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Notes to the Condensed Financial Statements (Unaudited)
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For the six months ended 30th June, 2001

1.

BASIS OF PREPARATION
The condensed financial statements have been prepared in accordance with
Statement of Standard Accounting Practice No. 25 (“SSAP 25”) “Interim financial

reporting” issued by the Hong Kong Society of Accountants.

PRINCIPAL ACCOUNTING POLICIES
The condensed financial statements have been prepared under the historical cost
convention, as modified for the revaluation of investment properties held by

associates.

The principal accounting policies adopted are consistent with those followed in
the preparation of the Group’s annual financial statements for the year ended
31st December, 2000, except as the following changes of accounting policies
following the adoption of the following SSAPs which became effective for

accounting periods commencing on or after 1 January 2001:

SSAP 9 (revised)
SSAP 30

Events after balance sheet date

Business combinations

In accordance with the SSAP 9 (revised), the Group no longer recognises
dividend proposed or declared after the balance sheet date as a liability at the
balance sheet date. This change in accounting policy has been applied
retrospectively so that the comparatives presented have been restated to conform
with the changed policy. The effect of this change is to increase the Group’s net
assets as at 31st December, 1999 and 2000 of approximately HK$29,929,000 and
HK$29,929,000 respectively.

In the current period, the Group has adopted SSAP 30 and has elected not to
restate goodwill (negative goodwill) previously charged against (credited to)
reserves. Accordingly, goodwill arising on acquisitions prior to 1st January, 2001
is held in reserves and will be charged to the income statement at the time of
disposal of the relevant subsidiary or associate, or at such time as the goodwill is
determined to be impaired. Negative goodwill arising on acquisitions prior to Ist
January, 2001 will be credited to income at the time of disposal of the relevant

subsidiary or associate.

Goodwill arising on acquisitions on or after 1st January, 2001 is capitalised and
amortised over its estimated useful life, i.e. over periods not more than 20 years.
Negative goodwill arising on acquisitions on or after 1st January, 2001 is
presented as a deduction from assets and will be released to income based on an

analysis of the circumstances from which the balance resulted.

SERE—S P HRE
Interim Report 2001

11



12

5 PR B Hr 3R T 3R (

Notes to the Condensed Financial Statements (Unaudited)

3. »>HEEH
(a)
SH A E

A S BN B XA e BMNA K B

%

14
WL

)

SEGMENT INFORMATION

(a) An anlaysis of the Group’s revenue and results for the period by business

segments is as follows:

ECERYES

B EHEBRRMA
#EXA=Z+0R FE S SN )
ik {8 A HEXA=Z+A 3t
Sale of developed a8 A HEXA=+8H
properties/property Rental income k@A
development interests and others Total

Six months ended
30th June,

Six months ended
30th June,

Six months ended
30th June,

BEFL BE¥Fa BT BAFEFTAL BA¥EFL BH¥FETT
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
2EH Turnover 1,121,750 562,277 17,677 9,392 1,139,427 571,669
L Segment results 143,664 29,753 5,804 4,349 149,468 34,102
JE AL T B 3] &k A Share of net profits of
associates 5,923 6,619 5,923 6,619
BAALE B TR Gain on purchase of the
JE AR Fl B Group’s convertible bonds — 9,196
F BN Interest income 17,233 18,120
# 8 Xk Interest expenses (9,360) (4,088)
ISR Corporate expenses (2,402) (4,125)
HIA Taxation (51,387) (9,149)
[ Bt 4% % A Profit after taxation 109,475 50,675
(b) WARAEERETR LTSS ES &% (b)  No geographical segment analysis is shown as the Group’s operating
382 A B BB S oA EH o business is solely carried out in Beijing, the Chinese Mainland.
4. HHEA 4 FINANCE COSTS

A=+ BixEA

Six months ended 30th June,

BT BRHEF T
HK$’000 HK$’000
W E BT R A B Interest on bonds issued in the Chinese Mainland 4,060 4,060
T H R A & Interest on convertible bonds 16,374 23,542
AAEFNABHFEZ Interest on bank loans wholly
SRAT R Z A & repayable within five years 29,232 23,240
oA B ARE T Less: Amount capitalised in
HEAEAR properties under development (40,306) (46,754 )
9,360 4,088
HebE R 3E 3R Amortisation of deferred expenditure 642 966
HAb AT 'R Other bank charges 4 4
I & Total finance costs 10,006 5,058
SEE— PR
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5. FRALAT B A 5.  PROFIT BEFORE TAXATION
M ALAT A LA Je el T &R ¢ Profit before taxation is arrived at after crediting/charging:

#ESXAZ+BEXMEA
Six months ended 30th June,

BT BT
HK$’000 HK$’000
R BN Dividend income 100 47
I # Depreciation 2,865 2,118
HEYE  BRERXMEER Loss on disposal of properties, plant and equipment 103 —

6. #A 6. TAXATION

HBENAZ+HLEXEA
Six months ended 30th June,

BT BT
HK$’000 HK$°000
FLIA I h @t The charge comprises:
KN E] BB A E) Company and subsidiaries
+ B 79 3 BT 4 Chinese Mainland income tax (7,664) (9,149)
ik 3E HLE Deferred taxation
EAEBAMTALEBET Arising from timing difference in respect of profit
M EPTIREA Z B £ on pre-sale of properties under development (43,723) —
(51,387) (9,149)
HAKE BAWBHMES RS EIETRER Hong Kong Profits Tax has not been provided in the financial statements as the
BA 0 Bt R BB R R AR A Group did not have any assessable profits for both periods.
o
BN TPENTARLSRBEEARARERZ Provision for Chinese Mainland income tax for the period has been made based
B P9 A B BT AR B ok e A S R SRAL S A A on the Group’s estimated assessable profits calculated in accordance with the
B o relevant income tax laws applicable to the Group in the Chinese Mainland.
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DIVIDENDS

BENAZ+RLESNEA
Six months ended 30th June,

BT BRHEF T
HK$’000 HK$’000

—EBERERYMEE (ERAT) F K 2000 final dividend, paid, of HK2 cents (1999 final dividend

B2 (—HIHF R R E paid: HK2 cents) per share (Note (i) 29,929 29,929

(IR AT) A B & 240 (B 32(1)
A_EE—-4FIA+wWH 2001 interim dividend proposed on 14th September, 2001,

HEHRRMAZ_EE -5 of HK1 cent per share (2000: Nil) per share (Note (ii)) 14,981 =

AR B A R A 14

(=REER5 0 £) (M)

44,910 29,929

Wiz(): ABRE-—AAALFR-_BREEF+ A=
+ — Bk {8 R B A SRR T E A e
SHAATHERRARERZIKAKE
B 3 B #429,929,000T o AR IR I 2257
EAERLEITHEFHE  FHEC
BRE-_RRRER -_EE—F—F—8
XM (BAMELL)  BAFEAZTRZ
M o

W) EEA_BRE—FHRATwWE RITEH
TRk P BB A A LA o IR
BRI R P e R A RAT
B mEHAARE—RE—F+ =7
Z+—REFEZRGHEAFEN o

8. HERAA
LSS EFEIEE PRE T U

Note (i): The previously recorded final dividend proposed and declared after the balance sheet
date but accrued in the financial statements for the year ended 31st December, 1999
and 2000 were HK$29,929,000 for both years. Under the Group’s revised accounting
policy as described in Note 2, these have been written back against opening reserves
as at 1st January 2000 and 2001 in Note 14 and are now charged in the period in
which they were declared.

Note (ii): At a meeting held on 14th September, 2001, the directors declared an interim
dividend of HK1 cent per share. This proposed dividend is not reflected as a dividend
payable in these interim condensed accounts, but will be reflected as an

appropriation of retained profits for the year ending 31st December, 2001.

EARNINGS PER SHARE
The calculation of the basic and diluted earnings per share is based on the

following data:

BENAZ+RLESNEA
Six months ended 30th June,

HHETF L BT T
HK$’000 HK$’000
hERA KRB A @ T Profit for the period and earnings for the purposes
N s A & Z A of basic and diluted earnings per share 75,235 40,935
—EE-F T HRE
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o

