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GENERAL

The Company is a limited company incorporated in the
Cayman Islands and listed on The Stock Exchange of Hong
Kong Limited. Its ultimate holding company is D.H.
International Limited, o private limited company
incorporated in the Cook Islands.

The principal activities of the Group are manufacturing
and trading of leather bags, and trading of finished leather.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the
historical cost convention, as modified for revaluation of
investment properties, and in accordance with accounting
principles generally accepted in Hong Kong. The principal
accounting policies adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries
made up to 31 March each year.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated income statement
from the effective date of acquisition or up to the effective
date of disposal, as appropriate.

All significant intercompany transactions and balances
between group enterprises are eliminated on consolidation.

Goodwill

Goodwill represents the excess of the purchase
consideration over the fair value ascribed to the Group's
share of the separable net assets at the date of acquisition
of a subsidiary and is eliminated against reserves
immediately on acquisition. Negative goodwill, which
represents the excess over the purchase consideration of
the fair value ascribed to the Group’s share of the
separable net assets at the date of acquisition of a
subsidiary, is credited to reserves.

Notes to the Financial Statements
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Goodwill (continued)

Any premium or discount arising on the acquisition of an
interest in an associate, representing the excess or shortfall
respectively of the purchase consideration over the fair
value ascribed to the Group’s share of the separable net
assets of the associate at the date of acquisition, is dealt
with in the same manner as that described above for
goodwill.

On the disposal of an investment in a subsidiary or an '
associate, the attributable amount of goodwill previously

eliminated against or credited to reserves is included in

the determination of the profit or loss on disposal.

Investments in subsidiaries

A subsidiary is an enterprise in which the Company,
directly or indirectly, holds more than half of the issued -
share capital or controls more than half of the votin
power, or where the Company controls the composition o
its board of directors or equivalent governing body.

Investments in subsidiaries are included in the Company’s

. . .
balance sheet at cost less any impairment loss a
recognised.

Interests in associates

An associate is an enterprise over which the Group is in a
position to exercise significant influence, including
participation in financial and operating policy decisions
of the investee.

The consolidated income statement includes the Group’s
share of the post-acquisition results of its associates for
the year. In the consolidated balance sheet, interests in
associates are stated at the Group’s share of the net assets
of the associates.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Interests in associates (continued)

When a group enterprise transacts with an associate of
the Group, unrealised profits and losses are eliminated to
the extent of the Group’s interest in the relevant associate,
except where unrealised losses provide evidence of an
impairment of the asset transferred.

The results of associates are accounted for by the Company
on the basis of dividends received and receivable during
the year. In the Company’s balance sheet, investments in
associates are stated at cost, as reduced by any impairment
losses recognised.

Revenue recognition

Sales of leather products are recognised when goods are
delivered and title has passed.

Dividend income from investments is recognised when the
Company’s right to receive payment has been established.

Interest income from bank deposits is accrued on a time
basis, by reference to the principal outstanding and at the
interest rate applicable.

Rental income under operating leases is recognised on a
straight-line basis over the term of the relevant lease.

Property, plant and equipment

Property, plant and equipment are stated at cost less
depreciation. The cost of an asset comprises its purchase
price and any directly attributable costs of bringing the
asset to its present working condition and location for its
intended use. Expenditure incurred after the asset has been
put into operation, such as repairs and maintenance and
overhaul costs, is charged to the income statement in the
period in which it is incurred. In situations where it can
be clearly demonstrated that the expenditure has resulted
in an increase in the future economic benefits expected to
be obtained from the use of the asset, the expenditure is
capitalised as an additional cost of the asset.
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TESFBRE (#)
ME-BERRE (B)

M BB N RS SRR
HEBEDRBEHEMSRERE
EREEME ZZRAE LHRA

WEEZ RO SR T ERERR
HERHEE B &#% % F R EHOR
URBREE TR -EREEE LA
Yoo & BE - X R B R TEHR 2 3R
ERELTHIAEREFTE-

ME - BERRBZITETIREM
&R F R AT B A AT R BR (B
BREATHEFRAEREM
HEMAGE:

TH#) £ 4 # T T4 5
BF 2%-5%
BMREE 10%-20%
WMAERME 10%-20%
IR B5 B 2% 10%-20%
E 15%-20%
HEWMEREE 10%-20%

REMGBHROBAZEERMAA
BEEEMARZEEREMGEA
FAERst (WMEARERE) EREHEL
HAFTUITE

SIGNIFICANT ACCOUNTING POLICIES (continued)
Property, plant and equipment (continued)

The gain or loss arising from disposal or retirement of an
item of property, plant and equipment is determined as .
the difference between the sale proceeds and the carrying
amount of the asset and is recognised in the income
statement.

Where the recoverable amount of an asset has declined
below its carrying amount, the carrying amount is reduced
to reflect the decline in value. In determining the
recoverable amounts of assets, expected future cash flows

are not discounted to their present values.

Depreciation is provided to write off the cost of property, -
plant and equipment over their estimated useful lives and

after taking into account their estimated residual values,
using the straight-line method, at the following rates per

annum:

Leasehold land Over the remaining term of th

lease

Buildings 2% - 5%

Furniture and fixtures 10% - 20%
Office equipment 10% - 20%
Plant and machinery 10% - 20%
Motor vehicles 15% - 20%
Leasehold improvement 10% - 20%

Assets held under finance leases are depreciated over
their expected useful lives on the same basis as owned
assets or, where shorter, the term of the relevant leases.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Investment properties

Investment properties are completed properties which are
held for their investment potential, any rental income being
negotiated at arm’s length.

Investment properties are stated at their open market value
based on independent professional valuations at the
balance sheet date. Any surplus or deficit arising on the
revaluation of investment properties is credited or charged
to the investment property revaluation reserve unless the
balance of this reserve is insufficient to cover a deficit, in
which case the excess of the deficit over the balance on
the investment property revaluation reserve is charged to
the income statement. Where a deficit has previously been
charged to the income statement and a revaluation surplus
subsequently arises, this surplus is credited to the income
statement to the extent of the deficit previously charged.

On disposal of an investment property, the balance on the
investment property revaluation reserve attributable to that
property is transferred to the income statement.

