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NOTES TO THE FINANCIAL STATEMENTS

(Amounts expressed in Hong Kong dollars unless otherwise stated)

ORGANISATION AND PRINCIPAL ACTIVITIES

Starlite Holdings Limited (“the Company”) was incorporated in
Bermuda on 3rd November, 1992 as an exempted company
under the Companies Act 1981 of Bermuda (as amended). Its
shares have been listed on The Stock Exchange of Hong Kong
Limited since 3rd March, 1993.

The Company is an investment holding company. Its
subsidiaries are principally engaged in the printing and
manufacturing of packaging materials, labels, children’s
pictures and novelty books, environmentally friendly products,
licensed products, and other paper products.

PRINCIPAL ACCOUNTING POLICIES

The financial statements have been prepared in accordance
with Statements of Standard Accounting Practice issued by the
Hong Kong Society of Accountants, accounting principles
generally accepted in Hong Kong, the disclosure requirements
of the Hong Kong Companies Ordinance and the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited. Principal accounting policies are
summarised below:

a.  Basis of presentation
The financial statements as at and for the year ended
31st March, 2001 have been prepared on the going
concern basis which assumes that the Group will be
able to meet its financial obligations when they fall due.

As at 31st March, 2001, the Group had a working
capital deficiency of approximately $58,035,000 (2000:
$87,295,000) as a substantial portion of the Group’s
borrowings were in the form of short-term bank loans
and overdrafts. The Group's ability to continue as a
going concern depends on the success of its future
operations and its ability to renew or replace the short-
term bank borrowings as they fall due. The Company’s
Directors are confident that the Group’s future
operations will be successful and that the Group will be
able to rollover the majority of its short-term bank
borrowings upon maturity or to replace the short-term
bank borrowings with new sources of financing.
Accordingly, the consolidated financial statements have
been prepared on the going concern basis.

b.  Basis of measurement
The financial statements have been prepared on the
historical cost basis.
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NOTES TO THE FINANCIAL STATEMENTS

2.

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

C.

Basis of consolidation

The consolidated financial statements include the
accounts of the Company and its subsidiaries (together
“the Group”). The results of subsidiaries acquired or
disposed of during the year are consolidated from or to
their effective dates of acquisition or disposal.
Significant intra-group transactions and balances have
been eliminated on consolidation.

Subsidiaries

A subsidiary is a company in which the Company holds,
directly or indirectly, more than 50% of its issued voting
share capital as a long-term investment. In the
Company’s financial statements, investment in
subsidiaries is stated at cost less provision for any
impairment in value, while income from subsidiaries is
recorded to the extent of dividends received and
receivable.

Contractual joint ventures

A contractual joint venture is an entity established
between the Group and one or more other parties, with
the rights and obligations of the joint venture partners
governed by a contract. If the Group owns more than
50% of the joint venture and is able to govern and
control the financial and operating policies and its
board of directors, such joint venture is considered a de
facto subsidiary and is accounted for as such.

Turnover and revenue recognition

Turnover represents the net invoiced value (excluding
value-added tax) of merchandise sold after allowances
for returns and discounts.

Revenue is recognised when the outcome of a
transaction can be measured reliably and when it is
probable that the economic benefits associated with the
transaction will flow to the Group. Sales revenue is
recognised when the merchandise is shipped and title
has passed. Interest income is recognised on a time
proportion basis on the principal outstanding and at the
rate applicable.
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NOTES TO THE FINANCIAL STATEMENTS

2.

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

8.

Taxation

Individual companies within the Group provide for
profits tax on the basis of their profit for financial
reporting purposes, adjusted for income and expense
items which are not assessable or deductible for profits
tax purposes.

Deferred taxation is provided under the liability method,
at the current tax rate, in respect of significant timing
differences between profit as computed for taxation
purposes and profit as stated in the financial statements,
except when it is considered that no liability will arise
in the foreseeable future. Deferred tax assets are not
recognised unless the related benefits are expected to
crystallise in the foreseeable future.

Employee retirement benefits
Costs of employee retirement benefits are recognised as
an expense as incurred.

Borrowing costs

Borrowing costs directly attributable to the acquisition
of land and machinery and the construction of factory
buildings that require a substantial period of time to
bring to their intended use are capitalised as cost of
properties, machinery and equipment at rates based on
the actual cost of the specific borrowings. All other
borrowing costs are recognised as an expense as
incurred.

Properties, machinery and equipment and
depreciation

Properties, machinery and equipment are stated at cost
less accumulated depreciation. Major expenditures on
modifications and betterments of properties, machinery
and equipment which will result in future economic
benefits are capitalised, while expenditures on
maintenance and repairs are expensed when incurred.
Depreciation is provided on a straight-line basis to write
off the cost less estimated residual value of each asset
over its estimated useful life. The annual rates of
depreciation are as follows:

Land 2% to 2.5% (lease terms)
Buildings 2% to 4%
Machinery 10% to 20%
Furniture and equipment 10% to 20%
Motor vehicles 20%
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NOTES TO THE FINANCIAL STATEMENTS

2.

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

].

Properties, machinery and equipment and
depreciation (Cont’d)

The carrying amount of properties, machinery and
equipment is assessed periodically or when factors
indicating an impairment are present. Machinery and
equipment carried at cost less accumulated depreciation
are reduced to their recoverable amount if this is lower
than net book value, with the difference charged to the
income statement. In determining the recoverable
amount of properties, machinery and equipment,
expected future cash flows are not discounted to their
present value.

Gains and losses on disposal of properties, machinery
and equipment are recognised in the income statement
based on the net disposal proceeds less the carrying
amount of the assets.

Machinery and equipment held under finance leases are
recorded and depreciated on the same basis as
described above.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost includes costs of raw materials
computed using the weighted average method of costing
and, in case of work-in-progress and finished goods,
also direct labour and an appropriate proportion of
production overheads. Net realisable value is based on
estimated normal selling prices, less further costs
expected to be incurred to completion and disposal.
Provision is made for obsolete, slow-moving or defective
items where appropriate.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in
which the related revenue is recognised. The amount of
any write-down of inventories to net realisable value
and all losses of inventories are recognised as an
expense in the period the write-down or loss occurs.
The amount of any reversal of any write-down of
inventories, arising from an increase in net realisable
value, is recognised as a reduction in the amount of
inventories recognised as an expense in the period in
which the reversal occurs.
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NOTES TO THE FINANCIAL STATEMENTS

2.

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

Provisions and contingencies

A provision is recognised when there is a present
obligation, legal or constructive, as a result of a past
event and it is probable (i.e. more likely than not) that
an outflow of resources embodying economic benefits
will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation.
Provisions are reviewed regularly and adjusted to reflect
the current best estimate. Where the effect of the time
value of money is material, the amount of a provision is
the present value of the expenditures expected to be
required to settle the obligation.

Contingent liabilities are not recognised in the financial
statements. They are disclosed unless the possibility of
an outflow of resources embodying economic benefits is
remote. A contingent asset is not recognised in the
financial statements but disclosed when an inflow of
economic benefits is probable.

Leases

Finance leases represent those leases under which
substantially all the risks and rewards of ownership of
the leased assets are transferred to the Group.
Machinery and equipment held under finance leases are
initially recorded at the present value of the minimum
payments at the inception of the leases, with equivalent
liabilities categorised as appropriate under current or
non-current liabilities. Interest expense, which
represents the difference between the minimum
payments at the inception of the finance leases and the
corresponding fair value of the assets acquired, is
allocated to accounting periods over the period of the
relevant leases to produce a constant rate of charge on
the outstanding balances.

Operating leases represent those leases under which
substantially all the risks and rewards of ownership of
the leased assets remain with the lessors. Rental
payments under operating leases are charged to the
income statement on a straight-line basis over the period
of the relevant leases.
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NOTES TO THE FINANCIAL STATEMENTS

2.

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

n.

Foreign currency translation

Individual companies within the Group maintain their
books and records in the primary currencies of their
respective operations (“functional currencies”). In the
accounts of the individual companies, transactions in
other currencies during the year are translated into the
respective functional currencies at the applicable rates
of exchange prevailing at the time of the transactions;
monetary assets and liabilities denominated in other
currencies are translated into the respective functional
currencies at the applicable rates of exchange in effect
at the balance sheet date. Exchange gains or losses are
dealt with in the income statements of the individual
companies.