8. HMEABA (%) 8.  EARNINGS PER SHARE (continued)

By # B

Number of shares

HERAARABA M Weighted average number of shares for the
L3 BT A HE 3 BB purposes of basic earnings per share 1,497,372,615 1,496,459,428
AR R 6 B AR A Effect of dilutive share options 10,335,016 —
HEREERA M Weighted average number of shares for
L3 R A HE T 3 R K the purposes of diluted earnings per share 1,507,707,631 1,496,459,428
9. H¥E - BREREME 9.  PROPERTY, PLANT AND EQUIPMENT
B ME BRERBBIFBELSLARY During the period, additions to property, plant and equipment amounted to
1,961,000T & BB Z 38 B AARB R FAH A K HK$1,961,000, consisting of furniture and equipment and motor vehicles. Net
BE o LB EXIME  RERRBIIRGIFMA book value of property, plant and equipment disposed of amounted to
A3k A # 103,000 © HK$103,000.
10, JEOK R 3k A F At K #02R 10. TRADE AND OTHER RECEIVABLES
BT T BT
HK$’000 HK$’000
JE M BR 2 Trade receivables 309,439 487,713
e & K # R BFRAT BR Other receivables and prepayments 343,307 184,591
652,746 672,304
RBEDESELBEAHIAFTERAE 1A Under the current credit policy in relation to retail sale of property units,
ABREAXAEE A B AN LELEHNTAZK individual customer has to fully settle the purchase consideration before the
IAHHERE Group transfers the titleship of the property to the customer.
AEL DL REIEKZIIEB ST ¢ The following is an aging analysis of trade receivables at the balance sheet date:
AT T BT
HK$’000 HK$000
—F N Within one year 21,110 178,161
—F AL Over one year 288,329 309,552
309,439 487,713
—EE—FFHRE
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11. BAT BB A At AT 3R

11. TRADE AND OTHER PAYABLES

BT T BT
HK$’000 HK$’000
JEAT B 3 Trade payables 344,380 414,513
H A JEAT R R R A Other payables and accrued charges 143,327 130,627
487,707 545,140

AEF DX RARRZ B HT

The following is an aging analysis of trade payables at the balance sheet date:

BT T BT
HK$'000 HK$°000
—F N Within one year 340,804 291,736
— %A L Over one year 3,576 122,777
344,380 414,513
12. #%& 12. BORROWINGS

BN AEERAHGETRAS L BN
723,800,000T » AAKE T % 874,200,000
AZBATRR - BFRANIBRBEFT AN
CRiE SRR S

13. ® A

During the period, the Group obtained new bank loans in the amount of
HK$723,800,000 and repaid bank loans of HK$874,200,000. The loans bear

interest at market rates quoted by the banks in the Chinese Mainland.

13. SHARE CAPITAL

BT R R
Issued and fully paid
¥R & 15
Number Nominal
of shares value

BT
HK$’000
R EEAEE0IOTZES ¢ Shares of HK$0.10 each:
Hh_BRE—-%—A—H At 1st January, 2001 1,496,459,428 149,646
B A AT AR Exercise of share options 1,600,000 160
A_EBEE—-%XA=+8H At 30th June, 2001 1,498,059,428 149,806
—EE-F T HRE
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14. RESERVES

FE T4

By sk FABMG
Share

premium reserve

15

Property
Capital revaluation

reserve

— R R E A

General
reserve

JE R
Exchange
Retained translation

profits reserve

Total

EHETA RWTAL BHETA RHTL BHFTA BHETL BHFTA

HK$°000  HK$000  HK$000 HK$000 HK$000 HK$000  HK$000
AER THE GROUP
A EERE—H—R At 1st January, 2000
(3% 4= 26 AT ¥ 31) previously reported 2,609,491 113,339 20,049 111,961 652,922 34,485 3,542,247
B R — LR Derecognition of liability
AR B AR for final dividend for 1999 — — — — 29,929 — 29,929
AZBERE—H—AR At 1st January, 2000
(& 7)) restated 2,609,491 113,339 20,049 111,961 682,851 34,485 3,572,176
F& 8 Dividend — — — — (29,929) — (29,929)
JEAE B B NG BHH X Share of deficit on
—ABREFHEZ revaluation of an
S o investment property
held by an associate — — (3,847) — — — (3,847)
W RS T B A E) BT E A X Premium arising on
BAR acquisition of an associate — (32,809) — — — — (32,809)
2 P9 &k A Net profit for the year — — — — 97,254 — 97,254
A RERSE At 31st December, 2000 2,609,491 80,530 16,202 111,961 750,176 34,485 3,602,845
+=—A=+—n
AR E—-5—H—8H At 1st January, 2001
(3% Je Z AT W 4R) previously reported 2,609,491 80,530 16,202 111,961 720,247 34,485 3,572,916
P RERF Derecognition of liability
R ME B B K for final dividend for 2000 — — — — 29,929 — 29,929
A EE At 1st January, 2001
— A —8 (7)) restated 2,609,491 80,530 16,202 111,961 750,176 34,485 3,602,845
AT R R Issue of new shares 1,424 — — — = — 1,424
J& 8 Dividend — — — — (29,929) — (29,929)
21 P9 4 A Net profit for the period — — — — 75,235 — 75,235
AEE—F At 30th June, 2001 2,610,915 80,530 16,202 111,961 795,482 34,485 3,649,575
~HA=+8H
e
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