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NOTES TO THE FINANCIAL STATEMENTS
(Amounits expressed in Hong Kong dollars unless othenwise stated)

Organisation and Principal Activities

Hang Fung Gold Technology Limited (“the
Company”) was incorporated in Bermuda on 4th
December, 1997 as an exempted company under the
Companies Act 1981 of Bermuda (as amended). Its
shares have been listed on The Stock Exchange of
Hong Kong Limited since 16th March, 1999.

The Company is an investment holding company.
Its subsidiaries are principally engaged in the design,
manufacture and distribution of a broad range of
gold products, other precious metal products and
jewellery products. Its associates are principally
engaged in trading and developing and operating e-
commerce trading facilities between Mainland China

and the rest of the world.

Principal Accounting Policies

The financial statements have been prepared in
accordance with Statements of Standard Accounting
Practice issued by the Hong Kong Society of
Accountants, accounting principles generally
accepted in Hong Kong, and the disclosure
requirements of the Hong Kong Companies
Ordinance and the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited. Principal accounting policies are

summarised below:

The financial statements have been prepared
on the historical cost basis, as modified by

the revaluation of an investment property.
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Principal Accounting Policies (continued)

The consolidated financial statements include
the accounts of the Company and its
subsidiaries (together “the Group”), together
with the Group’s share of post-acquisition
results and reserves of its associates under
the equity method of accounting. The results
of subsidiaries and associates acquired or
disposed of during the year are recorded from
or to their effective dates of acquisition or
disposal. Significant intra-group transactions
and balances have been eliminated on

consolidation.

Goodwill represents the difference between
the fair value of the consideration given and
the Group’s share of the aggregate fair values
of the identifiable net assets of subsidiaries
and associates acquired. Positive goodwill
arises where the consideration given exceeds
the Group’s share of the aggregate fair values
of the identifiable net assets acquired and is
eliminated immediately against available
reserves. Negative goodwill arises where the
Group’s share of the aggregate fair values of
the identifiable net assets acquired exceeds
the consideration given and is credited

directly to reserves.

A subsidiary is a company in which the

Company holds, directly or indirectly, more
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Principal Accounting Policies (continued)

than 50% of its issued voting share capital as
a long-term investment. In the Company3
financial statements, investment in
subsidiaries is stated at cost less provision
for any impairment in value, while income
from subsidiaries is recorded to the extent of

dividends received and receivable.

An associate is a company, not being a
subsidiary, in which the Group holds 20% or
more of its issued voting share capital as a
long-term investment and can exercise
significant influence over its financial and
operating policies. In the consolidated
financial statements, investment in associates
is stated at the Group’s share of the fair value
of the identifiable net assets of the associates
at the time of acquisition, adjusted for the
Group’s share of undistributed post-
acquisition results and reserves of the
associates, distributions received from the
associates and other necessary alterations in
the Group’s proportionate interest in the
associates arising from changes in the equity
of the associates that have not been included

in the income statement.

Turnover consists of the net invoiced value
of merchandise sold after allowances for

returns and discounts and rental income.
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Principal Accounting Policies (continued)

Revenue is recognised when the outcome of
a transaction can be measured reliably and
when it is probable that the economic benefits
associated with the transaction will flow to
the Group. Sales revenue is recognised when
the merchandise is delivered and title has
passed. Rental income is recognised on a
straight-line basis over the period of the
relevant leases. Interest income is recognised
on a time-proportion basis on the principal

outstanding and at the rate applicable.

Individual companies within the Group
provide for profits tax on the basis of their
profits for financial reporting purposes,
adjusted for income and expense items which
are not assessable or deductible for profits

tax purposes.

Deferred taxation is provided under the
liability method, at the current tax rate, in
respect of significant timing differences
between profit as computed for taxation
purposes and profit as stated in the financial
statements, except when it is considered that
no liability will arise in the foreseeable future.
Deferred tax assets are not recognised unless
the related benefits are expected to crystallise

in the foreseeable future.

The costs of advertising and promotion are

expensed as incurred.
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periodically or when factors indicating an
impairment are present. Fixed assets carried
at cost less accumulated depreciation are

reduced to their recoverable amount if this is

Principal Accounting Policies (continued) 2. F E GG R (8)
Costs of employee retirement benefits are & B 2B P AR ) BH 8 R 2 A
recognised as an expense as incurred. iy 51 1 B S o
Borrowing costs that are directly attributable Wi R B R A RS
to the acquisition, construction or production e S AH R [ 07 AR 2 B
of fixed assets that takes a substantial period TE & B B 2 [ E '
of time to prepare for its intended use or sale FE B E A 2R
are capitalised as part of the cost of that asset S O -2 (7 KT =
at rates based on the actual cost of the specific B By w% s R 2
borrowings. All other borrowing costs are By A o Fiv A H A £ B AR
recognised as an expense as incurred. A% A E A2 R B AR B S o
Fixed assets are stated at cost less [ %€ & A A R B Rt
accumulated depreciation. Major expenditures P18 5 Bk o T B [ E B
on modifications and betterments of fixed FE R AR A 25 2 EHAE
assets which will result in future economic o B e B TR 2 B A 4
benefits are capitalised, while expenditures on TEE A - T 2 8 E 2 4
maintenance and repairs of fixed assets are 16 O 2 2 ] E A= 5 31
expensed when incurred. Depreciation is EBR X - &M I UE
provided on a straight-line basis to write off B A5 TH G 2 Al FE AT
the cost less estimated residual value of each I AF 33 A S 25 A TR BR
asset over its estimated useful life. The annual EEZ A o &7 8 4 F
rates of depreciation are as follows: AT
Land and buildings + b R A 5%
Machinery and equipment e i T w Mg 16% to 20%
Furniture and office equipment CRWE TN ] 12% to 20%
Motor vehicles TRHL 20%
The carrying value of fixed assets is assessed I R &R 2 AR T (E Y 2
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Principal Accounting Policies (continued)

lower than net book value, with the difference
charged to the income statement. In
determining the recoverable amount of
individual items of fixed assets, expected
future cash flows are not discounted to their

present value.

Gains and losses on disposal of fixed assets
are recognised in the income statement based
on the net disposal proceeds less the then

carrying amount of the assets.

Fixed assets held under finance leases are

recorded and depreciated on the same basis

as described above.

Investment properties are interests in
leasehold land and buildings in respect of
which construction and development work
has been completed and which is held for
their long-term investment potential.
Investment properties are included in the
balance sheet at their open market value on
the basis of an annual valuation by an
independent qualified valuer. All changes in
the value of investment properties are dealt
with in the investment properties revaluation
reserve unless the total of this reserve is
insufficient to cover a deficit on a portfolio
basis, in which case the net deficit is charged
to the income statement. When an investment
property is disposed of, previously recognised
revaluation surpluses are reversed and the
gain or loss on disposal reported in the
income statement is determined based on the

net disposal proceeds less the original cost.
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Principal Accounting Policies (continued)

No depreciation is provided for investment
property unless the unexpired lease term is
20 years or less, in which case depreciation
is provided on the then carrying value over

the unexpired lease term.

Inventories are stated at the lower of cost and
net realisable value. Cost includes costs of
raw materials calculated using the first-in,
first-out method of costing and, in the case
of finished goods, also direct labour and an
appropriate proportion of production
overheads. Net realisable value is based on
estimated selling prices in the ordinary course
of business, less further costs expected to be
incurred to completion and disposal.
Provision is made for obsolete, slow-moving

or defective items where appropriate.

