,000,001 to HK$1,500,000 1,000,001 ¥ Jt % 1,500,000 7 1 2
HK$1,500,001 to HK$2,000,000 1,500,001 # 7T % 2,000,000 JT 2 2
HK$3,000,001 to HK$3,500,000 3,000,0017’%)73% 3,500,0007%)73 1 1
HK$6,500,001 to HK$7,000,000 6,500,001 % 7T £ 7,000,000 7T - 1

HK$7,000,001 to HK$7,500,000 7,000,001 % 7T % 7,500,000/ 7T 1
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NoOTES TO THE FINANCIAL STATEMENTS (continued) WA %5 5 3 Bk ()

i = == == — ML

For the year ended 31st March, 2001 #Z_—ZFZE—F=H=+1+—HILFE

5. DIRECTORS’ REMUNERATION (continued)

In the year ended 31st March, 2001, one independent
non-executive director waived emolument of HK$50,000
(2000: one independent non-executive director and one
non-executive director waived emolument of HK$50,000
each).

During the years ended 31st March, 2001 and 2000, no
emoluments were paid by the Group to the five highest
paid individuals, all being directors of the Company, as
an inducement to join or upon joining the Group or as

compensation for loss of office.

0. FINANCE COSTS

Interest on bank borrowings A TLAFE A & BB IR
wholly repayable within five years AT B Z R
Finance lease charges T 40 5 5 ) 5L
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NOTES To THE FINANCIAL STATEMENTS (Lonllnued)

For the year ended 31st March, 2001 #HZ_-ZEZE—-F=H

7. INVESTMENT INCOME, LESS LOSSES

Interest income from bank deposits

Realized gain on disposal of investments
in non-trading securities

Reversal of unrealised loss on holding
investments in securities in prior years

Impairment loss arising on investments

in non-trading securities

8. TAXATION

The charge comprises:

Hong Kong Profits Tax calculated
at 16% on the estimated assessable
profits

Current year

(Over)underprovision in prior years

44

PRC enterprise income tax

Deferred taxation (note 22)
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7. BEBA WEH
2001 2000
e 2 S 3 ZERTA
HK$'000 HK$'000
T x Fitor
AT A B 5,995 4,747
HERFEELFREMN
£ % B2 R 3,016 193
MEEAT M E A B AR ER
K % B 18 - 2,385
FHBEREMN
90 (B I 1R (10,920) -
(1,909) 7,325
8. WBiH
2001 2000
e 2 S 3 “EEREF
HK$'000 HK$'000
RN F i T
BT AL
7 s A 15 Bl AR B
il w1 HE SR B gk A
B E16%
A B 5,628 6,720
WAEERE EE)
AN YE AR (1,963) 42
3,665 6,762
g\ RS A E
(e YRy i) 992 497
WAERTA (Ffi£22) 2,811 2,011
7,468 9,270




NoOTES TO THE FINANCIAL STATEMENTS (continued) WA %5 5 3 Bk ()

For the year ended 31st March, 2001 #Z_—F %

8. TAXATION (continued)

=1

— O L 4F [&F

PRC enterprise income tax is calculated at the prevailing

rates.

Details of deferred taxation are set out in note 22.

9. NET PROFIT FOR THE YEAR

Of the Group’s net profit for the year, a profit of
HK$59,189,000 (2000: HK$28,093,000) has been dealt

with in the financial statements of the Company.

10. DIVIDENDS

Interim, paid of 2.0 cents
(2000: 2.0 cents) per share

Final, proposed of 6.0 cents
(2000: 6.0 cents) per share

Additional prior year’s dividend
paid on exercise of share options
subsequent to the issue

of the annual report
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10. kA
2001 2000
e 2 S 3 ZREERAE
HK$'000 HK$'000
T# F it T
B IR %% P A S
— 4 B 2.0l
(ZFEEZTF—2.01l) 6,709 6,302
1R UK 55 K B
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NoOTES TO THE FINANCIAL STATEMENTS (continued) WA %5 5 3 Bk ()

For the year ended 31st March, 2001 #HZ_TZ—F=H

11. EARNINGS PER SHARE

— O L 4F [&F

T —H I

11.

The calculation of the earnings per share is based on the

following data:

Earnings for the purposes of basic

and diluted earnings per share

Weighted average number of ordinary
shares used in calculating basic
earnings per share

Effect of dilutive potential ordinary
share - share options

Weighted average number of ordinary
shares used in calculating diluted
earnings per shares

46
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ZRB 4 “EERRE
HK$'000 HK$'000
T # 7 F T
84,621 69,669
Number of Number of
shares shares
B ¥ H 1 #1 H
327,534,164 315,208,340
12,382,865 8,613,419
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Notes To THE FINANCIAL STATEMENTS (contlnued) W 5 o S B S )

For the year ended 31st March, 2001 #ZE_—ZFZF—F=H=+1—HI

12. PROPERTY, PLANT AND EQUIPMENT 12. W% W5 Kk i
THE GROUP AEH
Factory premises Furniture,
Under fixtures Moulds
Land and construct-  Plant and and and Motor
buildings Completed ion  machinery equipment tools  vehicles Total
ks
1 ThHE R RuR RER

ks CHE R L1 it i T L it
HKS000  HKS'000  HKS'000  HKS'000  HK$'000  HK$'000  HK§'000  HK$'000
féx  F#x  Téx  TEéx  Téx  Téx  TEx T#x

COST WA

At Tst April, 2000 RZZZZEMA—H 21,824 50,264 7,760 101,007 39,861 66,532 8,008 295,256
Additions K - - 7,856 13,552 8470 27472 1,606 58958
Disposals it & - - - (623) 5)  (3325)  (2101)  (6,054)
Write-off fib = = - (13,624)  (15988)  (1,656) - (31,268)

At 31st March, 2000 R-BZ—4

ZHE+-H 284 50264 15616 100312 32340 89,023 7513 316,892
DEPRECIATION ik
At Ist April, 2000 REZZZENA-H 5,158 8,522 - 5,09 23867 43,551 4470 137,600
Provided for the year AR 532 1,445 = 12,651 4,473 9,830 1,100 30,031
Eliminated on disposals ~H & B 4 & - - - (562) () (1280)  (13%1)  (3.175)
Eliminated on write-off ¥ {f & - - - (14414)  (13,890)  (1,072) - (29576)

At 31st March, 2000 BZBB—4
EVES ] 5,690 9,967 - 407 14,448 50,829 4239 134,880

NET BOOK VALUE i ¥ 4
At 31st March, 2000 RZ%%—%
ZHE+-H 16134 40297 15,616 50,605 17892 38,194 3074 182,012

At 31st March, 2000 R-ZREE
=t-H 16,666 41,742 7,760 48975 15,994 22,981 3538 157,656

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2001



NoOTES TO THE FINANCIAL STATEMENTS (continued) WA %5 5 3 Bk ()

For the year ended 31st March, 2001 #Z - ZFZE—F=5

12.

