WP 4 = I B I R
iﬁflf’\/galfhr SR ﬂjj o

=~ I%%,Biﬂ E==-¢ 16 Current, savings and other deposit accounts
e S FEEE S EEE
4 A [ RN TER
At 30 June At 30 June At 31 December
2001 2000 2000
TETER Customer accounts
EJ[Jﬁf’éi‘ﬁ Repayable on demand 176,953 152,141 175,336
T e F SR A With agreed maturity dates or periods of
HaE™ SRR notice, by remaining maturity:
- IR R R RIS (R - Three months or less but not
repayable on demand 210,806 219,509 224,985
- ZEET) FE- - One year or less but over three months 12,606 20,514 14,458
S - F R - Five years or less but over one year 98 313 96
400,463 392,477 414,875
HiEEE Certificates of deposit in issue
= | IR ERIR Remaining maturity:
- AP HEERA E:f]énal - Three months or less but not
repayable on demand 4,272 5,172 5,358
- ZEET) R - One year or less but over three months 1,797 7,849 2,771
- - FEETE - Five years or less but over one year 8,587 5,678 6,276
- TE R - Over five years 365 365 325
15,021 19,064 14,730
415,484 411,541 429,605
17 [l 5 R 17 Deposits from banks
+EZA [l + = oS HEA =
At 30 June At 30 June At 31 December
2001 2000 2000
"[Jﬁ"é?%%i Repayable on demand 2,924 1,438 249
E T A SR A With agreed maturity dates or periods of
EIEREN Ty ﬁﬁﬂﬂf;? notice, by remaining maturity:
- S EE - Three months or less but not repayable on demand 1,096 5,065 3,526
- ZREET - One year or less but over three months 30 46 27
- - EFI - Five years or less but over one year - 14 -
4,050 6,563 3,802
18 BRIEYE 18 Shareholders' funds
e S EEEE S EEE
+E[ZA [l + = SR EN Ry
At 30 June At 30 June At 31 December
2001 2000 2000
[ils S Share capital 9,559 9,559 9,559
Hé\"??ﬁf«,ﬂj Retained profits 20,162 19,154 18,732
[apiinegiasgE §: fF‘, %{'ﬁ Premises and investment properties
revaluation reserves 8,672 8,173 8,742
REPIERHEYE ]F‘, & WE Long-term equity investment
revaluation reserve 2,676 2,893 3,452
A E@Lfﬂf;%*ffﬁj Capital redemption reserve 929 99 99
[’%ﬁ’ﬁ Reserves 31,609 30,319 31,025
41,168 39,878 40,584
EVTHREL Proposed dividends 4,015 3,824 5,353
BN EYE Shareholders' funds 45,183 43,702 45,937
TR RS [fl'ﬁéﬁ* Return on average shareholders' funds 24.4% 24.2% 21.6%

There was no purchase, sale or redemption of the Bank's listed securities by the Bank or any of its subsidiaries

during the period.
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19 Capital resources management

Analysis of capital base and risk-weighted assets

Capital base

Tier 1 capital

- Share capital

- Retained profits

- Capital redemption reserve
- Total

Tier 2 capital

- Premises and investment properties
revaluation reserves

- Long-term equity investment
revaluation reserve

- General loan provisions

- Total

Unconsolidated investments and
other deductions
Total capital base after deductions

Risk-weighted assets

On-balance sheet

Off-balance sheet

Total risk-weighted assets

Total risk-weighted assets adjusted for
market risk

Capital adequacy ratios
After adjusting for market risk
- Tier 1*

- Total *

Before adjusting for market risk

- Tier 1
- Total

*

guideline.
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T
+ A I
At 30 June

2001

9,559
19,821
99

At 30 June
2000

29,479

9,559
18,819
99

5,860

1,605
1,437

28,477

8,902

(1,365)

37,016

219,577
14,743

234,320

234,834

12.6%
15.8%

12.6%
15.8%

5,748

1,737
1,463

8,948

(1,240)

