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NOTES TO CONDENSED INTERIM ACCOUNTS:

1

BASIS OF PREPARATION AND ACCOUNTING POLICIES

These unaudited consolidated condensed interim accounts
(“interim accounts”) are prepared in accordance with Hong
Kong Statement of Standard Accounting Practice (“SSAP”)
No.25, “Interim Financial Reporting”, issued by the Hong
Kong Society of Accountants (as applicable to condensed
interim accounts), and Appendix 16 of the Listing Rules of
The Stock Exchange of Hong Kong Limited.

These condensed interim accounts should be read in
conjunction with the 2001 annual financial statements.

The accounting policies and methods of computation used in
the preparation of these condensed interim accounts are
consistent with those used in the annual financial statements
for the year ended 28th February 2001 except that the
Group has changed certain of its accounting policies
following its adoption of the following Statements of
Standard Accounting Practice issued by the Hong Kong
Society of Accountants which are effective for accounting
periods commencing on or after 1st January 2001.

SSAP 9 (revised): Events after the balance sheet date

SSAP 14 (revised): Leases (effective for periods commencing
on or after 1st July 2000)

SSAP 26: Segment reporting

SSAP 28: Provisions, contingent liabilities and contingent
assets

SSAP 29: Intangible assets

SSAP 30: Business combinations

SSAP 31: Impairment of assets

SSAP 32: Consolidated financial statements and accounting
for investments in subsidiaries

The changes to the Group's accounting policies and the
effect of adopting these new policies are set out below:

SSAP 9 (revised) Events after balance sheet date

In accordance with the revised SSAP 9, the Group no longer
recognises dividends proposed or declared after the balance
sheet date as a liability at the balance sheet date. This
change in accounting policy has been applied retrospectively
so that the comparatives presented have been restated to
conform to the changed policy.

NEESEEARAR
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NOTES TO CONDENSED INTERIM ACCOUNTS:

As detailed in Note 11, opening retained profit at 1st March
2000 has increased by HK$8,972,000 which is the reversal of
the provision for the 2000 proposed final dividend previously
recorded as a liability as at 29th February 2000 although not
declared until after balance sheet date. Opening retained
profit at 1st March 2001 has increased by HK$4,486,000
which is the reversal of the provision for 2001 proposed final
dividend previously recorded as a liability as at 28th February
2001 although not declared until after the balance sheet
date.

This adjustment has resulted in a decrease in current
liabilities at 28th February 2001 by HK$4,486,000 for
provision for proposed dividends that is no longer required.

Changes to headings used in the previously reported 28th
February 2001 balance sheet and profit and loss account
relating to dividends and profit for the year retained have
also been made to reflect the changes resulting from SSAP 9
(revised).

SSAP 14 (revised) Leases

In Note 13(b) to the interim report the Group has disclosed
lease commitments as defined under SSAP 14 (revised). The
revised standard requires the aggregate future minimum
lease payments analysed into the following periods:

(i) not later than one year
(i) later than one year and not later than five years
(ii) later than five years

This is a change from the previous SSAP 14 which only
required disclosure of the minimum lease payments payable
in the next twelve months, analysed into the periods in
which the lease expires within that year, in the second to
fifth year inclusive and over five years from the balance sheet
date.

Comparative figures have been restated to conform with the
current period’s presentation.
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NOTES TO CONDENSED INTERIM ACCOUNTS:
2 SEGMENT INFORMATION

The Group is principally engaged in manufacturing and sales
of shoes.

An analysis of the Group’s turnover and contribution to

SREMBREEMBE S 2HMBET ¢ operating (loss)/profit for the period by principal markets is

as follows:
BENA=t+—HLEXEA
Six months ended 31st August
= ge (B8 RA
Turnover Operating (loss)/Profit

2001 2000 2001 2000

FET FHET FET FET

HK$'000 HK$'000 HK$'000 HK$'000

—&BE - Hong Kong 68,043 76,860 (15,660) (8,690)

—H B KEE - Mainland China 82,956 74,921 7,675 12,233

—Hft - Others 5,606 4,898 725 116

156,605 156,679 (7,260) 3,659

pEAN - REB IR HRBERER In addition, the Group also recognised share of profit of

(EXZ2EBARPREAMREMERE)
a ) o BARY ¢ P R E B R B K
FE1,167,0008 T (Z T2 T4
7,400,000/ 7T) ©

g (BR) ER
e (BR) CEFEFARMBUATS

jointly controlled entity which is principally engaged in
property development in the Mainland China. Share of profit
from jointly controlled entity amounted to HK$1,167,000
(2000: HK$7,400,000) for the period.