PROPERTY, PLANT AND EQUIPMENT (continued)

B I %

12, W3k BB Rt fls ()

48

The net book value of property interests shown above

comprises:

Properties in Hong Kong i/ it % s

held under: Z T
Long leases R
Properties outside {3z JA 7 6 DA Sb

Hong Kong held under: 2 14 :
Long leases RAH L
Medium-term leases H 4 #)

Land and buildings

b SOR R Y 3 2 R E AL

Factory premises

4R THHR
2001 2000 2001 2000
“RF-4 CFEEE CRFE FEEE
HK$'000 HK$'000 HK$'000 HK$'000
THE  TET  THL T
16,134 16,666 = =
= = 10,363 10,696
- - 45,550 38,806
16,134 16,666 55,913 49,502

The net book value of property, plant and equipment
includes an amount of HK$16,632,000 (2000:
HK$26,734,000) in respect of assets held under finance

leases.

ALLAN INTERNATIONAL HOLDINGS LIMITED
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EXY N &L P R XKk
VG A A 2 B 16,632,000
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For the year ended 31st March, 2001

PROPERTY, PLANT AND EQUIPMENT (continued)

&= F == F = - 0 (- 4F [&F

+ H ! H I-F )R

12, W3k BB Rt fls ()

THE COMPANY

COST

At 1st April, 2000
Additions
Disposals
Write-off

At 31st March, 2001
DEPRECIATION

At 1st April, 2000
Provided for the year
Eliminated on disposals
Eliminated on write-off
At 31st March, 2001

NET BOOK VALUE
At 31st March, 2001

At 31st March, 2000

A i
S
RE
H

FEENA A

RERE—4
ZHA=Z+—H

i 85
REFREENA A
R IR A

H 1

B A 3

Lt 2 S
EVES SN

We i ¥ A

.
=A=+—H
WoEEEE
A=+—H

ALLAN INTERNATIONAL HOLDINGS LIMITED
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A

Furniture,

fixtures and

NoOTES TO THE FINANCIAL STATEMENTS (continued) B %5 3t 4% 3 B 5k 42)

equipment Motor
Y 3 vehicles Total
Rt ¥l #it
HK$'000 HK$'000 HK$'000
Fib 7 Fib 7 it 7
3,310 3,664 6,974
692 449 1,141
(3) (2,101) (2,104)
(162) - (162)
3,837 2,012 5,849
1,451 1,896 3,347
502 237 739
(2) (1,331) (1,333)
(122) = (122)
1,829 802 2,631
2,008 1,210 3,218
1,859 1,768 3,627
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NoOTES TO THE FINANCIAL STATEMENTS (Lonllnued)

For the year ended 31st March, 2001 &= %%

13.

INTANGIBLE ASSETS

COST
Manufacturing license at beginning

and end of the year
AMORTIZATION
At beginning of the year
Provided for the year

At end of the year

NET BOOK VALUE
At 31st March, 2001

At 31st March, 2000

13. EEEE
THE GROUP
AND
THE COMPANY
4K R AR A )
HK$'000
Fitor
WA i
A S R
B T 10,000
# 8
) 2,000
2% AF 4k 6 2,000
G 4,000
R i ¥
N o2FE—4E=H=+—H 6,000

R _EEEE=ZA=1+—H 8,000

The Group entered into an agreement for the supply of

manufacturing services with an independent third party.

In accordance with the agreement, the independent third

party agreed to transfer the manufacture of its brand name

products to the Group under a manufacturing license

and supply the tooling to the Group in accordance with

the terms of the agreement. The third party has also

agreed to undertake sales of a total of HK$600 million

in respect of the brand name products from April 2000

to March 2004.

ALLAN INTERNATIONAL HOLDINGS LIMITED
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A% S 1B B T 5 = T AR T 4R
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NoOTES TO THE FINANCIAL STATEMENTS (continued) WA %5 5 3 Bk ()

For the year ended 31st March, 2001 #HZE=-ZFTZ—4F

= =4 — 3 | 4F [

14. INTERESTS IN SUBSIDIARIES 14. BB 2 vl hE 2
2001 2000
e 2 S 3 CRRERAE
HK$'000 HK$'000
T#x F it
Unlisted shares, at cost I TR RASE 53,524 53,524
Amounts due from subsidiaries JRE Wiz B B 2 ) K IE 254,441 178,809
307,965 232,333
Impairment loss recognized USRI iR (4,715) (2,671)
303,250 229,662
The amounts due from subsidiaries are unsecured, JRE g R R > W BOUE A SRR e B
interest-free and have no fixed repayment terms. In the S [ 2 R o AR R RO R P
opinion of the directors, the amount will not be repayable i SHEANFREERRET
within twelve months from the balance sheet date and 18 A 08 3R K JE o [RGB 3 2 1
the balance is classified as non-current. BIEMBEIEA -

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2001
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For the year ended 31st March, 2001

BE—FTZ *+

14. INTERESTS IN SUBSIDIARIES (continued)

Particulars of subsidiaries at 31st March, 2001 are as

follows:

Name of subsidiary

W8 2 il 44 A

Allan Electric Mfg.,
Limited

TREERE
AR F

Allan International
Limited*

Allan Mould
Manufacturing
Limited

I fii T g
A R 2w

52

Place of Percentage
incorporation of equity
or registration/ attributable

operations to the Group
oE WG R A AR A
/BRI e i 2y e
Hong Kong 100
i
British Virgin 100
Islands/
Hong Kong
KBELES/
7 i
Hong Kong/PRC 100
Bt/ HEARLEME

ALLAN INTERNATIONAL HOLDINGS LIMITED

ANNUAL REPORT 2001

14.