The Group prepares consolidated financial statements in
Hong Kong dollars. For the purpose of consolidation,
assets and liabilities of subsidiaries with functional
currencies other than Hong Kong dollars are translated
into Hong Kong dollars at the applicable rates of
exchange in effect at the balance sheet date; income
and expense items are translated at the average
applicable rates of exchange prevailing during the year.
Exchange differences arising from such translations are
dealt with as movements of cumulative translation
adjustments.

Use of estimates

The preparation of financial statements in conformity
with generally accepted accounting principles in Hong
Kong requires management to make estimates and
assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from
those estimates.
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NOTES TO THE FINANCIAL STATEMENTS B & R Kz

related if they are subject to common control or common
significant influence.

a.  Particulars of significant transactions between the Group a.
and related parties are summarised as follows:

Operating lease rentals charged XNEEROELT

by related parties: BREANL

— Dayspring Enterprises —BBEXRBRAF0
Limited (i)

— Megastar Enterprises — ZREXERAAIG)
Limited (ii)

— Chrysty Trading Company —EREBHAER QA
Limited (ii)

— Ms. Yeung Chui, a director — BRLZL
of the Company (RRRIES)

Notes:

(i) Dayspring Enterprises Limited is beneficially owned by,
among others, Mr. Lam Kwong Yu and Ms. Yeung Chui,
directors of the Company.

(i)~ Megastar Enterprises Limited and Chrysty Trading Company
Limited are beneficially owned by Ms. Yeung Chui, a
director of the Company.

In the opinion of the Directors of the Company, the
above transactions were carried out in the usual course
of business and on normal commercial terms.

b.  The advances from a director represent advances from b.
Ms. Yeung Chui and are unsecured, non-interest bearing
and repayable on demand.

C. Included in accounts receivable as at 31st March, 2001 C.
were receivables from related companies of
approximately $347,000 (2000: $347,000). The
outstanding balances with related companies are
unsecured, non-interest bearing and repayable on
demand.

3. RELATED PARTY TRANSACTIONS 3. BEREALZRS
Parties are considered to be related if one party has the ability, EHMEBEATEER-—FABEERHEEE
directly or indirectly, to control the other party or exercise BB - E - ZMBEREERERT
significant influence over the other party in making financial FEAYE) XHABRHAZHRAEKX
and operating decisions. Parties are also considered to be FENZANINEEREBEAL -

AEERBMBERR,/ ALRHETZ

BERRGHEBEHRRNT :
2001 2000
$'000 $'000
Fr FiT
624 624
686 900
713 959
43 43
2,066 2,526
BtaE

() FHEEEERAFAAAATNEEML
MEERBRLLEANEBRESR -
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NOTES TO THE FINANCIAL STATEMENTS B & R Kz

3. RELATED PARTY TRANSACTIONS (Cont’d)
d.  During the year, Mr. Lam Kwong Yu, a director of the
Company, waived his entitlement to an advance to the
Group of approximately $273,000, upon the dissolution
of a subsidiary.

4. TURNOVER AND REVENUE
Analysis of turnover and revenue in the consolidated income
statement is as follows:

Sales revenue HEWA
— Packaging materials, labels, — BEMK - E%K -
children’s pictures and REEER
novelty books and other Hp B m
paper products
— Environmentally friendly — RREm
products
— Licensed products — HAKEEM
Turnover BEEE
Interest income FEHA
Total revenue miA

FREALTZXRE (B)

d SR REHE-HELFAE K27
EEMLMELERKN-EREERX

FRIE#273,0007C ©

ERERRBA
HelafxAZEEFERRAZ TN
T
2001 2000
$’000 $’000
F F
557,711 459,694
16,249 12,004
1,863 6,519
575,823 478,217
616 462
576,439 478,679
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4.  TURNOVER AND REVENUE (Cont’d) 4.

5. LOSS RELATING TO TERMINATION OF CERTAIN 5.

NOTES TO THE FINANCIAL STATEMENTS B & R Kz

Analysis of turnover by major product category and
geographical location, together with their respective
contributions to profit before taxation, is as follows:

ERERBA (E)
NEmTRERRREE D 2ERE &
REERHGRAGN BT

Contributions to

Turnover profit before taxation
EES 8 BB AT R 2 B R
2001 2000 2001 2000
$'000 $'000 $'000 $'000
Fr T Fr T
By major product category: NFEZEEMES :
Packaging materials, labels, BEME - F% -
children’s pictures and novelty SEEER
books and other paper products i 4 58 &L 557,711 459,694 51,648 38,373
Environmentally friendly products IR {R & i 16,249 12,004 (7,089) (4,375)
Licensed products HIFKLEM 1,863 6,519 (14,263) (12,344)
575,823 478,217 30,296 21,654
By geographical location*: A [ &) 93+ -
Hong Kong and Mainland China &% & Bl A& 323,999 297,798 8,800 7,938
Singapore and Malaysia BTN RS R A 113,918 104,089 18,838 19,260
United States of America xH 104,197 55,741 4,553 (3,544)
Others Hfth 33,709 20,589 (1,895) (2,000)
575,823 478,217 30,296 21,654
*  Turnover by geographical location is determined on the basis of the * MERESZEEE  DREBRMNEZAN

HTIRTE

destination of shipments/delivery of merchandise.

LICENSING RIGHTS

From December 1998 to June 1999, the Group entered into
agreements with certain licensors to terminate certain
licensing rights to produce and print greeting cards by
December 2000. In this connection, the Group recorded a
provision of approximately $5,499,000 (2000: $5,179,000)
against related inventories and Nil (2000: $390,000) against
receivables from a licensor.

REBTFERCERZEBR

R NE+ZAZE—AANENAH
B AEEEETRAERCERFEAA
B R-ZETE+_ARIRLESR
TEERNRBE R HFTEE®E - Bt
AEEEAEHETERERETEREE
B ARRIEL 45,499,000 (ZEEE
F 1 5179000L) R E(ZETTF ¢
390,0007T) 2 BEfE o



NOTES TO THE FINANCIAL STATEMENTS

PROFIT BEFORE TAXATION

Profit before taxation in the consolidated income statement
was determined after charging or crediting the following items:

After charging:

Employment costs (including
directors’ emoluments)

Interest on

— bank overdrafts and loans
wholly repayable within
five years

— bank loans not wholly
repayable within five years

— finance leases

— other payables

Operating lease rentals of
premises charged by
— third parties
— related parties (Note 3)

Provision for bad and doubtful
debts

Provision for obsolete and
slow-moving inventories
— relating to termination of
certain licensing rights
— others

Depreciation of properties,
machinery and equipment
— owned assets
— assets held under finance
leases

Auditors’ remuneration

After crediting:

Interest income from
bank deposits

Net exchange gain

Net gain on dissolution
of a subsidiary

Net gain on disposal of
properties, machinery
and equipment

Bk
BEXRA (BHEEZM2)

M B
— RTBEXRARRER
2HERZER
— BARRER
EHEEZRITER
— BHBRD
— HiERAERR

HRANREERDZ
Bexf¥
—F=%F
— BEAL (M5E3)

RERTHEFERE
— RUEARTHFEM
IR
— Hfty
MmE - BELREBZTE
—BEAE
— UHMBROBEZEE

RGeS
BHA
BT RF S MA

E 3T
BH-HERR 2R FE

HEME  BAERREBZ
W gk % B8
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Bt Al 38 7

BAnG M E MR EEFATIIRE -
2001 2000
$000 $000
T T
96,285 83,238
7,723 7,793
_ 88
4,969 4,124
1,047 2,410
13,739 14,415
9,450 7,757
2,066 2,526
2,239 1,488
5,499 5179
1,000 -
18,107 18,493
14,341 14,004
1,117 1,034
616 462
1,545 -
246 -
224 1,377

53



NOTES TO THE FINANCIAL STATEMENTS B & R Kz

7.  DIRECTORS” AND SENIOR EXECUTIVES’ 7.
EMOLUMENTS
a.  Details of emoluments paid/payable to the
Company’s directors are:

Fees for executive directors HWTESZHS
Fees for non-executive directors FHTEZHS
Other emoluments for executive WOESHMBH S
directors
— Basic salaries and allowances — BEAF e K2R
— Bonus * — fEAL*
— Contribution to pension scheme — — BK & 43X

*  The executive directors are entitled to a discretionary bonus.

