Notes TO FINANCIAL STATEMENTS

BT % & & MY &%
Year ended 31 March 2001
BE _FE—F_HA=—1+—HIFE

The principal activity of the Company is investment holding.
The principal activities of the subsidiaries consist of investment
holding and the manufacture and trading of printed circuit
boards.

(a) Basis of preparation

The financial statements have been prepared in
accordance with Hong Kong Statements of Standard
Accounting Practice, accounting principles generally
accepted in Hong Kong and the disclosure requirements
of the Hong Kong Companies Ordinance. They have
been prepared under the historical cost convention.

(b) Basis of presentation and consolidation

The consolidated financial statements include the
financial statements of the Company and all of its
subsidiaries for the year ended 31 March 2001. The
subsidiaries acquired pursuant to the Group
reorganisatfion in 1989 are consolidated using the merger
basis of accounting, and the subsidiaries acquired
subsequent fo the Group reorganisation are accounted
for using the acquisition basis of accounting.

Under the merger basis of accounting, the Company
has been treated as the holding company of the
subsidiaries involved in the Group reorganisation since
the dates of incorporation of the subsidiaries, rather than
from the dates of acquisition. Under the acquisition basis
of accounting, the results of subsidiaries acquired or
disposed of subsequent to the Group reorganisation are
consolidated from or to their effective dates of
acquisition or disposal, respectively. All significant
infercompany transactions and balances have been
eliminated on consolidation.
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(b) Basis of presentation and consolidation (Continued)

In the opinion of the directors, the consolidated financial
statements prepared on the above basis present more
fairly the results and state of affairs of the Group as a
whole.

(c) Fixed assets and depreciation

Fixed assets are stated at cost less accumulated
depreciation.

The cost of an asset comprises its purchase price and
any directly atftributable costs of bringing the asset to
its working condition and location for its infended use.
Expenditure incurred after the fixed assets have been
put into operation, such as repairs and maintenance,
is normally charged to the profit and loss account in the
period in which it is incurred. In situations where it can
be clearly demonstrated that the expenditure has
resulted in an increase in the future economic benefits
expected to be obtained from the use of the fixed asset,
the expenditure is capitalised as an additional cost of
that asset.
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(c) BEEBEERINE (&)

(c) Fixed assets and depreciation (Confinued)

Depreciation is calculated on the straight-line basis to
write off the cost of each asset over its estimated useful
life. The principal annual rates used for this purpose are
as follows:

Leasehold properties held Over the lease terms
under medium term leases

Leasehold improvements Over the lease terms

Machinery and equipment 10 - 20%
Furniture and fixtures 20%
Moulds 20%
Motor vehicles 20%
Computers and software 20%

The gain or loss on disposal or retfirement of a fixed asset
recognised in the profit and loss account is the
difference between the net sales proceeds and the
carrying amount of the relevant asset.

(d) Long term investments

Long ferm investments in unlisted equity securities,
intended to be held for a continuing strategic or long
term purpose, are stated at cost less any provisions for
impairments in values deemed necessary by the
directors, other than those considered to be temporary
in nature, on an individual basis.
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(d) Long term investments (Continued) (d) REIRE (&)

When such impairments in values have occurred, the
carrying amounts of the securities are reduced to their
fair values, as estimated by the directors, and the
amounts of the impairments are charged to the profit
and loss account for the period in which they arise. When
the circumstances and events which led to the
impairments in values cease to exist and there is
persuasive evidence that the new circumstances and
events will persist for the foreseeable future, the amounts
of the impairments previously charged are credited to
the profit and loss account to the extent of the amounts
previously charged.

(e) Subsidiaries

A subsidiary is a company in which the Company,
directly or indirectly, controls more than half of its voting
power or issued share capital, or controls the
composition of its board of directors.

Interests in subsidiaries are stated at cost unless, in the
opinion of the directors, there have been permanent
diminutfions in values, when they are written down to
values determined by the directors.

ANNUAL REPORT 2001 & #X

4

BILEXABEERE - BREES
LIRAESBREESEMET I
B1E » MXABIEZEEREZELH
BEEMRER - ESIBUKABIE
LBRREAHELGFE  MERRK
MZEBETTBRRBHFRITR
REGHE > BIZAIiCiEmR A
PR KARIERED O FE MK
h o

(e) HEBAT

FBASEARL T E RN EEE
H—¥ULrRERXSHTRE
FEFHESZHEEZIAT -

RINBRIZERREBI L » 1t
NESER/ELIRKXKARBE » 8l
HEMBEESTEEE] ZEMEBKX



(f) Goodwill

NoTes TO FINANCIAL STATEMENTS (confinuea)
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OREE S

Goodwill arising on consolidation of subsidiaries
represents the excess of the purchase consideration for
subsidiaries over the fair values ascribed to their net
underlying assets acquired and is eliminated against
reserves in the year of acquisition. Upon the disposal of
such subsidiaries, the relevant portion of the goodwill
previously eliminated at the time of acquisition is released
from the Group’s reserves 1o the profit and loss account.

