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GENERAL

The Company is a public limited company incorporated in
Hong Kong and its shares are listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The
principal activities of its principal subsidiaries and jointly

controlled entities are set out in notes 14 and 15, respectively.

ADOPTION OF A REVISED STATEMENT
OF STANDARD ACCOUNTING PRACTICE

In the current year, the Group adopted Statement of Standard
Accounting Practice (“SSAP”) No. 14 (Revised) “Leases”
(“SSAP 14 (Revised)”) issued by the Hong Kong Society of

Accountants for the first time.

SSAP 14 (Revised) has introduced some amendments to the
basis of accounting for finance and operating leases, and to the
disclosures specified for the Group’s leasing arrangements.
These changes have not had any effect on the results for the
current or prior accounting periods and, accordingly, no prior
period adjustment has been required. Disclosures for all of the
Group’s leasing arrangements have been modified so as to
comply with the requirements of SSAP 14 (Revised).
Comparative amounts have been restated in order to achieve a

consistent presentation.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the
historical cost convention, as modified for the revaluation of
certain properties, and are in accordance with accounting
principles generally accepted in Hong Kong. The principal

accounting policies adopted are set out below:
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SIGNIFICANT ACCOUNTING POLICIES -

Continued

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to

31st August each year.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from
the effective dates of acquisition or up to the effective dates of

disposal, as appropriate.

All significant intercompany transactions and balances within

the Group are eliminated on consolidation.

Goodwill/Capital reserve

Goodwill or capital reserve represents respectively the excess
or shortfall of the purchase consideration over the fair value
ascribed to the Group’s share of the separable net assets of
subsidiaries or jointly controlled entities at the date of
acquisition. Goodwill or capital reserve is written off or
credited directly to reserves, respectively, in the year of

acquisition.

On disposal of an investment in a subsidiary or a jointly
controlled entity, the attributable amount of goodwill
previously eliminated against or credited to reserves is
included in the determination of the profit or loss on disposal

of the business.

Investments in subsidiaries

A subsidiary is an enterprise in which the Company, directly
or indirectly, holds more than half of the issued share capital,
or controls more than half of the voting power, or where the
Company controls the composition of its board of directors or

equivalent governing body.
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SIGNIFICANT ACCOUNTING POLICIES -

Continued

Investments in subsidiaries — Continued

Investments in subsidiaries are included in the Company’s
balance sheet at cost, as reduced by any impairment losses
identified.

In previous years, investments in subsidiaries were included in
the Company’s balance sheet at valuation, carried out
annually, reflecting the underlying net asset values of the
subsidiaries at that date. With effect from 1st September, 2000,
the directors reviewed the appropriateness of the above
accounting policy and adopted the accounting policy of
including investments in subsidiaries in the Company’s
balance sheet at cost, as reduced by any impairment losses
identified.

This change in accounting policy has been applied to the
Company’s financial statements retrospectively, resulting in a
decrease in both the investments in subsidiaries and the capital
reserve of the Company at 1st September, 1999 of
approximately HK$1,646,966,000. Comparative information

has been restated to reflect this change in accounting policy.

Joint ventures

A joint venture is a contractual arrangement whereby the
Group and other parties undertake an economic activity which
is subject to joint control and over which none of the

participating parties has unilateral control.

Joint venture arrangements which involve the establishment of
a separate entity in which each venturer has an interest are

referred to as jointly controlled entities.

The Group’s interests in jointly controlled entities are included
in the consolidated balance sheet at the Group’s share of the
net assets of the jointly controlled entities. The Group’s share
of post-acquisition results of jointly controlled entities is

included in the consolidated income statement.
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SIGNIFICANT ACCOUNTING POLICIES -

Continued

Property, plant and equipment

Property, plant and equipment, other than construction in
progress, is stated at cost or valuation less provision for
impairment loss, if any, and depreciation and amortisation.
The cost of an asset comprises its purchase price and any
directly attributable costs of bringing the asset to its present
working condition and location for its intended use.
Expenditure incurred after the asset has been put into
operation, such as repairs and maintenance and overhaul costs,
is normally charged to the income statement in the period in
which it is incurred. In situations where it can be clearly
demonstrated that the expenditure has resulted in an increase
in the future economic benefits expected to be obtained from
the use of the asset, the expenditure is capitalised as an

additional cost of the asset.

The gain or loss arising on the disposal or retirement of an
asset is determined as the difference between the sales
proceeds and the carrying amount of the asset and is

recognised in the income statement.

Where the recoverable amount of an asset has declined below
its carrying amount, the carrying amount is reduced to reflect
the decline in value. In determining the recoverable amount of
assets, expected future cash flows are not discounted to their

present values.

Certain of the Group’s leasehold land and buildings were
previously revalued. Advantage has been taken of the
transitional relief provided by paragraph 72 of SSAP 17
“Property, plant and equipment” from the requirement to make
regular revaluations of the Group’s land and buildings which
had been carried at revalued amounts prior to 30th September,
1995, and accordingly no further revaluation of land and

buildings is carried out.

Annual Report 2001
Fountain Set (Holdings) Limited
F116.pdf

3.

For the year ended 31st August, 2001
#E —FF—AEANA = —HIEFE

F ROk -

ERE YT

W3 - B St (LA P 6 RR
BN LASEAS SAS B 410 B 96 1 48 2K T
ffy () BI85 R s 12 9 -
S RN ORAEN YN
23 hk K i B0 DA B E R g
ZHMEZER - GESAER
BB - WHERE R O 1F
A — fi I BB 7E 0 58 SR A 40
Bk - {H 4% 55 20 AT i b
B 2 ORAKE P A4 o B AT 2
L& &E > 1F 5 & E 2 AN

VR B SRR - BT
TEL B T (835 B 2 434 7E I
B o R -

R E 2 A & AR R R T
(LB > B T B 7 9 16K DA S L
B BE - RREREEZ AR
ol & B HERZREHREAR
FEEHRAHEE -

AEEBGERMATAZ LR
BT GIEME - HALEC R
H1Th e R T4 36 - B Rt
BT8R T WP LR - A
FHE-ANELENLA=ZTHE
AL R L R TR
EMEA > BRI RAHETL
i S A

e

BHEX (&) ERQEH



Annual Report 2001

FOUNTAIN SET (HOLDINGS) LIMITED

H
(e}

For the year ended 31st August, 2001
#EZEE—FENA = —HIFEE

NOTES TO THE FINANCIAL STATEMENTS

W Wk W

SIGNIFICANT ACCOUNTING POLICIES -

Continued

Property, plant and equipment — Continued

The surplus arising on revaluation of these properties in
previous years was credited to the asset revaluation reserve.
Any future decrease in value of that property will be dealt with
as an expense to the extent that it exceeds the balance, if any,
on the asset revaluation reserve relating to a previous
revaluation of that particular property. On the subsequent
disposal of a revalued asset, the attributable revaluation
surplus not yet transferred to retained profits in previous years

is transferred to retained profits.

