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GENERAL

The Company is incorporated in Bermuda as an exempted
company with limited liability under the Companies Act 1981
of Bermuda and its shares are listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”).

The Company acts as an investment holding company. The
principal activities of the Group are the manufacture, sales
and distribution of electronic products, and sale and
distribution of liquefied petroleum gas.

ADOPTION OF STATEMENTS OF STANDARD
ACCOUNTING PRACTICE

In the current year, the Group has adopted the following
revised or new Statements of Standard Accounting Practice
(“SSAP”s) issued by the Hong Kong Society of Accountants
for the first time:

SSAP 9 (Revised) Events after the balance sheet date

SSAP 14 (Revised) Leases

SSAP 28 Provisions, contingent liabilities and
contingent assets

SSAP 29 Intangible assets

SSAP 30 Business combinations

SSAP 31 Impairment of assets

SSAP 32 Consolidated financial statements and

accounting for investments in
subsidiaries

The adoption of the above standards has had no material
effect on amounts reported in prior years. All of the standards
listed above with the exception of SSAP14 (Revised) have been
applied in advance of their effective dates.
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SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the
historical cost convention as modified for the revaluation of
certain properties and plant and machinery.

The financial statements have been prepared in accordance
with accounting principles generally accepted in Hong Kong.
The principal accounting policies adopted are as follows:

Basis of consolidation
The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to
September 30 each year.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from
the effective date of acquisition or up to the effective date of
disposal, as appropriate. Where necessary, adjustments are
made to the financial statements of subsidiaries to bring the
accounting policies used into line with those used by other
members of the Group.

On acquisition, the assets and liabilities of the relevant
subsidiaries are measured at their fair values at the date of
acquisition.

All significant intercompany transactions and balances within
the Group have been eliminated on consolidation.

Goodwill

Goodwill (negative goodwill) represents the difference
between the cost of an acquisition and the fair value of the
Group’s share of the net assets of the acquired subsidiary or
associate at the effective date of acquisition. Goodwill is
recognised as an asset and is amortised using the straight
line method over its estimated useful life of 20 years. Negative
goodwill arising on acquisition is recognised as income on a
systematic basis over the remaining weighted average useful
life of the non-monetary assets acquired.

On the disposal of an investment in a subsidiary or an
associate, the attributable amount of unamortised goodwill
is included in the determination of the profit or loss on
disposal.
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SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

Goodwill (Cont’d)

Advantage has been taken of the transitional relief provided
by paragraph 88 of SSAP No. 30 “Business Combinations”
under which the Group elected not to restate goodwill
previously eliminated against reserves. Accordingly, goodwill
arising on acquisitions prior to October 1, 2000 is held in
reserves and will be charged to the income statement at the
time of disposal of the relevant subsidiary or associate, or at
such time as the goodwill is determined to be impaired.

Investments in subsidiaries

A subsidiary is an enterprise over which the Company, has
control either directly or indirectly. Control is the power to
govern the financial and operating policies of a company so
as to obtain benefits from its activities.

Investments in subsidiaries are included in the Company’s
balance sheet at cost less any impairment losses recognised.
The results of subsidiaries are accounted for by the Company
on the basis of dividends received and receivable.

Interests in an associate

An associate is an enterprise over which the Group is in a
position to exercise significant influence, including
participation in the financial and operating policy decisions.

The results and assets and liabilities of associates are
incorporated in these financial statements using the equity
method of accounting. The carrying amount of such interests
is reduced to recognise any impairment, that is other than a
temporary decline, in the value of individual investments.

Where the group enterprise transacts with an associate of
the Group, unrealised profits and losses are eliminated to the
extent of the Group’s interest in the relevant associate, except
where unrealised losses provide evidence of an impairment
of the asset transferred.
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SIGNIFICANT ACCOUNTING POLICIES (Cont‘d)

Revenue recognition

Sales of goods are recognised when goods are delivered and
title has passed.

Service income is recognised when services are provided.

Interest income from bank deposits is accrued on a timely
basis, by reference to the principal outstanding and at the
interest rate applicable.

Rental income under operating leases is recognised on a
straight line basis over the respective lease terms.

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its tangible and intangible assets to determine
whether there is any indication that those assets have suffered
an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss, if any. Where it
is not possible to estimate the recoverable amount of an
individual asset, the Group estimates the recoverable amount
of the cash-generating unit to which the asset belongs.

If the recoverable amount of an asset is estimated to be less
than its carrying amount, the carrying amount of the asset is
reduced to its recoverable amount. Impairment losses are
recognised as an expense immediately, unless the relevant
asset is carried at a revalued amount under another SSAP, in
which case the impairment loss is treated as a revaluation
decrease under that SSAP.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, such that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the
asset in prior years. A reversal of an impairment loss is
recognised as income immediately, unless the relevant asset
is carried at a revalued amount under another SSAP, in which
case the reversal of the impairment loss is treated as a
revaluation increase under that SSAP.
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SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

Property, plant and equipment

Property, plant and equipment are stated at cost or valuation
less depreciation and amortisation. The cost of an asset
comprises its purchase price and any directly attributable costs
of bringing the asset to its present working condition and
location for its intended use. Expenditure incurred after the
assets have been put into operation, such as repairs and
maintenance and overhaul costs, is normally charged to the
income statement in the period in which it is incurred. In
situations where it can be clearly demonstrated that the
expenditure has resulted in an increase in the future economic
benefits expected to be obtained from the use of the asset,
the expenditure is capitalised as an additional cost of the asset.

The gain or loss arising on the disposal or retirement of an
asset is determined as the difference between the sales
proceeds and the carrying amount of the asset and is
recognised in the income statement.

Where the recoverable amount of an asset has declined below
its carrying amount, the carrying amount is reduced to reflect
the decline in value. In determining the recoverable amount
of assets, expected future cash flows are not discounted to
their present values.

Where land and buildings, plant and machinery are stated in
the balance sheet at their revalued amount, being the fair
value on the basis of their existing use at the date of
revaluation less any subsequent accumulated depreciation and
amortisation. Revaluations are performed with sufficient
regularity such that the carrying amount does not differ
materially from that which would be determined using fair
values at the balance sheet date.
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3. SIGNIFICANT ACCOUNTING POLICIES (Cont'd) 3. FESHBE @

Property, plant and equipment (Cont’d)

Any revaluation increase arising on revaluation of land and
buildings, plant and machinery is credited to the asset
revaluation reserve, except to the extent that it reverses a
revaluation decrease of the same asset previously recognised
as an expense, in which case the increase is credited to the
income statement to the extent of the decrease previously
charged. A decrease in net carrying amount arising on
revaluation of an asset is dealt with as an expense to the
extent that it exceeds the balance, if any, on the revaluation
reserve relating to a previous revaluation of that asset. On
the subsequent sale or retirement of a revalued asset, the
attributable revaluation surplus is transferred to retained
profits.

Depreciation and amortisation is provided to write off the
cost or valuation of property, plant and equipment over their
estimated useful lives using the straight line method, at the
following rates per annum:

Leasehold land Over the term of the lease
Buildings 2%

Leasehold improvements 20% to 33", %

Toolings 33',%

10% to 33',%

10% to 33',%

Plant and machinery
Gas pumps and equipment
Furniture, fixtures

and equipment 15% to 16%/,%
Motor vehicles 16%,% to 33'/,%
Construction in progress
Construction in progress represents construction cost of
factory and is stated at cost less impairment loss identified.
Cost includes development expenditure and other attributable
expenses capitalised.

When the construction is completed, the factory and plant
will be transferred to appropriate asset categories and
depreciated in accordance with the Group’s accounting
policies.
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SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost, which comprises all costs of purchase and, where
applicable, costs of conversion and other costs that have been
incurred in bringing the inventories to their present location
and condition, is calculated using the first-in, first-out method.
Net realisable value represents the estimated selling price in
the ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the
sale.

Foreign currencies

Transactions in foreign currencies are translated at the rates
ruling on the dates of the transactions or at the contracted
settlement rate, if applicable. Monetary assets and liabilities
denominated in foreign currencies are re-translated at the
rates ruling on the balance sheet date. Profits and losses
arising on exchange are dealt with in the income statement.

On consolidation, the financial statements of overseas
operations which are denominated in currencies other than
Hong Kong dollars are translated at the rates ruling on the
balance sheet date. All exchange differences arising on
consolidation are dealt with in reserves.

Operating leases
Rental expenses under operating leases are charged to the
income statement on a straight line basis over the lease terms.

Taxation

The charge for taxation is based on the results for the year as
adjusted for items which are non-assessable or disallowed.
Timing differences arise from the recognition for tax purposes
of certain items of income and expense in a different
accounting period from that in which they are recognised in
the financial statements. The tax effect of timing differences,
computed using the liability method, is recognised as deferred
taxation in the financial statements to the extent that it is
probable that a liability or an asset will crystallise in the
foreseeable future.
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SIGNIFICANT ACCOUNTING POLICIES (Cont‘d)

Provisions

Provisions are recognised when the Group has a present legal
or constructive obligation as a result of a past event which it
is probable will result in an outflow of economic benefits that
can be reasonably estimated.