When inventories are sold, the carrying
amount of those inventories is recognised as
an expense in the period in which the related
revenue is recognised. The amount of any
write-down of inventories to net realisable
value and all losses of inventories are
recognised as an expense in the period the
write-down or loss occurs. The amount of
reversal of any write-down of inventories,
arising from an increase in net realisable
value, is recognised as a reduction in the
amount of inventories recognised as an
expense in the period in which the reversal

occurs.
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2. Principal Accounting Policies (continued)

A provision is recognised when there is a
present obligation, legal or constructive, as
a result of a past event and it is probable
(i.e. more likely than not) that an outflow of
resources embodying economic benefits will
be required to settle the obligation, and a
reliable estimate can be made of the amount
of the obligation. Provisions are reviewed
regularly and adjusted to reflect the current
best estimate. Where the effect of the time
value of money is material, the amount of a
provision is the present value of the
expenditures expected to be required to settle

the obligation.

Contingent liabilities are not recognised in
the financial statements. They are disclosed
unless the possibility of an outflow of
resources embodying economic benefits is
remote. A contingent asset is not recognised
in the financial statements but disclosed when

an inflow of economic benefits is probable.

Finance leases represent those leases under
which substantially all the risks and rewards
of ownership of the leased assets are
transferred to the Group. Fixed assets held
under finance leases are initially recorded at
the present value of the minimum payments
at the inception of the leases, with equivalent
liabilities categorised as appropriate under
current or non-current liabilities. Interest

expense, which represents the difference
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2. Principal Accounting Policies (continued)

between the minimum payments at the
inception of the leases and the corresponding
fair value of the assets acquired, is allocated
to accounting periods over the period of the
relevant leases to produce a constant rate of

charge on the outstanding balances.

Operating leases represent those leases under
which substantially all the risks and rewards of
ownership of the leased assets remain with the
lessors. Rental payments under operating leases
are charged to the income statement on a
straight-line basis over the period of the relevant

leases.

Companies within the Group maintain their
books and records in Hong Kong dollars.
Transactions in other currencies during the
year are translated into Hong Kong dollars at
the applicable rates of exchange prevailing at
the time of the transactions. Monetary assets
and liabilities denominated in other currencies
are translated into Hong Kong dollars at the
applicable rates of exchange in effect at the
balance sheet date. Exchange gains or losses

are dealt with in the income statement.

The preparation of financial statements in
conformity with generally accepted
accounting principles in Hong Kong requires
management to make estimates and
assumptions that affect certain reported
amounts and disclosures. Accordingly, actual

results could differ from those estimates.
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Related Party Transactions

Parties are considered to be related if one party has
the ability, directly or indirectly, to control the other
party or exercise significant influence over the other
party in making financial and operating decisions.
Parties are also considered to be related if they are
subject to common control or common significant

influence.

Significant transactions and balances with related

parties are summarised below:

a. During the year ended 31st March, 2001, the
Group paid rental of approximately $324,000
(2000 — $324,000) in respect of a residential
premises owned by Mr. Lam Sai Wing, a
director of the Company. The premises is used
as the residence by Mr. Lam Sai Wing and his
family.

b. The amount due from an associate of $50,000,000
(see Note 14) is secured by certain of equity interest
in the associate not owned by the Group, bears
interest at the Hong Kong prime lending rate plus
2.5% per annum, and is repayable after September
2003. During the year, interest eamed from this
advance amounted to approximately $1,901,000

(2000 — Nil).
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3. Related Party Transactions (continued) 3. B AN+ RH (&)
c. Details of the amounts due from holding C. JE Wi BN W RIE (55
companies (consolidated) are: HBWT
Balance as at Balance as at Maximum balance
31st March, 2001  31st March, 2000 outstanding
A 2= S S R RERE during the year
EFEF—F Z=H=+—H AN R
Z KR Z KR AR A
$°000 $°000 $°000
Tt Tt Tt

Quality Prince Limited,

the immediate holding company

B R A 6 = 6

S.W. Lam, Inc.,

the intermediate holding company
H A P RN T 275 - 275

281 —
These amounts are unsecured, non-interest A ETE B R

bearing and without pre-determined B H e R Eon o

repayment terms.

d. Details of the amount due to a director d. MEAE B HOH (45 8) 2
(consolidated) are: FER R :
Balance as at Balance as at Maximum balance

31st March, 2001 31st March, 2000  due from a director
RRE—F RERRRE during the year

Z=H=+—H ZH=+—H N B

Z itk Z ik AR & H

$°000 $°000 $°000

T T T

Mr. Lam Sai Wing #f fif 4 5 4= 488 1,353 =
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3.

Related Party Transactions (continued)

The balances with the director are unsecured, non-
interest bearing and without pre-determined

repayment terms.

e. The Group’s banking facilities are secured by,
among others, mortgages over certain
properties owned by Mr. Lam Sai Wing and
Ms. Chan Yam Fai, Jane, directors of the
Company, and personal guarantees provided
by Mr. Lam Sai Wing and Ms. Chan Yam Fai,
Jane (see Note 30).

Turnover and Revenue

Analysis of turnover and revenue in the consolidated

income statement is as follows:

Sales of merchandise P i B
Rental income EREY N
Turnover B
Interest income FLE A
Total revenue A 25

3. BWEALRE (&)
EHEAGBAEKN - %
B B BEE 2 o

e. AEFHZBATHEEUSH A
2N ) S ObR A A 5T AR BB
W R 2 T s
FEW) 2 H s - Mt 4B
A BRLBR WS 38 A 2 RN fS
PR e Fo Al JE B E 4K (R
M 5E30) ©

4. BEH XK u
e i R E R Ll

B
2001 2000
SRR CEFER
$°000 $°000

T T
1,327,657 959,022

96 48

1,327,753 959,070
8,723 6,216
1,336,476 965,286
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Turnover and Revenue (continued) 4. BREBH KW (4)

The Group’s turnover by major product category A AR 4 R KO IR 4y
and geographical location, together with their B EE KON R A E
respective contributions to profit from operations, Jak A MR

are analysed as follows:

2001 2000
3%k “RREH

Contribution to Contribution to
profit from profit from
Turnover operations Turnover operations
an &a
BEH e A E R BRH i 1 E R
$°000 $000 $°000 $°000
T T T i

Sales of merchandise TR i B
Gold products A 1,011,996 45,862 554,124 27,288
Other precious metal products — FME &4 & & f 129,348 23,271 239,564 46,836
Jewellery products HREEME 183,604 27,577 163,834 26,177
Others H A 2,709 368 1,500 204
Rental income fHlafA 96 84 48 12
1,327,753 97,162 959,070 100,547
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4. Turnover and Revenue (continued) 4. R &)

2001 2000
22— | —TEIE
$°000 $°000
Tt Tt
Mainland China and Hong Kong ' [ K & J& 7 s 767,585 402,010
South East Asia R AR 238,083 134,517
The United States of America 3% 140,903 149,405
Europe i 118,006 188,065
Others FoAth 3o [ 63,176 85,073
1,327,753 959,070
* Turnover by geographical location is * i N T %
determined on the basis of the destination Ty LAY B 2 H Y

of delivery of merchandise. b fy B 43 e R e
No analysis of profit from operations i A B A R
by geographical location is presented RS LB SO
as it is generally in line with the Pl R TIPNE
distribution of turnover as set out MAF - 5 4% 2 51

i A E K -
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Profit before Taxation

Profit before taxation in the consolidated income

statement is determined after charging or crediting

the following items:

After charging -

Interest on
- bank overdrafts and borrowings
wholly repayable within five years
- bank borrowings wholly repayag
after five years
— finance leases

Employment costs (including
irectors’ emoluments)

Advertising and promotion costs
Website development expense

Operating lease rentals in respect of
- office and factory premises
- machinery and equipment

Depreciation of fixed assets
— owned assets
— assets held under finance leases

Net loss on disposal of fixed assets

Deficit on revaluation of
an investment property

Provision for bad and doubtful debts

Provision for slow-moving and
obsolete inventories

Derivative trading loss *
Net exchange loss

Auditors’ remuneration

After crediting —
Derivative trading gain *

Interest from
- bank deposits
— amount due from an associate
(see Notes 3 and 14)

