@ otes to the Accounts B B Mi&F

1  Principal accounting policies 1 FEEFER
The principal accounting policies adopted in the preparation of REGEHREMRAZIEIEETH
these consolidated accounts are set out below: RYRAT
(a) Basis of preparation (a) WEEE

The accounts have been prepared under the historical cost RERE NERBELKAFTHA

convention as modified by the revaluation of investment mR - ERETREDEER

properties, in accordance with accounting principles TUABE]  WRERE BHER
generally accepted in Hong Kong and comply with STREIRERSTHAE
accounting standards issued by the Hong Kong Society of B gTElGER -

Accountants.

(b) Consolidation (b) &&

(i)  The consolidated accounts include the accounts of () HEEEBRBRBRLAATEK
the Company and its subsidiaries (the “Group”) made EWB R el ([ AEE])
up to 30th June. The results of subsidiaries acquired REENA=THLEY
or disposed of during the year are included in the HE REAFEEAWE
consolidated profit and loss account from the HLECHBRAIZE
effective dates of acquisition or up to the effective EEWEA N BB
dates of disposal, as appropriate. All significant BELEEWNB B IEE
intercompany transactions and balances within the AGFEERERA « A
Group are eliminated on consolidation. Bl HNERNR 7 Mg

RORNEE R EFE

(i) Subsidiaries are companies in which the Company, (i) WEBATDARTIER
directly or indirectly, controls more than half of the N EZEEFREBTFER
voting power or issued share capital or controls the ZRN D RITIRAE
composition of the board of directors. SEEEEERLA

= o

(i)  The gain or loss on the disposal of a subsidiary (i) HEWBRAIZREK
represents the difference between the proceeds of the BENIELEWNAEER
sale and the Group's share of its net assets together EEEREEEREY
with any goodwill or capital reserve which was not =8 ERBETTARR
previously charged or recognised in the consolidated SEERERNNGRE
profit and loss account. LA B E A E

& o
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Principal accounting policies (Cont'd) 1

(b)

(c)

Consolidation (Contd)

(iv) In the Company’'s balance sheet the investments in
subsidiaries are stated at cost less provision, if
necessary, for any diminution in value other than
temporary in nature. The results of subsidiaries are
accounted for by the Company on the basis of

dividends received and receivable.

(v)  Minority interests represent the interests of outside
shareholders in the operating results and net assets

of subsidiaries.

(vi)  Goodwill, which represents the excess of purchase
consideration over the fair values ascribed to the net
assets of subsidiaries and is taken to reserves in the

year of acquisition.

Any surplus arising on consolidation, representing the
excess of fair values ascribed to the net assets of
subsidiaries acquired over the cost of investment at
the dates of acquisition, is credited directly to

reserves in the year of acquisition.

Revenue recognition

Revenue from the sale of goods is recognised on the
transfer of risks and rewards of ownership, which generally
coincides with the time when the goods are delivered to

customers and title has passed.
Rental income is recognised on a straight-line basis.
Interest income is recognised on a time proportion basis,

taking into account the principal amounts outstanding anad

the Interest rates applicable.
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@ otes to the Accounts B B Mi&F