Cash equivalents

Cash equivalents represent short term highly liquid
investments which are readily convertible into known amounts
of cash and which were within three months of maturity when
acquired; less advances from banks repayable within three
months from the date of the advance.

TURNOVER AND SEGMENTAL INFORMATION
An analysis of the Group’s turnover and contribution to loss
from operations analysed by principal activities is as follows:

Manufacturing and sale of EEREE
electronic products B FEm
Sale and distribution of SHE &7 iH
liquefied petroleum gas BAL AR
Other income HEelA
Loss on disposals and & R MEE R EYE -
write-offs/down of property, HBERFH
plant and equipment &8
Loss on investment in securities 1% & & HE1E
Amortisation of goodwill G EE

Unallocated corporate expenses K2 B 2 17 32

Loss from operations KEEE
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Contribution
to loss from

Turnover operations
=G REFH 41

2001 2000 2001 2000
HK$'000 HK$'000 HK$'000 HK$'000
THET FHET TFHET FET
63,580 36,722 (35,576) (34,796)
15,496 — (739) —
79,076 36,722 (36,315) (34,796)

3,144 3,216

(18,948) (33,158)
(403) =
(3,062) —
(7,393) =

(62,977) (64,738)
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4. TURNOVER AND SEGMENTAL INFORMATION (Cont'd) 4, EXHBRIEER @)
An analysis of the Group’s turnover and contribution to loss AEBEXEREEBBRDE 2 S
from operations analysed by geographical location of METR

operation is as follows:

Contribution
to loss from

Turnover operations
2001 2000 2001 2000
HK$'000 HK$'000 HK$'000 HK$'000
TET TFTHET THET TFTET
Hong Kong B8 67,169 29,258 (15,279) (19,175)

Other regions in the People’s HREE A R HANE
Republic of China (the “PRC") (TR E]) z E Attt & 11,907

7,464 (21,036) (15,621)

79,076 36,722 (36,315) (34,796)
Other income He A 3,144 3,216
Loss on disposals and & RS, R EYE -
write-offs/down of property,  #28 R&E 2
plant and equipment &8 (18,948) (33,158)
Loss on investment in securities 3% & & & &5 18 (403) =
Amortisation of goodwill 7 5 (3,062) =
Unallocated corporate expenses &2 it 2 17 % (7.393) —
Loss from operations KL (62,977) (64,738)
5. OTHER INCOME 5. Hipg A
2001 2000
HK$’000 HK$000
FET FHET
Reimbursement of legal and PEREAR R
professional fees from MNEEER
a controlling shareholder HEBH — 1,606
Rental income from property, MY - EER
plant and equipment (Note) HAE 2 WA (7)) 2,300 768
Interest earned on bank deposits 17 7F F Al & 287 282
Others HAh 557 560
3,144 3,216
Note: The outgoings attributable to the leasing of these property, i AHEREYE - S REmxX

plant and equipment amounted to HK$633,000 (2000:
HK$287,000).

H & & A5633,00087T (CEEET
£ 1 287,000/ 7T) °
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LOSS FROM OPERATIONS

Loss from operations has been & & &8 2 1Kk
arrived at after charging: T3%IE

Auditors’ remuneration ZE RN &

Depreciation and amortisation 7 & K #

Owned assets HEEE
Goodwill GRS
Net exchange loss SNEF BB

Rental payments under operating 254 <4 TH &
leases in respect of premises

Staff costs e

EE28WE (7#9)

Directors’ fees (note 9)

Directors’ other emoluments EEHMMS
(note 9) (i9)

Contributions to retirement R RAE B ET B 5K
benefits scheme excluding (BRBEFTA
HK$47,000 (2000: Nil) EFEMe
included in directors’ 247,000/ 7T

emoluments (Z22TF : 7))
Others H At

FINANCE COSTS
The amount represents interest on bank and other borrowings
wholly repayable within five years.

WAIVER OF NON-BANK CREDITORS

The amount in 2000 represented waiver of non-bank creditors
under a scheme of arrangement took place in 1999 and as a
consequence of which, the Company became the ultimate
holding company of the Group.

6. REEE
2001 2000
HK$’000 HK$°000
FBT FET
608 1,000
5,805 8,061
3,062 —
8,867 8,061
117 248
2,689 2,040
360 224
5,921 4,506
230 —
11,018 5,004
17,529 9,734
7. MERK

BMEXAEANAFAZREEZR
TERREMERZFE -

8. FMITERAZHE
—EETFZHRRBA/RE-—NANN
FZEEFEXHBRZIFRITZE
& MEZEEFEARTRA/AE
Eilrd- S NG
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9. DIRECTORS’ EMOLUMENTS

Directors’ fees: EEHE
— Executive —HTES
— Independent non-executive ~ — B EHITES
Other emoluments H &
(executive directors): (HITEE)
— Salaries and other benefits — e REMEF
— Contributions to retirement — — EREFEH 2
benefits scheme HEKR
Total emoluments i < A2 =8

The emoluments of the directors were within the following

bands:

Nil to HK$ 1,000,000 £ %1,000,0007% 7T

HK$1,500,001 to HK$2,000,000 1,500,001/ T 22,000,000/ T
HK$3,000,001 to HK$3,500,000 3,000,001 jT % 3,500,000/ 7T

EEME
2001 2000
HK$'000 HK$'000
TET T
360 224
360 224
5,874 4,506
47 —
5,921 4,506
6,281 4,730

EEMEN T I eERE 2 ABN

T
2001 2000
No. of No. of
directors directors
EEAH EEAH
11 12
1 N
12 13
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10. EMPLOYEES' EMOLUMENTS

11.

Of the five individuals with the highest emoluments in the
Group, four (2000: four) were directors of the Company
whose emoluments are included in the disclosures in note 9
above. The emoluments of the remaining one (2000: one)
individual were as follows:

Salaries and other benefits e kEAEF
Contributions to retirement B RAE A 5T S
benefits scheme HR

No emoluments were paid by the Group to the five highest
paid individuals, including directors, as an inducement to join
or upon joining the Group or as compensation for loss of
office during either of the two years ended September 30,
2001. No directors had waived any emoluments during the
two years ended September 30, 2001.

TAXATION

No provision for Hong Kong Profits Tax has been made in the
financial statements as the Group incurred a tax loss for the
year.

The major components of unrecognised deferred tax credit
for the year are as follows:

Tax effect of timing differences & %1518 7 I 2= i

attributable to: B ZHIETE
Difference between tax BEReRTE L
allowances and depreciation =5
Estimated tax losses AT s EE

Details of the deferred tax asset not recognised are set out in
note 29.

10. EEM £

AEBRAEGERFEERENEARR
RIEE(ZTTTF - mWR) - BRAH
BFBEEN EXMFEREKE - H
H—HEE (CEZTF : —F) 2
ST

2001 2000
HK$°000 HK$°000
FET T
502 700

2 —

504 700

RBE-_TZ—FHA=THILMAE
FEA  AREHERLUESFA
T (BREES) XNHMSEREEMA
REBSKERSNIMAREER 7 22E)
SEERLA(E o I MEBENEE
—EE-FAA=THILEREFERA
BEERME -

11. B8

HRAKRERAFELRER - Bit
BF TS ¥R AR I B B BB A S WA
o

RERARERELEHR AR L 2 ERIA
Ban :

2001 2000
HK$°000 HK$'000
FET TAT
— (147)

201 4,625

201 4,478

AEBE T BEERBAEFRHN
HEVER
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Bz

12.

13.

—EEEAA=ALEE

NET LOSS FOR THE YEAR
Of the Group’s net loss for the year of HK$143,604,000 (2000:
HK$74,465,000), a loss of HK$157,756,000 (2000:
HK$44,109,000) has been dealt with in the financial
statements of the Company.

LOSS PER SHARE
The calculation of the basic loss per share is based on the
following data:

HESBREABAY

loss per share &8

Loss for the purposes of basic

HEEREREEZ
& 17 e <7 15 8K
basic loss per share (Note) (&%)

Weighted average number of
shares for the purposes of

The exercise of the Company’s options outstanding during
the year would not result in any dilutive effect for both years
ended September 30, 2001.

Note: The Company’s mandatory convertible notes in the amount of
HK$41 million have been included in the calculation of the
weighted average number of shares for the purposes of basic
loss per share.