No depreciation is provided on investment properties
except where the unexpired term of the relevant lease is
20 years or less.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost, which comprises all costs of purchase and,
where applicable, costs of conversion and other costs that
have been incurred in bringing the inventories to their
present location and condition, is calculated using the
first=in, first-out method. Net realisable value represents
the estimated selling price in the ordinary course of
business less the estimated costs of completion and the
estimated costs necessary to make the sale.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Taxation

The charge for taxation is based on the results for the
year as adjusted for items which are non-assessable or
disallowed. Timing differences arise from the recognition
for tax purposes of certain items of income and expense
in a different accounting period from that in which they I
are recognised in the financial statements. The tax effect
of timing differences, computed under the liability method,

is recognised as deferred taxation in the financial
statements to the extent that it is probable that a liability '
or asset will crystallise in the foreseeable future.

Leases =

Leases are classified as finance leases when the terms of ’

the lease transfer substantially all the risks and rewards of
ownership of the assets concerned to the Group. Assets
held under finance leases are capitalised at their fair valu
at the date of acquisition. The corresponding liability t
the lessor, net of interest charges, is included in the balance
sheet as a finance lease obligation. Finance costs, whic
represent the difference between the total |eosm_<2-
commitments and the fair value of the assets acquire
are charged to the income statement over the period
the relevant lease so as to produce a constant periodi
rate of charge on the remaining balance of the obligations
for each accounting period.

All other leases are classified as operating leases and the
annual rentals are credited to the income statement on @
straight-line basis over the relevant lease term.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Foreign currencies

Transactions in currencies other than Hong Kong dollars
are translated at the rates ruling on the dates of the
transactions or at the contracted settlement rate. Monetary
assets and liabilities denominated in such currencies are
re—translated at the rates ruling on the balance sheet date.
Gains and losses arising on exchange are dealt with in
the income statement.

On consolidation the financial statements of subsidiaries
and associates which are denominated in currencies other
than Hong Kong dollars are translated at the rates ruling
on the balance sheet date. All exchange differences arising
on consolidation are dealt with in reserves.

Retirement benefits scheme

Contributions to the retirement benefits scheme are charged
to the income statement. Forfeited contributions are used
to reduce the existing level of contributions.

Cash equivalents

Cash equivalents represent short-term highly liquid
investments which are readily convertible into known
amounts of cash and which were within three months of
maturity when acquired; less advances from banks
repayable within three months from the date of the
advances.
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TURNOVER

The Group’s turnover and contribution to loss before
taxation, analysed by principal activity and geographical

location, were as follows:

NEBEKE S By principal activity:

HRELBH Trading of finished leather

REFEZHE Manufacture and trading of
KBS leather bags

Hi e A Other revenue

HEME BE R Gain (loss) on disposal of property,
RERA (E8B) plant and equipment

THRAX Administrative expenses

HHE RAIRE Share of results of an associate

BR A0 B 1 Loss before taxation

"4

BB AIER
] Contribution to
Turnover loss before taxation
“EE-§ —ZTTF BT _—_TITEF
2001 2000 2001 2000
HK$ HK$ HKS HK$
182,994,915 184,977,378 (41,983,808) (72,479,419) a8 ""'"
50,353,337 64,336,014 (18,118,260) (6,409,608) -
233,348,252 249,313,392 (60,102,068) (78,889,027 5
i
2,623,272 1,492,
5,503,421 (492,0
(4,442,432)  (5,255,622)
12,105,230 7,221,63

(44,312,577) (75,922,87
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3. TURNOVER (continued)

By geographical location:

Hong Kong

Other regions in the People’s
Republic of China (“PRC”)

Australia

Others

Other revenue

Gain (loss) on disposal of property,
plant and equipment

Administrative expanses

Share of results of an associate

Loss before taxation

BREAER
S Contribution to
Turnover loss before taxation
—EE-§ —TTTEFE ZBE-H —TTITHF
2001 2000 2001 2000
B B B B
HK$ HK$ HK$ HK$
96,661,212 101,211,800 (17,069,604) (41,869,452)
85,678,945 70,123,417 (24,500,261) (30,648,680)
39,609,724 64,990,388 (11,387,634) (1,760,115)
11,398,371 12,987,787 (7,144,569) (4,610,780)
233,348,252 249,313,392 (60,102,068) (78,889,027)
2,623,271 1,492,184
5,503,422 (492,041)
(4,442,432) (5,255,622)
12,105,230 7,221,636
(44,312,577) (75,922,870)
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4. LOSS FROM OPERATIONS

KM
THE GROUP
“EE-F _ZTEZHF
2001 2000
B B
HK$ HK$
Loss from operations has been arrived
at after charging:
Staff costs
Directors emoluments (note 6) 4,120,000 4,736,412
Others 11,381,450 15,443,822
Retirement benefits scheme
contributions (note 8) 658,326 699,816
16,159,776 20,880,050
Auditors’ remuneration 771,719 632,885
Depreciation: -
Owned assets 6,916,247
Assets held under finance leases 381,514
7,297,761
Net foreign exchange losses 617,564
Operating lease payments in respect
of rented premises 315,178
and after crediting:
Interest earned on bank deposits 131,609
Gross rents from investment property under
operating leases after negligible outgoings
679,889
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B 7 R A< 5. FINANCE COSTS
E&E
THE GROUP
—BE-F ZTTEF
2001 2000
HKS HK$
RITER BIR Interest on bank loans, overdrafts and
HMERZHE: other borrowings:
—AROTFANEHER - wholly repayable within five years 4,604,152 4,796,984
—ARLFREBEER - wholly repayable after five years 1,240,607 1,163,058
B 15 A 89 %) B Interest on finance leases 71,084 130,374
5,915,843 6,090,416
EEvME 6.  DIRECTORS’ EMOLUMENTS
RE
THE GROUP
—EE-F —ZTTTF
2001 2000
HKS$ HK$
. W Fees - -
- Ha@ e Other emoluments
e R HE MR Salaries and other benefits 4,117,000 4,736,412
BIRE T8 2 HK Contributions to retirement benefits scheme 3,000 -
& %58 Total emoluments 4,120,000 4,736,412
L BE S BEEIN FIEHR The amounts disclosed above include emoluments of
TEE 2 < & %80,0007T (=T HK$80,000 (2000: HK$480,000) payable to non-

T T 480,000 ) © executive directors.
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6. EEBEzME (&)
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MEFEzHUGREHEALTEE
AAFRIMNBES BEZMEFS
HREX BT R (ZTTTF:
—R)BERFALZHENT:

2001

B

HKS$

e hHMER Salaries and other benefits 432,900
BRIREETE 2 73K Contributions to retirement benefits scheme 17,985
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6. DIRECTORS’ EMOLUMENTS (continued)
The emoluments paid to the directors were as follows:

—gg-& -TTIf

2001 2000

EZEAE EEAH

Number of Number of

directors directors

HK$Nil to HK$1,000,000 6 6
HK$1,500,001 to HK$2,000,000 1 1
7 7

During the year, no emoluments were paid by the Group
to the directors as a discretionary bonus or an inducement -
to join or upon joining the Group or as compensation for

loss of office. None of the directors has waived or agreed
to waive any remuneration for the current or prior year.