1  Principal accounting policies (Cont'd) 1  EEEEER &
(d) Fixed assets d) BlE&E
(i)  Investment properties (i) HwEDE
Investment properties are interests in land and REDZEEZRER
buildings in respect of which construction work and TREEERX  THE
development have been completed and which are EEREEBAMKRERE
held for their investment potential, any rental income BLIMEEFES
being neqotiated at arm'’s length. AR WATRAE
EEETE
Investment properties held on leases with unexpirea HERBREHRE - TF
periods of greater than 20 years are valued at JIRENEERES =
intervals of not more than three years by independent T ABVIEEMET
valuers; in each of the intervening years valuations BE RERCEEE
are undertaken by professionally qualified valuers. ERN AREERER
The valuations are on an open market value basis FEMETHE - B
related to individual properties and separate values NEZBEDERRFED
are not attributed to land and buildings. The EEEET Mk
valuations are incorporated in the annual accounts. BFITEETIMNEY
Increases in valuation are credited to the investment BEE -EHEESIA
properties revaluation reserve. Decreases in valuation FEREAN - HERED
are first set off against increases on earlier valuations NBBARENZERRH
on a portfolio basis and thereafter are debited to BN MIEERSER
operating profit. Any subsequent increases are HHEEEEHFF 2
credited to operating profit up to the amount B mAE  HEAE
previously debited. R m M P ks - BBR
JAEERERN B8
ER=mA  EAFR
FTARR < B BR -
Investment properties held on leases with unexpirea HERRFHEAZTE
periods of 20 years or less are depreciated over the _,UATZTR,%%%A&
remaining portion of the leases on a straight-line HERBRFREATRE
basis. ATRITE -
Upon the disposal of an investment property, the HEREDNER K7
relevant portion of the revaluation reserve realised in EWE@%@%%Z.%M%
respect of previous valuations is released from the BEEME D NEREY
investment properties revaluation reserve to the profit %Eifﬁﬁﬁi%]\?éﬂ
and loss account. R e
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1  Principal accounting policies (Cont'd) 1 FEGFTHEE
(d) Fixed assets (Cont'd) (d) EE&EE #)

(i) Properties under construction (i) BEEFRYE
Properties under construction are investments in land EEAYEREERTRE
and buildings where their construction work have not AEKL T HRETF
been completed. The investments are carried at cost IGE - BEEREURAKA
which Includes development and construction B35 AEBREEZ
expenditure incurred and other direct costs SER NERNEEIE
attributable to the development. On completion, the SN EEREMERMK
properties are transferred to other properties. R o MEREK 18 15 EE

RREMDE

(iii)  Other properties (i) Efwz
Other properties are interests in land and buildings i E TR E = A
other than investment properties and are stated at I THREFER
cost less accumulated amortisation or depreciation TiiR Ak N8 B 5T 8 55 o)
and any provisions required to reflect recoverable & N AL (R R BR AT X E
amount. Cost represents the purchase price of the HIEMTE CBEY B
asset and other costs incurred to bring the asset into AT IEEE VB AE
ts existing use. MEEREEENHR

AR ZEME

o

(iv) Amortisation of leasehold land (iv) METHEE
Amortisation of leasehold land is calculated to write HETH I EERE
off its cost on a straight-line basis over the unexpired HERBERNESRE
period of the lease. The principal annual rate used for WM E AT E o T
this purpose is 2%. AZEEFEEADL

(v)  Depreciation of leasehold buildings V) MHEEFE
Depreciation of leasehold buildings is calculated to HEBFJMENKE
write off their cost on a straight-line basis over the HERBEHGHASE
unexpired periods of the leases or their expected B 7R P EFEE (UK
useful lives to the Group, whichever is shorter. The NERE) LNESEWE
principal annual rates used for this purpose is 2- N ANETE o FTIE, ,Z
2.5%. TEFREE N L

El it kil
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@ otes to the Accounts B B Mi&F

1  Principal accounting policies (Cont'd) 1  EEEEER &
(d) Fixed assets (Contd) d) BEZE&EE &)
(vi)  Other fixed assets viy EMETFEEE
Other fixed assets are stated at cost less accumulated HMEEEE I EKAN
depreciation. Depreciation of other fixed assets is BESTTTEAR - Eft
calculated to write off their cost over their estimated AR EELITENRE
useful lives on a straight-line basis. The principal R ERAFHNERE
annual rate used for this purpose is 20%. WEEE A ARFT & © PTER
AZEIBEFERENY
i
(vii) Cost of restoring and improving fixed assets (i BERNZETEEL
Major costs incurred in restoring fixed assets to their FX 7N
normal working conditions are charged to the profit BEEEEEEELRE
and loss account. Improvements are capitalised and ERRAFSIBCERE
depreciated over their expected useful lives to the ARERRAHRE - &
Group. EEEMSI B ERS

