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The Company was incorporated in Bermuda as an exempted company with
limited liability and its shares are listed on The Stock Exchange of Hong
Kong Limited (the “Hong Kong Stock Exchange”).

The Company acts an investment holding company. The activities of its

principal subsidiaries are property investment and development.

In the current year, the Group has adopted, for the first time, Statement of
Standard Accounting Practice 14 (Revised) “Leases” (“SSAP 14”
(Revised)) issued by the Hong Kong Society of Accountants.

The adoption of SSAP 14 (Revised) has not resulted in any significant
changes to the accounting treatment adopted for leases and accordingly, no
prior period adjustment has been required. Disclosure for the Group’s
leasing arrangements have been modified so as to comply with the new
requirements of SSAP 14 (Revised). Comparative amounts have been

restated to achieve a consistent presentation.

The financial statements have been prepared under the historical cost
convention as modified for revaluation of certain properties of the Group.
The financial statements have been prepared in accordance with
accounting principles generally accepted in Hong Kong and the principal

accounting policies adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate the financial statements

of the Company and its subsidiaries made up to 30th June each year.
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Basis of consolidation (Continued)

The results of subsidiaries acquired or disposed of during the year are
included in the consolidated income statement from the effective dates of

acquisition and up to the effective dates of disposal, as appropriate.

All significant inter-company transactions and balances within the Group
have been eliminated on consolidation.

Goodwill and capital reserve arising on consolidation

Goodwill arising on consolidation which represents the excess of purchase
consideration over the fair value ascribed to the separable net assets at the
date of acquisition of a business, is recognised as an asset and amortised
on a straight line basis over its estimated useful economic life or ten years,

whichever is shorter.

Capital reserve arising on consolidation which represents the excess of the
fair value of separable net assets at the date of acquisition of a business

over the purchase consideration, is credited directly to reserves.

On disposal of a subsidiary, the attributable amount of unamortised
goodwill, or capital reserve previously written off or credited to reserves
at the time of acquisition is included in the determination of the profit or

loss on disposal.

Revenue recognition

When properties under development are sold, revenue is recognised either
when the sale agreement is completed or when the development is
completed which is determined by the issuance of the relevant occupation
permit, whichever is the later. Deposits and instalments received on

properties sold prior to their completion are included in current liabilities.

Rental income, including rental invoiced in advance from properties under

operating leases, is recognised on a straight line basis over the lease terms.

Interest income is accrued on a time basis by reference to the principal
outstanding and at the interest rate applicable.
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Revenue recognition (Continued)

Port operations income is recognised when the services are rendered.

Dividend income from investments is recognised when the Group’s right

to receive payment has been established.

Investment properties

Investment properties are completed properties which are held for their

investment potential, any rental income being negotiated at arm’s length.

Investment properties are stated at their open market values based on
professional valuations at the balance sheet date. Any surplus or deficit
arising on the revaluation of investment properties is credited or charged
to the investment property revaluation reserve unless the balance of this
reserve is insufficient to cover a deficit, in which case the excess of the
deficit over the balance of the investment property revaluation reserve is

charged to the income statement.

Where a deficit has previously been charged to the income statement and a
revaluation surplus subsequently arise, this surplus is credited to the
income statement to the extent of the deficit previously charged.

On disposal of an investment property, the balance on the investment
property revaluation reserve attributable to that property is transferred to

income statement.

No depreciation is provided on investment properties except where the

unexpired term of the relevant lease is 20 years or less.

Properties under development

Properties under development are stated at the lower of cost and net
realisable value. Cost comprises the cost of land under development,
interest, finance charges, professional fees and other direct costs
attributable to such properties until they reach a marketable state. Net
realisable value is calculated at the estimated selling price less all costs to
completion and costs of marketing and selling.
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Properties under development (Continued)

Properties under development which are due for completion more than one

year from the balance sheet date are shown as non-current assets.

Properties under development which are due for completion within one
year from the balance sheet date and are intended to be held for sale will
be treated as properties under development and are shown as current
assets.

Properties held for sale

Properties held for sale are stated at the lower of cost and net realisable
value. Cost includes land cost, development costs, borrowing costs
capitalised and other direct costs attributable to such properties until they
reach a marketable state. Net realisable value represents the estimated
selling price less all estimated costs of completion and the estimated costs

necessary to make the sale.

Subsidiary

A subsidiary is an enterprise in which the Company, directly or indirectly,
holds more than half of the issued share capital or controls more than half
of the voting power, or where the Company controls the composition of its
board of directors or equivalent governing body.

Investments in subsidiaries are included in the Company’s balance sheet at
cost, as reduced by any decline in the value of the subsidiary that is other
than temporary. Results of subsidiaries are accounted for by the Company
on the basis of dividends received or receivable during the year.

Associate

An associate is an enterprise, over which the Group is in a position to
exercise significant influence, including participation in financial and

operating policy decisions.

The consolidated income statement includes the Group’s share of the post-
acquisition results of its associates for the year. In the consolidated
balance sheet, interests in associates are stated at the Group’s share of the
net assets of associates, as reduced by any decline in the value of the

associate that is other than temporary.
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Associate (Continued)

When the Group transacts with its associates, unrealised profits and losses
are eliminated to the extent of the Group’s interest in the relevant
associates, except where unrealised losses provide evidence of an

impairment of the asset transferred.

