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BASIS OF PREPARATION

(a)

The accounts have been prepared in
accordance with accounting principles
generally accepted in Hong Kong and comply
with accounting standards issued by the Hong
Kong Society of Accountants. The accounts are
prepared under the historical cost convention

as modified by the revaluation of properties.

The Group depends on finance from banks

and a related company to fund its operations.

Most of the Group’s existing bank loans and
overdraft facilities are repayable or subject to
review by the banks within twelve months from
30th June 2001, the balance sheet date. The
Group has been able to renew its existing
banking facilities which were due for
repayment or review during the year. The
Directors of the Company believe that all the
Group’s existing banking facilities can be

renewed as required.

The related company has confirmed that it will
not request repayment of the amount of
HK$111,192,000 due to it until such time as

the Group is in a position to repay.

On the basis of the above, the Directors
believe that the Group will have sufficient
resources to fund its operations and will
continue as a going concern. Consequently,
the Directors have prepared the accounts on

a going concern basis.
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2.

PRINCIPAL ACCOUNTING POLICIES

(a) Consolidation

The consolidated accounts include the
accounts of the Company and its subsidiaries
made up to 30th June. The results of
subsidiaries acquired or disposed of during the
year are included in the consolidated profit
and loss account from the effective date of

acquisition or up to the effective date of

disposal, as appropriate.

All significant intercompany transactions and

balances within the Group are eliminated on

consolidation.

The gain or loss on the disposal of a subsidiary
represents the difference between the proceeds
of the sale and the Group’s share of its net
assets together with any goodwill or capital
reserve which was not previously charged or

recognised in the consolidated profit and loss

account.

(b) Subsidiaries

A company is a subsidiary if more than 50%
of the issued voting capital is held for the long
term. In the Company’s balance sheet the
investments in subsidiaries are stated at cost
less provision, if necessary, for any diminution
in value other than temporary in nature. The
results of subsidiaries are accounted for by the

Company on the basis of dividends received

and receivable.
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2.

PRINCIPAL ACCOUNTING POLICIES
(cont’d)

(o)

(d)

Joint ventures

A joint venture is a contractual arrangement
whereby the Group and other parties undertake
an economic activity which is subject to their
joint control and none of the participating
parties has unilateral control over the

economic activity.

The consolidated profit and loss account
includes the Group’s share of the results of
jointly controlled entities for the year, and the
consolidated balance sheet includes the
Group’s share of the net assets of the jointly

controlled entities.

The consolidated profit and loss account also
includes the Group’s share of the income and
expenses arising from jointly controlled assets
for the year, and the consolidated balance
sheet includes the Group’s share of the assets

and liabilities in relation to such joint venture.

Goodwill/reserve on consolidation

Goodwill represents the excess of purchase
consideration over the fair values ascribed to
the net assets of subsidiaries acquired and is
eliminated against reserves in the year of

acquisition.

The excess of the fair values ascribed to the
net assets of subsidiaries acquired over the
purchase consideration is credited to reserve

on consolidation in the year of acquisition.
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2.

PRINCIPAL ACCOUNTING POLICIES

(cont’d)
(e) Properties
(i) Investment properties

Investment properties are interests in land
and buildings, whether completed or in
the course of development, which are

held for their investment potential.

Investment properties held on leases with
unexpired periods of greater than twenty
years are stated at their open market
value based on annual professional
valuations at the balance sheet date. The
valuations are applied to individual
properties and separate values are not
The

valuations are incorporated in the annual

attributed to land and buildings.
accounts. Increases in valuation are
credited to the investment properties
revaluation reserve; decreases in
valuation are first set off against increases
on earlier valuations on a portfolio basis
and thereafter are debited to the profit

and loss account.

Completed investment properties held on
leases with unexpired periods of twenty
years or less are depreciated over the

remaining portion of the leases.

Upon the disposal of an investment
property, the relevant portion of the
revaluation reserve realised in respect of
previous valuations is released from the
investment properties revaluation reserve

to the profit and loss account.
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than one year from the balance sheet
date are stated at cost or valuation less
provision for diminution in value and are
shown as non-current assets. Properties
under development for sale and which
are due for completion within one year
from the balance sheet date and
completed properties for sale are stated
at the lower of cost or valuation and
estimated net realisable value and are

shown as current assets.

Cost includes the cost of land,
construction costs, other attributable
expenses and capitalised borrowing
costs. The valuation represents the
carrying amount of the asset upon
transfer from other classes of assets. Net
realisable value is determined on the
basis of anticipated sales proceeds less

estimated selling expenses.

Provisions for diminution in value of
properties for sale are first set off against
the revaluation reserve attributable to the
relevant property and thereafter are

debited to the profit and loss account.
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2.

PRINCIPAL ACCOUNTING POLICIES
(cont’d)

()

Fixed assets

Fixed assets other than investment properties
are stated at cost less depreciation.
Depreciation is calculated at rates sufficient
to write off the cost of the assets over their
estimated useful lives on a straight line basis

at the following annual rates:

Office equipment 10%
Furniture and fittings 10%
Motor vehicles 20%

Major costs incurred in restoring fixed assets
to their normal working condition are charged
to the profit and loss account. Improvements
are capitalised and depreciated over their

expected useful lives to the Group.

The carrying amounts of fixed assets are
reviewed regularly to assess whether their
recoverable amounts have declined below their
carrying amounts. Expected future cash flows
have not been discounted in determining the

recoverable amount.

Profits or losses arising from the retirement or
disposal of fixed assets other than investment
properties are determined as the difference
between the net sales proceeds and the
carrying amounts of the assets and are
recognised as income or expense in the profit

and loss account.
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2.

PRINCIPAL ACCOUNTING POLICIES
(cont’d)

(g)

(h)

Investment securities

Investment securities are held for the long term
and are stated at cost less provision for
diminution in value other than temporary in

nature.

The carrying amounts of individual investments
are reviewed at each balance sheet date to
assess whether the fair values have declined
below the carrying amounts. When a decline
other than temporary has occurred, the
carrying amount of such securities will be
reduced to its fair value. The amount of the
reduction is recognised as an expense in the

profit and loss account.

Accounts receivable and mortgage loans

Provision is made against accounts receivable
and mortgage loans to the extent that they are
considered to be doubtful. Accounts receivable
and mortgage loans in the balance sheet are

stated net of such provision.

Deferred taxation

Deferred taxation is accounted for at the
current tax rate in respect of timing differences
between profit as computed for tax purposes
and profit as stated in the accounts to the
extent that a liability or an asset is expected
to be payable or recoverable in the foreseeable

future.
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2.

PRINCIPAL ACCOUNTING POLICIES
(cont’d)

()

(k)

Translation of foreign currencies

Transactions in foreign currencies are translated
at exchange rates ruling at the transaction
dates. Monetary assets and liabilities expressed
in foreign currencies at the balance sheet date
are translated at rates of exchange ruling at
the balance sheet date. Exchange differences
arising in these cases are dealt with in the

profit and loss account.

The accounts of foreign branches and
subsidiaries expressed in foreign currencies are
translated at rates of exchange ruling at the
balance sheet date. Exchange differences
arising therefrom are dealt with as a movement

in exchange reserve.

Revenue recognition

(i) Sale of properties and property interests
Sale of completed properties is
recognised when the significant risks and
rewards of ownership have been

transferred to the buyer.

Sale of investments in property interests
is recognised on completion of the
related sale and purchase agreement.

(i) Rental income
Rental income is recognised on a straight
line basis over the period of the lease.

(iii) Interest income
Interest income is recognised on a time
proportion basis, taking into account the
principal amounts outstanding and the

interest rates applicable.
(iv) Estate management income

Estate management income is recognised
when services are rendered.
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2.