(9) Properties held for sale

Properties held for sale are stated at the lower of cost
and market value, on an individual property basis.

(h) Stocks

Stocks are stated at the lower of cost and net realisable
value. Cost is determined on the first-in, first-out basis and
in the case of work in progress and finished goods,
comprises direct materials, direct labour and an
appropriate proportion of overheads. Net realisable
value is based on estimated selling prices less any
estimated costs expected to be incurred to completion
and disposal.
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Cash equivalents

For the purpose of the consolidated cash flow statement,
cash equivalents represent short ferm highly liquid
investments which are readily convertible into known
amounts of cash and which were within three months
of maturity when acquired, less advances from banks
repayable within three months from the date of the
advance. For the purpose of balance sheet
classification, cash equivalents represent assets similar
in nature to cash and which are not restricted as to use.

Leased assets

Leases that fransfer subbstantially all the rewards and risks
of ownership of assets to the Group, other than legal
title, are accounted for as finance leases. At the
inception of a finance lease, the cost of the leased asset
is capitalised at the present value of the minimum lease
payments and recorded together with the obligation,
excluding the interest element, to reflect the purchase
and financing. Assets held under capitalised finance
leases are included in fixed assets and depreciated over
the estimated useful lives of the assets. The finance costs
of such leases are charged to the profit and loss account
so as to produce a constant periodic rate of charge over
the lease terms.

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are accounted
for as operating leases. Rentals applicable to such
operating leases are charged to the profit and loss
account on the straight-line basis over the lease terms.
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(k) Deferred tax

0]

Deferred tax is provided, using the liability method, on
all significant timing differences to the extent it is
probable that the liability will crystallise in the foreseeable
future. A deferred tax asset is not recognised until its
realisation is assured beyond reasonable doubt.

Revenue recognition

Revenue is recognised when it is probable that the
economic benefits will flow to the Group and when the
revenue can be measured reliably, on the following
bases:

(i) from the sale of goods, when the significant risks and
rewards of ownership have been transferred to the
buyer, provided that the Group maintains neither
managerial involvement to the degree usually
associated with ownership, nor effective control over
the goods sold;

(i) rental income, on the straight-line basis over the
terms of the rental agreement; and

(ii) interest, on a time proportion basis taking into
account the principal outstanding and the effective
interest rate applicable.
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(m)Foreign currencies (m) 5} X
Foreign currency transactions are recorded at the NBZZIRRGHBREERA
applicable rates of exchange ruling at the transaction R -DINBRENZETHMEERE
dates. Monetary assets and liabilities denominated in BIEREEHCERERRE - E
foreign currencies at the balance sheet date are REBREMmKXAPERE -

tfranslated at the applicable rates of exchange ruling
at that date. Exchange differences are dealt with in the
profit and loss account.

On consolidation, the financial statements of overseas RETSRIBER  UIABREN L
subsidiaries denominated in foreign currencies are BARB AU ZRERAERE
translated to Hong Kong dollars for inclusion in the TR AMERBEEATERZ
Group’s financial statements using the closing rate BB EN - BItESX 2 ERERE
method. The resulting translation differences are included EPNERTEEHBA -

in the exchange equalisation reserve.
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(n) Retirement benefits scheme

Year ended 31 March 2001
BE _FE—F_HA=—1+—HIFE

The Group operates a defined contribution Mandatory
Provident Fund Exempted ORSO retirement benefits
scheme (the "Scheme”) under the Mandatory Provident
Fund Schemes Ordinance, for all of its employees.
Contributions are made based on a percentage of the
employees’ basic salaries and are charged to the profit
and loss account as they become payable in
accordance with the rules of the scheme. The assets of
the Scheme are held separately from those of the Group
in an independently administered fund. When an
employee leaves the Scheme prior to his/her interest in
the Group’s employer contributions vesting fully, the
ongoing conftributions payable by the Group may be
reduced by the relevant amount of forfeited
conftributions.

