NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30TH SEPTEMBER, 2001

1.

GENERAL

The Company is a public limited company incorporated in Hong
Kong and its shares are listed on The Stock Exchange of Hong
Kong Limited.

The principal activities of the Group are property investment and
development, property management, trading of optical and
sound equipment, provision of management and agency services,
and investment holding.

ADOPTION OF STATEMENT OF STANDARD ACCOUNTING
PRACTICE

In the current year, the Group has adopted, for the first time,
Statement of Standard Accounting Practice No. 14 (Revised)—
Leases (“SSAP 14 (Revised)”) issued by the Hong Kong Society
of Accountants.

The adoption of SSAP 14 (Revised) has not resulted in any
significant changes to the accounting treatment adopted for
leases and accordingly, no prior period adjustment has been
required. Disclosure of the Group’s leasing arrangements have
been modified so as to comply with the requirements of SSAP 14
(Revised).

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the historical
cost convention as modified for the revaluation of investment
properties and investments in securities.

The financial statements have been prepared in accordance with
accounting principles generally accepted in Hong Kong. The
principal accounting policies adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to the
balance sheet date. The results of subsidiaries acquired or
disposed of during the year are included in the consolidated
income statement from the effective date of acquisition or up to
the effective date of disposal respectively.

All significant intercompany transactions and balances within the
Group have been eliminated on consolidation.
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2001

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Goodwill

Goodwill represents the excess of the purchase consideration
over the fair value ascribed to the Group’s share of the separable
net assets at the date of acquisition of a subsidiary and is written
off to reserves immediately on acquisition. Negative goodwill
represents the excess of the fair value ascribed to the Group’s
share of the separable net assets at the date of acquisition of a
subsidiary over the purchase consideration and is credited to
reserves.

On disposal of a subsidiary, the attributable amount of goodwill
previously eliminated against or credited to reserves is included
in the determination of the profit or loss on disposal of the
subsidiary.

Investments in subsidiaries

A subsidiary is an enterprise in which the Company, directly or
indirectly, holds more than half of the issued share capital, or
controls more than half of the voting power, or where the
Company controls the composition of its board of directors.

Investments in subsidiaries are included in the Company’s
balance sheet at cost, as reduced by any decline in the value of
the subsidiary that is other than temporary. The results of the
subsidiaries are accounted for in the financial statements of the
Company only to the extent of dividends recognised during the
year.

Jointly controlled entities

A joint venture is a contractual arrangement whereby the Group
and other parties undertake an economic activity which is subject
to joint control and over which none of the participating parties
has unilateral control.

Joint venture arrangement which involves the establishment of a
separate entity in which each venturer has an interest is referred
to as a jointly controlled entity.

The Group’s interest in the jointly controlled entity is included in
the consolidated balance sheet at the Group’s share of the net
assets of the jointly controlled entity. The Group’s share of post-
acquisition results of the jointly controlled entity is included in the
consolidated income statement.

When the Group transacts with its jointly controlled entity,
unrealised profits and losses are eliminated to the extent of the
Group’s interest in the jointly controlled entity, except where
unrealised losses provide evidence of an impairment of the asset
transferred.
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2001

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Investment properties

Investment properties are completed properties which are held
for their investment potential, any rental income being negotiated
atarm’s length.

Investment properties are stated at their open market value
based on independent professional valuations at the balance
sheet date. Any revaluation increase or decrease arising on the
revaluation of investment properties is credited or charged to the
investment property revaluation reserve unless the balance on
this reserve is insufficient to cover a revaluation decrease, in
which case the excess of the revaluation decrease over the
balance on the investment property revaluation reserve is
charged to the income statement. Where a decrease has
previously been charged to the income statement and a
revaluation increase subsequently arises, this increase is credited
to the income statement to the extent of the decrease previously
charged.

On the disposal of an investment property, the balance on the
investment property revaluation reserve attributable to that
property is transferred to the income statement.

No depreciation is provided on investment properties except
where the unexpired term of the relevant lease is 20 years or less.

Property, plant and equipment

Property, plant and equipment are stated at cost less depreciation.
The cost of an asset comprises its purchase price and any
directly attributable costs of bringing the asset to its present
working condition and location for its intended use. Expenditure
incurred after the assets have been put into operation, such as
repairs and maintenance and overhaul costs, is normally charged
to the income statement in the period in which it is incurred. In
situations where it can be clearly demonstrated that the
expenditure has resulted in an increase in the future economic
benefits expected to be obtained from the use of the asset, the
expenditure is capitalised as an additional cost of the asset.

Where the recoverable amount of an asset has declined below its
carrying amount, the carrying amount is reduced to reflect the
decline in value. In determining the recoverable amount of
assets, expected future cash flows are not discounted to their
present values.

The gain or loss arising from disposal or retirement of an asset is
determined as the difference between the sales proceeds and
the carrying amount of the asset and is recognised in the income
statement.
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2001

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Property, plant and equipment(Continued)

Depreciation is provided to write off the cost of property, plant
and equipment over their estimated useful lives on a straight line
basis at the following annual rates:—
Leasehold land Over the unexpired

term of the lease
Buildings Over the shorter of the term

of the lease, or 50 years

Furniture, fixtures and equipment ~ 12% —20%
Motor vehicles 15% - 25%

Properties for development

Properties for development are stated at cost less any identified
impairment losses. Cost comprises land cost, development
expenditure and other incidental costs.

Investments in securities

Investments in securities are recognised on a trade date basis
and are initially measured at cost.

Investment securities, which are securities held for an identified
long-term purpose, are measured at subsequent reporting dates
at cost less any identified impairment losses.

