FOR THE YEAR ENDED 30 JUNE 2001
BEFF—FAA= 1A L

The Company is a public limited company incorporated in the Cayman
Islands under the Companies Law (Revised) Chapter 22 of the Cayman
Islands as an exempted company with its shares listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. Its subsidiaries (the
Company and its subsidiaries are hereinafter collectively referred to as the
“Group”) are principally engaged in the development of internet systems
and networks, software and proprietary technologies, provision of
telecommunications services and operation of telecommunications networks,
manufacture of telecommunications equipment and investments in e-

commerce and telecommunications projects.

In the current year, the Group adopted the Statement of Standard Accounting
Practice No. 14 (Revised) “Leases” (“SSAP 14 (Revised)”) issued by the
Hong Kong Society of Accountants for the first time.

SSAP 14 (Revised) has introduced some amendments to the basis of
accounting for finance and operating leases, and to the disclosures specified
for the Group’ leasing arrangements. These changes have not had any effect
on the results for the current or prior accounting periods and, accordingly,
no prior period adjustment has been required. Disclosures for all of the
Group’s leasing arrangements have been modified so as to comply with the
requirements of SSAP 14 (Revised). Comparative amounts have been restated

in order to achieve a consistent presentation.
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The financial statements have been prepared under the historical cost
convention and in accordance with accounting principles generally accepted

in Hong Kong. The principal accounting policies adopted are as follows:
Basis of consolidation

The consolidated financial statements incorporate the financial statements

of the Company and its subsidiaries made up to 30 June each year.

The results of subsidiaries acquired or disposed of during the year are included
in the consolidated income statement from or up to their effective dates of

acquisition or disposal respectively.

All significant inter-company transactions and balances within the Group

are eliminated on consolidation.
Goodwill and negative goodwill

Goodwill or negative goodwill arising on acquisition of a subsidiary or an
associate represents respectively the excess or shortfall of the purchase
consideration over the Group’s share of the fair value ascribed to the separable
net assets of the subsidiary or associate at the date of acquisition. Goodwill
or negative goodwill is written oft or credited directly to reserves respectively

in the year of acquisition.

On disposal of a subsidiary or an associate, the attributable amount of goodwill
or negative goodwill previously written oft against or credited to reserves is

included in the determination of the profit or loss on disposal.
Revenue recognition

Sales of goods are recognised when goods are delivered and title has been

passed.
Service income is recognised when the services are rendered.

Income from licensing is recognised when the relevant licensing agreements

are formally concluded.

Distributions from the Group’s investments in e-commerce projects and
telecommunications projects are recognised when the Group’s right to receive

the distributions has been established.

Rental income, including rental invoiced in advance from properties under
operating leases, is recognised on a straight line basis over the term of the

relevant lease.

Interest income is accrued on a time basis by reference to the principal

outstanding and at the interest rate applicable.

Income from investments in securities is recognised when the Group’ right

to receive payment has been established.
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Property, plant and equipment

Property, plant and equipment are stated at cost less depreciation and
amortisation. The cost of an asset comprises its purchase price and any directly
attributable costs of bringing the asset to its present working condition and
location for its intended use. Expenditure incurred after the assets have been
put into operation, such as repairs and maintenance and overhaul costs, is
normally charged to the income statement in the period in which it is
incurred. In situations where it can be clearly demonstrated that the
expenditure has resulted in an increase in the future economic benefits
expected to be obtained from the use of the asset, the expenditure is capitalised

as an additional cost of the asset.

The gain or loss arising on disposal or retirement of an asset is determined as
the difference between the sale proceeds and the carrying amount of the

asset and 1s recognised in the income statement.

‘Where the recoverable amount of an asset has declined below its carrying
amount, the carrying amount is reduced to reflect the decline in value. In
determining the recoverable amount of assets, expected future cash flows

are not discounted to their present values.

Costs incurred by the Group in establishing its telecommunications networks
include, among other things, property and equipment, internally developed
and acquired software, legal organisation costs and the acquisition of required

licenses.

Depreciation and amortisation is provided to write off the cost of property,
plant and equipment over their estimated useful lives after taking into account
their estimated residue value, using the straight line method, at the following

rates per annum:

Frechold land Nil

Leasehold land Opver the shorter of the remaining
unexpired terms of the relevant
leases or 50 years

Buildings 2-5%

Plant and machinery and

telecommunications networks 10-50%
Furniture and fixtures 20%-33Y%%
Motor vehicles 25%

Plant and machinery and telecommunications networks are not depreciated
until they are put into commercial use. Should the individual
telecommunications network, completed or under development, become
technologically obsolete or commercially not viable, the carrying value of
the telecommunications network will be written off immediately to the

income statement.
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Property, plant and equipment - Continued

Assets held under finance leases are depreciated on the same basis as owned
assets over their estimated useful lives or, where shorter, the terms of the

leases.
Leases

Leases are classified as finance leases whenever the terms of the lease transfer
substantially all the risks and rewards of ownership of the leased assets to the
Group. Assets held under finance leases are capitalised at their fair values at
the date of acquisition. The corresponding liability to the lessor, net of interest
charges, is included in the balance sheet as a finance lease obligation of the
Group. The finance costs, which represent the difference between the total
leasing commitments and the fair value of the assets acquired, are charged to
the income statement over the period of the respective leases so as to produce
a constant periodic rate of charge on the remaining balance of the obligations

for each accounting period.

All other leases are classified as operating leases and their rentals payable are
charged to the income statement on a straight line basis over the term of the

relevant lease.
Systems and networks

Systems and networks represent all direct costs incurred by the Group in
setting up systems and networks, including the cost of equipment,
development cost and subcontracting expenditure. Such assets are recognised

only if all of the following conditions are met:

— an asset is created that can be identified (such as software and new

processes);

— itis probable that the asset created will generate future economic benefits;

and
— the development cost of the asset can be measured reliably.

Development cost that cannot fulfil the above conditions is recognised as an
expense in the period in which it is incurred. Systems and networks that
fulfil the above conditions are amortised on a straight line basis over their
estimated useful lives, subject to a maximum of five years. Where the
recoverable amount of systems and networks has declined below their carrying

amount, the carrying amount is reduced to reflect the decline in value.
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Investments in e-commerce projects

Investments in e-commerce projects represent the Group’s investment costs
incurred on internet-based business projects over which the Group receives
distributions from these projects based on an agreed percentage of the net
revenue of each project. The investment costs are written off using the straight
line method over the life of the individual project from the date of
commencement of commercial operations subject to a maximum of five
years. Where the recoverable amount of the investments has declined below
their carrying amount, the carrying amount is reduced to reflect the decline

in value.
Investments in subsidiaries

A subsidiary is an enterprise in which the Company, directly or indirectly,
hold more than half of the issued share capital, or controls more than half of
the voting power, or where the Company controls the composition of its

board of directors or equivalent governing body.

Investments in subsidiaries are included in the Company’s balance sheet at
cost, as reduced by any decline in the value of the subsidiary that is other
than temporary. Results in subsidiaries are accounted for by the Company

or the basis of dividends received or receivable during the year.
Investments in telecommunications projects

Investment comprises all direct costs incurred by the Group in fulfilling its
obligations under the agreements, including the supply of equipment which
on expiration of the agreements will not revert to the Group. Amortisation
is provided to write oft the Group’s investments in telecommunications,
paging and mobile telephone projects outside Hong Kong using the straight
line method over the remaining life of the agreement of the individual
project from the date of commencement of commercial operations or the
estimated useful life of the contributed equipment, whichever is the shorter,
but subject to a maximum of five years. Where the recoverable amount of
the investments has declined below their carrying amount, the carrying

amount is reduced to reflect the decline in value.
Investments in associates

An associate is an enterprise over which the Group is in a position to exercise
significant influence through participation in the financial and operating

policy decisions of the investee.

PAGE 31

LT R H 28

T R R H SR T AR A B LR A S
TE H BTS2 BOE A - A SR AR SR &7 H i
A | o OO B S5 TH E 2 70K - 4%
EENA DL BT I E i B AR H R
sl AR (B2 £ TLAF) T LASKIS o fis Bl
2 AT g ] < AR MR A o ) JEL R 2 A
{H > DA Bl Rk -

Hb & A vil 2 B ¥

Wi JES 2 W] T R AR o R HAR B R A L 50% AL
EEATIRAS - sl 50% BLEAEERE - AT
P HE S eSS AR -

W o 2 ) 2 5 5 7 2 PR A SR AT K A il i Y A
FRIEFERIERID 1% - SIAARA T Z GEAMEN -
AN RIS R 2 E MO RSO S TR o A T 2 ) 2
e K

WA H Z 88

UGG AR AT W R I 2 P LA - B
L IE T Tt sl JER AN P A S I 2 el = ANSR
PR A LI Al ~ [P T i) B i TE H 2 4%
B TR AIE H 2 ek h B R S H R R i
B4R U BT A it 2 A T 6 T 4 30 (DL 2
e MefRZ y TUAR) DUE SR R S A 135 o i b
AR 2 AT i ] SRR R E R A (2K
VES(E - DA bt Rk -

BEAHZBE

g ) oy A A B ] R 2 B B ) 2 B I
R LR AR R ZAF -

CHAMPION TECHNOLOGY HOLDINGS LIMITED



Investments in associates - Continued

The results and assets and liabilities of associates are incorporated in the
financial statements using the equity method of accounting. The carrying
amount of such interest is reduced to recognise any decline, other than a

temporary decline, in the value of individual investments.
Investments in securities

Investments in securities are recognised on a trade-date basis and are initially

measured at cost.

Investments other than held-to-maturity debt securities are classified as

investment securities and other investments.