No amortisation is provided in respect of freehold land.

The cost or revalued amount of leasehold land, as reduced by
any provision for impairment loss, is amortised on a straight-

line basis over the term of the relevant lease.

The cost or revalued amount of buildings, as reduced by any
provision for impairment loss, is depreciated on a straight-line
basis over their estimated useful lives or, where shorter, the

term of the relevant lease.

Depreciation is provided to write off the cost of other items of
property, plant and equipment, other than construction in
progress, over their estimated useful lives, using the straight-

line method, at the following rates per annum:

Furniture, fixtures and equipment 10% - 20%
Plant and machinery 10% - 20%
Motor vehicles 20% - 25%
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SIGNIFICANT ACCOUNTING POLICIES -

Continued

Property, plant and equipment - Continued

Assets held under finance leases are depreciated over their
estimated useful lives on the same basis as owned assets or,

where shorter, the term of the relevant lease.

Assets held under hire purchase contracts are depreciated over

their estimated useful lives on the same basis as owned assets.

Investment properties

Investment properties are completed properties which are held
for their investment potential, any rental income being

negotiated at arm’s length.

Investment properties are stated at their open market value
based on independent professional valuations at 31st August
each year. Any surplus or deficit arising on the valuation of
investment properties is credited or charged to the investment
property revaluation reserve unless the balance on this reserve
is insufficient to cover a deficit, in which case the excess of
deficit over the balance of the investment property revaluation
reserve is charged to the income statement. Where a deficit
has previously been charged to the income statement and a
revaluation surplus subsequently arises, this surplus is credited
to the income statement to the extent of the deficit previously

charged.

On the disposal of an investment property, the balance of the
investment property revaluation reserve attributable to that

property is transferred to the income statement.

No depreciation is provided on investment properties except
where the unexpired term of the relevant lease is 20 years or

less.
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NOTES TO THE FINANCIAL STATEMENTS
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SIGNIFICANT ACCOUNTING POLICIES -

Continued

Construction in progress

Construction in progress is stated at cost, which includes land
cost and the related construction and borrowing costs, as

appropriate.

No depreciation or amortisation is provided for construction in
progress until the construction is completed and the assets are
ready for their intended use. The cost of completed
construction works is transferred to the appropriate category

of property, plant and equipment.

Leasing

Leases are classified as finance leases whenever the terms of
the lease transfer substantially all the risks and rewards of
ownership to the lessee. All other leases are classified as

operating leases.

Rental income from operating leases is recognised on a

straight-line basis over the term of the relevant lease.

Assets held under finance leases and hire purchase contracts
are capitalised at their fair value at the date of acquisition or, if
lower, the present value of the minimum lease payments. The
corresponding liability to the lessor is included in the balance
sheet as a finance lease and hire purchase obligation. Finance
charges, which represent the difference between the total
leasing and hire purchase commitments and the recorded value
of the assets acquired, are charged to the income statement
over the term of the relevant lease and contract so as to
produce a constant periodic rate of charge on the remaining

balance of the obligations for each accounting period.

Rentals payable under operating leases are charged to income
statement on a straight-line basis over the term of the relevant

lease.
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NOTES TO THE FINANCIAL STATEMENTS
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SIGNIFICANT ACCOUNTING POLICIES -

Continued

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost, which comprises all costs of purchase and, where
applicable, costs of conversion and other costs that have been
incurred in bringing the inventories to their present location
and condition, is calculated using the first-in, first-out method.
Net realisable value represents the estimated selling price in
the ordinary course of business less the estimated costs of

completion and the estimated costs necessary to make the sale.

Capitalisation of borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are capitalised as part of
the cost of those assets. Capitalisation of such borrowing costs
ceases when the assets are substantially ready for their
intended use or sale. Investment income earned on the
temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the

borrowing costs capitalised.

All other borrowing costs are recognised as expenses in the

period in which they are incurred.

Turnover
Turnover represents the net amounts received and receivable
for goods sold and services rendered by the Group to outside

customers during the year.
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SIGNIFICANT ACCOUNTING POLICIES -

Continued

Revenue recognition

Sales of goods are recognised when goods are delivered and

title has passed.

Service income is recognised when services are provided.

Interest income is accrued on a time basis, by reference to the

principal outstanding and at the interest rates applicable.
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Taxation B
The charge for taxation is based on the results for the year as BTE 3 2 DL AR R W L
adjusted for items which are non-assessable or disallowed. A JH S B4R 2 SRR

Timing differences arise from the recognition for tax purposes
of certain items of income and expense in a different
accounting period from that in which they are recognised in
the financial statements. The tax effect of the resulting timing

differences, computed under the liability method, is
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recognised as deferred taxation in the financial statements to AEREGETNRZARERZ
the extent that it is probable that a liability or an asset will JHH o

crystallise in the foreseeable future.

Foreign currencies A 5

Transactions in currencies other than Hong Kong dollars are
recorded at the rates of exchange ruling on the dates of the
transactions. Monetary assets and liabilities denominated in
foreign currencies are re-translated at the rates ruling on the
balance sheet date. Profits and losses arising on exchange are

dealt with in the income statement.

On consolidation, the financial statements of the Group’s
overseas operations are translated using the temporal or the
closing rate method, as appropriate. Exchange differences
arising on consolidation using the temporal method are dealt
with in the income statement whereas exchange differences
arising using the closing rate method are dealt with in reserves
and recognised as income or as expenses in the period in

which the operation is disposed of.
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3. SIGNIFICANT ACCOUNTING POLICIES -

Continued

Retirement benefits scheme

Payments to defined contribution plans are charged as

expenses as they fall due.

