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The Directors submit their report together with the audited accounts for the year ended
30th June 2001,

Principal activities and geographical analysis of operations
The principal activity of the Company is investment holding. The principal activities of its

principal subsidiaries are set out in note 23 to the accounts.

An analysis of the Group’s turnover and contribution to operating profit for the year by

principal activity and market Is set out in note 2 to the accounts.

Results and appropriations

The results for the year are set out in the consolidated profit and loss account on page 30,

The Directors recommend the payment of a final dividend of HK$0.015 per ordinary
share, totally HK$4,500,000.
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EETHES

Report of the Directors

Reserves
Movements in the reserves of the Group and the Company during the year are set

out in note 16 to the accounts.

Fixed assets

The Company did not own any fixed assets during the year.

Movements in fixed assets of the Group during the year are set out in note 9 to the

accounts.

Share capital and share options
Particulars of the share capital and share options of the Company are set out in

notes 14 and 15 to the accounts respectively.

Distributable reserves
At 30th June 2001

comprising the contributed surplus and retained earnings,
approximately HK$65,009,000.

, the reserves of the Company available for distribution,

amounted to

Under The Companies Act 1981 of Bermuda (as amended), a company may not
declare or pay a dividend, or make a distribution out of contributed surplus, if there
are reasonable grounds for believing that (i) the company is, or would after the
payment be, unable to pay its liabilities as they become due; (ii) the realisable value
of the company’s assets would thereby be less than the aggregate of its liabilities

and Its issued share capital and share premium account.
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~ Report of the Directors EFE & &

Five-year financial summary BEFUEHE

A summary of the results and of the assets and liabilities of the Group for the last AEBERBZRETHEECEE EERE

five financial years is set out on page 67. EENFE6TE -

Pre-emptive rights Eﬁﬁﬂﬁ‘i‘g

There are no provisions for pre-emptive rights under the Company’s Bye-laws and ZARAZ ARAETEFRNEBLTERE 2R

there are no restrictions against such rights under the laws in Bermuda. E o MmE EEEW MRS 7S ENEL R
)

Purchase, sale and redemption of the Company’s listed securities fE5  HERBELODA LG 2 LFESF

The Company has not redeemed any of its shares during the year. Neither the ZARQAFTRAEEVEELERE - AN T%f
Company nor any of its subsidiaries has purchased or sold any of the Company's EEAWNBRATNAEETEEEALELA
listed securities during the year. J LEMES o

Subsidiaries 118 23 5]

Details of the Company’s principal subsidiaries as at 30th June 2001 are set out in EE§$ Al EBHBRAIINZEE—F A
note 23 to the accounts. —THZHEESHREENEE 23

Interest capitalised BIESAZFIE

No interest has been capitalised by the Group during the year. REERAEFETEFNEBEEER -

N
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Report of the Directors

Directors EF

The Directors during the year were: REERIZEENWT

Mr HUI Sai Chung (Chairman) FHBELE ()

Mr HUI Kwok Kwong (Deputy Chairman and Managing Director) FEXLE (BIEERESELRE)

Mr NG Siu Kuen, Nelson =IKBRE

Madam LIU Sau Lai 2EBEX T

Dr WONG Chi Ying, Anthony* =8 ELT

Mr LAl Kam Wah* REPELE”

Mr LIU May Kwan, Peter (resigned on 28th February 2001) S EPAE(RZEE—F-RA =+ /\B&T)
* Independent Non-executive Directors BYIFBITES

Save for the Chairman and the Managing Director, all of the Directors are subject to  BEAAT ZATMAE] BT ERESERKE
retirement by rotation in accordance with the Company’s Bye-laws. I FTEESHERREE

Mr LAl Kam Wah retires by rotation in accordance with clause 87 of the Company's RELSRAT ZATIME|ESTIE  BIBFETLLE
Bye-laws and, being eligible, offer himself for re-election. mMAEE BN ERBEEEET

The Independent Non-executive Directors have been appointed for a term subject to  BYFHITEENRBARAZATMAEEST
retirement by rotation in accordance with the Company's Bye-laws. T BEFEHRREE