Rental income, less outgoings

Net exchange gain

-
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—
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2001

FE 4

$°000
T i

27,272

647
2,186

47,321
7,772
3,969

4,485
82

63,662

11,774
377

250
2,500

1,200

75
780

450

6,822

1,901
82

16,748

888
1,856

37,139
3,202

3,754
82

44,215

11,365

123
5,000

497

720

6,216

36
127
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Profit before Taxation (continued) 5. B B oo %k A (%)
* During the year, the Company entered into forward * FEWN - ANFE GRS ES S
contracts for trading of gold and recognised a gain A LLE B A A 0 0 O WE R
of approximately $450,000 (2000 - loss of i #1450,0007C (= FE F 4
approximately $497,000). There was no outstanding — K51 £497,000 ) © R
forward contract as at 31st March, 2001. EEXE—F=H=+—H K
AT 3 NS Ay o ey
# o
e o
Directors’ and Senior Executives’ 6. WHEWHZATEARME
Emoluments
N 3 /N Tl &
a. Details of emoluments paid/payable to a. CA M T AL RS
directors of the Company are: P A AT
2001 2000
BB | SZTEF
$°000 $°000
T o Tt
Fees for executive directors PATHE F M e = =
Fees for non-executive directors FATHE R 2 120 120
Other emoluments for executive — #ATEF 2
directors At T
— Basic salaries and allowances — AR A A 2,460 2,478
- Bonus * —fEAL* 2,500 3,950
5,080 6,548
* The Company’s executive directors are * AN E 2 HUAT R ]
entitled to a discretionary bonus not HEAR A A AR
exceeding 5% of the Group’s consolidated R AG A5 A A 5% 2
profit attributable to shareholders. W91 fE AL -
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Directors’ and Senior Executives’ 6.
Emoluments (continued)

No directors waived any emoluments during

the year. No incentive payment for joining

the Group or compensation for loss of office

was paid or payable to any directors during

the year.

Analysis of directors’ emoluments by number

of directors and emolument range is as

follows:
Executive directors PATE S
— Nil to $1,000,000 —1,000,0007C 8¢ LA T
- $4,500,001 to $5,000,000 —4,500,0017C £
5,000,000 7C
- $5,500,001 to $6,000,000 —5,500,0017C £
6,000,000 7C
Non-executive directors FATHEF
— Nil to $1,000,000 —1,000,0007C 8¢ LA T

WP R EBATEANBRME
(#0)
AR JEE M A S SR AT
il B <2 > A 4R R AR AR
A 16) AT {7 3 o 5 A BOME SE
AP A P <2 A 2 i B AR 4R
PO S T e G

HEM e REER AR

M & R TR

2001 2000
SEFE | CEEEE

1 3
1 _
- 1
5 4
7 8
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Directors’ and Senior Executives’

Emoluments (continued)

b. Details of emoluments of the five highest paid

individuals (including directors and other

employees) are:

Basic salaries and allowances

Bonus

B S B

fEAL

Two (2000 — Two) of the highest paid

individuals were directors of the Group,

whose emoluments have been included in

Note 6.a above.

During the year, no emolument of the five

highest paid individuals (including directors

and other employees) was incurred as

inducement to join or upon joining the Group

or as compensation for loss of office.

6.

WP R B AT BN HM &

(%)
b.

AL B BN b (4R E
= RCH bR B) 2 B 5w

HWF -

2001
FEAE
$°000
T

4,364

2,500

6,864

3,765

3,950

7,715

AEBEFTML (ZFF
A — WA B EHAL
BEH . HMeo#in b

S EE6.a o

A AR BE N o LA B R BN
+ (fiE S R AL R)
7 08 4 A M <6 A % B AR
A e T e A
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Directors’ and Senior Executives’ 6. HEHRREHHITHANHME
Emoluments (continued) (%)
Analysis of emoluments of the five highest FA B BN L (f 4 E
paid individuals (including directors and R H AR B) M AR 4R
other employees) by number of individuals N LR
and emolument range is as follows: I
2001 2000
BB | SZTEF
— Nil to $1,000,000 —1,000,0007C 5L LA 4 4
- $4,500,001 to $5,000,000 —4,500,0017C £
5,000,0007T 1 -
- $5,500,001 to $6,000,000 —5,500,0017C £
6,000,0007T - 1
5 5
Taxation 7. BHE
Taxation in the consolidated income statement A a R BLIHAHE
consisted of:
2001 2000
BB | BB
$°000 $°000
T o Tt
Hong Kong profits tax 7 e A 15 B
— Current year — A E 2,519 5,217
— Write-back of over-provision — {3 ] ot AR
in prior years R 7 4B A - (21,098)
2,519 (15,881)
Deferred taxation R A B TH
— Hong Kong profits tax — B WA B 6,637 3,449
9,156 (12,432)
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Taxation (continued)

The Company is exempted from taxation in Bermuda
until 2016. Hong Kong profits tax has been provided
at the rate of 16% (2000 — 16%) on the estimated
assessable profit arising in or derived from Hong

Kong.

Profit Attributable to Shareholders

The consolidated profit attributable to shareholders
included a loss of approximately $200,701,000
(2000 — Nil) dealt with in the financial statements

of the Company.

Retained Profit

Retained profit consisted of:

7. BEWHE (H)

AN TS R — N AR TR
B H SEERIE - F WA AR
R EREBEELASEAFTBSZ
Al 51 1 B B s A 42 B 2R 16% (—
TRFAFE —16%) 7t 5 B4 -

8.  Jb K ME A W A

JiE HOME AL 4% A s R A B AR
[ R Wl O =
200,701,000 (= & EE4F —

) o

9. M HE AN
8 i A e TE

2001
=
$°000

T

Company and subsidiaries NN /N 131,241

Associates iR /N

(6,167)

125,074

261,052

261,052

75




A % # & Mot

(Br07 F kB & ) - LB T 715 )

NOTES TO THE FINANCIAL STATEMENTS
(Amounits expressed in Hong Kong dollars unless othenwise stated)

10.

Earnings per share

The calculation of basic earnings per share for the
year ended 31st March, 2001 is based on the
consolidated profit attributable to shareholders of
approximately $52,164,000 (2000 — $99,703,000)
and on the weighted average number of
approximately 4,468,231,000 shares (2000 —
3,150,000,000 shares, as if the ten-forone share split
described in Note 24 had taken effect from 1st April,

1999) in issue during the year.

The calculation of diluted earnings per share for the
year ended 31st March, 2001 is based on the
consolidated profit attributable to shareholders of
approximately $52,164,000 (2000 — $99,703,000) and
on the weighted average number of approximately
4,502,197,000 shares (2000 — 3,150,000,000 shares)
in issue, after adjusting for the effects of all dilutive
potential shares. The effect of the dilutive potential
shares resulting from the exercise of the outstanding
employee share options on the weighted average
number of shares in issue during the year was
approximately 33,966,000 shares (2000 — Nil), which
were deemed to have been issued at no consideration
as if all outstanding employee share options had been
exercised on the date when the employee share options

were granted.

10.