Cash equivalents

Cash equivalents represent short-term, highly liquid
investments which are readily convertible into known amounts
of cash and which were within three months of maturity when
acquired, less advances from banks repayable within three

months from the date of the advances.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st August, 2001
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BEFEANAS AL

SEGMENT INFORMATION 4.

An analysis of the Group’s turnover and contribution to profit
from operations by business segments and geographical

segments is as follows:

5 B B
ARMzERBELERANE
Rk o 1R S M I O A
wr

Business segments BEMR
Contribution to profit
Turnover from operations
BER BREBA R
2001 2000 2001 2000
HK$°000 HK$'000 HK$000 HKS$ 000
F#xL TH#T THEEL T#Ex
Knitting, dyeing, printing and sales #F#% + Y fa - EIfE
of dyed fabrics, sewing threads IR A8 0 A
and dyed yarns RO R G 4,193,534 3,778,300 353,127 439,708
Sales of garments B B AR 265,717 277434 22494  (27.,575)
Trading of yarns M & 5 35980 108,024 191 4,191
4495231 4,163,758 375812 416324
Unallocated corporate income A nirzERA 3,434 1,516
Profit from operations BERA 379,246 417,840
Geographical segments 3l Wk 73 %5
Turnover
BER
2001 2000
HK$’000 HK$000
T#x T T
Hong Kong i 2,546,030 2,281,218
Rest of Asia and Australasia B R At b [ 1,332,894 1,265,648
North America 363 492,496 440,234
Europe B 123,811 176,658

Contribution to profit from operations by geographical
markets has not been presented as the contribution to profit
from operations from each market is substantially in line with

the Group’s overall ratio of profit from operations to turnover.

4,495,231 4,163,758

2 3l 2 TR 9 6 B R BRI
BB A S A B
SRR L B AR I 2 R L 0
A
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PROFIT FROM OPERATIONS

Profit from operations has been arrived at

after charging:

Auditors’ remuneration

Deficit arising on revaluation of
investment properties

Depreciation and amortisation:
Assets owned by the Group
Assets held under finance leases and hire

purchase contracts

Loss on disposal of property, plant and
equipment

Minimum lease payments paid under
operating leases in respect of:
Land and buildings
Plant and machinery

Staff costs (including directors’ emoluments

set out in note 6)
and after crediting:

Gross rental income from investment
properties under operating leases

Less: Outgoings
Net rental income from investment properties

Interest income
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5. BEAN
2001 2000
HK$’000 HK$’000
T F T
== VI F R
PIN & :
1% B0 4 2,373 1,938
BEYEZ EER
13,619 12,529
Pre Ry
REBHEZEE 149,917 149,340
OB E RHEEAL
MmEEAE 2 EE 14,912 22.952
HEY - B
18 8,034 546
BEMBEZREME
i
T R 1,845 2,215
i 7 % 5 43,294 21,452
1B B RAS (6045 51 it
Bt 5 618 2 # F 4 423,740 366,142
BERFA
BEY L EEME G
Z A BIE 12,225 11,301
o S (690) (563)
BEYEZHESWAFHE 11,535 10,738
FEdA 7,646 7,298
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6. INFORMATION REGARDING DIRECTORS’ 6.

AND EMPLOYEES’ EMOLUMENTS

(a) Directors’ emoluments

Fees:
Executive directors
Non-executive directors
Independent non-executive directors

Other emoluments paid or payable to
executive directors:
Salaries and other benefits
Performance related incentive
payments
Retirement benefits scheme

contributions

Other emoluments paid or payable to
non-executive directors:
Salaries and other benefits

Emoluments of the directors were within the following

bands:

Nil to HK$1,000,000
HK$2,000,001 to HK$2,500,000
HK$2,500,001 to HK$3,000,000
HK$3,000,001 to HK$3,500,000
HK$3,500,001 to HK$4,000,000
HK$4,000,001 to HK$4,500,000
HK$21,000,001 to HK$21,500,000
HK$27,000,001 to HK$27,500,000

w9 N B 4 F R
(a) EHEM4E
2001 2000
HK$’000 HK$°000
T# F T
4
HiTER o i
FatrER 90 150
BT ES 180 180
BT K AT AT E F
Z HAM 4
4 T HoAth 45 A 25,142 24,013
R 2% B 48 4
12,658 5,600
AR ARAE A FE 3
549 359
BT XA BT E S
Z H A4
4 T HoAth 45 A 152 u
38,771 30,302
HEMEE T I EEZ N
Number of directors
wHEYH
2001 2000
4 28 1,000,000 7T 8 9
2,000,001 %5 ¢ £ 2,500,000% 7T i 1
2,500,001%% 7T % 3,000,000 7T L 1
3,000,001 7t 2 3,500,000 7T 1 1
3,500,001 7T % 4,000,000 ¢ 1 il
4,000,001 7T £ 4,500,000 7T 1 4
21,000,001 #& 7T %5 21,500,000% ¢ il 1
27,000,001 # 7T % 27,500,000% 75 1 1l
12 13
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NOTES TO THE FINANCIAL STATEMENTS

W Wk W

6. INFORMATION REGARDING DIRECTORS’
AND EMPLOYEES’ EMOLUMENTS -

Continued

(b) Employees’ emoluments
The five highest paid individuals included four (2000:
four) directors, details of whose emoluments are set out
above. The emoluments of the remaining one (2000:

one) individual are as follows:

For the year ended 31st August, 2001
R e Ty

6. i HF B O E B R -

(b) 1 H ™42
R BT Y L4 R B S Y
fEHR (CEEFER - WA
wHH) > HME MR R
FHEE - HEG—ER (CZF
TRAEE  —NiEB) Z 5

BRI
2001 2000
HK$’000 HK$’000
T#x T# T
Salaries and other benefits B K H AR A 2,448 2312
Performance related incentive payments Iz 5 % i 8% 4> 1,198 -
Retirement benefits scheme contributions  # VK 48 | 51 #1 {1t 2k 170 160
3,816 2,472
7. FINANCE COSTS 7. EEK
2001 2000
HK$’000 HK$’000
T#x T# T
Interest on: FLE -
Bank borrowings wholly repayable within T AR AT R
five years ZHRITEE 98,435 136,084
Finance leases and hire purchase contracts RAEFERTRZ
wholly repayable within five years BT E KA S A 4,586 4,232
103,021 140,316
Bank facilities arrangement fees MITE R LB 6,108 23,204
109,129 163,520
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st August, 2001 m % ﬁ i‘% m %:t

HE-EEFENH=AF—HIFEE

8.