BiF ) 2 W) B 2R (4)

%

)|

&l E’i‘
MY

Z

f

n

Issued and
fully paid
share capital or

registered capital
CEAT R R
JBe A s Tk Y A

100 ordinary shares
of HK$10 each
and 50,000
non-voting
deferred shares of
HK$10 each

100 /8% 5 i 1 (B
10%5 7T 2 5 48 i )
50,0008 & B T (&
10 T 2 A R
IR 3T 1%

55,000 ordinary
shares of

HK$1 each
55,000/ 5 i 1 {6
15 0 2 % 4 ik

100 ordinary shares
of HK$1 each

100 B &5 fi T B

1 7T 2 %9 ik

-
T

A=t—HWEL

Principal

activities

EEEH

Manufacturing
and trading of
household
electrical
appliances

M E B KR8
K BE o

Investment

holding
g gcdie

Manufacturing of
plastic injection
moulds

EEEEER



For the year ended 31st March, 2001

NoOTES TO THE FINANCIAL STATEMENTS

BE—FTZ *+

INTERESTS IN SUBSIDIARIES (continued)

Place of
incorporation
or registration/

Name of subsidiary operations
k8 o o % i
W ) 2 W 45 % /BRI
Allan Plastic Mfg., Hong Kong
Limited s
o0 ff 28 18 R A PR 2 W
Allan Toys Hong Kong
Manufacturing R
Limited
CHE 7% T
AR H
HEX T3 GERS) PRC
AR T+ e AR 3R B
Artreal Manufactory Hong Kong
Limited 7 it
HEx TARA T

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2001

Percentage
of equity
attributable
to the Group

7 4 1 M A
JB: HE i 4) e

100

100

100

100

(continued) W B i 3 B (%)

W) 2% i) B 4 ()
Issued and
fully paid
share capital or Principal
registered capital activities
o AR
JBE A sk A 2
3,005 ordinary Trading of
shares of  household
HK$1 each  electrical
3,005/ & ik W (£ appliances,
12 L@’k personal care
products and
toys
85 X BE R A
A 3
K3 A

270,000 ordinary
shares of
HK$10 each

270,000 45 i 1

10%5 70 2 5 48 it

Registered capital
HK$10,000,000
A fit A
10,000,000 i 7T

2 ordinary shares
of HK$1 each

2 fi% B & T (L

1% T 2 5 7 ik

Trading of toys
and moulds

RH i H KA

Manufacturing of
household
electrical
appliances and
personal care
products

HE R R BE T A
A 7 3 E

Trading of
household
electrical
appliances and
personal care
products
A 7 3 E



NoOTES TO THE FINANCIAL STATEMENTS (continued) B %5 3t 4% 3 B 5k 42)

For the year ended 31st March, 2001 EZE_FTFT—F=H=1—HIFE

54

ALLAN INTERNATIONAL HOLDINGS LIMITED
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14. INTERESTS IN SUBSIDIARIES (continued) 14. WEA R 4)
Place of Percentage Issued and
incorporation of equity fully paid
or registration/ attributable share capital or Principal
Name of subsidiary operations to the Group registered capital activities
R VAR S S 1) ] R RMR
W ) 2 il 44 A /BRI JBHE Ay 1e JBe AR ok Wt B A SR
Champion Horse Hong Kong 100 2 ordinary shares Property holding
Holdings Limited* & of HK$1 each ¢ ¥
e 6 4 AT PR 2 ] ¢ 2 JB B i T B
1 7T 2 8 i
Conan Electric Hong Kong 100 2 ordinary shares Trading of
Manufacturing 7 i of HK$1 each  household
Limited 2R E  electrical
J i WA R A 1z @M appliances and
personal care
products
K5 7 e B A% K
N 7 3
Electrical Investments  British Virgin 100 1 ordinary share Investment
Limited Islands/ of US$1 holding
Hong Kong VRTEME REHER
KBELEE )/ 1FE T2 EE Kk
R
Ever Sources Hong Kong 100 100 ordinary shares Property holding
Investment Limited — #& ¥ of HK$1 each #ifi¥3
SR RA A 1008 % fi i {1
146 70 2 ¥ 7 ik
Huiyang Allan Plastic ~ PRC 100 Registered capital Manufacturing of
& Electric Industries 1% A R ILH HK$70,000,000  household
Co. Ltd.+ AMEA  electrical
B e B A 70,000,000%5C  appliances,
HEARAHF+ personal care

products, toys
and plastic parts
AN 8 B E S
TR LB T



NoOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2001

BE—FTZ *+

14. INTERESTS IN SUBSIDIARIES (continued)

Name of subsidiary

W ) 2 il 44 A

Karan Electric
Manufacturing
Limited

FimEERNEARAA

Ngai Shing (Far East)
Plastic &
Metalwares Factory
Limited

B GER) B
T WA BR A 7

Progress Associates
Limited*

Southern Well
Holdings Limited*
R E S RN A

Place of
incorporation
or registration/

operations
w8 o o % i
/BRI

Hong Kong
it

Hong Kong
7 it

British Virgin

Islands/

Hong Kong

KBELES/
i

Hong Kong/PRC

B/ FEARL

ALLAN INTERNATIONAL HOLDINGS LIMITED

ANNUAL REPORT 2001

Percentage
of equity
attributable
to the Group

7 4 1M A
JBHE Ay 1e

100

100

100

100
Fil

14.

(continued) W B i 3 B (%)

BiF ) 2 W) B 2R (4)

Issued and

fully paid

share capital or
registered capital
TR R
B¢ A% sk ik ¥ A

100 ordinary shares
of HK$1 each
1008 % fi i {1
1#6 70 2 ¥ 78 ik

100 ordinary shares
of HK$10 each
and 54,000
non-voting
deferred shares of
HK$10 each
1008 %5 i T (8
10 7T 2 & 48 i K
54,0005 & B T (&
105 T 2 A R
IR 3T 1%

1 ordinary share
of US$1

1B T

1% 70 2 &9 ik

2 ordinary shares
of HK$1 each

2 J g T
1T 2 ik

Principal
activities

EXLE 31

Trading of
household
electrical
appliances and
personal care
products

85 X BE A
PPN ST

Development of
moulds and
trading of
precision

components
B B B H I
RSN T T AT

Investment in

securities

i 7 B &

Property holding
SRER/E S
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HBHE_—_FTF—F=_H

= == == g 4 =y

O L 4F [&F

INTERESTS IN SUBSIDIARIES (continued)
Place of Percentage
incorporation of equity
or registration/ attributable
Name of subsidiary operations to the Group
wE WL R R A A
W ) 2 W 45 % /BRI B HE V4 B
Warran Electric Hong Kong/PRC 100
Manufacturing B,/ N RILA
Limited
2 fi o € W AR A 7
Well Sincere Hong Kong 100
Investment Limited* 7 s
A BE AR A
* Direct subsidiaries
t Companies not audited by Messts. Deloitte Touche Tohmatsu

None of the subsidiaries had any loan capital

outstanding at the end of the year or at any time

during the year.