Investment securities, which are securities held for an identified long term
strategic purpose, are measured at subsequent reporting dates at cost, as

reduced by any impairment loss that is other than temporary.

Other investments are measured at fair value, with unrealised gains and losses

included in the net profit or loss for the year.

Patents

Patents costs are written off to the income statement in the year of acquisition.
Inventories

Inventories are stated at the lower of cost and net realisable value. Cost,
which comprises all costs of purchase and, where applicable, costs of
conversion and other cost that have been incurred in bringing the inventories
to their present location and condition, is calculated using the first-in, first-
out method. Net realisable value represents the estimated selling prices less
all further costs to completion and costs to be incurred in selling and

distribution.
Taxation

The charge for taxation is based on the results for the year after adjusting for
items which are non-assessable or disallowed. Certain items of income and
expense are recognised for tax purposes in a different accounting period
from that in which they are recognised in the financial statements. The tax
effect of the resulting timing differences, computed under the liability method,
is recognised as deferred taxation in the financial statements to the extent
that it is probable that a liability or asset will crystallise in the foreseeable

future.
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Research and development costs

Research costs are charged to the income statement in the year in which
they are incurred. Development costs are charged to the income statement
in the year in which it is incurred except where a major project is undertaken
and it is reasonably anticipated that development costs will be recovered
through future commercial activity. Such development costs are deferred
and written off over the life of the project from the date of commencement

of commercial operation subject to a maximum of five years.
Foreign currencies

Transactions in foreign currencies are translated at the approximate rates
ruling on the dates of the transactions. Monetary assets and liabilities
denominated in foreign currencies are re-translated at the rates ruling on
the balance sheet date. Gains and losses arising on exchange are dealt with in

the income statement.

On consolidation, the financial statements of the operations outside Hong
Kong are translated at the rates ruling on the balance sheet date. All exchange

differences arising on translation are dealt with in the translation reserve.

Retirement benefit cost

Payments to defined contribution schemes are charged as expenses as they
fall due.

The expected costs of providing pensions for a defined benefit scheme, as
calculated periodically by professionally qualified actuaries, are charged to
the income statement so as to spread the costs over the service lives of
employees in the scheme operated by the Group in such a way that the
pension cost is a substantially level percentage of current and expected future

pensionable payroll.

Turnover represents the net amounts received and receivable for goods sold
and services provided by the Group to outside customers, licensing fees
received and receivable and distributions received and receivable from the
Group’s investments in telecommunications and e-commerce projects during

the year.
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The Group’s turnover and profit from operations analysed by principal AR B 41 S T M e ) R 2 S AR i )

activities and geographical locations were as follows: AT
Profit (loss)
Turnover from operations
B BB EA) O )
2001 2000 2001 2000

—ERE “TTTHE —FFF TLTHE
HK$°000 HK$'000 HK$000 HKS$000
TH#o0 TH#IT TH#0 TH#IT

By principal activities: i EEERSH| ) -
Sales of telecommunications B T A
equipment 946,053 949,361 171,875 218,207
Provision of telecommunications P23t 7 R A T M 4 A
and internet related services, software BRANRES ~ WrE Sk
and licensing FriE 424,656 392,551 193,046 169,284
Distributions from the Group’s T F AR B A AV
investments in telecommunications B &2 Ik
projects 121,470 115,269 59,667 5,167
Distributions from the Group’s T B AR A 5 1
investments in e-commerce projects BB R E 2R 18,600 - (87,504) —
1,510,779 1,457,181 337,084 392,658
By geographical locations: i b [ ) 4y
People’s Republic of China, rhdE A R ILFE
including Hong Kong and Macau G HE A s N P 1,177,408 998,227 291,790 289,580
Europe W 239,221 283432 17,739 25,020
Others HAth 94,150 175,522 27,555 78,058
1,510,779 1,457,181 337,084 392,658
2001 2000
CRBAE TR
HKS$’000 HK$000
T#T THIT
Included in other revenue is income as follows: FENATIFA AU A
Dividend income from investments in securities B E 2 S A 1,160 1,264
Gain arising as a result of listing of shares in a subsidiary I B J 2 T ey T T A 22 Wi i — 26,816
Gain on disposal of property, plant and equipment HEYIE -~ R Rl 2 s - 79
Gain on partial disposal of interest in e-commerce projects B B 7 R TE E MR 2 U gs 4,669 18,677
Interest income A 19,946 25,519
Recovery of bad debts Wiz [ 35 939 —
Recovery of deposits paid in connection with el FEEFEABEERNER ZEfT
telecommunications projects written off in prior year 4 4 S 9,000 —
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Interest in telecommunications projects written oft
Systems and networks written off
Provision for deposits paid in connection with

telecommunications projects

Profit from operations has been arrived

at after charging:

Directors’ remuneration (Note (1))
Staff costs excluding directors’ remuneration

Retirement benefit scheme contributions (Note (ii))
Total staft costs

Amortisation of investments in e-commerce projects
Amortisation of investments in telecommunications
projects
Amortisation of systems and networks
Auditors’ remuneration
Cost of inventories recognised
Depreciation on:
Owned assets
Assets under finance leases
Loss on disposal of property, plant and equipment
Minimum lease payments paid under operating leases
in respect of:
Rented premises

Machinery and equipment
and after crediting:

Rental income from leasing of plant and machinery

and telecommunications networks

JATE IVH 2 W4 i
MEMIEE O3 2 %
Pk i}

R A S IER

HAHEA (H350)
WA (45 4
SRR 3B (3 )

B T A A

TP B H H U 2 i
Al A $E 2

ES W&k
BTN <6
CRERRAT B 2 A
g
ERER<Vs
A g 2 EE
HAEYIE ~ RBSS K S 2 kiR
A E DN 2 R
e
GINEYE S
s st

REFA

AR RSS B AR K% & s lUIH B TS 2
FHEWA

2001 2000
TRRAE O TTRE
HKS$’000 HK$ 000
Ti#gn T
- 58,867

- 15,440

- 9,000

- 83,307

2001 2000
TRBAE R BRTUE
HK$°000 HK$’000
T#L THETT
18,661 22,447
98,352 108,618
3,269 2,839
120,282 133,904
112,570 _
58,345 59,973
1,290 241
3,441 3,210
432,028 487,868
128,317 142,694
960 778

399 _
5,258 5,267
4,792 5,349
46,703 25,282
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Notes:

(i) Information regarding directors’ and employees’ emoluments

Directors

Fees to independent non-executive directors

Other emoluments to non-executive directors:

Salaries and other benefits

Other emoluments to executive directors:
Salaries and other benefits
Performance related incentive payments

Retirement benefit scheme contribution

In addition to the above, on 30 April 1999, an aggregate of 30,000,000 shares options of

the Company were granted to certain directors at an exercise price of HK$0.17328 per

B -
O ABEIUR AW EH

2001 2000
e i
HKS$°000 HK$°000
T#5 THETT
e
BN IERATE S 2 A5 100 13
AT R HAh 4
s B AbAR F - 174
BATE S HAh 4
i B HoAth AR A 4,443 3,989
e TAERBIB M 384 14,090 18,271
BRI R 28 =
18,661 22,447

B Ealish > = LIULEN A =+ H > AT
HHAE1%30,000,000 00 4 T 2 BERCHE > AT(E1E A5

share and on 8 February 2000, an aggregate of 2,000,000 share options of the Company J80.17328¥7G > TR —FFF4FE_H/NH - AKX F

were granted to certain directors at an exercise price of HK$0.4656 per share.

On 4 February 1998, 5,000,000 share options of Kantone Holdings Limited, a 57% owned
subsidiary of the Company, were granted to a director at an exercise price of HK$0.3712
per share. These options were lapsed on 4 February 2001.

Emoluments of the directors, excluding the share option benefits, were within the following

bands:

Nil - HK$1,000,000
HK$1,000,001 - HK$1,500,000
HK$3,000,001 - HK$3,500,000
HK$16,000,001 - HK$16,500,000
HK$17,500,001 - HK$18,000,000
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Number of director(s)

2001
TRRAR

48 — 1,000,000 75 4

1,000,001 #5755 — 1,500,000%5 TG

3,000,001 7T — 3,500,000 7C -

16,000,001%5 76— 16,500,000%5 70 1

17,500,001%5 76 — 18,000,000 5 70 -

2000
“EEFE
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Notes: — Continued

@

Information regarding directors’ and employees’ emoluments - Continued

Employees

B -

)

The five highest paid individuals of the Group included two (2000: three) directors of the

Company, details of whose emoluments are set out above. The emoluments of the remaining

three (2000: two) highest paid employees of the Group, not being a director of the Company,

are as follows:

Salaries and other benefits
Performance related incentive payments

Retirement benefit scheme contributions

I 2 A A 1]
1% TARRBISE 384
AR pRAR I E

On 8 February 2000, 1,000,000 share options of the Company were granted to an employee

of the five highest, not being a director of the Company, at an exercise price of HK$0.4656

per share.

On 4 February 1998, 12,000,000 share options of Kantone Holdings Limited were granted

to two employees of the five highest, not being a director of the Company, at an exercise

price of HK$0.3712 per share. These options were lapsed on 4 February 2001.