2. XFEFRER

TE RN & B A AN F [Z 143,604,000/ 7T
ZEBIFE(ZZEZTZF
74,465,000/ 7C) B - BEFFARRA]
B %53k & 2 518 5157,756,0007 7T
(ZZZ T4 : 44,109,000 B T) °

13. SR8

BRENEE R TIEETHE

2001 2000
HK$°000 HK3$'000
FERT T
(143,604) (74,465)

2,605,462,352 1,795,983,887

WP EAD AR (22 BARE
RBE-TE—FNA=THILZMA
BEELTERETRIVE -

it ANATFAZA1,000,0005 7T 2 58
MR R EE B R E B EARE
B2 RMMEFEEETEER -



Notes to the Financial Statements

B R HR R M A

For the year ended September 30, 2001
HE-FFT—FAA=FALFE

14. PROPERTY, PLANT AND EQUIPMENT

Landand  Leasehold

Construction  buildings improvements
in progress i HENE  Toolings
EEIR rETF %8 I8
HK$'000 HK$'000 HK$'000 HK$'000
T TET TAT T

14. Y% - WS RRE

Furniture,
Gas pumps fixtures
and and
Plantand equipment equipment Motor
machinery RR HH-EE  vehicles Total

HE R&fE LS nE a5t
HK$'000  HKS'000  HK$'000  HK$'000  HKS$'000
THET TAT TET TET THAT

THE GROUP T5E
COST OR VALUATION ~ BABSf4{E
At October 1, 2000 W=EZZF+A-H — 38,866 4,447 19,799 13,993 — 1,783 102 78,990
Currency re-alignment  ERJER — — 140 626 220 — 1 3 990
Acquired on acquisition Wit B A RIET 5

of subsidiaries BE 1,511 980 — 178 — 405 21 26 3,121
Additions B = = 1,282 497 8,705 2,715 981 68 14,248
Disposals and write-offs (1% J#i 3 — — — (17,236) (2,250) = = = (19,486)
At September 30,2001 R=5E—-FRA=1H 1,511 39,846 5,869 3,864 20,668 3,120 2,786 199 77,863
Comprising: 2
At cost KAE 1,511 980 5,869 3,864 13,645 3,120 2,786 199 31,974
Atvaluation — 1999 & — —AANE — - - - 7,023 - - - 7,023
Atvaluation — 2000 fifE ——Z5%F — 38,866 — — — — — — 38,866

1,511 39,846 5,869 3,864 20,668 3,120 2,786 199 77,863

DEPRECIATION AND

AMORTISATION REREH
AtOctober 1,2000 R=ZZZE+A—H - 1,331 1,292 601 2,229 - 159 9 5,621
Currency re-alignment  EEJER — — 4 19 2 — — — 62
Provided for the year ~ KERH = 799 2,308 1,112 1,280 18 258 30 5,805
Eliminated on disposals % J #f #B5

and write-offs Hik — — — — — - — — -
At September 30,2001 R=52—-FRA=1H - 2,130 3,641 1,732 3,511 18 M7 39 11,488
NET BOOK VALUES REFE
At September 30,2001 R=SE-FRB=1H 1,51 37,716 2,228 2,132 17,157 3,102 2,369 160 66,375
At September 30,2000 R=ZEEEAA=1A - 37,535 3,155 19,198 11,764 - 1,624 93 73,369

The factory under construction is situated in the PRC and is
held under a medium term lease.

The net book value of land and buildings shown above
represents properties held outside Hong Kong under medium
term leases which were valued at December 31, 2000 by
American Appraisal Hongkong Limited (“American
Appraisal”), appraisal and property consultants, on an open
market value basis for certain land and buildings and on a
depreciated replacement cost basis for the others.

R P00 P B3 DA TR HI AR A0 85
ﬁo

it 4 3 R AR T 2 BRTEDFHE T (E AW
FROMEBRXBEFEARATIZAR
MEEMTEEEKAEFAARRA]
REE LASME R LAFP EATR Q035 B 2 1
EN_ZETEF+_A=+—RHZE
8-
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Br 35 SRR MY R

For the year ended September 30, 2001
HE-FF—FAA=FALFE

14. PROPERTY, PLANT AND EQUIPMENT (Cont’d)

The plant and machinery purchased before September 30,
1999 and have been kept in use by the Group at September
30, 2001 was valued at February 28, 1999 by American
Appraisal under the premise of continued use basis at
HK$7,023,000.

In the opinion of the directors, the fair value of the above
revalued land and buildings and plant and machinery at
September 30, 2001 would not be significantly different from
their carrying values. Accordingly, the land and buildings, and
plant and machinery were stated at valuation in December
2000 and February 1999 respectively, less depreciation or
amortisation.

In addition, the directors also consider that the fair values of
land and buildings purchased during the year ended
September 30, 2001 at a cost of HK$980,000, plant and
machinery purchased during the year ended September 30,
2000 at a cost of HK$6,970,000 and those purchased during
the year ended September 30, 2001 at a cost of
HK$8,705,000 would not be significantly different from their
net book value at September 30, 2001. Accordingly, these
assets were stated at cost less depreciation.

At September 30, 2001, property, plant and equipment at
valuation less accumulated amortisation or depreciation of
HK$26,837,000 (2000: Nil) and HK$1,607,000 (2000: Nil)
respectively were leased to third parties for rental income.

Had the Group’s revalued land and buildings been carried at
cost less accumulated depreciation and amortisation, the
carrying value of such land and buildings would have been
stated at HK$64,909,000 (2000: HK$67,330,000).

At September 30, 2001, the title of and the rights of use in
the Group’s land and buildings have been held by &3 &
REE 2GR A7 (Shenzhen City Kang Jia Le Enterprise
Limited) (“Kang Jia Le”) under its name as a nominee for the
Group.

14. Y15 - WBERRE @

REBR—ANANENR=THARE
BEERZZEZT—FHLA=TRHINARE
Az #ERERFERRAFNR—N
ANEZAZ+N\BERFEFERESE
a1 - FPfE{EE A7,023,0008 7T ©

EERA - bilgsfhzti BT
LEER—_TT—FNAA=1THZA
FERHEFEAEYTESEAEER
- ZELH BT REERSRIR
ZEEFT_AR—ANANF_HRAZ
AERITE L E AR

N EERE  BHEZTZT—FN
A=Z+HRLEFERNFMBERAR
980,000 T2 TH RIEF 2 A F
B ERZZTZTFNA=THILSF
EREEE KA 56,970,000 7T 2 #
BIZATEARR =TT —FNLA=
+ B IEFE A #E E K7 48,705,000
B2 KR NP EEZEEERS
TE—FNA=THZEEFELE
BAEE - At ZEBERKAR
EAR -

R_ZEET—FNA=+H BFE=
FEURDMAE KA Z I - BERRE
H2 BENREFTITES#ES R A
26,837,000 7T (ZEZETF : T) K
1,607,000 L (ZTZTZTF : T) o

ik 2 52 [ 4 2 (7 30 Ko A TR H AR AU,
T EEEEAR - BIZELHR
5 7 BREE 464,909,000/ 7T (=
TET4E 1 67,330,000/ 7T) °

R-ZT—FAA=+A  AEEL
SR AR RS R
TRRLEEEBRA (ERLE)) X
HAZRERARESA -



Notes to the Financial Statements

B R HR R M A

For the year ended September 30, 2001
HE-FFT—FAA=FALFE

15. GOODWILL
CoST A
At October 1, 2000 R_ZZZF+H—H
Acquired during the year AEZAUEE

16.

At September 30, 2001

AMORTISATION AND
IMPAIRMENT LOSS
At October 1, 2000
Provided for the year
Impairment loss

At September 30, 2001

NET BOOK VALUE
At September 30, 2001

At September 30, 2000

R_ZEE—FhA=1+H
BHERRERSE
R-_EEEF+H—H
FREE

RAEEE
RZZEZE—FhA=1+H

AR EFHE
R-BEZE—FAHA=TH

R=FTTEAA=TA

During the year, the Group acquired two subsidiaries, details

of which are set out in note 31. At the balance sheet date,

the Group wrote down goodwill in respect of impairment.

The remaining balance of goodwill is amortised in accordance

with the Group’s accounting policy.

INVESTMENTS IN SUBSIDIARIES

Unlisted shares, at cost
Less: provision

LMD - WAKAE
o B

15. 58

THE GROUP
A%
HK$'000
FET

96,102

96,102

3,062
64,138

67,200

28,902

FR - AEBURBEREMNBAR - F
BEMNE3 - REER - AEBEM

HRE 2 B R

 FERBAEA

SE ST HREN -

16. B A RRE

THE COMPANY

2001
HK$°000
FET

19,056
(19,056)

ENA
2000
HK$°000
TAT

19,056
(19,056)
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Notes to the Financial Statements B R R MY aE

For the year ended September 30, 2001
HE-FF—FAA=FALFE

16. INVESTMENTS IN SUBSIDIARIES (Cont'd) 16. fiIB A RIKRE &)
Particulars of the Company’s principal subsidiaries at ARRISEEMNBRARAINRZEZ—F
September 30, 2001 are as follows: NAZ+HBZFBWOT :