ALLAN INTERNATIONAL HOLDINGS LIMITED
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14.

NoOTES TO THE FINANCIAL STATEMENTS (continued) B %5 3t 4% 3 B 5k 42)

For the year ended 31st March, 2001

BiF ) 2 W) B 2R (4)

Issued and

fully paid

share capital or
registered capital
TR R
B¢ A% sk ik ¥ A

100 ordinary shares
of HK$1 each
1008 % fi i {1

1#6 70 2 ¥ 78 ik

2 ordinary shares
of HK$1 each

2 g R T

1#6 70 2 ¥ 78 ik

Principal
activities

EXLE 31

Provision of
sub-contracting
services for
group
companies

YL AR
o B A IR

Investment
holding
RE K

* HPEE L A
1 3 16 By e B2 B 7 fr at 1T

#2oA

T 6 5 e A 4R BE 7R o Sl S8 AT B
J& A F A R E A



NoOTES TO THE FINANCIAL STATEMENTS (continued) B %5 3t 4% 3 B 5k 42)

For the year ended 31st March, 2001 EZF_—FE—-—F=F=+—H

15. INVESTMENTS IN NON-TRADING SECURITIES 15. #HH#HE
THE GROUP THE COMPANY
Ak A A
2001 2000 2001 2000

EFFF CEFEREF ZFFF TEEF
HK$'000  HK$'000  HK$'000  HK$'000
T#x T T#x T

Listed equity securities, L T &

at market value i fH
Hong Kong R 4,694 19,486 2,522 14,924
Overseas T A 1,126 3,916 1,010 302
5,820 23,402 3,532 15,226

Club debenture, at fair & g 2
value AFEE 1,980 1,950 630 650
7,800 25,352 4,162 15,876
16. LOANS RECEIVABLE 16. MEWC X
THE GROUP THE COMPANY
A4 H Y, N/ |

2001 2000 2001 2000

R CZTTHE ZRFH ZTTTH
HK$'000  HK$'000  HK$'000  HKS$'000
T#x T8t T#x T8t

Loans to officers ETIHTBANB ZEX 1,513 1,593 1,193 1,193
Loans to others FEAth 8 3K 527 1,200 = =
2,040 2,793 1,193 1,193
Less: Amount due within & : 5 B id i &)
one year shown BE—FN
under current M & H
assets (1,213) (1,218) (893) (693)
Amount due after — 415 3 1P
one year ZEH 827 1,575 300 500

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2001
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NoOTES TO THE FINANCIAL STATEMENTS (Lonllnued)

16.

LOANS RECEIVABLE (continued)

For the year ended 31st March, 2001 #Z_—ZF%

Details of the loans receivable from officers disclosed

pursuant to Section 161B of the Hong Kong Companies

Ordinance are as follows:

Name of borrower

RN (¥

Terms of repayment

G i

(A
s

Interest rate

GUES

Security

A

At 1st April, 2000
“EEFENA—H

At 31st March, 2001

R-ZFF-F=H=1—H

Maximum amount outstanding

during the year

A TR B R R MR BB

The loan to Windgate Limited was advanced by the
Company and the loan to Mr. Leung Mun Keung was

advanced by a subsidiary.

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2001

Sk 5 Sk o 5k B

16. MEWE% (4)

: Windgate Limited, a

company controlled
by Mr. Yasuhiro Terada
(Marketing Manager)

DS M I SR A (T 05 R AL )

Jir ¥ il 2 Windgate Limited

: HK$300,000 payable in

May 2002 and the remaining
balance repayable on demand

300,000 TN —FE _HFAA

75 - R B 2 SRR M D
5 0 A A

: Interest-free
H B

: Property

R7ES

: HK$1,193,000
©1,193,000% G
: HK$1,193,000
©1,193,000% &

: HK$1,193,000
1,193,000 JC

Windgate LimitedZ &
f& ¥ > i 2 3(3&5‘6&21% UL S

HLAE /N TG 055 16 1BIG ME U B 17 L
IN-P&-§ €3 a5 N

Mr. Leung Mun Keung

(General Manager)

R (BREH)

Repayable on demand

i 3 A5

Interest-free
Gl
Unsecured
Je A
HK$400,000
400,000 70
HK$320,000
320,000% 7G

HK$400,000
400,000 JC

A ]

1 I e 2 ) £ T



NoOTES TO THE FINANCIAL STATEMENTS (continued) WA %5 5 3 Bk ()

For the year ended 31st March, 2001 #EZE_—ZFZF—-—F=H=1—HIFFE

17. INVENTORIES

Raw materials JEU 1 R
Work in progress e R i
Finished goods B

Included above are raw materials of HK$1,771,000 (2000:
HK$14,956,000), work in progress of HK$67,000 (2000:
HK$775,000) and finished goods of HK$Nil (2000:
HK$3,030,000) which are carried at net realizable value.

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2001

17. H#§
THE GROUP
A4
2001 2000
e 2 S 3 CREERAE
HKS$'000 HK$'000
T # L F i T
36,847 54,726
15,029 12,368
10,601 16,315
62,477 83,409

Al JF b R 1,771,0009 00 (R FE
F4E — 14,956,000 7T) o 7E R
67,0008 T ( = & F F F —
775,000% 70) M B A5 F T (Z
FEEF — 3,030,000 70) HLLA]
5 B 1 (H 5 HR -

HE
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NoOTES TO THE FINANCIAL STATEMENTS (continued) B %5 3t 4% 3 B 5k 42)

P = = == — = L A=

For the year ended 31st March, 2001 EZE_FTFT—F=H=1—HIFE

18. TRADE DEBTORS AND BILLS RECEIVABLE 18. M B B e sk % M OB T %
The Group maintains defined credit policies. An aged AL B LG BEBR - NEE
analysis of trade debtors and bills receivable at the H o R i 5 5 B R W 4 A
balance sheet date is as follows: BT :
THE GROUP
AR
2001 2000
—EF-4 _ETEHE
HK$'000 HK$'000
T#x Ti# T
Up to 90 days HEIOK 85,113 73,364
91 to 120 days 91% 120K 172 1
Over 120 days 120K - 5,239
85,285 78,604
19. TRADE CREDITORS AND BILLS PAYABLE 19, BEAT B 5 Mk B A 5L 4%

An aged analysis of trade creditors and bills payable at REHEH > AT 5 IR KA B

the balance sheet date is as follows: R F AN AR AT AT

THE GROUP
AL

2001 2000
“EFE CETERE
HK$'000 HK$'000
TF#x T # oC
P Up to 90 days HEOK 44,569 81,806
91 to 120 days 91% 120K 596 450
Over 120 days 120K 862 5,530
46,027 87,786