Trading securities are measured at market value, with unrealised
gains and losses included in net profit or loss for the period.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost, which comprises all costs of purchase and, where
applicable, costs of conversion and other costs that have been
incurred in bringing the inventories to their present location and
condition, is calculated using the weighted average method. Net
realisable value represents the estimated selling price in the
ordinary course of business less the estimated costs of completion
and the estimated costs necessary to make the sale.

Foreign currencies

Transactions in foreign currencies during the year are translated
at the rates ruling on the dates of the transactions. Monetary
assets and liabilities denominated in foreign currencies are re-
translated at the rates ruling on the balance sheet date. Profits
and losses arising on exchange are dealt with in the income
statement.
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2001

A B R R EE (48)
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3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Taxation

The charge for taxation is based on the results for the year as
adjusted for items which are non-assessable or disallowed.
Timing differences arise from the recognition for tax purposes of
certain items of income and expense in a different accounting
period from that in which they are recognised in the financial
statements. The tax effect of timing differences, computed using
the liability method, is recognised as deferred taxation in the
financial statements to the extent that it is probable that a liability
or an asset will crystallise in the foreseeable future.

Cash equivalents

Cash equivalents represent short term highly liquid investments
which are readily convertible into known amounts of cash and
which were within three months of maturity when acquired, less
advances from banks repayable within three months from the
dates of the advances.

Revenue recognition

Rental income in respect of properties rented out under operating
leases, where substantially all the risks and rewards of ownership
of assets remain with the lessor, is recognised over the term of
the respective tenancy on a straight line basis.

Sale of goods is recognised when goods are delivered and title
has passed.

Revenue from the provision of management and agency services
is recognised when the relevant services are provided.

Interest income from bank deposits is accrued on a time basis,
by reference to the principal outstanding and at the interest rate
applicable.

Dividend income is recognised when the Group’s right to receive
payment has been established.

Retirement benefit scheme

The Group’s contributions to retirement benefit schemes which
are based on certain percentages of employees’ payroll are
charged to the income statement when incurred.
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NOTES TO THE FINANCIAL

. 4 >} (425
STATEMENTS (Continued) BB R R EE (48)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2001 HE_ZTZ—FNA=THILEFE
4. TURNOVER AND CONTRIBUTION 4. EEBERRFIER
The Group’s turnover and contribution analysed by principal REEZ EEBIORMNERMBRERERD
activities are as follows: HranT
Contribution to profit
Turnover (loss) before taxation
R B AT
3 (E518) =2 &8k
2001 2000 2001 2000
HK$ HK$ HK$ HK$
B ET B ET
Property investment MERE
— property letting — YRS 62,502,959 61,451,777 44,718,555 44,257,212
— sale of investment property —HEREME - - 7,034,606 -
Property development MEER - - (14,100,000) -
Sale of goods HEEM 24,741,372 31,376,977 3,182,680 3,353,018
Management and agency BIE R RIE
services AR7% 7,557,923 9,129,286 1,064,200 2,345,949
Investment holding IR E 6,013 880,891 (12,063,199) 222,141
94,808,267 102,838,931 29,836,842 50,178,320
Exchange gains on foreign SNEE B R,
currency borrowings g s 4,269,344 —
Finance costs Bz (18,171,183) (23,439,561)
Share of results of a jointly FEAS SEEE
controlled entity NGIE S (6,750) (3,500)
Profit before taxation 5 A A 15,928,253 26,735,259
More than 90% of the Group’s turnover and contribution to profit BRADZN T2 AREEE XA RB AR
before taxation were derived from Hong Kong. Mz EBEREIREEE -
5. IMPAIRMENT LOSSES ON PROPERTIES AND SECURITIES 5. YIERIBHFBEEER
2001 2000
HK$ HK$
B HT
Impairment losses on: MBS
Properties for development FRERME 14,100,000 -
Investment securities BB FE3 600,000 -
Unrealised holding losses on trading FIEEBERAF 2 RSN
securities BHEEE 11,469,212 658,750
26,169,212 658,750
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NOTES TO THE FINANCIAL

STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2001

6.

PROFIT FROM OPERATIONS

Profit from operations has been arrived
at after charging (crediting):

Auditors’ remuneration

Depreciation of property, plant and
equipment

Staff costs
Directors’ emoluments (note 12)
Other staff costs

Rental income in respect of investment
properties under operating leases
less outgoings of HK$9,152,691
(2000: HK$9,895,241)

Interest income

Dividends from listed securities

FINANCE COSTS

Interest on:
Bank loans and overdrafts
Other loans wholly repayable
within five years
Other financial expenses

TAXATION

The tax charge (credit) comprises:

Company and subsidiaries
Hong Kong Profits Tax
Current year’s provision
Deferred tax (note 28)

EIRM IR GTAD
THIER

T ERED B &
M - KENRE
e
REMX
BEEME (Wit12)
Hittlg B H
REME 2 EXHEHE

W AR SE B 169,152,6917T

(ZTTTF B
9,895,2417T)
FBHA
T ARREHFRE

g, -
PITERRE X
ARTENEEY

H A BB

it 5 B

BRI GHA) B35 -

PN DS = NG
EBFEH
A
SESERIE (1/2228)

Hong Kong Profits Tax is calculated at 16% (2000: 16%) on the

estimated assessable profits for the year.

-30-

BB & 2R EE (

=)

A

HE-TTFNB=+ALFE

6.