3  OPERATING (LOSS)/PROFIT
Operating (loss)/profit is stated after crediting and charging

g the following:
BENA=+—HLKEA
Six months ended 31st August
2001 2000
FET FHET
HK$'000 HK$'000
ny »
M 5, a A Exchange gain 296 -
EilS Charging
% EET B & Auditors’ remuneration 430 454
e Depreciation 10,725 9,080
i 5 & 18 Exchange loss = 327
i & [E £ & EE 2 518 Loss on disposal of fixed assets 73 —
TH RIEF Z4E  Operating lease rentals in respect of
AR land and buildings 19,647 20,745
REWMEZRAX Outgoings in respect of investment properties 211 197
B IRA Staff costs

24,357 26,267

interim report 2001/2002
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EEFHIER B M aE: NOTES TO CONDENSED INTERIM ACCOUNTS:
4. BEESR(XH) 4  TAXATION CREDIT/(CHARGE)

BENA=Z+—-HLAXEA
Six months ended 31st August

2001 2000
FET FET
HK$°000 HK$°000
AR E]RHTE R a] Company and subsidiaries
BEMEH Hong Kong profits tax
BIHA B RA 2 Overprovision in prior periods 4,267 -
RERREZ BEE Taxation in Mainland China
N EAE IR Current taxation (1,941) (834)
RIEABRE AE 1 Overprovision in prior periods — 386
(1,941) (448)
2,326 (448)
H G 17 5 & 52 Jointly controlled entity
AR K B 2 B TR Taxation in Mainland China (385) (2,510)
BITHAEE TR () Underprovision in prior periods (note) - (7,232)
(385) (9,742)
1,941 (10,190)
Bz - Note: The underprovision for taxation in prior periods

A ET R T R = FL R R
ERMBINMGHER %R
SNERRE AR TS BER
TSR EE © atHE
TERRR AR EEAFIEH
mREAI R AR ERDOE R - Et
ERBEMNEHRERER (CETEF
=) -
B 2 BB TR R A B At AR B A
BARBERAREH EREEXTAE
M2 ERBRFTE o

FRALMEAREEEZBEEHEA -

2001/2002 F AR &£ &

represented additional provision for income tax of
the jointly controlled entity as a result of the change
in basis of income tax assessment by the local tax
authority with retrospective effect.

Hong Kong profits tax has not been provided as there is no
estimated assessable profit for the period (2000: Nil).

Taxation on profits has been calculated on the estimated
assessable profit for the period at the rates of taxation
prevailing in the countries in which the Group and jointly
controlled entity operate.

There was no material unprovided deferred taxation for the
period.
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NOTES TO CONDENSED INTERIM ACCOUNTS:
5 DIVIDEND

BENA=Z+—HBLXEA
Six months ended 31st August

2001 2000
FET FET
HK$'000 HK$'000
BERE _-_ZTT—FERARKS 2001 Final dividend, paid,
BREKILOL(ZZE 7¢ of HK1.0 cent (2000 final
TR REIR S - FAE2.01L)  dividend paid of HK2.0 cents)
(FF#E) per share (note) 4,486 8,972
et BRREEBEERRREE Note: The previously recorded final dividends proposed and

EREEZTTTF_A=T
NELFEEBE-_TT—F
ZAZHNBLEFERE PR
873 R IR 2 RIS 2 Bl
#28,972,000/% 7T 12 4,486,0007%
7T o MRIR X R Pk AN S
ZHEBOR - RERKER
MENZR-_ZRTF A=
TAER=ZZT—F_A=+
NBZ B @EFRE - BE
RAERRHEME 2R M -

6. SR (FH#B) BF

TR (B18) /B To iR R4 2 7 AR 3R fE
{5 §5185,672,0008 T (ZEZEZF « &7
479,000% 7T) R EAR B 1T 2 04
15 £0448,619,6000 (Z T T T 4F -
448,619,6004%) 5t & -

2EBERZER (BB BAITES
B AARMERE  MRITEZAR
AIBARBREZTEESRTHER -

declared after the balance sheet date but accrued in
the accounts for the years ended 29th February 2000
and 28th February 2001 were HK$8,972,000 and
HK$4,486,000 respectively. Under the Group's new
accounting policy as described in Note 1, these have
been written back against opening reserves as at
29th February 2000 and 28th February 2001 in Note
11 and are now charged in the period in which they
were proposed.

6 (LOSS)/EARNINGS PER SHARE

The calculation of (loss)/earnings per share is based on the
loss attributable to shareholders of HK$5,672,000 ((2000:
profit of HK$479,000) and on the weighted average number
of shares in issue during the period of 448,619,600 (2000:
448,619,600).

