BT %% 3k 3% MY &F NOTES TO FINANCIAL STATEMENTS

13. 7 & 13. Inventories

EEFETELARMEFIHNER - W& EH ©  Inventories principally consist of photographic developing and processing products for

14. Trade and bills receivables

EEfMEFERVEERAFTENTEABE =T resale. At the balance sheet date, the amount of inventories held by the Group, carried at
TEATHBAEATHEHIT(ZOOOF ¢ net realisable value was HK$30,879,494 (2000: HK$8,080,000).

AEEHEBEE2RXRFETELREAFINET - B Trading terms with customers are largely on credit, except for new customers, where

FEF—REEHEANAR - BEEBEBEEARBE  payment in advance is normally required. Invoices are normally payable within 30 days of

BHBE=-THAEER EX2REABEZEMWERE  issuance, except for certain well established customers, where the terms are extended to

JERE—BZTH BUEBFEFHEERSEE 120 days. Each customers has a maximum credit Llimit approved by senior management.
RE8  THEEEH#E - KEBEBHEKIZES  The Group seeks to maintain strict control over its outstanding receivables and has a
AEECERER  UREEELHIMALAE  credit control department to minimise credit risk. Overdue balances are reqularly reviewed
EREEERE SEEEASEETHHERAE by senior management. The aged analysis of trade and bills receivable, net of provisions,
R c U ZAEHHEABZHEFE ' LT based on the invoice date, which is when the goods are delivered or when services are

Imm

rendered 1s as follows:

AREEREWRERRNVERR 2N

Group & 5 M
2001 2000
HK$'000 HK$'000
OZ2=18E Current to 3 months 324,476 230,167
LA = 4 to 6 months 81,516 63,331
+Z h{@H 7 to 9 months 68,389 19,338
i@ BBk Over 9 months 13,934 31,075
488,315 343,911
15.RERREEEHEH 15. Cash and cash equivalents
Group F 5 8 Company & 2 g
2001 2000 2001 2000
HK$'000 HK$000 HK$'000 HK$'000
Re NRITHE R Cash and bank balances 250,924 388,580 1,198 473
E Bl 17 ™ Time deposits 169,483 61,535 43,535 2,690
420,407 450,115 44,733 3,163
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16. ENEBREBE R RE

REBESmRESHEENBHFTE  EBNEK
HWERE DM AT

NOTES TO FINANCIAL STATEMENTS

16. Trade and bills payables

The aged analysis of trade payables based on the date of the goods purchased and

services rendered 1s as follows:

Group R
2001 2000
HK$000 HK$ 000
Oz=1{@A Current to 3 months 110,291 32,496
=@HLE Over 3 months 1,816 5,394
112,107 37,890
17. 3B & i 18 17. Deferred tax

ELEHACREEGEE  RERS RN ERE
BRKRFAEB RN ZERNTZE > BHE 16%

Deferred tax has been provided for, under the hability method, at the rate of 16%
(2000: 16%) on sigmficant timing differences between taxable profits and profits

(ZOOOF : 16%)IREEE - EEMIELR  reported in the financial statements. The movements of the Group’s deferred tax Liabilities

HEBZEDFRBUT : are as follows:
Group K%

2001 2000

HK$000 HK$000

F %17 Balance at beginning of year 678 678

FRRM (K& 6) Reversal for the year (note 6) 41 —

R-ZOO—%=H=+—H At 31 March 2001 719 678

MMERFTERRBAMRERE ELRBEERIIR
REDRERERA2ERE - ARETEH M5
ABENERETELENRE o

e

18. g A

Az 1o

ETE
= @ g 2,000,000,000f 8 (—Z O OO #F :
2,000,000,000 R )EREEEE — 5

EEITRER
E /@ Ig 1,093,828377k (OO O F -
990,231,745 )EREHEESE — A

The provision for deferred tax 1s principally made 1n respect of accelerated capital
allowances to the extent that a hiability 1s expected to crystallise 1n the foreseeable
future. There are no other significant potential deferred habilities of the Group and the

Company for which a provision has not been made.