Turnover represents the net invoiced value of goods sold,

after allowances for goods returned and frade discounts.
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BE _FE—F_HA=—1+—HIFE

Profit/(loss) from operating activities is arrived at after

it (@)

RN, (BB EFtA:

crediting:
Group
rEE
2001 2000
_EE—5F _EEEF
HK$°000 HKS 000
BEFT BIETIT
Gross rental income FEEUWAIRLE 1,852 2,159
Less: Outgoings b 67) (83)
Net rental income WA PRE 1,785 2,106
Bank interest income IRITABULA 3,069 4,929
Gain on disposal of properties held for sale  HERFEVE UL 32 —
Gain on disposal of other investments HEEMEE & IS — 434
Gain on disposal of investment properties HERBYE WS — 70
and after charging: A EHIBR ¢
Cost of inventories sold HEFEZRA 84,358 102,108
Staff costs (excluding ALBAE CGREtES
directors’ remuneration): <& )
Wages and salaries TERFHE 21,914 21,590
Pension contributions RIREHRR 361 357
Less: Forfeited contributions* JBY : UL ERH (48) (33)
Net pension contributions IPEMREHER 313 324
22,227 21,914
Depreciation: HE :
Owned assefts BEEEE 17,650 13,675
Assets held under finance leases MEBNEE 1,294 2,738
Exchange losses - net ERESIEPRE 3,563 1,940
Operating lease rentals for land THIRIEF 2 &S 825 825
and buildings BT 825 825
Auditors’ remuneration BB 500 550
Loss on disposal of fixed assets HEBEEELBE 1 —
# At 31 March 2001, there were no forfeited contributions R_FEFE—F=—H=+—H 2AEEiI

available to reduce its contributions to the Group’s defined
contribution pension scheme in future years (2000: Nil).

AR 8 F AL R B E
(BB E RIS REZ AR (=
EEEF M) o
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Directors’ remuneration disclosed pursuant to the Listing Rules RiIELHRR AT EROIFE 16115 E

and Section 161 of the Companies Ordinance is as follows:

<LESMEUT ¢

2001 2000

_EE—F _EEEF

HK$’000 HKS 000

B FT BT T

Fees wE 40 40
Salaries and other benefits R EMmEF 6,123 5,087
Discretionary bonus IE 3 M2 B AL — 1,455
Pension scheme contributions RIREETEIERR 165 24
6,328 6,606

AFEEA  AREAOBIUFAITESEZ
Y& BHE40,000T (ZFFFF - &
#%40,0005T ) °

During the year, fees of HKS40,000 (2000: HKS40,000) were
paid to the independent non-executive directors.

The number of directors whose remuneration fell within BRTIECMESEE ESE AU

designated bands is as follows: I
2001 2000
“EFF _EEE
Number of Number of
directors directors
EF8H ES8H
Nil - HK$1,000,000 FEESE T ZEME1,000,0007T 4
HKS$1,000,001 - HK$1,500,000 7% 1,000,001 7T E 1,500,000 1 2
HK$1,500,001 - HK$2,000,000 1,500,001 7T 2 #82,000,0007T 1 —
HK$2,500,001 - HK$3,000,000 #i%2,500,001 7T £ 1%3,000,0007T 1 —

HK$3,500,001 - HK$4,000,000 #1%3,500,001 7T £ 184,000,0007T = 1

EFVTEFENEXNRENEITQIME
< ZHE e

There were no arrangements under which a director waived
or agreed to waive any remuneration.
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No value is included in the prior year directors’ remuneration
in respect of share options granted during the prior year
because, in the absence of readily available market value
for options on the Company’s shares, the directors are
unable to arrive at an accurate assessment of the value of
the options granted.

Five highest paid employees

The five highest paid employees during the year included
three (2000: three) directors, details of whose remuneration
are set out above. The details of the remuneration and
designated band of the remaining two (2000: two) highest

HRBESIRIRDCHERZEZE
BeMEFSS  UNESTELERE
AHERTHECEE  WILEFEN
ERTIEEHELREESAEZEE
LESMEN -

huRSFES

ot

AEER AURSHFEEBR=U

(ZFEEFFF: ={7) EF » REZH
EHFBERLX - HEfMl (ZFFF
F Wil RESFESZMERATEE

paid employees are set out below. Bz EFIEAT -
2001 2000
_EE—F _EEEF
HK$’000 HKS’000
BEFT BT T
Salaries and other benefits e R EMEF] 1,392 1,349
Discretionary bonus 1532 TEAL — 445
Pension scheme contributions RIREETEIHET 46 45
1,438 1,839
Number of Number of
employees employees
EEHE BEEHHE
Nil - HK$1,000,000 B EE T 2 ],000,0007T 2 2