Directors’ service contracts ESZRESY

None of the Directors who are proposed for re-election at the forthcoming Annual Eﬁfj‘”‘r ERRBFASLEEETIEEM
General Meeting has a service contract with the Company or any of its subsidiaries, AN B RETANB AR VEE AR
which is not determinable by the employer within one year without payment of —FRBEFRLEEZEEERIN MELEZ
compensation, other than statutory compensation. IRIEE 4 -
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~ Report of the Directors EFE & &

Directors’ interests in contracts 55544;%’:'72 HE i
No contracts of significance in relation to the Group's business to which the ARAR] - EEELATSENB AR ELET]
Company, its holding company or its subsidiaries was a party and in which a Director i@$§i%i‘%7§@§f? RNEAFEERFHATF

of the Company had a material interest, whether directly or indirectly, subsisted at FERAEAEHDAERESRNEESEELE
the end of the year or at any time during the year. RREEAERALERRL

Directors’ interests in equity or debt securities EERRAE Fﬁﬁ# h2ZEm

As at 30th June 2001, the Directors, chief executives and their associates had the RZZEE—E B ARBEIBREE 17

following interests in the share capital of the Company or any its associated HAFRNEF ZH%%/\“EWK’ A1 sk E (A
corporations (within the meaning of the Securities (Disclosure of Interests)  Eg A.(E%%E (RBEERD) &0 ([ HEER
Ordinance (the “SDI Ordinance”)), as recorded in the register maintained by the {£81))) EFEH ERKE BTN B BREE

Ay, flﬂ?%Z% 2w

HR

““I

._jIJ

Company under Section 29 of the SDI Ordinance or as notified to the Company to

were as follows:

Number of shares of the Company beneficially held

Ealfazr 2 kB

Personal Corporate Family Other
Name of Directors Interests Interests Interests iInterests
EEER BAER =B ER RBIED HibfEm
Mr HUI Sai Chung TR A 11,008,000 158,000,000(a) — —
Mr HUI Kwok Kwong e E e 11,716,000 154,735,000(b) — —
Mr NG Siu Kuen, Nelson RICERE 1,230,000 1,230,000(c) - (d)
Madam LIU Sau Lai BEEAT 1,102,500 - - (d)
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ZEWHEZE Report of the Directors

Directors’ interests in equity or debt securities (Cont'd) ESRRANEFEFPLER ()
Notes: N

(a) 153,000,000 of these shares are held by Good Benefit Limited (“Good Benefit”), a  (a) &ZF B 2 153,000,0000% )5 Good Benefit
company in which Ever Win Limited ("Ever Win") holds a 45.1% interest (note (d)). In Limited ([ Good Benefit] ) 5 4& ° Ever Win
addition, 5,000,000 shares are held by Ever Win directly. Limited ([Ever Win]) %8 Good Benefit 55 <

0+ R 2 —HEz (I EE(d) © 14+ 5,000,0000%

W B Ever WinB B A o

50,000 ordinary shares of one Canadian dollar each in Ever Win are held by a trustee on Ever Win® iX[iI{E 1 07T 2 & 8 151750,0000%

behalf of a discretionary trust, the discretionary objects of which include Mr HUI Sai — A EAARK —BEERETLESRE  %2E
Chung and his family members. Mr HUI Sai Chung and his spouse further own 30,834 and EitEET L XmABRETREE R ERKEK
5 class A non-convertible redeemable preferred shares of no par value in Ever Win 8 o T IS A R A B8 3 0l % B Ever Win
respectively. A EEE A 0] ¥ # 0 g [0l 18 7t 530,834 & 5

i, ©

(b) 153,000,000 of these shares are held by Good Benefit, a company in which Evergrow  (b) &% &1/ < 153,000,0000% /5 B Good Benefit
Company Limited ("Evergrow") holds a 45.1% interest (note (d)). In addition, 1,735,000 ’ 4 ° Evergrow Company Limited
shares are held by Evergrow directly. ([Evergrow|) 48 Good Benefit B9 2 M TH

e (MEE(d)) © Ledh » 1,735,0000 % 1
Fvergrow B %5 A °

50,000 ordinary shares of one Canadian dollar each in Evergrow are held by a trustee on Evergrow® §% E{E 100 70 7 & 38 5% 3 50,0008%
behalf of a discretionary trust, the discretionary objects of which include Mr HUI Kwok — ZE AR E TR BEHAES 25
Kwong and his family members. Mr HUI Kwok Kwong further owns 30,823 class A non- B H G TSGR AREER LR ERIER
convertible redeemable preferred shares of no par value in Evergrow. g o T Bl L4 BHEAEvergrow AR ETEA