TAXATION 8. B
2001 2000
HK$’000 HK$°000
T#x T
The charge comprises: o TE £ 45
Hong Kong Profits Tax s BLF B
Current year R 31,183 25,453
Underprovision in previous years 25 AF 0 IH 9 R 126 1,509
31,309 26,962
Overseas taxation AN B B 13,801 6,954
Deferred taxation (note 21) WIEBLIE (M FE21) (12,729) (1,373)
Share of taxation attributable to jointly JRE A s 1] 42 ] 446 196
controlled entities Bl IH 113 205
32,494 32,748
Hong Kong Profits Tax is calculated at 16% of the estimated 7 ik 28 R B2 DL 4F T8 5 TR AT A
assessable profit for the year. BAMZARZTRFH -
Overseas taxation is calculated at the rates prevailing in the ¥ A1 22 R B2 DL A B AR B A9 H
respective jurisdictions. [ BUAT 2 Bl o
Details of deferred taxation for the year are set out in note 21. IRSEBIE 2 E I EI A B FE 21
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NOTES TO THE FINANCIAL STATEMENTS

W Wk W

9. PROFIT FOR THE YEAR 9.

Of the Group’s consolidated profit for the year, a profit of
approximately HK$8,754,000 (2000: HK$133,221,000) has

been dealt with in the financial statements of the Company.

10. DIVIDENDS 10.
Paid: Bk -
Interim of HK4.5 cents w1 1% BB 45 I
(2000: HK3.5 cents) per share (ZERFRERE - 3508l
Proposed: R IR
Final of HK5.5 cents K H B B AR5 585 Il

(2000: HK3.5 cents) per share (ZRFFAER 358

Overprovision of 2000 final Wl ety 2 —FRFAE
dividend on shares repurchased R e B

Underprovision of 2001 interim [l 17 i {8 S R B HE 2
dividend on exercise of share TR E AR DT R

options

The amount of the proposed final dividend for the year ended
31st August, 2001 has been calculated with reference to the
776,744,960 shares in issue at 14th December, 2001.
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For the year ended 31st August, 2001
HEZFEFNA=A,—HIEFEE

& A 2R
AEBEEFEZAGRAAN X
8,754,000 0 (R EIEE
133,221,000% 70) 2 B A EFFA K
NFEABEIRE N o

JBt &
2001 2000
HK$000 HK$'000
T # TF# T
34,700 27,008
42,721 27,008
(19) —
263 il
77,665 54,016

BHE-ZEFE-HFNA=+—HIL
FEERRELAMRESEZ

—EE-E+ A TNBEZEHE

A7 1B A 776,744,960/ 5 -

e
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st August, 2001
HEZFTFENA=,—HIEFEE

11.

EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share for

the year is based on the following data:

Profit for the year

Earnings for the purpose of basic and diluted

earnings per share

Number of shares

Weighted average number of ordinary
shares for the purpose of basic

earnings per share

Effect of dilutive potential ordinary shares

in respect of share options

Weighted average number of ordinary
shares for the purpose of diluted

earnings per share

W Wk W

11. %5 B & A

TR A B SR A 0 R T AR

L RWIE- 3
AR J A
2001 2000
HK$’000 HK$°000
T F T
F DARH I R T A
N B R 2 2R 201,423 186,897
Iy ¥ H
2001 2000
F DARH I R T A
BRI 2 IS4
-5 B B H 772,416,264 771,658,960
18 510 0 B 3 o i 1y
R 675,762 256,453
F DART B B 1 v
BRI 2 JInRET- 45
9 %y #H 773,092,026 771,915,413
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NOTES TO THE FINANCIAL STATEMENTS
Rj i% w i‘% m :?‘i‘jf For the year ended 31st August, 2001

#EEF AN =A—HILEE

12. INVESTMENT PROPERTIES 12. &YX
THE GROUP
A
HK$’000
T
At st September, 2000 R-FEEFELA—H 125,860
Reclassification from land and buildings H e RS A 30,210
Deficit arising on revaluation =l 5 18 (13,619)
At 31st August, 2001 Ro-EF-HEAN=ZT—H 142,451
All of the investment properties of the Group are situated in AEBEZ A BREY IR E
Hong Kong and are held under medium-term leases for rental e o A AR R A Sk e A A
income under operating leases. BHEUH B UA -
The investment properties of the Group were revalued at 31st AEBMZBEEYER _FE 4
August, 2001 on an open market value basis by B.L. Appraisals ANA=Z+—Hl—BrzY¥EN
Limited, a firm of independent property valuers. The deficit AT OR AR B IR ST AG A R m AR 4R
arising on revaluation has been charged to the consolidated 5 B T (L Ak B B A o B A AR AR
income statement. M R R 55 A W AR AR
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NOTES TO THE FINANCIAL STATEMENTS

W Wk W

For the year ended 31st August, 2001
HEZFTFENA=,—HIEFEE

13. PROPERTY, PLANT AND EQUIPMENT 13. Y3k ~ B AN Bk i

Annual Report 2001

FOUNTAIN SET (HOLDINGS) LIMITED

THE GROUP A5
Furniture, Construction
fixturesand  Plant and Motor in
Land  Buildings equipment machinery vehicles progress Total
%R
KHE Wi B
+3 By K B B IE S A
HK$'000  HK$'000  HK$'000  HK$000  HK$000  HK$000  HK$000
T#T  T#T  THET  THET  TET T  FiET
COST OR VALUATION
AR ok 3 AN
At Ist September, 2000
REZFZZHENLA—A 332943 981,606 279,163 1,564,210 24,256 9468 3,191,646
Currency realignment
SN £ H (07)  (4162) (2.267)  (10,900) (225) (223)  (17,984)
Additions
s m H 2,261 7,191 150,624 1,691 43052 204819
Reclassifications:
i
to investment properties
FREWE (12,405)  (19,127) H H i - (31532
others
HAth H 540 5932 1,523 i (7.995) 1
Disposals
i & H il (1,156)  (87,145) (2.953) - (91254)
At 31st August, 2001
g S
AA=Z+—H 320,331 961,118 288,863 1,618,312 22,769 44,302 3,255,695
Comprising:
(R
At cost
A 29,534 428837 288863 1618312 22,769 44302 2432617
At 1995 valuation
B JU A 290,797 532,281 H H il - 823078
320331 961,118 288,863 1618312 22,769 44302 3,255,695
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NOTES TO THE FINANCIAL STATEMENTS
Rj i% w i‘% m :?‘i‘jf For the year ended 31st August, 2001