No value is included in the prior year five highest paid
employees’ remuneration in respect of share options granted
during the prior year because, in the absence of a readily
available market value for options on the Company’s shares,
the directors are unable to arrive at an accurate assessment
of the value of the options granted.
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Group
rEE
2001 2000
“EEFF _EEE
HK$'000 HKS 000
BEFT BIETIT
Interest on: MBI :
Bank loans, overdrafts and other RITEM ~ BZREAR 2,022 989
loans wholly repayable within hFEREHEER
five years <2 HEFR
Finance leases AL BN 409 723
2,431 1,712
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No provision for tax has been made for the current year as
Group companies have either no assessable profits or they
have ufilised tax losses brought forward from prior years to

offset against assessable profits (2000: Nil). (ZEEZEZF - )

HRAFEAEESATILERRR G
MRV EWEFERFIZRE
PTIKEE » ML A FE I E LR IEE &

Group
AEHE
2001 2000
_EE—F _EES
HK$’000 HK$°000
BT BT
Deferred tax charge/(credit) - EERIESZ 7 (OE) (2,796) 464
note 20 Ki5£20

The net loss from ordinary activities attributable to
shareholders dealt with in the financial statements of the
Company is HK$15,727,000 (2000: profit of HKS517,000). FEE

AR RTHBREAZKRRMEAEE
BHEIS B IER B8 15,727,000 (=

FEELF : MFBEHS517,00007)
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2001 2000
_EE—F _EEE
HK$'000 HKS 000
BEFT BIETIT
Proposed final dividend - Nil EEREARE — & — 4,660
(2000: HK1 cent) per share (ZEFFFF - BB
- note 22 — HyEt22
Interim dividend - Nil EFIHHHQE — — 6,991
(2000: HK1.5 cents) per share T EEZF GBS
- note 22 = ZWEEZQ
— 11,651
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The calculation of basic loss per share is based on the net
loss attributable to shareholders for the year of HK$9,969,000
(2000: net profit of HK$24,251,000) and 466,013,785 shares
(2000: 466,013,785 shares) in issue during the year.

The diluted loss per share for the year ended 31 March 2001
has not been presented as the share options outstanding
during the year had an anfi-dilutive effect on the basic loss
per share for the year.

In the prior year, the calculation of diluted earnings per share
was based on the net profit attributable to shareholders for
the year of HK$24,251,000 and the weighted average of
466,432,433 shares outstanding during that year adjusted for
the effects of all dilutive potential shares.

The weighted average number of shares used in the
calculation of diluted earnings per share in the prior year
was based on 466,013,785 shares in issue during that year,
plus the weighted average of 418,648 shares deemed to
be issued at no consideration as if all outstanding share
options had been exercised. The warrants outstanding during
the prior year had an anti-dilutive effect on the basic
earnings per share, and so were not included in the diluted
earnings per share calculation.
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Group r&EH
31 March 31 March
2000 2001
_EEEF Additions  Disposals —_EE—F
=A=+—H B HE =BA=1+—H
HKS 000 HKS 000 HKS 000 HK$°000
BT BT BEFT BEFIT
Cost: JRIE :
Leasehold properties GEV=E7/ES 42,131 — — 42,131
Leasehold improvements THEMERE 9,095 609 — 9,704
Machinery and equipment R 117,473 29,107 — 146,580
Furniture and fixtures BERREE 7.113 504 — 7,617
Moulds TiE 3,107 — (3,107) —
Motor vehicles SEE 2,789 73 (257) 2,605
Computers and software BB 3,627 75 — 3,702
185,335 30,368 (3.364) 212,339
Accumulated depreciation: ZETIE -
Leasehold properties GESRYIES 6,246 843 — 7,089
Leasehold improvements HEWMFEERE 3,108 474 — 3,582
Machinery and equipment W2 R R fiE 74,541 17,060 — 91,601
Furniture and fixtures BERREE 6,494 169 — 6,663
Moulds TiE 3,106 — (3,106) —
Motor vehicles SEE 2,503 232 (257) 2,478
Computers and software SRR 3,225 166 — 3,391
99,223 18,944 (3.363) 114,804
Net book value REFE 86,112 97,535
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The leasehold properties of the Group are situated in The
People’s Republic of China ("PRC") and are held under
medium term leases.

The net book value of assets held under finance leases
included in the total amount of fixed assets at 31 March 2001
amounted to HK$1,206,000 (2000: HKS4,691,000).

Certain of the Group’s machinery and equipment with a
net book value as at 31 March 2001 of HK$15,406,000 (2000:
Nil) were pledged to secure other loans (nofe 19).