No director waived any emolument during the year. No
incentive payment for joining the Group or
compensation for loss of office was paid or payable to
any director during the year.

Analysis of directors’ emoluments by number of
directors and emolument ranges is as follows:

EERERTHRAEMS
a. EEMeHBOT:
2001 2000
$’000 $'000
Fr FIT
342 314
360 262
7,172 5,970
601 525
36 —
8,511 7,071

* ARFRTESAEARREZIEAL

FAMBEEZRWEMME - TER
TAEEXNMESERAFEMAKR
SRR RERERERM 25

f& -

TREIESTME 2 FMABR AT
BEZ D

2001 2000
Executive directors HITES

— Nil to $1,000,000 — ZTE1,000,0007T 1 —
— $1,000,001 to $1,500,000 — 1,000,0017T £ 1,500,0007T 1 1
— $2,500,001 to $3,000,000 — 2,500,0017T 2 3,000,0007T 1 2
— $3,000,001 to $3,500,000 — 3,000,0017T 2 3,500,0007T 1 —

Non-executive directors FEHITESE
— Nil to $1,000,000 — ZF1,000,0007T 2 3
6 6
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NOTES TO THE FINANCIAL STATEMENTS

7.  DIRECTORS” AND SENIOR EXECUTIVES’
EMOLUMENTS (Cont’d)

b.

Details of emoluments paid/payable to the five
highest paid individuals (including directors and
other employees) are:

Basic salaries and allowances BEAXH & KEE
Bonus bFAN
Contributions to pension scheme R R

Four (2000: Three) of the five highest paid individuals
are directors of the Company, whose emoluments have
been included in Note 7.a.

During the year, no emoluments of the five highest paid
individuals (including directors and other employees)
were incurred as inducement to join or upon joining the
Group or as compensation for loss of office.

Analysis of emoluments paid to the five highest paid
individuals (including directors and other employees) by
number of individuals and emolument ranges is as
follows:

$1,000,001 to $1,500,000
$2,500,001 to $3,000,000
$3,000,001 to $3,500,000

7.

Bt 35 #R 3R B RE

EERERTERAEME (B)

b.

1,000,0017T £ 1,500,0007T
2,500,0017T £ 3,000,0007T
3,000,0017T £ 3,500,0007T

IfNREHAL (BRESKES) 2
WeHFfEmT

2001 2000
$’000 $'000
Fr FIT
9,437 8,602
752 740
44 —
10,233 9,342

IfigEHEALY O (ZFF
FZU)RARAES  EMe
ERHEE7.a°

g

FRALEAINRSHAL (BREE
EREMER) XM EARER
MMARREMAREE 2 BEHAIER
HRERM 2 BEE -

TREJIUEEHFAL (BRES
FEMEE) Me s BRABRER
BE 2NN

2001 2000
3
1
1 _
5 5
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NOTES TO THE FINANCIAL STATEMENTS

8.

TAXATION
Taxation in the consolidated income statement consisted of:

Current taxation RER KA
Hong Kong profits tax BENEHR
— current year — RFEE
— over-provision in prior year
Overseas taxation BN IE
Deferred taxation BEERIE

(Write-back of) Provision for
Hong Kong profits tax

Overseas taxation EINELIA

The Company is exempted from taxation in Bermuda until
2016.

Hong Kong profits tax has been provided at the rate of 16%
(2000: 16%) on the estimated assessable profit arising in or
derived from Hong Kong.

Overseas taxation was provided by subsidiaries with
operations in Singapore and Mainland China, based on their
estimated assessable profits at the rates of taxation applicable
in those countries. Starlite Printers (Shenzhen) Co., Ltd., a
wholly-owned subsidiary established and operating in
Mainland China, is subject to Mainland China enterprise
income tax at a rate of 15%. However, it is exempted from
enterprise income tax for two years starting from the first year
of profitable operations after offsetting prior year losses,
followed by a 50% reduction for the following three years.
The other subsidiaries established in Mainland China were
either loss making or inactive during the year ended 31st
March, 2001.

— EFRERE

Bt 35 #R 3R B RE

EREMEN (EH) &k

BiE
BEWRRPZMIBEE
2001 2000
$7000 $'000
Tr T
3,832 988
— (745)
5,192 1,872
9,024 2,115
(2,558) 620
1,313 1,767
(1,245) 2,387
7,779 4,502

ARRHRREE T RERILEREH
MBERENRA -

ERANGHERBETERMIFAETEZ
Rt ERTEN » Z16%(ZFTTF ¢
16%) 2R IRBER -

BHOHIBHECETNERFBEAEER 2
HIBARBEGTEREEFIRE BN E
RAEIEBMERRZERREEE - NP
BRERYREE22ENBARZ KR
I ORI B IR 2R ARR E15%8 M F E
CEMEHR - BZMBRAREEEEF (R
BHALFEBER FEEMFRRAN
HEMERSH TREEZFEH
50% - HE-TZ—F=ZA=+—HFE
HREMAFEAERIZMBRARYAE
Bk ARIEE -



NOTES TO THE FINANCIAL STATEMENTS

10.

11.

PROFIT ATTRIBUTABLE TO SHAREHOLDERS

The consolidated profit attributable to shareholders includes a
profit of approximately $494,000 (2000: loss of $369,000)
dealt with in the financial statements of the Company.

DIVIDENDS
Dividends consisted of:

T EI B
REBE — Hhk—M
(ZZZ2Z5: §)

==

Interim dividend
Final dividend — 1 cent
(2000: Nil) per share

EARNINGS PER SHARE

The calculation of basic earnings per share for the year ended
31st March, 2001 is based on the consolidated profit
attributable to shareholders of approximately $22,642,000
(2000: $17,284,000) and on the weighted average number of
approximately 401,801,000 shares (2000: 389,332,000 shares)
in issue during the year.

The calculation of diluted earnings per share for the year
ended 31st March, 2001 is based on the consolidated profit
attributable to shareholders of approximately $22,642,000
(2000: $17,284,000) and on the weighted average number of
approximately 401,801,000 shares (2000: 390,400,000 shares)
in issue, after adjusting for the effects of all dilutive potential
shares. The employees share options outstanding during the
year ended 31st March, 2001 were anti-dilutive. During the
year ended 31st March, 2000, the effect of the dilutive
potential shares resulting from the exercise of the outstanding
employee share options on the weighted average number of
shares in issue during the year was 1,068,000 shares, which
were deemed to have been issued at no consideration as if all
outstanding employee share options had been exercised on
the date when the employee share options were granted.

10.

11.