HE-EEFENH=AF—HIFEEF

13. PROPERTY, PLANT AND EQUIPMENT - 13. P3¢ - BEAy Bt il —
Continued
Furniture, Construction
fixturesand  Plant and Motor in
Land Buildings equipment machinery vehicles progress Total
B
¥H Wi G R

LH O OME R RE KN m% AW
HK$°000  HK$'000  HK$'000  HK$°000  HK$’000  HK$'000  HKS$000
Fi#T  TE  THT  TT  TET TG TET

DEPRECIATION AND

AMORTISATION
i B o
At 1st September, 2000
RZZFZENLA—H 72,774 206923 133,132 959,665 20,483 - 1392977
Currency realignment
AN R (22) (226) (967) (3.437) (118) L (4,770)
Provided for the year
12 A T A 5,635 28,737 2878 106,194 1,385 - 164829
Reclassifications to

investment properties
HEEREWE (519) (803) il U i il (1322)
Eliminated on disposals
o B IR L B - H (702)  (64.231) (2,924) - (67857)

At 31st August, 2001
g 2
AA=Z+—H 77,868 234,631 154,341 998,191 18,826 - 1,483,857

NET BOOK VALUES
B i 5L
At 31st August, 2001
REZEE4
AH=Z+—H 242,463 726,487 134,522 620,121 3,943 44,302 1,771,838

At 31st August, 2000
RoFEEE
ANAH=+—H 260,169 774,683 146,031 604,545 3,773 9468 1,798,669
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For the year ended 31st August, 2001
#EZEE—FENA = —HIFEE

NOTES TO THE FINANCIAL STATEMENTS

W Wk W

13. PROPERTY, PLANT AND EQUIPMENT -

Continued

The net book value of properties shown above comprises:

Properties situated in Hong Kong ~ 7£ & ¥ L 1 HA AL &
under medium-term leases A Y
Properties situated outside RPN B
Hong Kong:
Freehold land 7K 72 Hh 1
Long leases and long-term land REHEELRH
use rights -+ b
Medium-term land use rights Hh 9 A (R

Certain leasehold land and buildings of the Group are stated at
1995 valuation less subsequent depreciation, amortisation and
provision for impairment losses in 1998. The valuation was
carried out by Brooke International, a firm of independent
property valuers, at 31st August, 1995 on an open market

value basis.

The aggregate amount of properties stated at cost or valuation
has been apportioned between land and buildings on the basis

of an estimate made by the directors.

If land and buildings of the Group had not been revalued, they
would have been included in the financial statements at
historical cost less accumulated depreciation, amortisation and
provision for impairment losses at approximately
HK$434,696,000 (2000: HK$460,808,000).

PA b SE R T R (AL A
Land and Construction
buildings in progress

+ 3 B B gt vp iy 3
2001 2000 2001 2000
HK$°000 HK$'000 HK$’000 HK$ 000
FHEXL Ti#T THEXL THEL
609,594 653,282 - -
226 263 - 4
65,099 70,044 - -
294,031 311,263 44,302 9,468
968,950 1,034,852 44,302 9,468

AEEBBEMOTTAZ LK
BT LU — UL I A E BRI
B e K- UUVEREE K
WHIE > S E 0 — B2
S TR AT DR A B %y S D S —
WNEENANA=Z+—HRELH
T {2 e T AT

Wy 36 DA A A (1 2 BBE T
RIFE 2 G0 B T T
[k

mMAEE L EMFEAESR
fit7 o JE DL s A R BAE AT
BB RBERAERRZ T
(i %) 434,696,000 7T (. FHEF4E
J¥ : 460,808,000 7T) & 51 1 it #5
WEN o
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NOTES TO THE FINANCIAL STATEMENTS

W Wk W

13. PROPERTY, PLANT AND EQUIPMENT - 13.

Continued

The net book value of property, plant and equipment of the
Group includes an amount of approximately HK$189,959,000
(2000: HK$141,572,000) in respect of assets held under

finance leases and hire purchase contracts.

THE COMPANY

COST AR

At st September, 2000 R_EEFENLA—H

Additions i

Disposals &

At 31st August, 2001 R-ZFZ-HEANH=Z4—H

DEPRECIATION i

At 1st September, 2000 RZFFFENLA—H

Provided for the year J2 A YE A

Eliminated on disposals B Ry Al 8

At 31st August, 2001 R_-ZZ-4EANA=Z1—H

NET BOOK VALUES W i 3%

At 31st August, 2001 R_-ZZ-4EANA=Z1T—H

At 31st August, 2000 R-EEFHENA=Z+—H
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For the year ended 31st August, 2001
HEZFEFNA=A,—HIEFEE

Yok ~ BEAN Bt i —

AALE 2 W - WA S R I
{8 ¥ A5 B A 6 40T R A
i 7 47 54189,959,000 75 (%
FEAER 141,572,000 1) ©

AR

Furniture,

fixtures and Motor

equipment  vehicles Total
B RE

LTI T I
HK$'000 HK$'000 HKS$’000
FT THT THET

24,875 4,080 28,955
2,766 - 2,766
(578) (287) (865)

27,063 3,793 30,856

21,907 3,970 25,877
1,617 55 1,672
477) (287) (764)

23,047 3,738 26,785

4,016 55 4,071

2,968 110 3,078
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st August, 2001 m % ﬁ i‘%

W ik

HE-EEFENH=AF—HIFEE

14. INTERESTS IN SUBSIDIARIES 14.

Unlisted shares, at cost (note) E| i
PLUBA S (Bt )

Amounts due from subsidiaries NG ¢
Provision for impairment loss in value 9 E 8 % HE A
Interests in subsidiaries Jir A B B 2 ) HE 2
Amounts due to subsidiaries Uil UNGIE @5
Note:

Effective from 1st September, 2000, the Company had changed its accounting
policy to include investments in subsidiaries in the Company’s balance sheet
at cost, as reduced by any impairment losses identified.