Proportion of

Place of Issued and  nominal value of
incorporation/ fully paid up issued/registered
registration/ share capital/ capital held
operation Class of registered capital by the Company
B/ share held ERTR NG
Name of subsidiary =/ PR 5 HERE/ SETRA,  Principal activities
WEARARE 3 Hhl AMEAR EMEFEERA W FEXH
Claymore Developments British Virgin Ordinary Us$1 100 Holding of property,
Limited Islands/PRC plant and equipment
RERRAS/ LTEK (e 100 HENE BAENRE
i
Shunde Sound Electronic PRC Registered HK$5,000,000 100 Manufacturing and
Co., Ltd. capital trading of electronic
products
B EEFARAA HE & A 5,000,000/ 100 AEREEETER
Sound Green Energy Limited British Virgin Ordinary Us$1 100 Investment holding and
("Sound Green") [slands sale of liquefied
petroleum gas
HRRREREBAR EBRAEE TER [V 100 REZRRRIE
([FERRE]) ABRHE
Sound Hong Kong Limited British Virgin Ordinary Us$1 100 Investment
Islands holding
HEEBERAT RERLEE  HEl 127 100 BAZR
Sound Industrial Limited Hong Kong Ordinary HK$2 100 Trading of electronic
(“Sound Industrial”) products
HBEXERRA BB AR 2B 100 EEEFEm
(FEEZ])
Sound Management Services Hong Kong Ordinary HK$2 100 Providing management
Limited services to group
companies
HEBERRBERAR BB TR 28T 100 AREERQFERE
TRRH
Sound Technologies Limited Hong Kong Ordinary HK$2 100 Investment holding
HENMBRAERRR BB TR 28T 100  HEZER
Power Go Technology British Virgin Ordinary Us$100 100 Design and development
Limited (“Power Go") Islands of a solar ventilator
RN RBBR AR RERAHEE EAk 1007 100  REREHEKSD
([eeRBA]) BEEVGES
Well Jade Limited British Virgin Ordinary US$10,000 70 Investment holding
("Well Jade") Islands
HHERAAE RERAEE EAk 10,000% 7T 70 REEK

(T4 3))



Notes to the Financial Statements

B R HR R M A

For the year ended September 30, 2001
HE-FFT—FAA=FALFE

Proportion of

nominal value of

issued/registered

capital held

by the Company

NG i3
BTRA,/  Principal activities

AMEAEELS  ETEXH

55 Sale and distribution of
liquefied petroleum gas
55  HERAHRI
yapii=)

100 Manufacturing and trading
of electronic products

100 EERHEESTER

16. INVESTMENTS IN SUBSIDIARIES (Cont'd) 16. B R RRE (@)
Place of Issued and
incorporation/ fully paid up
registration/ share capital/
operation Class of registered capital
B,/ share held BETR

Name of subsidiary =/ R BERA/

WEARAR Exi 55l HEEE

Daging Longyou Green Energy PRC Registered (Note 1)
Co., Ltd. (“"DLGE") capital

AEERRRERERAA H &R (3#1)
(TRE#M])

Sound Electronics (Shenzhen) PRC Registered (Note 2)
Co., Ltd. ("SES") capital

BREF (R BRDA H &R (512)
(F&s& R

Notes:

1. DLGE was established with a registered capital of HK$10.5
million. Under the provisions of Articles of Association of DLGE,
the registered capital should have been paid up by March 2001.
Up to September 30, 2001, the total paid up capital of DLGE
was HK$6,519,000 of which HK$3,550,000 was paid up by the
Group. The outstanding balance to be paid up by the Group is
disclosed as capital commitment in note 39.

2. SES was established with a registered capital of HK$10 million.
Under the provisions of Articles of Association of SES, the
registered capital has to be paid up by June 2003. Up to
September 30, 2001, the Group has paid up the registered
capital to HK$5 million and the outstanding balance is disclosed
as capital commitment in note 39.

The above principal subsidiaries are owned indirectly by the
Company with the exception of Sound Hong Kong Limited
which is owned directly by the Company.

None of the subsidiaries had any debt securities outstanding
at the end of the year or at any time during the year.

The above list includes the subsidiaries of the Company which,
in the opinion of the directors, principally affected the results
for the year or formed a substantial portion of the net assets
of the Group. To give details of other subsidiaries would, in
the opinion of the directors, result in particulars of excessive
length.

1. REZEMAEMEZ10,500,000% 7T
AL AR Eiﬂa“ﬁ%ﬁﬂ%fﬁ@
o AMEAER =TT —F =A%
B RBEET—FNA=TH KB
BEJh B BN B 26,519,000/ T+ E
73,550,000/ L A AR BT o &
S E R AERAN B A RIER
FE3IWE o

2. BaARYILAFEE 710,000,000 7T
R > R RIIRRERENE
Ko AMERNER -_ZZ =4 A%
B BZET—FNA=1H " &K
B B #45,000,000/8 7T  EMERFHED
{EBAEN B RNFRIER E39IHE o

BRARRREREAZHBREEBERA
S BB TEMBAREHARR
BIREESR -

BB A BN AR AN F E AR
BEEFAREEERHES

ERBINESERREIEREARE
RERREHEAREARBNEEF
BZARRAMBAT - EFER L5
HEMKBARZEHERBNITE
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Br 35 SRR MY R

For the year ended September 30, 2001

HE-FF-FAA=TALFE

17. INTEREST IN AN ASSOCIATE

Share of net deficit of
an associate

ik J o =
5 = N A

FE1h —F

&5 A5 ER

17. i — B N al R

As at September 30, 2001, the Group has no commitment to

provide shareholder loan to Clear Network Limited (“Clear
Network”) (2000: HK$4 million) and accordingly, the Group’s
share of net deficit of Clear Network in last year was reversed

and included in the Group’s consolidated results for the year.

As at September 30, 2001, the Group had interest in the

following associate:

Form of

business

structure
Name of entity EBERE
AR EH byl

Clear Network Incorporated

M A ]

Country of
incorporation

i it

British Virgin
Islands

RREUES

Principal
place of
operation
TE
gxi

Hong Kong

BE

Issued and
fully paid up
share capital

BETR
HBRRE

US$1,000

1,000% 7T

THE GROUP
rEH

2001 2000

HK$°000 HK$°000

FERT T

— (353)

RZZEZ—FNA=1+H AEEW
# A Clear Network Limited ([Clear
Network]) R HARR E R 2 #GE (ZF
T : 4,000,000%7T) - Bt - £
FEJE F{b Clear Network E5 41 % 58 2
B ARFE LG HEE ©

R-ZT-FAA=+H  ~EEH
BB E AR i

Proportion of
nominal
value of
issued capital
held by the Group
KE@AFHEE  Nature of business
BRTRAEELS  EBHE

40% Internet website
operation
40%  SEBHAME



Notes to the Financial Statements

B R HR R M A

For the year ended September 30, 2001
HE-FFT—FAA=FALFE

18. INVENTORIES 18.
Liquefied petroleum gas B A HR
Electronic products: BEFEM :
Raw materials B R
Work in progress E&
Finished goods X &R

Included above are raw materials and finished goods of
HK$312,000 (2000: Nil) and HK$414,000 (2000: Nil) which
are carried at net realisable value.

19. TRADE DEBTORS 19.

The credit terms of the Group range from 0 to 90 days. The
aged analysis of trade debtors is as follows:

Aged AR R

0 to 30 days 0&E30K
31 to 60 days 31£60K
61 to 90 days 61Z290K
91 to 120 days 91& 120K
More than 120 days HBiR 120K

trH
THE GROUP
A%
2001 2000
HK$°000 HK$'000
FET FET
354 =
1,651 2,835
1,682 2,292
5,629 5,573
8,962 10,700
9,316 10,700

it E$5312,000/8 T 2 B R (ZF
TEE ) K414,000/8 7T 2 K @
(ZZETF | MEZUATER

AEAE -
FE Ui B 5 IR K
AEEZEEHNFOEIOK - BU
8BS RFIERER DA
THE GROUP
rEH
2001 2000
HK$°000 HK$°000
FET FET
3,824 10,156
1,922 546
1,162 142
92 96
2,400 4,059
9,400 14,999
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For the year ended September 30, 2001
HE-FF—FAA=FALFE

20. AMOUNTS DUE FROM RELATED COMPANIES

Guangdong Huabao Electric BREE TS
Appliance Co., Limited BRAF
(“Huabao”) =3=))

Kang Jia Le EREE S

The amounts due from related companies are unsecured,
interest free and are repayable on demand.

Shum Siu Hung is a director of Huabao.

Cen Ziniu has a beneficial interest in Kang Jia Le. Kang Jia Le
made payments for expenses and collected proceeds from
sales and income on behalf of the Group.

21. AMOUNT DUE FROM A MINORITY SHAREHOLDER OF A
SUBSIDIARY
The current account is unsecured, interest free and has no
fixed repayment terms.