Bt 35 #R 3R B RE

% 3R PE k05 F
BRELEERFEBERAR DT BEHRE
WNEE 27 % 7 49494,000C (T F -
E718369,0007T) °

’E
I EefE
2001 2000
$’000 $'000
Fr Ft
4,018 —
4,018 —
BERAER

BE_ZT—F=-A=+—-HILEEERE
REFIL IR BG4S 5 F4922,642,0007T
(ZZETZTE : 17,284,0007T) R EEEAD

BEIT R N 19 $14) 5401,801,0000% (=
TETETE ¢ 389,332,0000%) 5T E

B _TZ-F=-A=1+-HIFEZE
B#HBERFNNEFAREEIGRE EFH
22,642,000 (Z T T T F : 17,284,000
) REBETRD Z2EFEMETLHED
401, 801 ,000f (ZEEZF : 390,400,000
BFE  AEREREERMABNEET
AE7AZ -BHEZZT—F=H=1—H
FEMANE EERRETEELESRS
BE -BE-_TETF-A=-+—HF
B BN REBREMEE ZEENE -
ARt E R D I F198081,068,0008% -
HERMBEMEEREARLEAZH
TEMBEBERDASTRERT -
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Movements

Movements of properties, machinery and equipment

(consolidated) were:

Cost
Beginning of year
Additions

Disposals
Translation adjustments

End of year

Accumulated depreciation
Beginning of year
Provision for the year

Disposals
Translation adjustments

End of year
Net book value

End of year

Beginning of year

NOTES TO THE FINANCIAL STATEMENTS

PROPERTIES, MACHINERY AND EQUIPMENT

Rt E

]
FREE
i
EX8%

12. - MBEREHE

Bt 35 #R 3R B RE

a. #5
ME  BBERRE (FE) 2BBFE
my
2001 2000
Land and Furniture and
buildings equipment Motor
T#R Machinery  HHR  vehicles Total Total
K HE RE RE @t @t
$'000 $'000 $'000 $'000 $'000 $'000
Fr Fr r r Fr T
89,275 291,375 24,804 7,571 413,025 391,608
254 31,286 1,136 1,279 33,955 35,196
— (8,567) (4,576) (40)  (13,183)  (14,284)
— (2,547) (140) (75) (2,762) 505
89,529 311547 21,024 8,735 431,035 413,025
6,449 120225 19,292 6,162 152,128 130,864
1773 27,823 2,398 454 30,448 30,497
- (6,158)  (4,137) (32)  (10,327)  (11,405)
— (1,175) (132) (51) (1,358) 172
8,222 140,715 17,421 0,533 172,891 152,128
81,307 170,832 3,803 2,202 258,144 260,897
62,6826 171,150 5512 1,409 260,897 260,744




NOTES TO THE FINANCIAL STATEMENTS

12.

PROPERTIES, MACHINERY AND EQUIPMENT (Cont’d)

b.

Land and buildings
The geographical location and tenure of land and
buildings are analysed as follows:

Hong Kong Bk — RHZY
— medium-term leases
Mainland China

— medium-term leases

REAE — R HRY

Land and buildings in Hong Kong are held under
medium-term leases on the basis of the rights of
extension provided by the New Territories Leases
(Extension) Ordinance 1988. Land and buildings in
Mainland China are held under land use rights for 50

Bt 35 #R 3R B RE

12, W% ERERRE (&)

b. T#RETF
T REFZ A L EEF RO N
T

2001 2000

$’000 $’000

F F

5,257 5,507

76,050 77,319

81,307 82,826

REBZ L REBFIRE-NNANE
ALY (BH) GROIRE 2 ERER
FHROFBE - URPEAEZ L RE
FRIMWERERE AP +F K=
F-MEMAE-_TOMNF=AZH -

years expiring from April 2034 to March 2044.

Land and buildings with a net book value of AN BREFE 65,169,000 (ZEEE
approximately $65,169,000 (2000: $48,740,000) were £ 1 48,740,00070) 2 L i RIE T {EARE
mortgaged as collateral for the Group’s banking facilities BRTEAEE M BER (KE27)
(see Note 27).

ERY

LaAtH 1 2.af B2 B T a8 K&k
DEMBERORBE - BREEZHE
mr

Finance leases C.
Certain machinery and equipment included in Note 12.a

above were held under finance leases. Details of these

assets are as follows:

2001 2000

Furniture

and

equipment Motor

Machinery ~ H#MR  vehicles Total Total
L E R nE £ @t
$'000 $000 $'000 $'000 $'000
Fr Fr Fr Fr T

Cost X 7R 144,671 1,627 2,519 148,817 150,823
Less: Accumulated depreciation W BEITE (34,757) (465) (796)  (36,018)  (42,523)
Net book value REFE 109,914 1,162 1,723 112,799 108,300
Depreciation for the year KEZHE 13,663 333 345 14,341 14,004
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NOTES TO THE FINANCIAL STATEMENTS

13.

INVESTMENT IN SUBSIDIARIES

In the Company’s balance sheet, investment in subsidiaries

consisted of:

Unlisted shares

Due from subsidiaries

Due to subsidiaries

Less: Provision for
impairment in value

The amounts due from/to subsidiaries are unsecured, non-

interest bearing and repayable on demand.

The underlying value of the investment in subsidiaries is, in
the opinion of the Company’s Directors, not less than the

carrying value as at 31st March, 2001.

FLmity
& Ui Bl B X B SRR

FE A B /B8 22 B) SRR

B R E R

Bt 35 #R 3R B RE

13. RMBRAZRE

EARAAERERA RHBEATZH
Al
2001 2000
$'000 $'000
F 5 Fi
106,168 106,558
166,535 133,634
(35,784) —
236,919 240,192
(103,961) (88,000)
132,958 152,192

FRBABERER

B TOPRARFZ
BzEmE-

=<

Y/ ENHBARREREER 28
-

n)

ARAAEERARERNBAR 2 HAE
TE-F=7

=t-



NOTES TO THE FINANCIAL STATEMENTS

13.

INVESTMENT IN SUBSIDIARIES (Cont’d)
Details of the subsidiaries as at 31st March, 2001 are:

Name

DRAEH

Starlite Cultural
Communications Limited

EXNEEREERAA

Starlite International Limited

Starlite International
(Holdings) Ltd.

Starlite Printers Holdings Cook
Islands Limited

Starlite Printers (Far East)
Pte. Ltd.

Starlite Printers (Malaysia)
Sdn. Bhd.

Everfar Holdings Limited

Acoolc.com Limited

Place of
incorporation

and operations

g2 v
REXHmH

Hong Kong
B

British Virgin
Islands

REEAES

British Virgin
Islands

RBEXEHS

Cook Islands
MRS

Singapore

K

Malaysia
HREDR

British Virgin
Islands

RBEXEHS

Hong Kong
B

Issued and
fully paid
share capital
ERITR
BERAE

$2
27T

US$1
17T

US$2
2ETT

US$200
200% 7T

$$8,759,396
8,759,396
AT

RM1,000,000
1,000,000
5T

US$20,000

20,0003 7T

$2,000,000
2,000,0007C

Bt 35 #R 3R B RE

RBARAZRE (K])

W-FF-4=A=+-R"

AlZFBMT

Percentage of equity

interest held
P 4 B 48
BOk
Directly  Indirectly

BE# ] &
100% —
100% —
100% —
100% —
100% —
100% —
50% 50%

— 100%

=30l FN

oup
X

I

Principal
activities

FTEEXER

Inactive

AR

Inactive

Al 1F %

Investment holding

REER

Investment holding

REER

Printing of packaging
materials and
production of paper
products

BERMELENR &
RmEE

Inactive

A 1F %

Investment holding

REER

Production and
distribution of
licensed products

HERDHER

== O
KEER
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NOTES TO THE FINANCIAL STATEMENTS

13.

INVESTMENT IN SUBSIDIARIES (Cont’d)

Place of
incorporation
and operations

Name & 8 A XL
AR RERHmR
Asteroids Limited Hong Kong
KERR QA R
Star Union Limited Hong Kong/
EBRARAA Mainland China
BE/HEARE

Starlite Consumer Products, British Virgin
Limited Islands/
Hong Kong

REBREX

BE/BE

Starlite Entertainment British Virgin
(Holdings) Limited Islands
RERAES

Starlite International British Virgin
Development Limited Islands/
Hong Kong

RERX

BE/EE

Starlite International British Virgin
Marketing Services Islands/
Limited Hong Kong
RERX

BE/EE

Starlite Label Company Limited Hong Kong
EXBEARAT BB

Issued and
fully paid
share capital
BERTR
BRREX

$2
27T

$2
27T

US$1
167

US$1
17T

US$1
E

US$1
(E

$950,000
ordinary
950,0007T
Eala)
$50,000
non-voting
deferred (ii)
50,0007T
ERERE
iR FE R 7 (i)

Bt 35 #R 3R B RE

Percentage of equity
interest held
Fir 4 AR 4
BOW
Directly  Indirectly
BE# ] &

— 100%

— 100%

— 100%

— 100%

— 100%

— 100%

— 100%

13. REBARAZRE (&)

Principal
activities

ETEXEK

Inactive

fRIH 1E 5%
Property holding
BEME

Investment holding

REER

Investment holding

REER

Procurement agency

REAERS

Procurement agency

REAERS

Inactive

A 1F %



NOTES TO THE FINANCIAL STATEMENTS

13.