7. EMPLOYEES’ EMOLUMENTS

|
The five highest paid individuals included four directors
of the Company for both years, details of who
emoluments are included above. The emoluments of the -

450,885 520,000

During the year, no emoluments were paid by the Group
to the individual as a discretionary bonus or an inducement
to join or upon joining the Group or as compensation for
loss of office.
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RETIREMENT BENEFITS SCHEME CONTRIBUTIONS

n B 3
‘ THE GROUP
—gE-5F —TTTF
2001 2000
B BB
HKS HK$

EEKB AR (Afita) Hong Kong subsidiaries (note a)

R Contributions 221,761 127,325
S8 R W R EE Less: Forfeited amount (85,825) (114,7271)
135,936 12,604

SN B~ A (BT ath) Overseas subsidiaries (note b) 522,390 687,212
658,326 699,816

Bt Notes:

(a) AREBAAEWRERRY A (a) The Group operated a defined contribution retirement
EREMFUR R ([RARE benefits scheme (“Pension Scheme”) for eligible
FTEI]) RN EFHE 2 HEATD employees. Contributions to the Pension Scheme were
HEXFREEEFAE KZE made by the employer and the employees at the rate of
EBRAFREEEIES%- 5% each on the employees’ total monthly salary.
BE-_ZEETF+_A—HBE Since 1 December 2000, the Group operated a new
REBDRBEBE TGO pension scheme under the rules and regulations of
([BEEFE]) 2RO RHE Mandatory Provident Fund Schemes Ordinance (“MPF
BRI ¥TRKESFE TR E Scheme”) and terminated the Pension Scheme after the
MBS R BB R IERIKSF implementation of the MPF Scheme. All the assets of the
EoRKREFEZBEEAED Pension Scheme were transferred to the MPF Scheme in
RZZET-—FUEETREs early 2001. The assets of the MPF Scheme are held
rEl-REEFE 2 EETH separately in an independently managed fund. The Group
BUEBZEGHBE-AEH has followed the minimum statutory contribution
EREBEHREEZEHRIRE & requirement of 5% of eligible employees’ relevant
EEBEE ZBWA Z5%H aggregate income. The contributions are charged to the
e RN EERFRKARE income statement as incurred.

W1 BR
(b) BN A A2 B RS NE &K (b) The employees of overseas subsidiaries are members of

EEBRERR ZBNRLZ
RRAEEE B MEHER
AARBTITHMZ XEAE D
mMPRRBESTIEKR R
XN AER 2B -AEREFS
RRBELAEFAAEZERE
ERRREPROBESHEZ
BT R

the central pension schemes operated by the governments
of the countries in which they operate. These subsidiaries
are required to contribute a certain percentage of their
payroll fo the central pension schemes to fund the benefits.
The only obligation of the Group with respect to the central
pension schemes is the payment of the required
contributions under the central pension schemes.

Notes to the Financial Statements
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FEE (B TREE (Over) underprovision in prior year

TAXATION
£39 ! F
THE GROUP F
—g®-% —TTTH
2001 2000
B B

HKS HK$

B Hong Kong - (61,681)

B E i i [ Other regions in the PRC (7,543) (13,277)

L Overseas (125,932) (29,986) ™y
EERTB (K7L 26) Deferred taxation (note 26) 15,184 (170,986) ]
BERARIREZHREANER Share of taxation attributable to ﬁ

an associate 300,965 472,950

HRASERAFEREREE
18 R B R A X RS AR

B o
10. ZXEEFEZHE

REERAAKEZERFERSE
W A44,495251 L (22 TF 8
#76,119,8907) - KR EiEE K
26,835,680 (ZZZETF )5 7
7B %1,395,4387T) E R A~ A B

MR -

10.

182,674 197,020

23

No provision for profits tax has been made in the financia

a profit of HK$1,395,438) has been dealt with in
financial statements of the Company.
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BASIC LOSS PER SHARE

The calculation of the basic loss per share is based on the
following data:

E
THE GROUP
—EE-F —T2EF
2001 2000
P EEREAERER Loss for the purposes of basic loss B -

per share

BAEEREABRLZ

AEBZREVER_TT—F
A=+ -—EBEHEHFHUEM
Chung, Chan & AssociatesiZ A
MERESHGEE- BEHRELEZE
A7 ¥5200,000T (ZEETF 8
#800,0007T) B BHIREMEE
R MR-

BREMRURNBATRERHH
WA RNEER REMETIR
BRERAOLE-

HK$44,495,251 7% HK$76,119,8907

Weighted average number of ordinary

LmAR N T8 shares for the purposes of basic loss
per share 708,550,666 648,468,474
BREYHE INVESTMENT PROPERTY
E
THE GROUP
—EE-F —ZTTTHF
2001 2000
B BB
HKS HK$
. R A—A At 1 April 4,000,000 4,800,000
= f E Al Revaluation deficit (200,000) (800,000)
m=H=1+—H At 31 March 3,800,000 4,000,000

The investment property of the Group was revalued at 31
March 2001 on an open market value basis by Chung,
Chan & Associates, chartered surveyors. The deficit of
HK$200,000 (2000: HK$800,000) arising on the
revaluation, has been charged to the investment property
revaluation reserve.

The investment property is situated in Hong Kong and is
held under a long lease. At the balance sheet date, the
investment property was rented out under an operating
lease.