Emoluments of these employees, excluding the share option benefits, were within the

following bands:

Nil - HK$1,000,000

HK$1,000,001 - HK$1,500,000
HK$1,500,001 - HK$2,000,000
HK$2,500,001 - HK$3,000,000

Retirement benefit scheme contributions

Retirement benefit scheme contributions to
the Group’s defined contribution scheme

Less: Forfeited contributions

Retirement benefit scheme contributions to

the Group’s defined benefit scheme

~
—

A B SR B BB — AR

i B

AEE IR HTALAEWE (CERRE =
) AN > NSRRI B30 AGEEHER

=4 (CERRE - WA) womi AL QA A Z
HE) &I

2001 2000
SRR EEEE
HK$°000 HK$°000

TR it
3,332 2,306
= 2,255

322 118
3,654 4,679

MOBBETETHNH - AR 8 b2 H
— L (I FE A F HE ) 421,000,000 42 7] i
HE > 1T fE 55 10,4656 15 TG

M= IIVNE A H - f iR B b2 H
W Gl FE A~ Rl 5 5) #1%12,000,00015 B w4 A
PR2S & B FRERE > A7 RE T A%0.37 1285 0C o HLAF IR
MO —FF—F - HM AR -

WA AR B 22 < OR 6 435 B B RE A i) A ~F- 7R 518
[ :

Number of employee(s)

e B A%
2001 2000
—RFE CFTTE
48 — 1,000,000 7T 2 -
1,000,001 #57C — 1,500,000 %5 G - -
1,500,001 #5 7€ — 2,000,000 %5 7C 1 1
2,500,001 7 — 3,000,000%5 7 - 1
(i) ARORARFGT# R

2001 2000
SRR SRR
HK$°000 HK$’000
T-H#L THT

i) 2 4 [ 2 FE RE ARG T S A 2
BRI # 672 57
o BRIz itk _ _
672 57

fia) 2 4 ] 22 5 AR R ) S A

ZIRRAE AT E K 2,625 2,782
3,297 2,839
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Notes: — Continued

(1)

CHAMPION TECHNOLOGY HOLDINGS LIMITED

Retirement benefit scheme contributions - Continued
Defined contribution scheme

Certain subsidiaries of the Group have a retirement benefit scheme covering a portion of
their employees. The assets of the scheme are held separately from those of the Group in

funds under the control of an independent trustee.

The retirement benefit scheme contributions charged to the income statement represent
contributions payable to the funds by the Group at rates specified in the rules of the
scheme. Where there are employees who leave the scheme prior to vesting fully in the
contributions, the contribution payable by the Group is reduced by the amount of forfeited

contributions.

At the balance sheet date, there were no forfeited contributions which arose upon employees
leaving the scheme and which are available to reduce the contributions payable in the

future years (2000: nil).

Commencing from December 2000, the Group enrolled all eligible employees in Hong
Kong into a mandatory provident fund (the “MPF”) scheme. The retirement benefit cost
of the MPF scheme charged to the consolidated income statement represents contributions

to the MPF scheme by the Group at rates specified in the rules of the MPF scheme.

Defined benefit scheme

Certain subsidiaries of the Group operates a self-administered, funded pension scheme.
The scheme provides defined pension benefits related to service, and final earnings and
capital sums on death. Membership is optional for all staft paid monthly and aged over 21

years.

Contributions to the scheme are charged to the income statement so as to spread the cost
of pensions over employees’ working lives with the Group. The contributions are
determined by a qualified actuary on the basis of triennial valuations using the projected
unit method. The most recent valuation was at 1 January 1999.The assumptions which
have the most significant effect on the results of the valuation are those relating to the rate
of return on investments and the rates of increase in salaries, pensions and share dividends.
It was assumed that the investment returns would be 7'/2% per annum, that salary increase
would average 4'/,% per annum with an addition for promotion increase, that the
guaranteed minimum pensions accruing after 5 April 1997 would increase at the rate of
3% per annum, that share dividends would increase at 4'/:% per annum, and that price

inflation would average 3'/2% per annum.

The most recent actuarial valuation showed that the market value of the scheme’s assets
was HK$125,538,000 and that the actuarial value of these assets represented 98% of the
benefits that had accrued to members. The shortfall of HK$2,302,000 is cleared over the

estimated remaining service period of the current membership of 11 years.
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2001 2000
SRF A EEEIE
HK$°000 HK$’000

T T#IT
Interest on bank and other borrowings SRAT B HA S R AL
- wholly repayable within five years — R TR R R 36,906 39,304
- not wholly repayable within five years — PR AR N R B R 283 298
Finance charges on finance leases il A B B T 423 328
Loan arrangement fee e e 3,200 -
40,812 39,930
2001 2000
“EEE LT
HK$’000 HK$’000
TH#T TH#T
The (charge) credit comprises: BIH (G2 i) 4
Hong Kong Profits Tax R R
- current year — AR (827) (3,006)
- overprovision in prior years — AR 2 R AR A 940 -
Taxation in other jurisdictions Ay 7] 5 o L T (701) (410)
(588)  (3,416)
Deferred taxation (note 28) RIEBIIE (FfF5E 28) 4 403

Hong Kong Profits Tax is calculated at 16% on the estimated assessable
profits derived from Hong Kong. Taxation in other jurisdictions is calculated

at the rates prevailing in the respective jurisdictions.

The low effective tax rate is attributable to the fact that a substantial portion
of the Group’s profit neither arises in, nor is derived from, Hong Kong and
is accordingly not subject to Hong Kong Profits Tax and is not subject to

taxation in any other jurisdictions.

Details of deferred taxation for the year are set out in note 28.

Of the consolidated net profit of HK$252,579,000 (2000: HK$303,855,000),
a net loss of HK$1,879,000 (2000: a net profit of HK$8,085,000) has been

dealt with in the financial statements of the Company.
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Final dividend proposed in scrip form equivalent
to 0.15 cents (2000: 0.15 cents) per share,

with a cash option

Interim dividend paid in scrip form equivalent
to 0.125 cents (2000: 0.125 cents) per share,
with a cash option

Distribution in specie of 7,500,000 shares in
a subsidiary upon its listing to the shareholders

of the Company

e ABAR BT IR A 2 IR
R AR SR 45 A 0. 151
(CFFEAE 1 0.154l) > Al
B4

T ABAR S 7 2R A 2 0 s B A
SR IR0 12501l (R FEAR
0.125Mll) - AJEE4EE 4

I g 2 ) T AR 1 AR )

AR 7,500,000 LR A7
ZEWIR

2001 2000
e
HK$°000 HK$°000
T T
8,900 8,828
7,386 7,561

= 9,000

16,286 25,389

TRE AR R A B TN T E 4N
=+ HZ B 81T 45,933,468,857 I By FEHE AR o

The proposed final dividend for 2001 is based on 5,933,468,857 shares in
issue at 30 June 2001.

R & AR P WEE T (¢ S R

The calculation of the basic and diluted earnings per share is based on the

following data:

2001 2000
“REAF ZETEAE
HKS$°000 HK$°000
T#x T#IT
Earnings for the purpose of calculating basic earnings VAR AR IR 2 2R
per share 252,579 303,855
Adjustment to the share of result of a subsidiary based AR S P 2 M
on dilution of its earnings per share T FiH B 2 m SE 8 i i A (949) (1,266)
Earnings for the purpose of calculating diluted DAt S AR v A B )
earnings per share ZHF 251,630 302,589
Number of shares
JBe Ay ¥ H
2001 2000
L TRTRAE
Weighted average number of shares for the VAR AR LA 2 Jin e
purpose of calculating basic earnings per share T2 ey B H 5,895,377,000 5,428,705,000

TRIEA N 7] 2 A G 0] B

Potential dilutive shares issuable under the

Company’s share option scheme and warrants PR HE R BT 2 ey 2. 10,213,000 136,823,000
TBTE g 2
Weighted average number of shares for the DAL AR IR 75 R 2 e
purpose of calculating diluted earnings per share S BH 5,905,590,000 5,565,528,000
Diluted earnings per share L8R A S B | 4.26 cents 5.44 cents
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THE GROUP
COST

At 1 July 2000
Currency realignment
Additions

Transfer to inventories
Disposals

At 30 June 2001

DEPRECIATION

At 1 July 2000

Currency realignment

Provided for the year

Eliminated on transfer
to inventories

Eliminated on disposals

At 30 June 2001

NET BOOK VALUES
At 30 June 2001

At 30 June 2000

ARG

A
A_FFTELHA—H
{5 7

I

BATEE

H

RoBE—EAA=AH
it

A~ FRFELA—H
I

i Rl
NG

H
BOFFE AR = TR
Wi i

A oEE—ERNA=1H

RoBETEAA=FHA

Plant and

machinery
and tele- Furniture
Land and communications and Motor
buildings networks fixtures vehicles Total
THREMT REEEEE  HEREE Yol A
ger b
HKS$°000 HK$°000 HK$°000 HK$°000 HKS$°000
T#x T T T#x T
57,866 967,141 14,876 11,506 1,051,389
(1,160) (18,997) = = (20,157)
73 18,425 419 = 18,917
= (703) = = (703)
= (6,928) = = (6,928)
56,779 958,938 15,295 11,506 1,042,518
11,012 673,081 13,314 9,655 707,062
(177) (12,698) = = (12,875)
1,779 125,995 528 975 129,277
= (672) = = (672)
= (6,459) = = (6,459)
12,614 779,247 13,842 10,630 816,333
44,165 179,691 1,453 876 226,185
46,854 294,060 1,562 1,851 344,327
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THE GROUP

A
2001 2000
—ERE —TLTE
HK$°000 HK$000
TH#0 THETT
The net book values of the Group’s property interests AN 2 W) SERE A R T
comprise: FEEA
Freehold properties held outside Hong Kong A DL AN [ 45 A 2 13,155 14,380
Leasehold properties: KA EREY) ZERL AW E
Held in Hong Kong R 2 A2
— long leases — RHI%A 21,422 19,954
— medium term leases — I HEA 3,794 6,478
Held outside Hong Kong AU LA R R 2 242
— long leases — R HI%A 1,148 1,182
— medium term leases — I HEA 4,646 4,860
44,165 46,854
Net book value of property, plant and equipment B R 2 W
held under finance leases WS B A 2 B T R 12,991 14,093
The Group leases equipment to customers on operating e Ll 2 By G B A T
leases. The net book value of such equipment, which F o FB G IR A B B 4E
is included in plant and machinery and TERE ~ Meas S R A A% A
telecommunications networks, is as follows: AN
Customer equipment at cost A (IR AE(E) 103,773 112,922
Less: Accumulated depreciation W AR 78,039 75,556
Net book value T VR E 25,734 37,366

ARE[MP ZFF—FNA =+ H IR FE S
7,932,000 70 (ZFFFAF © 8,692,000%70) 2 &+
b B C AR T ARAT > R AR IR 2 4R T
lE Z &R -

At 30 June 2001, certain land and buildings of the Group with a net book
value of HK$7,932,000 (2000: HK$8,692,000) were pledged to a bank as
security for banking facilities granted to the Group.
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COST

At beginning of the year

Additions

Transfer to property, plant and equipment
Adjustment to cost accrued in the previous year
Write-oft

At end of the year

AMORTISATION
At beginning of the year
Provided for the year

At end of the year

NET BOOKVALUE
At end of the year

Net book value of systems and networks

under development

Systems and networks include all direct costs incurred in the setting up and

development of internet based knowledge systems and networks.