The results of associates are accounted for by the Company on the basis of
dividends received and receivable during the year. In the Company’s
balance sheet, investments in associates are stated at cost, as reduced by

any decline in the value of the associate that is other than temporary.

Investments in securities

Investments in securities are recognised on a trade date basis and are

initially measured at cost.

Investments other than held-to-maturity debt securities are classified as
investment securities and other investments.

Investment securities, which are securities held for an identified long-term
strategic purpose, are measured at subsequent reporting dates at cost, as

reduced by any impairment loss that is other than temporary.

Other investments are measured at fair value, with unrealised gains and

losses included in net profit or loss for the period.

Property, plant and equipment

Property, plant and equipment are stated at cost less depreciation. The cost
of an asset comprises its purchase price and any directly attributable costs
of bringing the asset to its present working condition and location for its
intended use. Expenditure incurred after the assets have been put into
operations, such as repairs and maintenance and overhaul costs, is
normally charged to the income statement in the period in which it is
incurred. In situations where it can be clearly demonstrated that the
expenditure has resulted in an increase in the future economic benefits
expected to be obtained from the use of the asset, the expenditure is
capitalised as an additional cost of the asset.
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Property, plant and equipment (Continued)

The gain or loss arising from disposal or retirement of an asset is
determined as the difference between the sale proceeds and the carrying

amount of the assets and is recognised in the income statement.

Where the recoverable amount of an asset has declined below its carrying
amount, the carrying amount is reduced to reflect the decline in value. In
determining the recoverable amount of assets, expected future cash flows

are not discounted to their present values.

Depreciation is provided to write off the cost of other property, plant and
equipment over their estimated useful lives using the straight line method

at the following rates per annum:

15% to 20%
10% to 33.3%

Motor vehicles
Plant and machinery, equipment and others

Capitalisation of borrowing costs

Borrowing costs directly attributable to the acquisition, construction or
production of qualifying asset, which are assets that necessarily take a
substantial period of time to get ready for their intended use or sale, are
capitalised as part of the cost of those assets. Capitalisation of such
borrowing costs ceases when the assets are substantially ready for their
intended use or sale. Investment income earned on the temporary
investment of specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing cost capitalised.

All other borrowing costs are recognised as an expense in the period in

which they are incurred.

Taxation

The charge for taxation is based on the results for the year as adjusted for
items which are non-assessable or disallowed. Timing differences arise
from the recognition for tax purposes of certain items of income and
expense in a different accounting period from that in which they are
recognised in the financial statements. The tax effect of timing differences,
computed under the liability method, is recognised as deferred taxation in
the financial statements to the extent that it is probable that a liability or

asset will crystallise in the foreseeable future.
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Operating leases

Rentals payable on properties under operating leases are charged to the

income statement on a straight line basis over the terms of the leases.

Foreign currencies

Transactions in foreign currencies are translated at the rates ruling on the
dates of the transactions. Monetary assets and liabilities denominated in
foreign currencies are re-translated at the rates ruling on the balance sheet
date. Gains and losses arising on exchange are dealt with in the income

statement.

On consolidation, the financial statements of overseas operations are
translated at the rates ruling on the balance sheet date. All exchange
differences arising on consolidation are dealt with in the translation

reserve.

Retirement benefit scheme

The pension costs charged in the income statement represent the
contributions payable in respect of the current year to the Group’s defined

contribution scheme.

Cash equivalents

Cash equivalents represent short-term, highly liquid investments which are
readily convertible into known amounts of cash and which were within
three months of maturity when acquired; less advances from banks

repayable within three months from the date of the advances.
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The Group’s turnover and contribution to pro
analysed as follows:

By principal activity:

fit from operations are

BEM B RB R Z 8N HR
Contribution to
Turnover profit from operations
SEETA SEETA
2000 2000
EHT T T T
HK$’000 HK$°000
Property sales 356,460 29,409
Property rental 37,388 20,094
Port operation income 4923 (2,971)
398,771 46,532
By geographical location of operations:
BER BERHWARZ BN R
Contribution to
Turnover profit from operations
“REEF “REEF
2000 2000
T T W T T
HK$°000 HK$°000
Hong Kong Special
Administrative Region
(“Hong Kong”) 34,811 16,765
Other regions in the People’s
Republic of China (“PRC”) 363,960 29,767
398,771 46,532

Other revenue includes interest income from ba
HK$3,879,000 (2000: HK$1,327,000).

nk deposits amounted to
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Profit from operations
has been arrived at after
charging (crediting):

Amortisation of goodwill

Auditors’ remuneration

Depreciation
Less: Amount capitalised and
included in properties

under development

Loss on disposal of property,
plant and equipment
Operating lease rentals in respect
of office premises and
staff quarters

Staff costs (including directors’
remuneration shown in note 8(a))
Less: Amount capitalised and
included in properties
under development

and after crediting:

Net operating lease rentals received
and receivable
Gross rents from properties
Less: Outgoings

BEEZZ—FAA=ZTHIEFE
For the year ended 30th June, 2001

CRRFAF
2000
BT oo
HK$’000

1,141
520

1,752

(768)