EERF
2001 2000
HK$ HK$
BT BT
372,000 336,500
2,835,954 2,959,501
2,692,924 2,697,424
14,221,629 15,363,706
(53,350,268) (51,556,536)
(68,826) (95,609)
(6,013) (880,891)
&S
2001 2000
HK$ HK$
BT BT
13,713,827 17,870,270
3,483,538 4,151,355
973,818 1,417,936
18,171,183 23,439,561
BiIE
2001 2000
HK$ HK$
B BT
6,348,289 5,538,075
(1,496,842) (83,640)
4,851,447 5,454,435

BBFERTAFE NG 2 FERBUR IR
16% (ZZEZTTF 1 16%) 2T RFHE #
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2001
9. NET PROFIT FOR THE YEAR

Of the Group’s net profit for the year, a profit of HK$4,930,717
(2000: loss of HK$99,555,520) is dealt with in the financial
statements of the Company.

10. DIVIDENDS
Interim dividend, paid BT RS
2 cents (2000: 2 cents) R E A2l
per ordinary share (ZZZZF : 20
Final dividend, proposed B AR AR B
6 cents (2000: 7 cents) BRE ARl
per ordinary share (ZZZTZF : 7I)

The final dividend of 6 cents (2000: 7 cents) per share has been
proposed by the directors and is subject to approval by the
shareholders in general meeting.

11. EARNINGS PER SHARE

The calculation of the basic earnings per share is based on the
net profit for the year of HK$15,941,138 (2000: HK$19,644,091)
and on 110,179,385 (2000: 110,179,385) ordinary shares in issue
during the year.

12. DIRECTORS’ EMOLUMENTS

Fees 1w

Basic salaries, allowances and ST - SRR EAM
benefits-in-kind EYEF

Contributions to retirement BREETEIZ
benefit scheme R

Apart from fees totalling HK$105,000 (2000: HK$105,000) paid or
payable to the independent non-executive directors of the
Company which have been included above, no emoluments were
paid or are payable to such directors.
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10.

1.

12.

REFEHR

RAEE 2 ANEZ A F B IE R 8 A RQ 787
EERE R Zm M AE#4,930,7170 (ZF
T EBAB99,555,5207T) °

'3\
2001 2000
HK$ HK$
BT BT
2,203,588 2,203,588
6,610,763 7,712,557
8,814,351 9,916,145

BEEgEBIRERBRE SR (CEE
TE 7)) - RERBRABFRERNER
BB RMEE -

BREF

FRREARZEF 2 st EIETRIEAF E 45T
15,941 138 (ZEEEF : B
19,644,0917T) « WIRAFEBBEITE AR
110,179,385 (ZZZZ 4 : 110,179,385)
ARETE -

EEfE
2001 2000
HK$ HK$
B BT
280,000 280,000
2,365,800 2,347,800
47,124 69,624
2,692,924 2,697,424

RO BRAE L XARBYIFNITES N
N 2B 105,000T (ZEFEZE
% : JB¥105,0007T) Hh - WS [AIBRZATR
REEEXNZBE -



NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2001

12. DIRECTORS' EMOLUMENTS (Continued) 12.

Emoluments of the directors were within the following bands:

HK$ BT

Nil — 1,000,000
1,000,001 — 1,500,000

0—1,000,000
1,000,001—1,500,000

13. EMPLOYEES ' EMOLUMENTS 13.

Of the five individuals with the highest emoluments in the Group,
two (2000: two) were directors of the Company whose emoluments
are included in the disclosures in note 12 above. The emoluments
of the remaining three (2000: three) individuals are individually all
below HK$1,000,000 and are analysed as follows:

Basic salaries, allowances and EF SRR EY
benefits-in-kind & A
Performance related bonus KBEBz RS

£
Contributions to retirement benefit scheme RK& 212 3k

14. INVESTMENT PROPERTIES 14.

Investment properties at valuation "EYEGLE
At 1st October, 2000 —ZEEZF+H—H
Disposals HE
Revaluation decrease, net FEMRE A

At 30th September, 2001 —EE-FHA=T+H
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EEMS (B
NFTHEHAR 2 ES AT -
2001 2000
No. of directors ~ No. of directors
EEAE EEAH
5 5
2 2
BEM:

SENRAEHFES 2BRERE2E (22
TTF  2Z)ARFEE  HES BN
MRS 1218 - HE3E (ZTTTF
3%) FiEm 2 BB 2 FERIE &9 251
ZpA75%51,000,0007T + HIWADITEAT ¢

2001 2000

HK$ HK$

BT BT

2,201,048 2,155,440

167,000 191,000

77,400 71,400

2,445,448 2,417,840

BEWME

THE GROUP  THE COMPANY
&£HE ATl
HK$ HK$
B BT

1,331,550,000  1,003,450,000

(8,600,000) (8,600,000)
(74,250,000)  (49,400,000)
1,248,700,000 945,450,000




NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2001

14. INVESTMENT PROPERTIES (Continued)

(@) An analysis of the Group’s and the Company’s investment

A B R R EE (48)

HE-TTFNB=+ALFE

14. BEYE (B
(a) REEEARRR ZILEYWEDTEHT

properties is set out below: N
THE GROUP THE COMPANY
£M: AT
2000 2000 2001 2000
HKS HK$ HK$ HK$
BT BT BT BT
Investment properties REME
In Hong Kong EEE
on long leases IREARAZFAE  1,200,550,000 1,278,950,000 945,450,000  1,003,450,000
on medium-term leases AR ERR AR E 29,550,000 32,600,000 - -
In the People’s Republic of ~ EFR#EARH
China (the “PRC") FE ([P E))
on long leases NREBROFE 18,600,000 20,000,000 - -

1,248,700,000

1,331,550,000 945,450,000  1,003,450,000

(b) The investment properties were revalued on an open market
value basis at 30th September, 2001 by DTZ Debenham Tie
Leung Limited, an independent firm of property valuers. The
decrease arising on revaluation has been debited to the
investment property revaluation reserve (note 25).
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NOTES TO THE FINANCIAL