Listed shares in Hong Kong
— at cost

Unlisted shares
— at carrying value
— at cost

Investments in subsidiaries

Market value of listed shares

The carrying value of the unlisted shares is based on the book values of the

underlying net assets of the subsidiaries at the time they became members

of the Group under the group reorganisation.

Details of the Company’s principal subsidiaries at 30 June 2001 are set out

in note 38.

A

4

E
AW - R Skt
A B RERT IR 2 T
e

AL

5]
4
AR P fBE A

G5
I v L
Fi

B R R A
Z MR T E

AT T By
— IRINAME
I LTy
— AR {E
— A

Ny VATTIPA&d

ETTRA 2 TE
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THE GROUP

A SR

2001 2000
SRR BB
HK$°000 HK$’000
T#L Tt
670,695 621,097
22 76,695

= (110)

= (11,547)

= (15,440)
670,717 670,695
241 _
1,290 241
1,531 241
669,186 670,454
668,723 669,427

AR AR AT R S S BB T B A 5 A R R
5t R AR 2 T HAR IS

THE COMPANY

AR

2001 2000
SRF A EERIE
HK$°000 HK$’000
THE TG
98,949 98,949
107,947 107,947
10 10
206,906 206,906
187,311 276,959

AN T B
FEIG A B EESS -

e LT B A7 < MR TR BT A A S5 T e AL IR g 2 )
2 S S R D 5 A B 2 ) 2 R T 2 9 (L

HE o

AR -EE—AEANH=1THZ
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COST A

At beginning of the year EH

Additions wE

Disposals &

At end of the year G35
AMORTISATION ]

Provided for the year and balance at end of the year AR B B AR A A R
NET BOOK VALUE e e 5+

At end of the year L

THE GROUP
AL
2001 2000
SRR CEREE
HK$°000 HK$’000
T T

713,116 -
200,416 899,891
(93,388) (186,775)

820,144 713,116

112,570 =

707,574 713,116

The Group has entered into agreements with third parties to invest in e-  ASEFHELES = FFT ek BOE E TREIAH o 35 ik
commerce projects. These agreements have contract terms of 20 years over — ZA#IHI204E » AL E R E 2l F A HEARYE [t I8
which the Group has the right to receive distributions based on an agreed — FH ZWCA TR 17E A 7 LSRR o HE > ARSI
percentage of the net revenue of each of these projects. The Group’s interest 7 1 26 H 2 HEma #2cA8 7ll JEH H b BA fh 2 H R
in these e-commerce projects is therefore amortised over the estimated useful — AiliFHA 4EH] (e /4 HL4F) T LAHESH -

lives of the projects from the date of commencement of commercial

operations subject to a maximum of five years.

COST A
At beginning of the year 4
Additions wE
Transfer from deposits R
Write-oft THgH

At end of the year L
AMORTISATION 3911

At beginning of the year )
Provided for the year AR E FE A
At end of the year L
NET BOOK VALUE M i ¥
At end of the year L
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THE GROUP
4R
2001 2000

“RBAE CRTTUE
HK$°000 HK$’000
T#x T#sTC

722,563 726,730
33,807 665
= 54,035

(77)  (58.,867)

756,293 722,563

388,335 328,362
58,345 59,973

446,680 388,335

309,613 334,228




The Group has entered into agreements with independent third parties to
invest in paging operations and assist in the setting up of mobile telephone
communication networks outside Hong Kong. The agreements have lives
of 5 to 13 years and any equipment contributed by the Group under the
agreements will not revert to the Group on expiration of these agreements.
The Group’s interest in these telecommunications projects is therefore
amortised over the estimated useful lives of the contributed equipment or
the remaining lives of the agreements from the date of commencement of
commercial operations, whichever is the shorter, but subject to a maximum
of five years. Contributed equipment does not include pagers or mobile

telephone hand-sets which are sold separately by the Group.

In return for the assistance offered by the Group, the Group is entitled to a
pre-determined share of operating profits which varies from project to project

during the lives of the above-mentioned agreements.

TR > HRIRAE

Unlisted shares, at cost

Share of net assets JREAL VR E
Amount due from an associate JRE VAL 25 ) T

The amount due from an associate is unsecured, interest free and has no
fixed repayment terms. In the opinion of the directors, the amount will not
be repaid within one year from the balance sheet date. Accordingly, the

amount is shown as a non-current asset.

A B2 A BN R = AT S ek o IR HELAS
i i BEE (TS5 K Bop DIy S L ) PR A A A
b 2 3 = AR NS o ARG h 0 B 9
5 > AR B Wl b (1 AT TR P A iR A
SEFPTA o I > AR MR EMEH 2 R T4
SR AbwT AT T 4R 5 el B A 3 H SRR T
2 Wbtk il BRI (AR e » MR 3 TLAF) T
HES - PRt S A EAR AR A T E 24
WEHEEL T fR ) TR

T BRI - AR5 B RS T L il 2 5€
B A G AR B TA TR o 1ERASE R
fih Bl [l -

THE GROUP THE COMPANY
AR M AR
2001 2000 2001 2000
TREMAE R RE CRFAE CFERE
HK$’000 HK$'000 HKS$000 HK$000
T#x THETT T#L THETT
- = 284,000 284,000
- = 284,000 284,000
46,500 = 46,500 =
46,500 = 330,500 284,000
JREMACIGR #25 CVEL 2 IR ~ B )5 e S ] i Al -
RE o ZEREAGIRGE B —FRER o
I o RIS A TR E) B E o
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Particulars of the Group’s associate at 30 June 2001 are as follows: A TEEAEANAZAH > AL A R
mr

Proportion of
nominal value of

Place of issued capital directly
Name of company incorporation held by the Company Principal activities
AP H AT
2l 47 kI o i Z TR AT B AR T A P 45 B>
Project Technology British Virgin Islands 40% Provision of e-commerce
Limited services
R JB AT SR I PR TR RS
At 30 June 2001, the investee has not fully launched its services. RZFF—HEANAZTH - HBEL A M AR HER
s o
Deposits were paid in connection with projects relating to the followings: AR HA A2
THE GROUP
ARG
2001 2000
SRR ETT
HK$’000 HK$000
T#1 T#IT
Systems and networks EN W 224,223 105,183
Internet operations LR S 166,315 143,065
Telecommunications projects HREH 129,434 =
519,972 248,248
THE GROUP ASE M
Investment Other
securities investment Total
ia fiend oAb B ¥E B
2001 2000 2001 2000 2001 2000

CRRAE CRTTE CRFE TR R T
HK$°000 HK$000 HKS$’000 HK$000 HK$000 HK$ 000
T T T#L T T T#x TH#IT

Unlisted equity securities I A E S 11,560 11,560 2 2 11,562 11,562

Carrying value of investments 442 ¥t H 1973472
in securities analysed for i A AR A
reporting purposes as:

Current W E) = = 2 2 2 2
Non-current FE T E 11,560 11,560 - — 11,560 11,560
11,560 11,560 2 2 11,562 11,562
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THE GROUP
ASEM
2001 2000
SRR EETE
HK$’000 HK$°000

T-W#L THIT
Raw materials iy 19,690 19,505
Work in progress TER 13,359 14,256
Finished goods R 22,965 25,278

56,014 59,039

Stated at cost FE B AMEL S 52,618 55,637
Stated at net realisable value Eie SUACHIERTIhY 3,396 3,402

56,014 59,039

At 30 June 2001, the balance of trade and other receivables included trade AZER—AEANAZTH - IR 5 R AR
receivables of HK$296,259,000 (2000: HK$239,654,000). The aging analysis LR $5296,259,000 0 (mEEEAE
of trade receivables at the reporting date is as follows: 239,654,000 70) Z MEWE IR FEUR R 5 Rk
A H A2 BRES AT
THE GROUP
ARG
2001 2000

SRR TET
HK$°000 HK$°000

T¥#T TH#IT
0 - 60 days 0-60H 268,997 215,988
61 - 90 days 61 - 90H 10,005 7,984
91 - 180 days 91 - 180H 14,083 9,020
> 180 days >180H 3,174 6,662

296,259 239,654

The Group maintains a well-defined credit policy regarding its trade — AHEE AR B 5 % FEEBR o RE AR
customers dependent on their credit worthiness, nature of services and — # ~ RES K& a2 HE - 17 ABIH K i 56 BLiM4S T30
products, industry practice and condition of the market with credit period 2180 H 25 & o

ranging from 30 to 180 days.
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THE GROUP THE COMPANY
AL AL