Notes to the Financial Statements




Notes to the Financial Statements

HE_TE—F=-—A=+—HIFE
For the year ended 31 March 2001

13. WX -BERRHE

%8
e
LT
mA-A
Eife

WE
&
R -

T—-H

2%
A

|||AH

iﬁﬁ
R-TETF
Eﬁ B

EiER

ERERE
HE B H

ME- BB R

13.  PROPERTY, PLANT AND EQUIPMENT

tHRBT BARKE BOERR

Land and
buildings
B
HK$
THE GROUP
COST
AT April 2000 94,577,362
Exchange
adjustments (4,536,218)
Additions 1,392,749
Disposals (15,709,488)

At 31 March 2001 75,724,405

DEPRECIATION
At 1 April 2000 8,056,752
Exchange

adjustments (89,640)

Provided for the year 3,695,897
Eliminated on

disposals (2,472,870)

At 31 March 2001 9,190,139

NET BOOK VALUES

At 31 March 2001 66,534,266

At 31 March 2000 86,520,610

Sz REEEER

917,283 (T ZETF K
738,17170) HIREBEMBHELTE

ZEBE-

Furniture

and fixtures

ot
HKS

2,781,179

(354,620)
6,058
(58,603)

2,374,014

1,441,211

(146,709)
263,572

(49,113)

1,508,961

865,053

1,339,968

The property, plant and equipment with carrying value of
HK$917,283 (2000: HK$738,171) are assets held under

Office
equipment
B

HK$

3,729,235

(246,412)
94,707
(44,535)

3,532,995

2,677,465

(194,285)
482,344

(44,535)

2,920,989

612,006

1,051,770

BER#E
Plant and
machinery

EH
HKS$

12,284,599

(602,130)
119,733
(519,812)

11,282,390

5,199,055

(238,372)
1,679,028

(519,812)

6,119,899

5,162,491

7,085,544

finance leases.

RE
Motor
vehicles

EE
HKS

1,923,078

(244,314)
600,611
(293,469)

1,985,906

1,195,099

(105,133)
117,294

(180,857)

1,026,403

959,503

727,979

e
NEEE g '
Leasehold .
improvement Total
HK$ HK$
12,278,725 127,574,178
(821,594) (6,805,288
140,801 2,354,659
(3,097,395) (19,723,302) Sl
8,500,537 103,400,247
6,224,515
(431,496)
1,059,626

(1,862,053)

4,990,592 25,756,983

3,509,945 77,643,264

6,054,210 102,780,081
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ME-BERRE (Z) 13.  PROPERTY, PLANT AND EQUIPMENT (continued)
EXRZYEZRIFERE: The net book value of properties shown above comprises:
rE
THE GROUP
—2E-F —TTTHF
2001 2000
HKS$ HK$
BT Land in Hong Kong:
hEAFE 49 Medium-term lease 43,526,394 44,528,630
BB - Land outside Hong Kong:
KA FERE Freehold - 17,629,885
fEAFE 4 Medium term leases 14,159,178 14,985,222
REAF L Long leases 8,848,694 9,376,873

66,534,266 86,520,610

WAERE
Office
equipment
B
HK$
P NN THE COMPANY
2% COST
R_ZTZZTFMA—BK At April 2000 and
—EE—F=HA=1+—H at 31 March 2001 65,500
neE DEPRECIATION
RZZEZEZTFMA—AH At 1 April 2000 53,015
FRBE Provided for the year 2,340
R=ZZZ—-—F=H=+—H At31 March 2001 55,355
AR FE NET BOOK VALUES
R=ZZBEZ2-F=H=+—H At31 March 2001 10,145
RZEBEZEZF=A=+—H At31 March 2000 12,485

Notes to the Financial Statements
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14. RHIBATzERE

FE LT A
BB~ B R R

IR B 1R

MEBARRAEERRLE &
ERRAEFEABTENRKI2

BAEE-

14.  INTERESTS IN SUBSIDIARIES

ARH
THE COMPANY
—ET-—F —_TTTHE

2001 2000

B B

HKS HK$

Unlisted shares, at cost 22,641,818 22,641,818

Amounts due from subsidiaries 99,705,645 104,101,675

122,347,463 126,743,493
(30,000,000) =

Impairment loss

92,347,463 126,743,493

The amounts due from subsidiaries are unsecured and
non-interest bearing. In the opinion of the directors, the

R-FE-F=A=t-Azx

EMBARFBEMOT:

MEQE &M

Name of subsidiary

RERZEESHERAA
Dah Hwa Leather &
Trading Co., Limited

SERARAT

Guangdong Faith Investment
Limited

Inter Leather (H.K.) Limited

amounts will not be repaid in the next twelve months.

Details of the principal subsidiaries as at 31 March 200

are as follows:

R,/ e &
ARk EE RA/EMEX
FriE i B HEZ
Place of Fi s Proportion of
incorporation/ % 17 % Bl nominal value of
registration and Class of issued capital/ TEXEK
operation share held registered capital held  Principal activities
E# &
Directly  Indirectly
BB Rl 100 . HREZRS
Hong Kong Ordinary Trading of finished
leather
A TR - 100 REEBRRRMK
Hong Kong Ordinary 5285
Investment holding
and trading of
finished leather
A EREL - 100 EEEXH
Hong Kong Ordinary Inactive




14. RBARzZEE (&)

R,/
HMREE
Bzt B
Place of
incorporation/

MEARERE registration and
Name of subsidiary operation
Inter Leather Limited &%
Hong Kong
A~ $REHE (L8)BRAT $E
Dah Hwa Leather (Shanghai) PRC
Co., Limited
FRIUARDREFRAA HE
e - ([XT]) PRC
~ Da Ya Leather Co., Lid.
| (Iqu YO”)
AU ATREERRA  0E
B B (KR ]) PRC
# Zhong Da Handbag Co., Ltd.
Paragold Distributors M
Pty Limited Australia
(In)case Pty Limited S
Australia

%5

BE_TFE—F=-A=+—HIFE
For the year ended 31 March 2001

INTERESTS IN SUBSIDIARIES (continued)

B ®T
BA/SEMELR
H {8 2t 6
& Proportion of
iR 12 % Bl nominal value of
Class of issued capital/ FTEEK
share held registered capital held  Principal activities
BEE GE:
Directly  Indirectly
EREES - 100 BRI EE
Ordinary Manutacture of
leather bags
TER - 100 REAZES
N/A Trading of
leatherware
product
THEA - *80 BKEZMT
N/A Processing of
finished leather
T iE A - 60 At BiE
N/A Manufacture of
leather
accessories
Emk - 100 FRRETAM®
Ordinary 258
Distribution of
handbags and
travel goods
TR - 100 KEZES
Ordinary Trading of leather

products

Notes to the Financial Statements

* EAEPNCIY BN e R
UEZERIZAERF R
BRI 2 ERGE
SEBERNERHH BN
NBFMR AN ERERE
B FHEREEEMRS MR-
At AEEEREHEAKRD
2R R E R

# Wk mEeHERT St
TEZERBEZAR

The subsidiary was an equity joint venture company
established by the Group with independent third party in
the PRC. Under the management agreement with the PRC
party, the Group is entitled to all of the net results of the
operation after payment of fixed amount as management
fees to the PRC party each year during the term of the
management agreement. The Group therefore effectively
has 100% attributable economic interest in Da Ya.