PRINCIPAL ACCOUNTING POLICIES
(cont’d)

U]

(m)

Borrowing costs

Borrowing costs that are directly attributable
to property development are capitalised as part
of the cost of properties under development
until the properties being developed have been

completed.

Other borrowing costs are expensed on an

accruals basis.

Retirement benefit costs

The Group operates a defined contribution

retirement scheme which is available to all
employees. The assets of the scheme are held

separately from those of the Group in an
fund.

Contributions made monthly by the employees

independently administered
and employer are calculated by applying a
fixed percentage on the employee’s basic
salary. Contributions to this scheme are
expensed as incurred and may be reduced by
contributions forfeited by those employees who
leave the scheme prior to vesting fully in the

contributions.
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TURNOVER AND SEGMENT
INFORMATION
The Group is principally engaged in property
development and investment and the provision of
property management and related services. Turnover
recognised during the year comprises the following:

Gross proceeds from sale of
properties and property interests

a2 BIRA
el A Gross rental income
F B HA Interest income
Y EE R A

Estate management income

AEBERIBEHLREEHME
ZEXBRBBAER AN

BRAAOT -

TEXEH
NERERHE
MBI

MEEBUA
B TR

REAMEES

Principal activities

Property investment
and selling
Interest income
Estate management
Financial, administration and
other operating expenses

Location of operations

Hong Kong
Malaysia

—E2EE—F —ZTETTF
2001 2000
BT T T T
HK$’000 HK$’000
6,600 115,750
12,052 12,033

579 1,185

976 1,039

20,207 130,007

The Group’s turnover and contribution to loss/profit
before taxation by principal activities and by
geographical locations are analysed as follows:

BED R AT (B51R) R A
Turnover (Loss)/Profit before tax
—$¥-4 C-TFTF | -¥F-F C"TIIF
2001 2000 2001 2000
BETT BRI BETT BETIT
HK$’000 HK$’000 HK$’000 HK$'000
18,652 127,783 7,850 71,724
579 1,185 (137) 3
976 1,039 819 996
- - (41,944) (24,669) 41
|
20,207 130,007 (33,412) 48,054 03
e
19,416 129,150 (33,333) 48,385 -
791 857 (79) (331)
20,207 130,007 (33,412) 48,054

{iIy

Bt (@) AR A



R B M = &)

NOTES TO THE ACCOUNTS (cont'd)

RE R E R
Bt ARHK
NHIRRTE -

sHA

HEREY )G A

He el A
—REWE
—HiYx

RR

WEEBFRERE RS

STEMEHEHERAN

e

% SR B &

R ARTE B A
(Krate)

X it
—REWME
— H b %

BE&EELE
B8 AR

EERE

8 T A

Sh (KE) ERAT

4. OPERATING

Operating loss/profit is stated after
crediting and charging the

following:

Crediting

Profit on disposal of investment
properties

Gross rental income from
— investment properties

— other properties

Charging

Provision for diminution in
value of investment securities
Cost of sales for properties for sale
Depreciation
Auditors’ remuneration
Retirement benefit costs
(note 6)
Outgoings in respect of
— investment properties
— other properties
Loss on disposal/write off
of fixed assets
Provision for doubtful debts

Staff costs

LOSS/PROFIT

—FF—F
2001
BET T
HK$’000

963

10,714
1,338

15,541

432
643

99

5,515

117

692
2,720

T

2000
BT T
HK$’000

[
A
Ay
A

58,861

10,303
1,730

5,379
404
552

23

5,761
772

11
945
3,290
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5. B 5. FINANCE COSTS
—2T-F —TEEF
2001 2000
BT T BT T
HK$’000 HK$’000
RITE R X IE L FE Interest on bank loans and overdrafts 25,363 31,655
B AT AR R 7] Interest on advances from ultimate
BRA B holding company - 495
— B #E AT Interest on advances from a related
B (Bat27(a)) company (note 27(a)) 8,104 2,098
HEM WS EERKZA  Other incidental borrowing costs 415 605
33,882 34,853
Ji BEEZ R AP W Less: Borrowing costs capitalised in
Z BB KA properties under development (18,433) (23,670)
RIE&@mETEXRP HER Finance costs charged to profit and
Z W TR A loss account 15,449 11,183

i) ER R A
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RETIREMENT BENEFIT COSTS

Pursuant to the Mandatory Provident Fund Scheme
Ordinance (the “MPF Ordinance”), the Group has
enrolled all its employees in Hong Kong into a
mandatory provident fund scheme (the “MPF
Scheme”) from 1st December 2000. The MPF
Scheme is a master trust scheme established under
trust arrangement and governed by laws in Hong
Kong. Under the MPF Ordinance, employers and
employees are required to contribute 5% of the
employees’ relevant income as defined in the MPF
Ordinance up to a maximum of HK$1,000 per
employee per month (the “mandatory
contributions”). The mandatory contributions are
fully and immediately vested in the employees as
accrued benefits once they are paid to the approved
trustees of the MPF Scheme. Contributions to the
MPF Scheme by the Group and employees
respectively can be made up to a maximum of 5%
of the employees’ monthly salary in the form of

mandatory and voluntary contributions.

The retirement benefit costs charged to the profit
and loss account represent contributions made by
the Group to the fund after offsetting forfeited
contributions of HK$36,000 (2000: HK$138,000).
At 30th June 2001 and 2000, there was no
contribution payable and no forfeited contribution

available to reduce future contributions.
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EERSHREEAEME 7. DIRECTORS’ AND SENIOR

(a)

MANAGEMENT’S EMOLUMENTS

B (a) Directors’ emoluments:
FA EXNTARAES
2B BER to the Directors of the Company during the

The aggregate amounts of emoluments payable

year are as follows:

—E2E—F —ZTTTF
2001 2000
BT T ok
HK$’000 HK$’000
ke Fees 40 40
e EBE Salaries, housing and
AL - HAb other allowances,
R REY) and benefits
Fz= in kind 4,220 3,688
NESHRX Contributions to retirement scheme 38 58
4,298 3,786

EEzMETIRBER

The emoluments of the Directors fell within

the following bands:

EEPN |
Wees Emoluments bands Number of Directors
—EE-F “ZTTF
2001 2000
%*1,000,0005%775 Nil - HK$1,000,000 4 4
2,000,001 BT *2,500,000%7% HK$2,000,001 - HK$2,500,000 - 1
3,000,001 BT *3,500,000%7% HK$3,000,001 - HK$3,500,000 1 -

AEEINTEILIFNTE
£ Z B & X E ¥ 40,0007
—EEEF 8% 40,000
JT) e

Directors’ fees paid to independent non-
executive Directors during the year amounted

to HK$40,000 (2000: HK$40,000).

S8 (%8) ARAA
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7.

DIRECTORS” AND SENIOR
MANAGEMENT’S EMOLUMENTS (cont’d)

(b)

Five highest paid employees:

There were three (2000: three) Directors whose
emoluments were among the five highest paid
employees in the Group and were included in

note 7(a) above.

Details of the emoluments paid to the other
two (2000: two) individuals who were not
Directors but whose emoluments were among

the five highest in the Group are as follows:

¥e - BEER
H 2R M E YA &

N

s

B HE

Salaries, housing and other
allowances, and benefits
in kind

Contributions to retirement

scheme

—EFE-F —TTEHF
2001 2000
BHF T B F
L HK$'000
694 680

36 54

730 734

M aE Ny EER -

The emoluments fell within the following band:

AE
B < & 58 Emoluments band Number of individuals
—E2E—F —EEEF
2001 2000
07\’%7%*1,000,0007\%7% Nil — HK$1,000,000 2 2
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TAXATION

Hong Kong profits tax has been provided at the rate
of 16% (2000: 16%) on the estimated assessable

profit for the year.

Tax on overseas profits has been calculated on the

estimated assessable profit for the year at rates of

taxation prevailing in the countries in which the

Group operates.