. = Y (45
STATEMENTS (Continued) BB R R EE (48)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2001 BE_ZT—FNLA=ZTHILFE
15. PROPERTY, PLANT AND EQUIPMENT 15. Y% - RERRE
Land and
building in Furniture,
Hong Kong fixtures
on medium- and Motor
term lease equipment vehicles Total
RHEIZZA
ZEB &R -
TR iEF HIERHRE B et
HK$ HK$ HK$ HK$
BT BT BT BT
THE GROUP %=
COST 2% 3=
At 1st October, 2000 —ZEEZF+H—H 101,830 25,112,814 4,170,376 29,385,020
Additions wNE - 403,705 - 403,705
Disposals and write-offs B R - (612,051) (753,000) (1,365,051)
At 30th September, 2001 —EE-FhA=TH 101,830 24,904,468 3,417,376 28,423,674
DEPRECIATION weE
At 1st October, 2000 —EETF+A—H 80,107 18,232,619 3,613,611 21,926,337
Provided for the year EFITE 2,036 2,639,100 194,818 2,835,954
Eliminated on disposals and P H & K& ssEs
write-offs B - (549,281) (753,000) (1,302,281)
At 30th September, 2001 —EE-FhA=+H 82,143 20,322,438 3,055,429 23,460,010
NET BOOK VALUES FREFE
At 30th September, 2001 —EE-FhA=+H 19,687 4,582,030 361,947 4,963,664
At 30th September, 2000 —EEZFHA=1H 21,723 6,880,195 556,765 7,458,683
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NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2001

15. PROPERTY, PLANT AND EQUIPMENT  (Continued)

16.

THE COMPANY 2 &]

COST

At 1st October, 2000
Additions

Disposals and write-offs

At 30th September, 2001

DEPRECIATION

At 1st October, 2000

Provided for the year

Eliminated on disposals and
write-offs

At 30th September, 2001

NET BOOK VALUES
At 30th September, 2001

At 30th September, 2000

PROPERTIES FOR DEVELOPMENT

Land in the PRC,
at cost
Less: Provision for impairment
losses

Land in Canada for development
jointly with third parties,
at cost
Less: Provision for impairment
losses

Note:

A B R R EE (48)

HE-TTFNB=+ALFE

15. Y% - LBRIJ[EE

Furniture,
fixtures and Motor
equipment vehicles Total
=M -
#HiEREZE HR st
HK$ HKS$ HK$
BT BT BT
RAE
—EETF+A—H 12,963,510 3,962,176 16,925,686
NE 335,365 - 335,365
B B g g (560,301) (753,000) (1,313,301)
—=E-FhA=1+H 12,738,574 3,209,176 15,947,750
e
—EETF+A—H 11,897,703 3,610,913 15,408,616
EFEPE 421,152 163,588 584,740
DA Ml SE A
Wik (497,531) (753,000) (1,250,531)
—=E-FhA=1+H 11,821,324 2,921,501 14,742,825
ARENFE
—EE-FhA=1H 917,250 287,675 1,204,925
—ETETFHA=TH 1,065,807 451,263 1,517,070
16. SREWE
THE GROUP THE COMPANY
£HE AHE
2001 2000 2001 2000
HK$ HK$ HK$ HK$
BT BT BT BT
PRz i - =K
B 50,999,519 50,999,269 - -
o OREEE
AE{H (26,000,000) (17,000,000) - -
24,999,519 33,999,269 - -
RINgEREE=F
AIEFBEZ
b - KA 12,685,307 12,685,307 12,685,307 12,685,307
o OREEE
HE{H (5,100,000) - (5,100,000) -
7,585,307 12,685,307 7,585,307 12,685,307
32,584,826 46,684,576 7,585,307 12,685,307
HiaE -

The formal transfer of the title for the land in the PRC, which is owned by a
subsidiary, into the subsidiary’s name had not been completed.
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2001

17. INTERESTS IN SUBSIDIARIES

Unlisted shares, at cost JELETHRR - A
Amounts due from subsidiaries less FE B B R BIBR 3K
provision for impairment losses TR SR E

Particulars of the subsidiaries at 30th September, 2001, which
are incorporated and operating principally in Hong Kong unless
otherwise stated, are as follows:

Paid up issued

A B R R EE (48)

HE-TTFNB=+ALFE

17. MIBARIRER

THE COMPANY
AT
2001 2000
HK$ HK$
B BT
7,234,185 7,234,185

130,755,422 157,332,534

137,989,607 164,566,719

R-TT—FNAA=TEMBATZEH
BT o BRBIERS - AT HB A RIS
wEEMREE

Proportion of nominal value of
paid-up ordinary share

ordinary share capital capital held
et T Frib e st
LERAER TERAZEE LS
No. of
Name of subsidiary shares Par value Directly Indirectly Principal activities
Fff B8 2 B = 1B BR& EEE HiE Rz FTEXK
% %

Aristocrat Limited (i) 100 US$1 60 - Investment holding
R E
Avery Limited 10,000 HK$1 100 - Property investment
Y&
Avery Property Agency 10,000 HK$1 100 - Property agency
Limited EARIE
Beverly Investment 360,000 HK$10 100 - Property management
Company Limited EER
Double Mark Enterprises 2 HK$1 - 100 Property investment
Limited (ii) Y&

EERFEARAT (i)
Dynabest Development Inc. (i) 10 US$1 - 100 Investment holding
R E
Elephant Holdings Limited 10,000 HK$100 51.91 - Trading of optical and

ARITERATF
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sound equipment and
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NOTES TO THE FINANCIAL