18. Share capital

Company &2 5

2001 2000
HK$000 HK$ 000
Shares
Authonsed:
2,000,000,000 (2000: 2,000,000,000)
ordinary shares of HK$0.10 each 200,000 200,000
Issued and fully paid:
1,093,828,377 (2000: 990,231,745)
ordinary shares of HK$0.10 each 109,383 99,023
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NOTES TO FINANCIAL STATEMENTS

18.

Share capital (continued)

During the year, the following movements 1in the Company’s share capital were recorded:

(a) On 20 June 2000, the Company entered into an agreement with The China Retail

Fund, LDC for the subscription of 101,802,632 new shares of the Company
(“Subscription Shares”) at cash consideration HK$1.14 per share (“the Subscription
Price™) for the Group to develop its retailing business of photographic products,
cameras and other photographical accessories 1n the PRC.

The Subscription Price represents a premium of 20% over the closing price of
HK$0.95 of the shares of HK$0.10 each in the capital
on the Stock Exchange of Hong Kong Limited on 20 June 2000, and approximately

of the Company, as quoted

23.91% over the average closing price of HK$0.92 of the shares, as quoted on the
Stock Exchange of Hong Kong Limited for the ten consecutive trading days ended
20 June 2000.

The Subscription Shares represent approximately 10.28% of the then entire 1ssued
share capital of the Company and approximately 9.32% of the entire 1ssued share
capital of the Company as enlarged by this subscription.

On 15 July 2000, 101,802,632 shares of HK$0.10 each were issued for cash at
HK$1.14 per share for a total consideration, before expenses, of HK$116,936,000.

(b) On 30 June 2000, the Company issued 500,000 shares and 1,940,000 shares at cash

(c)

onghong Photo Products Holdings Limited

consideration of HK$0.8048 per share and HK$0.7568 per share, respectively, upon
the exercise of options granted to certain employees and executive directors,
resulting in the issue of an aggregate of 2,440,000 shares of HK$0.10 each for a total

cash consideration, before expenses, of HK$1,870,592.

During the year, the Company repurchased a total of 646,000 of 1ts shares Listed on
the Stock Exchange of Hong Kong Limited, at prices ranging from the lowest of
HK$0.79 per share to the highest of HK$0.8 per share for a total consideration paid,
including stamp duty and brokerage of HK$1,987, of HK$516,427. AllL of the shares
repurchased were subsequently cancelled by the Company.

The premium paid on redemption of shares was charged to the share premium
account of the Company 1n accordance with the provisions of the Companies Act 1981
of Bermuda (as amended). An amount equivalent to the per value of the shares
cancelled was transferred from retained profits of the Company to the capital

redemption reserve.
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B %% 3R 3% MY &f NOTES TO FINANCIAL STATEMENTS

18. R & (&) 18. Share capital (continued)
FRAERARAEERENELEZH 2 XS H A summary of the transactions during the year with reference to the above
ZWT movements of the Company's ordinary share capital 1s presented as follows:

Carrying amount Shares 1ssued

BREE BEBITRH
HK$000

£ 2] At the beginning of the year 99,023 990,231,745
(a) © A2 BB IR 9 (a) Share subscribed 10,180 101,802,632
(b) B 1TF B R & (b) Shares options exercised 244 2,440,000
(c) B B Bg 15 (c) Shares redemption (64) (646,000)
HF 48 At end of the year 109,383 1,093,838,377
=i Share options

RABBRER—AAEAFEABR=ZT—H®BBEH  Under the terms of the Company's share option scheme approved by the shareholders on

M—IERERESE BHEEZO®MBARA 31 August 1994, the board of directors may, at its discretion, invite employees, including
RAREMNBRAAZEERRHITES
EREREEE — T 2BREMNBR®E - LLER  option, to take up options to subscribe for shares of the Company at any time during the
B TFABRKABARTRD c ESE 03
ARE RAEAEEZITE MITEE(R exercise of subscription rights and the exercise price (subject to adjustments as provided
EHAMAREFUAZB)IBRESEIRTE » T therein) is to be determined by the board of directors in its absolute discretion provided