The amount of taxation credited/(charged) to the

consolidated profit and loss account represents:

—EE-F —EEEF

2001 2000

BT T AT T

HK$’000 HK$'000

BEAEMEH Hong Kong profits tax (85) (483)
ABINFI 15 FR Overseas profits tax (62) 2
FEEBEBRE Overprovision in the prior year 40 -
(107) (481)

FEZEERBERSR, /(XZH) I

ST HE R

Deferred tax credit/(charge) for the year has not been

provided in respect of the following:

—E2E—F —ZTETTF

2001 2000

BT T BET T

HK$’000 HK$’000

DN R 3T & S T R Accelerated depreciation allowances (14) 46
MIEEE Tax losses 3,690 3,517
3,676 3,563

28 (£@) AR A A
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8. BHE (#)
74 WD 3 BB i % 4 3 4 B R R AT
BB RS MmO
TE IR T B IE A A

9. BERE(LEE HEF
MR FE(E B8 B F B IE AR A
I8 EAR 54,622,000 (2 E
T R A 29,897,0007T) ©

10. RE

TAXATION (cont’d)

Potential deferred tax liability has not been
quantified for the properties revaluation reserves as
these do not constitute timing differences for

deferred tax purpose.

LOSS/PROFIT ATTRIBUTABLE TO
SHAREHOLDERS

The loss/profit attributable to shareholders include
a loss of the Company of HK$54,622,000 (2000:
profit of HK$29,897,000).

10. DIVIDENDS

—EE-F —_TEEF
2001 2000
BT T BT
HK$’000 HK$’000
EAHBRKRB (ZZEZTZF ¢ Interim, paid, of nil (2000:
BB 0.1 HKO.1 cent) per share - 2,155

1. BREE ZER

EREE (ZZEZTF - BF) D
BAFEZREEMGEBEBE
33,519,0007C (—ZEZZF : HF
B ¥ 47,573,0007T) R AEEA
B EITRMG 2 MEFHTE
2,896,730,270fk (ZZEZEZE F
2,197,521,517/8%) Mzt& - B =
TEE-FXNA=ZTBHIEWMFE
ZEROHDEBBEERER_ZZTEF
+—ANBERZ FHRE S ER
AR B 2 £ R A D ™ E 3
M0 L TR T AR Bl B R AL IR R
HTEAE— LN NLEFELA—B#E
T-HE_TETEFA=1+H
HEFEZRMHDEEBE TERERZ
TETF_A-_F+HBERZE
HIFE (BT —RIFAE=TR) MW
EH AR - ML IEFRE E—
NMANFEEA—B#ET -

28 (@) AR AR El MITE

11.

LOSS/EARNINGS PER SHARE

The calculation of loss (2000: earnings) per share is
based on the loss attributable to shareholders of
HK$33,519,000 (2000: profit of HK$47,573,000)
and the weighted average number of 2,896,730,270
shares (2000: 2,197,521,517 shares) in issue during
the year. The number of shares in issue for the two
years ended 30th June 2001 have been adjusted for
the bonus element of the rights issue together with
the bonus issue of shares effected on 8th November
2000 as if these had taken place as at 1st July 1999.
The number of shares in issue for the year ended
30th June 2000 have also been adjusted as if the
stock split of 1 share into 10 shares effected on
25th February 2000 had taken place as at 1st July
1999.
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NOTES TO THE ACCOUNTS (cont'd)

12. EEEE 12. FIXED ASSETS
&8 Group
REWE
Investment properties
Hit
55321 BRESP BEEE iy
Under Other
Completed  development fixed assets Total
BRI BRI BRI BETIT
HK$’000 HK$’000 HK$’000 HK$’000
BN S B Cost or valuation
—TEETH At Tst July
+H—H 2000 326,800 994,334 4,995 1,326,129
& =% Translation difference - 83 - 83
Dl Additions 33 25,309 426 25,768
HE/ iR Disposals/write off (7,750) - (132) (7,882)
EffRE Revaluation deficit
(Kt izt 21) (note 21) (38,083) (14,755) - (52,838)
—TE-F At 30th June
NA=ZTH 2001 281,000 1,004,971 5,289 1,291,260
ZRME Accumulated depreciation
—TETH At Tst July
+A—H 2000 - - 2,058 2,058
AEEHE Charge for the year - - 432 432
P&/ R Disposals/write off - - (118) (118)
—TE-F At 30th June
~NA=Z+H 2001 - - 2,372 2,372
RHEFE Net book value
—EE—-F At 30th June
NA=ZTH 2001 281,000 1,004,971 2,917 1,288,888
—TETF At 30th June
NA=Z1H 2000 326,800 994,334 2,937 1,324,071
btz AR The analysis of cost or valuation
HESITMT © of the above assets is as follows:
EXfE At professional valuation
—ET-F 2001 281,000 1,004,971 - 1,285,971
DFN At cost - - 5,289 5,289
281,000 1,004,971 5,289 1,291,260

28 (RE8) BRA
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NOTES TO THE ACCOUNTS (cont'd)

12. BIEEE (&)

12. FIXED ASSETS (cont'd)

KEMESTWOT: Investment properties are analysed as follows:
=531 R
Completed Under development
—2F-% CZTTTHF ZZ2T-F C"TTTH
2001 2000 2001 2000
BET T BRI BET T BRI
HK$’000 HK$'000 HK$’000 HK$'000
B In Hong Kong
HBBS0FERMAL  Held on leases of over 50 years 243,000 276,000 835,000 825,000
102505 A 2H4)  Held on leases of between 10
to 50 years 38,000 50,800 -
ENYl Outside Hong Kong
KAKTE Freehold - - 169,971 169,334
281,000 326,800 1,004,971 994,334

ERENBIMNEEMEER _ZTF
—FRAZTHKEARMER
ERBHEEAEDHABILER
G E RN E A B ET R T B R A A
K Henry Butcher, Lim & Long
Sdn. Bhd. B EE1H ©

13. REEBERE

Hong Kong and overseas investment properties were

revalued on 30th June 2001 on an open market

value basis on their existing development stage and

usage by independent professional valuers, K.T. Liu

Surveyors Limited and Henry Butcher, Lim & Long

Sdn. Bhd. respectively.

13. INVESTMENTS IN JOINT VENTURES

(@) Jointly controlled entity

\mEERD - RE

Frh & EFE

St (%H) ARAR

Group
—EE-F —ETEF
2001 2000
BT T BET T
HK$’000 HK$’000
Unlisted shares, at cost 1 1
Share of net assets 1 1
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NOTES TO THE ACCOUNTS (cont'd)

13,

op
IS

HERE (7

g

)

=K

Name

BRE-KFEEHMMEE
BHRRA
Cheuk Nang FPDSavills Property

Management Limited

(formerly known as Cheuk Nang

FPD Property Management
Limited)

ZHRAZEFEER EFSE
B MxEFSLAKLEEN
PEFR HEHTMBEFHAEHE
ZIE-BUEFZRAIORBAMR
Al AEBEFHBAOZATZE

o5 s
ZHE o

EEETREGRERE KT
HETMESEBR AR ([E8E
F-—RFDIREMEETEREAM
BHERT  FTBEFERE —KFFA
Bz W ASEKEBEMEHR ZRE
BRTEEES  MAMBEES
—RKFEZ2EBKEFRLLF #
oo FTARREIEH B8 B K
B2 aH s EE - W B S
F—ARKFEHE-_ZTT—FXA=
+HIEFEZFHRABBE
420,000 (ZEZEZTF: BK
364,0007T) °

13. INVESTMENTS IN JOINT VENTURES

(cont’d)
o i B AL
#7, Fir 1t 58
KeEw= B xR
Place of FTEXEK Percentage
incorporation/ Principal of interest in
operation activities ownership
&5 W% EE R 51%
Hong Kong Property 51%
management
services

The jointly controlled entity is under the
management of a Board of Directors, where the
Board shall at all times comprise 4 directors, of
whom 2 directors are appointed by the Group. The
powers and duties of each director shall be identical
in every respect. The Group has a 50% interest in

voting power.