ALLAN INTERNATIONAL HOLDINGS LIMITED
ANNUAL REPORT 2001



NoOTES TO THE FINANCIAL STATEMENTS (continued) B %5 3t 4% 3 B 5k 42)

For the year ended 31st March, 2001 #Z_-ZFEZE—F=H

20. SHARE CAPITAL 20. JBA

Number of shares Nominal value

JBe By i 2 JBe B i i
2001 2000 2001 2000
“RF- ZTERE “FF-H —TEEE
HK$'000 HK$'000
T#x T 7T
Ordinary shares of T JCTH {H.0. 10 7T
HK$0.10 each 2
Authorised: EIE R -
At beginning and T 5] B 4 & IR
end of year 600,000,000 600,000,000 60,000 60,000
Issued and fully paid: EHFEITRBE KA
At beginning of year A ) Ih 316,382,520 315,132,520 31,638 31,513
Exercise of share options 17 fifi i Jit 19,050,000 1,250,000 1,905 125
At end of year A B IR 335,432,520 316,382,520 33,543 31,638
Share option scheme Yl B¢ 4 it

Under the terms of the share option scheme which
became effective on 21st October, 1992, the board of
directors of the Company may offer to any director or
employee of the Company, or any of its subsidiaries,
options to subscribe for shares in the Company at a price
equal to the higher of the nominal value of the shares or
80% of the average of the closing prices of the shares on
the Stock Exchange on the five trading days immediately
preceding the date of the grant of the options, subject to
a maximum of 10% of the issued share capital of the
Company from time to time. The share option scheme
will remain in force for a period of 10 years from 21st
October, 1992.

ALLAN INTERNATIONAL HOLDINGS LIMITED
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RER—AN_FE+AZ+—HE
R W R T B ek AR N F E
W] 3% T AR A B AT o B s
T o] 2 = ol 8 B W RCHE > T %
R ] T e 4 T {1 % M R A
AT 3 5 E A A B 58 e
2 T AE 2 80% (L R A
He) SR A A LA > HERT R I 2 ik
1 B R A5 AR AR A 7] A o] I
BT 2 10% - BT 2
B B/I10F - H— UL+ AZ
T—HRAER-
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NoOTES TO THE FINANCIAL STATEMENTS (continued) WA %5 5 3 Bk ()

= =l 4E

For the year ended 31st March, 2001 #Z_—ZFZE—F=H=+1+—HILFE

20.

SHARE CAPITAL (continued)

Share option scheme (continued)

On 25th September, 1997, options were granted under
the scheme to subscribe for 31,300,000 ordinary shares
in the Company at an exercise price of HK$0.41 per share,
subject to adjustments, exercisable from 25th September,
1997 to 24th September, 2000.

During the year ended 31st March, 2000, 1,250,000 share
options were exercised to subscribe for 1,250,000 ordinary
shares in the Company at an exercise price of HK$0.41
per share.

During the year ended 31st March, 2001, 19,050,000 share
options were exercised to subscribe for 19,050,000
ordinary shares in the Company at an exercise price of
HK$0.41 per share and the remaining 11,000,000 share

options lapsed during the year.

ALLAN INTERNATIONAL HOLDINGS LIMITED
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20.

WA (#)

ik JBE R it 0 (A

AQNFAR—NNEERAZ+RH
HRE % 1 52 O R » 7 O %
FAHATR—ANLEFERA T E
HE -ZEEEH 0 H HBH
e AT O B R 0.4 1H JT (T T AR
%) 231,300,000/ A A 7 B @
o

HE ZEZE=ZA=+—HILE
B > 1,250,000/ B & #E ¥ 17
fiti > DL 3R W6 fE 4 M 0.41% T R
##1,250,000 i A< /A 7] 2 38 48 i -

HWE_ZFZ-F=H=1T—HILHF
£ > 19,050,000 % W% At #E ¥ 17
ff > LB E S K041 LR
119,050,000 4= 2y A 2 % 48 i o
T 5 2 11,000,000 i B HE T 4 g
|§/§c§o



NoOTES TO THE FINANCIAL STATEMENTS (continued) WA %5 5 3 Bk ()

For the year ended 31st March, 2001

21. RESERVES

THE GROUP
At 1st April, 1999

Valuation increase

On issue of ordinary
shares

Profit for the year

Dividends

At 31st March, 2000 and
1st April, 2000

Valuation decrease

Reserve realized upon
disposal

Impairment loss charged
to income statement

On issue of ordinary
shares

Profit for the year

Dividends

At 31st March, 2001

HE_—_FTE—F

K%M
R=ANE
MA—H

Ef
BB

AR A
K&

Hf

R it 1 2
(1]

Wi RE®RLZ
HHE R
BB

ALLAN INTERNATIONAL HOLDINGS LIMITED

ANNUAL REPORT 2001

+—H

21

Investments

. A

Capital

revaluation redemption

Share Capital reserve reserve Accumulated
premium  reserve #¥% BA  profits Total
Bebried  VEAGE  EAHMH BPEGE  RKEAN W
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TH#T TH#T T#T T#r  Ti#x T
103,591 114 - 793 102,687 207,185
- - 3,687 - - 3,687
387 - - - - 387
- - - - 69,669 69,669
- - - - (25,285) (25,285)
103,978 114 3,687 793 147,071 255,643
- - (15177) - - (15177)
- - (2929) - - (29%)
- - 10,920 - - 10,920
5,906 - - - - 5,906
- - - - 84,621 84,621
- - - - (1942)  (27.9%2)
109,884 114 (3,499) 793 203,750 311,047
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NoOTES TO THE FINANCIAL STATEMENTS (continued) WA %5 5 3 Bk ()

64

For the year ended 31st March, 2001 #Z-ZFELE—F=H=+1+—HIFE
21.  RESERVES (continued) 21. il (4
Investments Capital
revaluation redemption
Share reserve Contributed reserve Accumulated
premium #¥% surplus Ji Ak profits Total
Bebried  WARGEE  AARB  BHRG  RKEMN b3
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TH#T T#r  T#x T#r  Ti#x T#T
THE COMPANY LY
At Tst April, 1999 R=AANE
MA—H 103,591 - 28,229 793 19,210 151,823
Valuation increase A = 6,347 = = - 6,347
On issue of ordinary BB
shares 387 - - - - 387
Profit for the year R i A
(note 9) (W7t 9) - - - - 28,093 28,003
Dividends k& - - - - (25285 (25289)
At 31st March, 2000 and RZFETE
st April, 2000 =A=+-H
KWA—0 103,978 6,347 28,229 793 22,018 161,365
Valuation decrease B - (12,668) - - - (12,668)
Reserve realized upon & T 2
disposal i f - (4,668) - - B (4,668)
Impairment loss charged Wi RCHERZ
to income statement WS - 8,926 - - - 8,926
On issue of ordinary B1RA
shares 5,906 - - - - 5,906
Profit for the year AR A
(note 9) (Hi7t9) - - - - 59,189 59,189
Dividends K& - - - - (7942 (2794
At 31st March, 2001 REZF-F
ZHZ+-H 109,884 (2,063) 28,229 793 53,265 190,108
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NoOTES TO THE FINANCIAL STATEMENTS (continued)