BIORIRTARABE2AZAXZHEEST AR that, in no event, shall such price be less than the higher of the nominal value of the
FJTEB RElZEBHKRmEZBE T 2N THEM shares and 80% of the average of the closing prices of the shares on the Stock Exchange

32
122)

executive directors of the Company and its subsidiaries, upon a payment of HK$1 per

ten years from 1its date of approval. The board of directors may impose restrictions on the

=

L
L
L
L

e,

HE UBRSERE - of Hong Kong Limited on the five trading days immediately preceding the date of the
BEZEREFE TR 2BER%E »  grant of the options.
iR eBRBEHEEMHEIZESRES & The maximum number of shares in respect of which options may be granted under the

ZABBBARAERSHITRAZEZZ T  share option scheme, when aggregated with any securities subject to any other scheme,
BEZBEREZ®XR FEM—EE 2 may not exceed 10% of the issued share capital of the Company from time to time.
BREFRSIR2EODERSEE  FAEERNEZE The maximum number of shares in respect of which options may be granted to any
REFEREZEARS BB 2B 2=1TH «  one employee shall not exceed 25% of the maximum number of shares in respect of which
ZO00OFE—H=Z+T—H EE=2#EL options may be granted under the share option scheme.
HEFERE -t AAaRENEARZA On 31 January 2000, the directors approved the granting of share options to certain
TEER T OE 2,700,000 I8 7 2 B8 B  employees of the Company and its subsidiaries to subscribe for 2,700,000 shares at an
B oZEZBRETHFEEBEZEZOOHWMEZHR exercise price of HK$0.8048 per share exercisable during the period from the issuance
“T+HhBEHB c m8REAEEBENAZIWHNANIT date to 29 February 2004, for a cash consideration of HK$1.
EEITHE o On 21 June 2000, share options were granted to the executive directors and an
ZO00FARBZT—H A a—xRMK employee of a subsidiary of the Company to subscribe for 4,800,000 and 100,000 shares,
ERAZ2H1TEER —BEEBUEE -8 28  respectively, at an exercise price of HK$0.7568 per share exercisable during the period
TIEB o RIER O EE 4,800,000 82 & 100,000 from the issuance date to 29 February 2004, for a cash consideration of HK$1.
elElRE ZEBEREIBRLEAZ =00 On 30 June 2000, options to subscribe for 2,440,000 Company’s shares were exercised
NE_AZ T+ A BEE ZEREE+-ARN and there were outstanding options to subscribe for 5,160,000 Company’s shares as at the
NAWITEBITE balance sheet date.
REEH®B2-_OOCOF<A=+tH " #8
2,440,000 HIERBWTHE  MRARSE AKX
WITEZBERER 5,160,000 & -
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NOTES TO FINANCIAL STATEMENTS

19. & 1@ 19. Reserves
Investment
Share Capital Exchange properties
premum redemption Contrnibuted fluctuation revaluation  Retained
account reserve surplus reserve reserve profits Total
& A TR REYE
BOEER BEME BHE® FERGE EMARE REEA 48 58
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HKF000
ZiNg =3 Group
R—hAhhEmAB—H At 1 April 1999 330,506 1,491 - (146) 6,620 571,526 909,997
B e 7 mE Premium on redemption
of shares (540) — — — — — (540)
fE B iz 17 2 3 Transfer upon
redemption of shares — 64 — — — (64) -
EM{EEE Deficit on revaluation - - - - (3,320) - (3,320)
GERELE ZEN Z 5 Exchange differences
on consolidation — = — 785 — — 785
KFEERG ZA Profit for the year —~ —~ —~ —~ - 130,321 130,321
g=| Dividends - - - - ~ (164,049)(164,049)
BRZOQOOFE=A=1T—8HEK At 31 March 2000 and
—O0Q00O®FEmMAB —H 1 Apnl 2000 329,966 1,555 - 639 3,300 537,734 873,194
[iT=3 Issuance of shares 106,756 —~ —~ —~ —~ - 106,756
B& &R Share 1ssue expenses (302) — — — — — (302)
21T {F i8I = Exercise of share options 1,627 - — — — — 1,627
B O MG eE Premium on redemption
of shares (452) — — — — — (452)
i B B 17 & B Transfer upon redemption
of shares -~ 64 - - - (64) -
EHEEIE Deficit on revaluation - - - - (1,410) - (1,410)
GERELE ZEH E 5 Exchange differences
on consolidation — — — (82) — — (82)
N F Bz A Profit for the year — — — — - 103,564 103,564
ig=! Dividends - - - - - (87,506) (87,506)
R—ZOO—F=H=1T—H At 31 March 2001 437,595 1,619 — b7 1,890 553,728 995,389
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19. @ &)