36,185

210,144
11,612

221,756

222,041

12.8%
16.3%

12.8%
16.3%

Sty

of T H A~
At 31 December
2000

%
H
B

9,559
18,455
99
28,113

5,860

2,043
1,437
9,340

(1,346)
36,107

220,037
13,982
234,019

235,453

11.9%
15.3%

12.0%
15.4%

The capital ratios take into account market risks in accordance with the relevant Hong Kong Monetary Authority
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20 Liquidity ratio

The average liquidity ratio for the period, calculated in accordance with the Fourth Schedule of the Banking

Ordinance, is as follows:

FERpE F T F R
e S EEEE s EEE
A F AL A F T EA
Half-year ended Half-year ended Half-year ended
30 June 30 June 31 December
2001 2000 2000
EVELE Y 2 BN FIJ The Bank and its major banking subsidiaries 41.4% 451%
1 2B SRR 21 Reconciliation of cash flow statement
(P FE A= F1E7H 7 7;‘/‘/ e (a) Reconciliation of operating profit to net cash flow from operating activities
£ L E A
F = BT
TEFEF-F = ?‘“ a2
+ E[ A [I o+ E[ = FI
Half-year ended Half-year ended
30 June 30 June
2001 2000
FHEHOER Operating profit 5,946 5,881
ﬁl i%?ﬁépﬁ Provisions for bad and doubtful debts 21 83
e Depreciation 189 191
Eﬁfjﬂﬁﬁqﬁiﬁfﬁ Amortisation of long-term investments (249) (188)
VAR CTR R Advances written off net of recoveries (484) (269)
Y el Income receivable on long-term investments (1,196) (752)
FEERRPYEHE T Net cash inflow from trading activities 4,227 4,946
FL& gy Vidgh Change in cash and short-term funds 5,129 (2,635)
R B G Eiﬁiﬂﬁ‘#ﬂﬁji’ JViggh  Change in placings with banks repayable
after three months 7,207 (4,942)
HE L AR Change in certificates of deposit (1,765) 9,709
j‘%j‘ (EfIg M RS D iagh Change in securities held for dealing purposes 1,662 (387)
O g Change in advances to customers (1,768) (13,946)
ﬁf%’;ﬁ‘iﬁ&, Fil = IS = B e il Change in amounts due from immediate
MR AR holding company and fellow subsidiary companies (580) (180)
NI R Change in other assets (185) 1,165
O AREs Change in customer accounts (14,412) 28,439
fERFEY B Change in certificates of deposit in issue 291 7,391
(FH;' B R Change in deposits from banks 248 (326)
ﬁ!%’;ﬁiﬁ&, Fil = IS = B e il Change in amounts due to immediate holding
CE W] company and fellow subsidiary companies (901) (959)
Hivgfhl g Change in other liabilities (3,100) 197
g g fE e B 2 ERL & TR Elimination of exchange differences and other
non-cash items 2,877 1,449
FEIE i’irla‘; YEFE (FROD Net cash (outflow)/inflow from operating activities (1,070) 29,921
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21 Reconciliation of cash flow statement (continued)

(b) Analysis of the changes in cash and cash equivalents during the period

Balance at beginning of period

Net cash (outflow)/inflow before the effect of
foreign exchange movements

Effect of foreign exchange movements

Balance at end of period

(c) Analysis of the balances of cash and cash equivalents

Cash in hand and balances with banks and
other financial institutions

Money at call and placings with banks
maturing within one month

Treasury bills

Placings with banks repayable between
one to three months

Certificates of deposit
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CE S TEs
T
+E[ A
Half-year ended
30 June

2001

157,511

(7,285)
(2,793)

147,433

T
+ A I
At 30 June

2001

3,978

105,155
1,767

35,226
1,307

147,433

XS e

— Stectesrefr

- G
LA
Half-year ended
30 June
2000

150,579

23,406
(766)
173,219

rasrs

RN
At 30 June
2000

%
H
H

3,311

108,756
3,975

43,453
13,724
173,219
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22 Contingent liabilities, commitments and derivatives

At 30 June 2001

Contingent liabilities:
Guarantees

Commitments:

Documentary credits and short-term
trade-related transactions

Undrawn formal standby facilities, credit lines
and other commitments to lend:

- Under one year

- One year and over

Exchange rate contracts:
Spot and forward foreign exchange
Other exchange rate contracts

Interest rate contracts:
Interest rate swaps
Other interest rate contracts

At 30 June 2000

Contingent liabilities:
Guarantees

Commitments:

Documentary credits and short-term
trade-related transactions

Undrawn formal standby facilities, credit lines
and other commitments to lend:

- Under one year

- One year and over

Exchange rate contracts:
Spot and forward foreign exchange
Other exchange rate contracts

Interest rate contracts:
Interest rate swaps
Other interest rate contracts

38

Contract
Amount

9,124

6,176

62,777
18,296

87,249

143,256
5,556

148,812

47,556
7,755

55,311

AR AT

fr

Contract
Amount

2,807

6,055

57,574
17,175

80,804

154,224
2,405

156,629

24,632
21,887

46,519

s
Credit
equivalent
amount

9,033

1,240

9,148

10,388

2,103
85

2,188

820

820

FEr

T2 4

Credit
equivalent
amount

2,738

1,213

8,588

9,801

1,896
99

1,995

150

150

4
YL R
Risk-
weighted
amount

3,906

1,234

8,899

10,133

481
17
498

206

206

bl
S g
Risk-
weighted
amount

1,716

1,210

8,200

9,410

416

32

448

37
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22 Contingent liabilities, commitments and derivatives (continued)

22 JE s - R S G

:lu

[FE o
SRR frlsns ger il = 4
Credit Risk-
Contract equivalent weighted
Amount amount amount
i e e At 31 December 2000
s Contingent liabilities:
;,Péi Guarantees 3,829 3,763 2,963
ERJE Commitments:
F; R R El,r;f‘hgi/ bh Documentary credits and short-term
trade-related transactions 5,801 1,168 1,160
%f»fwﬂj’vﬁﬂ f’rﬁ“][’ﬁlﬂj . fﬁ ETHE EL Y Undrawn formal standby facilities, credit lines
Lig e Pq and other commitments to lend:
- - FIh - Under one year 59,665 - -
- - BRI - One year and over 18,438 9,219 8,975
83,904 10,387 10,135
S fq9 Exchange rate contracts:
SR EH G E D B Spot and forward foreign exchange 169,896 2,886 647
HiES fﬁ# Other exchange rate contracts 6,504 174 37
176,400 3,060 684
Hss Q,i“:‘# : Interest rate contracts:
Fll=F4 Interest rate swaps 46,951 842 201
H {*’j*ljé f%“ Other interest rate contracts 6,229 - -
53,180 842 201
FlE ey F‘{[’ﬁ%l DRSNS TEN The tables above give the nominal contract, credit equivalent and risk-weighted amounts of off-balance sheet
,-HA} 47 I AFIE S FE R R R transactions. The credit equivalent amounts are calculated for the purposes of deriving the risk-weighted amounts.
EKE o SRS PSS g LA These are assessed in accordance with the Third Schedule of the Banking Ordinance on capital adequacy and
s Jmégx B e gE depend on the status of the counterparty and the maturity characteristics. The risk weights used range from 0 per
AU (RIS R h R Rl _cent to 100 per cent for co_ntin_gent liabilities and commitments, and from O per cent to 50 per cent for exchange rate,
Pl fFLT 5 i«;ﬁj\fﬁ%«%ﬁf (=% interest rate and other derivative contracts.
WG P o VR ) R
%EH’E{‘ i R BN = B
Y 1 YR 00 pafi
o %'Ji A9 FE e J[I?@ﬂﬁ"i}'ﬁ,f[n
HE F iV e
F'k’ E [‘Fﬁﬁj )vyéq%%dfzj’m[ié\gj%a N Contingent liabilities and commitments are credit-related instruments which include acceptances, letters of credit,
AR TF IE{%qJ_&y fE PR guarantees and commitments to extend credit. The risk involved is essentially the same as the credit risk involved in
WL | I* g‘\fl/ﬁ;@;g Jrrﬁ#)y I/W[Kusgl extending loan facilities to customers. These transactions are, therefore, subject to the same credit origination,
+ b= Il & ETHLH v e Kﬂaﬁl[ﬂ pc_>rtfo|io n"!aintenance and collateral requirements as for cu_stomers applying for loans. A_s the_ faciliti(_as may expire
e ,;g;fFﬁQ MHT (f' A= without being drawn upon, the total of the contract amounts is not representative of future liquidity requirements.
VR 7 ,|f,é\|m A
i i'b?ﬂf'ﬁ,ﬂ/ﬁﬁ* PRSI | ,Ei‘
'Elfjﬂ SR R .Ju[ (LG ?"B’IZI,-H
&g I/foxg\r s ﬁ%ﬁ}jﬁsﬂ@, Vﬁ?
e
Y fﬁ?&f} WV ET S Off-balance sheet financial instruments arise from futures, forward, swap and option transactions undertaken in the
B ~ Fls R S*j B s i foreign exchange, interest rate and equity markets.
€7~ mH ~ it ’vﬁ*dﬁ%ﬁf 7
=T i “rfq ['PI'J The contract amounts of these instruments indicate the volume of transactions outstanding at the balance sheet
FEIHL & ;},grf; ) |Q; A date and do not represent amounts at risk. The credit equivalent amount of these instruments is measured as the
By |I—'*“‘j LV E EEIE S g L sum of positive mark-to-market values and the potential future credit exposure in accordance with the Third

