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Notes to Condensed Consolidated Financial
Statements

1. Accounting policies

The condensed consolidated financial statements have
been prepared under the historical cost convention
and in accordance with HK Statement of Standard
Accounting Practice (“SSAP”) No.25 “Interim Financial
Reporting”, except that in the first year of implementation
of SSAP No.25, as permitted by the Rules Governing
the Listing of Securities on The Stock Exchange of
Hong Kong Limited, no comparative figures have been
presented for the consolidated cash flow statement.
The accounting policies adopted are consistent with
those used in the Group’s annual financial statements
for the year ended 31 December 2000.

2. Segmental information
An analysis of the Group’s turnover and contribution
to loss from operating activities by principal activities
and geographical area of sales markets is as follows:

By principal activity: RIEEBHE
Manufacture and sale of plywood HEREEBER
Manufacture and sale of fancy plywood L& RIELHABAR
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Contribution to loss from
Turnover operating activities
BEH HEBKEHR R
Six months ended Six months ended
30 June 30 June
2001 2000 2001 2000
BEXRA=THLARER HBEAA=THLAEA
“2E2-§ _ITTTF ZBE-§ _TITTH
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HK$'000  HK$'000  HK$000  HK$'000
FET FET FET FET
10,890 4,724 (804) (1,922)
4,827 27,332 (1,014) (11,121)
15,717 32,056 (1,818) (13,043)
15,512 31,184 (1,794) (12,688)
205 872 (24) (355)
15,717 32,056 (1,818) (13,043)
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Tax

Overprovision in prior years

No provision for Hong Kong profits tax has been
made as the Group had no assessable profits arising
in Hong Kong for the period (six months ended
30 June 2000: Nil).

A group company operating in the PRC is exempt
from income tax for two years starting from its
first profitable year of operation and is entitled to
50% relief from income tax for the following three
years under the Income Tax Law of the PRC. No
provision for tax has been made as this group
company did not generate any assessable profits
arising in the PRC during the period.

Deferred tax has not been provided for as there
were no significant timing differences at the balance
sheet date.

Earnings/(Loss) per share

On 26 June 2001, every five issued and unissued
shares of HK$0.01 each in the share capital of
the Company was consolidated into one share of
HK$0.05 each (the “Consolidated Shares”). The
calculation of the basic earnings per share is based
on the unaudited net profit attributable to
shareholders for the six months ended 30 June
2001 of HK$6,732,000 (six months ended 30 June
2000: loss of HK$13,115,000) and the weighted
average of 1,985,193,370 Consolidated Shares
(six months ended 30 June 2000: 120,000,000
Consolidated Shares) in issue during the period.

The diluted earnings per share are not shown
because there is no dilution impact for the period
(six months ended 30 June 2000: Nil).
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Accounts receivable

The Group maintains a defined credit policy. The aging
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analysis of accounts receivable is as follows:

Aged analysis:
Within one month
30 to 60 days
61 to 90 days
Over 90 days

Accounts payable

The aging analysis of accounts payable is as follows:

Aged analysis:
Within one month
30 to 60 days
61 to 90 days
Over 90 days
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7.

Share capital
Authorised: EERA :
Ordinary shares of HK$0.01 each n=
As at 31 December 2000 =3
Ordinary shares of HK$0.05 each n=
As at 30 June 2001 FREE0.05% T2 LAk

Issued and fully paid:

Ordinary shares of HK$0.01 each
As at 31 December 2000 FREEC.01E T Tilik
Issue of shares

Ordinary shares of HK$0.05 each n=
As at 30 June 2001 FRMEE0.05% T2 Lk

el )

On 26 June 2001, an ordinary resolution was
passed at a special general meeting to
consolidate every five issued and unissued
shares of HK$0.01 each in the share capital
of the Company into one share of HK$0.05
each (the “Consolidated Shares”). The board
lot for trading in the Consolidated Shares is
2,000.

On 20 April 2001, a board resolution was
passed to issue 1,000,000,000 new shares
of HK$0.01 each at a price of HK$0.15 per
share to the controlling shareholder. The issue
was effected on 3 May 2001 following a
placement of 1,000,000,000 shares of HK$0.01
each in the share capital of the Company at
a price of HK$0.15 per share to an independent
investor by the controlling shareholder on 23
April 2001. The independent investor holds
approximately 9.43% of the enlarged issued
share capital of the Company. After the
consolidation of shares, the number of shares
became 200,000,000 Consolidated Shares
of HK$0.05 each.
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