Fully diluted (loss)/earnings per share is not presented as the
exercise prices of the outstanding share options of the
Company are higher than the market price in respect of both
periods presented.

interim report 2001/2002
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TEEFPHRB M aE: NOTES TO CONDENSED INTERIM ACCOUNTS:

7. BESREMERERR 7
FEERFEEREREHENERDR
=tEXRTE - BEZEEEREREAIT

TRADE AND OTHER RECEIVABLES

The Group’s credit terms on consignment sales and credit
sales range from 30 to 60 days. The ageing analysis of trade

m receivables is as follows:
RNA=+-—8 R=ZA=+NB
As at 31st August As at 28th February
2001 2001
FET FET
HK$'000 HK$°000
W E 5 RH Trade receivables
—-BHEZE=+H - Current to 30 days 10,431 12,217
—=+—8%X+H - 31 to 60 days 626 2,380
—-~AT—HEZEAT+H - 6110 90 days 902 3,073
— BB T+H — Over 90 days 367 387
12,326 18,057
E fth i IR 3R Other receivables 6,507 5,219
1B Total 18,833 23,276
8. ENEREREESER 8 CREDITORS AND ACCRUALS
ERERRRETBRAEERMNE SRR Included in creditors and accruals are trade creditors and
HERSWWAT ¢ their ageing analysis is as follows:
RNA=+-—8 R=ZA=+NB
As at 31st August As at 28th February
2001 2001
FET FET
HK$'000 HK$°000
N E SRR Trade Creditors
—-BHEZE=+H - Current to 30 days 4,405 11,649
—=+—8%X+H - 31 to 60 days 2,538 5,800
- ~AT—HZEAT+H - 61 to 90 days 3,833 687
~A+—HZ—FE=-+E -911t0120days 18 419
-®B@s—a=1AH — Over 120 days 191 39
10,985 18,594
et B R Accruals 30,462 37,508
FEkE Total

2001/2002 F AR &£ &

41,447 56,102
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9. REUBTHR — HEF

NOTES TO CONDENSED INTERIM ACCOUNTS:
9. LONG TERM BANK LOANS — SECURED

RNB=+—H R=—A=+NH
As at 31st August  As at 28th February
2001 2001

TFAET FET

HK$'000 HK$°000

ARDFRATBEEZ
BERMRITER
BEERDEEATR

Secured bank loans wholly
repayable within five years 4,780 6,347
Amount due within one year

—FRE 2 HIE included under current liabilities (2,891) (2,892)
1,889 3,455
RHEIRITERZ BRI T The maturity of the long term bank
loans is as follows:
-—FRQ — within one year 2,891 2,892
—F-F —in the second year 1,889 2,695
—-EZERE —in the third to fifth
(BEERMF) year inclusive = 760
4,780 6,347
10. BRA& 10. SHARE CAPITAL
RNA=+-—H R=—ZA=+NH
As at 31st August As at 28th February
2001 2001
FET FET
HK$'000 HK$'000
EERA Authorised:
800,000,000 fi% &% 800,000,000 shares of
E{E0.10 & T 2 I’ 17 HK$0.10 each 80,000 80,000
BERTRARKE Issued and fully paid:
448,619,600 A% & M M 448,619,600 ordinary shares of
B 0.10 8T 2 EBK HK$0.10 each

BERRE

R—AA=ZF+—A=+8 " AQFHE
MESTRRETE ([RGB - Fik - &
FEEARTEEREER  REARRZ
WITES  BEELRRTEZIEKR
BARRRRMN 2 BERRAE - RIFE L
RIRFTEI AR 2 BERRES R 2R
NEE - TREBARATREEITR
RZ10% °

44,862 44,862

Share options

On 20th November 1992, the Company adopted a Share
Option Scheme (“the Scheme”) pursuant to which the
Directors may grant options to eligible employees, including
Executive Directors of the Company, to subscribe for shares
in the Company in accordance with the terms of the Share
Option Scheme. The number of shares in respect of which
options may be granted under the Share Option Scheme
shall not exceed 10% of the issued share capital of the
Company from time to time.

interim report 2001/2002
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10. B (&)
BERRE (&)
BNELIRARER THIFAANIKEL
EE 2 ERREARADFREMEOI10E
TR — Rz R c RZZEE—F/)\A
=+—H BEXRFERTREZERE
BARTEZELERREFBOT ¢

NOTES TO CONDENSED INTERIM ACCOUNTS:
10. SHARE CAPITAL (Continued)

Share options (Continued)