?%‘*E‘L'j ‘“ﬂﬁ”f?& VYERIFET > A Schedule of the Banking Ordinance.
H1 @;I [Fﬂ EE Q(@ 1% I;g[’”B

s Bif?ﬁi N4 @ﬁfjlﬁ EiE Kﬁrj H I/ e

-
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22

Contingent liabilities, commitments and derivatives (continued)

S FFF S FEEE - FEEE
+ A I A EEA ST HEA -
At 30 June At 30 June At 31 December
2001 2000 2000
Replacement cost
Exchange rate contracts 936 868 1,491
Interest rate contracts 670 76 722
1,606 944 2,213

The replacement cost of contracts represents the mark-to-market assets on all contracts (including non-trading
contracts) with a positive value and which have not been subject to any bilateral netting arrangement.
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23

Segmental analysis

Segmental information is presented in respect of business and geographical segments. Business segment
information, which is more relevant to Hang Seng in making operating and financial decisions, is chosen as the
primary reporting format.

For the purpose of segmental analysis, the allocation of revenue reflects the benefits of capital and other funding
resources allocated to the business or geographical segments by way of internal capital allocation and funds transfer
mechanisms. Cost allocation is based on the direct cost incurred by the respective segments and apportionment of
management overheads.

(a) By line of business

Hang Seng comprises five major business segments. Personal Financial Services provides banking services
(including deposits, credit cards, mortgages and other retail lending) and wealth management products (including
insurance and investment) to personal (including private banking) customers. Corporate and Institutional Banking
handles the relationships with large corporate and institutional customers. Commercial Banking manages middle
market and smaller corporate relationships and provides trade-related financial services. Treasury engages in
interbank and capital market activities and proprietary trading and manages the funding and liquidity positions of the
Bank and other market risk positions arising from banking activities. Other mainly represents shareholders’ funds
and investments in premises, investment properties and long-term equities.
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23 Segmental analysis (continued)

(a) By line of business (continued)

Half-year ended
30 June 2001

Income and expenses

Total operating income
Operating expenses *
Operating profit before provisions
Provisions for bad and doubtful debts
Operating profit
Profit on tangible fixed assets

and long-term investments
Share of profits of assocated companies
Profit on ordinary activities before tax

* Including depreciation

At 30 June 2001

Total assets
Total liabilities

Half-year ended
30 June 2000

Income and expenses

Total operating income
Operating expenses *
Operating profit before provisions
Provisions for bad and doubtful debts
Operating profit
Profit on tangible fixed assets

and long-term investments
Share of profits of assocated companies
Profit on ordinary activities before tax