A] 5,3 0] B o489 1% 30,823 %

(c) These shares are held by Gain Time Investments Limited, the entire issued share capital of  (c) ZF %17 H Gain Time Investments Limited#
which is beneficially owned by Mr NG Siu Kuen, Nelson. g HEHEBITRABRICELEERAER o
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~ Report of the Directors EFE & &

Directors’ interests in equity or debt securities (Cont'd) EERRAGEHEES P ER (B
Notes: (Cont'd) et (8)
d) The beneficial interests of the Directors in the share capital of Good Benefit, which held  d) ZZ#Good Benefit(R —EZ—F X A=TH
153,000,000 shares of the Company as at 30th June 2001, are as follows: FEA 7R 8)153,000,0000% IX D) I 7R 2 B o5 48
g (N
Number of Percentage
Name of Directors shares of holding
ESEZ ix 13 8 B FiRE it
Mr HUI Sai Chung SR RSL A 4,510 45.1%
Mr HUI Kwok Kwong AT B L A 4,510 45.1%
Mr NG Siu Kuen, Nelson SIKREIL A 900 9.0%
Madam LIU Sau Lal ZHEBYL LT 30 0.8%
10,000 100%
At 30th June 2001, the following Directors owned interests in non-voting deferred shares RZEZEE-FR A= + NI EE A
in Ngai Hing Hong Plastic Materials Limited, which are subject to an option granted to B % Eﬁi 2R E R YR EREIL
Ngai Hing (International) Company Limited to acquire the said non-voting deferred Sz Mz e e T“%Ngm Hing
shares. (International) Company Limitedr[ B2 5 |- il 2
RERRL D 2 e o
Number of non-voting
deferred shares held
FRERFREEERGRE
Personal Other
Name of Directors Interests Interest
EENA BA# @ H {42
Mr HUI Sai Chung iR A 200,000 50.000())
Mr HUI Kwok Kwong SRS A 200,000 50.000(i1)
Notes: I3t
(i) These shares are held by Ever Win. () ZF W B Ever Winks A o
(i) These shares are held by Evergrow. (i) #ZF W10 B Evergrowhs & o
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ZEWHEZE Report of the Directors

Directors’ interests in equity or debt securities (Contd)

Save as disclosed above and other than certain nominee shares in the subsidiaries of
the Company held by certain Directors of the Company in trust for the Group as at
30th June 2001, none of the Directors, chief executives and their associates have any
beneficial or non-beneficial interests in the share capital of the Company and

associated corporations required to be disclosed pursuant to the SDI Ordinance.

Directors’ rights to acquire shares or debentures

Pursuant to the Company’s share option scheme which became effective on 29th
March 1994, the Board of Directors of the Company may at their discretion grant

options to directors and employees of the Company or any of its subsidiaries to

subscribe for shares in the Company subject to the terms and conditions stipulated

therein. No share options were granted during the year or outstanding as at 30th
June 2001.

Apart from the above,

(a) at no time during the year was the Company, its holding company or any of its
subsidiaries a party to any arrangements to enable the Directors or chief
executives of the Company to acquire benefits by means of the acquisition of

shares in or debentures of the Company or any other body corporate; and

(b)  none of the Directors, chief executives, their spouses or children under the age
of 18 had been granted any right to subscribe for shares in or debentures of

the Company, or exercised any such right.

Substantial shareholders

As at 30th June 2001, other than the interests disclosed above in respect of the
Directors, no other person is recorded in the register of substantial shareholders
maintained under Section 16(1) of the SDI Ordinance as having 10% or more of the

issued share capital of the Company.
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~ Report of the Directors EFE & &

Management contracts
No contracts concerning the management and administration of the whole or any
substantial part of the business of the Company were entered into or existed during

the year.

Major customers and suppliers
The percentage of purchases for the year attributable to the Group’s major suppliers

are as follows:

The largest supplier 24%

Five largest suppliers combined 60%

The aggregate percentage of sales attributable to the Group’s five largest customers
s less than 30% of the Group's total sales for the year ended 30th June 2001 and

therefore no additional disclosure with regard to the major customers is made.