: ==t = ==
STATEMENTS (Continued) BB R R EE (48)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2001 BE_ZZ—FNAA=THIFE
17. INTERESTS IN SUBSIDIARIES (Continued) 17. MEBRATRERE (&
Proportion of nominal value of
Paid up issued paid-up ordinary share
ordinary share capital capital held
e ERT iR I=E - Ehy
EERAER TERAREE LS
No. of
Name of subsidiary shares Par value Directly Indirectly Principal activities
R =B R EEHE =% i 43 FEXEB
% %
Elephant Radio (China) 2 HK$1 - 100 Provision of
Company Limited consultancy services
RERIT(FED) BRAF BRI AR
First Madison Holdings 10 US$1 100 - Investment holding
Limited (i) PRI E
Grenley’s Limited (i) 1,000 US$1 - 62.5 Investment holding
PRI E
Mammoth Foundations 1,000 US$1 - 62.5 Investment holding
Limited (i) PRI E
Marsbury Base Limited 10 HK$1 100 - Provision of trustee
and nominee
services
R N = 7EART%
Metropoint Holdings 10,000 HK$1 100 - Investment holding
Limited AR E
Monte Bella International 10 US$1 100 - Investment holding
Holdings Limited (i) RIS E
Pacific Limited 100,000 HK$1 100 - Property investment
W&
Patricus Limited 10,000 HK$1 100 - Property investment
and securities dealing
MERERZESFER
Pokfulam Property 10,000 HK$1 100 - Property management
Management Limited EER
EERYEEREARAR
Silver Best Enterprises 10 HK$1 - 80 Property development
Limited (ii) I 95
IREDERARAF()
Well Vantage Company 2 HK$1 - 100 Property investment
Limited (ii) W&
RBER A F(i)
Wellmake Holdings 10,000 HK$1 100 - Property investment
Limited MERE
BEEEFR AR
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2001

17.

18.

INTERESTS IN SUBSIDIARIES (Continued)

Paid up issued

A B R R EE (48)

HE-TTFNB=+ALFE

17. MEARER (&

Proportion of nominal value of
paid-up ordinary share

ordinary share capital capital held
e8I ET iR I=E - Ehy
EERAER EERAZEEZLEDH
No. of
Name of subsidiary shares Par value Directly Indirectly Principal activities
R =B R EEHE =% i 43 FEXEB
% %
Welshston Limited 10,000 HK$1 100 - Property investment
MERE
Worldwide Music Limited 200,000 HK$1 - 100 Operating a retail shop
ELBR AT and trading of optical
and sound equipment
RIS EE
Youngson Joy Limited 10,000 HK$1 100 - Investment holding
PRI E
(i) Incorporated in the British Virgin Islands () EHEBEZESTM
(i) Operating principally in the PRC (iy FEEPRLL
INTEREST IN A JOINTLY CONTROLLED ENTITY 18. HEEHIQ &R
THE GROUP THE COMPANY
£H NF
2001 2000 2001 2000
HK$ HK$ HKS$ HK$
BT BT BT T
Share of net liabilities [EIEaEEE (324,025) (317,275) - -
Amount due from the FEUR FE R HI A B
jointly controlled entity AR 60,363,282 59,273,047 60,363,282 59,273,047
60,039,257 58,955,772 60,363,282 59,273,047

The investment in jointly controlled entity represents 33'5%
interest in the issued capital of Silver Gain Development Limited,
a company incorporated in Hong Kong. Silver Gain Development
Limited is principally engaged in the development of a commercial/
residential complex in Guangzhou, the PRC, through a subsidiary
established in the PRC named Garden Plaza Development
Company Limited.

The amount due from the jointly controlled entity is interest free

and unsecured, and is not expected to be repaid within twelve
months from the balance sheet date.
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2001

A B R R EE (48)

HE-TTFNB=+ALFE

19. INVESTMENT SECURITIES 19. REIZSH
THE GROUP THE COMPANY
£5 NG|
2001 2000 2001 2000
HK$ HK$ HK$ HK$
B HT B BT
Equity securities A% 17 78
Investment in property AR
interest (Note) ez (MEt)
Unlisted shares, FELETRG
at cost R ANE 14,885,209 14,885,209 - -
Amount due from the IR E
investee company NGISEN 62,307,682 62,307,682 - -
77,192,891 77,192,891 - -
Less: Provision for impairment o OREEE
losses Sef (77,192,891)  (77,192,891) - —
Other unlisted investments, EHfhIE EHIRE -
at cost B AE 14,000,000 14,000,000 8,000,000 8,000,000
Less: Provision for impairment o OREEE
losses A (600,000) - - -
13,400,000 14,000,000 8,000,000 8,000,000
Note: Biat -

The investment includes the cost of unlisted shares in and advances to WTPL
Holdings (L) Limited (“WTPL") amounted to HK$14,885,209 (2000:
HK$14,885,209) and HK$62,307,682 (2000: HK$62,307,682) respectively.
WTPL, in which the Group owned a 20% interest, was incorporated in Malaysia
and was principally engaged in the holding of non-voting shares in a Canadian
property investment company. As the Group is not in a position to exercise
significant influence on this Canadian property investment company, this
indirect interest is not regarded as an associate. Provisions had been made
against this investment and the amount due from the investee company in full
in prior years.

20. INVENTORIES

Work-in-progress F B
Trading inventories HIEEEZFE

Included in inventories are work-in-progress of HK$236,021
(2000: HK$253,171) and trading inventories of HK$3,241,751
(2000: HK$3,524,159) which are carried at net realisable value.

-39 -

20.