* Including depreciation

At 30 June 2000

Total assets
Total liabilities
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Ry e
V-0 EHIE 2= A er g
#75 #75 #75 #75 #75 fat
Personal Corporate &
Financial Institutional ~ Commercial
Services Banking Banking Treasury Other Total
4,289 528 1,058 888 1,070 7,833
(1,347) (53) (421) (63) 18 (1,866)
2,942 475 637 825 1,088 5,967
(184) 104 45 - 14 (21)
2,758 579 682 825 1,102 5,946
3 - 3 43 163 212
- - - - 25 25
2,761 579 685 868 1,290 6,183
(65) (1) (17) (1) (105) (189)
138,166 65,055 23,035 233,546 22,815 482,617
310,111 19,024 79,867 12,148 16,284 437,434
S i
V-0 EHIE 2= A er Py
#75 #75 #75 #75 #75 fial
Personal Corporate &
Financial Institutional ~ Commercial
Services Banking Banking Treasury Other Total
4,448 533 917 680 1,125 7,703
(1,237) (49) (420) (61) 28 (1,739)
3,211 484 497 619 1,153 5,964
(185) (26) 65 - 63 (83)
3,026 458 562 619 1,216 5,881
65 - 78 1 52 196
3 - - - 24 27
3,094 458 640 620 1,292 6,104
(65) M (19) M (105) (191)
131,628 64,292 20,062 239,999 21,011 476,992
293,910 21,425 81,572 15,886 20,497 433,290
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23

Segmental analysis (continued)

(b) By geographical region

The geographical segments in this analysis are classified by the location of the principal operations of the subsidiary
companies or, in the case of the Bank itself, by the location of the branches responsible for reporting the results or

advancing the funds.

Half-year ended
30 June 2001

Income and expenses

Total operating income
Profit on ordinary activities before tax

Total assets at 30 June 2001

Half-year ended

30 June 2000

Income and expenses

Total operating income
Profit on ordinary activities before tax

Total assets at 30 June 2000

fr7 I G
Hong Kong  Americas Other Total
7,274 524 35 7,833
5,572 509 102 6,183
385,709 90,495 6,413 482,617
7,337 351 15 7,703
5,765 338 1 6,104
417,652 53,563 5,777 476,992
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24

Accounting policies

This interim report has been prepared on a basis consistent with the accounting policies adopted in the 2000 financial
statements except for the recognition and the presentation of proposed dividends which have been amended in accordance
with Hong Kong Statement of Standard Accounting Practice 9 (HKSSAP 9) on "Events after the balance sheet date".

Dividends proposed or declared after the balance sheet date were previously recognised as a liability at the balance sheet
date. Following the implementation of HKSSAP9, dividends proposed after the balance sheet date are not recognised as a
liability at the balance sheet date but are disclosed as a separate component of shareholders' funds.

The effect of the above change in accounting policy was to increase shareholders' funds by HK$4,015 million at 30 June
2001, HK$3,824 million at 30 June 2000 and HK$5,353 million at 31 December 2000 and to decrease liabilities by the
same amount. The return on average shareholders' funds for the half-year periods ended 30 June 2000 and 31 December

2000 have been restated to reflect the change.

25

PR

EM}J PR ST I 0 L) *‘ﬁ L
VEEEA EE.

25 Comparative figures

Certain comparative figures have been reclassified to conform with the current period’s presentation.
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26 Market risk

Market risk is the risk that the movements in interest rates, foreign exchange rates or equity and commodity prices
will result in profits or losses to Hang Seng. Market risk arises on financial instruments which are valued at current
market prices (mark-to-market basis) and those valued at cost plus any accrued interest (accruals basis). Hang
Seng’s market risk arises from customer-related business and from position taking.

Market risk is managed within risk limits approved by the Board of Directors. Risk limits are set by product and risk
type with market liquidity being a principal factor in determining the level of limits set. Limits are set using a
combination of risk measurement techniques, including position limits, sensitivity limits, as well as value at risk
(VAR) limits at a portfolio level.