It has been agreed between the joint venture partners
that they will render property management and other
related services on behalf of Cheuk Nang FPDSavills
Property Management Limited (“Cheuk Nang
FPDSavills”). All income earned by Cheuk Nang
FPDSavills is reimbursed to the joint venture partners
in accordance with services rendered by them and
all expenses incurred by Cheuk Nang FPDSavills
are borne by the joint venture partners according to
their shareholding ratio. Consequently, there is no
post acquisition profits or losses for the jointly
controlled entity. Net income received from Cheuk
Nang FPDSavills for the year ended 30th June 2001
amounted to HK$420,000 (2000: HK$364,000).

Sh (KE) ERAT

Ol

A
Al



R B M = &)

NOTES TO THE ACCOUNTS (cont'd)

op
T

13. EEREARE (&)

HE S & E

R—hAh=F=A=+8"
AEBE-BUE=FEK
ek HEEZEEE —EE
EREBTRABEERYZ
M o IREBULHEER - K
SEEGEEHIRAEA
EHEg#RIHRKAZA
pZOtTtEEARBESZH
B AR

s
O
-

ANERE AR L K RE B E 2
MENAEHRB Z2XE (B
R BEFERFT IR
e

Turnover

N [E E IR

Loss for the year

13. INVESTMENTS IN JOINT VENTURES

(cont’d)

(b)

Jointly controlled asset

On 30th March 1993, the Group entered into
an agreement with an independent third party
to jointly redevelop a property known as South
View Garden, located at Aberdeen, Hong
Kong. In accordance with the terms of the
agreement, the expenses incurred for and the
income arising from the redevelopment are to
be shared between the Group and its joint

venture partner in the proportion of 47.5: 52.5.

The Group’s share of the results of the joint
venture from the redevelopment of a jointly
controlled property which are included in the
consolidated profit and loss account, is as

follows:

—EE-F —TTTF
2001 2000
BT BT

L HK$'000
19 39
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NOTES TO THE ACCOUNTS (cont'd)

op
I}

13. SEEERE (@) 13.

HEEHEE &)
EREEEAEERBRN
ZAREEEHLAREHEE

s
O
-

INVESTMENTS IN JOINT VENTURES
(cont’d)
(b) Jointly controlled asset (cont’'d)

The Group’s interests in the assets and

liabilities of the joint venture which are

LBEESET included in the consolidated balance sheet are
as follows:
—EE-F —_TEEF
2001 2000
BT T BT T
HK$’000 HK$’000
B E E Current assets 3,362 3,325
mEAE Current liabilities (34) (4)
ME)EEFEME  Net current assets 3,328 3,321
14. REZSH 14. INVESTMENT SECURITIES
8 DA
Group Company

—BE-5 _—ITTTHE BT _"ITITITF
2001 2000 2001 2000
BT T BT T BT T BT T
HK$’000 HK$’000 HK$’000 HK$'000

EEBRAES - Unlisted equity securities,
RiE at cost 15,541 15,541 15,541 15,541
B E Less: Provision (15,541) - (15,541) -
- 15,541 - 15,541
FMES Club debenture 950 950 = -
950 16,491 - 15,541
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NOTES TO THE ACCOUNTS (cont'd)

15. LI\ERK

=)

RIBE R

VoA L

15. MORTGAGE

Mortgage loans

Less: Provision

i —F N{EEE Less: Amount due within one year

IR E K
H & W AR 3K

LIEAERIRIBEERENIRE T
REBMNEINFE1.75EE35E
(ZTTTF - 1.75EF3.5E) 5
BEZ2HME - RIBERARAE

yoo

= e

£E) FRAA

included under trade and

other receivables

LOANS

£8

Group
—E2E-F —ETEF
2001 2000
BT T BT T
L HK$'000
5,163 5,501
(2,297) (1,763)
2,866 3,738
(307) (335)

2,559 3,403

The mortgage loans are secured and bear interest at

1.75% to 3.5% (2000: 1.75% to 3.5%) above the

Hong Kong dollar prime rate. The mortgage loans

are repayable by monthly instalments.
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NOTES TO THE ACCOUNTS (cont'd)

16. Kf B 2 7

16. SUBSIDIARIES

~A
Company
—E2E—F —TETTF
2001 2000
BT T BT T
HK$’000 HK$’000
EBEN 0 [R{E  Unlisted shares, at cost
Rk 2 less provision 148,038 161,917
FEUHIE X FIZKIE  Amounts due from subsidiaries
Rk 2 less provision 738,974 689,832
887,012 851,749
JEHIEB R RIFXIE  Amounts due to subsidiaries (119,249) (125,041)
I NEIN= = Loans from subsidiaries (37,323) (52,333)
730,440 674,375

FE UK FE A~ B BB A R ZRIB T MBI
HREETEERE - EBRHEA
AIFRIEH 2 B ¥ 574,000,000
ZZTETETF : A% 504,561,000
70) BB RS - T E A FE 4R
B AR RIBEHAEZMNFE -

MEAREREEMLARE
ARITRAEFREMFE2E(ZF
TTE 2B BANAE - HEXK
I 4 B EE K E B o

The amounts due from/to subsidiaries are unsecured
and have no fixed terms of repayment. Included in
the amounts due from subsidiaries are amounts of
HK$574,000,000 (2000: HK$504,561,000) which
are interest bearing. Other amounts due from/to

subsidiaries are interest free.
Loans from subsidiaries are unsecured, bear interest

at 2% (2000: 2%) above the Hong Kong Interbank

Offer Rate and have no fixed repayment terms.

Sh (KE) ERAT
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NOTES TO THE ACCOUNTS (cont'd)

16.

By & A | ()

RZEZE—FR-FET
=tH FEZ2EWMEA

BT

BB~ =)

Subsidiaries

HEERAR A
Bongi Development

Limited*

Catcher Company
Incorporation*
Catcher Company

Incorporation*

Civic Holdings
Limited*
Civil Holdings

Limited*

BREMXER
BRE QA

Cheuk Nang Property
Management Company

Limited*

AXMERER
R AR QA
Dun Man Secretarial
and Management

Services Limited*

Sh (KE) ERAT

/N

A
& as at 30th June 2001 and 2000 all of which are

16. SUBSIDIARIES (cont’d)

wholly owned:

MRS
KB

Place of
incorporation/

operation

BB
Hong Kong

R £ F) 52

Liberia

R £ ) 52

Liberia

BB

Hong Kong

BB

Hong Kong

ERITRAEHN
Particulars

of issued share
capital
2RERAEE 1T
2 HK$1 shares

TR E m B R

1 no par value share

TR m B R

1 no par value share

R REE T

2 HK$1 shares

2B EREE107T

2 HK$10 shares

The following is a list of the principal subsidiaries

Principal activities

Property trading

REZRK

Investment holding

REZRK

Investment holding

WxEE

Property management

services

WELEERE

Provision of secretarial

and management

services
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NOTES TO THE ACCOUNTS (cont'd)

16. MIB A TR (&)

BB~ =)

Subsidiaries

RRBEEBRAF*
Fanwing Investment

Limited*

Freewheel Company
Incorporation*
Freewheel Company

Incorporation*

AR ERBRAA
Golden Scheme

Investment Limited*4

FRBBRRARAQT
Cheuk Nang Cyber
Technology Limited

BEHKERBRAA
Green View Investment

Limited*
BEEXARARAL
Lo & Son Land

Investment Company

Limited

Martego Sdn Bhd

Martego Sdn Bhd

16. SUBSIDIARIES (cont’d)

MRS
K&

Place of
incorporation/

operation

BB
Hong Kong

R £ F) 52

Liberia

BB
Hong Kong

B0
Hong Kong

BB
Hong Kong

BB
Hong Kong

S i

Malaysia

ERITRAER
Particulars
of issued share

capital

2B EREE1T
2 HK$1 shares

2B 4 B B )