984

27

856

15,445

(4,559)

10,886

37,388
(6,344)

31,044

Operating lease rentals in respect of directors’ accommodation amounting
to HK$420,000 (2000: HK$420,000) are included under directors’ other

emoluments.
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(V) 3 35 P 4
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45 7 %

WL FRATES

HAb I & (BT HE 2)

Hr i B H A AR A

HEMEZ EEAN W

o

i W 0J0 2 i 15 1,000,000C

# % 1,000,001 7T &
¥ 1,500,0007C

Interest on bank borrowings
wholly repayable within
five years

Less: Amount capitalised and

included in properties
under development at
capitalization rate of
8.8% (2000: 8.7%)

(a) Directors’ emoluments

Directors’ fees
Executive
Independent Non-executive
Other emoluments (Executive
Directors):
Salaries and other benefits

CRRFAF
2000

B W F o

HK$’000

18,483

(11,824)

6,659

HK$°000

60

1,150

1,210

Emoluments of the directors are within the following bands:

HK$nil to HK$1,000,000

HK$1,000,001 to HK$1,500,000

—RERRAE
2000
HHHH
No. of

Directors
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(2) & B W4 (b) Employees’ emoluments
.4 e N T L4 14 The five highest paid individuals included 1 director (2000: 1
HH(CEERERE  14E director), details of whose emoluments are set out in note 8(a)
H) o FM T RO B3 above. The emoluments of the remaining 4 individuals (2000: 4
Bff 5k 2R 8 (H) JEH A o Hfigd individuals) are as follows:

ZANE (CEFRF - 44
AL) 24 F -

CREBRAE
2000
T T
HK$’000
Bt 4 N HoAth A R Salaries and other benefits 3,354
B R AR ) 5T E 4 R Retirement benefits scheme
contributions 84
3,438
e %5 M & < & A A 0 Their emoluments are within the following bands:
o
CRBFEAR
2000
& 5% H
No. of
employees
¥ 07 2 9 1 1,000,000 7T HK$nil to HK$1,000,000 3
# 1,000,001 7€ £ HK$1,000,001 to HK$1,500,000

7 % 1,500,0007C 1
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—ERTE
2000
Vi R
HK$°000
The tax charge comprises:
Hong Kong Profits Tax
Current year 236
Underprovision in prior years 10
PRC Income Tax 4,813
Share of taxation of an associate
in the PRC 30
5,089

Hong Kong Profits Tax is calculated at 16% (2000: 16%) of the estimated
assessable profits for the year.

PRC Foreign Enterprise Income Tax is calculated at the rates prevailing in
the PRC.

Details of the potential deferred tax charge not provided for in the year are
set out in note 30.

Of the Group’s net profit for the year of HK$21,061,000 (2000:
HK$34,615,000), a profit of HK$28,885,000 (2000: a loss of
HK$331,000) has been dealt with in the financial statements of the
Company.
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—ETTHE
2000
T T
HKS$’000
Interim distribution, 2 Hong Kong cents
(2000: 2 Hong Kong cents)
per share, paid 4,382
Final distribution, 2 Hong Kong cents
(2000: 2 Hong Kong cents)
per share, proposed 4,382
8,764

The calculation of basic earnings per share is based on the net profit for
the year of HK$21,061,000 (2000: HK$34,615,000) and on the weighted
average number of 219,103,681 (2000: 219,103,681) ordinary shares in
issue throughout the year.
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THE GROUP

COST

At 1st July, 2000
Exchange realignment
Additions

Disposals

At 30th June, 2001

DEPRECIATION

At 1st July, 2000
Exchange realignment
Provided for the year
Eliminated on disposals

At 30th June, 2001

NET BOOK VALUES
At 30th June, 2001

At 30th June, 2000

B -
i
g &N #475
Plant and
machinery,
Motor equipment
vehicles and others Total
T or 5 T oo 5 T n
HK$’000 HK$'000 HK$’000
6,471 19,578 26,049
5 25 30
— 982 982
= (95) (95)
6,476 20,490 26,966
5,130 13,277 18,407
5 14 19
397 1,253 1,650
= (72) (72)
5,532 14,472 20,004
944 6,018 6,962
1,341 6,301 7,642
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VALUATION
At 1st July, 2000 and at 30th June, 2001

The investment properties of the Group are situated in Hong Kong and are
held under medium-term leases. They were revalued at 30th June, 2001 on
an open market, existing use basis by Knight Frank, Chartered Surveyors
at an aggregate value of HK$520,000,000. The investment properties are
held for use under operating leases for the periods of one to three years
some with renewal options given to the leasees for further periods not

exceeding two years.

