SINOPEC ZHENHAI REFINING & CHEMICAL COMPANY LIMITED

STAFF HOUSING SUBSIDY PLAN

According to the relevant statutes of the PRC, the allocation of living quarters as staff
housing welfare has been terminated. The Company is formulating a plan to allow the
qualified employees to be compensated in the form of monetary housing subsidies. The
financial impact of such plan will be reflected in the financial statements of the relevant
year when such plan is finalized.
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