158 B FEMWTPL Holdings (L) Limited ([WTPLJ)
2 I EMRD AR RE RS B AAE14,885,2097T
(ZZZT T4« B114,885,2097T) L5 #62,307,682
TL(ZZETF ¢ HH62,307,6827T) - AEEEFAR
P2 =R ZWTPLIR B R A ae pk 3 R H F B 55
BEE—NEAYERBE QR ZERZERS -
NEEZHRENHILNMEAYEREAREREKR
FEN - WEBERSETTRABE QR - ZIRER
RIS E N BIIR RO R FE R ER BUR B SER -

78
THE GROUP
=m

2001 2000

HKS HKS

7T T

236,021 253,171

3,437,259 3,811,562

3,673,280 4,064,733

BRERTENEEKME236,0217T
(CEBTTFE  BEE25317170) MIFEE R
ZIFEBE3241, 7510 (ZTTTF 8
#3,524,1597T) » WIAR IR 2 FEFT

o
= o
>t



NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2001

21.

22.

23.

TRADING SECURITIES

Listed equity securities at market value RGBS IETE
Overseas SN
Hong Kong REE

TRADE AND OTHER RECEIVABLES

For sales of goods, the Group allows an average credit period of
30 days to its trade customers. Rentals receivable from tenants
are payable on presentation of invoices.

The following is an aged analysis of trade and other receivables
at the balance sheet date:

0-30 days 0—30H
31-60 days 31—60H
61-90 days 61—90H
>90 days B0 H A
TRADE AND OTHER PAYABLES

The following is an aged analysis of trade and other payables at
the balance sheet date:

0-30 days 0—30H
31-60 days 31—60H
61-90 days 61—90H
>90 days HEEHI0H A &
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21. HEEEZES

THE GROUP
EE

2001 2000
HK$ HK$

BT BT
1,343,401 12,474,442
205,306 543,477
1,548,707 13,017,919

22. Rk HAEWARR

HRBERR  AEEREZEZSEPREHR
FP30R ZEEH - P Z EUAE SR 3%

EHERETAT o

REER - F55 R EMEYARFZ BRE D

e -
THE GROUP
£H

2001 2000

HK$ HK$

B BT
3,458,803 3,142,369
543,923 362,607
114,954 205,107
270,132 637,152
4,387,812 4,347,235

23. Bk HEMENSRR

REER - F5REMENRZRE D

e -
THE GROUP
£HE

2001 2000
HK$ HK$

BT BT
2,174,228 3,663,834
310 188,803
6,256 567,170
1,525,527 2,019,161
3,706,321 6,438,968




NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2001

24. SHARE CAPITAL

Ordinary shares of HK$1 each LB ERREE1T
Authorised JEE
Issued and fully paid BT REE

There were no changes in the Company’s share capital for either
of the years presented.
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HE-TTFNB=+ALFE

24. B
THE GROUP AND
THE COMPANY

FEERAT

2001232000
Number Nominal
of shares value
REOHE EH{E
HK$
BT

200,000,000 200,000,000

110,179,385 110,179,385

AT BARRT 2 MEAT—FIL2
A -



NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2001

A B R R EE (48)

HE-TTFNB=+ALFE

25. RESERVES 25 s
Investment
property
revaluation Share Capital Retained
reserve premium reserve profits Total
REYHE
BEhf#EE B3R E BEARfFE REB & F B
HKS$ HK$ HK$ HK$ HKS$
ET BT ET ETT BT
THE GROUP £H
At 1st October, 1999 R—hAhhF+A—AH 750,962,501 35,954,770 76,052 223,211,302 1,010,204,625
Revaluation decrease E YN (1,400,000) - — —  (1,400,000)
Net profit for the year REZLER - - — 19,644,091 19,644,091
Dividends @SN - - - (9,916,145)  (9,916,145)
At 30th September, 2000 R _ZZZFH HA=+H 749,562,501 35,954,770 76,052 232,939,248 1,018,532,571
Revaluation increase HEMERZ &
released to income on 1 hEEE
disposal of property WA (8,253,486) - - —  (8,253,486)
Revaluation decrease Ry (74,250,000) - - —  (74,250,000)
Net profit for the year REFZ LT - - — 15,941,138 15,941,138
Dividends % 8. - - —  (8,814,351) (8,814,351)
At 30th September, 2001 R=ZZ—FHLA=+H 667,059,015 35,954,770 76,052 240,066,035 943,155,872
THE COMPANY A &)
At 1st October, 1999 R—RAhAh&E+A—AH 842,991,890 35,954,770 — 224,660,228 1,103,606,888
Revaluation increase EHIE 600,000 - - - 600,000
Net profit for the year AREZ LT - - —  (99,555,520) (99,555,520)
Dividends % 8. - - —  (9,916,145)  (9,916,145)
At 30th September, 2000 R=ZFZTZTF L A=1TH 843,591,890 35,954,770 — 115,188,563 994,735,223
Revaluation increase HEWHE SR
released to income on  HEHNEETE
disposal of property KA (8,253,486) - - —  (8,253,486)
Revaluation decrease E YN (49,400,000) — - —  (49,400,000)
Net profit for the year EZLLR - - - 4,930,717 4,930,717
Dividends @SN - - - (8,814,351)  (8,814,351)
At 30th September, 2001 R=ZZF—FHhA=+H 785938404 35954,770 - 111,304,929 933,198,103
Notes: Btat

(a) Included in the Group’s retained profits are post-acquisition losses of the
jointly controlled entity attributable to the Group amounted to HK$327,355
(2000: HK$320,605).

(b) The investment property revaluation reserve is not available for distribution
until such reserve is realised.

(c) The Company’s reserve available for distribution to shareholders as at
30th September, 2001 represents the retained profits of HK$111,304,929
(2000: HK$115,188,563).
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NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2001

A B R R EE (48)

HE-TTFNB=+ALFE

26. BANK LOANS

27.

28.