NOTES TO FINANCIAL STATEMENTS

19. Reserves (continued)

Investment
Share Capital Exchange  properties
premium redemption Contrnibuted fluctuation revaluation  Retained
account reserve surplus reserve reserve profits Total
& 2K EE REYE
BiaER BEE®E BHEf PERE BE4HEE KEEA 485
HK$000 HK$000 HK$000 HKF000 HK$000 HK$000 HK$000
X 1 8 Company
R—hAhhFEMA—H At 1 April 1999 330,506 1,491 193,340 = - 6,627 531,964
BE R =E Premium on redemption
of shares (540) — — — — — (540)
i O fR 19 B & Transfer upon redemption
of shares - 64 - — - (64) -
KEE A Profit for the year - - - —~ - 163,919 163,919
iz B Dividends — — — — - (164,049)(164,049)
R-—_OO0O—F=H=1T—HE At 31 March 2000 and
—“O0—%P/mA—H 1 Apnl 2000 329,966 1,555 193,340 - - 0,433 531,294
== Issuance of shares 106,756 - - - - - 106,756
& &R Share 1ssue expenses (302) — — — — — (302)
217 15 B e 1 Exercise of share options 1,627 — — - — — 1,627
EE R0 nE Premium on redemption
of shares (452) - - - - - (452)
i [ 1% 1o 8 Transfer upon redemption
of shares - 64 - - - (64) -
KEERE R Profit for the year - _ — _ _ 89,420 89,420
ig=) Dividends - - - - - (87,506) (87,506)
RZOO—=F=ZH=1—H At 31 March 2001 437,595 1,619 193,340 - - 3,283 640,837

7R

5]

+
.I.

AL 3T R 2

1 EMEBMRARRTRWEKB Q725

NI

ERITRONFEQATIZEEEEFERAER
HEZEHE  REBHFE

J

WAN—FRAEEETDNRE  XRFAR

ERTAKERRBSRT BE -

The contrnbuted surplus of the Company represents the difference between the nominal

value of the Company’s shares 1ssued 1n exchange for the 1ssued share capital of the

subsidiaries and the aggregate net asset value of the subsidiaries acquired at the date of

acquisition. Under the Companies Act 1981 of Bermuda (as amended),

the contributed surplus of the Company 1s distrnibutable to shareholders under

certain circumstances.
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NOTES TO FINANCIAL STATEMENTS

20 HE R ERM 20. Notes to the consolidated cash flow statement
QBRHEISEnMELSEZRREEESR (a) Reconciliation of operating profit before tax to net cash inflow from operating
FREERR activities:
2001 2000
HK$'000 HK$'000
BR ¥ B A Profit before tax 112,755 144,405
A2 A Interest income (19,818) (23,514)
e Depreciation 18,700 15,816
TERBRTEEZER Loss on disposal of fixed assets 3,936 1,439
FEZED/(EM) Decrease/(increase) in inventories 6,155 (66,068)
BURERRKZEE 2R/ (EBM) Decrease/(increase) in trade and bills receivable (144,404) 1,362
R MIE ~ 5] & K H it FE UL BR =X Decrease/(increase) in prepayments,

2 /(B ) deposits and other receivables (12,654) 14,394
ENEREMKEERZEM Increase in trade and bills payable 74,217 8,295
BETEEZEM/ CBD) Increase/(decrease) in accrued liabilities (16,823) 23,874
REEZRMBHRERAZFEE Net cash inflow from operating activities 22,064 120,003