R R

BE-_XE—-F=H=1T—H
FAF BE R I AR R U5 AR BRI
AL %5 At R %9 52,164,0000T
(ZFEEL4HE —99,703,0007T)
FAE R B EEAT IR By 2 n R 2
%4 468,231,000/ (= BEE
4 —3,150,000,0008% - Ji§ Bt
iR 24 Akt 2 — ¥ + 2 Kk 6y B A
H—JLLLFENA —HRE&EE
A wHE o

Ji i 2 R 05 AR B R
1ih &5 4 3 R 49 52,164,0007T
(= FEZZH—99,703,00070) &
AN AT R 2 RE S 1 8
#14,502,197,000/5 (. FEEE4FE
—3,150,000,0000%) 5F & > ¥ E
WU BT AT A R 0y 1 5 B AR
oo o N R AT 2 R B
JBe HE A7 o T 7 A 2 v TE 4 T R
By 34 N B BT I 6y 2 HEF
¥ 2 B 5 33,966,000/%
(BT — M) > B
JB 153 75 AR 8 BT A W R AT 2 (R
B B RE A R B I RE B E
HE#ATR > e K
AR B 4T 2 ey o

=

e
W
a
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11. Fixed Assets 11. B = & &

a. Movements of fixed assets (consolidated) a. HEEE (B A 2 28
were: ™
2001 2000
R 23R
Machinery Furniture

Land and and and office Motor

buildings ~ equipment  equipment vehicles Total Total

R Y K& ki &
ey R BAERM HE b EL

$'000 $'000 §'000 $'000 §'000 $000
% & R TR TR | TR
Cost A
Beginning of year ) - 297,607 64,682 920 363,209 264,719
Additions HE 16,700 89,474 96,319 134 202,627 98,490
Disposal i - - (390) = (390) =
End of year L3S 16,700 387,081 160,611 1,054 565,446 363,209
Accumulated depreciation 2747 %
Beginning of year ) = 116,887 20,238 920 138,045 82,465
Provision for the year KEER 105 60,770 14553 8 75,436 55,580
Disposal i - - 13) = (13) =
End of year 33 103 177,657 34,778 928 213,468 138,045
Net book value TR
End of year L3S 16,393 209,424 125,833 126 351,978 225,164
Beginning of year ) - 180,720 44,444 - 225164 182,254
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11. Fixed Assets (continued)

Land and buildings are located in Hong Kong

and are held under medium-term leases. Land

and buildings with a net book value of

approximately $15,608,000 (2000 — Nil) were

mortgaged as security for the Group’s banking

facilities (see Note 30).

Certain machinery and equipment were

purchased under finance leases. Details of

these assets are as follows:

Cost

Less: Accumulated depreciation

Net book value

Depreciation for the year

A
o REH T

e THT 9

A AT 5

11.

Wl & % E (%)

o B M S B A R A
AR AL FER o IR
I ¥ {H %7 415,608,000
(ZERRE M) 2L
FAEFE THE > fERAA
EHEBETHEEZIKM (A

fff 5E30) o
5T e 7 B % M D R &
A EE > AHEE 2

BFwr
2001 2000
TR TRELAR
$°000 $°000
Tt Tt
58,868 56,823
(20,382) (25,992)
38,486 30,831
11,774 11,365
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12.

Investment Property 12. & W%
Movements of investment property (consolidated) BEWE (G ZEFHMT -
were:
2001 2000
FFHF —EETE
$°000 $°000
T Tt
Beginning of year A4 1,850 2,000
Deficit on revaluation A (250) (150)
End of year AR 1,600 1,850
The investment property is located in Hong Kong BEWEMREFE - BRER
and is held under a long-term lease. It is stated at MEHRFA BEWEILE
the open market value at 31st March, 2001 as 5L A M A BT R R AT A IR
determined by DTZ Debenham Tie Leung Limited, 2% )RR N BE T (S e AL E

an independent qualified valuer.

UHR-FF - FZA=+—
2 {8 (510 -

Details of the investment property as at 31st March, BREWER _FF-HF=1=

2001 are as follows:

Location

i ik

Flat B4 on 14th Floor, Peace Building,
3 Peace Avenue, Ho Man Tin,
Kowloon, Hong Kong

T JURE Ml SCH R P39 & i
14MB4 %

T HZ R

Group’s interest Existing use
A WA M HAMB
100% Residential
100% £
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13. Investment in Subsidiaries 13. AW E AW 22 8E
In the Company’s balance sheet, investment in AAFAZEEAMBRANIIHRZ
subsidiaries consisted of: N NI & - K
2001 2000
BB | SBBEF
$°000 $°000
Tt Tt
Unlisted shares, at cost JE BT By > ¥R (E 158,743 158,743
Due from subsidiaries JHE Wi B 2 B 3R00E 381,285 135,858
540,028 294,601

Less: Provision for impairment in BB (E A R I

value and doubtful Wit Jg 2 W 2
receivables from subsidiaries SR R 1 A (200,701) -
339,327 294,601
The amounts due from subsidiaries are unsecured JRE Wi B > mD R TE Ay A AR K%
and non-interest bearing. o
The underlying value of investment in subsidiaries AAFAERERE - RWEA A
is, in the opinion of the Company’s Directors, not BEZEME  AEPRARK
less than the carrying value as at 31st March, 2001. EHW _EE—F=A=+—H
Z BT {E
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W s A F B ' (H)
RoBB—E=A=t+—H

Investment in Subsidiaries (continued) 13.

Details of the subsidiaries as at 31st March, 2001

were as follows:

HWEAFZFERMT

Place of Issued and Percentage of
incorporation/ fully paid equity interest
Name operations share capital held (ii) Principal activities
o A g/ oETR i A
# BELE HRBA B2 b (i) EREH
Hang Fung Gold (International) British Virgin US$1 100% Investment holding
Company Limited Islands/
Hong Kong
i % () A PR A ERELRE/ 1%% 100% BEER
&it
Hang Fung Jewellery Hong Kong Class A - Manufacturing and
Company Limited (non-voting) selling of gold and
ordinary - $4 (i) jewellery products
Class B (voting) 100%
ordinary - $2
KA HARAA &t AR (ESE ) - RERHESMHR
T - 47(0) TREH i
BE (4 LR ) 100%
Tk -t
Hang Fung Jewellery Mainland China $25,000,000 100% Manufacturing of gold and
(Shenzhen) Co., Ltd. (i) registered capital jewellery products
T Sk H e i (R B K B it & & 100% RS0 R N A
A R A (i) 25,000,0007C
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13.

Investment in Subsidiaries (continued)

Name

#

Jubonet.com Limited (formerly

known as Pender Limited)

Jubonet.com Limited (i

Pender Limited

Kai Hang Jewellery

Company Limited

A A RA A

Macadam Profits Limited

Soycue Limited

Place of Issued and
incorporation/ fully paid
operations share capital
o A g/ oETR
BELE BRBA
Hong Kong 52
Fik 278
Hong Kong Class A
(non-voting)
ordinary -
$10,002 (i)
Class B (voting)
ordinary - $2
&t AR(E SR )
k-
10,0027 (i)
B (A 5% 1)
Tk -t
British Virgin Uss2
Islands/Hong Kong
ERECHE/ 2%
&
British Virgin Uss1
Islands/Hong Kong
ERECHE/ £
&

® s A

Percentage of

equity interest
held (ii)

P 5 e 7 2
4 b (i)

100%

100%

100%

100%

100%

100%

100%

100%

Wz 8" (#)

Principal activities

EREH
Operation of an e-commerce
platform for gold and

jewelley products

ng_ '&55
Z

Property holding

ESRCRTE S

Investment holding

BRERER

Investment holding

BRERER
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13.

Investment in Subsidiaries (continued)

Notes —

®

(ii)

(iii)

The Class A (non-voting) ordinary shares have no
voting rights, are not entitled to dividends unless
dividends paid to holders of Class B (voting)
ordinary shares exceed $900,000,000,000 in a
financial year, and are not entitled to distribution
of the companies’ assets unless each Class B
(voting) ordinary shareholder has been returned
its paid-up capital together with a premium of

$900,000,000,000.

The shares of Macadam Profits Limited are held
directly by the Company. The shares of other

subsidiaries are held indirectly.

Hang Fung Jewellery (Shenzhen) Co., Ltd. is wholly
foreign owned enterprises established in Mainland

China to be operated for 30 years up to 2028.