2 no par value

shares

2B EREE1T
2 HK$1 shares

2B EREE1T
2 HK$1 shares

2B EREE1T
2 HK$1 shares

3,0000% & I8 1007
3,000 HK$100

shares

5,000,0000%
BRIMNE
5,000,000
RM1 shares

Sh (KE) ERAT

Principal activities

KREZERK

Investment holding

REZRK

Investment holding

MEEERER
Property trading and

development

REZRK

Investment holding

BBER
Mortgage lending

MEBRERER
Property investment

and development

ol

|
A
Al

MERERER

Property investment

and development
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NOTES TO THE ACCOUNTS (cont'd)

16. MYE 2 A (&) 16. SUBSIDIARIES (cont’d)

AR T
ReEmE ERITRAEHR
Place of Particulars
BB 2 A incorporation/ of issued share TEXER
Subsidiaries operation capital Principal activities
BlBEERARAF £ 10,000 BBEH 1T MERE
New Grow Development Hong Kong 10,000 HK$1 Property investment
Limited* shares
Ningbo Limited RBRUES RERETIT REFER
Ningbo Limited British Virgin 1 US$1 share Investment holding
Islands
HERERBR AR BB 2 REE T MWEKRE
Power Wide Development Hong Kong 2 HK$1 shares Property investment
Limited*4
BXERBRAF £ 10,000 BB EB 1T MEEBERKRE
Silver Branch Development Hong Kong 10,000 HK$1 Property trading
Limited shares and investment
Splendid Holdings Limited* A bt A 55 10 & B B 1 REFER
Splendid Holdings Limited* Liberia 1 no par value share Investment holding
REREBRQAA BB R RIEEIT MWEKRE
Success Well Investment Hong Kong 2 HK$1 shares Property investment
Limited4
Successful Holdings Limited — #Jtb #/ 25 2RERETIT REFER
Successful Holdings Limited Liberia 2 US$1 shares Investment holding
Twin Bliss Company Limited* &EBEZHE RERETIT REFER
Twin Bliss Company Limited*  British Virgin 1 US$1 share Investment holding
Islands

Sh (KE) ERAT
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NOTES TO THE ACCOUNTS (cont'd)

16.

17.

=N D)

16. SUBSIDIARIES (cont’d)

AL
ReEwE
Place of
NG| incorporation/
Subsidiaries operation
Westfountain Limited* HEBRLES
Westfountain Limited* British Virgin
Islands
TEAERBR AT A BB
Yorksbon Development Hong Kong
Limited4
* HEFBEZMBRAA - *
4 ZEWMBRRIZBRECHEMT 4

RITERBRITHAEE(FLE

R ZEBD AR o

ERITRAER
Particulars
of issued share

capital
RERETIT

1 US$1 share

2B EREE1T
2 HK$1 shares

Principal activities

KREZERK

Investment holding

MERERER

Property investment

and development

Subsidiaries held directly by the Company.

Shares of these subsidiaries have been pledged to

banks as security for bank loan facilities granted to

the Group.

FEMWE 17. PROPERTIES FOR SALE
— —ETEF
2001 2000
BT EETIT
HK$’000 HK$'000
BRI Completed properties 177,693 3,223
ERBYE Properties under development - 145,000

RZZBE-—FXNA=1+H 1

ZWEUTEIRFEESER Y
BB 2 393,000 (=&
& 7B ¥2,393,0007T)

177,693 148,223 59

S At 30th June 2001, properties for sale that are carried »
& 58 at net realisable value amounted to HK$2,393,000 ﬁ“
ZTE (2000: HK$2,393,000). -

S8 (%8) ARAA
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NOTES TO THE ACCOUNTS (cont'd)

18. BMERKHMEIWERN

18. TRADE AND OTHER RECEIVABLES

3 NG
Group Company
—E22-F | —ZTTTHF | ZBF-F "—TTIEF
2001 2000 2001 2000
BETT BETT BETT BETT
HK$’000 HK$'000 HK$’000 HK$'000
HEEWEER (@ Trade receivables (a) 741 779 - -
TEHEAIE&&QE Prepayments and deposits 1,573 1,321 19 318
H fth & i BR 3% Other receivables 1,055 10,879 = -
3,369 12,979 19 318
(@) AEEZEHEXEKERIEER (@)  The trade receivables of the Group represent
FHSWA  MEESEREA rental, management fee and current portion of
NIRBERZ REED - 5 mortgage loan receivables and are on open
NRER T NETT © account terms.
R_TEE-—FA=+H At 30th June 2001, the ageing analysis of the
727 2 FE U BR SR BR B 0 T 20 trade receivables were as follows:
T
&H
Group
—2F—F —ETERF
2001 2000
BT T BT T
HK$’000 HK$'000
DR30K Less than 30 days 223 247
31— 60K 31 - 60 days 218 299
61— 90K 61 — 90 days 150 87
E#EIOK Over 90 days 150 146
741 779

sS4 (£E)

BRAA
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NOTES TO THE ACCOUNTS (cont'd)

@ R-FT-£<A=+A-
7 31 B K0 B B 9 17 0

T

L RR30K
31— 60K
61— 90K
HiEI0K

Less than 30 days
31 - 60 days
61 — 90 days

Over 90 days

19. MERHEMEMERN 19. TRADE AND OTHER PAYABLES
3 |

Group Company
—ET-F | _TTTF | B2 | _TITETF
2001 2000 2001 2000
BET T BETT BT BETT
HK$’000 HK$'000 HK$’000 HK$’000
XM (@ Trade payables (a) 14,451 11,841 - -
Hi ERERR Other accounts payable 931 2,611 77 231
HEZR: Tenant deposits 3,318 2,622 = -
JEETBERALBEE  Accruals and provision 2,349 1,918 856 702
21,049 18,992 933 933

(@) At 30th June 2001, the ageing analysis of the

trade payables were as follows:

&=

Group
—EE-F —TTTF
2001 2000
BT BT
L HK$'000
12,208 10,271
149 50
182 41
1,912 1,479
14,451 11,841

St (%H) ARAR
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NOTES TO THE ACCOUNTS (cont'd)

20. |RA

R-AARE LA
SRR -T2
AR

R

FAABSRAEL0.10T
EERD)

R-FEEFRAZTH
FRA®ITL
EAR

AT R (c)

REEMETZ
B (d)

BT (d)

BREBITZEBR

HIRRE (e)

BRER0.001 T2

LAk

BIVEERA (e)

R-_EE-E A=1H
BRER0.001T2
LRk

i

54 (
B (&

B) ERAF  CHE

bl

At Tst July 1999
ordinary shares of
HK$1.00 each

Issue of shares (a)

Subdivided into
ordinary shares of
HK$0.10 each (b)

At 30th June 2000
ordinary shares of
HK$0.10 each

Increase in authorised
share capital (c)

Rights issue of
shares (d)

Bonus issue of
shares (d)

Ordinary shares of
HK$0.10 each

Reduction of
capital (e)

Ordinary shares of
HK$0.001 each

Increase in
authorised
share capital (e)

At 30th June 2001
ordinary shares
of HK$0.001
each

20. SHARE CAPITAL

EERE BETRAERK

Authorised Issued and fully paid
RHAEE g RHBEE g

Number Number

of shares Amount of shares Amount
BETT BETT
HK$'000 HK$'000
310,000,000 310,000 209,844,478 209,844
- - 5,688,000 5,688
310,000,000 310,000 215,532,478 215,532
3,100,000,000 310,000 2,155,324,780 215,532
3,100,000,000 310,000 2,155,324,780 215,532
6,900,000,000 690,000 - -
- - 538,831,195 53,883
- - 538,831,195 53,883
10,000,000,000 1,000,000 3,232,987,170 323,298
- (990,000) - (320,065)
10,000,000,000 10,000 3,232,987,170 3,233
990,000,000,000 990,000 - -
1,000,000,000,000 1,000,000 3,232,987,170 3,233
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NOTES TO THE ACCOUNTS (cont'd)