2001 2000 2001 2000

SRR CEEEE RR A EEEE

HK$000 HK$000 HK$000 HK$000

T Tt T T

Interest bearing deposits AR BAFK 551,547 613,721 18,627 55,072
Bank balances and cash SRATHE AT S B 4 14,205 39,132 4 10,453

565,752 652,853 18,631 65,525

At 30 June 2001, the balance of trade and other payables included trade RTEE—HEARAZAH B S RHAbIRR
payables of HK$17,922,000 (2000: HK$35,996,000). The aging analysis of R EAE17,922,000 #EIC (ZBEREAE
trade payables at the reporting date is as follows: 35,996,000 70) 2 ML 5 MGk - AT BE &) A
ety N2 BREE AT INR -
THE GROUP
A
2001 2000

SRR A CERFE
HK$°000 HK$’000

T TH#IT
0 - 60 days 0-60H 11,809 26,277
61 - 90 days 61 - 90H 2,484 4,067
91 - 180 days 91 - 180 H 2,564 5,371
> 180 days >180H 1,065 281

17,922 35,996
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Bank borrowings comprise the

following:

Bank loans
Bank overdrafts
Trust receipts and import loans

Mortgage loan

Secured

Unsecured

Bank borrowings bear interest at
prevailing market rates and are

repayable as follows:

On demand or within one year
Between one to two years
Between two to five years

Opver five years

Less: Amount due within one year

under current liabilities

Amount due after one year

FATHEEEHUTAA

SRATEIK
PATIEX
{5 REMCHE B 0 K
e B

A A
AT

EBAT TSGR

i
FUTE IR

T B — 4 A
— RN

W ETEN

R IAETR

B RN BN 2 A AR
PN =N [ ot

—AER B &

THE GROUP

THE COMPANY

A A ¥
2001 2000 2001 2000
CRBAE CERERTE CRBAE CREFE
HK$°000 HK$000 HKS$000 HK$000
TH#L THIT T THIT
190,000 230,000 160,000 200,000
111,326 111,717 60 -
106,330 73,697 = -
3,584 4,173 = -
411,240 419587 160,060 200,000
8,524 8,234 = -
402,716 411,353 160,060 200,000
411,240 419587 160,060 200,000
248,023 415,712 60 200,000
53,723 312 53,333 -
107,997 1,064 106,667 .
1,497 2,499 - -
411,240 419,587 160,060 200,000
(248,023)  (415,712) (60)  (200,000)
163,217 3,875 160,000 -
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THE GROUP
AL
2001 2000
SRR CEREE
HK$°000 HK$’000

TH#0 T#IT
The other borrowings represent block discounting loans FA AR SRR R R
and are repayable as follows: FOEFMT
‘Within one year —4EN 6,720 13,466
Between one to two years —EWFER 8,263 12,083
Between two to five years W EHEN 11,471 4,384
Over five years T TLAEAR 257 167
26,711 30,100
Less: Amount due within one year shown s — AR A R ) A
under current liabilities 2 KA (6,720) (13,466)
Amount due after one year — AR B R 2 R IE 19,991 16,634
Present value
Minimum lease of minimum
payments lease payments
Ny AL RAL
BALAY kA AR Z BUR U
2001 2000 2001 2000

BB CEERE RRA ETEE
HK$000 HK$000 HK$000 HK$000
T Tr T Tk

Amount payable under finance WA SR AT

leases: W REAT 2 4%
‘Within one year —4ER 1,787 2,250 1,503 1,907
Between one to two years —EWEN 226 1,697 176 1,418
Between two to five years [ESSREAN 120 267 88 198
2,133 4,214 1,767 3,523
Less: Finance charges o R A (366) (691) - —
Present value of lease obligations FH G AR B (S (E 1,767 3,523 1,767 3,523
Less: Amount due within one year W —FENEH 2 SRR (1,503) (1,907)
Amount due after one year —EE R A R 264 1,616
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Balance at beginning of the year EW SR
Credit for the year (note 9) ARG B
Balance at end of the year LS

The movement for the year comprises the taxation effect of the difference
between depreciation allowances claimed for tax purposes and depreciation

charged in the financial statements.

At the balance sheet date, deferred taxation represents the taxation effect of
the excess of depreciation allowances claimed for tax purposes over

depreciation charged in the financial statements.

At 30 June 2001, the Group and the Company had net unprovided tax asset
of HK$44,661,000 (2000: HK$41,407,000) and HK$7,526,000 (2000:
HK$7,050,000) respectively relating primarily to the timing differences of
the excess of accounting depreciation charged in the financial statements
over depreciation allowances claimed for tax purposes and taxation losses of
the Company and certain subsidiaries. The net deferred tax asset has not
been recognised in the financial statements as it is not certain that the benefit

will be realised in the foreseeable future.

There was no significant unprovided deferred taxation for the Company

during the year or at the balance sheet date.

(Bf$5E9)
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1=0A
B2 o

A CRE—ANHAZAH > AR AN FS A
A 2 ML & 2 1T (E A £544,661,000%5 G (=
FTRBAE 1 41,407,000%50) 1 7,526,000% 70 (&
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Shares of HK$0.10 each:

Balance at 1 July 1999

Issue of shares upon exercise of share options

Issue of shares as consideration to acquire an interest
in an associate

Issue of shares as scrip dividends

Issue of shares upon exercise of warrants

Balance at 30 June 2000 and 1 July 2000

Issue of shares as scrip dividends
Issue of shares upon exercise of warrants

Balance at 30 June 2001

There was no change in the Company’s authorised share capital in both
years and the Company’s authorised share capital comprised of

12,000,000,000 shares of HK$0.10 each.

During the year, the following changes in the share capital of the Company

took place:

BB, 103 oA

A=A — B Z &5 8k
A5 (o P B T 4T M
AT F 2 B A W
g 2 AH

BATAE By

A7 {6l R B R B T B4 T B A7

R EFLRTAENH =+ H &
“ERTELR - HZE%
BATAE R

TR R ME R 1T AT ey

R EEE—AENH =+ B2 458k

Issued and

Number fully paid

of shares  share capital
i2iig §E] R R

B BeAR

HK$°000

T#L

5,072,905,987 507,291
83,500,000 8,350
425,000,000 42,500
21,621,294 2,162
282,376,290 28,237
5,885,403,571 588,540
47,975,646 4,798
89,640 9
5,933,468,857 593,347

0.10% .2 Bt ©

(a) In February 2001, 23,285,672 shares of HK$0.1 each were issued at a (@)

-

TATEAERE A > AN 7] 2 105 78 FEEAS I 44T ] 6 )
AR 7 2 385 58 AR £512,000,000,000 A5 3L 1 {E

AR > AT ZBAAF LT 48) -

FTH > BRI T ETEL

price of HK$0.198 per share upon election by shareholders to receive

shares in the Company in lieu of the 2000 final dividend pursuant to

the scrip dividend scheme as announced on 23 November 2000.

In June 2001, 24,689,974 shares of HK$0.1 each were issued at a price
of HK$0.1615 per share upon election by shareholders to receive shares

in the Company in lieu of the 2001 interim dividend pursuant to the

scrip dividend scheme as announced on 28 March 2001.

(b) During the year, 89,640 shares of HK$0.1 each were issued at HK$0.211 (b)
per share as a result of the exercise of certain warrants of the Company

by the warrant holders.

All shares issued rank pari passu with the then existing shares in issue in all

respects.

CHAMPION TECHNOLOGY HOLDINGS LIMITED
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0.1615%E 7T 2 B #3547 24,689,974 45 i T {H
0.1 TCE 7 ©

TAASAEREA > FAAS S A TR B RE R A
AT (15 45 2 SR IGAE RS > ANA R LI B0.211
TG EEAT89,640 A A TH(EO. 135 0. 2 B4y

P AR BT BT 2 (e 25 O I A S s A 2 8

W 0 3 AT 3 -



‘Warrants

On 23 November 2000, the Company announced a bonus issue of warrants
to its shareholders. A total of 1,177,080,714 units of warrants with
subscription rights of approximately HK$248,364,030 were therefore issued.
Each warrant entitles the holder thereof to subscribe in cash at an initial
subscription price of HK$0.211 per share, subject to adjustments. The
warrants will expire on 22 December 2001.

During the year, warrants carrying subscription rights of HK$18,914 were

exercised.
Share option scheme

Under the Company’s share option scheme, the Company may grant options
to directors and employees of the Company or its subsidiaries to subscribe
for shares in the Company, subject to a maximum of 10% of the issued share
capital of the Company from time to time. Options granted are exercisable
at any time for a period of three years from the date of grant. The subscription
price of the option shares is the higher of the nominal value of the shares
and an amount which is not less than 80% of the average of the closing
prices of the shares on the five trading days immediately preceding the date

of grant of the options.