Details of the impact of the change in accounting policy are set out in note 24.

In the opinion of the directors, the amounts due from and the
amounts due to subsidiaries will not be repayable within one
year of the balance sheet date. Accordingly, such amounts

have been classified as non-current.

P Al B ) 2 vl B A

2001 2000
HK$’000 HK$°000
T#x T
(restated)
(B &%)
48,693 48,693
2,427,544 2,657,713
2,476,237 2,706,406
(69,524) -
2,406,713 2,706,406

1,133,771 1,197,788

Wit

OFEEELA AR ARATRIE
HBOR I 24 7 2 50 A A B
2 SR (6 7 B B P o

B TR 2 B R B R 2408

REHZ T > WE AR X
kT KR 2 B ARE R B
ARz —HFMNEE - Bl 1
EHHEPM B REIHAE -
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NOTES TO THE FINANCIAL STATEMENTS

W Wk W

14. INTERESTS IN SUBSIDIARIES - Continued

Particulars of the principal subsidiaries of the Company at 31st

August, 2001 are as follows:

Name of subsidiary

B & 2 il 4

Dongguan Fuan Textiles Limited

(“Dongguan Fuan”)

W 5E R 4 Bl AR ED
A R ]
(ME%])

Dongguan Shatin Lake Side
Textiles Printing & Dyeing
Co., Ltd. (“Dongguan
Shatin Lake Side™)

WS IR I 55 A

BN G A R
(T HERE]

Faun Industries Limited

RO EFEARA A

Folktune Limited

A R F]

Annual Report 2001
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Place/
country of
incorporation/
registration
and operation
31 WA
Vg 93
BRPAE
/A%

People’s
Republic of
China (“PRC”)
H

PRC
Hi B

Hong Kong
R

Hong Kong
&

Issued and

fully paid

share capital/
registered capital

C#fT R
B 2 B A
/Xl A

HK$314,980,000
(note)
314,980,000 7t
(it 7)

HK$102,000,000
(note)
102,000,000 7t
(ft3%)

HK$2
28 70

HK$2
28 70

For the year ended 31st August, 2001
HEZFEFNA=A,—HIEFEE

14. Pr Al B )& 2 v BE 3% — 4

R CEF A ST A AL

Al R @A R REENT
Proportion of nominal
value of issued
share capital/
registered capital
held by the Company Principal activities

A2 ) i 1§

C AT B A

/%l B AR

WAZ R REER

Directly  Indirectly
Hi% fH] %

% %

- 51 Knitting, dyeing and
sales of dyed fabrics
and yarns

B~ PO E
o g
- 90 Dyeing, printing and
sales of dyed fabrics
Qefn - EDAEFGH
A
100 - Trading of dyed fabrics
and yarns
@t LG8 5
100 - Investment holding
BEEK

e

BHEX (&) ERQEH
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st August, 2001
BE_EEFNA=F—HIFFE

WoB W

A& W ik

14. INTERESTS IN SUBSIDIARIES - Continued

Place/

country of

incorporation/

registration

Name of subsidiary and operation
wk: W K %

Ve iV

BREPAL

B I 2 W 44 AR /%
Fountain Set Chemicals Limited Hong Kong
AL T8 5 A R A 7 A i
Fountain Set Limited Hong Kong
BHEEARA A 7
Fountain Set Textiles (B.C.) Canada
Limited mER
Fountain Set Textiles (Ontario) Canada
Limited mER
Fountain Set Worldwide Sdn. Bhd. Malaysia
Y N

Gold Wheat Investment Limited Hong Kong
SHBEARA A i

Issued and

fully paid

share capital/
registered capital

CET R
B 2 B A
/X B A

HK$2
24 70

HK$3,000,000
3,000,000% 7t

C$500,000
(Common shares)
500,000 JG
(3% 4 i)
C$300,000
(Common shares)
300,000/ JG
(3% 4 i)

RM2

257t

HK$2
28 7T

14. Ji Al B 0 2 w) B g — 4

Proportion of nominal
value of issued
share capital/
registered capital
held by the Company
A2 ] i 4
e AT R A
/B AR
i i 2 %
Directly  Indirectly
B [H] #
% %

100 o

100 o

- 100

100 o

Principal activities

EEEH

Trading of dyestuffs

and chemicals

BUL K H 5

Trading of dyed fabrics

and yarns

afi kOB 5

Trading of fabrics,

yarns and threads

Trading of fabrics,

yarns and threads

Trading of dyed fabrics

and yarns

@i k8 5

Property holding
SREEYE
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NOTES TO THE FINANCIAL STATEMENTS

W Wk W

14. INTERESTS IN SUBSIDIARIES - Continued

Name of subsidiary

Bk & 2 il 4

Goldlink Thread Limited
&2 B R PR 2 A

Highscene Limited
BEREA R 2w

Jinyue Industrial Limited
W AR A
K.L.W. Limited

SR (B AR

Lake Side Printing Factory
Limited

JEE 1 BN AE R PR 2

Ocean Lanka (Private) Limited

Annual Report 2001
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Place/
country of
incorporation/
registration
and operation
31 WA
Vg 93
BRPAE
/A%

Hong Kong
R

Hong Kong
7 ik

Hong Kong
&
Hong Kong
&
Hong Kong
&

Democratic
Socialist
Republic

of Sri Lanka
G RS
RFHg

E I AR

Issued and

fully paid

share capital/
registered capital

C#fT R
B 2 B A
/Xl A

HK$5,000,000
5,000,000%% 7T

HK$3,000,000
3,000,000%5 7T

HK$100
1003 7t
HK$28,571,429
28,571,429% TG

HK$2
20 T

RS$985,000,000
985,000,000/ H

For the year ended 31st August, 2001
HEZFEFNA=A,—HIEFEE

14. PrAli B )8 2 v BE 3% — 4

Proportion of nominal
value of issued
share capital/
registered capital
held by the Company
A4 il i 4
e AT IR A
V& TS
[F P 3
Directly  Indirectly
H# fH] $
% %

60 -

- 100

- 100

100 -

Principal activities

EL -2 1

Trading of sewing
threads
RERE

Trading of yarns

R ab 8 5

Trading of dyed yarns
(W

Sales of garments

o B A

Investment holding

BOE PN

Knitting, dyeing and
sales of dyed fabrics

BHAR - Reta A0
R RN

e
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NOTES TO THE FINANCIAL STATEMENTS