26. RITER

THE GROUP THE COMPANY
£8 AT
2001 2000 2001 2000
HK$ HK$ HK$ HK$
B HT B HT
Secured bank loans repayable EEAEEMRITER
Within one year R—FR 35,293,605 219,562,950 35,293,605 39,562,950
After two years but not R_FRETBB
exceeding five years FikcS 180,000,000 - - -
215,293,605 219,562,950 35,293,605 39,562,950
Less: Amount due within B BIAREIBER
one year included N—FRNEE
in current liabilities &5 (35,293,605)  (219,562,950)  (35,293,605)  (39,562,950)
180,000,000 - - -
LOANS FROM MINORITY SHAREHOLDERS 27. PEBRRER

The loans, which were made by certain minority shareholders of
subsidiaries, are unsecured, interest free and have no fixed
repayment terms.

MEARZET O BRERERSELR -
ERSYSE TN T

DEFERRED TAXATION 28. IEEBIIE
THE GROUP
£H
2001 2000
HK$ HK$
B HT
Balance at beginning of the year REF) 2 HE8AR 1,496,842 1,580,482
Transferred to current taxation BARFRIE (1,496,842) (83,640)
Balance at end of the year RER 2 KR - 1,496,842
Deferred taxation accounted for in the financial statements is BB RS R AR I E A EE E S
attributable to unrealised holding gains on trading securities. FZAREBRFBENEmMESE -
At the balance sheet date, the major components of unprovided REEEH - MARBEBEZEEHRESEE
deferred tax liability (asset) are as follows: BE) EERMHIT
THE GROUP THE COMPANY
£H AT
2001 2000 2001 2000
HK$ HK$ HK$ HK$
B BT B BT
Tax effect of timing differences E T PUE S s K Ry 2=
because of: IS RE
Excess of tax allowances over ERBIFEELR
depreciation e 6,735,691 7,131,680 1,762,639 4,000,035
Unutilised taxation losses REAHIEEE (14,604,561) (12,059,798) - -
Other timing differences HAbRF = (421,600) - - -
(8,290,470) (4,928,118) 1,762,639 4,000,035
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NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2001

28. DEFERRED TAXATION (Continued)

The components of unprovided deferred tax charge (credit) for
the year are as follows:

Tax effect of timing differences A TS REKRZE
because of: G2
Differences between tax allowances EEBEETTE
and depreciation ZERR
Tax losses arising TR TE 5 1842 N
Other timing differences HfhrZ=

A deferred tax asset has not been recognised in the financial
statements in respect of tax losses available to offset future
profits as it is not certain that the losses will be utilised in the
foreseeable future.

Deferred tax has not been provided on the increase arising on
revaluation of investment properties in Hong Kong as profits
arising on the disposal of these assets would not be subject to
taxation. Accordingly, the valuation increase does not constitute
a timing difference for tax purposes.
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HE

28.

—EE-—FAA=THILFE

EAEH IR (B)

EFE A BB ZEER B H () 48
AT

THE GROUP
£E

2001 2000

HK$ HK$

B BT
(395,989) 713,944
(2,544,763) (3,000,927)
(421,600) —
(3,362,352) (2,286,983)

S AT RE IR SH R SOR N 2 TR R S 1R 2 IR
ERIREEARE S TR EARA K
Bl bt & A B IR R 5 SR N FERR -

EERBREZREYEMEL 2N - X
REFHERERERE  AHEZFEE
FIS 2 @ A B A © 8t - ZIAGEE
DL RERR TS 7 T 2 B 2 o



NOTES TO THE FINANCIAL

STATEMENTS (Continued)
FOR THE YEAR ENDED 30TH SEPTEMBER, 2001

29. RECONCILIATION OF PROFIT BEFORE TAXATION TO

30.

NET CASH INFLOW FROM OPERATING ACTIVITIES

Profit before taxation

Impairment losses on properties and securities

Exchange gains on foreign currency borrowings

Gain on disposal of investment properties

Share of results of a jointly controlled entity

Depreciation of property, plant and equipment

Interest income

Interest expenses

Dividend income

(Gain) loss on disposals and write-offs of
property, plant and equipment

Decrease in inventories

Increase in trading securities

Decrease in trade and other receivables,
deposits and prepayments

Decrease in trade and other payables,
deposits and accrued expenses

Net cash inflow from operating activities

ANALYSIS OF CHANGES IN FINANCING DURING THE YEAR

At 1st October, 1999
Net cash inflow (outflow) from financing
Waiver of loans

At 30th September, 2000
Net cash (outflow) inflow from financing

At 30th September, 2001

A B R R EE (48)

HE-TTFNB=+ALFE

29. BAEERZRBANENREEHEK

ZHRERNFHE2ADL

2001 2000

HK$ HK$

B HT

FRA5 A 15,928,253 26,735,259

VIR FEFBEEE 26,169,212 658,750

SNEE B R A i ES (4,269,344) —

HEREYHE W (7,034,606) -

FEAG HEEHEHI A R H4E 6,750 3,500

M RERFZERE 2,835,954 2,959,501

FEHA (68,826) (95,609)

FEZ 17,197,365 22,021,625

AR B A (6,013) (880,891)
HERMBRYE HERERE

(zs) 518 (11,830) 33,624

FERS 391,453 1,483,734

FHIEEE 2 FHIEM - (602,181)
EBREMBWERER - RE Rk

TEA ROR 126,532 1,683,436
B REMEMNERR - &Rk

FEET BRI (1,874,452) (2,334,874)

KEFEB RS RAFE 49,390,448 51,665,874

30. FARMEBESDER 2T

Loans from Loans from

related minority

companies shareholders

BEEARER LPEBRREXK

HK$ HK$

B HT

R—hANhE+A—H 14,000,000 36,602,735

A ZIRSMA Rt F5E 47,000,000 (223,417)

MEERERE R R - (220,696)