Companies not audited by Deloitte Touche Tohmatsu.
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14. RMBATzMEZH (&) 14.  INTERESTS IN SUBSIDIARIES (continued)
FREFJNEEFBREARA 2 The above table lists the subsidiaries of the Company
BREEREATEZNMBAA- which, in the opinion of the directors, principally
EERRVNAEMBHBLARZHF affected the results or assets of the Group. To give
BeEErHBAELR. details of other subsidiaries would, in the opinion of .

the directors, result in particulars of excessive length.
RZEE—F=A=+—HxF None of the subsidiaries had any loan capital
P E o] BF P - & B B 2 B T AR A M) outstanding at 31 March 2001 or at any time during
REBZEBEEER: the year.
15. REBEQATFZRE 15.  INVESTMENT IN AN ASSOCIATE .
A%H ART !
THE GROUP THE COMPANY
“BEE-F _TTTF ZBE-F _TTTF -
2001 2000 2001 2000
% sx Em BE 0
HKS$ HK$ HKS$ HK$
IE ETRRD  #EX A Unlisted shares, at cost - - 35,720,000 35,720,00
BIREEFE Share of net assets 31,709,435 26,308,590 -
31,709,435 26,308,590 35,720,000 35,720,00
RZBEE—F=A=+—H0 &% As at 31 March 2001, the Group had an interest in tk
BN TIEE AR 2 EmmT: following associate:
Fit f5 = AR
EXMHEE
EBEE i 2 6
EX EEER iR 6 Proportion of
Form of Country of L] nominal value
BENRER business registration and Class of of registered EHKME
Name of associate structure operation share held capital held  Nature of business
*RIA AR Ealligs v el gL 49% BRBRICIERZ
‘A 7] (“SPCF”) Incorporated PRC Ordinary mI
* Shenzhen Petrochemical Processing of plastics
Chemical Fibres and chemical
Co., ltd. (“SPCF”) products
* SPCFr I AR B W IE =D e * The financial statements of SPCF are not audited by

MERT G RTER

Deloitte Touche Tohmatsu.
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TRAME B SPCFREBRZYU
¥k 2 SPCFEf 15 & #Y -

AEFRE:

BR B A A R 15 2 0 A

AEBEEERTARLE
EW52m A

AEEREEEFE

15.  INVESTMENT IN AN ASSOCIATE (continued)

The financial information of SPCF which has been exiracted

from its unaudited financial statements is as follows.

—EE-F —ZTTTF
2001 2000
B B
HKS$ HK$
Results for the year:
Turnover 196,442,493 171,341,366
Profit from ordinary activities before
taxation 24,704,551 14,738,033
Financial position:
Non—current assets 27,721,097 28,915,942
Current assets 102,407,691 90,475,189
Current liabilities (57,876,192) (60,553,187)
Non—-current liabilities (7,539,464) (5,146,943)
Net assets 64,713,132 53,691,001
—EE—F —TETF
2001 2000
B B
HKS$ HK$
Profit from ordinary activities before
taxation attributable to the Group 12,105,230 7,221,636
Net assets attributable to the Group 31,709,435 26,308,590

Notes to the Financial Statements
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16. B®E 16. INVENTORIES
KE
THE GROUP
L
2001 2000
B JB
HKS$ HK$
R ¥ Raw materials - 3,664,788
R Work in progress 987,722 3,622,379
BIRL M N — AR S Finished goods and general merchandise 52,890,243 77,570,970
53,877,965 84,858,137
e ERRKREE Included above are finished goods of HK$13,908,736 =
13,908,736 T (—EZEZF ) - (2000: nil) which are carried at net realisable value.
ThLAT] 5335 E S Bk -
17. BWERE R H B R KE 17.  TRADE AND OTHER RECEIVABLES

AEEGETHERZEPYHART
REEH-

REERABHZERKREZERED
T

The Group allows an average credit period of 60 days.
its trade customers.

The following is an aged analysis of trade receivables ¢
the balance sheet date:

rEE
THE GROUP .
—BE-—F —TTTHF
2001 2000
HKS HK$
JFE U BR 18 Trade receivables
=+HA Within 30 days 12,999,127 30,872,221
=+—HAEAXT+H 31 - 60 days 2,692,599 5,997,962
AT—HAEATA 61 - 90 days 932,156 3,664,518
[ A= Over 90 days 2,044,311 19,556,070
18,668,193 60,090,771
H fth IR FRIB Other receivables 3,580,770 1,576,000

22,248,963

61,666,771




18. BRERATAMXREHE

D.H

D. H. International Limited D.H

B FEEERARIZEENE
B 2B RNEBEE-EEF
ERE T NAERTEGEL
+ 2 #AD. H. International Limited
ZAER R

B EFEF—

%5

FZAS+—HILFE

For the year ended 31 March 2001

18.  AMOUNTS DUE FROM ULTIMATE HOLDING COMPANY

. International Limited

. International Limited

rEH
THE GROUP
= FRK
=R Z—EBE2EH HEES
=+-—8 A—H &8
£33 F=3 3 Maximum
Balance Balance amount
at at outstanding
31.3.2001 1.4.2000  during the year
B ot E
HKS HK$ HK$
49,333,831 - 49,333,381
b N
THE COMPANY
—EE-F
=R ZEBEEF FRHAR
=+-—8 A—H EEEH
ek e Maximum
Balance Balance amount
at at outstanding
31.3.2001 1.4.2000  during the year
HKS HK$ HK$
20,295,263 - 20,295,263

The amounts, which represent advances to ultimate holding

company, were unsecured, non-interest bearing and

subsequently repaid. The directors, Messrs. Lee Deh and
Lee Sam Yuen, John and Mrs. Lee Shiao Yu Cho, have
controlling interest in D.H. International Limited.