As at the balance sheet date, the future minimum lease payments under

non-cancellable operating leases for each of the following period is:

7 45 1
THE GROUP

e

2000

T

HK$°000

Not later than 1 year 20,126
Later than 1 year but not

later than 5 years 12,462

Total 32,588

Details of investment properties are set out on page 71.
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7 45 1
THE GROUP
SRERRE
2000
#WT T
HK$°000
COST
At beginning of the year 492,000
Exchange realignment 2,316
Additions 383,319
Arising on acquisition of a subsidiary 17,073
Interest capitalised 11,824
Written back of impairment in value
of properties under development 9,102
915,634
Less: Completed and transferred
to properties held for sale (419,071)
At end of the year 496,563
Shown in the balance sheet as:
Non-current assets 311,672
Current assets 184,891
496,563

B ZETI R TR > L
MAtEEH — U+ A A
IR0 - BRPYE
ZtEHR B T0H -

B b 4y 25 BOE B3 TR IR TE
B AEE R A ML B
15,830,0007C (R EAE : Yl
20,948,0007C) ©

The properties under development are situated in the PRC with a land use
right certificate of up to 70 years commencing on 19th October, 1995.
Details of the properties under development are set out on page 70.

Included in the properties under development is an amount of
HK$15,830,000 (2000: HK$20,948,000) being interest capitalised in the
account.
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WE-FEE—4EXNHA=Z+THILEE
For the year ended 30th June, 2001

The amount represents the payment of deposit to acquire the land use
rights in Tung Kok Tau, Shekou, Shenzhen, The PRC. According to the
land use rights contract dated 18th November, 1999 entered into between
an 80% equity owned subsidiary of the Company, Shenzhen Zhen Wah
Harbour Enterprises Ltd. (“Zhen Wah”) and Shenzhen Land
Administration Bureau (“Land Bureau”), Zhen Wah was required to settle
the outstanding amount of RMB155,801,760 on 3rd November, 2000.
However, as the Group started negotiations with the Chinese joint venture
partner for the acquisition of the full control on real estates development
in Tung Kok Tau, Zhen Wah applied for the extension of the outstanding
payment. In the opinion of Directors, the final payment will be resolved

with Land Bureau soon.

7 45 1
THE GROUP
# T T
HK$’000
COST
At 1st July, 2000 and 30th June, 2001
13,704
AMORTISATION
At 1st July, 2000 8,979
Provided for the year 1,141
At 30th June, 2001 10,120
NET BOOK VALUES
At 30th June, 2001 3,584
At 30th June, 2000 4,725
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BT By (3% A
W AR FE 1R A

1 24 7 ¢ 3
Wi

E T 2 m) 2 A O B R A

40351 o

JEE A B i (H

et 4 2 W R

W T o E] K A

Unlisted shares, at cost

Less: Provision for impairment loss

Amounts due from subsidiaries

Less: Provision

AR A
THE COMPANY
—ERERE
2000
T T
HK$000

239,663
(239,663)

798,754
(144,481)

654,273

Particulars of the principal subsidiaries are set out in note 40.

Share of net assets

Amounts due from associates

Less: Provision for amounts

due from associates

A 45 1
THE GROUP
TR BTAE
2000
B M F o
HK$°000

421
12,530

12,951

(12,530)

421
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A4
THE GROUP

-z

TEFE

2000
T T
HK$000

Unlisted shares, at cost 334
Less: Impairment loss recognised (334)

The properties held for sale are situated in the PRC, held under long lease
and stated at cost.

At 30th June, 2001, the balance of trade and other receivables included
trade receivables of HK$21,586,000 (2000: HK$32,122,000). For property
sales, the Group allows an average credit period of 30 days to its
customers. Rentals receivable from tenants and service income receivables
from customers’ are payable on presentation of invoices. The aged
analysis of trade receivable is as follows:

HK$°000

0-60 days 25,479
61-90 days 561
>90 days 6,082

32,122
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\CEE—EAASTH RS
T S B e 5 €2 9515 M

At 30th June, 2001, the balance of trade and other payables included trade
payables of HK$125,014,000 (2000: HK$212,668,000). The aged analysis

125,014,0007C ( —~ FE X EF : ¥
#212,668,0007T) 2 MEff iR 3K -
JE AT AR 3K 2 MR B A Al R

of trade payables is as follows:

e 2 L2
2000
T T
HK$°000
OH Z60H N 0-60 days 203,747
61H £90H N 61-90 days —
90H A I >90 days 8,921
212,668
YL
THE GROUP
—ERRTAE
2000
T T
HKS$’000
HRAT I (K ) Bank loans, secured 260,259
JRE B 2 SR AT BRI T - The bank loans are repayable
as follows:
— 4 7R B R A A Within one year or on demand 58,333
— AR A% B AN A T A More than one year, but
not exceeding two years 77,350
T 4F 4% (5 AS 18 8 T 4F More than two years, but
not exceeding five years 124,576
260,259
W FIER B B R — Less: Amount repayable within
4F 9 E i 72 AR A one year shown under current
liabilities (58,333)
R — AR MR R Amount due after one year 201,926
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JBe ¥ JBe A
Number of shares Share capital
“RERE “RERE
2000 2000
T T
HK$000
Ordinary shares of
HK$1.00 each
Authorised 300,000,000 300,000
Issued 219,103,681 219,104

There was no movement in share capital for both years ended 30th June.

Pursuant to a special general meeting on 23rd March, 1992, shareholders
of the Company approved a share option scheme which allows the
directors to grant full-time employees (including executive directors)
options to subscribe for the Company’s ordinary shares at a price equal to
80% of the average closing prices of the shares listed on the Hong Kong
Stock Exchange for the last five business days immediately preceding the
date of grant of the option or the nominal value of the shares, whichever is
the greater.