BRREA  WERELAN
5':./4%55\_{% -' fj%

ATTE -
(viii) Impairment of fixed assets vii) BEEEZER
The carrying amounts of fixed assets are reviewed A EELREEER
regularly to assess whether their recoverable amounts B a0 AFHIEE R
have declined below their carrying amounts. Expected TR EERERR
future cash flows have not been discounted in HERHEE - BiTP2®
determining the recoverable amount. When such a REZRERETEEA
decline has occurred, their carrying amount is reduced WEEERFARENTE R
to their recoverable amount. Recoverable amount is RE - WnRZFH
the amount which the Group expects to recover from B BECHEHEEH
the future use of the asset, including its residual EEFREZEE ¢ A
value on disposal. The amount of the reduction to B IHAEEIEDH S
recoverable amount is charged to the profit and loss REBEERAIWE L
account. TR (BELERZH
B) - BlEERREZE
ok BERERER
NI

(2)
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BR B M= Notesto the Accounts @

Principal accounting policies (Cont'd)

(d)

(e)

Fixed assets (Cont'd)

(ix)

Gain or loss on disposal of fixed assets
The gain or loss on disposal of a fixed asset other

than investment properties is the difference between

the net sales proceeds and the carrying amount of the
relevant asset, and is recognised in the profit and loss

account.

Assets under leases

()

Finance leases

Leases that substantially transfer to the Group all the
risks and rewards of ownership of assets are
accounted for as finance leases. Finance leases are
capitalised at the inception of the leases at the lower

of the fair value of the |leased assets or the present

value of the minimum lease payments. Each lease
payment is allocated between the capital and finance
charges so as to achieve a constant rate on the
capital balances outstanding. The corresponding

rental obligations, net of finance charges, are

included in long-term liabilities. The finance charges
are charged to the profit and loss account over the

lease periods.

Assets held under finance leases are depreciated over

the shorter of their estimated useful lives or the |ease

neriods.

TEE
d) [E

STBUER ()

EEE (&)

(ix) CEEFEEELNEX

3Fi=

HEEEEE (MERER

EYx) ZWEEE

EHEELLENBIX
mEREREEE

BT RERRNIE

REHRE
RERERERREEE
EJRBNMAHRERN -
?%M%%K’%Iﬁﬁ
E -BEMEARKK
HHEEE LN EER
SEBRERNRIRE A
REERE)BRER -
SHESHUANERR
BERDE - LEIE
FLENGEREE - HHIE
BEFRERTIRTRE
BEFTARBEEA -
EM‘%E RO RE
BRRA Y

o
‘::-'::ILJ

NBERERELEE
%78 ?\’] Hi Sk B B A ET
THRER (AREE A
£)HERE -

Annual Report 2000/2001
Ngai1 Hing Hong Company Limited
F112.pdf



@ otes to the Accounts B B Mi&F

1  Principal accounting policies (Cont’d)

(e)

(f)

(9)

(h)

Assets under leases (Cont'd)

(i) Operating leases
Leases where substantially all the risks and rewards
of ownership of assets remain with the leasing
company are accounted for as operating leases.
Payments made under operating leases net of any
incentives received from the leasing company are

charged to the profit and loss account on a straight-

ine basis over the lease periods.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost, calculated on the weighted average
basis, comprises materials, direct labour and an appropriate
proportion of all production overhead expenditure. Net
realisable value is determined on the basis of anticipated
sales proceeds less estimated selling expenses and, where
appropriate, the cost of conversion from their existing state

to a finished condition.

Accounts receivable
Provision Is made against accounts receivable to the extent
that they are considered to be doubtful. Accounts

receivable in the balance sheet are stated net of such

provision.

