REVIEW OF OPERATIONS
Business Review

In the first half of 2001, the Company faced
more challenges than opportunities. Despite the
intensive growth in the People’s Republic of
China (“the PRC”) economy as evidenced by
an increase of 7.9 per cent in its gross domestic
product (“GDP”) over the first six months, the
sluggish U.S. economy as well as the downturn
in the global information technology industry
have led to a decrease in the interest rate. In
addition, the timepieces industry was still
recovering, the profit of the Company was thus
under pressure.

Everbright EB Brand Limited (“EB Brand”), a
wholly-owned subsidiary of the Group,
distributes Adidas and Seiko watches through
its networks as the distributor and agent
respectively in the PRC, in addition to selling
its own EB watches through its sales network in
the PRC’s market. EB Brand is the sole agent of
Chinese Basketball Association (“CBA”) to
produce and distribute CBA watches. As the
major distribution network of the Group, the
wholly-owned subsidiaries of EB Brand have a
nationwide network of 350 retail outlets in 29
major cities in the PRC. This year is the 10th
year’s anniversary, EB Brand is planning to
introduce some internationally renowned brands
and other jewellery accessory products for sale
through its distribution network.

During the period, a deficit of approximately
HK$2 million was recorded which represented
property devaluation in respect of the Group’s
investment properties. In view of the declining
industrial property market, the Group have
entered into several preliminary sales
agreements to dispose of all non-core industry
properties in Hong Kong.
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