22. TRADE CREDITORS
The aged analysis of trade creditors is as follows:

20. EWWEEE QR 2 FE

THE GROUP
AEE

2001 2000
HK$’000 HK$'000
FHTT FET
— 937
187 736
187 1,673

I I KRR

STHRARFTE Bt - BX
LRAEE N ERLRBHE SRR
WA e

21. B — B AR D BRR ZRE

HAREARS  BRFTERSTE
FRHER o

22. EHE SR
FENE 5 BRI RIR DT AT ¢

Aged BR#R

0 to 30 days 0230k
31 to 60 days 31£260XK
61 to 90 days 61290K
91 to 120 days 912120k
More than 120 days BiE120K

2001 2000
HK$°000 HK$°000
FET FHE T
5,066 2,156
4,205 700
1,698 1,518
474 69
3,391 —

14,834

4,443




Notes to the Financial Statements E E E s

For the year ended September 30, 2001

BE_TE—FNAZ+AIFE
23. AMOUNTS DUE TO RELATED COMPANIES 23. BERNEE QTR ZREA
THE GROUP THE COMPANY
REE PN
2001 2000 2001 2000
HK$’000 HK$'000 HK$’000 HK$'000
FExT FHET TFHERT FET
Kang Jia Le FR 2R 44 244 852 83 634
Huabao EE 249 — — —
Gold Decade Limited SHETERA
(“Gold Decade”) (f@%EEJ) 123 — — —
616 852 83 634
The amounts due to related companies are unsecured, interest FH FENF 2 RIEWEEBR D
free and are repayable on demand. C W R AN (EE o
Shum Siu Hung is a director of and has a beneficial interest in SO RESLTIES  WHEEEE
Gold Decade. g °
24. BORROWINGS 24. B
THE GROUP THE COMPANY
AEME PN
2001 2000 2001 2000
HK$'000 HK$'000 HK$'000 HK$'000
FExT FET TFTHET TET
Packing loans T BER 1,827 — — —
Other short-term loans b 52 HAfE 3K 9,000 — 6,000 —
10,827 — 6,000 —
The loans are unsecured and are repayable within one year. BRI EEBLFER—FAEE -
Packing loans amounting to HK$1,000,000 were due to a T B85 2 1,000,000 JTFEff T

bank. —ER{T °
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For the year ended September 30, 2001
HE-FF—FAA=FALFE

25. SHARE CAPITAL

Authorised share capital of BREERI0ET
HK$0.10 each: ZEERA
At the beginning of year F4)
Increase during the year FERHIE
At the end of year FR

Issued and fully paid share BRO10BTZEET

capital of HK$0.10 each: R#RERA :
At the beginning of the year E4
Issue of shares in BIIRIDER
consideration for the o s o 3+
acquisition of Well Jade (note) 2B ()
Exercise of share options TEERE
Issue of shares under a scheme REBEE T
of arrangement B fn
— to settle amounts due — ZER1.00%8 T
to banks and BATREG A
non-bank BB EMNRT
creditors at RIERITE
HK$1.00 per share EAZ A
— to Sound Ocean — DARR1D & B AR
Investment Limited by BRERM
capitalisation of share MEREER
premium account NEBITRG
Issue of shares under an BE—HRER
arrangement for placing RER LT
and subscription & fn
Issue of shares in consideration BIIROIERYE
for the acquisition of 40% Clear Network
of Clear Network 40% w2 KB

Issue of shares under a

placing agreement

At the end of the year

Biz—REE Hid

BITRM

FR

25. A
Number of shares Amount
RH#E #E

2001 2000 2001 2000
HK$’000 HK$'000
FET FHET
20,000,000,000  2,500,000,000 2,000,000 250,000
— 17,500,000,000 — 1,750,000
20,000,000,000 20,000,000,000 2,000,000 2,000,000
2,312,336,873 1,589,060,387 231,234 158,906
353,600,000 — 35,360 —
10,000,000 — 1,000 —
— 20,690,276 — 2,069
— 12,586,210 — 1,259
— 150,000,000 — 15,000
— 160,000,000 — 16,000
— 380,000,000 — 38,000
2,675,936,873  2,312,336,873 267,594 231,234
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Notes to the Financial Statements

For the year ended September 30, 2001
HE-FFT—FAA=FALFE

25. SHARE CAPITAL (Cont'd) 25. R4 (&)

Note: On November 21, 2000, a sale and purchase agreement (the

“Agreement”) was signed between the Company and three
independent third parties (the “Vendors”) whereby the Vendors
agreed to sell and Sound Green, a wholly-owned subsidiary of
the Company, agreed to purchase an aggregate of 70% equity
interest in Well Jade. Pursuant to the Agreement, it was agreed
that the consideration for the acquisition was satisfied by (i) a
cash payment of HK$1,250,000 to a vendor, the allotment
and issue to two other vendors of an aggregate 353,600,000
shares of HK$0.10 each in the capital of the Company credited
as fully paid at an issued price of HK$0.138 each. The price of
HK$0.138 per share represented a discount of approximately
2.82% to the closing price of the Company’s shares as quoted
on the Stock Exchange on November 21, 2000 and a premium
of about 0.73% over the average of the closing prices of the
Company'’s shares as quoted on the Stock Exchange for the
10 trading days up to and including November 21, 2000.

The Agreement further provided that in consideration of a
vendor agreeing to enter into the Agreement and his payment
of HK$1 to the Company, the Company granted that vendor
an option entitling him to subscribe for 25,000,000 shares of
HK$0.10 each in the capital of the Company exercisable within
three years from the date of completion (as defined in the
Agreement) at a price of HK$0.138 per share upon the terms
of the Agreement. That vendor was granted an option under
which he has the right to require Sound Green to purchase all
or any part of his shares in Well Jade, being the remaining
30% interest, at any time during a period of three years from
the date of completion upon the terms of the Agreement.

RN—EEEF+—A=+—H " ' &
AEIF=fEyE=% ((BEAH]) 5
BEAFRELE  AARZENEBA
A [FERERIAERBITFA K
70% AR 2 BB M i ([
#1) o BiRinE - WEREREA
MBS EP—AX(T1,250,00077T
ZIReIRIE - WA R AR K&
IARRRARIEERERAZ SR
HEOL. 108 T2 KRMH H
353,600,0000% + Z1T{E&A%0.138
HBIT o BR0.138B T ZEBRAC
TEEFE+—A - +—HEBEHT
FRETER AR R ERR 2 T BT E 4
2RWEEILE_TTEF+—A
—+—HATR 108 5 B AE R AT
Frik 2 FH R T {B IR E#0.73% °

AABNREFI L HE  RBEAZ
—REFHERAARNAF 1
BITEARE  AARHWEETE
RS HE LA SR HE 25,000,000/ A A &) 2
FREE0.10B T 2D « BRE
BTN (BEFEER) AR
= FERREFR0.138B T Z BIRIT
o ZEHEETRTRERE &
It ZE A BREERFERRN T
K B ERRE AT = F A E M R IR 1k
R GERBEERMAESRE IS
(BNE42 R 230%) 2 4F FFER% 1D ©

o

All shares issued during the year by the Company rank pari passu

RARFENETZARMEE D T
with other shares in issue in all respects. BROESHTEEI =R RS -
26. EEBRESE

(i) EEREKRESTE

26. SHARE OPTIONS
(i) Employee Share Option Scheme

Pursuant to the employee share option scheme (the
“Scheme"”) adopted by the Company on April 9, 2000, the
Board of Directors of the Company may at their discretion
grant options to directors or employees of the Company
and its subsidiaries to subscribe for shares in the Company
in accordance with the terms of the Scheme. The
subscription price (subject to adjustments as provided
therein) is the higher of the nominal value of the shares and
an amount which is not less than 80 percent of the average
of the closing price per share on the Stock Exchange for the

BREARFAR_ZZTZTFIAN
B R 2 B BBt 8l ([R%at
gll) > ARRESZGRREAAN
REIREMBRABZESHES
BRI SRR RBEARA R
Befn 2 RERHE - REB(E (K& 1E
HIRZETEIRTE < AB) R M
EESMERE L ZBEREE A
AR AR5 BN EBR T2 &
IR TR T ES0% AR S ER
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For the year ended September 30, 2001
HE-FF—FAA=FALFE

26. SHARE OPTIONS (Cont’d)

26. EEEREE ()

(i) Employee Share Option Scheme (Cont'd)

(i)

five trading days immediately preceding the date the option
is granted. The maximum number of option shares in respect
of which options may be granted under the Scheme shall
not exceed 10 percent of the share capital of the Company
in issue from time to time. A summary of movements in
the share options granted during the year to certain
directors and employees of the Group under the Scheme
were as follows:

(i) EERKRETSE (&
%) o RIRZAT BIFT R W BB U
ARBZBRMARBEIEEBAR
AT EEITRA10% - FRR
Bzt AKEETESRE
RO CBRESSHHMENT

Number of share option

BREHE

Outstanding at Outstanding at

October 1, September 30,

2000 Granted Exercised Lapsed 2001

R-ZEEE during upon RIBE-F

Exercise +A-H the year the year resignation AA=1H

Exercisable period price tef R AT RER HERER ie RAT 68

e e Z#E Biiz8A fTEZ¥E ZHE h ||
HK$
BT

September 4, 2000 to September 2, 2005 0.180 152,200,000 — (5,150,000) 147,050,000

—EETENANBE-_SZISNAZH

December 21, 2000 to December 20, 2005  0.112 33,000,000
“ZETET-A-T-HE
“ZTRFT-RA=TH

December 21, 2001 to December 20, 2006 0.100 — 95,000,000

“EE-HF+-fA-t-Z%
ZZERETZAZTH

(10,000,000 = 23,000,000

= = 95,000,000

185,200,000 95,000,000

(10,000,000) (5,150,000) 265,050,000

No consideration was received by the Company or the
Group for options granted during the year.