Unlisted shares, at cost

During the year, the Group acquired a 15% equity interest
for a consideration of HK$18,424,000 in a company
incorporated in the United States of America and engaged
in the invention and development of voice-interactive
vehicle navigation systems. In view of the fact that this
company is still in its development stage, the directors
consider that there is no impairment in the value of the
Group’s interest, other than temporary in nature, as at the
balance sheet date.
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AZEE—F=H=t—HREEE
EREARLUMEENFBECEERT P
1838 181,206,000t (—FFFF - &
124,691,000 ) °

AEE AR LM ES R REF/REREALM
B (M5E19) 2EHm - BRMER
RIER_BE—F=R=1T—HZKE
P B#R B 1515,406,0007T °

Group
rEE
2001 2000

—EE—F ===
—F5 _55E

HK$’000 HK$ 000
BT BT

FEMRIREG » BRIE 18,424 —

ArEERN AEBLUNEER
18,424,000 T EXE — B IR EB M LI R i
SHRPRERFZ O ABEMAMLZ
NE15%Z M - ARZRTDERE
RIER  ESZXRRBEEHLIEER
FZRBZREIEXARBIE -



NoTES

Unlisted shares, at cost
Due from a subsidiary
Due to a subsidiary

Provisions for permanent
diminutions in values

The balances with subsidiaries are unsecured, interest-free
and have no fixed terms of repayment, H[E] TE 3

TO FINANCIAL STATEMENTS (continuea)

B 5 iR & B & (w)
Year ended 31 March 2001
BE _FE—F_HA=—1+—HIFE

FEMRIREG » BRIE
FEN—RIRIE AT 2 FER
FEII—EHEB LT ZIER

KA BUEZEN
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Company
¥ /NS
2001 2000
“EF—F _FEEE

HK$’000 HK$°000
BEFT BT
70,916 70,916
240,381 224,054
(18,612) (13.980)
292,685 280,990
(129,225) (113,033)
163,460 167,957




NoTes TO FINANCIAL STATEMENTS (confinuea)

B 5 iR & B & (w)
Year ended 31 March 2001
BE _FE—F_HA=—1+—HIFE

Particulars of the Company’s principal subsidiaries are as ARBZEFEMBRATFBUT :
follows:
Total issued/ Class of Equity interest
registered and shares attributable to
paid-up capital in issue the Company
Name BE&817 /M B8 ARATENS Principal activities
2t KRR RE iEanag sl A ER TEER
Direct  Indirect
B B

Incorporated and operating in Hong Kong

HEEBEMMIIRIERE
Juko Laboratories Limited 42,000,000 shares of Ordinary — 100%
SERMBRAT HK$1.00 each LidiE
42,000,0008% » B E B
B 11,007t
Microline Circuits Limited 2 shares of Ordinary — 100%
HKS$1.00 each Lidie

28 » BIEER1.007T

Incorporated in the British Virgin Islands and operating in Hong Kong
ERBRUHBHEMBIMEEBIES

Fast Honor Limited 1 share of US$1.00 Ordinary — 100%
1i%EfE1.005=7T common
TaE

Frequent Luck Limited 1 share of US$1.00 Ordinary 100% —
1l E(E1.00=7T common
Lidis
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Investment holding

REEKR

Trading of printed
circuit boards
THEIEMR

Investment holding

REEKR

Investment holding

REEH



NoTes TO FINANCIAL STATEMENTS (confinuea)
B &R = MY 5F (=)

Year ended 31 March 2001
BE _FE—F_HA=—1+—HIFE

Total issued/ Class of Equity interest
registered and shares attributable to
paid-up capital in issue the Company
Name E&17 /M 2813 FREAEIG Principal activities
e RBERARE JiEdvghal! IR g TEXH
Direct  Indirect
Bl ik

Registered and operating in the PRC

EPEEMAILIRES

Huafeng Microline (Huizhou) US$8,800,000 —* — 100%  Manufacture of
Circuits Limited 8,800,000%=7C printed circuit

ERMEES (BN boards
THEERAT RSB RR

Suwa (Huizhou) Electronics US$6,000,000 —* — 100%  Property investment
Industrial Limited 6,000,000==7T MERE

SE (BN EFIXEERAT

*  These subsidiaries have no issued share capital. M ENE NG EERITRAE -

The above table lists the subsidiaries of the Company as at FRASIEARARER_EBEE—F=RH=
31 March 2001 which, in the opinion of the directors, +T—HZRBRERESERRELE
principally affected the results for the year or formed a BAEEXEEEAFZENLAERE
substantial portion of the net assets of the Group. To give EFfEREXEZHNBERT - REES
details of other subsidiaries would, in the opinion of the E2RRE IEHERRNBRTZFEE
directors, result in particulars of excessive length. ERTE -

ANNUAL REPORT 2001 & #X

21



NoTes TO FINANCIAL STATEMENTS (confinuea)
B &R = MY 5F (=)