For the year ended 31st March, 2001 #Z-ZFELE—F=H=+1+—HIFE

21.  RESERVES (continued) 21. il (4
The contributed surplus represents the difference between BN TR T 48 AR 4\ B B Allan
the nominal value of the Company’s shares issued in International Limited4: #5 € % 17
exchange for all the issued ordinary shares of Allan 768 e T AT 2 A T (L L O Wi
International Limited and the value of the net assets of W\l 2 R (E 2 2R R
the subsidiaries acquired. Under the Companies Act 1981 BEREE-NN\—FARE (8B
of Bermuda (as amended), the contributed surplus is 1) o BN B8 B T A R T IROR - A
available for distribution to the shareholders. However, T » i ] -
the Company cannot declare or pay a dividend, or make
a distribution out of contributed surplus if:
(a) itis, or would after the payment be, unable to pay (a)  HEIE R Y IRAR A A AR R
its liabilities as they become due; or 2 B
(b)  the realisable value of its assets would thereby be (b) H&RE v & B E g Him
less than the aggregate of its liabilities and its ’/‘ﬁfﬁﬁﬁ&ﬁaﬁ’ THRA
issued share capital and share premium. B B A v 158 B 2 4R A >
RIS 7 ) AS B B M sl UR 8 AR S -
B B B B 48 3 2y R
The reserves available for distribution to the shareholders A REEA AL RN Z A F
at the balance sheet date, as calculated under the RIGHE - REEF AR T RRZ
Companies Act of Bermuda and the Bye-Laws of the fiti # £ 81,494,000 0 (—FEXE
Company, amounted to HK$81,494,000 (2000: 4 —50,247,000% 7T ) °
HK$50,247,000).
22. DEFERRED TAXATION 22. JEREBIH
THE GROUP THE COMPANY
AR AR
2001 2000 2001 2000
“RRHE CERTE CRF-H EEXEHE
HK$'000 HK$'000 HK$'000 HK$'000
T#x T# T T#x TH# T
Balance brought forward 7 b &8 7,916 5,905 531 -
Charge for the year A T A
(note 8) (ft7E8) 2,811 2,011 - 531
Balance carried forward 7K N & fig 10,727 7,916 531 531
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For the year ended 31st March, 2001

BE_ZTT—F=H

= == - — g —

DEFERRED TAXATION (continued)

NoOTES TO THE FINANCIAL STATEMENTS (Lonllnued)

At the balance sheet date, the major components of the

deferred taxation liabilities (assets), provided and

unprovided, are as follows:

THE GROUP

Tax effect of timing
differences
attributable to:

Differences between tax
allowances and
depreciation

Other timing differences

Tax losses available to

set off future profits

THE COMPANY

Tax effect of timing
differences
attributable to:

Difference between
tax allowances and
depreciation

Other timing differences

Tax losses available to
set off future profits

A 4L M
IT%%%%&Z
ﬁ%»?/ =

P BB A B
Z#

Al By 7
A LU 8 R A
i | 2 BB M 4R

AR
R 51 4% T I 2
IR 2 5 B

P BB A B
ZZ 0

JHC At By 7%

A DA 8 R e it ]

Z B e
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22. EHBLHE (%)

WERH BB LA B 2RI

FlIEERE (GE) 2 FERMBNT :

PROVIDED UNPROVIDED

5l A

2001 2000 2001 2000
SRR ZTTTE ZRB-K STTTH
HK$'000 HK$'000 HK$'000 HK$'000
F #C T F # T
11,005 7,901 (50) 62
- 15 960 1,280
(278) - (2,417) (3,168)
10,727 7,916 (1,507) (1,826)
531 516 44 -

- 15 960 1,280
- = (366) (2,395)
531 531 638 (1,115)




For the year ended 31st March, 2001 EZE_FTFT—F=H=1—HIFE

DEFERRED TAXATION (continued) 22.

NoOTES TO THE FINANCIAL STATEMENTS (continued) B %5 3t 4% 3 B 5k 42)

BB (41)

The amount of the provided and unprovided deferred
taxation charge (credit) for the year are as follows:

AL C B SR Bl L IR B
SO B I

PROVIDED UNPROVIDED
$5 fi A i
2001 2000 2001 2000
CRRE CERRE CRR-H —EEXERE
HK$'000 HK$'000 HK$'000 HK$'000
T#x TH# T T#x T # C
THE GROUP A%
Tax effect of timing TI &I 2
differences WXL
attributable to:
Difference between TR LI E
tax allowances 2 2l
and depreciation 3,104 1,827 (112) (970)
Other timing differences At Ff % 15 (320) 1280
Tax losses (arising) BB R (4 )
utilized & M (278) 169 751 (802)
2,811 2,011 319 (492)

Deferred taxation has not been provided on the
revaluation increase or decrease arising on the valuation
of investments in non-trading securities as profits arising
on the disposal of these assets would not be subject to
taxation. Accordingly, the revaluation does not constitute
a timing difference for tax purposes.
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NoOTES TO THE FINANCIAL STATEMENTS (continued) B %5 3t 4% 3 B 5k 42)

For the year ended 31st March, 2001 & Z_-FTE—4F

23. BORROWINGS

Bank loans, secured
Obligations under finance leases

Less: Amount due within one year
shown under current liabilities

Amount due after one year

The borrowings are repayable as follows:

Bank loans, secured:

Within one year

More than one year but not exceeding
two years

More than two years but not exceeding
five years

Less: Amount due within one year
shown under current liabilities

Amount due after one year

Obligations under finance leases:

Within one year

More than one year but not exceeding
two years

More than two years but not exceeding
five years

Less: Amount due within one year
shown under current liabilities

Amount due after one year

ALLAN INTERNATIONAL HOLDINGS LIMITED
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23. 5
THE GROUP
A 4E
2001 2000
e 2 S 3 “EEREF
HK$'000 HK$'000
T#x F itk
BHRMZBITER 1,352 1,899
Tl 4 1B 16,894 20,795
18,246 22,694
I B B I B A
—FENE 2 & (6,572) (6,160)
—FR B 2 &8 11,674 16,534
{8 7H F2 N ) 1) o
A 2 RATE
— R 615 549
B — A
N B 1 T A 678 610
B 48 AFH
N 3 A 59 740
1,352 1,899
I 2 5 B B A &
—E RNz &H (615) (549)
— RN &5 737 1,350
il A 15 75
— R 5,957 5,611
B — A
I A T A 5,464 5,494
38 W A H
N SR 5,473 9,690
16,894 20,795
It B B ) A
—HE RNz EH (5,957) (5,611)
—EHR W 558 10,937 15,184




NoOTES TO THE FINANCIAL STATEMENTS (continued)

For the year ended 31st March, 2001 #Z-ZFELE—F=H=+1+—HIFE

24. AMOUNTS DUE TO SUBSIDIARIES 24.

B 5 0 0

ME A B ) 2 )k B

The amounts due to subsidiaries are unsecured, interest-
free and have no fixed repayment terms. In the opinion
of the director, the amounts due will not be repayable
within twelve months from the balance sheet date and

A8 AT R 2 ) 22 SR Jy AR - 4
BB e B AR A K R R
it 2 & BN F R AR AR
Z A A 7R R BKE - R B BOR

the amount is classified as non-current. SEAFREIEH -
25.  RECONCILIATION OF PROFIT BEFORE TAXATION  25. BBt i % ) B 4% 45 3 % i 4 B
TO NET CASH INFLOW FROM OPERATING £ T E YR
ACTIVITIES
2001 2000
e 2 2k 2 —EELE
HK$'000 HK$'000
T#x TH# T
Profit before taxation Bk A A s A 92,089 78,939
Interest income AR A (5,995) (4,747)
Interest expenses FE L 702 293
Finance leases charges [EiR<gik by & §ii 1,750 796
Depreciation e 30,031 27,240
Amortization of intangible assets HE 8 Y 2,000 2,000
Impairment loss arising on investments 5 7 % & 2 ¥ {H &5 12
in non-trading securities 10,920 =
Loss (gain) on disposal of property, B W 2 R Rk
plant and equipment Z W8 Ga Fl) 967 (607)
Loss on write-off of property, plant and il Bx % 3 - & 5 & & A
equipment Z 1R 1,692 7,089
Realised gain on disposal of investments  F§ 47 i 72 1% & 19 £ % Bl
in non-trading securities il (3,016) (193)
Reversal of unrealised loss on holding AT R A R IRE
investments in securities in prior years i) A % B s 18 - (2,385)
Decrease (increase) in inventories R (38m) 20,932 (35,195)
Increase in trade debtors and JRE i B ) Rk % R Ml B2 4%
bills receivable i (6,681) (41,740)
Decrease (increase) in deposits and EEV S
prepayments (3% hm) 4,792 (1,794)
Decrease in mould deposits paid © 5 B B AT 4 8 0 216 1,062
(Decrease) Increase in trade creditors and & {7 & 5 i 3k & & A+ S 4%
bills payable (WD) 38 (41,759) 41,978
(Decrease) increase in deposits received £ Yl #] 4 K JE 513 H
and accruals (370 (10,443) 17,061
Increase (decrease) in mould deposits £ Wi B HL R 1
received (98 >) 4,635 (1,535)
Net cash inflow from operating activities &8 % 3£ I 15 Bl 4 1 51 102,832 88,262
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NoOTES TO THE FINANCIAL STATEMENTS (continued) B %5 3t 4% 3 B 5k 42)

For the year ended 31st March, 2001 #EZE_—ZFZF—F=H=+1

26. ANALYSIS OF CHANGES IN FINANCING DURING

26. AR B Y52 B) 2 A

THE YEAR
Share capital Obligations
and under finance
share premium leases
JBe AR B Bank loans s
B Ay it 6 BT £ L&Y 55 %5
HK$'000 HK$'000 HK$'000
TH# T TH# T TH# T
At 1st April, 1999 R—=RANENA—H 135,104 2,397 6,036
Issue of shares AT IR A 512 — -
Inception of finance leases  JT Ui i & 2 J¢
e e gk - - 17,243
Repayments during the year  4F [ & %2 8117 B 3K - (498) (2,484)
At 31st March, 2000 and N LT
1st April, 2000 =A=+t—HB K
WHH—H 135,616 1,899 20,795
Issue of shares BATIRA 7,811 - -
Inception of finance leases  JT Uit i & 7 J&
7 R A 4 - - 1,888
Repayments during the year  4F [A i #& $R 17 & 3K - (547) (5,789)
At 31st March, 2001 RERE—4
=H=+—H 143,427 1,352 16,894

27.  MAJOR NON-CASH TRANSACTION

During the year, the Group entered into finance leases in
respect of assets with a total capital value at the inception
of the leases of HK$1,888,000 (2000: HK$17,243,000).
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27. FEERERY

AR B A T B AT L R A
BIGPE A BE ERE LH A R 2
HEA(E 151,888,0009 00 (—FFE
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NoOTES TO THE FINANCIAL STATEMENTS (continued) B %5 3t 4% 3 B 5k 42)

== = == == g = ML

For the year ended 31st March, 2001 EZE_FTFT—F=H=1—HIFE

28.

RELATED PARTY TRANSACTIONS

29.

During the year rental expenses paid and payable to Allan
Investment Company Limited amounted to HK$900,000
(2000: HK$900,000) and Income Village Limited
amounted to HK$204,000 (2000: Nil). The rentals were
determined with reference to estimated market value.

Mr. Cheung Lun, Mr. Cheung Pui, Mr. Cheung Shu Wan,
Ms. Cheung Lai Chun, Maggie and Ms. Cheung Lai See,
Sophie, directors of the Company, were interested in these
transactions as directors and/or substantial shareholders

of the above mentioned related companies.

CONTINGENT LIABILITIES

The Company has given guarantees to banks in respect
of general facilities granted to its subsidiaries. The extent
of such facilities utilized by the subsidiaries at 31st March,
2001 amounted to HK$17,460,000 (2000:
HK$20,052,000).

At the balance sheet date, the Group did not have any
significant contingent liabilities.
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28.

SABMEAFZEY

29

EffREMHER S THRRER
R/l 2 4% 55900,000% 7T (—F
FERAE—900,000% 70) K RER 4
X THREARAFAZEEE
204,000 70 (—ERBE -k
T6) o H M4 Tk R 5 1E B
fEE .