W Wk W

For the year ended 31st August, 2001
#HEZEL AN =+ —HIEFE

Annual Report 2001
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14. INTERESTS IN SUBSIDIARIES - Continued

Note:

Dongguan Fuan and Dongguan Shatin Lake Side were established by the
Group with certain independent third parties. Since the signing of various
agreements in previous years, the Group has been entitled to all of the net
profits arising from the operations of Dongguan Fuan and Dongguan Shatin
Lake Side after the payment of certain fixed amounts to the above
independent third parties each year for a term of 10 years up to 31st
December, 2000 for Dongguan Fuan and for a term of 25 years up to 1st
December, 2021 for Dongguan Shatin Lake Side, and the Group is also
entitled to and responsible for all of the assets and liabilities of Dongguan
Fuan and Dongguan Shatin Lake Side other than any amounts contributed by
the above independent third parties. Upon the termination of the relevant
agreement governing Dongguan Fuan on 31st December, 2000, the Group
had renewed the relevant agreement governing Dongguan Fuan with certain
independent third parties to extend the term for another 10 years up to 31st
December, 2010.

The above table includes the subsidiaries of the Company
which, in the opinion of the Company’s directors, principally
affected the results of the Group for the year or formed a
substantial portion of the net assets of the Group at the balance
sheet date. To give details of other subsidiaries would, in the
opinion of the directors, result in particulars of excessive

length.

None of the subsidiaries had any loan capital outstanding at

the end of the year or at any time during the year.

14. Al W )& 2wl B 4 —

R % T TR 36 T o A 2 0 5% {18 . T
WAL e AR LN RS R - AEMTE
A KR B W AN B K (L B 4R 2 i A A
(e 05 7 7 HC 7 (O At 8 7 P £
) RmEREAR 86 WEZGR B
THEEZERREL A= —HIE WY
HEGzZARAM -t HEE -2 -4+
TH Bk o AT S A 5L A I
M FERFEL =T HEMZRE
FRENTF 2oF-FEF A=t
EI

DS NN i) NEIDEE-9/ S
oyl E R AR R K
AEERGEAAZEETMHEAE
TR BMEM RS o AN A HFR
o Bk 510 At R 2 WD E R 513K
fEILR -

JA A4 BE & H AR A A AT o]
fRy ] A B 2 3 S0 A ] £ 6
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NOTES TO THE FINANCIAL STATEMENTS
Rj j% ﬁ i‘% m :?‘i‘jf For the year ended 31st August, 2001

HE-EEFENH=AF—HIFEEF

15. INTERESTS IN JOINTLY CONTROLLED 15. Ji Al 3% Il 42 o) B Al i 2
ENTITIES
THE GROUP
AL
2001 2000
HK$’000 HK$°000
FRE TR
Share of net assets of jointly controlled entities & fif 1t [7] #2 il # i 5,943 5,285
Z B E
Amounts due from jointly controlled entities A [r] 422 ) 4% g BT R SKOH 40,816 41,548
46,759 46,833
In the opinion of the directors, the amounts due from jointly WIE#E F 2 A > I 28 il i
controlled entities will not be repayable within one year of the IRRKEAGRGHEAR 2 —F
balance sheet date. Accordingly such amounts have been WAEE - BRI > W HIERE S
classified as non-current. HEIEHE
Particulars of the jointly controlled entities of the Group at W_EFE-FNANA=+—H &K
31st August, 2001 are as follows: EEZ LR REFEEOT

Proportion of
nominal value

Place of of issued share

incorporation capital indirectly

Name of entity and operation held by the Company Principal activity
AR

sk T ) 3 B LR E
BB AW BEMAW CBE AT AR i A 2 b % FEER
Cheong Fook Development Limited Hong Kong 50% Property holding
BREEARAA e R R Y ¥
Hoopeston Limited Hong Kong 50% Property holding

s SRR E

Simking Development Limited Hong Kong 50% Property holding
T 5 8% R AT BR 4 ) e ER IR/
Upperwin Development Limited Hong Kong 50% Property holding
5 B8 % JE A BR 4 A s FFAEME
Viewluck Development Limited Hong Kong 50% Property holding
o B R AT BR 4 A O ERTER /S
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st August, 2001 m % ﬁ i‘% m %:t

HE-EEFENH=AF—HIFEE

16. INVENTORIES

Raw materials J R}
Work in progress St
Finished goods B

Included above are raw materials of approximately
HK$20,204,000(2000: HK$11,707,000), work-in-progress of
approximately HK$5,262,000 (2000: HK$10,554,000) and
finished goods of approximately HK$7,552,000 (2000:
HK$17,090,000) which are carried at net realisable value at

the balance sheet date.

16. 18

THE GROUP
AL

2001 2000
HK$000 HK$°000
T# T T
456,072 534,541
209,676 257,628
194,699 264,388

860,447 1,056,557

FAEEEH - A A7 & DA
51t > H 5 R 49 £520,204,000
ot (ZERRAERE ¢ 11,707,0009
Jo) > A 55,262,000 78 (—
FRBER 110,554,000 70) & R
J i A9 57,552,000 T (. EEE
£ 1 17,090,000% 7T) ©
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NOTES TO THE FINANCIAL STATEMENTS
Rj 3‘% w i‘?“ m :?‘i‘jf For the year ended 31st August, 2001

#EEF AN =A—HILEE

17. TRADE AND OTHER RECEIVABLES 17. 8 38 B 1 il B Wik B
The Group allows an average credit period of 75 days to its AEE R REY TEER
trade customers. F oo
The following is an aged analysis of trade receivables at the REERH > & EREWERE L Rk
balance sheet date: AR
THE GROUP
A4EH
2001 2000
HK$’000 HK$’000
T# F ot
Trade receivables: EEMUW A
Not yet due * 3 470,532 463,831
Overdue 1 - 30 days i 1-30K 118,227 142,893
Overdue 31 — 60 days A 31-60K 108,235 135,739
Overdue > 60 days i B 60K 96,709 133,424
793,703 875,887
Other receivables: oAt E Ui #OH
Post-dated cheques receivable 2 Rk R OA 56,694 76,752
Bills receivable 10 R i T 70,674 169,626
Prepayments AT K 8,568 11,576
Value added tax recoverable A W o] S (A A TE 142,712 54,856
Others H A 149,237 146,470
427,885 459,280
1,221,588 1,335,167
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NOTES TO THE FINANCIAL STATEMENTS
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HE-EEFENH=AF—HIFEE

