INTERIM DIVIDEND

The directors have declared an interim dividend of 3.0 cents per share
for the six months ended 30 June 2001 (2000: 6.0 cents) payable to
shareholders on the Register of Members of the Company on 5 October
2001. Dividend warrants will be posted on 12 October 2001.

BUSINESS REVIEW & PROSPECT

The Group’s turnover for the six months ended 30 June 2001 increased
by 14% over the corresponding period in 2000 to HK$2,549 million,
The profit

attributable to shareholders was HK$17 million, a decrease of 66%

mainly due to increased wholesale of gold bullion.

compared with HK$50 million for the corresponding period in 2000.

Earnings per share for the period were 3.90 cents compared with 11.47
cents in 2000.

Gold and Gem-set Jewellery

Turnover of the Group’s gold and gem-set jewellery operations for the
six months ended 30 June 2001 declined by 13% over the
veriod in 2000 to HK$939 million. Profit contribution

nted to HK$24 million, representing a decrease of 41%.

corresponding

therefrom amot

The results are not unexpected as both Hong Kong's and Taiwan’s
economies are still very much in the doldrums, with retail spending
severely curtailed. In the Mainland, results were mixed as other

consumers’ goods continued to vie for consumers’ money.

We expect retail spending to remain low in both Hong Kong and Taiwan
in the second halt of the year. We have slashed costs and adjusted our
products to suit a reduced market. In the Mainland we shall expand our
sales network, both in and out of the cities in which we currently

operate.

Precious Metals

Turnover from wholesale of precious metals for the six months ended
30 June 2007 increased 43% to HK$1,591 million from HK$1,114
million in 2000, but profit contribution decreased by 24%. The nature

of the business is that competition is almost entirely based on price.
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Securities, Commodities and Gold Bullion

The revenue and the profit contribution from stockbroking for the six
months ended 30 June 2001 decreased by 57% and 91% to HK$15
million and HK$2 million, respectively. The stock market as a whole has

suffered under the global slowdown.

he outlook for the stock market remains cloudy for the rest of the year.
With our Internet online trading system, www.338.net, fully operational

and offering unique services, we are in a position to explore new

products and marketing strategies.

Investments

Rental revenue from investment properties amounted to HK$3 million,
which accounted for about 1% of the Group’s overall turnover. Most of

the Group’s properties are held for our own use as jewellery shops and

factory premises. Although the property market is weak the exposure of

the Group is not significant.

The shares in Hong Kong Exchanges and Clearing Limited are held by
the Group as a long term investment. As at 30 June 2001, the unrealised

holding gain amounted to HK$84 million (31 December 2000: HK$109

million).

Finance

The Group operates a central treasury which co-ordinates all financing

and cash management activities resulting in better control and lower

overall cost of fundes.

The Group has foreign currency exposure in US dollars, Renminbi and
Taiwanese dollars. If and when required, foreign currency loans may be
arranged to lessen the impact of fluctuations. Despite such actions, the

decline of the Taiwanese dollar has had an impact on our results.

Funding was mainly derived from internal resources. As at 30 June
2001, the Group’s total cash on hand was HK$176 million which
together with undrawn facilities of HK$495 million provide sufficient

flexibility to grasp future investment opportunities.
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It is the Group’s policy to always obtain financing on an unsecured

basis whenever possible. The Company guarantees banking and other

facilities granted to subsidiaries. The Group’s banking facilities was

AEERREENEER RGNS
RE - ARERENB LR RIRFRT LA
MEERMERER - AREZRITEENTE

secured by time deposits of HK$31 million (31 December 2000: HK$16 HR 77 7% 31,000,000/ 7¢ ( 20004 12 A
million), and certain fixed assets and investment properties with a net 318 : 16,000,000/ 7T) « K Ek&a TEE
carrying value of HK$246 million (31 December 2000: HK$250 SENEEYEERRFEE246.000,000/
million). At 30 June 2001, the Group's total bank loan amounted to 7t (2000912 A 318 : 250,000,000/5 7T )
HK$14 million (31 December 2000: Nil). {EILH - 20016 H 30 EE IR
T E F 4 % & 14,000,000/% 7T (20004
12A318 : BB -
Human Resource ADEIR
As at 30 June 2001, the Group had 1,360 employees. Employees are N2001F6H30R  AEEETEHA
rewarded on a performance basis within the general framework of the 1,360A <« BIHFHE N Hg MBI RHE
Group’s salary and bonus system. Other employee benefits include RAZIEE - A BT ENeRmERR B
insurance, medical cover and subsidies for continuing education. The BERENECRPEF  AEETRERE
Group has not adopted any share option scheme. iRiEsTEl -
DIRECTORS’ INTERESTS IN SHARES EERRAZER
At 30 June 2001, the interests of the directors in the share capital of the N2001F6A30R ' KE &= (KEER) IF
Company or its associated corporations, as recorded in the register BIE29EFRELEZHM  SEERN AR A
maintained by the Company pursuant to Section 29 of the Securities HE S RRlIR AP ZBRAN
(Disclosure of Interests) Ordinance (the “SDI Ordinance”), were as
follows:
Nature of interest
REME
Total number
Name of director of shares Personal Family  Corporate Other Notes
EE gy &l A = I AF] H Aty Pfy =
Chow Kwen Ling BES 36,618,100 - ~ 36,618,100 - (3)
Chow Kwen Lim AZEE 114,659,663 _ _ — 114,659,663 (1)
Chan Bing Fun =S 1,100,000 1,100,000 - - -
Vincent W.S. Chow &K X 114,659,663 _ _ — 114,659,663 (1)
Gerald K.S. Chow Bk 454 86,485,065 16,406,400 78,665 — 70,000,000 (2)
Stephen L.H. Ting T RE — — — — —
Chung Pui Lam 52T — — — — —
Winston W.S. Chow R4 X 86,144,920 16,080,920 64,000 — 70,000,000 (2)
Save as disclosed above, none of the directors or their associates had (e FYIHEI  REEHE (WEEDS) &OTFE
any interest (including personal, family and corporate interests) in the E SEFNHBZALHERSALE
equity or debt securities of the Company or any of its associated ol BB = ARIRA B E iR (B
corporations, as defined in the SDI Ordinance. BA » Kk ARlER) ©
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