Details of the options granted under the aforesaid share option scheme are

as follows:

Date of grant
B HWY

4.2.1998
—NIV\E_HIMH

30.4.1999
— AR A =+H

8.2.2000
“EEFE AR

Exercise period

(id

4.2.1998 to 3.2.2001
—JUEZ A H =
—EEE A=A

30.4.1999 to 29.4.2002
—MARERA=1TH=
“EFEAENA LA
8.2.2000 to 7.2.2003
CEEFETANAE
SEF=EHLA

Exercise
price

A7t

HKS$
#&x

0.48640

0.17328

0.46560
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OB TZAE— A = H - AR
B TAL A GRIERERS - Ik > /351,177,080,71445
WA 19248,364,030%5 TRB IS HE 2 R BI85 1T -
ROy SRS RS 2 F A A AT $ A0 4 SR B 4 1500.21 1
WG (AT DABR &R - s%55 s sl —
e Yt s S

AAEFER > Bl 18,9143 TCRB M 2 SR I HE B
i

ik I A

HAEA L B 2 S BOhE Rt 8 > AR A )R] ) AR 28 ] s
Wi B 2 T o 2 T Al B S S A RS AS 2 ) e
> MM B R AR I 2 AR AL R IR L 38
FTIEAZ10% © 452t 2 W HE T R 452 i H 4R = 4F
AT RIAT G0 o BEACHE T I Be F f7  RR S (BT AR <6
T TBeA T EL B DA A 1A B4R H e 2
R TLARAE 55 H 2 PP i B8O, - Wi LA & 1

HE o

R4 b0 S R 452 o) 2 AR R I

Number of options

SRR 3 H
Outstanding Lapsed Outstanding
at during at
1.7.2000 the year 30.6.2001
RERRRAE O MERRE RERE A
tH—H AH=1H
AT B FARAT
9,000,000 9,000,000 =
34,500,000 — 34,500,000
65,000,000 - 65,000,000
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THE GROUP

At 1 July 1999

Premium arising from issue of
shares
- on exercise of share options
- on exercise of warrants
- on distribution of scrip dividends
- as consideration to acquire an

interest in an associate

Goodwill arising on acquisition
of an associate

Exchange difference arising on
translation of operations outside
Hong Kong

Net profit for the year (note 10)

Dividends (note 11)

At 30 June 2000 and 1 July 2000

Premium arising from issue of
shares
- on exercise of warrants
- on distribution of scrip dividends
Exchange difference arising on
translation of operations outside
Hong Kong
Capitalisation for a bonus issue of
shares of a subsidiary
Net profit for the year (note 10)
Dividends (note 11)

At 30 June 2001

Attributable to:
The Company and its subsidiaries
An associate

AR
R—IEEA—R
R SR A AT

B A5 o A 2 i A

— AT

— AT AR
—UBRARE

— R RO G 2

s 2 AU

Wi i ) A 2 R

[ M E TS 2 W (E
W PrEEZ
1 5,25 %
ARAFE SR (B3 10)
S (BEELD

AFEFENH=Z1H K
ZERERELH—H
BRI 31 Ji R T 31 7 PR
A2 Nl
— AT RS
— DA
g A ETS 2 W (E
HRETREEZ
I 5625 38
HE— I B A Fl AT 2
AL R A
ARAE BELIR (FfEE10)
B (e D)

R-FF—FAH=1H

EMPZIPA)
AN T B 24 W

/N

Capital

Share redemption Capital  Goodwill Translation Accumulated
premium reserve reserve reserve reserve profits Total
IRy i B WA VORGEME dOREME RS Rahis) B
Vi ol A
HK$°000 HKS$°000 HKS$’000 HKS$°000 HKS$°000 HK$°000 HK$°000
T#i T#i T T T T T#i
639,123 50 - (103,826) 2,708 947,037 1,485,092
6,119 - - - - - 6,119
22,025 - - - - - 22,025
5,926 - - - - - 5,926
229,500 - - - - - 229,500
- - - (284,000) - - (284,000)
- - - - (269) - (269)
- - - - - 303,855 303,855
= = = = = 25389)  (25,389)
902,693 50 - (387,826) 2,439 1,225,503 1,742,859
10 - - - - - 10
3,800 - - - - - 3,800
- - = = (141) - (141)
- - 42,198 - - (42,198) -
- - - - - 252,579 252,579
- - - - - (16,286) (16,286)
906,503 50 42,198 (387,826) 2,298 1,419,598 1,982,821
906,503 50 42,198 (387,826) 2,298 1,419,598 1,982,821
906,503 50 42,198 (387,826) 2,298 1,419,598 1,982,821

The Group’s capital reserve represents the amount arising from a bonus

issue of shares of a subsidiary of the Company by way of capitalising the

subsidiary’s accumulated profits during the year.
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Capital

Share redemption Special ~ Accumulated
premium reserve reserve profits Total
JBe By i 8 173 Cayl ] L Eirvl] B
i e i
HKS$’000 HKS$°000 HKS$°000 HKS$°000 HK$°000
T#L T#xL T#L T#x T#x
THE COMPANY AR
At 1 July 1999 R—JLLEER —H 639,123 50 107,947 128,304 875,424
Premium arising from issue of BRI T 271 Jst PR i 347
shares JBe A7 BT /28 A= 22 Y6k 1B
- on exercise of share options — AT IR 6,119 - - - 6,119
- on exercise of warrants — AT R IR R 22,025 - - - 22,025
- on distribution of scrip — DABRARE
dividends 5,926 - - - 5,926
- as consideration to acquire — {E R I N
an interest in an associate %EZNE 229,500 - - - 229,500
Net profit for the year (note 10) AAEJEFR] (L 10) = = = 8,085 8,085
Dividends (note 11) JRE (BFELD) - - - (25,389) (25,389)
At 30 June 2000 and 1 July 2000 N EFEETERNA =T R 902,693 50 107,947 111,000 1,121,690
“EZFRELA—H
Premium arising from issue of PRI 51 T BT T A T F
shares T A 2 i A
- on exercise of warrants — T R I RS 10 = = = 10
- on distribution of scrip — RURAE
dividends 3,800 = - - 3,800
Net loss for the year (note 10) AAEBE R AR (et 10) = = = (1,879) (1,879)
Dividends (note 11) JECE (BfFREL L) = = = (16,286) (16,286)
At 30 June 2001 AR —FANH=1H 906,503 50 107,947 92,835 1,107,335

The Company’s special reserve represents the difference between the book AN T Z I T 48 A A A R Champion
(Cook Tslands) Limited 2 KTT (Cook Islands) Limited
Iy H > 5%A A ) 2 A A R T B L

TEUSC I I BEAT 2 AR O W) IBEA7 Th B & ] 2 2%

values of the underlying net assets of Champion (Cook Islands) Limited and
KTT (Cook Islands) Limited at the date on which the shares of these
companies were acquired by the Company, and the nominal amount of the

Company’s shares issued for the acquisition.
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CHAMPION TECHNOLOGY HOLDINGS LIMITED

Profit before taxation

Depreciation of property, plant and equipment
Amortisation of investments in telecommunications projects
Amortisation of systems and networks

Amortisation of investments in e-commerce projects
Interest on bank and other borrowings

Finance charges on finance leases

Loan arrangement fee

Interest income

Loss (gain) on disposal of property, plant and equipment

Gain on partial disposal of interest in e-commerce projects

Gain arising as a result of listing of shares in a subsidiary

Dividend income from investments in securities

Provision for deposits paid in connection with
telecommunications projects, interest in
telecommunications projects written off, and systems and
networks written off’

Effect of foreign exchange rate changes on inter-company
balances

(Increase) decrease in inventories

Decrease in trade and other receivables

(Decrease) increase in trade and other payables

(Decrease) increase in customers’ deposits

Net cash inflow from operating activities
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HEYIZE ~ WS KB 2
JER (ls)
Hh A B0 7 T R IH R R 2 AR
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ETRCNE P Skl CEpSES
T RB A F
Z A
{E A8 B0 7 ] 2 K58
L Ps 2%
fr & G m) B
T 5 B F AR D
JEA 52 5 T HC AR R (i b) #%m
i () Hm

KBTS ITG < Bl

2001 2000
SRR EEEE
HK$’000 HK$'000
T#0 THIT
296,272 352,728
129,277 143,472
58,345 59,973
1,290 241
112,570 -
37,189 39,602
423 328
3,200 -

(19,946)  (25,519)

399 (79)

(4,669)  (18,677)

- (26,816)

(1,160) (1,264)
77 83,307
2,332 279
(650) 2,755
49,832 124,455
(262,085) 33,331
(12,177) 12,832
390,519 780,948




At 1 July 1999

Currency realignment

Proceeds from issue of shares
- on exercise of share options
- on exercise of warrants

Issue of shares as consideration
to acquire an interest in an
assoclate

Issue of shares as scrip
dividends

Net cash inflow during the year

New loans raised

New finance leases raised

Repayments during the year

At 30 June 2000 and 1 July 2000

Currency realignment

Proceeds from issue of shares
on exercise of warrants

Issue of shares as scrip dividend

Net cash inflow during the year

New loans raised

Repayment during the year

At 30 June 2001

R=AUELEA—HR
T 53
BATICA PrARFR
— TRl A
— (TR s
BEATILOME RSB A )
Mg 2 R

BT AR IR

AR R TG B4 T
W B
Mt 2 BRI
AR

REEFFENA=Z1H
B FELA—H
TR LS
AT O RRIBCHE R B AT IR
I {53008
BRI
AR PTRB
M 2 STk
ARAERRN

NEEE—HENH=1H

Deposits, bank balances and cash

Bank overdrafts

Share Trust

capital receipts Obligations
including and import Syndicated ~ Mortgage Other under
premium loans  Bank loans loan loan borrowings finance lease
Bk faeloR  MGREK BN Hft MR BEAR
(WiRwE)  RENRX i
HKS$°000 HKS$’000 HKS$’000 HKS$°000 HKS$°000 HKS$°000 HKS$’000
T#x T TH#x TH#x TH#x TH#x TH#x
1,146,414 63,388 196,000 50,384 = 50,742 2,018
= = = = = (1,634) (64)

14,469 = = = = = =
50,262 = = = = = =
272,000 = = = = = =
8,088 = = = = = =

= 10,309 = = = = =

= = 34,000 = 4,434 = =

= = = = = = 3,652

= = = (50,384) (261) (19,008) (2,083)
1,491,233 73,697 230,000 = 4,173 30,100 3,523
= = = = (266) (2,064) (242)

19 = = = = = =

8,598 = = = = = =

= 32,633 = = = = =

= = = = = 19,765 =

= = (40,000) = (323) (21,090) (1,514)
1,499,850 106,330 190,000 = 3,584 26,711 1,767
2001 2000

S e

HK$°000 HK$°000

T TH#IT

ok~ |ITRF R & 565,752 652,853
WATIE Y (111,326) (111,717)
454,426 541,136
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Guarantees given to banks in respect of credit

facilities granted to subsidiaries

The Group did not have any significant contingent liabilities at the balance

sheet date.