Notes to the Financial Statements
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19.

20.

P& A4 BRTH 2 H A B 3 7RO

REERMZ BNEREAEZRE D

i INE

FETBRIE
=+tHR
=—+t—B8Zx+H
~Nt—BEATH
@widnt+A

H b & 3R

R-—UEEZEH

ZEeBEER 25 RERETEER

e

19.  TRADE AND OTHER PAYABLES

Trade payables
Within 30 days
31 - 60 days
61 - 90 days
Over 90 days

Other payables

The following is an aged analysis of trade payables at the "

balance sheet date:

A%EE ‘2}'

19,363,059

THE GROUP
—BF-F _TTTH
2001 2000
B B
HKS$ HK$
o " ‘
5,364,483 7,299,956
1,610,577 1,393,384
475,233 787,470
1,244,832 562,232
8,695,125 10,043,042
10,667,934 5,229,701

15,272,

20. AMOUNTS DUE TO A DIRECTOR

fixed repayment term.

The amounts are unsecured, interest free and ho:'\x; C




MBENEE

B F 40 E 2 BI85 B
mF
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— E i BEEN
MERETEN

95 0 R 175 25 19 B
o -

—%7
— R EMER

MERERFA
HF%&

HomBEETAE
—FRE B ZHIR

—FRIBZHA
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21.  OBLIGATIONS UNDER FINANCE LEASES

rEE
THE GROUP
—BE-F _TZTETF
2001 2000
B B
HKS HK$
The maturity of obligations under finance
leases is as follows:
Within one year 237,893 540,947
More than one year but not
exceeding two years 387,395 752,457
More than two years but not
exceeding five years 122,216 -
747,504 1,293,404
Less: Amount due within one year shown
under current liabilities (237,893) (540,947)
Amount due after one year 509,611 752,457
22. BANK BORROWINGS, SECURED
rEE
THE GROUP
—EE-F —TTTHF
2001 2000
B B
HK$ HK$
The maturity of the secured bank
borrowings is as follows:
Within one year 1,761,957 2,493,720
More than one year but not
exceeding two years 1,925,927 3,547,754
More than two years but not
exceeding five years 2,866,482 9,672,317
More than five years 10,929,577 11,778,194
17,483,943 27,491,985
Less: Amount due within one year shown
under current liabilities (1,761,957) (2,493,720)
Amount due after one year 15,721,986 24,998,265

Notes to the Financial Statements
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23. B 23. SHARE CAPITAL
SREEAEK00ST Ordinary shares of HK$0.05 each
Rl E
EE Authorised:

R—AANERA—B:

—ZTTENA-HR At 1 April 1999, 1 April 2000
—EZ—f=HR=+—H and 31 March 2001
BETRAR: Issued and fully paid:
R—AANEMA—H AL 1 April 1999

BHRekEmEBTIRN Share issued for cash proceeds
RZZEZETF=A=+—HEK

—_TTEFHA—H At 31 March 2000 and 1 April 2000
HReUEME BT RN Shares issued for cash proceeds

R-—BE-H£=ZA=+-H At 31 March 2001

BEREE
BU0.05T 2
EBRRHE
Number of
ordinary shares
of HK$ 0.05 each

1,800,000,000

s |
il

Pl

B

o

s Ol

Nominal
valve

EBE

625,208,200
30,000,000

655,208,200
55,000,000

710,208,200




23.

B (4)

R—hAAFERAZ+—H &R
Al ABKO018TT 2B HELT
30,000,0000% & f% 7 ¥ 0.057T 2
EAB NEEAKEZEINEE
B2 RERMHAES TG EER
FEBRNZBEREEa-

R-ZZZETFNMA+-H KARQA
®E ¥ 03T 2B K EIT
55,000,000/ & fi% [ 18 7 ¥ 0.05
T2 EBR RASBERHRENE
BEL ZEMMNESTHEE
REEROEZERSEE

BRESE

R—AN=ZFNLA+LH KR
E-RBREE B EEE
ARHBERETASEZEE (2
BARBZEMES) URBAR
AZBh REEKHE=SE
E R TMERERRLBERER Y
ZAABER S AR AR ERNE
BEMARIMBERATZFH
W 8 2 80%3k AR 17 2 T 58 - 1R &
Zat BB B 2 BRI TS 2 X
MNEEB HZ T FBEBEAARDH
TIRAERE 2 10% - BEAHERT 8118
TZ B n] e g & A A
A+ F ) {F fo] BF ) 77 {32 - B AR AR 5T
- hWNA=FhA+tHRT
FRAER-B—NAA=ZFALATL
B UAZK - 3 AR 15 % 5t &R T
EFENEEBBRE-

23.

24.

5 30 T% [
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SHARE CAPITAL (continued)

On 21 June 1999, 30,000,000 ordinary shares of
HK$0.05 each were issued at HK$0.18 to provide
additional working capital to the Group. The shares issued
rank pari passu in all respects with the then existing shares.

On 12 April 2000, 55,000,000 ordinary shares of
HK$0.05 each were issued at HK$0.3 to provide additional
working capital to the Group. The shares issued rank pari
passu in all respects with the then existing shares.

SHARE OPTION SCHEME

On 17 September 1993, a Share Option Scheme was
approved by the shareholders under which the directors
may grant options to employees of the Group, including
any directors of the Company, to subscribe for shares of
the Company. The subscription price will be determined
by the directors and will not be less than 80% of the
average of the closing prices of the Company’s shares on
The Stock Exchange of Hong Kong Limited for the five
trading days immediately preceding the date of grant of
the options or the nominal amount of the shares. The
maximum number of shares in respect of which options
may be granted under the scheme may not exceed, in
nominal amount, 10% of the issued share capital of the
Company. The option under the share option scheme may
be exercised at any time during a period of ten years
commencing on the date of grant of option. The share
option scheme will remain in force for 10 years
commencing from 17 September 1993. No options have
been granted to any director or employee under this
scheme since 17 September 1993.