INVESTMENT IN SUBSIDIARIES (Cont’d)

Place of
incorporation
and operations

Name E AL
DRAEE REXRME
Starlite Laser Graphics Limited Hong Kong
EEFHOEARAA s
Starlite Management Hong Kong
Services Limited B
Starlite Packaging Technology British Virgin
Consultancy Limited Islands
RBEZEHS

Starlite Development (China) Hong Kong/
Limited Mainland China
EXBER(PE)ARRA EE/
B A

Starlite Paper Products Hong Kong/
Limited Mainland China
EREMARLR &/
SHICTPNE

Bt 35 #R 3R B RE

13. REBARAZRE (&)

Issued and
fully paid
share capital
BERTR
BERAE BOL
Directly
BE#

$3,230,000 —
ordinary
3,230,0007T
il
$170,000 —
non-voting
deferred (ii)
170,0007C
BRER
A A A 17 (i)

$200 —
2007T

US$1 -
E

$200 —
2007T

$1,738,000 —
ordinary
1,738,0007T
Egali)
$262,000 —
non-voting
deferred (ii)
262,0007T
BREE
ST R A7 (i)

Percentage of equity
interest held

P 45 B 78

Indirectly

] &

100%

100%

100%

100%

100%

Principal
activities

ETEXEK

Provision of design
and colour
separation services

YR &

7 & R%

Provision of
management
services

REEERS

Holding of trade and
service marks

HEESHR
R%HEE

Trading of
children’s pictures
and novelty books

REBEES

Production of paper
products

MmAE
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NOTES TO THE FINANCIAL STATEMENTS

13.

INVESTMENT IN SUBSIDIARIES (Cont’d)

Place of
incorporation
and operations

Name E AL
AR REXRME
Starlite Premium Gallery Limited Hong Kong
EXBmAERLDA 00
Starlite Printers Limited Hong Kong
EERA R AR s
Starlite Printers HK British Virgin
Holdings (BVI) Limited Islands
RERIES

Starlite Printers, Inc. United States
of America

£S5

Starlite Printers (China)
Limited

British Virgin Islands/
Mainland China
REBREX
BE/hEAE

Mainland China
B K

Starlite Printers (Shenzhen)
Co., Ltd. (i)

2 5% R CRIN
BRAAG

Mainland China
K B

Starlite Printers (Suzhou)
Co., Ltd. (i)
E YR (FRM) AR A AG)

Bt 35 #R 3R B RE

13. REBARAZRE (&)

Issued and
fully paid
share capital
BERTR
BRREX

$200
2007T

$2,700,000
ordinary
2,700,0007T
£l
$2,300,000
non-voting
deferred (ii)
2,300,0007T
BRERE

IR RE PR 15 (i)
US$1

17T

US$1
E

US$100

100 7T

US$8,000,000
8,000,000 7T

Percentage of equity
interest held
Fir 4 AR 4
BOW
Directly  Indirectly
BE# ] &

— 100%

— 100%

— 100%

— 100%

— 100%

— 100%

— 100%

Principal
activities

ETEXEK

Inactive

A 1 %

Printing and trading
of packaging
materials

BEMEERLE 5

Investment holding

REER

Inactive

Al 15 %

Investment holding

REER

Printing of packaging
materials and
production of paper
products

BEME R K
MmEE

Inactive

BE-3(EES



NOTES TO THE FINANCIAL STATEMENTS

13.

INVESTMENT IN SUBSIDIARIES (Cont’d)

Name

DRAEE

Starlite Productions Limited

ENXEEBRAF

Starlite Productions (BVI)
Limited

Starlite Productions
(Holdings) Limited

Shenzhen Xiangguangmei
Gifts Co., Ltd. (i)
RYNESEBRBERAF)

Guangzhou Starlite
Environmental Friendly
Center, Limited (i)

BINESRERFOLERAFN

Greenworks International
Limited
GETREEBEAERAF

Starlite Development
(Far East) Limited

Place of
incorporation
and operations
& 8 A XL
REXRME

Hong Kong/
Mainland China
BB/
B K B

British Virgin
Islands

EBRLEHE

British Virgin
Islands

RBREZES

Mainland China
LN

Mainland China
A B K

Hong Kong/
Mainland China
BB/

B K e

Hong Kong
BB

Bt 35 #R 3R B RE

13. REBARAZRE (&)

Issued and
fully paid
share capital
BERTR
BRREX

$3,000,000
3,000,0007T

US$256,420
256,420% T

US$1
IEH

RMB4,200,000
4,200,000 A & #

US$6,000,000
6,000,0003 7T,

$2
27T

$2
27T

Percentage of equity
interest held
Fir 4 AR 4
BOW
Directly  Indirectly
BE# ] &

— 100%

— 100%

— 100%

— 90%

— 100%

— 100%

— 100%

Principal
activities

ETEXEK

Inactive

Al 1F %

Investment holding

REER

Investment holding

REER

Distribution of paper
products and gift
items

7 4 am & 42

Production of
environmentally
friendly products

EERRE®

Investment holding
and trading of
environmentally
friendly products

REZERR
BRREME S

Inactive

Al 1F %
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NOTES TO THE FINANCIAL STATEMENTS

13.

14.

INVESTMENT IN SUBSIDIARIES (Cont’d)

Notes:

(i)

(ii)

None

All subsidiaries incorporated in Mainland China except for
Guangzhou Starlite Environmental Friendly Center, Limited and
Shenzhen Xiangguangmei Gifts Co., Ltd. CRYIZ X ERBRAER A
) are wholly foreign owned companies to be operated for 50
years up to 2042 to 2044. Guangzhou Starlite Environmental
Friendly Center, Limited is a contractual joint venture established
in Mainland China to be operated for 50 years up to 2044. Under
the joint venture agreement, the joint venture partner is entitled to
a pre-determined fee and is not entitled to share any profit or
required to bear any loss of the joint venture. Shenzhen
Xiangguangmei Gifts Co., Ltd. CRII 2 X ERRAR AR is an
equity joint venture established in Mainland China to be operated
for 20 years up to 2017.

The non-voting deferred shares are not owned by the Group. These
shares have no voting rights, are not entitled to dividends unless
the net profit of the relevant company exceeds $50,000,000,000,
and are not entitled to any distributions upon winding up unless a
sum of $50,000,000,000 has been distributed by the relevant
company to the holders of the ordinary shares.

of the subsidiaries had any loan capital in issue at any

time during the year ended 31st March, 2001.

INVENTORIES
Inventories (consolidated) consisted of:

Raw materials
Work-

Finished goods

Less: Provision for obsolete and

R
ERm

in-progress

BLAK i

B RERBHETERE

slow-moving inventories

Certain inventories were held under trust receipts bank loan
arrangements (see Notes 16 and 27).

As at

31st March, 2001, no inventories were stated at net

realisable value.

Bt 35 #R 3R B RE

13. REBARAZRE (&)

it

(i)

(i)

BREMERRRPLERAFRRIIZ LR
BREBRAN - ERBERBEKL 2 23
BARHRIEREHRE KEFHATT
FO-HEEZWN-_FE_TWEMFIE - BN
EXBRPLAERDADERBERERTL 2
AEEELR  KEFHI+H BEE-F
mHOERL - RESZHE aEBHEAE
B EREEMZIRE  EEENERED
(7 ERABRNLAEEREE - RIERE
BRARAADEFEAENIZABEE
¥ KEFH -+ HBE_T—LF-

HEEREERCROUIFHAERES -
WERGILEEZRE - BRIFAAA R ZLEF
38 50,000,000,0007C * G EIHAE ANEES
BRE  MEBAREEE  TEEFZAT
MO - BRIEEELARNMLBBRBRMELZ
7k # %50,000,000,0007T ©

NEREMBARNRBE_TT—F=A4
ST-BLEFEREARREGESETZ

BEEEX -
14. &
FE(GRE) B
2001 2000
$'000 $'000
Fr F
22,843 23,860
7,947 10,324
17,109 17,402
47,899 51,586
(6,134) (1,874)
41,765 49,712

ETHEENAERUEBRTERD AR (Y

F16%27)

o

R-ZET-F=A=1+—0 HEFERIUER

FEANE -



NOTES TO THE FINANCIAL STATEMENTS

15.