Each share option entitles the holder to subscribe for one
share of HK$0.10 each in the Company at a predetermined
price. Details of outstanding share options granted and
being accepted under the Scheme as of 31st August 2001
were as follows:

R=ZZT-—F
NA=+-—8
EEE-Tilck ig:d
BREELER ZEEZREHE
BEZBH Number of Outstanding BRABE
Date of share share options granted  Subscription price 52 % i
options granted as at 31/8/2001 per share  Subscription period
—hAAmENA+AE 2,110,000 HK$0.7678 7T AIRAER A A BEET 1218 A sk
19th August 1994 LABFRSATTEE « WA R 4
HHIEET 10484 2 B Em &
B o
Exercisable 12 months on or
after dates of acceptance
and expiring on the 10th
anniversary from dates of
acceptance
—AANRE=ZANR 2,300,000 HK$0.678 70  AIAE# 4y A AR AT 1218 A st
8th February1996 LATR BAIRTTE - WHRNEBEA
BHIRET 108G 2 BB M &
B o
Exercisable 12 months on or
after dates of acceptance
and expiring on the 10th
anniversary from dates of
acceptance

2001/2002 h HA SR & &=
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JEEFRHBR B M aE: NOTES TO CONDENSED INTERIM ACCOUNTS:
1. ##E 11. RESERVES
REWME
WNE  EfEEEG

BREFHE Investment
R4 %E Exchange property REMRF BARHHHE
Share translation revaluation Retained Capital MEt
premium reserve reserve profit reserve Total
FHET FHET FHET FET FHET TET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

RZZZEZF=F—H MEALH
At 1st March 2000 as previously reported 253,319 (3,399) 1,697 127,586 4,261 383,464
KAe E+Efkﬁﬁw%n%ﬁ
(e 2 &
Effect of adopting
SSAP 9 (Revised) - - - 8,972 - 8,972

RZZETE=A—H BEHZ7I
At 1st March 2000 as restated 253,319 (3,399) 1,697 136,558 4,261 392,436
BRE —ZETFEARBRE
2000 final dividend paid - - - (8,972) - (8,972)
REMESMH AR
Surplus on revaluation of
investment property - - 1,100 - - 1,100
FEEF
Profit for the year — — — 5,157 — 5,157

RZZEZ—F_R-_+/\RB~
BEIRER SR
At 28th February 2001,
before proposed divided 253,319 (3,399) 2,797 132,743 4,261 389,721
BERBE ST -FERHARE
2001 final dividend proposed - — - (4,486) - (4,486)

R-ZZEZ—5_RA-_+/\RB~
BRERERE®E
At 28th February 2001,
after proposed divided 253,319 (3,399) 2,797 128,257 4,261 385,235

RZZEE-F=A—H MEHLH
At 1st March 2001

as previously reported 253,319 (3,399) 2,797 128,257 4,261 385,235
KAEHEBEUNENS
(e 2 &
Effect of adopting
SSAP 9 (Revised) - — — 4,486 — 4,486
RZZT—-F=F—H BEHNZY
At 1st March 2001 as restated 253,319 (3,399) 2,797 132,743 4,261 389,721
BREs_ZZ-FERHKRE
2001 final dividend paid - - - (4,486) - (4,486)
RHER
Loss for the period - - - (5,672) - (5,672)
RZZEZE-FNA=+—H
At 31st August 2001 253,319 (3,399) 2,797 122,585 4,261 379,563

interim report 2001/2002
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FEEHHIER B M EE:
12. HAREE

(@

RUARTFEE AEEEETHEBL
WEEBFZEEHERZAARER
AERFERIEZERE RS - BE
H2HE RERLEZSHERS
ARELEZERERAETNAR
9,000,000 C (ZEE—F A=+
J\H :9,000,000/7T) - EEREZ
SEEEAEREELEZHETK
MEBHELREHZER MW EE
BR B B -

() ARARBHEMBRARM®K FET

MEARZIRITRVE XRMRITH
FIER &% 5246,120,0008 7T (—F
T—F-H=+/\H : 199,553,000
L)+ H66,693,0008 7T (Z2F
—F=-HA=+/\B : 51,626,000/ T)
AREEIMEN BT N\A=
+—BEHA -

2001/2002 F AR &£ &

NOTES TO CONDENSED INTERIM ACCOUNTS:
12 CONTINGENT LIABILITIES

(a)

In the previous years, the Group unilaterally terminated
certain operating lease agreements in respect of land
and buildings prior to their natural expiry. The maximum
potential liability arising from such early termination of
lease agreements, as estimated by the Directors,
amounted to approximately HK$9 million (At 28th
February 2001: HK$9 million). The Directors are of the
opinion that the likelihood for such potential liability
being materialised is remote and that adequate
disclosures having been made, no provision has been
made in the accounts accordingly.