20. IRA (&)

(a)

RZZTZEZTF-_A+NA
LU B SR B 1.7250 %
775,688,000% & f A& 17T
2 EER - YERE AR KA
BRAR([MEAE)BDZ
hi#ER2RE MRER—
EBFMFLABRAR -

R-ZEZETEF_-_A=-+WTH
BOZEIRERE L B
BRETBEARRSEREBE
1T Z B BT RARETRMGD
WA A0 ZREE0.17T
2D AR BHAE-TZT
TF_A=Z+HAHAB -

R-ZEZEEF+A+/B8
TZERRERS - Bl
BEBRBREARE] ZE
7E R% AN /B 7 310,000,000
JC © 3312 E%6,900,000,000
B &R B #0170 2 # A%
12 N & 7% ¥ 1,000,000,000
TC ° W EFIRE AN R E
ZEHES T EZEERZEHE

N2
S o
I

RZZEZEZEF+—ANA -
Vi /NS PR ) s B v
538,831,195 F I EE B
BONL 2R TR _ES
TZF+AFT+ANEHZREAER
R AN ERFENRIRA
B% 17 A] & 3% — R AR AR 9 &1
g o[/ H - A&ARQAET
538,831,195 F I EE B
MOATT 24108 T & B 2 IR
BRE Ol GES K
AR A% 15 BT & B — AR AT B A%
MetE - ZAWRZ BRI
B 0 % B BR A 8 HUBE ¥
53,883,000 C1EA X 5H © It
EFREBRERMH=ZERASE

HERR T I 192 F M 075 5

53,883,0007T E A ER 4 K
SEz8E-

20. SHARE CAPITAL (cont’d)

(@)

On 19th February 2000, 5,688,000 ordinary
shares of HK$1.00 each were issued at a
premium of HK$1.725 each in consideration
for the acquisition of 5% equity interest in HK
Finance. Com Limited, a private company
incorporated in Hong Kong.

By an ordinary resolution passed at an
extraordinary general meeting held on 24th
February 2000, every share of HK$1.00 each
in the issued and unissued share capital of the
Company was subdivided into 10 shares of
HK$0.10 each with effect from 25th February
2000.

Pursuant to an ordinary resolution passed at
an extraordinary general meeting held on 16th
October 2000, the Company increased the
authorised share capital of the Company from
HK$310,000,000 to HK$1,000,000,000 by the
creation of an additional 6,900,000,000 new
shares of HK$0.1 each. Such new shares rank
pari passu in all respects with the existing
shares of the Company.

On 8th November 2000, the Company issued
538,831,195 new shares of HK$0.1 each in
the Company at par to the existing shareholders
as at 16th October 2000 by way of a rights
issue in the proportion of one rights share
(“Rights Share”) for every four existing shares
then held. On the same date, the Company
issued 538,831,195 new shares of HK$0.1
each in the Company to the then existing
shareholders by way of a bonus issue on the
basis of one bonus share for every one fully
paid Rights Share subscribed for. An amount of
HK$53,883,000 standing to the credit of the
share premium account was applied to pay up
the bonus shares in full at par. These shares rank
pari passu with the existing shares.

The net proceeds of the rights issue of
approximately HK$53,883,000 were used for the
reduction of indebtedness of the Group.

Sh (KE) ERAT
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i Bl IR K & 38 2 B RIR

A A E

() BZEREARADERE
kR X @B & &
1,000,000,0007T &l %
/£10,000,000,000 f%
FRAEBKITZER
R OoEl R m B
10,000,0007T & 5 &
10,000,000,000 % &
1% 7 #0.001 7T 2 i@
IR REBETRAZ
FREEHRSTRE.1
THBRES KRB
0.0017T; &

(i) fF BB AR A A B BA
% - BE BB B IE R
990,000,000,0000% &
1% 75 #0.001 7T 2 i@
AR - 3B nOE E R K
2R KB B E
1,000,000,000 JT °

HORBRAE R BT —F W
A=+ mBEEEELE - Al
IR A J 38 A TE B ARE R
TEE-FOA-_tTHEBEAE
Mo EEZHASTRAREZ
RBRENAZ B REER QA
AMEERES -

i) ER A A

20. BRA (#) 20. SHARE CAPITAL (cont'd)
(e) MZEE—-—F=F_+XH (e) At an extraordinary general meeting held on

26th March 2001, special resolutions were

passed to approve:

(i)  the proposed reduction in the authorised
capital of the Company from
HK$1,000,000,000 divided into
10,000,000,000 ordinary shares of
HK$0.1 each to HK$10,000,000 divided
into 10,000,000,000 ordinary shares of
HK$0.001 each, and the reduction in the
issued share capital by reducing the
nominal amount of all the issued shares
from HK$0.10 to HK$0.001 per share;

and

(i)  subject to and upon the capital reduction
taking effect, the restoration of the
authorised capital to HK$1,000,000,000
by the creation of 990,000,000,000
ordinary shares of HK$0.001 each.

The capital reduction was approved by the
Court on 24th April 2001. The capital
reduction and the increase in authorised
capital became effective on 24th April 2001,
the date when the Court Order and the
Company’s resolutions were registered by the

Companies Registry.



BR B B & )
NOTES TO THE ACCOUNTS (cont'd)

20. BRA (&) 20. SHARE CAPITAL (cont’d)

RIERAE REVE 2 G - HI
WM EL 2 BRBRE AR
NGCIE S ASE e N
$°%EMW%$$WE

BREARBNAEREE
Z%ﬁﬁﬁﬁ'ﬁﬁﬁﬂﬁ
RAFFRIRBERZAE » ZF
EEERESREA AR
RRARREREZTHERME
mZ AL NEEEM IR
T &R

() TRIBRS/EEE G,
)53

(i BAXARENEBLETR
Al (EE R A aEH)
B BlEWEASARD
Al A oK #
F{E R & HI % 79C1IE
(S HMIERDEEN &
FrElEs B 2 A
oo

@ﬁ%%$%%%§\%§
AJ R EIR - BRE AR E R E
WEEAEMIL - AR HH
i A8 ST B A S AT 41
7K R 18 5E B AN T 3] 3R
N2 EITRASAR D & E
B2 B INARER -

Pursuant to the undertakings given to the Court,
the credit amount arising from the capital
reduction has been credited to a special capital
reserve in the books of account of the
Company. So long as there shall remain any
debt or claim against the Company outstanding
at the date when the reduction of capital took
effect which, if such date were the date of the
commencement of the winding up of the
Company, would have been admissible in proof
against the Company and the person entitled
to the benefit thereof shall not have agreed

otherwise, such reserve:

(i)  would not be treated as realised profit;

and

(i) for so long as the Company shall remain
a listed company (as defined in the
Companies Ordinance), would be treated
as an undistributable reserve of the
Company for the purposes of Section 79C
of the Companies Ordinance or any
statutory re-enactment or modification

thereof;

provided that the amount standing to the credit
of the special capital reserve may be reduced
by the aggregate of any increase in the issued
share capital or in the share premium account
of the Company resulting from an issue of
shares for cash or other new consideration or
upon a capitalisation of distributable reserves

after the reduction took effect.