16.

ACCOUNTS RECEIVABLE

The Group grants credit terms to customers ranging from 30 to
90 days. The aging analysis of accounts receivable

(consolidated) is as follows:

0 to 90 days

91 to 180 days
181 to 365 days
Over 365 days

Less: Provision for bad and
doubtful debts

0E 90X
91E 180K
1812 365K
BB 365K

B RMER R IE R

SHORT-TERM BANK BORROWINGS
Short-term bank borrowings (consolidated) consisted of:

Overdrafts
Trust receipts loans
Short-term loans

Long-term bank loans, current
portion (Note 19)

BEX
ERBEER
RHER

RHRTER
ENER R0 (BYEE19)

Short-term bank borrowings are secured. Trust receipts loans
are also secured by inventories held under such loans. Refer
to Note 27 for details of the Group’s banking facilities.

Bt 35 #R 3R B RE

15. BWERR

IA%EH%%,\ R —M B30KEI0K

c RURR (I R) 2 &

Mmoo

2001 2000
$’000 $'000

Fr Ft

76,614 67,523

11,813 7,960

2,509 4,209

4,570 4,490

95,506 84,182
(12,973) (10,734)

82,533 73,448

16. EHARITER
RHETER(RE) B

2001 2000

$’000 $'000

Fr Ft

7,714 8,550

47,983 30,829

34,435 20,932

116 23,699

90,248 84,010

RHRTEFAERER - GRKEER
TURBZERBELFERRER -5

BAKERTEERFE

RMsE27 -
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NOTES TO THE FINANCIAL STATEMENTS

17. ACCOUNTS PAYABLE 17.
The aging analysis of accounts payable (consolidated) is as
follows:

0 to 90 days 0&290K
91 to 180 days 912 180K
181 to 365 days 1812365K
Over 365 days FEiE365K
18. FINANCE LEASE OBLIGATIONS 18.

Details of finance lease obligations (consolidated), net of
future finance charges, are:

1%?‘%%@

i

Repayable within a period

— not exceeding one year — TEUR

— more than one year but not — SFUALERMFR
exceeding two years

— more than two years butnot ~ — WMEULEZERFA

exceeding five years

Less: Amounts repayable within
one year included under
current liabilities

B NARBAEREZ

68
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FE 14 BR X
ENER (GRE) REDHTMT

2001 2000
$’000 $'000
Fr FIT
53,375 57,468
3,155 12,277
2,076 71
2,342 —
60,948 69,816
MBEENER
MERNEL (RE) RERKUKER
7[% :
2001 2000
$'000 $000
Fr Ft
20,551 20,870
16,555 18,341
22,134 8,755
59,240 47,966
(20,551) (20,870)
38,689 27,096




NOTES TO THE FINANCIAL STATEMENTS

19.

20.

LONG-TERM BANK LOANS
Details of long-term bank loans (consolidated) are:

Amounts repayable within Epgt

a period

— not exceeding one year — BFHUN

— more than one year but not —SFULEEMER
exceeding two years

— more than two years butnot ~ — WMFEULERFA
exceeding five years

— exceeding five years — RFENE

Less: Amounts repayable within & : S| AREIBE 2

=4
one year included under SENABERE (MiE16)

current liabilities (Note 16)

Long-term bank loans are secured and bear interest at rates
ranging from 10.5% to 11.75% per annum. Refer to Note 27
for details of the Group’s banking facilities.

DEFERRED TAXATION
Movements of deferred taxation (consolidated) were:

Beginning of year £
(Write-back of) Provision for B2 R (M) BB
timing differences, net

End of year FH8

Bt 35 #R 3R B RE

19. REIRITER
RHRTER(GE) 2B 0OT

20.

2001 2000
$’000 $'000
Fr FIT
116 23,699
129 249
449 425
— 155
694 24,528
(116) (23,699)
578 829

RHETERHAEBELIEER &R
K E10.5%ZE11.75% 5 - EHEAEER

TEERHE - RME27-

i 5 B 18

BIEHE (54) 2ZDHEDT -

2001 2000
$’000 $'000

Fr FIT
12,775 10,388
(1,245) 2,387
11,530 12,775
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NOTES TO THE FINANCIAL STATEMENTS

20.

DEFERRED TAXATION (Cont’d)
Deferred taxation represents the taxation effect of the
following timing differences:

Accelerated depreciation BB
allowance of properties, ME - HeER
machinery and equipment for REMRITE

taxation purposes

Cumulative tax losses ZEWEFHELE
carried forward
Others Hi

The taxation effects of major timing differences not accounted
for in the financial statements are analysed as follows:

Accelerated depreciation RIMBB
allowance of properties, ME - KB RRE
machinery and equipment for MEFE
taxation purposes

Cumulative tax losses RENEERERES
carried forward

Others Hit

20.
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IEEB I (5)

BERBASNTREELEZRE

B/ 488 .
wE

2001 2000
$’000 $'000
Fr FIT
13,536 14,526
— (497)
(2,006) (1,254)
11,530 12,775

ARMBERETRBIEEZIERBH

ZHoWmT

2001 2000

$’000 $'000

Fr Ft

2,930 2,853
(27,337) (23,458)
(262) (103)
(24,669) (20,708)
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21.

22.

SHARE CAPITAL
Movements were:

EERA (BREE
0.170 2 & @)

Authorised:

Ordinary shares of $0.1 each
Issued and fully paid: BERTRER
Ordinary shares of $0.1 each:
Beginning of year F1)

Issued under share placements BERNEEET

End of year FE

EMPLOYEE SHARE OPTIONS

The Company has an employee share option scheme, under
which it may grant options to employees of the Group
(including executive directors of the Company) to subscribe
for shares in the Company, subject to a maximum of 10% of
the nominal value of the issued share capital of the Company
from time to time, excluding for this purpose shares issued on
exercise of options. The subscription price will be determined
by the Company’s Directors, and will not be less than the
higher of the nominal value of the shares and 80% of the
average of the closing price of the shares quoted on The Stock
Exchange of Hong Kong Limited on the five trading days
immediately preceding the date of offer of the options.

(BREEITT 2 T @mAR)

Bt 35 #R 3R B RE

21. B
gHmT
2001 2000

Number Nominal Number Nominal
of shares value of shares value
BB EE HE KHHE E1E
000 $’000 "000 $'000
T Tr Tk T
1,000,000 100,000 1,000,000 100,000
401,801 40,180 364,801 36,480
— — 37,000 3,700
401,801 40,180 401,801 40,180

22. EEBKRE

ARBIRBEEBREE - Bl - XD
AR AAREZEE (BEATES) R
B - URBAQARRD - ERZ AR
BADRNEHERITRATE0% B
(TERETEEEBEREMET IR
)  RBERBARFAEZGRE B
BERARBBND cAERZZELBR
AN AEXS BARAKRNER Y
BXHHBERARZFHRTEZ80%
MENBSERE -
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22.