None of the subsidiaries had any loan capital in

issue at any time during the year ended 31st March,

2001.

13.

®WE A B E (8)

() AB (U SERE) W Ml St
SEME -~ MRREMEVR BCE (KR JE BF
AR BEAT TR OF A AE) 3
Aok oz kR OB # @
900,000,000,0007G) - 75 4
REME 20w 43 UK B (KRR
JBEH (F B R HE) S K A
N R R OB A o
900,000,000,0007C % &) -

Macadam Profits LimitedZ
ey i AN F HESEA o H
b B J§ A\ 2 B py i A A
MR A -

(ii)

Wk B A (RN A RRA
] Sy 7 B R B R AL 2 Ah T
BEME > LEBEA304F
BRI EE

(iii)

Y PP R
A=A — B Ok 4 B AT
fil B8 17 1 BE R o
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14.

Investment in Associates

14.

Investment in associates (consolidated) consisted of:

RBEEAGZHRE

REEARAZHEE (F8) &

i
2001 2000
—FF | FRRE
$°000 $°000
Tt Tt
Unlisted shares, at cost JE BBy o FE AR (E 186,048 -
Goodwill on acquisition, eliminated U if§ 7 2 2 P 2 >

against retained profit B B Vis ) A B (188,142) -
Share of losses of associates JE A B2 s ) s 4R (6,167) -
(8,261) =
Advances to an associate R T W N 50,000 -
Accrued interest JE w1 FLE 1,901 -

Provision against receivables R AT W 8 ) K T JEE AR
from an associate (8,293) =
35,347 -

During the year ended 31st March, 2001, the BMEEXEX—4F-H=1T—H
Company issued 1,632,000,000 shares with a fair 1B > RN R AT AP E (A
value of $186,048,000 as consideration for the 5 186,048,000 <X
1,632,000,000 B i 13 - fF £ 1t
I New Epoch Information
(BVI) Company Limited 49.9%
Fie A M i 2 AQfE o ph ot T S
7 A #1188,142,0007T 7 & £ B
PR & i A8 -

acquisition of a 49.9% equity interest in New Epoch
Information (BVI) Company Limited. Goodwill
resulting from this acquisition of approximately
$188,142,000 has been eliminated against retained

profit.
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14.

Investment in Associates (continued)

The amount due from an associate (New Epoch

Information (BVI) Company Limited) of

$50,000,000 is secured by certain of equity interest

in the associate not owned by the Group, bears

interest at the Hong Kong prime lending rate plus

2.5% per annum, and is repayable after September

2003.

The underlying value of investment in associates is,

in the opinion of the Company’s Directors, not less

than the carrying value as at 31st March, 2001.

Details of the principal associates as at 31st March,

2001 were as follows:

Name

#

Asia Trader Associates
Limited (“ATAL”)

China International Electronic
Commerce (HK) Limited

Place of Issued and
incorporation/ fully paid
operations share capital
o A g/ BYZI03
BELE BRBA
British Virgin US$450,000

Islands/Hong Kong

REETHE,/  450,000% 7T
it

Hong Kong $20,000,000

it 20,000,0007C

RBEAGZHRE (4)
JE Uit Wk & A Fl (New Epoch
Information (BVI) Company
Limited) 2 50,000,0007C 5 JH JI
Hi Sl JE H A SR B B A 2 KR
B O A B B g BT AR - A
B ACTH DL A 7 A A B M &R
2.5 2 AR RS R
SEFSEIUABKOR -

EVANSIE & 8 N R /A
BEZEE  AgPRA R
ER_FZF—-F=H=+—H
ZWRTHAH

B _FF-F=A=Z=+—H "
HEEBE AR ZFEHWT

Percentage of

equity

interest held (i) Principal activities

i 8 I A

A () FEEHK

16.5% (ii) Trading and developing and
operating of e-commerce
trading facilities between
Mainland China and the
test of the World

16.5%(ii) B9 B bR o S e o o 3 A
RAAE (T BARE])
B REH LM ET
T B i i

24.5% Trading and developing and
operating of e-commerce
trading facilities between
Mainland China and the
test of the World

24.5% SN £33 LR N
RACAE ([ B R )
BHREH LM ET
7 B i i
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Investment in Associates (continued) 14. RBE AFA 2B EH (4)
Place of Issued and Percentage of
incorporation/ fully paid equity
Name operations share capital interest held (i) Principal activities
o i g/ Ry )4 i 8 I A
4 EE SR B B A A () FEER
New Epoch Information British Virgin US$1,000 49.9% Investment holding
(BVI) Company Limited Islands/Hong Kong
ERIELHE/  1,000%% 49.9% BRI
Fi
New Epoch Information Hong Kong $5,000,000 49.9% Trading and investment
Company Limited holding
HETABARAR & 5,000,000 49.9% B9 kB
Notes — ik —
(i) The shares of the above associates are held (i) bl B N B 2 By AR A
indirectly by the Company. Al MR A o
(ii) Asia Trader Associates Limited is an associate as (ii) Asia Trader Associates
the Group’s interest in it is held through an Limited /% it & 2 7] > JH £
associate which in turn holds more than 20% of AR B 5% F) 2 RE 4R Y B
the issued voting share capital of ATAL. s A E R A T %A H

FEHATALD 17 8 SRR
AH20% LA L o

The above summary lists only the principal bSO A S A N E R
associates of the Company which, in the opinion of BHAEHEFAERELE

the Company’s Directors, principally affected the A A 4R B T E R BT
results or formed a substantial portion of the net Bz AN E EBEBEENA - A
assets of the Group. To give details of other Al EER R o W) H AL
associates would, in the opinion of the Company’s A F 2B ORI R IR R T
Directors, result in particulars of excessive length. =
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15. Inventories 15. i 1%
Inventories (consolidated) consisted of: TR (%6 81
2001 2000
“RR—F | FEFEF
$°000 $°000
Tt Tt
Raw materials Js R 160,912 86,937
Finished goods B 156,631 122,312
317,543 209,249
Less: Provision for slow-moving W B K R
and obsolete inventories T & A (3,200) (2,000)
314,343 207,249
As at 31st March, 2001, no inventories were stated WZEE—AFE=H=1—H -
at net realisable value. S 4 A7 B DA a] 5 R (E A R -
Inventories of approximately $317,543,000 (2000 — FB%)317,543,0007C (ZFXE
$207,327,000) were held under trust receipts bank 4 —207,327,00070) Zﬁ BIIR
loan arrangements (see Note 30). BREFWERTERLEHERA

(LKt §E30) °
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16.

17.

Accounts Receivable

The Group grants to its customers credit periods
ranging from 30 days to 120 days. The aging analysis

of accounts receivable (consolidated) is as follows:

0 to 90 days 0%£90H

91 to 180 days 912180H

181 to 270 days 181 % 270H
Less: Provision for bad and W R R A

doubtful debts

Pledged Bank Deposits

As at 31st March, 2001, the Group’s bank deposits
of approximately $77,210,000 (2000 -
$117,575,000) were pledged as collateral for the

Group’s banking facilities (see Note 30).

16.

17.