5% fil S5 2R o B OB AR IR AR S AR
WY Lt KRBt (9 AA
NEER) RA SR LR A RER
GiFa &9 Ve EX3 T A1)
5 5 A7 F 2 B AR o

. BRARAE

A vk B 4 R i A — 4R
HIER-ZEMBE AN —FE—
EZA=Z+T—HEHAZZERE
#)# 17,460,000% 0 ( —FEEERAE
—20,052,000% 7T ) °

REE B> A 5 [ 3 48 B K ) s0A

o
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NoOTES TO THE FINANCIAL STATEMENTS (continued) WA %5 5 3 Bk ()

For the year ended 31st March, 2001 #EZE_—ZFZF—-—F=H=1—HIFFE

30. OPERATING LEASE COMMITMENTS 30. RIARE
At the balance sheet date, the Group and the Company REBH > AEBEBRAYEZ AT
had outstanding commitments payable within the 81 I 22 258 AL A4 T 75 A A 4R SR 2 K
following year under non-cancellable operating leases in BT

respect of rented premises, as follows:

THE GROUP THE COMPANY

AW A
2001 2000 2001 2000
SR CETEE CRFE OFERF
HK$'000 HK$'000 HK$'000 HK$'000
T T THL T

Operating leases which /& # fi £ A T 51

expire: LilHEER
- Within one year - —%RN 900 - 2,497 -
- In the second to — B RBEIER
fifth year (HREmME
inclusive BWHEAEN) 204 900 - 2,497

1,104 900 2,497 2,497
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NoOTES TO THE FINANCIAL STATEMENTS (continued) B %5 3t 4% 3 B 5k 42)

For the year ended 31st March, 2001 #HZ_-ZFEZE—-F=H=-1 IFFE

31.  CAPITAL COMMITMENTS 31. BRI
THE GROUP THE COMPANY
AR AR
2001 2000 2001 2000
“RRE CERRE CRR-H —EEXERHE
HK$'000 HK$'000 HK$'000 HK$'000
T#x T # 7T F# T # 7T
Capital expenditure DR A
authorized and
contracted for
in respect of:
Factory premises TE# o T 3
under ZEAI
construction 5,203 4,101 - -
Acquisition of A J A 2
other property, W& 5 K ik i
plant and ZEAH
equipment 1,136 2,275 16 156
6,339 6,376 16 156
32. RETIREMENT BENEFITS SCHEMES 32, BRH A #

From 1st April to 30th November, 2000, the employees
of the Group were covered under a staff provident fund
scheme (the “ORSO Scheme”) as defined in the
Occupational Retirement Schemes Ordinance (Chapter
426 of the laws of Hong Kong). There was a change in
the pension scheme policy for the Group since the
introduction of the mandatory provident fund scheme
by the HKSAR in December 2000. From 1st December,
2000 onwards, existing staff members can opt to stay in
the scheme or join a pension scheme as modified
according to the HKSAR required mandatory provident
fund scheme (the “MPF Scheme”) while all new staff
members have option to join the MPF Scheme or the
ORSO Scheme.
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NoOTES TO THE FINANCIAL STATEMENTS (continued)

For the year ended 31st March, 2001 #Z-ZFELE—F=H=+1+—HIFE

32.

RETIREMENT BENEFITS SCHEMES (continued)

Both the ORSO Scheme and the MPF Scheme are defined
contribution schemes and the assets of both schemes are

managed by their respective trustees accordingly.

The ORSO Scheme is funded by contributions from
employees of 5% of their salaries. The employer will
contribute based on the monthly salaries of employees

according to the following schedule:

Number of completed years of service

5% J3G IR 75 45 )

Not more than 5 years
More than 5 years but not more than 10 years

More than 10 years

The employees are entitled to the full benefit of the
Group’s contributions and accrued interest after
participating in the ORSO Scheme for 10 years, or at a
reduced scale of 30% to 90% after participating in the
ORSO Scheme from 3 to 9 years respectively. Where an
employee leaves the Group’s employment prior to
becoming fully entitled to the employer’s contribution,
the excess contributions are forfeited and the employer
may utilize the forfeited contributions to reduce its future
contributions. The total amount injected by the Group
into the ORSO Scheme and charged to the consolidated
income statement for the year ended 31st March, 2001
was HK$2,633,000 (2000: HK$2,577,000) after netting
off forfeited contributions amounting to HK$195,000
(2000: HK$383,000) utilized to reduce current year’s
contributions. As at 31st March, 2001, the amount of
unutilized forfeited contributions was HK$303,000 (2000:
HK$14,000) which may be used to reduce the Group's
future contributions.
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32. WAKHEAMEH (4)
NG EAAR IDEY Eis BEpayk
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HZXit NEH-

SMAREF B ZEE & HH®K
BB Z 5% ° 1§ F AR5 LA S
HFT R H B R Btk 2 it 3
Rate of
contribution
5k %
Dk HAF 5%
Z R AAEHARZ R 104 7.5%
Z i T4 10%

ZMAEEFEWTEZEE AT
AR A A Sy IR B 2 O K
LUK AR > & 2 E%U%3£9$>
BB = A30%% 90%1E £ 2 7

%Eﬁ@aﬂ*%%minﬁfh
FHTEER > R 2 B BEEOR TR i T
{8 5 w2 A i R iz kAR e A %
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=t —HILEE AEBEAZL
BEsH 8 B O R ZE E 5 Al &
T B 2 Ak 3R B 5 2,633,000
T (ZEEEH: 2,577,000 7C)
BmumﬂﬁirﬁﬁZ&W&ﬁ
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NoOTES TO THE FINANCIAL STATEMENTS (continued)

For the year ended 31st March, 2001 #EZE_—ZFZF—-—F=H=1—HIFFE

32.

RETIREMENT BENEFITS SCHEMES (continued)

33.

The MPF Scheme is available to all employees aged 18 to
64 and with at least 60 days of service under the
employment of the Group in Hong Kong. Contributions
from employers and employees are 5% of their relevant
income. The maximum relevant income for contribution
purpose is HK$20,000 per month. The employees are
entitled to the full benefit of the Group’s contributions
and accrued returns irrespective of their length of service
with the Group but the benefits are required by law to

be presented until the retirement age of 65.

PLEDGE OF ASSETS

The Group has pledged certain land and buildings having
a net book value of approximately HK$15,428,000 (2000:
HK$15,904,000) to secure general banking facilities
granted to the Group.
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32.

38 P At B A

33
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