EMPLOYEE SHARE OPTIONS (Cont’d)

Bt 35 #R 3R B RE

22. 1R B KR (4D
BE-TE—E=AS—BLERAZ

Movements of employee share options during the year ended

31st March, 2001 were as follows:

Date of grant
R A

Exercise period

TR

9th April, 1994 On or before

31st December, 2002

—hWAmE RZTE-F
mANH +-A=ft—-B%zH

29th June, 1995 On or before

31st December, 2002

—ANEF RZTE-F
~NAZthA +-A=ft—-B%zH

10th September, 1997 11th March, 1998 to
9th September, 2007
“WANFE=ZR+—HZE
ZEE+FNANA
30th April, 1998 to
29th October, 2001
“WANEFEEAR=+HE
ZZZ-F+TAZTNH
4th May, 1998 to

3rd November, 2007
—“AWNWN\FRERANAZE
—ET+E+—H=H
4th May, 1998 to

3rd November, 2001
—“AWNWN\FRERANAZE
—EE-F¥t—-A=H
10th August, 1999 to
31st December, 2000
- AANENATRZE
“EETF+-A=+—-H
2nd August, 2000 to
1st February, 2001
AV s =
—EE-F_A—H

—hWt&F
NA+A
30th October, 1997

—hWt&F
+A=+H
11th November, 1997

—hWt&F
+-A+-H
11th November, 1997

—hAhtE
t-A+-7
10th August, 1999

—hWANE
NA+8
2nd February, 2000

—EETF
—“RZH

Subscription
price per
share

BERARE

$1.44
1.447C
$0.26
0.267T
$0.69
0.697C
$0.34
0.347C
$0.34
0.347C
$0.34
0.347C
$0.20
0.207T
$0.17

0.177C

EEBKREZHWT :
Number of shares

iR =

Expired

Beginning during
of year the year  End of year
£4 FREH £8
000 000 000
TR TR T®
55 — 55
3,424 — 3,424
4,214 — 4,214
3,010 — 3,010
1,600 — 1,600
100 — 100
32,000 (32,000) —
8,700 (8,700) —
53,103 (40,700) 12,403




RESERVES
Movements of reserves were:

Consolidated

Beginning of year

Premium arising from issue of shares upon
share placements

Share issuance expenses

Translation adjustments

End of year

Company

Beginning of year

Premium arising from issue of shares upon
share placements

Share issuance expenses

End of year

NOTES TO THE FINANCIAL STATEMENTS

=Ee

&1
BIRNELCEE

Bt 35 #R 3R B RE

23. ##E
HEZBZHEDT

2001 2000

Cumulative

translation

Share Capital  adjustments
premium reserve 2% Total Total
RORE EFHE ERRR L ag
$'000 $'000 $'000 $'000 $'000
TR r r r T
96,362 1,169 (1,214) 96,317 94,400
— — — — 2,035
— — — — (246)
- — (2,598) (2,598) 128
96,362 1,169 (3,812) 93,719 96,317
96,362 520 — 96,882 95,093
- — — — 2,035
_ — - — (246)
96,362 520 — 96,8682 96,862
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24.

NOTES TO THE CONSOLIDATED CASH FLOW 24.
STATEMENT

Reconciliation of profit before taxation to net
cash inflow from operating activities:

Profit before taxation

Loss relating to termination
of certain licensing rights

Interest income

Interest expense

Depreciation of properties,
machinery and equipment

Amortisation of pre-operating
expenditures

Net gain on disposal of
properties, machinery and
equipment

Net gain on dissolution of
a subsidiary

Decrease in non-current
deposits

Decrease (Increase) in
inventories

(Increase) Decrease in
accounts receivable

(Increase) Decrease in
prepayments and deposits

Increase in bills payable

(Decrease) Increase in
accounts payable

Increase (Decrease) in
accruals

Net cash inflow from
operating activities

B 75 A1 )t A

RIESFEREZR
BB

FEWA

MBS H

ME - BELRREZFE

HEME BHERREZ
Yo 21 7% 58

BE—MWEBARZ WaHFR
ek

FER A (M)

FE Y B 3% (42 hn) Ok
BANRERES (BN) R

R RE
FERTBR R OB ) 42

et aEEmORd)

REXBRERAFE
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GEEERERHHE
a. BREANSFHLEELRESRATE
ZHE
2001 2000
$’000 $'000
Fr FIT
30,296 21,654
5,499 5,569
(616) (462)
13,739 14,415
32,448 32,497
— 72
(224) (1,377)
(246) —
534 —
2,448 (8,441)
(9,085) 8,162
(810) 1,048
1,611 535
(8,868) 7,438
6,532 (3,752)
73,258 77,358




NOTES TO THE FINANCIAL STATEMENTS

24. NOTES TO THE CONSOLIDATED CASH FLOW
STATEMENT (Cont’d)
b. Dissolution of a subsidiary:

Details of the assets and liabilities of the subsidiary

dissolved as at the date of the dissolution were as

follows:

Net liabilities FRE

Equipment B

Cash and bank deposits Re RETER

Due to a director —HBERZEN

Gain on dissolution R B A E

Consideration received/paid WA/ ZHRE

Analysis of net outflow of cash and cash equivalents in

respect of the dissolution of the subsidiary is as follows:

Cash and bank deposits of ZRBH L MBRARZ
the dissolved subsidiary & RBTER

Net outflow of cash and BH-—WEBRAAIZR®R
cash equivalents in ReEBMRLFE
respect of dissolution of
a subsidiary

24.

Bt 35 #R 3R B RE

SEREREBRME (B)

b.

BHE-—HEATF :
THARBEHERZMBRRIZEE
FAEFE

2001
$'000
T

14
13
(273)

(246)
246

THRERREZMBRARZRER
HOFER

2001

$'000
T
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24.

NOTES TO THE CONSOLIDATED CASH FLOW
STATEMENT (Cont’d)
Analysis of changes in financing:

C.

Tst April, 1999

Share of loss of a subsidiary
Repayment of financing by a
minority shareholder of a
subsidiary
Issue of shares under share
placements
Share issuance expenses
New finance leases
— current year additions of
machinery and equipment
— prior year additions of
machinery and equipment
Repayment of capital element of
finance lease obligations
Translation adjustments
Repayment of amount due to a
director
New long-term bank loans
Repayment of long-term bank loans

31st March, 2000

Share of loss of a subsidiary
Repayment of financing provided by
a minority shareholder of a
subsidiary
Advance to a minority shareholder
of a subsidiary
New finance leases
— current year additions of
machinery and equipment
— prior year additions of
machinery and equipment
Repayment of capital element of
finance lease obligations
Advance from a director
Decrease in amount due to a
director upon dissolution of
a subsidiary
Repayment of long-term bank loans

31st March, 2001

“WANERA-R

AMEMBRATES
EE-HHBAR
~ L BRRZBE

BERPEEEITRY

B 2 i
HHHRH
—AERAPE
BERRE
—NEFERE
BERRE
BERBZOH A2 H D

B8R
BER-ZEFA

MERBRTER
EERBRTER

ARREIER

BRT-HMELA
ZOBBRR
HUHRH
—AERAPE
BERRE
—NEFERE
BERRE
BERHRNZ
S
—ZERZEK
REH-RHERTREN
~ZEEHEZIRY

EERERTER

Bt 35 #R 3R B RE

24, HEBREREBRME (&)

c. BEBREBHINWT :

Share capital Finance  Advances
and share  Long-term lease from  Minority
premium bank loans obligations ~a director interests

BAR & % -REE JHEERR Total
REE #RTER ZOEE  ZBR B ag
$'000 $'000 $'000 $'000 $'000 $'000
Tr T T T Tr T
131,053 24,474 59,763 391 631 216,312
— — — — (132) (132)
- — - — (351) (351)

5,735 — — — — 5,735
(246) — — — — (246)

— — 11,558 — — 11,558

— — 668 — — 668
— — (24,119) — - (24,119)

— — 96 — — 96
— — — (118) - (118)

— 23,507 — — - 23,507
— (23,453) — — - (23,453)
136,542 24,528 47,966 273 148 209,457
— — — — (125) (125)
— — — — (23) (23)
— — — - (2) (2)

— — 25,521 — - 25,521

— — 12,032 — — 12,032
— — (26,279) — - (26,279)

— - — 31 - 31
— — — (273) - (273)
— (23,834) — - - (23,834)
136,542 694 59,240 31 2) 196,505

“ET-EZA=1+-H




NOTES TO THE FINANCIAL STATEMENTS

24.

25.

NOTES TO THE CONSOLIDATED CASH FLOW
STATEMENT (Cont’d)

d.

Major non-cash transactions:

During the vyear, the Group financed additions to
machinery and equipment amounting to approximately
$25,521,000 (2000: $11,558,000) and discharged
liabilities for prior year additions to machinery and
equipment amounting to $12,032,000 (2000: $668,000)
by new finance leases.