AL — B4 THEIT30H £120
H2ZBRIEW - BIIRE (52 4)

2 BB BT
2001 2000
SRR CEFEF
$°000 $°000
T T
215,249 138,703
7,295 15,614
2,303 4,700
224,847 159,017
(10,000) (7,500)
214,847 151,517

B 9 O AT 7 K

hoEE-F=ZA=Z+—H >
AEMEA77,210,0000C (= FE
FAE—117,575,00070) ZRATHE
e THA > ME AR S AT
5 ZHM & LHEE30
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Short-term Bank Borrowings 18. 219 & 47 £ &
Short-term bank borrowings (consolidated) BT RN (S B

consisted of:

2001 2000

BB | BB

$°000 $°000

T o Tt

Bank overdrafts SRATIE L 84 2,571
Trust receipts bank loans 15 FE W45 SR AT B K 321,466 207,327
Short-term bank loans 55 W R AT B K 26,547 12,000
348,097 221,898

Long-term bank loans, RYBAITEZ - BIH

current portion (Note 19) BB (B EE19) 7,395 2,123
355,492 224,021
Short-term bank borrowings are secured and bear S ERAT B E A KA I %
interest at rates ranging from 0.75% below the Hong I 7 i e 0 S B A 235075
Kong prime lending rate to 2.5% above that. Refer JEL A o B AR BRI R 2.5
to Note 30 for details of the Group’s banking EzBEFE - AHAEER

facilities. TTlE B2 wE 15 2 WK sE30 -
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19. Long-term Bank Loans

19.

Long-term bank loans (consolidated) consisted of:

Amounts repayable within a period

- not exceeding one year
— more than one year but not

exceeding two years

— more than two years but not

exceeding five years

— more than five years

Less: Amounts repayable within

one year included under

current liabilities (Note 18)

R T 539 ] B2 2 3R

— A4

— — L EER
4

— WY AF DL BB
R4

—HFEME

W ER AR N R
BIE R B A 1l 2
ARIE (MEEE18)

Long-term bank loans are secured and bear interest

at rates ranging from 1.75% below the Hong Kong

prime lending rate to 3.5% above that. Refer to Note

30 for details of the Group’s banking facilities.

-
=M RAT Bk (55 6) |15

2001 2000
CRRAE CREEAE
$°000 $°000
Tt +T
7,395 2,123
7,703 1,033
18,714 3,848
9,163 1,391
42,975 8,395
(7,395) (2,123)
35,580 6,272

RMMRATHERC A LM > %
I U d B A R R 1.75
JE B e SRR R N 3.5
JEZ BEGHE o A WAL MR
115 B 2 7615 &6 2 B i 530 -
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20.

21.

Finance Lease Obligations

Finance lease obligations, net of future finance charges

(consolidated), consisted of:

20. kW AR
SE & §ila ]
RRYE (KR 5) B4 -

2001 2000
—22—F | —TRTH
$°000 $°000
T T
Amounts repayable within a period JRI T 51 1 ] A R 2 KO
- not exceeding one year — N 12,973 12,747
- more than one year but not ——4LLEME
exceeding two years R R A T A 10,548 4,804
- more than two years but not —MWAE EHE
exceeding five years N AR 7,538 2,189
31,059 19,740
Less: Amounts repayable within B R — AR R
one year included under SIAE i B H 1R
current liabilities Z I (12,973) (12,747)
18,086 6,993

Accounts Payable

21. M £ Jik M

The aging analysis of accounts payable (consolidated) AT HR TH (%5 &) Z R B 70 A 4n
is as follows: I

2001 2000

BB | SBBEF

$°000 $°000

T o T 7o

0 to 90 days 0% 90H 28,636 25,310

91 to 180 days 91 %180 H 1,716 1,299

181 to 270 days 181 270H 581 458

30,933 27,067
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23,

23.

Taxation Payable
Taxation payable (consolidated) consisted of:
Hong Kong profits tax 7 e A 15 B
General provision for Mainland Hh B R R S
China business tax and BEREBR L —
enterprise income tax * A
* Prior to 1st April, 1999, the Group received
contract processing fees based on the utilisation of
equipment and technology provided by the Group
to its Mainland China contracting partners.
Provision for Mainland China taxes in relation to
these fees has been made for periods prior to 1st
April, 1999.
Deferred Taxation

Movements of deferred taxation (consolidated) were:

Beginning of year A4
Provision for net timing differences  IRf 2 15 % 4 fhi

End of year AR

Deferred taxation represented the taxation effect of
accelerated depreciation of fixed assets for taxation
purposes. There were no significant unprovided

deferred tax liabilities as at 31st March, 2001.

22.

g

23.

M BB B

B AHBLIA (4 ) @ -
2001 2000
SREF | CEEEE
$°000 $°000
T3 T
- 3,684
36,642 36,642
36,642 40,326

# A= IILFE A — H AT
A AR P B e AR G T H
B K B A A A R
e B4l 66 5t 5 2 & #
T# - ARZFRAZ PR
KEBIHBEME A — UL
JUAEI A — H A2 3 o

i 4 B 5

WAL BUE (554 BT
2001 2000
—B®EF | RTEE
$°000 $°000
T T
13,394 9,945
6,637 3,449
20,031 13,394

I JiE i T T AR 9 BB & A
EE R AE O I BB
B oAEEAR _FE =]
=t — H S 4 K
ZIEEBLIHAAE
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24. Share Capital

Movements were:

Authorised - ordinary shares

of $0.01 each

Issued and fully paid -
ordinary shates of $0.01 each
(from 22nd February, 2000 -
see Note (iii))
Beginning of year
Issuance of shares for
acquisition of associates (i)
Issuance of shares through
a placement (i)
Effect of ten-for-one share

split (i)

End of year

Notes —

®

EERA - Bk

i £0.01 76 % 4

ERTRBELA - B

fiffooe (A-%%
FHEZA-TOHE
- RakGi) @k
L]
AT TR 0 DA R
2()
BREEFERT
B i)
—Bafit Rz
T4 40 5% 2 (i)

24.

2001
3%k
Number of

shares

Rt % R
000
Th

20,000,000

3,150,000

1,632,000

550,000

5,332,000

During the year ended 31st March, 2001, the

Company issued 1,632,000,000 shares of $0.01
each, with a fair value of $186,048,000 (i.e. $0.114

per share), as consideration for the acquisition of

a 49.9% equity interest in New Epoch Information
(BVI) Company Limited.

JBt A%
FEY 1T
2000
=t22%

Nominal Number of Nominal
value shares value
i B8 i
$000 000 $°000
Fi i i
200,000 8,000,000 80,000
31,500 315,000 31,500
16,320 - -
5,500 - -
- 2,835,000 =
53,320 3,150,000 31,500

H.

1)

ME_FE—F=H=1—
TS S P NI/ B2 3
1,632,000,000/% % B i (i
0.017C 2 &ty » AV 1EE 5
186,048,0007C (HI 43/ 0.114
Jt) > AE St New Epoch
Information (BVI) Company
Limited 49.9% % 4% # 5 2 1%

f& -
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24.

25.

Share Capital (continued)
(ii)  In August 2000, the Company issued 550,000,000
shares of $0.01 each through a private placement
for cash consideration of $62,700,000 (i.e. $0.114

per share).

(iii)  On 22nd February, 2000, the Company effected a
ten-for-one share split and changed the par value
of its shares from $0.10 per share to $0.01 per
share. As a result, the then outstanding 315,000,000

shares with a par value of $0.10 each became
3,150,000,000 shares with a par value of $0.01

each.

Share Options

The Company has a share option scheme, under
which it may grant options to employees of the
Group (including executive directors of the
Company) to subscribe for shares in the Company,
subject to a maximum of 10% of the nominal value
of the issued share capital of the Company from
time to time, excluding for this purpose shares
issued on the exercise of options. The subscription
price will be determined by the Company’s board of
directors, and will not be less than the higher of
the nominal value of the shares and 80% of the
average of the closing price of the shares quoted on
The Stock Exchange of Hong Kong Limited on the
five trading days immediately preceding the date of

offer of the options.

During the year ended 31st March, 2001, the
Company granted options to subscribe for
315,000,000 shares (2000 — Nil) in the Company at
a subscription price (subject to adjustment) of
$0.109 per share to be exercised during the period
from 9th June, 2001 to 26th February, 2009. No
options were exercised during the year ended 31st
March, 2001.