(DFARMBEZE 2 (b) Analysis of changes in financing during the year:
Share capital
(including Minority
share premium) interests
B (BERE) DH IR R
HK$000 HK$'000
R—hAhhEFEMNA — A& Balance at 1 April 1999 429,593 21,302
o] &g Nz 1o Purchase of own shares (604) .
FEEGHE AT = Share of subsidiaries” profit for the year - 107
RZOOOF=ZA=1+—HE Balance at 31 March 2000 and 1 April 2000 428,989 21,409

—O0O0FMmMA—HHERR

Az 1 Issuance of shares 118,505 —
o] & Pz 17 Purchase of own shares (516) .
FEREBGEHEA T ai Share of subsidiaries’ loss for the year - (795)
RZOO—F=ZR=1T—H#%#R Balance at 31 March 2001 546,978 20,614

21. AR B E 21. Contingent liabilities
Group X £ N Company £ A &
2001 2000 2001 2000
HK$000 HK$000 HK$ 000 HK$000
wMITHEEAE ARTEEMERNBERR Guarantees given to banks in respect
Frel HE ZHm m&# T REE R of the lease arrangements between the
banks and the lessees for photographic
equipment sold by the Group - 7,180 - -
NfEARMERTEEFOER Guarantee of banking facilities
granted to subsidiaries — —~ 699,000 699,000
BEREZHMEEIE Bills discounted with recourse 28,080 27,605 - -
28,080 34,785 699,000 699,000
2000/01 Annual Report
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B %% 3R 3% MY &f NOTES TO FINANCIAL STATEMENTS

21. A RE | &) 21. Contingent liabilities (continued)

meEfrEt s KRB EB AT MEEFMME  Out of the quarantee of banking facilities granted to subsidiaries to banks, amounting to
ZEBITELBERERTAEETZER > HK$699,000,000, as disclosed above, HK$28,002,000 (2000: HK$14,824,000) was utilised
HPEE _TNANBEZ-Fx(Z0O00O0F : &% by the subsidiaries at the balance sheet date.

—THBABNANTZEMN TR )IREEACEERE

NElEA o
22. 7 5 22. Commitments
Group X &£ M
2001 2000
HK$000 HK$ 000
MRRFINF2AATWEz T REFESHY Annual commitments payable in the following
BT A fEm &RIERE year under non-cancellable operating leases
for land and buildings expiring:
— F A Within one year 367 -
E_FEEIF(ERERERWTE) In the second to fifth years, inclusive 1,777 72
2,144 /2
RABRGEE BT HEERKIE The Company had no significant commitments at the balance sheet date.
23. FHARENH 23. Post balance sheet events

REEH®E  ZEER=-Z00—F+tHTMH Subsequent to the balance sheet date, on 19 July 2001, the Group entered into a sale and
HBVE=FENE (EE€)BR 2T EE purchase agreement with Li & Fung (Retailing) Limited, an independent third party to

& [l 8 § Fotomax Holdings Limited 2 &2 & acquire the entire equity interest in Fotomax Holdings Limited at a consideration of

E o FEE¥NTEtEETET - KEBJIIE HK$87,500,000. The consideration is satisfied by the issue of the Company’s 70,000,000
SREBEE T AR BTtTERARXAE ordinary shares at HK$1.25 each, representing approximately 80% premium on the
BEREMIN  BITEBEABEZEARXRSZ H ¥ average share price in the last five trading days of HK$0.694 per share. The newly alloted
KEEREBEB SAAMMUEEEBRAZT Z/AT ¢  shares represent 6.01% of the enlarged share capital of the Company. Fotomax Holdings
BTEJRAGERz2IEREAZ2B 22758 Limited contains a group of subsidiaries operating retail outlets for the sale of photo

O — + Fotomax Holdings Limited® & Z @ &  products and the provision of film processing services in Hong Kong. The directors expect
EEHERHESESM REHEBRMEHENRBFTEE the acquisition will be completed on 1 August 2001.

FATHKH B AR «- EEEFHHWE2XE KR

“OO0O—FN\A—HEH °

24. B 3% 3R | 2 HE B 24. Approval of the financial statements

tro|

REBHRERENR _—_OOCO—FLtATNHEES
=it E o

The financial statements were approved by the board of directors on 19 July 2001.
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