On 18th September, 1995, in accordance with the provisions of the share
option scheme, certain directors and employees of the Company and its
subsidiaries were granted options to subscribe for a total of 8,410,000
ordinary shares of HK$1.00 each at an initial subscription price of
HK$1.224 per share. All these options were exercised or lapsed in prior

years.
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THE GROUP

At 1st July, 1999

Exchange adjustment

Reserve on acquisition of a subsidiary
Net profit for the year

Transfer

Distributions

At 30th June, 2000
Exchange adjustment
Net profit for the year
Transfer

Distributions

At 30th June, 2001

JBe B3 e 160 SR
Share
premium
account
T T
HK$’000

426,608

426,608

426,608
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Ba 26 A% J§ el

BN b B A falt i i 51 Gl k52 G Al P B kA M
Capital Capital
Contributed reserve on redemption Translation Statutory Retained

surplus consolidation reserve reserve reserve profits Total
T T T T T Vi AT T oo
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
55,018 5,115 1,644 (4,874) — 50,316 533,827
— — — 1,173 — — 1,173

— 1,538 — — — — 1,538

— — — — — 34,615 34,615

— — — — 448 (448) —
— — — — — (8,764) (8,764)

55,018 6,653 1,644 (3,701) 448 75,719 562,389

— — — 991 — — 991

— — — — — 21,061 21,061

— — — — 94 (94) —
— — — — — (8,764) (8,764)

55,018 6,653 1,644 (2,710) 542 87,922 575,677
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Included in the above are the following Group’s share of post-acquisition

reserves of the associates:

e 57k R0 e A B
Translation Retained
reserve profits Total
BT o BT on 5 T r
HK$’000 HK$’000 HK$’000
THE GROUP
At 1st July, 1999 (9,413) 2,265 (7,148)
Reclassification to
subsidiaries 9,413 — 9,413
Net profit for the year — 368 368
At 30th June,
2000 and 2001 — 2,633 2,633

The contributed surplus of the Group arose from the difference between

the aggregate amount of the then share capital, share premium, general

reserve and accumulated losses of the Group, and the nominal amount of

the Company’s shares issued for the acquisition, net of distributions paid

by the Company.

The statutory reserves transferred from retained profits are required by the

relevant PRC laws and regulations applicable to the Group’s PRC

subsidiaries.
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(R B
A N 1)

B pr kMR BOAZBR A P B % A M

A A THE COMPANY

W= LU At Ist July, 1999
+tH—H

A AE BE Jie 1535 HE Net loss for the year

SRS Distributions

IS 2 92 25 At 30th June, 2000
ANH=1+H

A% 4 T 4 A Net profit for the year

% 8. 43 IR Distributions

R E A At 30th June, 2001
ANH=1+H

ARNFZHANBBRAR AT Z
B T 2> A AN S5 A 2 ] A
H 2 &5 6 7 1 (L B R )5 T %
FT A 0% R AR T (FHBR A 28 7]
Bt 2 BB IRE) < 28 - R
BEIE U\ —FELRE (K
BHT) > A F Z B LR T 2R
TR > MR I F BRS04
WT > RIS AEE IR 3R 38 S B
B OANTR 7 (S

(F) 2% ) A SO A 3K H 4% JE fE
B ERE N HRFIM Z B
& =

() AR EEZ W #BEED
B R KB AT A
Lo Jie A vi A MR 2 BB AN

Capital  (Accumulated
Share Contributed redemption losses)/Retained

premium surplus reserve profit Total
T T T e T e BT BT
HKS$’000 HKS$’000 HKS$’000 HK$’000  HK$’000

426,608 29,375 1,644 (19,246) 438,381

— — — (331) (331)

— (8,764) — — (8,764)
426,608 20,611 1,644 (19,577) 429,286
— — — 28,885 28,885
— (8,764) — — (8,764)
426,608 11,847 1,644 9,308 449,407

The contributed surplus of the Company arose from the difference
between the consolidated net assets of the Company’s subsidiaries at the
date when they were acquired by the Company and the nominal amount of
the Company’s shares issued for the acquisition, net of distributions made
by the Company. Under the Companies Act 1981 of Bermuda
(as amended), contributed surplus of a company is available for
distribution. However, the Company cannot declare or pay a dividend, or
make a distribution out of contributed surplus if:

(a) it is, or would after the payment be, unable to pay its liabilities as
they become due; or

(b) the realisable value of its assets would thereby be less than the
aggregate of its liabilities and its issued share capital and share

premium accounts.
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EFEER - AR A IR TR In the opinion of the Directors, the Company’s reserves available for
W fHmT distribution to shareholders were as follows:
“EERLE
2000
T oo
HKS$’000
BN BB Contributed surplus 20,611
P18 % R (R R 18) Retained profit (Accumulated losses) (19,577)
1,034
R TRy SRR~ Ao S R The amounts are unsecured, non-interest bearing and have no fixed term
AR - 2B A of repayment. Repayment of the amounts will not be demanded within
HE -+ (A B - B 3% next twelve months from the balance sheet date. Accordingly, the amounts
FIE S By JF T ) B e are shown as non-current.
R TR Ly SR~ Ao B R e The amounts are unsecured, non-interest bearing and have no fixed term
AR - % MO N S of repayment. Repayment of the amounts will not be demanded within
HAE A+ 8 A R o R - &% next twelve months from the balance sheet date. Accordingly, the amounts