Capital expenditure in respect of investments:

Contracted for but not provided in the financial statements

Authorised but not contracted for

Capital expenditure in respect of property, plant and

equipment:

Contracted for but not provided in the financial statements

Authorised but not contracted for

The Company did not have any capital commitments at the balance sheet

date.
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AR
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THE COMPANY

ALEF A5 H AT (T B R SR A i -

AR
2001 2000
SRR CRETH
HK$°000 HK$’000
Tt T
175,800 175,800
THE GROUP
AL
2001 2000
SRR CRETH
HKS$°000 HK$’000
Tt T
23,250 42,625
- 62,000
23,250 104,625
816 121
26,178 130,778
26,994 130,899
50,244 235,524

AN TR HBERAL T E AR -



At the balance sheet date, the Group had future minimum lease payments AR H > AR 2 JEAT BAAE T ) R B s B et
payable under non-cancellable operating leases in respect of rented premises AT EE S SE A AT F AR Z R A R 2 B4
and machinery and equipment which fall due as follows: DT

THE GROUP
ARG
2001 2000
- TR
Machinery Machinery
Land and and Land and and
buildings equipment buildings  equipment
LI R MY BEE RS TS B
HK$000 HKS$000 HK$000  HK$000
T#T T# TEIC T

Operating leases which expire: B

Within one year —HR 3,823 3,576 4,426 3,282

In the second to fifth years inclusive WZETILAEA (F R AE AR TEA) 3,462 4,112 5,140 4,114
7,285 7,688 9,566 7,396

At the balance sheet date, the Company had future minimum lease payments ST > AR FZIHA B AW AN Al GEs

payable under non-cancellable operating leases in respect of rented premises A H AR EAT Z AR A 2 B SLAnT -

which fall due as follows:

THE COMPANY
A
2001 2000
SRF A EERIE
HK$°000 HK$'000
THE T

Operating leases which expire: E SEAH A T
Within one year —4ER 828 828
In the second to fifth years inclusive W2 AN (H R R N) 552 1,380

1,380 2,208
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During the year, the Company and its subsidiaries other than Kantone
Holdings Limited, a 57% owned subsidiary of the Company, and its
subsidiaries (the “Kantone Group”), and DIGITALHONGKONG.COM,
a 78% owned subsidiary of the Company, and its subsidiaries (the
“DIGITALHK Group”) had the following transactions with the Kantone
Group and the DIGITALHK Group:

R > ANTE RAAME AR BT AR REER57%
Wt < BB PR R KB A 7 ((RE %
H1) o DABAS A B 78%0 Wi fi 2 O 7 s I R
i 2 ) (BRSSP 1) DASIR) o B 4 4 T R 2
LIS R 51585

2001 2000
SRR EREE
HK$°000 HK$’000

T#T TIC
Nature of transactions with the Kantone Group il AR AT 2 32 S R
Purchases of pagers and paging systems R B o AP 25 5 1,369 1,498
Fees received for the provision of office premises and WSCHRAT ] 1 P e 2 3 R R et
facilities, and management services PR 2 2 1,200 1,200
Service fees received for the provision of internet ST A8 P A T e A IR B 2
related services 55 2 5 116

These transactions were carried out after negotiation between the Group
and respective related companies. The purchases were determined on a cost
plus basis. The fees received for the provisions of office premises and facilities,
and management services were in accordance with the management
agreement dated 20 December 1996. The service fees received for the
provision of internet related services were charged on terms similar to those

applicable to transactions with unrelated parties.

LBLEEEE 5 AN P B AT B 2 A WA AR AEA T © T
FUBHIRA AR 2 FHEEE o A RGN =
LR A AR PS4 T IARGE A — TS
A H A HRTSLZ B IR ek 2 B AT © ff
A T EL WA AR5 P SR s e BB e B8 N T
SEAE oy B R < kAT

2001 2000
SRR TERE
HK$°000 HK$’000

T T#IT
Nature of transactions with the DIGITALHK Group  HMESF#EEBELTZ 35BN
Registration fee, annual fee and technical fee paid EAPRRLE - R Rl 2 3,921 2,142
Administration fees received BT 3,000 3,000

The service fees paid were charged with reference to comparable market
prices as determined by the directors of the Company while the
administration fees were charged at a monthly fee of HK$250,000 pursuant
to a management agreement entered into between the Company and
DIGITALHONGKONG.COM.
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Details of the Company’s principal subsidiaries at 30 June 2001 are as follows:

Name of company

kR
100BESTSHOPS.COM

Limited

Aerostar Services
Limited

Allum Resources Limited

Champion China
Telecommunications
Limited *

ek B B 1 AT R A

Champion (Cook
Islands) Limited *

Champion Consortium
Limited

Champion Fax Machine
Investments Limited

Champion International
Investments Limited

Champion Luck
International Limited

SRR A R A A

Champion Million
Industries Limited

HEEERARA TR

Champion Pacific
Investment Limited

Bl s A R A R

Champion Technology
Limited

T FRHA R 7

Place of
incorporation/
operations

ik R 4

Hong Kong
Hrits

British Virgin
Islands
S AT R

British Virgin
Islands/Macau and
People’s Republic
of China (“PRC”)

AT R,
ARV GIE INEN
FEANE (T 1)

British Virgin
Islands/Macau
and PRC

R R,
AR GElE

Cook Islands
JE Se A

British Virgin
Islands/PRC

BBAER RS,

British Virgin
Islands/PRC

WA RS,

British Virgin
Islands/PRC

BEBHER RS,

Hong Kong

i

Hong Kong

Hong Kong

Al

Hong Kong
A

Nominal value
of issued
share capital

CLBEAT B i 4L
Ordinary - HK$2
L ik — oW T
Ordinary - US$1
R —1E7T
Ordinary

US$1

W — 17T

Ordinary - US$1
T — 17T
Ordinary - HK$1
LE i — 1T
Ordinary - US$1
HAE g — 1357
Ordinary - US$1
W~ 157
Ordinary - US$50,000
LA — 50,000 7T
Ordinary - HK$2
LA — 2T
Ordinary - HK$2
T — 2T
Ordinary - HK$2
W2

Ordinary - HK$1,000

Deferred - HK$1,000,000

W38 — 1,00096 7T
ARAE I — 1,000,000 TG

ATEE—EARNAZAH > ARTES EEREA R

ZEEunR

Attributable

equity interest

to the Group

AR B AN 2 JBe A A2

100%

100%

57%

100%

100%

100%

100%

100%

100%

100%

100%

100%
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Principal activities

B

Provision of e-shopping
and internet-based activities

TRALTE T M) B EL I AR

Provision of treasury services

SR B

Trading in
telecommunications
equipment and products

T I B

Investment in
telecommunications activities

BB HE

Investment holding

BT

Strategic investment

R B

Investment holding

BB

Investment in telecommunications
activities

BOE RS

Property investment

WA

Property investment

L/ESES

Property investment

L/ESiS

Software development

RS

CHAMPION TECHNOLOGY HOLDINGS LIMITED



Name of company

VG E

Champion
Telecommunications

(B.V.L) Limited

Champion Telephone
Limited

ok B R i A PR

Champnet Limited
A R AT

Chief Champion
Limited
TEARAF

Chinese Paging
Company Limited
LI AT R A

Chinese Science &
Technology Limited

HSCRH A R F

Cyber Solutions Inc.

DIGITALHONGKONG.
COM INC.

DIGITALHONGKONG.
COM *
TG A

Digital Commerce Limited

Digital Hong Kong
Limited
RS A (R0 A RRA A

ESP International
Group Limited

ESPUH (5 545 A FRA A

Happy Union Development
Limited

TR R AR

CHAMPION TECHNOLOGY HOLDINGS LIMITED

Place of
incorporation/
operations

EMERAL SR

British Virgin
Islands

EBHEW SRS

Hong Kong
i

Hong Kong

Hong Kong

Hong Kong
A

Hong Kong
i

Samoa

i JHE R S
British Virgin

Islands
AR SRS
Cayman Islands
B2 RS

Hong Kong
i

Hong Kong
il
Hong Kong
i
Hong Kong
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Nominal value
of issued
share capital

CLBRAT IR AR i 4

Ordinary - US$100
Deferred - US$1,000

LM — 100378
TEAEE — 11,0003 70

Ordinary - HK$2
e i — 2 T

Ordinary - HK$2
W — 2T

Ordinary - HK$1,000
Deferred - HK$10,000
3 B — 1,000 0

AR FERE — 10,0007 70

Ordinary - HK$1,000
Deferred - HK$2,000,000
LA — 1,00047C

ARAE I — 2,000,000 TG
Ordinary - HK$2
T3 — oW T

Ordinary - US$1
L — 19570
Ordinary - US$1
W — 13500
Ordinary -
HK$15,000,000
4 [ — 15,000,000% 7T