Year ended 31 March 2001
BE _FE—F_HA=—1+—HIFE

The Group maintains a defined credit policy and normally AEEME—BEEERR  BEET
allows an average credit period of 30 days to its trade B FII0KRZGIRE - EWNEZ IR
customers. The aged analysis of trade debtors at the end RERZIREGEDTAT -

of the year is as follows:

Group

rEE
2001 2000

_EE—F _EEE

HK$°000 HKS’000
BEFT BT
Within 1T month FEHREEEE—E B A 25,708 37,486
Over 1 month to 2 months BE—Z_EBAW 1,146 345
Over 2 months to 3 months BH_E=ERA 1,049 421
Over 3 months to 1 year BH=ERZE—EA 1,057 6
28,960 38,258

Group

rEE
2001 2000
_EE—F _EEEF
HK$’000 HKS’000
BEFT BT T
Raw materials Gk 10,706 8,989
Work in progress TR 6,931 5,261
Finished goods RN @ 4,622 4,124
22,259 18,374
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NoTes TO FINANCIAL STATEMENTS (confinuea)

B 5 iR & B & (w)
Year ended 31 March 2001
BE _FE—F_HA=—1+—HIFE

Group
r5EE
2001 2000
_EE-F TEEE

HK$°000 HK$’000
BEFT BT

Company
¥ /NS
2001 2000
_EE-F TEEE
HKS’000 HK$'000
BEFT BT

Cash and bank balances RERIRITIHERS 11,719 33,057 53 47
Time deposits EEAE 38,241 65,569 — 16,013
49,960 98,626 53 16,060
The aged analysis at the end of the year is as follows: RERZIREDTAT :

Group

rEH
2001 2000

_EE—F =

HK$’000 HKS’000
BEFT BT
Within 1T month FRE|HSY EHEE—E BN 19,640 16,748
Over 1 month to 2 months BH—Z2_ERAN 4,162 1,636
Over 2 months to 3 months B _ZEZ=EFK 867 778
Over 3 months to 1 year BHH=ERAZE—EA 5 1
24,674 19,163
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NoTes TO FINANCIAL STATEMENTS (confinuea)

BZ #5 ik & M 5 (@)

Year ended 31 March 2001
BE _FE—F_HA=—1+—HIFE

Amounts payable:
Within one year
In the second year

Total minimum lease payments
Future finance charges

Total net lease payables
Portion classified as current liabilities

Long term portion

FEII8R -
—&EA
BF

RIEEIETREH
RRBEZIZHEER

BIIESRESE
SINRBEEERD

FEREDED
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Group
r5EE
2001 2000
“EEFF =
HK$°000 HK$°000
BEFT BT
224 2,708
— 224
224 2,932
(35) (444)
189 2,488
(189) (2,299)
— 189




NoTes TO FINANCIAL STATEMENTS (confinuea)
B &R = MY 5F (=)

Year ended 31 March 2001
BE _FE—F_HA=—1+—HIFE

Group
rEE
2001 2000
“EEFF _EEE
HK$'000 HKS 000
BEFT BIETIT
Other loans, secured, repayable: HthBIEHEMN » BRI
Within one year —&A 4,468 —
In the second year ETFA 4,945 =
In the third to fifth years, E=FFENTFN 3,078 —
inclusive (EEEREMEEA)
12,491 —
Portion classified as current liabilities SN RENEEERD (4,468) =
Long term portion JEARENED 8,023 —
The other loans are secured by certain of the Group's HIMERUAEBRE FEREBE
machinery and equipment with a net book value of 15,406,0007T 2 4 28 R 32 iR FIKHR (A
HK$15,406,000 (note 11) and bear interest at prevailing 1) MARBEERZHIBHNEKRE]
market rate. TE °
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NoTes TO FINANCIAL STATEMENTS (confinuea)

B 5 iR & B & (w)
Year ended 31 March 2001
BE _FE—F_HA=—1+—HIFE

Group
rEE
2001 2000
“EEFF _EEE
HK$'000 HKS 000
BEFT BIETIT
Balance at beginning of year TGS 2,796 2,332
Charge/(credit) for the year - note 7 AEEZH,/ (@5 — HE7 (2,796) 464
Balance at end of year TG — 2,796
The principal components of the Group’s net deferred tax AEKERLERIBEEE (EE) 28R
liability/(asset) position are as follows: ML EZEBAUT ¢
Recognised Not recognised
B REESD
2001 2000 2001 2000
_EE-F TEEE _EE—F “EEE
HKS 000 HKS 000 HKS 000 HKS 000
BT BT BEFT BT
Accelerated capital allowances NIXRITEZERZE - 3,863 6,095 @)
Tax losses carried forward THEERRIE — (1.067) (7,875) (9.585)