B AR (#)

(i) WMIZEEXZZRENA > KAFE
wo— W) RN E OB OB AT
550,000,000 % 45 /1% T {E 0.01
JCZ B py o DA B 4 AR
62,700,0007C (B4 )k 0.114
Jo) °

24.

R-ZERE_A_+H
A HEAT BB IR A - 1 — %
J A 4 40 5+ > B A5 TEITE H
B 0.1070 9 8 £ B 0.01
It o WL > % #315,000,000
J A B T 0.1070 2 E 8 A7 ik
fiy B ¥F Al £53,150,000,000 %
B BT (H 0.0100 2 MY -

(iii)

W B

AN E) B B RE T B o R B
oatdl s AEEEEEE (B
AN E PUAT ) n] A I )
HE » DLRRIE R 2 i A 28\ K I
T RAEMEZ 10%2 K 5
(B35 BRAT (1 B8 8 T B A7 2
) o RBIEE AN A EH G
P > H R K R B £ T E Bk
JBE A 1 AR 1 o I B RE HOBA A
HAR G HAEH WA L5
AN ZFH YT E 2z 80%
(DA WZ i 3 ) o

25.

RHE_EZZ-F=A=1+—H
1B > AN AR 1 315,000,000
oI B R (BB R A MR
W B HE R AN w] R s AE (0] T
) A RE0.1097C 7B I A N
JEGy > AT B B E —4E N
ALRBE XL NFE A=+
ANH #HE-ZEZ-F=H=
T — H 1k AR A S A AT
5 T A o
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26.

Reserves

Movements of reserves were:

Consolidated A
Beginning of year A4
Premium on issuance of shares AT Ay 2 Ui 1E
Share issuance expenses AT A
Deficit on revaluation of P& 3 E AN E
investment property
End of year AR
Share
premium
Jit 4 ¥ 1
$°000
T
Company /N
Beginning of year E4 104,613
Premium on issuance of shares #1702 Vi 8 226,928
Share issuance expenses BhORHER (3,321)
End of year LES 328,220

Under the Companies Act 1981 of Bermuda (as
amended), contributed surplus is distributable to
shareholders, subject to the condition that the
Company cannot declare or pay a dividend, or make
a distribution out of contributed surplus if (i) it is,
or would after the payment be, unable to pay its
liabilities as they become due, or (ii) the realisable
value of its assets would thereby be less than the
aggregate of its liabilities and its issued share capital

and share premium account.

i A
CT T TR
2001 2000
BB | SZTEF
$°000 $°000
T o Tt
104,613 104,640
226,928 -
(3,321) -
- 27)
328,220 104,613
2001 2000
Rk A%
Contributed
surplus Total Total
B AR ok ok
$°000 $°000 $°000
T T T
158,601 263,214 263,214
- 226,928 -
- (3,321) -
158,601 486,821 263,214

MPE— LN — 4 F FE A Ak
(BT AS) > B SR & T {2 IR
T REH o MW (1) A8 2 7 B
A UR A L R B A
f& > X Gi) & E 2 n] S B (A
A AR - 2 AT R
7 R Ay i A8 R 2 AR > Rl AR
2N AR5 IR BOUR A R 5]
BB BRAE UK o
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27.

Notes to the Consolidated Cash Flow

Statement

a.

Reconciliation of profit before taxation to net

cash inflow from operating activities:

Profit before taxation

Interest income

Interest expense

Share of losses of associates

IR B A i A
F R A
FE B 52

B A5 T 5 2 W M 1R

Provision against receivables from  J& Uit B % /3 ]

an associate

Depreciation of fixed assets

K IE A
[ 7 ¥ E 47 85

Net loss on disposal of fixed assets it B [F & & &

Deficit on revaluation of an
investment property
Increase in inventories

Increase in accounts receivable

Jis 18 75 A

G Y 3 A
Wi (H
7 B e
JREE Wi e T B

(Increase) Decrease in prepayments P A 3 JEH K 4% 4

and deposits

Increase in accounts payable

Increase in accruals and

other payables

Net cash inflow from

operating activities

(3% ) Bk
A5F i T 38
wl K H B H At
R ARk 3 T 3

&
&

BEXBHE
A T

27.

A B AW R RN

a.

=
k

-3

Ik Bt I 4 A1) B A 5 26 B

ET N T F TSN
2001 2000
SEEE | CEEEE
$°000 $°000
T3 T
61,320 87,271
(8,723) (6,216)
30,105 19,492
6,167 -
8,293 -
75,436 55,580
377 =
250 123
(107,094) (75,736)
(63,330) (30,189)
(4,776) 1,596
3,866 1,940
8,636 2,985
10,527 56,846

96




A % ] & Kot

NOTES TO THE FINANCIAL STATEMENTS
(Amounits expressed in Hong Kong dollars unless othenwise stated)

(Br07 F it 51 - LT 515 )

27.

Statement (continued)

b.

Notes to the Consolidated Cash Flow

Analysis of changes in financing:

As at 1st April, 1999

New finance lease obligations

Repayment of capital element
of finance lease obligations

New bank loans

Repayment of bank loans

As at 31st March, 2000

Issuance of shares
- for cash
- as consideration to
acquire an associate
Share issuance expenses
New finance lease obligations
Repayment of capital element
of finance lease obligations

New bank loans

Repayment of bank loans

As at 31st March, 2001

27.
b.
Share
capital and ~ Short-term
share premium bank loans
B A R R
Bty S8R
$000 $000
T T
W=RANENA—H 2 &% 136,113 2,000
HEEER GRS - =
M ERL RS 2 ER R
Hi ST K = 12,000
fER AT B = (2,000)
WEZEFEF=ZA=F—HZ&H 136113 12,000
BTG
— DU & 62,700 -
— B R A
2 E 186,048 -
BTG E A (3,321) -
B ER GRS - =
ERMER GRS
BRI G = =
H AT K = 26,547
R RTER - (12,000)
WEZFE-F=A=+—HZEH 381540 26,547

B Bl & R R W Rk (AT

Total

aE
$000
T
166,529

15,070

(12,544)
12,000

(4,807)

176,248

62,700

186,048
(3,321)

27,151

(15,832)
64,027

(14,900)

S AT
Finance
Long-term lease
bank loans obligations
=2 il 3%
RITFK HAKE
$°000 $°000
T T
11,202 17,214
- 15,070
- (12544
(2,807) -
8,395 19,740
= 27,151
- (15832)
37,480 -
(2,900 -
42975 31,059

482,121
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27. Notes to the Consolidated Cash Flow

Statement (continued)

c. Major non-cash transactions:

¢V

(i)

During the year, the Group acquired
fixed assets of approximately
$27,151,000 (2000 - $15,070,000)

under finance leases.

During the year, the Company issued
1,632,000,000 shares with a fair value
of $186,048,000 as consideration for
the acquisition of a 49.9% equity
interest in New Epoch Information

(BVI) Company Limited.

d. Analysis of cash and cash equivalents:

Cash and bank deposits B4 e RAT A7 3K
Bank overdrafts ATIE
Trust receipts bank loans 15 FE W48 SR AT B K

d.