The consideration received by the Group for the exercise
of options during the year amounted to HK$1,120,000
(2000: Nil).

Other share option

Pursuant to the Agreement as set out in note 25, the
Company has granted the purchase option to subscribe
for 25,000,000 shares of the Company at a price of
HK$0.138 per share to a minority shareholder of Well
Jade. The purchase option was not exercised during the
year.

FR - ARAHAEELELIR
H oz BB A W R (E (T (B -

AEB R FEARITE 2 BRI
BAEA1,120,000/ T (ZEE
TEFE:F) o

(i) HfEEARE
RIE_ B 25 P 2 Wag - AR
RAIAEAR0.138B TITEER T
97 H — D E%E 25,000,000% 88
BERE o FNZBRAERIEITE -
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B R HR R M A

For the year ended September 30, 2001
HE-FFT—FAA=FALFE

27. RESERVES

THE GROUP

At October 1, 1999

Premium arising from issue
of shares

Expenses incurred in connection

with the issue of shares
Capitalisation of the share
premium account to pay up
in full 12,586,210 shares
Goodwill reserve arising from
acquisition of an associate
Write-off due to impairment
of goodwill
Transfer of capital reserve to
deficit on liquidation of
certain subsidiaries
Released upon disposal
Exchange differences arising
from translation of financial
statements of overseas
subsidiaries
Loss for the year

At September 30, 2000

Premium arising from issue
of shares

Premium arising from exercise
of share options

Write-off due to impairment
of goodwill

Exchange differences arising
from translation of financial
statements of overseas
subsidiaries

Loss for the year

At September 30, 2001

27. f#1E
Asset
revaluation

Share Special Capital reserve  Goodwill Exchange

premium reserve reserve BE reserve reserve Deficit Total

RARE BHRE BARE SfRE TERE EXRE B ot

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

AT FAT BT FET FAT FAT FET AT
¥
R—AAAEF+A—B 381,135 122,085 30,113 10,278 — — (635119)  (91,508)
BATRHD
pind 70,792 — — — — - — 70,792
BIORHEEZ
% (2,468) - — - - — = (2,468)
R 17 B RR R 7
BARNZEAT
12,586,210 f% {7 (1,259) — — — — — (1,259)
Wi —B & AR
EENBEMERE - - — —  (33120) — —  (33,120)
HBREMEEL
i — — — - 16,560 — = 16,560
ETHBARERE
HEARBEERE
JEAt — —  (30,113) — — — 30,113 —
efoi53: 40 — - — (8,947) — - 8,947 —
BEEI
FE AR
BBREE 2
ERER — — — — (146) — (146)
AFEFR — — — - - —  (74,465)  (74,465)
RZZZTTF
NA=1+A 448200 122,085 — 1,331 (16,560) (146) (670,524) (115,614)
BITRMD
e 13,437 — — — — — 13,437
TRERERR
bk 120 — — - - = — 120
HEREMEEZ
3R — - — - 16,560 — = 16,560
BEEI
fEAR
BBHREEZ
EHRER — — — — — 1,582 - 1,582
KEEER - - — — — —  (143,604) (143,604)
R-ZBE-%
AA=TH 461,757 122,085 — 1,331 — 1436  (814,128) (227,519)
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For the year ended September 30, 2001
HE-FF—FAA=FALFE

27. RESERVES (Cont’d)

Share Special Capital
premium reserve reserve
ROEE BHREE BXRE

HK$'000  HK$'000  HK$'000

FET FET FEL

THE COMPANY PN
At October 1, 1999 R—AANETA—R 381,135 = =
Premium arising from issue BIRHEE

of shares 70,792 — —

Expenses incurred in connection BT #E 2 X
with the issue of shares

Capitalisation of the share R 175 B BR & 7
premium account to pay up BARNZEAT
in full 12,586,210 shares 12,586,2108% % 7 (1,259) — —

(2,468) = =

27. f#4& (@)
Asset
revaluation
reserve  Goodwill Exchange

EE  reserve  reserve Deficit Total

BffRE WERE EiHE EAl L
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TExT  THAET  TET  TET  TERT

= —  (484,627) (103,492)

= = = = 70,792

= = = = (2,468)

— — — (1,259)
= = = (44,109)  (44,109)

= = — (528,736) (80,536)

= = = = 13,437

— = = — 120
— = —  (157,756) (157,756)

Loss for the year AEEER = = =
At September 30, 2000 RZZTTE
NA=t+H 448,200 = =
Premium arising from issue BORHEE
of shares 13,437 — —
Premium arising from exercise ~ {7{ B RE R E
of share options 120 — —
Loss for the year AEEEFR = = =
At September 30, 2001 R-BE-F
AA=1H 461,757 = =

= = — (686,492) (224,735)

The deficit of the Group at September 30, 2000 included a
loss of HK$353,000 attributable to the associate of the Group.
None of the deficit of the Group at September 30, 2001 was
attributable to the associate of the Group.

As at September 30, 2000 and September 30, 2001, the
Company has no reserves available for distribution to its
shareholders.

The special reserve of the Group represents the difference
between the share capital, share premium and capital
redemption reserve of the Group’s former ultimate holding
company whose shares were exchanged for the Company’s
shares and the nominal amount of the share capital issued by
the Company pursuant to a scheme of arrangement dated
April 14, 1999.

R-EZZFNA=+EAEEZE
MERASEEGEBERRAZER

353,00087L - R=ZZEE—F A=
+8 - NEBE ZEAIKRE B AS B
BNA) AL o

R=FTTFNA=+ARN-FE
—FAAZTA  ARALETHS
T IR o

AEEZ BRI FEEREASER TR
ERABZBA - RAGEMERE
EFEFEEARRRE-NANETA
T BRI 2 EE 8 A A A%
TARBIRMN ZEEIZR -
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For the year ended September 30, 2001
HE-FFT—FAA=FALFE

28. MANDATORY CONVERTIBLE NOTES

58 i 1 AT R A SR R

Mandatory convertible notes

During the year, unsecured convertible redeemable notes (the
“Notes”) with an aggregate amount of HK$46 million were
issued to the former shareholders of Power Go (the
“Noteholders”) as consideration to purchase the entire issued
share capital of Power Go.

Pursuant to the subscription agreements for convertible
redeemable notes and the subsequent agreements relating
to convertible notes (collectively the “Agreements”) entered
into with the Noteholders, the Noteholders shall not exercise
their rights of redemption and they shall convert the amount
of the Notes into shares of the Company in accordance with
the terms of the Agreements which provides that HK$5 million
of the amount of the Notes shall only be convertible into
shares if the Patent Bureau approves, grants or approves the
granting of the Patent (as defined in the Agreements) to the
Noteholders provided that no part of the remaining
HK$5,000,000 of the amount of the Notes shall be so
convertible after the maturity of the Notes on June 11, 2002.
If the Patent is not granted to the Noteholders, the HK$5
million of the Notes will be withdrawn and cancelled without
compensation to the Noteholders. Effectively, the Notes are
mandatory convertible notes to be exercised by the
Noteholders within the exercisable period stipulated in the
Agreements.

28. MHMTRRES

THE GROUP
AND THE COMPANY
AEBMADF
2001 2000
HK$°000 HK$'000
TET TET
46,000 —

FA - AERBAAKRE ([REFE
AJ) 3474258 5 46,000,00078 JTHY 4
IR AR AT B B 2R ([ 1B A
WL IREN N 2 EPBITIRABARAE -

B4R AT HA AR 7] HE B 4R 8933 B 1 A
BHEBRREAREBII L BB RS
(s [ZEm=l) - ZBRBEEARBT
TR BRI REMBRZE R ERK
EEEBERIEARRTIRG - ZEHE
T ZEHEH 25,000,000 7T 2 EER
ARENBIHEREREEAZET
(EERZEWR) BinE 4 s LR
% » & HI5,000,00078 )T Z BREE R —
T -_FXNA+—HBHERIHAEZT
BEAIRNRD o [ERF - ANEF BB RE
TEBEBA - 25,000,000
TC A A8 E] 3 5 8 T 8 75 70 1B R IR
BA &t ZESEAZTRZE W
BRIEETEAATESRE - MEER
il M AT IR AR SRR o
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For the year ended September 30, 2001
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29. UNPROVIDED DEFERRED TAXATION
A deferred tax asset has not been recognised in the financial
statements because at the date of approval of these financial
statements it is not certain that the deferred tax asset can be
realised in the foreseeable future. At the balance sheet date,
the major component of the unrecognised deferred tax asset
is as follows:

Tax effect of timing differences B %I R E 3| #8 2 IF =
because of: ERZBBTE

CREE5ES!

Estimated tax losses

The surplus arising on revaluation of the Group’s plant and
machinery does not constitute a timing difference for taxation
purposes as any profits realised on their subsequent disposal
would not be subject to taxation.