= 2,796 (1,780) (9,587)
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NoTes TO FINANCIAL STATEMENTS (confinuea)
B &R = MY 5F (=)

Year ended 31 March 2001
BE _FE—F_HA=—1+—HIFE

Shares Bz 13
Group and Company
FEERART
2001 2000
“EE—F TEEEF
HK$’000 HK$ 000
BEEFT BT
Authorised: EERRAE -
600,000,000 shares of HKS0.10 each  600,000,0008% » &Iz HEIBEE®0.107T 60,000 60,000
Issued and fully paid: EBITREERAK :
466,013,785 shares of HKS0.10 each  466,013,785f% » 2R EIEEHE0.107T 46,601 46,601

Share options

On 18 February 2000, the Company approved a share option
scheme (the “Scheme”) under which the directors may, at
their discretion, grant options to directors and employees
of the Company and its subsidiaries to subscribe for shares
in the Company. The maximum number of shares in respect
of which options may be granted may not exceed 10% of
the share capital of the Company in issue from time to time.
The Scheme will remain in force for the period from 18
February 2000 to 17 February 2010.

During the year, there was no movement in the Company’s
share options. At the balance sheet date, the Company had
20,500,000 outstanding share opftions. The outstanding share
options may be exercised during the period from 2 March
2000 to 1 March 2005 at an exercise price of HKS$0.50 per
share, subject to adjustment. The exercise in full of the share
options would, under the present capital structure of the
Company, result in the issue of 20,500,000 additional shares
of HKS$0.10 each and proceeds before the related issue
expenses of HK$10,250,000.
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REEAE

RIESEF_H+/\H» 2RFKRE
BRIAZBB— M IREHESE (5%
EEl) > REEFSTONBETEAD
IXENBRTICESREERELR
SRIDHE  EERTZHESIRSE
RIABRDZESHEANTBREEILTIN
FERTRAZ10% - %5182 BXE
H_EEEF_H+/\HEE_E—-F
FHR+EHL -

AEEA » AR ZREHEHELE
BE - ANRTYRBEHERITEZRE
HA#E7920,500,00013 » MEFEBEATHT
=== = = s=Eae=kE
HEEEARERE N RIEHERITE
RIS IIEEZRBEE0.50T (1D
BERE) BELIRIZKRID - £IRE
ARBZBAEET » GIIBEREHE
BT AR IBFENRTEREE
180,107 < B 1320,500,0008% - &S
HEBHEETERMZNDBE
10,250,0007T °



NoTes TO FINANCIAL STATEMENTS (confinuea)
B &R = MY 5F (=)

Year ended 31 March 2001
BE _FE—F_HA=—1+—HIFE

Group

At 31 March 1999
Net profit for the year
Dividend - nofe 9

At 31 March 2000 and
at beginning of year

Net loss for the year

At 31 March 2001

R—NANEME—F
BEEHA
BE — a9
R_EEZT
=ZA=+-BREY
FEEEE

S i

=A=t—-H

rEH
Exchange
Share equalisation
premium Contributed reserve Retained
account surplus ERTE profits Totall
iy RER HARER =30 RER fmEr
HKS"000 HKS 000 HKS"000 HKS 000 HK$'000
BETFTT BT BETFTT BT BETIT
90,038 7,388 (20,685) 37,541 114,282
— — — 24,251 24,251
— (11,651) — — (11,651)
90,038 (4,263) (20,685) 61,792 126,882
— — — (9,969 9.969)
90,038 (4,263) (20,685) 51,823 116,913
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NoTes TO FINANCIAL STATEMENTS (confinuea)

5w S M

Year ended 31 March 2001

HE-EF—F=A=+—OULFE

it (@)

Company ART

Retained

profits/

Share (Accumulated

premium Contributed losses)
account surplus  {REZEF,/ Total

iz 1p iR fER BARBER (RFERE) e
HK$ 000 HKS 000 HKS 000 HKS 000
BT BT BT BEFT
At 31 March 1999 R—ANNE=B=+—H 90,038 49,946 3,790 143,774
Net profit for the year REE A — 517 517
Dividends - nofe 9 BE — HiEto (11,651 - (11,651
At 31 March 2000 and at RISEEF=F=1+—H 90,038 38,295 4,307 132,640
beginning of year RER)

Net loss for the year AEERIE — (15,727) (15,727)
At 31 March 2001 R_BE—F=B=1—H 90,038 38,295 (11,420) 116,913

The Company’s contributed surplus is derived from the
difference between the combined net assets of the
subsidiaries acquired and the nominal value of the
Company’s shares issued pursuant to the Group
reorganisation in 1989. Under the Companies Act 1981 of
Bermuda (as amended), a company may make a
distribution to its members out of a contributed surplus under
certain circumstances.