=28 (£8) AR A A
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NOTES TO THE ACCOUNTS (cont'd)

& e 21. RESERVES
RENE  HENE
Eftfifs  EfiRE  HoKE &5
Investment  Properties L RAfE
properties  forsale  Reseve  BEHfE Specal  RAEE  REEH
revaluation  revaluation on  Exchange capital Share  Retained gt
reserve reserve - consolidation reserve reserve  premium profits Total
BEfT  ABTr  AETR  RETR B%fn BBTr  AETn Bkt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
2 Group
R=AMAECA—B  Atlstluly 199 622,723 - U0 (72675) - INA6 262690 934,394
BT (1 #206) Issue of shares (note 20(a)) - - - - - 9,812 - 9,812
HENERED Release on disposal of
properties (62,604) - - - - - - (62,604)
HELRER Transfer between reserves (21919) 21919 - - - - - -
BERE Revaluation deficit (76,51) - - - - - - (76,51)
EXzE Exchange translation
differences - - - 579 - - 579
REERBEN Profit for the year retained - - - - - - 45418 45418
RZZTZERAZTH  AL30t june 2000 461949 21919 40 (7209) - 13128 308108 851,348
BATHLIR ( 3 20) Issue of bonus shares
(note 20(d) - - - - - (53,883) - (53,883
HENERED Release on disposal of
properties (2187) - - - - - - (2,187)
Ri%ETER Share issue expenses - - - - - (1,241) - (1,241)
FHRRESEREE  Tranfer from the share
it (W 2 206e) capital account on
reduction of capital
(note 20(e)) - - - - 320,065 - - 320,065
ELRE (Wit Revaluation defici
(note 12) (52,838) - - - - - - (52,838)
EXzE Exchange translation
differences - - - (170) - - - (170)
TEEER Loss for the year - - - - - - (33519)  (33519)
WZBE-EXB=FA  At30th june 2001 06924 21919 M0 (7226) 320065 76104 274589 1,027,575




BR B B & )
NOTES TO THE ACCOUNTS (cont'd)

21 .

i (&) 21. RESERVES (cont’d)
=yl
BRAG#E
RAEEE Special REEF
Share capital Retained @t
premium reserve profits Total
BT BT BEFT BEFT
HK$'000 HK$’000 HK$’000 HK$’000
NG Company
R=AAAFEA—H  Atlst)uly 1999 121,416 - 245,919 367,335
BITHR Issue of shares 9,812 - - 9,812
KEEZHF Profit for the year - - 29,897 29,897
B2 Dividends - - (2,155) (2,155)
RZZTTFA=TH At 30th June 2000 131,228 - 273,661 404,889
BITA R Issue of bonus shares
(KzE 20(d)) (note 20(d)) (53,883) - - (53,883)
BETRHER Share issue expenses (1,241) - - (1,241)
72 B 3 B AN B Transfer from the share
R A BR capital account on
(KfzE 20(e)) reduction of capital
(note 20(e)) - 320,065 - 320,065
KEEER Loss for the year - - (54,622) (54,622)
R-ZZZ—-F5xA=1H At30th June 2001 76,104 320,065 219,039 615,208

{r

4 (£H

) BRA
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NOTES TO THE ACCOUNTS (cont'd)

22. ERERERME 22. NOTES TO THE CONSOLIDATED CASH
FLOW STATEMENT
(a) #KEEE TR EERED (@) Reconciliation of operating loss/profit to net
ZIREMEFEE IR cash outflow from operating activities:
—EE-F —EEEF
2001 2000
BT T BT T
HK$’000 HK$’000
4 & (B518) ~ Operating (loss)/
il profit (17,963) 59,237
e Depreciation 432 404
F B I A Interest income (579) (1,185)
HEREYZE Profit on disposal of investment
Z%T/iﬂ properties (963) (58,861)
LA A A]  (Increase)/decrease in amount
WW\ (iﬂm due from ultimate holding
e ¥ company (132) 132
LIS E ¥ Provision for mortgage loans 534 945
& EFEHEM  Provision for investment securities 15,541 -
B E & & Loss on disposal/
e EE write off of
11 AR fixed assets 5 11
FEMHE (Increase)/decrease
()~ in properties
VG for sale (21,964) 5,379
2 3 N HoAth Decrease/(increase)
fE W BR FOR 2> in trade and
/(3% o) other receivables 9,619 (7,046)
HEESIEE  Increase in amount due from
RGN jointly controlled entity (422) (325)
68 EEYSE:Yi Decrease in
¥ & 1 BR X trade and
B other payables (548) (2,898
| PEH =% Exchange differences (253) 1,906
b ¥BEE 2 Net cash outflow
R mit from operating
F activities (16,693) (2,301)

=28 (£8) AR A A




BR B B & )
NOTES TO THE ACCOUNTS (cont'd)

22. MEBRETREKRMET &) 22. NOTES TO THE CONSOLIDATED
CASH FLOW STATEMENT (cont'd)

(b) FAZBMEZBOM : (b)  Analysis of changes in financing during the
year:
=“ERANLE
e BRER
RITEHX RABRY -BAHELT LT
Bank loans Advances B BfERE
maturing from Advance Share
more ultimate from capital
than three holding a related including
months company company premium
BETT BETT BETT BETT
HK$'000 HK$'000 HK$'000 HK$'000
—AAE+EA Balance at 1st July 1999 421,841 12,160 - 331,260
— &R
BEZEEHA/ Net cash inflow/(outflow)
(i) #8 from financing (137,554) (12,160) 70,702 -
ZITERENKE  Shares issued for
Btn non-cash
consideration - - - 15,500
ERERE Exchange difference 1,982 - - -
“TTTERA Balance at 30th
=t R&EH June 2000 286,269 - 70,702 346,760
BEZBEERA Net cash inflow/(outflow)
(i) #8 from financing (11,309) - 40,490 52,642
Al A ik AR Reduction of capital - - - (320,065) 69
“TT-FA  Balance at 30th
=t R&EH June 2001 274,960 - 111,192 79,337

T =

=28 (£8) AR AR



BR B M 5 (&)
NOTES TO THE ACCOUNTS (cont'd)

22.

:‘/j—\

(c)

ERERERWTE &)

RekBAeFEBWZID

Hr a0

22.

NOTES TO THE CONSOLIDATED CASH
FLOW STATEMENT (cont’d)

() Analysis of the balances of cash and cash
I equivalents

—EE-F —EEEF
2001 2000
BT T BT T
HK$’000 HK$’000
R174587 &3] &  Bank balances and cash 1,194 2,544
FERSEEY Non-cash equivalents = (1,704)
1,194 840
IBITERNFESX  Bank loans and overdrafts (289,108) (327,918)
3FEE{£TMEWJ Non-cash equivalents 274,960 286,269
(14,148) (41,649
(12,954) (40,809)

FEHRERSH (d) Major non-cash transactions

HE-_ZTZT—FA=+H
WFEA - BRAIAEKREB KT

20(d) % 20(e) FFil ZX AT AL AR
K HB AR AN - I EIE
BERD °

EF BETEREFBSHUNEE
15,500,000 T2 fR{ERE A -
ﬂtFLM;zE{EHHx,%M
1.7257C AL % 5,688,0000% &
e 1. 00 2 BB 2
R Z AT o

Other than the bonus issue of shares and the
capital reduction as detailed in notes 20(d)
and 20(e) respectively, there were no major
non-cash transactions for the year ended 30th

June 200T1.

In last year, certain investment securities were
consideration of
HK$15,500,000 which was satisfied by an
allotment of 5,688,000 ordinary shares of

purchased at a

HK$1.00 each in the Company at a premium
of HK$1.725 each.



R BHME @

NOTES TO THE ACCOUNTS (cont'd)

23.