29. RIBBELEHIE
HRERTBRERMEZE » Rees
FEREFIBEER AR RASRIER -
WU BHAL EFAELEHBEE
E - -REER  REREEHIEEE
ZEEHEEMT :

THE GROUP THE COMPANY
rEH NN
2001 2000 2001 2000

HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FAET

5,230 5,029 1,258 =

HRER K EMEEAS 8N B
MR - BN S - ERAE
B s 2 IR E I AR o
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Notes to the Financial Statements

For the year ended September 30, 2001
HE-FFT—FAA=FALFE

30. RECONCILIATION OF LOSS BEFORE TAXATION TO NET 30 R A HEKE XK CBESR

CASH OUTFLOW FROM OPERATING ACTIVITIES HFE B IR
THE GROUP
KEE
2001 2000
HK$'000 HK$°000
FET FET
Loss before taxation B %54 Al 5 48 (143,891) (74,465)
Interest income B M A (287) (282)
Interest expenses FEZ M 569 342
Depreciation and amortisation 37 & B §H 8,867 8,061
Waiver of non-bank creditors IRMITERAZRR — (2,915)
Gain on liquidation of subsidiaries & A 71)E#& 2 W& — (4,613)
Inventories written off FEMsE 941 932
Loss on disposals and & RO EYE -
write-offs/down of property, HERFHZ
plant and equipment &1 18,948 33,158
Recognition of impairment in W — R Bt 2 R )
value of goodwill arising on FrEE 2 e
acquisition of an associate BB TR 16,560 16,560
Recognition of impairment in 1 EPNG
value of goodwill arising on FrEE £ R &
acquisition of subsidiaries BEZ R 64,138 —
Share of results of an associate 7 {H B & A B 45 (353) 353
Decrease (increase) in inventories 7F &R 4> (3 hn) 1,009 (8,209)
Increase in trade debtors JE U E 5 BR 3R 38 (2,451) (11,110)
Decrease (increase) in other H b e U FRIB -
debtors, deposits and Ze RBAHIE
prepayments A (38 h0) 2,911 (5,312)
Decrease in amount due from FEMIEREAR 3R 2
a controlling shareholder FRIE R = 125
Decrease (increase) in amounts  fEUREEE A E] 2
due from related companies SRIER A (3 40) 1,486 (297)
Increase in amount due from =N
a minority shareholder of DERE
a subsidiary FRIEHE 0 (357) —
Increase in trade creditors FEAS & 5 BR 3R 38 0 10,391 4,443
(Decrease) increase in other HMENRREFEA
creditors and accrued charges (Rl 2>) 38 40 (950) 434
(Decrease) increase in amounts  FEfTEEE AT Z 7KIE
due to related companies CRL2>) 3840 (236) 704
Increase in bills payable JE < R4 38 0 2,170 —
Net cash outflow from REEG RS
operating activities R RE (20,535) (42,091)
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31. ACQUISITION OF SUBSIDIARIES

31. WEM B R

2001 2000
HK$'000 HK$'000
FHETT FEL
Net assets acquired: WIS FEE -
Property, plant and equipment — #7% - #22 K R fH 3,121 —
Inventories FE 566 —
Other debtors, deposits and HM BN - e Rk
prepayments EENES 2,566 —
Bank balances and cash RITEBEE R 282 —
Other creditors and H A FE AT SR K%
accrued charges FEsH & A (3.776) =
2,759 —
Goodwill = 96,102 —
Minority interests DHIRR S (2,814) =
96,047 —
Satisfied by: SRR
Cash paid SRS 1,250 —
Convertible redeemable AT AR A] E O
notes issued Fi5 46,000 —
Shares allotted fic & A 19 48,797 —
96,047 —

WEMNBAR R RERREIAR
ZEEREFEINMOT

Analysis of the net cash outflow of cash and cash equivalents
in respect of the acquisition of subsidiaries:

2001 2000

HK$'000 HK$000

FET FET

Cash consideration paid THIRENRE (1,250) —

Bank balances and cash acquired $R1T#58r N FT15IRE 282 —
Net outflow of cash and cash WEEHI B AR 2R e
equivalents in respect of the RERRSEE 2

acquisition of subsidiaries W& miFE (968) —

BB A IRBE ST —FNA
SELEEHAERRSEREN
A mEXER -

The subsidiaries acquired did not make a significant
contribution to the net cash flows or the results of the Group
for the year ended September 30, 2001.
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For the year ended September 30, 2001
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32. LIQUIDATION OF SUBSIDIARIES

Net liabilities of subsidiaries EEBRREARZ
liquidated: B H5 -
Creditors and accrued FE A 3 % FEET
charges =43
Amounts due to group R EE AR
companies 2 FIE
Amounts due to related FERT A R R
companies Z IR
Taxation I8
Bank balances RIT AR
Write off of amounts due W%ﬁ%u&ﬁ%
from liquidated subsidiaries MEA I
Gain on liquidation B h Llﬁlﬁﬁ

Analysis of net outflow of cash and cash equivalents in respect
of subsidiaries liquidated:

Bank balances RITHER

The subsidiaries liquidated did not make a significant
contribution to the net cash flows or the results of the Group
in the prior year.

32. B A RIER
2001
HK$°000
FET

2000
HK$°000
FET

(270)
(585,391)
(3.477)

(938)
72

(590,004)

585,391
4,613

ERRMBARZESRERRSHE

AR FEz |’

2001
HK$°000
TET

2000
HK$°000
FET

(72)

FH>

EREMBAREFAHAEE R
R MEXNKEL BB AER °
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33. ANALYSIS OF CHANGES IN FINANCING DURING THE 3B.FRAMEEH O
YEAR

Share capital Amounts due

and share to related

premium Borrowings companies

N raised ENERRE Creditors
P 17 353 (B HEEE ARZRE R
HK$'000 HK$'000 HK$'000 HK$'000
FEIT FEIT FEIT FEIT
Balance at R—RANNE
October 1, 1999 TA—BZ&EH 540,041 — 3,625 23,408
Issue of shares in BATIR D 1E R I
consideration for the —RAEE AR
acquisition of an associate ~ ZfX(E 33,120 — — —
Issue of shares to settle BT DAER
creditors JEE 1< BR 3K 20,691 — — (20,691)
Waiver of amounts by BEREARR
creditors B — — — (2,717)
Write-off of amounts due  #fi &5 #&
to related companies from  Fff B2 & fE {F
liquidating subsidiaries BEE N R 2 HIE — — (3,477) —
Repayment of amounts due {£38 &S @& A A
to related companies Z IR — = (148) =
Issue of shares to MBYLE=E
independent third parties ~ ZE7TRE {5
for cash PAICERER & 88,050 — — —
Placement expenses il & & A (2,468) — — —
Balance at RZZEZETFNA
September 30, 2000 =T HZHER 679,434 — — —
Issue of shares in BITRD1E A
consideration for the Wi — KB A Al
acquisition of a subsidiary ~ Z (B 48,797 — — —
Exercise of share options 17 B A% 4 1,120 — — —
New loans raised HIBER — 9,000 — =
Balance at RZZEZT—FNA

September 30, 2001 =T B2 #ERR 729,351 9,000 =
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B=E

34. MAJOR NON-CASH TRANSACTIONS
During the year, the Group had major non-cash transactions

35.

as follows:

(i)

(iii)

353,600,000 shares of HK$0.10 each were issued by the
Company at HK$0.138 per share and a purchase option
was granted to a vendor to subscribe for 25,000,000
shares of the Company at an exercise price of HK$0.138
per share, as partial consideration for the acquisition of
70% of the issued share capital of Well Jade, details of
which are set out in note 25.

Convertible redeemable notes with an aggregate amount
of HK$46 million were issued for the acquisition of entire
issued share capital of Power Go, details of which are set
out in note 28.

Trade and other debtors of the Group have settled their
debts owed to the Group of an aggregate amount of
HK$8.05 million by the transfers of plant and machinery
which had fair values of the same amounts at the
respective dates of transfers.

RELATED PARTY TRANSACTIONS
During the year, the Group entered into the following

transactions with related parties:

Royalty fee paid to Gold Decade
Rental expenses paid to Huabao
Rental expenses paid to

MEENHESRAX
QEE ARk

Hunsworth
Reimbursement of legal and FEREBR AT
professional fees from Sound BB 2 EEM

Ocean Investment Limited

BEXEH

M. EAKRERS
R AEEBETEAFRERS
M :

(i)

(iii)

LA RR0.138B LT B REE
0.10% 7t 2 15 353,600,000
B - W F & 525,000,0008% 8
I - TEERAATIRN B

013887t - tERREETH70%
BEITRAZIHRE - #1575
ReE25 °

E£1T A58 46,000,0005% JT 2 Al 4
AT E R EiREAWEERLRE) H
2B EITRAZRE - FIES
ReE28

REBEZZREMERRE X
8,050,000/ 7T E i 18 A # 25 1Y
ERIERBGE  ZHHENER
ZBZAFEEEEKZKER

&,

35. BEALERS

FA -
5

AELTNERDFFEE

REBEMBEALET IR

2001 2000
HK$°000 HK$°000
FET THET
123 =
1,440 840
1,200 1,200

— 1,606
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For the year ended September 30, 2001

#

EFE-FAA=THIFE

35. RELATED PARTY TRANSACTIONS (Cont’d)

Shum Siu Hung and Tong Shiu Ming are directors of
Hunsworth. Shum Siu Hung has a beneficial interest in
Hunsworth.