The Group’s contributed surplus is derived from the
difference between the nominal value of the Company’s
shares issued pursuant to the same reorganisafion and the
nominal value of the share capital and the share premium
accounts of the subsidiaries acquired.
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NoTes TO FINANCIAL STATEMENTS (confinuea)
B &R = MY 5F (=)

Year ended 31 March 2001
BE _FE—F_HA=—1+—HIFE

(a) Reconciliation of profit/(loss) from operating activities to (o) &R/ (BE) BIKEEBI
net cash inflow/(outflow) from operating activities RERA/ R FREHER
2001 2000
“EE—F “EEEF
HK$'000 HKS 000
BEFT BT
Profit/(loss) from operating activities &=Zmr . (BE) (10,334) 26,427
Interest income AMIBUWA (3,069) (4,929)
Gain on disposal of investment properties  HEXREYZE L — (70)
Gain on disposal of other investments HEAEMEE 2 U — (434)
Gain on disposal of properties held for sale HERFEYZE L 32) —
Loss on disposal of fixed assets HEBEEELZBE 1 =
Depreciation = 18,944 16,413
Decrease in tfrade debtors FEUE Z AR TR B 9,298 5618
Increase in stocks FEZIBM (3,885) (326)
Decrease/(increase) in sundry debtors, EAEUERR ~ TRIUFRIER (8,240) 407
prepayments and deposits HEE2RL, GBI
Increase/(decrease) in trade creditors TENB SR, OBid) 5,511 (10,615)
Decrease in other creditors and Hit BRI B A Z B (8,680) (1,268)
accrued expenses
Net cash inflow/(outflow) from HEEBIRTAN (486) 31,223
operating activities G $EE
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NoTes TO FINANCIAL STATEMENTS (confinuea)
B &R = MY 5F (=)

Year ended 31 March 2001
BE _FE—F_HA=—1+—HIFE

(b) Analysis of changes in financing during the year (b)) AEEMELE DN

Obligations under  Other loans,

finance leases secured

AIERNESE HEtWEEREM

HKS’000 HKS$°000

BT BT

Balance at 1 April 1999 R—ANNENBE—HiER 6,729 —

Net cash outflow from financing & ZIRERLIFRE (4,241) —

Balance at 31 March 2000 and RIBEEF=—H=1+—HF 2,488 —
1 April 2000 _EEEFNE—HEE

Net cash inflow/(outflow) MEZIREARA (Rd) (2,299) 12,491

from financing e
Balance at 31 March 2001 R_EE—F=F=1+—H#EF 189 12,491

ANNUAL REPORT 2001 & #X

31



NoTes TO FINANCIAL STATEMENTS (confinuea)
B &R = MY 5F (=)

Year ended 31 March 2001
BE _FE—F_HA=—1+—HIFE

Company
¥ /NS
2001 2000
“EE-F _EEE
HK$’000 HKS 000
BEFT BEFT
Guarantee of credit facilities SIS YNSTE = EaE 55,680 55,488
granted to subsidiaries EEMELZEBR
The facilities granted to subsidiaries had been utilised to the R_EE—F=A=1+—"H ' [WBRAT
extent of HK$27,054,000 (2000: HKS$29,855,000) as at 31 March ESHZEERERBE27,054,0007T
2001. (ZEFEFFF : jBME29,8550007T) -
The Group did not have any contingent liabilities at the AEEREEHITEEOSNARER (Z
balance sheet date (2000: Nil). FELFF )
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NoTes TO FINANCIAL STATEMENTS (confinuea)
B &R = MY 5F (=)

Year ended 31 March 2001
BE _FE—F_HA=—1+—HIFE

Annual commitments payable
in the following year under
non - cancellable operating leases
for land and buildings expiring:
Within one year
In the second to fifth years, inclusive

Capital commitments contracted,
but not provided for, in respect of :
Construction of leasehold
improvements
Acquisition of machinery and
equipment

The Company did not have any commitments at the

balance sheet date (2000: Nil).

The financial statements were approved by the board of

directors on 18 July 2001.

Group
r5EE
2001 2000
“EEFF _EEE
HK$’000 HKS 000
BEFT BT
TR TSI ER B B T A STl
B TR EFERE
HRKERZUCEE
FET B -
—&RN — 825
E_FENT (HF 434 —
BEMEEN)
434 825
Efs]aERE R
EARNTHBRGERR -
2SHEYERE 3,054 —
EEMR N 67,087 —
70,141 —

=) o

rEIBRS -
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