Notes to the Financial Statements




Notes to the Financial Statements

BE-FT-—F=A=+—AILFE

For the year ended 31

25. f#B

A58
R-AANE
mA—H
REE%TZ

&
REAXH

Efip4
NERRER

AERBEAE

RZZZRF=R
=+-Ak
“ZZ%E
mA—A

RaEES
21

Okt

BB

MNEREZR

TEEERFE

H-22-F=7
=t-8

THRAREREE:

ARAR
HEAR

BERA

R-B2-%
ZB=t-H

March 2001
K aE
Share
premium
B
HK$
THE GROUP
At April 1999 115,999,808
Shares issued
at premium 3,900,000
Share issue expenses (4,000)

Deficit arising from

revaluation -
Exchange translation

difference -
Net loss for the year -

At 31 March 2000
and 1 April 2000 119,895,808

Shares issued
at premium
Share issue expenses
Deficit arising from
revaluation -
Exchange translation
difference -
Net loss for the year -

13,750,000
(412,500)

At 31 March 2001 133,233,308

Reserves retained by:

Company and
subsidiaries

133,233,308
Associate -

At 31 March 2001 133,233,308

Company and
subsidiaries

119,895,808
Associate -

At 31 March 2000 119,895,808

25.  RESERVES

X
Rofkk
Capital
redemption
reserve

ik
HKS

68,600

68,600

68,600

68,600

68,600

68,600

68,600

BEGRE
Gooduwill
reserve
B
HKS$

(14,678,161)

(14,678,161)

(14,678,161

(14,678,161)

(14,678,161

(14,678,161)

(14,678,161)

RENE
Bt
Investment
property  BERE
revalation  Translation
reserve reserve
Y B
HK$ HK$
2,749,561 (4,495,894)
(800,000) -
- (280,639)
1,949,561 (4,776,533)
(200,000) -
- [5,560,814)
1,749,561  (10,337,347)
1,749,561 (8,782,133)
- (1,555,214)
1,749,561  (10,337,347)
1,949,561 (4,581,865)
- (194,668 )
1,949,561 (4,776,533)

RE R
(BtER)
Retained
profits
(accumulated
[osses)

o
HKS

128,514,973

(76,119,890)

52,395,083

(44,495,251)
7,899,832

(8,095,371)
15,995,203
7,899,832

43,161,271
9,233,812

52,395,083

i
e
» "-rll,
-I'-‘ ‘
e
“BE-F
ag
Total
20
BE
HK$
228,158,887
3,900,000
(4,000)
(800,000} <
-
(280,639)

(76,119,890)

(5,560,814)
(44,495,251

117,935,793

103,495,804
14,439,989

117,935,793

145,815,214
9,039,144

154,854,358



25.

f#fE (&)
R aE
Share
premium
HK$
NG THE COMPANY
R=AANE
mA—-H At 1 April 1999 115,999,808
BREETZIRG Shares issved
at premium 3,900,000

Ok Share issue expenses (4,000)
REERTIFE Nt profit for the year -
S =H

5

At 31 March 2000

.I._
= and 1 April 2000 119,895,808

D i ™

il

L RRERTZ Shares issued

i af premium 13,750,000
kLS Share issue expenses  (412,500)
REEEBFE  Netloss for the year -

R=22-%=]
ET-H At 31 March 2001 133,233,308

ARABA DK EE/BROEE
RREBEN -RIBFASHE AR
(el F_+ % KR ARKRH
B R DK TR ABE TR
DIRTERR - EARAREBER
A AR Z GRR - AR E
BEETDIRIIRERER NAF
VERRENEERTEEBKHIH
ZEH-R_FTFE—F=A=1+—
B Atk 2 B s B R AR A
REBGMNBEREE17,612,634
T (- FTFFHF:EBK
131,110,8147T) °

%5
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25.  RESERVES (continved)

RENE REEN

EXx Bt (BEtER)
BOfE Investment Retained —EE-F
Capital BERE property  BERE profits 4%
redemption Goodwill  revaluation  Translation  (accumulated Total
reserve reserve reserve reserve losses| 2001
HK$ HK$ HKS$ HKS$ HKS$ HKS$
68,600 - - - 9,819,568 125,887,976
- - - - - 3,900,000

- - - - - (4,000)

- - - - 1,395,438 1,395,438

68,600 - - - 11,215,006 131,179,414

- 13,750,000
- - - - - (412,500)
- - - - (26,835,680) (26,835,680)

68,600 - - - (15,620,674) 117,681,234

The Company’s reserves available for distribution represent
the share premium and retained profits. Under the
Companies Law (Revised) Chapter 22 of the Cayman
Islands, share premium of the Company is available for
paying distributions or dividends to shareholders subject
to the provisions of its Memorandum or Articles of
Associations and provided that immediately following the
distribution or dividend the Company is able to pay its
debts as they fall due in the ordinary course of business.
As at 31 March 2001, the aggregate value of the share
premium and retained profits of the Company available
for distribution is HK$117,612,634 (2000:
HK$131,110,814).

Notes to the Financial Statements
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26.

iE 3E B R DEFERRED TAXATION
rE
THE GROUP
—EBE—F —_TTEF
2001 2000
b3 B
HKS HK$
F9] At beginning of the year 164,931 342,862
REFLH (ER) (B5F9) Charge (credit) for the year (Note 9) 15,184 (170,986)
EH R Exchange adjustments (32,148) (6,945)
F At end of the year 147,967 164,931

BEREBRBTZARMBRERTZ
BIER BB LT EREmEL-

TEAKENEEEMELEZLE
fBREBRLEERALES BAAH
EWEFEEMB 2 M B AR
MIRE A E[AERE EX A
BREE-

BT IR B B R R BN B
HWETHER REARSZELH AR
EFETEBMEGNAIRZARK
HIR-

The deferred taxation is mainly attributable to the excess =
of tax allowances for tax purpose over depreciation -
charged in financial statements.

Deferred taxation has not been provided on the revaluation
surplus arising on the valuation of investment property as
profits arising on the disposal of the asset would no 3
subject to taxation. Accordingly, the revaluation does
constitute a timing difference for tax purposes.