The Company and several subsidiaries have jointly given
guarantees in favour of banks for banking facilities
granted to certain subsidiaries to the extent of
HK$246,120,000 (At 28th February 2001:
HK$199,553,000) of which HK$66,693,000 (At 28th
February 2001: HK$51,626,000), including trade finance,
was utilised as at 31st August 2001.
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NOTES TO CONDENSED INTERIM ACCOUNTS:

13. &iE 13. COMMITMENTS
(a) BREE (a) Capital commitments
NA=+-—H~ —H=+NAH
As at 31st August  As at 28th February
2001 2001
FHET FET
HK$'000 HK$'000
BRI AV B AR B R Contracted but not provided for
— BN B AR — in respect of purchase of land
EE T in Mainland China 37,222 -
—EREERTEEAE — in respect of purchase of fixed assets 118 —
—ARAXREG TR —in respect of investment in jointly
ZIAE controlled entity 1,461 1,461
38,801 1,461
(b) HAEE (b) Lease commitments
R
ZA=+NH
NA=+—8 Restated as at
As at 31st August 28th February
2001 2001
FET FiET
HK$'000 HK$000
RERR - K& At the end of the period, the Group had
BEBEIZHBER total future aggregate minimum
T RIEF 2 A lease payments under non-cancellable
Mg ERHZ operating leases in respect of
HERBHABEAT ¢ land and buildings as follows:
—RE—FEW — expiring in the first year 13,642 5,459
-RE_EZRFER — expiring in the second to
(BEERME) fifth year inclusive 34,712 50,885
-RERFERER — expiring after the fifth year 1,853 2,015
58,359

14. BEALTZRS

HEERARETZIIERGINALHE
BBRHAT -

HEEBPET

50,207

14. RELATED PARTY TRANSACTIONS

summarised as follows:

Principal transactions with related companies, which were
carried out in the normal course of the Group’s business are

BENA=+—-HBLXEA
Six months ended 31st August

2001 2000
FAT FHT
HK$°000 HK$'000
KE—HBEEARZ Rental income from a related
HE WA (Hfita) company (note a) = 249
m—AEERREZNZ Rental expenses to a related
BeMX (Batb) company (note b) 599 492
REETHERRZ Management fee from certain
ERB (Kt related companies (note c) 429 588

interim report 2001/2002
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NOTES TO CONDENSED INTERIM ACCOUNTS:
14. RELATED PARTY TRANSACTIONS
(a) During the period ended 31st August 2000, the Group
rented out its investment property located in Macau to
G & F Holdings Limited (“G & F") a company controlled
by Mr. Lee Keung (Lee Tze Bun Marces) (“Mr. Lee"),
Chairman of the Group.
(b) During the period, the Group rented a shop located in
Macau from Mr. Lee as retail outlet in Macau.

(c) During the period, the Group provided administrative
services to a subsidiary of G & F Holdings Limited (2000:
Diplomat Catering Limited and a subsidiary of G & F
Holdings Limited) for management fee. The fee for
these services were mainly determined on a cost
reimbursement basis.

All the above mentioned transactions are entered into on
normal commercial terms and the considerations as mentioned
in note (a) and (b) above also represent fair and reasonable
market value of the respective properties.

PARTICULARS OF SHARES HELD BY
DIRECTORS

As at 31st August, 2001, the interests of the Directors
and chief executives in the share capital of the
Company and its associated corporations (within the
meaning of the Securities (Disclosure of Interests)
Ordinance (the “SDI Ordinance")) as recorded in the

I
mE register maintained under section 29 of the SDI
Ordinance were as follows:
BERGZEE
Number of shares held
BARES REER EEER Hi g @st
EEpg Personal Family  Corporate Other
Name of Directors interests interests interests interests Total
gk ([FEE]) 35,670,000 30,000,000 - 255,000,000 320,670,000
Mr. Lee Keung ("Mr. Lee") (Brez1) (H5F2 - 3%4)
(note 1) (notes 2, 3 & 4)
hEHRT 2,500,000 - - 50,000,000 52,500,000
Ms. Chui Kwan Ho Jacky (Frsta)
(note 4)
SR b 2,070,000 - - - 2,070,000
Ms. Lui Miu Lan Winnie
ME R E 1,380,000 - - - 1,380,000
Mr. Lam Sing Hung Danny
REBRLL 2,144,000 - - - 2,144,000
Ms. Tsui Oi Kuen Doris
EAERRL 200,000 - - - 200,000

Ms. Wong Sau Han Carmen
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