Hang Seng adopts the risk management policies and risk measurement techniques developed by the HSBC Group.
The daily risk monitoring process measures actual risk exposures against approved limits and triggers specific
action to ensure the overall market risk is managed within an acceptable level.

VAR is a technique which estimates the potential losses that could occur on risk positions taken due to movements
in market rates and prices over a specified time horizon and to a given level of confidence. The model used by Hang
Seng calculates VAR on a variance/covariance basis, using historical movements in market rates and prices, a 99
per cent confidence level and a 10-day holding period, and generally takes account of correlations between different
markets and rates. The movement in market prices is calculated by reference to market data for the last two years.
Aggregation of VAR from different risk types is based upon the assumption of independence between risk types.

Hang Seng has obtained approval from the Hong Kong Monetary Authority (HKMA) for the use of its VAR model to
calculate market risk for capital adequacy reporting. The HKMA is also satisfied with Hang Seng’s market risk
management process.

The VAR for all interest rate risk and foreign exchange risk positions at 30 June 2001 was HK$152 million, compared
with HK$213 million at 31 December 2000. The average VAR for the first half of 2001 was HK$202 million (HK$170
million for the first half of 2000). On an individual portfolio basis, the values at risk at 30 June 2001 relating to the
trading portfolio and accrual portfolio were HK$6 million (HK$7 million at 31 December 2000) and HK$151 million
(HK$212 million at 31 December 2000) respectively.

The average daily revenue earned from market risk-related treasury activities for the first half of 2001, including
accrual book net interest income and funding related to dealing positions, was HK$6 million (HK$6 million for the first
half of 2000). No loss was recorded out of 121 trading days for the first half of 2001. The highest daily revenue was
HK$22 million.
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26

Market risk (continued)

Hang Seng’s foreign exchange exposures mainly comprise foreign exchange dealing by Treasury and currency
exposures originated by its banking business. The latter are transferred to Treasury where they are centrally
managed within foreign exchange position limits approved by the Board of Directors.

The VAR relating to foreign exchange positions was HK$5 million at 30 June 2001 (HK$6 million at 31 December
2000) and the average amount for the first half of 2001 was HK$4 million (HK$12 million for the first half of 2000).
The average one-day foreign exchange profit for the first half of 2001 was HK$1 million (HK$2 million for the first half
of 2000).

Interest rate risk arises in both the treasury dealing portfolio and accrual books, which are managed by Treasury
under limits approved by the Board of Directors. The VAR relating to interest rate exposures was HK$152 million at
30 June 2001 (HK$213 million at 31 December 2000) and the average amount for the first half of 2001 was HK$202
million (HK$169 million for the first half of 2000). The average daily revenue earned from treasury-related interest
rate activities for the first half of 2001 was HK$5 million (HK$4 million for the first half of 2000).
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27 YHER & 27 Foreign currency position
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Foreign currency exposures arising from dealing, non-dealing and structural positions, where an individual currency
constitutes 10 per cent or more of the total net position in all foreign currencies, are shown separately as follows:

X7 P AT
Other foreign Total forelgn
Us$ currencies currencies
At 30 June 2001
Spot assets 235,047 54,638 289,685
Spot liabilities (207,328) (52,183) (259,511)
Forward purchases 64,170 17,136 81,306
Forward sales (83,184) (19,531) (102,715)
Net options positions - - -
Net long non-structural position 8,705 60 8,765
Net structural position 508 51 559
At 30 June 2000
Spot assets 206,609 52,890 259,499
Spot liabilities (164,762) (52,441) (217,203)
Forward purchases 59,470 29,407 88,877
Forward sales (95,033) (29,784) (124,817)
Net options positions - - -
Net long non-structural position 6,284 72 6,356
Net structural position 413 132 545
At 31 December 2000
Spot assets 209,969 88,563 298,532
Spot liabilities (187,255) (74,755) (262,010)
Forward purchases 79,272 21,146 100,418
Forward sales (95,630) (34,920) (130,550)
Net options positions 2 (2) -
Net long non-structural position 6,358 32 6,390
Net structural position 508 127 635
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28 Material related-party transactions

