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Chairman’s Statement E &%

RESULTS AND DIVIDENDS XARRE

| am pleased to announce the audited results of Ngai Hing Hong Company Limited AAZRHERETERAT([ARQ T
(the “Company”) and its subsidiaries (collectively referred to as the “Group”) forthe MBAT(FE[AEENEE_TT—F X
vear ended 30th June 2001. The Group recorded an audited consolidated turnover of =TBIFEEZRKEBERFEE - AEEREELR
HK$804,210,000, representing a growth of 14.3% as compared to HK$703,593,000 ZEZa& =X #%15804210,0008 T @ B =&
in the previous year. Profit attributable to shareholders amounted to FE703,593 0008 T A EMZ THEE= -
HK$15,798,000. The Board has recommended a final dividend of HK1.5 cents per FREEEEF A15,798,000F L - ESEDE

it

share for the year ZIRERAREFRI 5B -
BUSINESS REVIEW & PROSPECTS XEOBERRE

Year 2000/2001 has been a challenging and difficult year for the Group. Hong BEE—F¥HAEEMES ﬂﬁﬂéﬁﬂ%ﬁ‘?%%ﬁ

Kong's export industry has suffered as a result of the sluggish US market since the =K - ZEEEE %Tmféd

AME
IS
H| At
%EI__

FEMZELENE  WEZTE -
vear. In spite of this harsh business environment, the Group still maintained a ZHEEITENTE - BEENNEENEFHER
growth in its aggregate turnover. This was mainly attributable to the continued and 3BT AEER AT HEEHNELEENRARFR

= WWIIBREERLE N AT FIRH?
value-added services and quality products at competitive prices contributed to & BE RIEEHNRE  WARLFE HHET
further expansion of the Group's customer base. EEEEENER  TEFERGTUERX

fourth quarter of 2000 and the stagnant global economic conditions since early this %

P

dedicated efforts made by the sales team. The offering of comprehensive, quality and ~ #IEF

<

However, the slowdown in the global economy inevitably led to a decrease in the 7B 2REFHNEEREEHEHERH
selling price of plastic resins and a reduced gross profit margin for the trading of  JERVEEBHEE T - éﬂ%%é’ﬂfiﬂﬁﬁﬁﬁﬁt

plastic materials. Gross profit margin for the manufacturing operation also decreased  MR&IE « 25 - BN BEZE NS AEEHNER
x

due to the pricing pressure resulted from vigorous competition within the industry.  BIAEZHXEHEER THANEN - EFEREM
TPE

During the year, the Group's operations in the People’s Republic of China (the”"PRC") RAFEEFRAEBERZARAME ([FEH])

recorded significant growth in turnover and operating profit as compared with last Y EEMELHEZBMLERMEEFLER

year. In addition to the effort of the sales team, the increase was also due to the FHIEEZE - ER THEEAENE NI TFERK

ongoing commitment of resources in the PRC market, which is consistent with the SBEFEGFEATS  BREAEREH

Group's confidence in this market.

Al
du

ST
I

I

In view of the tremendous development potential in the northern part of the PRC, @R EFRRILITNBRENERN @ K6
the Group is committed to actively extending its foothold in such region. In October EE#EER%ZT S - N_TZZFTH ' £5F
2000, the Group entered into an agreement with Haier Group, a well-establishea EEAMENREEEEMS

Annual Report 2000/2001 @

Ngai1 Hing Hong Company Limited
F104.pdf



F R E Chairman’s Statement

BUSINESS REVIEW & PROSPECTS (Cont'd) %fﬁﬁléﬁﬂﬁf (&)

BEEERLT(IBE
E_w%ﬁfii_gm? EREETRY
B ERRER - ZAEREDNER

pigment, pre-colour and masterbatches. Construction of the new plant was Z—ZEE—FE_FEWN - TAAKALE ¢

I:II

and renowned enterprise in the PRC, to establish a joint venture named Tsing Tao G %5 & H &

Ngai Hing Plastic Materials Co., Ltd. ("Tsing Tao Ngai Hing”). Tsing Tao Ngai Hing is & ]) -

[

principally engaged in the production and sale of engineering plastics, colour 7%

i

4

completed in the second quarter of 2001 as scheduled and production commenced

immediately.