Ordinary - HK$2

T — oM TT

Ordinary - HK$2
HA I — 2t
Ordinary - HK$2
T —2Ws I
Ordinary - HK$2

T i — 2% T

Attributable

equity interest

to the Group
705 1 A 2 B A A

100%

100%

100%

100%

100%

100%

100%

78%

78%

78%

78%

100%

100%

Principal activities

ERE 20

Investment in telecommunications
activities and internet operations

el YN TR B

Investment in telecommunications
activities

PR ES

Internet business

LN RS

Property investment

Paging operations

RIPETS

Internet business

A

Internet business

ERE e

E-commerce platform for
payment process

ETE R 2 ETRE A
Investment holding

BOEHE

Development of e-commerce
platform and of e-commerce
opportunities

ETT RS

E-commerce business operation

BT HECRE B

Advertising and recruitment
agency

JE s BARTE AR F

Property investment

/ESacy



Name of company

GEg

Harilela Kantone
Telecommunications
Limited

High Win Limited

Hong Kong IT
Alliance Limited

A v RHE I A PR A 7
Hydro-Cable Limited

Internet Vehicles Limited

H AR A RA A

Kannet Limited

FHAEA RA T

Kantel Limited

WA TG A7 LA 7]

Kantone Asia Limited

Kantone Holdings
Limited *

FHEBARAF

Kantone Paging
Company Limited
B A R A R

Kantone (UK) Limited

Kontone Development
Limited

e 5 A PR A )

Kontone International
Limited

e B AT PR A )

KTT (Cook Islands)
Limited *

Linkit Industries Limited

Place of
incorporation/
operations

ik R A8

Hong Kong

British Virgin
Islands

EFHER SRS

Hong Kong

A

British Virgin
Islands

AT RS

Hong Kong
Hong Kong

Hong Kong

wib

British Virgin
Islands/PRC
and Macau

ERAER RS,
H I T R

Cayman Islands
B2 RES
Hong Kong

United Kingdom
Jey

Hong Kong

i

Hong Kong

Cook Islands
o T A

British Virgin
Islands
EFHER RS

Nominal value
of issued
share capital

CLBRAT I AR i i
Ordinary - HK$10,000

I % — 10,0009 78
Ordinary - US$1
B — 15T
Ordinary - HK$2
EE R — 2T
Ordinary - US$1
TR —1E7T

Ordinary - HK$2
W I — 2 T

Ordinary - HK$2
W — 2T

Ordinary - HK$2
W i — 2 T

Ordinary - US$1

W 1%

Ordinary -
HK$111,048,087
W — 111,048,087 70

Ordinary - HK$1,000
Deferred - HK$2,000,000
4 — 1,000% 7T
HEAE R —2,000,0007 TG

Ordinary - £5,500,000
A — 5,500,000 5 85

Ordinary - HK$2
LA — 2T
Ordinary - HK$2
T — 2T

Ordinary - HK$10,000
9 i — 10,0009 70

Ordinary - US$1

B — 10

Attributable
equity interest
to the Group

7R SR 1M A 2 JBe A B i

55%

100%

100%

100%

100%

100%

100%

57%

57%

100%

57%

57%

100%

100%

100%
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Principal activities

ER:537

Investment in telecommunications
activities

8 % Rl TS
Investment holding

Information technology
development

BER AR
Investment holding

Provision of internet related services

B AL TR e e

Internet operations

LR FES

Investment in telecommunications
activities

B CES

Trading in telecommunications
equipment and pagers and
internet operations

T R b
Y ER RS
Investment holding
BB
Trading in pagers and provision of

paging services

R AR B R (L R

Investment holding

Provision of administrative services
PRALAT B RS

Investment holding

B

Investment holding

Investment holding

CHAMPION TECHNOLOGY HOLDINGS LIMITED



Name of company

VG E

Lucky Success
Development Limited

B R A R AT

Lucky Tone Investments
Limited

HESREARA T

M.C. Holdings Limited

Multitone Electronics PLC

Multitone Electronics

Sdn. Bhd.

Multiton Elektronik GmbH

Multiton Elektronik
GmbH

Multitone Rentals Limited

New Telecomm Company
Limited

MR B FRA A

Parsons Industrial
Corporation

PC2A.COM Limited

QQKK.COM Limited

Regionport Limited

Very Happy International
Limited

RYREARA R

CHAMPION TECHNOLOGY HOLDINGS LIMITED

Place of
incorporation/
operations
EMERAL SR
Hong Kong

A

Hong Kong

Cayman Islands
i

United Kingdom
e

Malaysia

i
Germany

i

Austria
A

United Kingdom
£

Hong Kong

British Virgin
Islands/Macau

DA SR 5 /IR
Hong Kong

Hong Kong

it

British Virgin

Islands/Macau
o AT B I /L

Hong Kong

il

PAGE 64

Nominal value
of issued
share capital

AT A i
Ordinary - HK$2
L — oW T
Ordinary - HK$2
L — 20T

Ordinary - £5,500,002
I — 5,500,002 5585

Ordinary - £3,830,107
W B — 3,830,107 985

Ordinary - MR 285,000

e % —
285,000 2 P 55T

Ordinary - DM2,000,000

L3 [ — 2,000,000 72

Ordinary - ATS500,000

38 A — 500,000564

Ordinary - £100
e iE e — 10052 8%

Ordinary - HK$6,000,000

3 % — 6,000,000 7T

Ordinary - US$1

Lk — 170

Ordinary - HK$2

W i — 2Ws T

Ordinary - HK$2

- i — 2 s T

Ordinary - US$1
W — 13500
Ordinary - HK$2

- i — 2T

Attributable

equity interest

to the Group
705 1 A 2 B A A

100%

100%

57%

57%

57%

57%

57%

57%

100%

57%

100%

100%

57%

100%

Principal activities

ERE 20

Property investment

/ESi8

Property investment

Investment holding

BOEHE

Investment holding

Manufacture of paging equipment

B R IE S5

Manufacture of paging equipment

B HIE G

Distribution of paging equipment

G5 S PRI 5

Leasing of paging systems

I 2 U B

Trading in telecommunications
equipment and provision
of related services

B A S R AR A R s

Trading in and development of
telecommunications

products
BB TV

Provision of e-commerce,
m-commerce and internet
based activities

RULETFHE -

LB R S EL A A

Provision of e-commerce,
m-commerce and
internet based activities

REETHE - MENE
B T A AR
Provision of treasury services

R BURES

Property investment

/S a<y



Place of Nominal value Attributable
incorporation/ of issued equity interest
Name of company operations share capital to the Group Principal activities
GEg WEbRSE M ST BRI ARBMEA 2 B A ks R
Y28.COM Inc. British Virgin Ordinary - US$1 100% Provision of e-commerce,
Islands m-commerce and internet-
based activities
EBHE SRS EEf— 13870 REETHE - WHEHE
T 5 g 4 e
Y28.COM Limited Hong Kong Ordinary - HK$2 100% Provision of e-commerce,
m-commerce and
internet-based activities
B A R T il 3 B — oW TT REETHE - REINE
T H W A s
Y28 Innovations * Cayman Islands Ordinary - HK$0.1 100% Provision of e-commerce,
m-commerce and
internet-based activities
i P E I —0. 19T REETHE - WHEHA
T T g 4 e
Zonal Care Incorporated British Virgin Ordinary - US$1 57% Development of tele-
Islands/Macau communications equipment
and systems and investments in
e-commerce projects
FRAET AR, W k- 1T BREMN ST R AR
BEETHAEA

*  Directly held by the Company

The deferred shares, which are held by the Group, of each of the above-

mentioned subsidiaries entitled the holders thereof to:

(a) a fixed non-cumulative dividend at the rate of 5% per annum for any
financial year of the company in question in respect of which the net
profits of such company exceed HK$100,000,000,000; and

(b) on a winding-up, a return of the capital paid up on such shares out of
the surplus assets of the company in question after a total sum of
HK$100,000,000,000 has been distributed in such winding up in respect

of each of the ordinary shares of such company.

The above table lists the subsidiaries of the Company which, in the opinion
of the directors, principally aftected the results of the year or constituted a
substantial portion of the net assets of the Group. To give details of other
subsidiaries would, in the opinion of the directors, result in particulars of

excessive length.

None of the subsidiaries had any loan capital subsisting at 30 June 2001 or at

any time during the year.
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* AL A HEFE

AR SR R AT 2 3l W B s ) 2 AR S BRI B 4
A NHER :

(a)  AHRZEE AN A A AT AT — 1 BA B4 B 2 4l i
100,000,000,000%5 TTIRF > []5% 5 23 B U U AR
BOEFIHE 2 e RRKE ; &

(b) AR » FEAA B 2 R A%
T P 43 URBEUE 100,000,000,000 9 0% > H
AN 2 N e AR R 0 Sk T R AR AE
JRe A 2 e A o

RGN 2 A T A R Ty s RS S
AR A S P A BE SRR AN A AR S P R
o2 M@ AT - EHEETES > M ARYE 2 7
ZREB— I o BlE A BRI IR -

AR A TR =247 A = A H EEE AT IR
I AT AT i B A
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Certain figures of the consolidated balance sheet at 30 June 2000 were

reclassified and a summary of the reclassification is as follows:

(a) Deposits paid in connection with projects relating to systems and
networks of HK$105,183,000 as at 30 June 2000, which were included
in trade and other receivables previously, were reclassified as non-current

deposits to conform with the intention of the Group on these projects.

(b) Borrowings of HK$3,523,000 as at 30 June 2000, which were included
in other borrowings previously, were reclassified as obligations under

finance leases.
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“EETENA=ST 2GR BEAMRTE TH
FORES > EIZMEMT -

(@) BERLIAAEABRAER Ot 48 - R oFF
FAEANH =1 H £105,183,0008 7T - Z BIFIE
JRENS R 5 B HAh R - B 2 IR T
FEZ B LAPF AL M AR TE H 2 3 m) o

(b) A TEEEAENH =+ B 2 MH8753,523,0004
It ZHISWEEMES > EERS A REM
BRIE -