A net deferred tax asset has not been recognised in the
financial statements as it is not certain that the net defer:'
tax asset will be utilised in the foreseeable future.
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26.  DEFERRED TAXATION (continued)

At the balance sheet date, the major components of the
unprovided net deferred tax asset, are as follows:

AEE
THE GROUP
—BE-F —TTTHF
2001 2000
B B
HKS HK$
Tax effect of timing differences because of:
Excess of tax allowances over depreciation (44,000) (72,000)
Other timing differences — provision for
bad & doubtful debts 13,856,000 9,696,000
Tax losses arising 6,377,000 4,509,000
20,189,000 14,133,000

The amount of unprovided deferred tax credit (charge) for
the year is as follows:

rEH

THE GROUP
—BE-—F ZTTETF
2001 2000
B JE M
HKS$ HK$

Tax effect of timing differences
because of:
Difference between tax allowances

and depreciation 28,000 (190,000)
Other timing differences 4,160,000 8,160,000
Tax losses arising 1,868,000 3,575,000
6,056,000 11,545,000

Notes to the Financial Statements
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27. BBAEEEKLEEK 2FEESEL  27. RECONCILIATION OF LOSS BEFORE TAXATION TO NET
RAZHER CASH INFLOW FROM OPERATING ACTIVITIES

—BE-F —TTTHF

2001 2000
B JB M
HKS$ HK$
RTS8 Loss before taxation (44,312,577) (75,922,870)
M—HBE QR CEE Share of results of an associate (12,105,230) (7,221,636)
FLE WA Interest income (131,609)  (533,859)
FEZ W Interest expenses 5,915,843 6,090,416
e Depreciation 7,297,761 5,805,807
REREE Provision for bad and doubtful debts 29,594,906 52,112,851 .
HEME -WEREHE (Gain) loss on disposal of property,
2 CaM) Bia plant and equipment (5,503,421) 492,041

FEWBR A R E b FEUL X 4> Decrease in trade and other receivables 9,822,902 12,477,389 ~ il
FERL Decrease in inventories 30,980,172 13,731,127
FERT R OBt A) BN (Decrease) increase in bills payable (15,409,949) 13,126,446
FERTBR R R B Ath FE T 5RIE N Increase in trade and other payables 4,090,316

237,933

BEERCRE NET CASH INFLOW FROM
RANERE OPERATING ACTIVITIES 10,239,114
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ANALYSIS OF CHANGES IN FINANCING DURING THE
YEAR
[ B % B A RES
BRBEE BARE RTEX RE
Share capital ~ Obligations Secured Amounts
and share under bank due to a
premium finance leases  borrowings director
H B B B
HK$ HK$ HK$ HK$
At 1 April 1999 147,260,218 2,602,554 30,257,565 -
Issue of shares 5,400,000 - - -
Share issue expenses (4,000) - - -
Repayment of
bank borrowings - - (2,450,027) -
Inception of finance leases - 1,074,828 - -
Repayment of obligations
under finance leases - (2,353,985) - -
Exchange translation differences - (29,993) (315,553) -
At 31 March 2000
and 1 April 2001 152,656,218 1,293,404 27,491,985 -
Issue of shares 16,500,000 - - -
Share issue expenses (412,500) - - -
Repayment of bank borrowings - - (10,008,042) -
Inception of finance leases - 600,611 - -
Repayment of obligations
under finance leases - (894,413) - -
Advances from a director - - - 1,760,000
Exchange translation differences - (252,098) - -
At 31 March 2001 168,743,718 747,504 17,483,943 1,760,000

Notes to the Financial Statements
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29.

30.

31.

TEFBREXRS
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#97,500,0007C (ZZZTZF 8
#152,600,0007T) 2 — R RITIE
SR ER-

29.

30.

Guarantee given to banks, in respect of
banking facilities utilised by subsidiaries

31.

MAJOR NON CASH TRANSACTIONS

In 2001, the Group entered into finance lease

arrangements in respect of the acquisition of assets with a
total capital value of HK$600,611 (2000: HK$1,074,828)
at the inception of the leases.

CONTINGENT LIABILITIES

AAH
THE COMPANY
—EE-F —_ZTTHF
2001 2000
HKS HKS$

63,860,224 62,955,854

PLEDGE OF ASSETS

The Group has pledged its investment property and certo
land and buildings having o net book value of

HK$152.6 million).
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LEASE COMMITMENTS

At the balance sheet date, the Group had the following
outstanding annual commitments under non-cancellable
operating leases in respect of land and buildings:

AEE
THE GROUP
—EE-F —TTTHF
2001 2000
B BB
HK$ HK$

AR NI EEHE R : Leases which expire:

AELAE More than five years 1,115 -

BAEALXRS 33.  RELATED PARTY TRANSACTIONS

BR BT 5 18 52 2077 4% B8 2 FE W 2 P& Apart from the amounts due from and to related parties

NEEATFRIEIN FRAAEE R as disclosed in notes 18 and 20, during the year the

ETHEATGETUTRS: Group had the following transactions with certain related

parties;

(i) EEEF = EmRITRE (i) Mr. Lee Sam Yuen, John, a director, had provide a
&l A #E 1R % % 100,000,000 personal guarantee of HK$100 million (2000:
T(ZZEZTEF: B HK$129 million) to a bank to secure general
129,000,0007T) - LAEU/F £ banking facilities granted to a subsidiary, for which
ARTHBAR—MRIRITE no charge is made;

;o AREBEBAB U T E
CE-J:K

(ii) AARESFTELERTH (ii) Mr. Lee Deh and Mrs. Lee Shiao Yu Cho, directors
B TERMRITRARRE had jointly and severally provided personal
AR M E A ERE K guarantee of HK$100 million (2000: HK$129
100,000,000t (Z2EZ million) to a bank to secure general banking
&2 f%%]Q%OO0,000fE) ’ facilities gronted to a subsidiory, for which no
ARG IRITIR T B A 7 — charge is made.

RIBITER NEEHBAR
R ERER
REBRER 34.  POST BALANCE SHEET EVENT

R-ZEZ—FXA+N\A XQF
RIE—ARELHIZEE013TZ
B #% %% 17 50,000,0000% & X H (&
B0 T e BB BRAKELR
HBEHNEEES-

On 18 June 2001, 50,000,000 ordinary shares of
HK$0.05 each were issued at HK$0.13 under a placing
arrangement to provide additional working capital to the
Group.
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