In recent years, the Group has continuously committed to developing tailor-made EE O ERERLERTEENER TE?—E
products for customers. Performance of the engineering plastics business was very RS IRERERNAEEHEETS AR
encouraging, making profit contribution to the Group during the year. As the market  FEFKE W AAEBETRENER ;qyw&
demand for engineering plastics remains promising in the future, the Group will TMHEILREZEHNZXRNAEARY  25F

actively pursue continued development in this segment. NEEEERERIIBER

The Group has placed a great deal of effort in strengthening its relationship with  REIEEAR AEEMANBET S EE -
customers during the year under review. It sets up three liaison offices in its point-  BREREI 2 BERY RIEESEMREEZTT=

of-sales locations in the PRC including Shenzhen and Shunde to provide front-line EHEE  EEAERFRERMERRE I
technical consultancy services to customers. With the established liaison offices, the BINEEEFPHNEANTEE -

Group has been able to respond swiftly to customers’ enquiries and needs.

Looking forward, the Group will endeavour to obtain distributorships for high value- &

ERR REBRESEBIE  AEERE
added products to strengthen its competitiveness in the trading of plastic materials EENSEEERHRERE B NELEE

as well as creating new income streams for the Group. WEEERS ARXAENAEE I WAK
R

I o

ERBRVERERRE

As business opportunities are expected to flourish upon the PRC's accession to the ZAEEFEEERE A

WTO, the Group will proactively develop the business of colourants manufacturing # - At eBEBEZCEEEER - WEE
and set up more liaison offices in the PRC. Additionally, the Group intends to AERAEMMEFZIEGE © N ZEET]

strengthen its production capacity and distribution network in the PRC through the ZZEZETERE  NBEHANLEERER
establishment of Tsing Tao Ngai Hing. R D HAR

The macro-economic conditions are expected to be turbulent in the coming year, #EAXRFEHRKEERSEBIEET  ELEE

However, the Group will continue to explore new business areas in which there are e EEMBAERAEERTRILERE

potential market demands and implement a streamlined operation. These measures EE I + IR ATEEMEREE RF A

aim at maximizing returns for the Group and its shareholders. W

(z
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Chairman’s Statement E &%

LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operations with internally generated cashflow and

banking facilities provided by its principal bankers. As at 30th June 2001, the Group

has available aggregate bank loan facilities of approximately HK$89,800,000, of

which HK$34,023,000 have been utilized and were secured by corporate guarantee

issued by the Company and legal charges on certain leasehold land and buildings in

the PRC and Hong Kong owned by the Group (see note 9 to the accounts). The

Group’s cash and bank balances and short term bank deposits as at 30th June 2001

amounted to approximately HK$32,941,000. The Group's gearing ratio as at 30th

June 2001 was approximately 14.1%, based on the total bank borrowings of

approximately HK$34,023,000 and the shareholders’ funds of approximately

HK$240,828,000. As the Group's borrowings and cash balances are primarily

denominated in Hong Kong dollars, the Group has no significant exposure to foreign

currency fluctuations.

Details of the Group’s capital commitments and the Company’s contingent liabilities

are disclosed in notes 19 and 20 to the accounts respectively.

EMPLOYEE INFORMATION
As at 30th June 2001, the Group employed a total of 660 full-time employees. The

Group’s emolume

and are reviewec

1t policies are formulated on the performance of individual employees

annually. The Group has introduced an incentive scheme which i

geared to the profit of the Group and the performance of its employees, as an incentive

to motivate its employees to increase their contribution to the Group. The Group also

provides social and medical insurance coverage, and provident fund scheme (as the case

may be) to its employees depending on the location of such employees.

APPRECIATION

| would like to conclude this Statement by thanking the Group’s suppliers, customers

and shareholders for their excellent support, my fellow directors, the Group's

executives, management and all of the staff for their hard work and commitment

during the year.

Hui Sai Chung

Chairman

Hong Kong,

11th October 2001
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