B Bl & R R W Rk (AT

c. EEFIBELH:

(1)

(ii)

N ALK R B
il AR &Y i B E
% 427,151,000
T (ZFEFFTHF —
15,070,0007C) °

FEN > AR A BT
VAN O = (R
186,048,0007C X
1,632,000,000 A%
By o DLW B New
Epoch Information
(BVI) Company
Limited 49.9% i 4
Z A -

b O AT e RS )

wr

2001 2000

ZRE-4F | SFTTH

110,424

(321,466)

(211,126)

$°000 $°000

Tt TIu
151,679

(84) (2,571)
(207,327)

(58,219)
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28. Commitments and Contingent Liabilities 28. TR K kA AHE
The Group and the Company had the following A AR B R A 45 ] N A R B i
significant commitments and contingent liabilities KM ERRE KSR A
which were not provided for in the financial BT
statements:
Capital commitments, which were all B HEME R 5 2 B A TR
authorised and contracted for, are analysed AT
as follows:
Consolidated Company
A AT
2001 2000 2001 2000
“%%-F | CRRRE | C8R-F | 3336
$°000 $°000 $°000 $000
T T T T
Acquisition of fixed assets WSt 2 9,587 1,675 - -
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28. Commitments and Contingent Liabilities 28.
(continued)
The Group had operating lease commitments
in respect of rented premises and machinery
under various non-cancellable operating lease
agreements extending to September 2006. The
total commitments are analysed as follows:
Consolidated
A4
2001 2000
“ge-% | -33%H
$°000 $000
T T
Amounts payable JER T 581
bLipa o
- within one year ——4R 1,784 2,365
- between one year and two years  — — R 1,704 504
- between two years and five years ~ — M4F- £ FL4F 2,081 1,403
- over five years - AR 21 700
5,790 4,972

R OiE B g B (BT

WA EMEE - FEA
LA 2 % RT3 B
T B LA
Y o AR YR 0
T

Company
A
2001 2000
ZEFR “FELE
$°000 $000
T T
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28. Commitments and Contingent Liabilities 28. R K kA A (B
(continued)
The commitments payable within one year are TR — 4 B R 2 TR I8 K
analysed as follows: TEA MW F
Consolidated Company
) LY
2001 2000 2001 2000
%% “E%%E ZREFF “E%%E
$°000 $°000 $°000 $000
i T i T
Leases expiring KT ER A
- within one year -~ = 1873 - -
- within two to five years -ZEHER 1,362 82 - -
- over five years - AR 422 410 - -
1,784 2,365 - -
Consolidated Company
i LY
2001 2000 2001 2000
%% “E%%E ZREFF “E%%E
$°000 $000 $°000 $000
T T i T
Bills discounted with HB%RIE 5,166 1,798 - -
recourse s kst
Guarantees provided by the A/ £ It
Company in respect of KA
banking facilities of - Vik1va
its subsidiaries A - - 344,980 218450
5,166 1,798 344,980 218,450
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29.

Pension Scheme

The Group’s employees in Mainland China are all
employed on a contract basis and consequently the

Group has no obligation for pension liabilities.

During the period from 1st April, 2000 to 30th
November, 2000, the Group arranged for its Hong
Kong employees to participate in defined
contribution provident funds (“the Original
Scheme”), which were managed by independent
trustees. Each of the Group and its employees in
Hong Kong made monthly contributions to the
Original Scheme at 5% of the employees’ basic
salaries. The employees were entitled to receive their
entire contribution and the accrued interest thereon,
and 100% of the Group’s employer contribution and
the accrued interest thereon upon retirement or
leaving the Group after completing ten years of
service or at a reduced scale of 30% to 90% after
completing three to nine years of service. Any
forfeited contributions made by the Group and
related accrued interest were used to reduce the
Groups employer contribution. The Original Scheme

was terminated in December 2000.

From 1st December, 2000, the Group has arranged
for its Hong Kong employees to join the Mandatory
Provident Fund Scheme (“the MPF Scheme”). The
MPF Scheme is a defined contribution scheme
managed by an independent trustee. Under the MPF
Scheme, each of the Group and its employees make
monthly contributions to the scheme at 5% of the
employees’ earnings as defined under the Mandatory
Provident Fund legislation. Both the employer’s and
the employees’ contributions are subject to a cap of
$1,000 per month and thereafter contributions are

voluntary:.

29.

AR N
A J A P B OK B 2 B A R B
UL A AR B BOHE ZHOK

M HIB R & o

ZEERENMA —HE_EZX
THE+—HA=Z+HEM > K&
2 PE Uk B B A E B A K
AREEFE (TERFHE) > FE
BB 2 NS - AW
FHEFE®REB S H Y%A H R
BB AR B & 5% JR EEEE &
oo B B E 2 T A B
A A B S AE > 53 R AR
RF 57 IR B T T AF AR A B A 4R
9] TR =2 A R 3 b Ak ) R
FEALE s R BS I = A EOLAR
R i B A 4 1 - 43 R A RE
i 2 Lo 309% % 90%rT 5 1 = {i
FREAERESZAE -
AT 8 0 2 A 45 Tt 3 % A B
JE SRS g A A A R
BEEMER - Bt e —F%
FHES HHKIE -

MoFERTE+T A — B
e L R T = B 1N i |
P E R (T R S R
B 1) o uERR A EE B A E B A K
FHE > MR A - R
i il o N N S N
B 7 AR AR AR
2 4E A AE R R B R T B
5% 3Kk o fB F B B 45 A it
AL 1,0000T > AT H EH
EIIEET

%
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29.

30.

Pension Scheme (continued)

For the year ended 31st March, 2001, the aggregate
amount of the Group’s employer contributions to
the Original Scheme and the MPF Scheme was
approximately $624,000 (2000 — $184,000) and
there was no forfeited contribution utilised to reduce

the Group’s employer contributions to the Original
Scheme (2000 — Nil).

Banking Facilities and Pledge of Assets
As at 31st March, 2001, the Group had aggregate

banking facilities of approximately $432,186,000
(2000 — $279,315,000) from several banks for
overdrafts, loans and trade financing. Unused
facilities as at the same date amounted to
approximately $38,117,000 (2000 - $37,736,000).

These facilities were secured by:

a. mortgage over the Group’s land and buildings
with a net book value of approximately

$15,608,000 (2000 — Nil) (see Note 11);

b. pledges of the Group’s bank deposits of
$77,210,000 (2000 - $117,575,000) (see Note
17);

c. the Group’s inventories held under trust
receipts bank loan arrangements (see Note

15);

29.

30.

Bk &k 3 ()
ﬁé:%?~$iﬂj+éa
IE A BE 5 A AR ) ) DR R B
& +£Mﬁ$n,\%6uwm0m
(ZZZZF —184,0007T) Z
F AR s S S G i it KT A
A F1 B A S [ ZE R G E A 0
ZHREMK (ZFFFFE -
M) o
AT fE R R HE AWK
W oEE-F=ZH=1T—H>
A ) £ MR AT A SR AT 1R
BA 4L 41432,186,00000 (ZF %
?E—zm 315,00000) - H A4
BEY  BREEGEE -’
HH%%@M%ZE%%%
38,117,0007G (— FAE —
37,736,00070) ° Eﬁ%%%bﬂf
G IE H A

a. A K B KR ®EFHEYH
15,608,000 ( =& & &
) 2t RAEE 2
ey (LBEELD

b. A £ H R 1T F XK
77,210,0007C (& E X
F—117,575,00078) Z &
R B EE7)

c. A AL B AR P (5 ST U IR SR AT
ERLHERE2AE (R
fsE1s) s
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30.

Banking Facilities and Pledge of Assets
(continued)

d. mortgages over certain properties owned by
Mr. Lam Sai Wing and Ms. Chan Yam Fai,

Jane, directors of the Company (see Note 3);

e. personal guarantees provided by Mr. Lam Sai
Wing and Ms. Chan Yam Fai, Jane (see Note
B

f. assignment of the benefits in respect of the
keyman insurance for Mr. Lam Sai Wing
amounting to $20,000,000; and

g. guarantees provided by the Company.

In addition, the Group is required to comply with

certain financial covenants imposed by a bank.

30.

AT A5 £ K ¥ KW (4

d. Ay A IE SR AR e AR K
Wi LA 245 T F
H7E W) 2k 2 f iR (LR SR
3)

e. M Z S 2R R BROVA 1 A
R A NG /- R TN
3)

f. N e N =R e
Fl %5 4 BE A 3£ 20,000,000
It K

g  ARAFEMEZIER -

BE b > A B JH B Y SRAT BT E
T T MR
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