(a) Immediate holding company and fellow subsidiary companies

During the first half of 2001, Hang Seng entered into transactions with its immediate holding company and fellow
subsidiary companies in the ordinary course of its interbank activities including the acceptance and placement of
interbank deposits, correspondent banking transactions and off-balance sheet transactions. The activities were
priced at the relevant market rates at the time of the transactions. Hang Seng used the IT services of, and shared an
automated teller machine network with, its immediate holding company on a cost recovery basis. Hang Seng also
maintained a staff retirement benefit scheme for which a fellow subsidiary company acts as insurer and

administrator.

The aggregate amount of income and expenses arising from these transactions during the period, and the balances
of amounts due to and from relevant related parties and the total contract sum of off-balance sheet transactions at

the end of the period are as follows:

Income and expenses for the period

F e

TFHF-F

+ L= FI

Half-year ended

30 June

2001
Interest income 265
Interest expense 33
Operating expenses 231

Balances at the period-end

: i =

NN

At 30 June

2001

Total amount due from 7,641
Total amount due to 1,098
Total contract sum of off-balance sheet transactions 26,766

(b) Associated companies

B

Mv

/71/»/5/

i
S E] = [T
Half-year ended
30 June

2000

P

N

b

¥

I

N

334
41
233

FHF
RYERNY
At 30 June
2000

\ﬁ’ﬂ‘

10,129
1,822
24,131

‘Lr

;L /i,

J /
T EA
Half-year ended
31 December
2000

j

14
L;H. \H

368
40
304

FHFY
A HEA - F
At 31 December
2000

\ﬁ’ﬂ‘

10,383
1,999
41,510

Hang Seng maintains an interest-free shareholders’ loan to an associated company. The balance at 30 June 2001
was HK$208 million (HK$208 million at 30 June 2000 and 31 December 2000). Hang Seng acts as agent for the
marketing of life insurance products (including mandatory provident fund products) for an associated company. Total
agency commissions received during the first half of 2001 amounted to HK$144 million (HK$66 million and HK$105
million for the first half and second half of 2000 respectively).

(c) Ultimate holding company

During the first half of 2001, no transaction was conducted with the Bank’s ultimate holding company (unchanged

from 2000).
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28 ?j%ﬁiﬁl M YEAT R GED 28 Material related-party transactions (continued)
(7)) FRIEFCEL (d) Key management personnel

During the first half of 2001, no material transaction was conducted with key management personnel of Hang Seng
and its holding companies and parties related to them (unchanged from 2000).

29 FHEEF 29 Statutory accounts
= ARV E TR 7 YA RERT ’vj The information in this interim report is unaudited and does not constitute statutory accounts.
UElegERE S I
HWEDFEFFFEAZ FJ = ﬂ Fiiryk The statutory accounts for the year ended 31 December 2000 have been delivered to the Registrar of Companies
ERR S SR Y b*ﬁ;ﬁk and the Hong Kong Monetary Authority. The auditors expressed an unqualified opinion on those statutory accounts
‘I»E‘f;{l B o ST lg& FJIJ‘ - in their report dated 26 February 2001. The Annual Report and Accounts for the year ended 31 December 2000,
— TR El 4 RE H;\m:awl which includes the statutory accounts, can be obtained on request from the Company Secretary Department, Level
RS e 10, 83 Des Voeux Road Central, Hong Kong; or from Hang Seng Bank’s website www.hangseng.com.
Ll
LI %
w‘*’ﬁﬂ—tr’ﬂﬁ ki 4[}7,&
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www.hangseng.com * # -

30 ﬁ;}ﬁﬁ&‘}?'ﬁj 30 Ultimate holding company

1g 2 SAU LI L E L *J éﬂ}%ﬁj Hang Seng Bank is an indirectly-held, 62.14 per cent-owned subsidiary of HSBC Holdings plc.
FoTd o = B P i
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