AT & FE B B 1E o are shown as non-current.
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The major components of unprovided deferred tax charge (credit) for the
year are as follows:

YL
THE GROUP
—ETTH
2000
T e
HKS$’000
Tax effect of timing differences
arising from:
Difference between tax depreciation
allowances and depreciation
charged in the financial statements 267
Tax losses arising (1,598)
(1,331)

At the balance sheet date, the major components of potential deferred tax

liabilities (assets) not recognised in the financial statements are as follows:

7 45 1
THE GROUP
e 22 L3
2000
T T
HK$°000
Tax effect of timing differences
attributable to:
Difference between tax depreciation
allowances and depreciation charged
in the financial statements 15,817
Unutilised tax losses (7,311)
8,506

Included in the unutilised tax losses was a tax loss arising from additional
depreciation allowance granted by the Inland Revenue Department
(“IRD”) in respect of the building portion of the investment properties.
Such building portion of the investment properties was accounted for as an
operating asset for tax purposes by the IRD.
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B By EE m A B
W) SET A AR > WO A R SE L
THZ MEAf o AR BRI A B
BHREYE > Bt BEBIAA

Deferred tax has not been provided as the above timing differences are
mainly attributed to the Group’s investment properties. Currently, the
Group has no intention of disposing of the investment properties.

Accordingly, the net deferred tax liabilities would not crystallise in the

B (ELAS & 7 T LM AR

foreseeable future.

e =52
2000
T e
HK$’000
% B il s | Profit before taxation 40,271
B J v ) 3 Tl (E 438 [l Written back of impairment in
value of properties under
development (9,102)
AL — B W) 2 AR Share of result of an associate (398)
F B A Interest income (1,327)
S S Interest expenses 6,659
HEYE - B G 2 R Loss on disposal of property,
plant and equipment 27
I Depreciation 984
T 2 Amortisation of goodwill 1,141
7 4R B K AR AR HE A Provision for impairment in value of
investments in securities 331
7 & W) 3 WD Decrease in properties held for sale 333,812
DLIRCAT A i ) RE 2 Increase in deposit paid to acquire
B AT 4% 4 19 land use rights (51,064)
B 5y B HoAth JRE R B > (B4 ) Decrease (increase) in trade and
other receivables (38,251)
2 5y Fe HoAth AT HEZK (i b) B4 (Decrease) increase in trade and
other payables 242,653
£ i T 6 & WD Decrease in pre-sales
deposits received (99,105)
P Xk Exchange realignment (517)

87 S5 P 49 B R W

Net cash inflow from operating
activities

426,114
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In 2000, the registered capital of Zhen Wah was increased by
approximately HK$30,670,000 and the Group subscribed these additional
31% equity interest of Zhen Wah. As a result, Zhen Wah became a
subsidiary of the Group. This acquisition has been accounted for using the
acquisition method of accounting. The amount of reserve arising as a
result of the acquisition was approximately HK$1,538,000. The loss after
taxation of Zhen Wah included in the consolidated income statement for
the year ended 30th June, 2000 amounted to approximately
HK$2,212,000.

e =52
2000
T T
HK$’000
NET ASSETS ACQUIRED
Property, plant and equipment 5,980
Properties under development 17,073
Trade and other receivables 26,374
Bank balances and cash 4,343
Trade and other payables (4,787)
Amount due to the intermediate
holding company (22,786)
Taxation 39)
Bank loan (1,270)
Exchange reserve (50)
Minority interests (11,120)
13,718
Capital reserve (1,538)
12,180
SATISFIED BY
Reclassification from
interests in associates 12,180
Bank balances and cash acquired 4,343

The subsidiary acquired in 2000 contributed approximately HK$2,245,000
to the Group’s net operating cash flows, paid approximately
HK$1,469,000 in respect of servicing of finance, paid approximately
HK$158,000 in respect of taxation, utilised approximately HK$51,937,000
for investing activities and raised approximately HK$31,687,000 in

respect of financing activities.
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T RTA  #1260,259,0000T)
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At Ist July, 1999

New bank loan raised

Loan acquired through a subsidiary
Repayments of amounts borrowed

At 30th June, 2000

Exchange realignment

New bank loan raised
Repayments of amounts borrowed

At 30th June, 2001

Guarantees given to financial
institutions in respect of banking

facilities granted to subsidiaries

BT £
Bank loans
M T
HK$°000

183,664

96,126

1,270
(20,801)

260,259

56

6,997
(80,165)

187,147

A2
THE COMPANY

R

2000

1 F

HK$’000

271,949

The extent of such facilities utilised and unutilised by the subsidiaries at 30th
June, 2001 amounted to approximately HK$187,147,000 (2000:
HK$260,259,000) and HK$22,500,000 (2000: HK$11,690,000), respectively.
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Capital expenditure contracted
for but not provided in the
financial statements for the
construction and other fees
to be paid in respect of
properties under development

WE-FEE—4EXNHA=Z+THILEE
For the year ended 30th June, 2001

A4
THE GROUP

-z

TEFE

2000
T T
HK$000

162,585

The Company did not have any significant capital commitments at the

balance sheet date.