None of the Directors, their associates or any shareholders (which to the knowledge

of the Directors own more than 5% of the Company’s share capital) had an interest

in the major suppliers noted above.

Retirement scheme arrangements

Prior to 1st December 2000, the Group contributes to a defined contribution
retirement benefit scheme (the “Scheme”) which is available to all qualifying
employees. The assets of the Scheme are held separately from those of the Group in
an independently administered fund. Contributions to the Scheme by the Group are

calculated as a percentage of the employees’ basic salaries. No contribution has

been made by the Group to the Scheme since 1st December 2000 as the Group

elected to contribute to the mandatory provident fund scheme (the “MPF Scheme”)

as detailed below.
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ZEWHEZE Report of the Directors

Retirement scheme arrangements (Cont'd) INES G HE (2
With effect from 1st December 2000, the MPF Scheme was made compulsory as EBEZTEZTET

“A—HER BEAEREA
enforced by the Mandatory Provident Fund Schemes Authority of Hong Kong. The BR:rEIEEREHBESLTE - BEL:TE
MPF Scheme is a defined contribution retirement benefit scheme administered by A—REERREARETEIRNBBIUETAE
independent trustees. Each of the employer and the employee have to contribute an 2 - ETEHEEHEZREABNRA (BRERES

amount equal to 5% of the relevant income (plus cashable allowances) of the  ZF

[{J\E\ ° { 5:
employee to the MPF Scheme. Contributions from the employer are 100% vested in ~ EXEAEBERERTER - N8B EEH
the employees as soon as they are paid to the relevant MPF Scheme but all benefits & * BEFIERI - BHEIERRFRZFZE
derived from the mandatory contributions must be preserved until the employee ‘FEEREFEGSHERKT THIE

%
=T

|
S
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-H
el
b
il
Sie
|
il

reaches the retirement age of 65 subject to certain exceptions.

The aggregate employer’'s contributions, net of forfeited contribution of ZAEBRAEFEZRFNBZERY A
approximately HK$286,000 under the Scheme, which have been dealt with in the 1,978,000/ T + Pl RIELR BN % 2
orofit and loss account of the Group for the year, amounted to approximately TR MEFL286,000/8 7T °

HK$1,978,000.
Compliance with the Code of Best Practice BrREBHFA
In the opinion of the Directors, the Company has complied with Appendix 14 of the EZRA ' B NI ZRFIREE_-S

iy

Rules Governing the Listing of Securities on the Stock Exchange of Hong Kong FNA = " FEA-EETE RIS
Limited throughout the year ended 30th June 2001 except that the term of office for X ZHER AR NEE MBI ER1427 57
- ZIN/N /NG i /N S RV

S

i}
5

the Independent Non-executive Directors of the Company are subject to retirement

by rotation and re-election at the Annual General Meeting in accordance with the TEZEERRREFAS LI BITENEEE
Company's Bye-laws. This does not comply with Paragraph 7 of the Code of Best  ‘E g

T R EETFSEERTEE7ERB I
= FEZHFE -

A

Practice which suggests that Independent Non-executive Directors should be HTEEELETEEE

appointed for a specific term.
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~ Report of the Directors EFE & &

Audit Committee

The Company has established an Audit Committee since January 1999 with
guidelines recommended by the Hong Kong Society of Accountants. The primary
duties of the Audit Committee are to review and supervise the financial reporting
process and internal control procedure of the Group. The Audit Committee comprises

the two Independent Non-executive Directors, namely, Mr Lal Kam Wah and Dr Wong

ChiYing, Anthony. The Audit Committee has met not less than twice a year. The Audit
Committee has met with the Group's auditors in September 2001 to review the

Group's results for the year before it was tabled for the Board's approval.

Auditors
The accounts have been audited by PricewaterhouseCoopers who retire and, being

eligible, offer themselves for re-appointment. A resolution for the re-appointment of

PricewaterhouseCoopers as auditors to the Company Is to be proposed at the

forthcoming Annual General Meeting.

On behalf of the Board

Hui Sai Chung

Chairman

Hong Kong,
11th October 2001
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