&R EIE

BRPWMEZE ARG

EHEERFELD

EEAEREE

HiBEEBE 2 & ANALE

EEAEREE

23. CAPITAL COMMITMENTS

Capital commitments in
respect of properties

under development

Authorised but not
contracted for
Contracted but not

provided for

Capital commitments
in respect of other

fixed assets

Contracted but not

provided for

{iIy
@

£8

Group
—EE—F —EETF
2001 2000
BT T BT T
L HK$'000
160,316 203,964
19,536 11,781
179,852 215,745
165 _
180,017 215,745

B (@) AR AR



BR B M 5 (&)
NOTES TO THE ACCOUNTS (cont'd)

24. HEBH 24. CONTINGENT LIABILITIES
(@) RZEFE—F~A=1+8" (@) At 30th June 2001, there was a claim of

—EEERREREIRAZ —
iop==INSIRE S0 S/ v =0
EREEZHMEA - MZ
M B -~ 7 B & & %
6,979,0007C (ZZEZTEF -
7 %6,975,0007T) © Z KB
NEIRERZ AR TR
RIERPATETIRELER
RIEMREE B’ 15,907,000
T(ZZEZTTF : K
15,899,0007T) ° W IE EE
IRAPEBER - IRIBESEZ
BER - HBARMLEBEBREELD
B E -

R THEB QG EREK
363,232,000 (ZEZFFE
F : B¥375,567,0007T) iR
TRLE - ARaE B mRITIE
NAEER - R_TT—FX
A=+H hkE@EE TE&
Rz & % & B %
289,108,000 (ZZEZEF
& @ #B#¥327,918,0007T) °

i) ER A A

HK$6,979,000 (2000: HK$6,975,000) against
a subsidiary by a contractor for additional costs
incurred in the development of the subsidiary’s
freehold land and building. The subsidiary is
counter claiming liquidated and ascertained
damages from the contractor for delay in
completion and defective work totalling
HK$15,907,000 (2000: HK$15,899,000). The
case is pending arbitration. It is the Directors’
opinion that no provision is required for such

claim.

The Company has given corporate guarantees
to banks in respect of banking facilities granted
to subsidiaries to the extent of
HK$363,232,000 (2000: HK$375,567,000) of
which HK$289,108,000 (2000:
HK$327,918,000) was utilised as at 30th June
2001.



R BHME @

NOTES TO THE ACCOUNTS (cont'd)

25. IEIEFL1E

25. DEFERRED TAXATION

— —ETEF
2001 2000
BT T AT T
HK$’000 HK$’000
BREHIAEEA TS The potential deferred tax assets/
2 EEIRER A (liabilities) not provided for in the
&/ (A accounts amounts to:
YEH s -
iR E Accelerated depreciation
% T 58 allowances (76) (62)
15 T8 B5 18 Tax losses 10,143 6,453
10,067 6,391
26. EEEH 26. PLEDGE OF ASSETS

REEMEREMERETHE
V)2 2 BR T B & % 1,460,843,000
T(ZZT EZFT &
1,466,439,0007T) B # T R17T
ERARXEBEIRITHEBK
383,232,000 (ZZEZTZF : &
#395,567,0007T) 2 R - H
75 ¥ 289,108,000 (Z T T Z
4 ¢ B¥327,918,0007T) B HE
A-BE HTHBRARAZKRMG
ME R TFRTER ERRITE
R2HHBER (288 W
16) °

All of the Group’s investment properties and certain
of the Group’s properties for sale with an aggregate
carrying value of HK$1,460,843,000 (2000:
HK$1,466,439,000) have been pledged to banks as
security for banking facilities granted to the Group
of HK$383,232,000 (2000:
HK$395,567,000) of which HK$289,108,000 (2000:
HK$327,918,000) was utilised as at 30th June 2001.

to the extent

In addition, shares in certain subsidiary companies
were pledged to banks as part of the security given

to secure the aforesaid banking facilities (note 16).



BR B M 5 (&)
NOTES TO THE ACCOUNTS (cont'd)

HEEEALTZERRS
BRTEMERB EMEBMHEEIN -
REBE-—REGHENEGH
BATETZHEHMERR SN
T

27. SIGNIFICANT RELATED PARTY
TRANSACTIONS

Details of significant related party transactions in
addition to those disclosed elsewhere in the
accounts, which were carried out in the ordinary

course of the Group’s business, are as follows:-

&£H
Group
—2F—F —ETERF
2001 2000
BT T BT T
HK$’000 HK$’000
HEREMET Proceeds on disposal of
XM BAER investment property to
NI IR E] Perm Finance Limited = 22,000
HEZRFPWET  Deposits received on disposal of
BmIEEFXBR AT property under development to
P 2 & Lucky Faith Properties Limited - 23,000
MEXHNTF Interest paid to
— DR EERD — Cecil Chao & Associates
BERRF(a) Limited (a) 8,104 2,098
— MABRRAA —Yan Yin Company Limited - 496
ST Tt B EZER Fees paid to Cecil Chao & Associates
BRAAEHMb) Limited (b)
- MEERE — building management fee 2,610 1,380
— BEEMK&AIAME - architect and service fees 7,888 1,350
HHEME T Rental for land and building received
EXZ WML () from Mrs. Chao Nyi Ya Tsung (c) 148 536
XA TR R Commission paid to Szehope &
NEIEEAA( Company (d)

28 (@) AR AR
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NOTES TO THE ACCOUNTS (cont'd)

EEHEEALTZEARXKX S 27. SIGNIFICANT RELATED PARTY
TRANSACTIONS (cont'd)

(&)
(a)

it B EERMABR A A
(TCCALl) ARAEBEREHE
EREERETERBRAZE
o RRRIEMNZRAETRE
BERMEN—_E(ZZTZ
TF: ZE)FEZAE -
BHE-_ZTZT—FA=+H
I EXRBREEEE
111,192,000c (=TT Z
F : B%70,702,0007T) °
CCALEER TG ERKAEH
ERELBEREELRESEGE
BeehA/lE -

AAREEHMELE B
CCALZEERE=HEAR
A TIARRIEEE KL
A TNACCALZ EE -

CCALIKIEEE F ] E 2 1E X
REEZENEMABRE T
KEH -

AREBETBRIERL
(BEBEEZER —FE=X
MEBEBE_ZTZTZTFENAH
HEAGRREREEESE =
EHEMEE ZEBIGRRAE
# e

IRk THREES QR RIRA
FREREREHEZME
WHEESFARNEE S KL
BEKEZRE SRR o

(a)

Cecil Chao & Associates Limited (“CCAL”) has
provided unsecured advances, which have no
fixed terms of repayment, to the Group at 2%
(2000: 2%) above the Hong Kong dollar prime
rate. At 30th June 2001, the advances from
CCAL amounted to HK$111,192,000 (2000:
HK$70,702,000). CCAL has confirmed that it
will not request repayment of these advances
until such time as the Group is in a position

to repay.

Mr Cecil Sze-Tsung Chao, a director of the
Company, is a director and beneficial owner
of CCAL. Mr Wing-Hong Tang, a director of
the Company, is a director of CCAL.

CCAL rendered architectural and related
services to the Group on terms agreed between

both parties.

A residential property was leased to Mrs Chao
Nyi Ya Tsung, the mother of Mr Cecil Sze-
Tsung Chao, up to August 2000 on terms
comparable to those contracted with other

third party tenants of the Group.

This represents commission for underwriting
the rights issue of the Company during the
year. Mr Cecil Sze-Tsung Chao is the sole
proprietor of Szehope & Company.

S8 (%8) ARAA
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28. RRERLDE
BRREBRARSEBEMKILZ
RAABRRAE] °

29. lREB@B
HEEBER —_ZEZ—F L A=+
tHEEEBEB -

=ht (£E) B A A CHEUK NANG (HOLDINGS) UMITED

28.

29.

ULTIMATE HOLDING COMPANY

The ultimate holding company is Yan Yin Company

Limited, a company incorporated in Hong Kong.

APPROVAL OF ACCOUNTS

The accounts were approved by the Board of

Directors on 27th September 2001.