At the balance sheet date, the Group had the total of future minimum lease

payments under non-cancellable operating leases in respect of rented

premises as follows:

Within one year
In the second to fifth year, inclusive

A4
THE GROUP

TR BT

2000

T T

HK$°000

639

43

682

The Company did not have any operating lease commitments at the

balance sheet date.
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Prior to 1st December, 2000, the Group operated a defined contribution
retirement benefit scheme (“Defined Contribution Scheme”) for its
qualifying employees in Hong Kong. The assets of the scheme were held
separately from those of the Group in funds under the control of an
independent trustee. Where there are employees who leave the Defined
Contribution Scheme prior to vesting fully in the contributions, the
amount of the forfeited contributions would be used to reduce future
contributions payable by the Group.

With effective from 1st December, 2000, the Group has joined a
Mandatory Provident Fund scheme (“MPF Scheme”) for all employees in
Hong Kong. The MPF scheme is registered with the Mandatory Provident
Fund Scheme Authority under the Mandatory Provident Fund Schemes
Ordinance. The assets of the MPF scheme are held separately from those
of the Group in funds under the control of an independent trustee. Under
the rule of the MPF Scheme, the employer and its employees are each
required to make contributions to the scheme at rate specified in the rules.
No forfeited contribution is available to reduce the contribution payable in
the future years by the employer.

The retirement benefit scheme contributions arising from the Defined
Contribution Scheme and the MPF Scheme charged to the income
statement represent contributions payable to the funds by the Group at
rates specified in the rules of the schemes.

During the year, retirement benefits contributions charged to income
statement, net of forfeited contribution of Nil (2000: Nil) are HK$532,144
(2000: HK$441,000).

At 30th June, 2001, the total amount of forfeited contributions which arose
upon employees leaving the Defined Contribution Scheme and which are
available to reduce the contributions payable by the Group in the future
years were HK$40,108 (2000: HK$1,663).
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ATRR—AFERNH=Z1TH £E At 30th June, 2001, the Group has pledged certain of its assets, including
B 5 B — AR AT Bk A bank deposits of HK$6,117,000 (2000: HK$53,421,000) and investment
HTEEMEBIEN > Z5EER properties with an aggregate carrying value of HK$520,000,000 (2000:
5 W 6,117,0000C 2 SRAT A7 3K (2 HK$520,000,000) and floating charge on its rental income from its
FRRA U 53,421,0000C) - investment properties to the banks to secure general banking facilities
ﬁﬁﬁ; (B G 2L 75 5 520,000,000 granted to the Group.

TC(ZFZFAF ¢ #1520,000,000

TC) Z BB R H BB Y T

*ﬂéLBU\ZﬁE THEK o

AL > A4 F B BN+ During the year, the Group has entered into the following transactions
NN E R Y o AT with related parties in which certain Directors have common significant
FHEHAELFEEEZR)) influence:
e =52
2000
T T
HK$’000
s B I A (B FE—) Rental income received (note 1) 635
e AT & KB IR (B At —) Rental and management fees
paid (note 1) 1,525
B AT A IR W% 2 (B AE—) Consultancy service fees paid (note 1) 984
NEEEAENRAZTH > B The outstanding balances with these related parties at 30th June, 2001 are
E RNl SR N as follows:
o
ZRERAE
2000
T T
HK$’000
155 T I At JRE g MR R A BT L 4 Amounts due from related parties
Z BN BN BRI (B A=) included in trade and other
receivables (note 2) 1,880
TE B 5y T HoAth EAS W 3 IR BT L 46 Amounts due to related parties included
ZEST A BN L 3OE (=) in trade and other payables (note 2) 1,084
st - Notes:
32 5 W B 5 IR A AR OE 1. The transactions were carried out based on the contractual agreements made
(i between both parties.
T GERIE S SRR - 0 S R MR 2. The amounts are unsecured, interest free and repayable on demand.

AR
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BB EAASTH S EE

B} & 2 ®l 2 wEAE R

W 4 5 4

Name of subsidiary

e S 4 SE A R4 F)

Ardent Enterprises Limited

b 5 A B 4
BAEEA R A

Beijing Longfast Property
Development Co., Ltd.

FERE A R
Billion Stock Investment
Limited

Broad Capital Investments
Limited

B A

Caldonny Limited

Duraco Company Limited

Dynamic (B.V.I.) Limited

=N MB AR

Dynamic Finance Limited

Particulars of principal subsidiaries at 30th June, 2001 are as follows:

AKX ]
cHfT R CE A
J L/ B BA ek 2 A i 4
BB ik il ¥ A Hh
Proportion of
Place of Issued and nominal value of
incorporation/ paid up issued/registered
registration/ share capital/ capital held by
operation registered capital the Company
30 % Je b
Ordinary Others
i V& %5 1,2007C — 100%
Hong Kong HKS$1,200 — 100%
i —  %429,500,0007C 98%
(ff 7 —)
The PRC — US$29,500,000 98%
(note 1)
i W 2T — 100%
Hong Kong HK$2 — 100%
KRR TS E XAV — 100%
British Virgin US$1 — 100%
Islands
i 5 % 7,001,0007C — 100%
Hong Kong HK$7,001,000 — 100%
i & #52007C — 100%
Hong Kong HK$200 — 100%
KR LR R 450,0007C — 100%
British Virgin US$50,000 — 100%
Islands
i W % 10,0007C — 100%
Hong Kong HK$10,000 — 100%