Shum Siu Hung is a director of Gold Decade and has a
beneficial interest in Gold Decade.

Shum Siu Hung is a director of Huabao.

On October 31, 2000, Sound Industrial, a wholly-owned
subsidiary of the Company entered into an agreement with
Gold Decade. Pursuant to the agreement, Gold Decade has
granted to Sound Industrial an exclusive sub-licence to use
E" and "HUABAO" (the
“Trademarks”), well-known brand names for electrical

the trademarks of “ZE

appliance in the PRC, on all the electronic products
manufacture and sell by the Group for an initial term of one
year. A royalty fee of 1.5% of the net sale proceeds of the
Group’s products sold under the Trademarks shall be payable
as sub-licence fee subject to a maximum annual payment of
HK$8,000,000 and a minimum annual payment of
HK$10,000. Sound Industrial has an option to renew the
agreement for two further terms of one year each after the
expiry of the initial term of one year. Subsequent to the
balance sheet date, the agreement was renewed for one year
at a fixed royalty fee of HK$1.

Shunde Sound Electronic Company Limited, a wholly owned
subsidiary of the Company, entered into a factory tenancy
agreement with Huabao for the use of factory premises
provided by Huabao located on the 1st Floor and 5th Floor,
Huabao Industrial Complex, Gongye Lu, Shun Feng Shan,
Shunde, the PRC, having a total gross floor area of
approximately 18,600 square metres at HK$120,000 per
calendar month for a period of two years expiring on February
28, 2002.

5. BEALRS (@)

ZEMENARHELES £
BT 2 B o

—EETF+A=+—H  ARFZE
BB ARFEEXES AT H
& o REWE  SLETHAIEEER
THEAPEEREELHTIEE| 2
BEDFE T AREZER
BEHREEERYEER  FHYLA
—F - HEBUZEEIZEMTSHE
EREZI1S%ERDFTEE - &
ZER 2 LR AS48,000,000/%
JC 0 1 NEEA10,00087C @ ¥ &EE
T%E%éi%ﬁ&ﬁﬁﬁfio%

EA%  BHREAETE SRS

%x%@—¢°

RARIZEMBARIEEHEETE
PRARIREEIBRERL - LWAR
120,000/ 7oi0 A ZEE 7 X B B
B | TR —ERABBEER
18,600 F H AR ZEMZE - HEI=
F O RZZBETF-_A=+/\HH
e
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35. RELATED PARTY TRANSACTIONS (Cont'd)

36.

37.

On March 1, 2001, Sound Management Services Limited, a
wholly owned subsidiary of the Company, renewed an office
tenancy agreement with Hunsworth for the use of office
premises provided by Hunsworth located on the 8th Floor,
Suite A, First Pacific Bank Centre, 56 Gloucester Road,
Wanchai, Hong Kong at HK$ 100,000 per calendar month for
a period of two years commencing March 1, 2001.

Shum Siu Hung, director of the Company, has given a personal
guarantee to secure loans of HK$4,000,000 granted to the
Group and outstanding at September 30, 2001.

In the opinion of the Company’s directors, the rental amount
were based on market rates at the time when the tenancy
agreements were signed, and the royalty was calculated in
accordance with the terms of agreement entered into with
Gold Decade.

Save as disclosed above and notes 14, 20 and 23, there were
no other significant transactions with related parties during
the year or significant balances with them at the end of the
year.

CONTINGENT LIABILITIES

THE COMPANY

At September 30, 2001, the Company has given guarantees
amounting to HK$2,000,000 (2000: HK$1,000,000) to
financial institutions in respect of general facilities granted
to the Group. The facilities utilised by the Group at September
30, 2001 amounted to HK$1,827,000 (2000: Nil).

THE GROUP
At September 30, 2001, the Group had no significant
contingent liabilities.

PLEDGE OF ASSETS

At September 30, 2001, the Group pledged its bank deposits
amounting to HK$1,090,000 (2000: Nil) to secure general
banking facilities granted to a subsidiary of the Group.

35.

36.

37.

BEALRS @)

R=ZZZT—F=F—H ARAREE&
MiEB A R EE RS AR A F) s
FEFIMAZML - LLAF100,000
SRR E S ETELITE
5655k 58 — AFIRITH O/ BAE 2 3

NEYE - PR —_TT—F=F—
Bt BHI—F -

B RAREE - BRAEBEAT
T2 4,000,000 T & F/EE A E
R EBEFR-_ZEZT—FAA=tHX
&8 -

ARAFERRR M HAEORET
Bz MSEREE - MEAEDRATE
BARBES LT 2 Wk R ETE M

=]
= °

A EE14 ~ 20f123FT B E SN -
NEHERBEA T EEARS @ SRF
KBS INAE B EREENER

HARBE

PN

RZZZT—FNA=+H  ~AAH
REBFE—REE M BHEEEED
272,000,000 L2 R (CEEE
£ : 1,000,000/7T) - RZTZ—4F
NA=1+RH  ZEEEEHALER
1,827,000 (ZTZTEF : &) o

AEE

RZZFZE—FNA=1+H ~EEW
mEANNABE -

EEEKR
RZZEZE—FNA=1TH  x&EH
f&ﬁf 1,090,000/ 7t #& # F 4R

T EREE KB AR ME—RIE
TEEZEA -
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38. LEASE COMMITMENTS

At the balance sheet date, the Group had outstanding
commitments under a non-cancellable operating lease, in

38. HEXE

NiE&E
\:Drv-

B AKERETARHEE
MEASNBERBEME ZARE - 3

respect of rented premises, which fall due as follows: HIAWT :
THE GROUP THE COMPANY
AEE A FE
2001 2000 2001 2000
HK$'000 HK$'000 HK$'000 HK$'000
FET FHET TFHET FET
Within one year —FR 1,894 1,940 — —
In the second to fifth years —ERFA
inclusive (BREEEMS) 836 600 —
Over five years A3 A F 76 — —
2,806 2,540 — —
Leases are negotiated for an average term of two years and WEEREHAE-FH - EEBEMNE

rentals are fixed during the relevant lease period.

39. OTHER COMMITMENTS

Capital expenditure contracted
for but not provided in
the financial statements
in respect of:

Investment in subsidiaries

Investment in an associate

Purchase of plant and
machinery

Commitments in respect of
prorated shareholder loan to
an associate (Note)

ERAESEE -

39. H A&
THE GROUP THE COMPANY
AEE AT
2001 2000 2001 2000
HK$’000 HK$'000 HK$'000 HK$'000
FET FET TFAET FET
BRI HERR
B RRBEEZ
BEARR S 2 AE
o
WEBARZEE 7,225 — — _
BENa 2 RE 1,885 — — —
8 B 22
523 — — —
9,633 — — —
B REIR R RE L 1A
i NGTE e
NE R E k2 #HE (3F) — 4,000 — 4,000
9,633 4,000 — 4,000
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39.

40.

41.

OTHER COMMITMENTS (Cont’d)
Note:

Pursuant to an agreement entered into during the year among the
shareholders of the associate, the commitments in respect of prorated
shareholder loan to the associate were released.

RETIREMENT BENEFITS SCHEMES

In December 2000, certain companies in the Group had joined
the Mandatory Provident Fund Scheme (“MPF Scheme”) under
the rules and regulations of the Mandatory Provident Fund
Authority in Hong Kong. Under the MPF Scheme, the Group
is required to make contributions to the MPF Scheme
calculated at 5% of the employee’s relevant income (as
defined in the Mandatory Provident Fund Schemes Ordinance)
on a monthly basis. Payments under the Group’s retirement
benefits schemes are charged as an expense as they fall due.

Employees of subsidiaries in the PRC are members of the
Central Pension Scheme operated by the PRC government.
These subsidiaries are required to contribute a certain
percentage of their payroll to the Central Pension Scheme to
fund the benefits. The only obligation of the Group with
respect to the Central Pension Scheme is the required
contributions under the Central Pension Scheme.

POST BALANCE SHEET EVENT

On October 5, 2001, the Group acquired the entire equity
interest in Environmental Energy Investment Limited
(“Environmental Energy”) for a consideration of
HK$10,000,000 which was satisfied by the allotment and issue
of 100,000,000 new shares of the Company at HK$0.10 each.
The principal activity of Environmental Energy is investment
holding and it has two wholly-owned subsidiaries in the PRC,
Wuzhou Green Technology Limited (“Wuzhou Green”) and
Guilin Green Energy Development Limited (“Guilin Green”).
Their scope of business involves the sale and distribute of
liquefied petroleum gas respectively in Wuzhou and Guilin of
the PRC.
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