Deferred taxation
Deferred taxation is accounted for at the current taxation
rate in respect of timing differences between profit as

computed for taxation purposes and profit as stated in the

accounts to the extent that a liability or an asset is
expected to be payable or recoverable in the foreseeable

future.
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BR B M= Notesto the Accounts @

1  Principal accounting policies (Cont'd) 1 FEEFHERER®E)
(i) Translation of foreign currencies (i) MEEE

Transactions in foreign currencies are translated at DINE R LR 5 HER
exchange rates ruling at the transaction dates. Monetary 7 AZEXRFE - REE
assets and liabilities expressed in foreign currencies at the DINBEBICEREERE R
balance sheet date are translated at rates of exchange AREER CEXTE - Al
ruling at the balance sheet date. Exchange differences EFXCELBES T AER
arising in these cases are dealt with in the profit and loss R
account,
The accounts of subsidiaries expressed in foreign currencies WMBRRIZIINBEREDEEE

are translated at the rates of exchange ruling at the EXRITE c- At ESEVE

7
balance sheet date. Exchange differences arising are dealt LEEEREEEIAR -

with as a movement in reserves.

=

(j) Retirement benefit costs ) BARBFAESE
The Group's contributions to the retirement scheme are REERERRETEIATN ZH
expensed as incurred and are reduced by contributions KIOREERIEX D ' 1B
forfeited by those employees who leave the scheme prior to ESEEEARAIERCE
vesting fully in the contributions, where appropriate. The E AR ERARIE
assets of the scheme are held separately from those of the B REBRK - ZETEl 2
Group in an independently administered fund. EERREECEENR
—BUERESHE
(k) Borrowing costs (k) BEHRAE
All borrowing costs are charged to the profit and loss MERERAREEREL
account in the year in which they are incurred. FEITABER °
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@ otes to the Accounts B B Mi&F

1  Principal accounting policies (Cont'd) 1 EEGFTHEK#E)
() Comparatives () HEBREF

Where necessary, comparatives figures have been adjusted HREFOAEEERBR MEL
to conform with changes in presentation in the current year. AR WREAFELENNAR
In particular, comparatives have been adjusted or extended N FRl R AMENDAEAN
to take into account the requirements of Statements of ST ERENZE2 1145 (8
Standard Accounting Practice No. 2.114 (Revised) - Leases Bi]) —HE  HERBIFEE
which became effective this year. TR R B o
There are no changes in accounting policy that affect RAEEDERLMERZ
operating profit resulting from the adoption of the above BRANTERE R AHH
standard in these accounts, as the Group was already MR EER WER
following the recognition and measurement principles in NETHRMTER=EEH -

that standard.

2 Revenues and turnover 2 WEmREXH
The principal activity of the Company is investment holding. The RRBILEEXBARRERR &
principal activities of its principal subsidiaries are set out in note TZEMBARICEEXRHEIFNE
23 to the accounts. Revenues recognised during the year are as 5 W5E23 c FNERZBENT
follows:
Group
AKH
2001 2000
HK$000 HK$'000
F#&x Tt
Turnover =25
Sale of goods, net of returns and HESm (MBFEEER
discounts ) 804,210 703,593
Other revenues o i 2@
Rental income HBE A 562
Interest income A B A 255
317
Total revenues IR 805,270 704,410

(2
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2 Revenues and turnover (Cont'd) 2 WimREEHE L
An analysis of the Group's turnover and contribution to operating REERTIEMBE I ZCERER
profit for the year by principal market is as follows: REBMDITHT
Turnover Operating profit
X B2 im
2001 2000 2001 2000

HK$'000 HK$'000 HK$'000 HK$"000
TEx TR T#Ex TR

LLL

Principal markets

Hong Kong & 715,658 , : 38,121
The People’s Republic of  F

China excluding

Hong Kong ("PRC") 88,552 58,4672 : 2,253
304,210 /03,593 , 40,374
All the Group's turnover and contribution to operating profit are REBMAECERERRERANE
attributable to the manufacturing and trading of plastic materials RREBRERBCEENES  FTU
and accordingly no analysis of the Group's turnover and R EREEEIEERENERE
contribution to operating profit by principal activity is provided. NRBE RN DN
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