FEREH

Principal activities

BE R

Investment holding

ES S VT L

Property investment

and development

AL AE 3T
Provision of

nominee services

B R

Investment holding

82l

Investment holding

Investment holding

BE

Investment holding

il &

Financing



W 4 5l 4

Name of subsidiary

ENEM (LR ARAF

Dynamic Management
(Beijing) Limited

HEOTE SR A R T
Dynamic Management
Services Limited

Dynamic (Nominees)
Limited

1 ()
ERARAF

Dynamic Real Estate
(China) Management
Consultancy Limited

Glory Diamond Inc.

W BE A R A

Harvic Investment Limited

BEARA T

Kiu Miles Company Limited

B R A PR
Kwong Lung Company,
Limited

I Ae |
B2

Place of
incorporation/
registration/
operation

KBTS
British Virgin
Islands

i
Hong Kong

Hong Kong

PEJE bE LR

British Virgin
Islands

by Y- eid
British Virgin
Islands

i
Hong Kong

it
Hong Kong

CH#T R
BB A
ik T 2 A

Issued and
paid up
share capital/
registered capital

% b A
Ordinary Others

sk BT =

HK$7 —

MLk STH =
HK$2 —

2ot -
HK$2 —

Ussl1 —

£4£107C =
US$10 —

o0 =
HK$2 -

iR =
HK$2 —

s 7 1 3,466,4007C =

Hong Kong

HK$3,466,400 —

WE-FEE—4EXNHA=Z+THILEE
For the year ended 30th June, 2001

AR A
CH AT R A
ik O A i f

WA

Proportion of

nominal value of

issued/registered

capital held by
the Company

100%
100%

100%
100%

100%
100%

100%

100%

100%
100%

100%

100%

100%
100%

100%
100%

LEEH

Principal activities

il &

Financing

{385 2 R
Provision of
management

services

4 AR S
Provision of
management

services

ERHN

Management consultancy

B R

Investment holding

BE

Investment holding

Investment holding

1R {5 s IR
Provision of

nominee services
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I Ae |
W 2 5 4 BE W
Place of
incorporation/
registration/
Name of subsidiary operation
KL TS
Pearlway Investments British Virgin
Limited Islands
FELER RN i
Prime Selection Investment Hong Kong
Limited
FYYNEEEEEARAF R
Shenzhen Zhen Wah Harbour ~ The PRC
Enterprises Ltd.
ZHEREARLF 7 i
Strong Way Investment Hong Kong
Limited
EERERARAL A ik
Yonderille Developments Hong Kong

Limited

CH#T R
BB A
ik T 2 A

Issued and
paid up
share capital/
registered capital

¥ B oAb
Ordinary Others

EX AV =
USS1 —

LR STH =
HK$2 -

= N
53,550,0007C

— RMB53,550,000

7 110,0007T =
HK$10,000 —
7 #40,0007C =
HK$40,000 —

A F5 A
CEfTRA
ik 8 A i

"k
Proportion of
nominal value of
issued/registered
capital held by
the Company

100%
100%

100%
100%

80%

80%

100%
100%

100%
100%

LEEH

Principal activities

Erd gLl

Investment holding

BB M

Investment holding

i 0

Port operations

LA

Investment holding

E X4l

Property investment



[

b 5t R 0 5 Hb 2E BH 8 A BR A A
(M6 5 A0 ) 2 55 AR 45 25
4:30,000,0007C © b4l BT B 78 2
% 429,500,000 T # E ~EE
—4ENH =+ H kA 4 E TR
ZEAR o SR > AR S [ 4K ] ]
A b 5T R 0 959 FI R

F% Dynamic (B.V.1.) Limited
Glory Diamond Inc. i A& A 7 B
W EHEA S > T ME A A
M A -

R U L RR TS
WBARMERSEEZAAF
WIS 2 W) o S 5 51 D A B e
O FEORHI R R £ o

5 B JB 23 A AF A SO 4E B2 AT
AR ERF 15 L 08 A ] oA B 2 5 4
7 o

Notes:

BEEZZ—FAA=ZTHIEFE
For the year ended 30th June, 2001

Beijing Longfast Property Development Co., Ltd. (“Beijing Longfast”) had a
registered capital of US$30,000,000. The amount of US$29,500,000 disclosed
above represents capital paid by the Group up to 30th June, 2001. However, the
Group’s entitlement to share the profit in Beijing Longfast was agreed to be 95%.

Other than Dynamic (B.V.I.) Limited and Glory Diamond Inc., which were
wholly-owned directly by the Company, all subsidiaries were held by the
Company indirectly.

The above table lists the subsidiaries of the Company which, in the opinion of the
directors, principally affected the results or assets of the Group. To give details of
other subsidiaries would, in the opinion of the directors, result in particulars of
excessive length.

None of the subsidiaries had any loan capital outstanding at the end of the year,
or at any time during the year.