RIZEZZFHLA=1H 61,000,000 36,158,622

A& 2R E ORH) MAERE (18,000,000) 7,078

RIZEZE—FHA=1H 43,000,000 36,165,700
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NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2001

31. COMMITMENTS

At the balance sheet date, the Group had outstanding
commitments not provided for in the financial statements as
follows:

Property development expenditure authorised

and contracted for YR E R

The Group’s attributable share of the capital commitments of the
jointly controlled entity is as follows:

EHUER D RTHZ

EHLER B RTH)
BRI RRT 49

Authorised and contracted for
Authorised but not yet contracted for

32. CONTINGENT LIABILITIES

At the balance sheet date, the Company had contingent liabilities
in respect of guarantees to the extent of HK$183,000,000 (2000:
HK$203,000,000) and HK$22,600,000 (2000: nil) issued to banks
for banking facilities granted to certain subsidiaries and the
subsidiary of the jointly controlled entity respectively. The extent
of banking facilities utilised by the subsidiaries at 30th September,
2001 amounted to HK$180,000,000 (2000:HK$180,000,000).

33. PLEDGE OF ASSETS

At the balance sheet date:

(a) Certain investment properties of the Group with an aggregate
carrying value of approximately HK$1,183 million (2000:
HK$1,252 million) were pledged to banks to secure the
general banking facilities granted to the Group.

(b) The amount due from a subsidiary to the Company of
approximately HK$247,688,000 (2000: HK$240,950,000) was
subordinated to the bank loan granted to this subsidiary.
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31.

32.

33.

AR

REER » AERERARYBSRERBEE
ZAELEWT

2001 2000
HK$ HK$
B BT
3,118,000 3,118,000

N EEAG HRIESI AR 2 B4 AYE N
T

2001 2000

HK$ HK$

BT BT
21,511,000 10,755,000
83,174,000 18,000,000
104,685,000 28,755,000

RREE

REEH - ARBZHABBERLE TRIT
ZEAEH183,000,0007T (ZEZEF - B
203,000,0007T) &7 #22,600,0007T (==&
TETF ) 2R AERDBGTHETH
B E R HEES AR Z M B AR RITE
BZ2RE -R-TZT—FNAA=+H "
BAREBEERZRITEEROREY
180,000,000t (ZZTZZE4 : 180,000,000
JT) °

(@ AEBEUNBREEDEZNBRE
1,183,000,0007C (=TT TF : B
1,252,000,0007T) 2 & T & W2
HRIBITIEARLG TALE —RRIRTTE
B ZIRE o

(b) AARIEUR—HTE QR ZBRFRAEE
247,688,000 L (ZTETZTF :
240,950,0007T) VE A% M B A 7IERTT
BERZBEREE -



NOTES TO THE FINANCIAL
STATEMENTS (Continued)

FOR THE YEAR ENDED 30TH SEPTEMBER, 2001

34.

35.

LEASE ARRANGEMENT

At the balance sheet date, the Group’s investment properties with
an aggregate carrying value of approximately HK$1,061 million
(2000: HK$1,087 million) were rented out under operating leases.
The investment properties were leased out for periods ranging
from one to three years and the majority of the leases did not
have any renewal options given to the lessees. The future
minimum lease payments receivable by the Group under non-
cancellable operating leases for each of the following periods is
as follows:

A B R R EE (48)

HE

34.

—EE-—FAA=THILFE
HERY

REEH - AEEREYHEEREENE
#1,061,000,000 L (ZFEZTZ4F :
1,087,000,0007D) I & MAEM L - I8E
MEA—FE=FHRME L L RE D 28
E#RB L TAMBAEMEE 2B ERE -
RIEBTAIBUE 2 S E - AEEZ K5k
SERWESWARATE—HREINT

2001 2000
HK$ HK$
B BT
Not later than one year TEBiAR—F 31,133,449 32,570,850
Later than one year and Bl —FER
not later than five years THBBdAF 5,405,482 5,110,907
Total G 36,538,931 37,681,757
RELATED PARTY TRANSACTIONS 35. BEALRS
Interest charged at
Advances outstanding commercial rates
Name of related company  BEERA T B RIFBEN EEEFEXRFZRE
2001 2000 2001 2000
HK$ HK$ HK$ HK$
BT BT BT BT
B. L. Wong & Co., Ltd. EREARAR
(“BLWCL") ([&ZrE]) 43,000,000 38,000,000 2,656,821 2,536,192
Dado Investments Limited Dado Investments
(“Dado”) Limited ([Dado)) - 23,000,000 826,717 1,109,642
Kin Sang Company Limited  Kin Sang Company
(“Kin Sang”) Limited ([Kin Sang]) - - 505,521
43,000,000 61,000,000 3,483,538 4,151,355
The loans from related companies are unsecured and repayable RE N RIE AR RN E SRR ER

on demand.

Mr. Wong Bing Lai, Mr. Wong Tat Kee, David and Mr. Wong Tat
Sum, Samuel are directors and shareholders of BLWCL. Mr.
Wong Tat Chang, Abraham, is also a shareholder of BLWCL. Mr.
Wong Bing Lai, Mr. Wong Tat Chang, Abraham, Mr. Wong Tat
Kee, David and Mr. Wong Tat Sum, Samuel are directors of Dado
and Kin Sang. Mr. Wong Tat Chang, Abraham, Mr. Wong Tat
Kee, David and Mr. Wong Tat Sum, Samuel are beneficiaries
under discretionary trusts which beneficially own shares in Dado
and Kin Sang.
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HBRBSE  BEHEEREERIER
B 2EERRR - HFEBLENEER
R o EIMISS A EIERSAE C HE
A R EER A ADado kKin Sang
CEE  MEERENE  FEHIAAELRE
EREERERESZERA » ZIEFEE
® B ADado & Kin SangZ %5 °