Analysis of cash and cash equivalents:

Cash and bank deposits Re& RBITER
Bank overdrafts RITEX

Trust receipts bank loans  {SERIBRITER
Short-term bank loans RERITER

COMMITMENTS AND CONTINGENT LIABILITIES

The Group and the Company had the following significant
commitments and contingent liabilities which were not
provided for in the financial statements:

Capital commitments
Capital commitments, which were all authorised and
contracted for, are analysed as follows:

Bt 35 #R 3R B RE

24, ZRERSRBRME (H)

d FEIREXRF:
FR - REBUFIBRYH
25,521,000 ( — & & & &
11,558,00070) N E M2 K& fE - I
T BERZOEEEFRERERR
B2 ENFIEL A12,032,0000T (=
ZEZEE : 668,0007T) °

e. BRERBRESEEUWIM:

2001 2000
$'000 $'000
F 7 7
36,869 30,331
(7,714) (8,550)
(47,983) (30,829)
(34,435) (20,932)
(53,263) (29,980)

25. AERIAAERE
REBRADRZHBHRE ARG &
ERIABEIMOT :

a. EBREE
EHERBEAAE  EARWT

Land and buildings T RET

Machinery 25

Computer software BT

Investment in contractual/ & EFRBEKESE/
equity joint ventures in REREL%E
Mainland China

Fee payable to joint BN TFaeBHzER

venture partner*

Consolidated Company
) AH

2001 2000 2001 2000
$'000 $'000 $'000 $'000
T T T T
3,028 3,028 — —
— 27,587 — —
849 — — —
— 818 — —
19,047 19,182 - —
22,924 50,615 — -
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25.

COMMITMENTS AND CONTINGENT LIABILITIES
(Cont’d)

a.

Capital commitments (Cont’d)
Note:

* A pre-determined fee is payable to the joint venture partner of
Guangzhou Starlite Environmental Friendly Center, Limited for
50 years up to 2044 (see Note 13).

Operating lease commitments
As at 31st March, 2001, the Group had lease
commitments in respect of rented premises under
various non-cancellable operating lease agreements
extending to October 2013. The total commitments
payable are analysed as follows:

1]

i3

Amounts payable 82 8

)]

— within one year — —FHUR

— between one year and — —FEMFA
two years

— between two years — MEERFA
and five years

— over five years — RFNE

The commitments payable within one year are analysed
as follows:

Leases expiring B4 e 2B
— within one year — —FLR
— within one to — —FEWFA
two years
— within two to —MEERLFA
five years
— over five years — RENE

Bt 35 #R 3R B RE

25. AERIAREE (F)

BEAREE (F)
et

* TEBRIEEEESTEMEXBRRT L
BRAFRZEEBMEZER  ANZE
E_THNF - AEATF (HFE13) ©

R RR

R-FT—F=A=+-A £&E
RIESGTAEH2BANEEER
i BRE-F =51 A) Ak

EZHREIWNOT

2001 2000

$’000 $'000

Fr FIT

7,981 8,395

5,456 7,948

8,306 9,225

16,649 18,183

38,392 43,751

ARAR—FAXNZHKENT :

2001 2000
$’000 $'000
Fr T
233 388
5,528 3,535
— 2,333
2,220 2,139
7,981 8,395
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Bt 35 #R 3R B RE

25. COMMITMENTS AND CONTINGENT LIABILITIES
(Cont’d)
c.  Contingent liabilities
Shipping and other & R H M ER
guarantees
Guarantees provided by AARFIE D ERT
the Company in respect BB EH 2 DA ER
of banking facilities of
its subsidiaries
26. PENSION SCHEMES

The Group has arranged for certain of its employees (including
executive directors) a defined contribution provident fund
(“the Original Scheme”), which was managed by an
independent trustee. The Hong Kong employees who
completed one year of service before 1st December, 2000
were entitled to join the Original Scheme. Each of the Group
and its employees made monthly contributions to the scheme
at 5% of the employees’ basic salaries. The employees were
entitled to receive their entire contribution and the accrued
interest thereon, and 100% of the Group’s employer
contribution and the accrued interest thereon upon retirement
or leaving the Group after joining the Original Scheme for ten
years, or at a reduced scale of between 10% and 90% after
joining the Original Scheme for one to nine years. The
forfeited contributions made by the Group and related accrued
interest were either used to reduce the Group’s employer
contribution or refunded to the Group in cash when there
were no employer contributions to offset. During the year, the
aggregate employer contribution made by the Group was Nil
(2000: Nil) and the amount of forfeited contributions refunded
to the Group was approximately $252,000 (2000: $170,000).

25. AERIAREE (F)

c. HAREE
Consolidated Company
RE D
2001 2000 2001 2000
$'000 $'000 $'000 $'000
Tr T Fr T
170 293 — —
— — 221,300 203,000
170 293 221,300 203,000
26. RIREFE

ASEREER (BRATES)

FEKEE (TRAEE)
VEAAEE -HEAER_ZTTF+_A
—RAXER—F2EREIHAL2MNR
Bitdl - AEEREERBZBAHRNE
REZREBAELRFHE 5% - BEHENK
BRSMRAFEHTEMEARE  AF

BEZH
228

o
3K
Eo

3

X7y

RALFE R M

© KA 8

REFMSEREE (BX)
FEEHE  2MRAHER

—FENFMBRE  NEREOIER
10%E90% 2 BEHERRERBAE - A&H
T Z R R B A SR A ERE R
SE(EDHRRZA  mEARMNETMH

ns -

@
=]

a1

[ 30 K AF A 2 8 450
E) CREFAREZEHHERRED

-“EET

252,0007C (=%

FHEETARE - ALK
—“TEEF

— =TT

1 170,0007T) °
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26.

27.

PENSION SCHEMES (Cont’d)

From 1st December, 2000, the group companies operating in
Hong Kong have participated in two Mandatory Provident
Fund Schemes (“the MPF Schemes”), each of which is a
defined contribution scheme managed by independent
trustees. Monthly contributions are made to the MPF Schemes
based on 5% of the employees’ relevant income as defined
under the Mandatory Provident Fund Schemes Ordinance.
Both the Group’s and the employees’ contributions are subject
to a cap of $1,000 per month and thereafter contributions are
voluntary. During the year ended 31st March, 2001, the
Group’s employer contributions to the MPF Schemes
amounted to approximately $307,000 (2000: Nil).

BANKING FACILITIES AND PLEDGE OF ASSETS

As at 31st March, 2001, the Group had aggregate banking
facilities of approximately $205,074,000 (2000:
$171,589,000) for overdrafts, loans, trade financing and bank
guarantees. Unused facilities as at the same date amounted to
approximately $73,496,000 (2000: $65,321,000). These
facilities were secured by:

() mortgages over the Group’s land and buildings with a
net book value of approximately $65,169,000 (2000:
$48,740,000) (Note 12.b);

(i) certain of the Group’s inventories held under trust
receipts bank loan arrangements (Note 14); and

(iii)  guarantees provided by the Company and certain of its
subsidiaries.

26.

27.

Bt 35 #R 3R B RE

EBiRk&sH8 (8

M-_ZTTE+-_A—R[# FEAELE
REBBEBZABER RS MAE LM {E
DAAMBBILETABTE 2 ERMTRAE
HlEAESTE ([RESFTE]) - BAH
REREBBAR (RRGEAESTEE
PlzEE)Z25% MAKBEREERIE
AZ ERHEH1,0007T - i ERAEHZK
HAEEREER - BE-_TT—FZA=
+T-BLEFERN AEEEHDZRESH
A A307,0007 (ZTETF ) o

ROTEEEREEER
R-ZZE-—F=ZA=+—8 KRE@HERE
HZEY BRRESRERBIRES
RITIEE AL A205,074,0000C (ZTF
T4 1 171,589,0007T) ° KA A H A E) A
ZIRITIEEREH 73,496,000 (ZEEE
F 1 65,321,00000) - WERTEERIK
BT

() AEELHEEFRE ER@FE
4 565,169,000 (ST Z F
48,740,0007T) (BEE12.b)

(i) AEBREFTRERTERZHMF
BZETHE (ME14) &

(i) ARRREETHEBRARMIEZE
R o