18. TRADE AND OTHER PAYABLES

The following is an aged analysis of trade payables at the

balance sheet date:

Trade payables: B AT R
Not yet due PR
Overdue 1 - 30 days I 1-30K
Overdue 31 - 60 days i H 31-60 K
Overdue > 60 days 8 1 7 60K

Other payables: HAth 18 A FROE
Accrued expenses 5 H
Others Ho At

18. 28 3% B JUAib M A K 95

MR o B SEEA SOE Z R i
AT

THE GROUP
AR

2001 2000
HK$’000 HK$°000
T# T T
138,256 158,879
17,983 29,252
2,239 12,935
4,574 5,893
163,052 206,959
73,932 75,152
56,779 47,625
130,711 122,777

293,763 329,736
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NOTES TO THE FINANCIAL STATEMENTS

W Wk W

19. BANK BORROWINGS

Import bills loans
Import bills acceptances
Trust receipts

Bank loans

Bank overdrafts

Analysed as:
Secured

Unsecured

Repayable as follows:
Within one year or on demand
More than one year, but not
exceeding two years
More than two years, but not

exceeding five years

Less: Amount due within one year
or on demand shown under

current liabilities

Amount due after one year

Annual Report 2001
Fountain Set (Holdings) Limited
F116.pdf

For the year ended 31st August, 2001
HMEZETZ—AENH = f—HILESE
19. 84745
THE GROUP THE COMPANY
AR Y N/ |
2001 2000 2001 2000
HK$’000 HK$000 HK$000 HK$ 000
F#x T#HEr THEIL TFiEL
EOER 154,726 229414 il il
HE 11 225334 221,801 il Al
Bt & 17,393 4,552 Al il
SRATE K 935871 1,261,226 859,000 1,067,145
|ITIEX 1,989 11,027 i Al
1,335,313 1,728,020 859,000 1,067,145
AT
VEEiN 387,286 509,089 Al il
A A 948,027 1218931 859,000 1,067,145
1,335,313 1,728,020 859,000 1,067,145
TR R 51 3 [ AR R
—HERNEEEE 500480 877,060 65,000 219,470
— P FEA R
T 4F 207,833 274,728 191,000 272,275
W AE DL E R
Fig:2 627,000 576232 603,000 575,400
1,335,313 1,728,020 859,000 1,067,145
W — AR A B
S R 1B 4 AR
LN =R
HH (500,480) (877,060)  (65,000) (219,470)
— R W45 834,833 850,960 794,000 847,675
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st August, 2001
HEZFTFENA=,—HIEFEE

20. OBLIGATIONS UNDER FINANCE LEASES

W Wk W

AND HIRE PURCHASE CONTRACTS

Repayable as follows:
Within one year
More than one year, but not
exceeding two years
More than two years, but not

exceeding five years

Less: Future finance charges
Present value of lease obligations
Less: Amount due within

one year shown

under current liabilities

Amount due after one year

R T 91 AR
—HR
—4LEHE

A T AR
[N
A i T AR

o R B
HEREEZHAEE
o B 4

L YN IB=R T
JHH

— RIS

20. J 5 AL 5% B AL £ &Y HE A

M
THE GROUP
A4
Present value of
Minimum minimum lease
lease payments payments
BEAEX M2
B AR S i BLAT UM
2001 2000 2001 2000

HK$°000 HK$'000 HK$’000 HKS 000
T#x T#T THxX Thx

35,014 25,460 29,9717 23,227

27,947 8,226 24,657 7,607

49,370 9,868 46,044 9,614

112,331 43,554 100,678 40,448

(11,653) (3,1006) - -

100,678 40,448 100,678 40,448

(29,977)  (23,227)

70,701 17,221
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NOTES TO THE FINANCIAL STATEMENTS

W Wk W

21. DEFERRED TAXATION

At beginning of the year T2 4 B 4R IR

Credit for the year (note 8) & @ JE&EA
(Wit 8)

Atend of the year T R A B H

At the balance sheet date, the major components of the

provision for deferred taxation liabilities (assets) are as follows:

H#FW%EEFE%IEEZ

Tax effect of timing differences

attributable to: ol JEL R 2 -
Excess of tax allowances over Bl 3 5 8 4R
depreciation gRHTEE
Tax losses B 1R
Other timing differences At 5 ] 22 B
EHE €5
Atend of the year I A A IR

Deferred taxation has not been provided on the accumulated
surplus arising on the revaluation of leasehold properties as profits
arising on future disposals of these assets would not be subject to
taxation. Accordingly, the surplus arising on revaluation does not

constitute a timing difference for tax purposes.

Neither the Group nor the Company had any significant
unprovided deferred taxation for the year or at the balance
sheet date.
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For the year ended 31st August, 2001
#E —FF—AEANA = —HIEFE

21. 3E %t B

THE GROUP THE COMPANY
A L
2001 2000 2001 2000
HK$’000 HK$'000 HK$°000 HK$ 000
T#x Tikr T#xX Ti#x
31405 32778 2,817 3,163
12,729) (1373  (1,238) (346)
18,676 31,405 1,579 2,817

RAEF A > EEBIHAR (EE)
ZEHBEAWT

THE GROUP THE COMPANY
A LN

2001 2000 2001 2000
HK$’000 HK$'000 HK$’000 HK$ 000
T#x Tikr T#xX T#x
13,645 13416 436 165

1,191 (2,725) - (767)
6222 20714 1,143 3419
18,676 31,405 1,579 2,817

ES | NIRLE I EiRONIESHERYE P
il 2R 2 L B AT 0 S
> PR MO B AR AR - R
ZBUIEPRE o B0 > A BRI
MBLIER B £ 2 R £ -

R R AR A AR A
) A 4 A A R Y A A HE R
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NOTES TO THE FINANCIAL STATEMENTS
WoB R W

For the year ended 31st August, 2001
BE_EEFNA=F—HIFFE

22. SHARE CAPITAL

Ordinary share of HK$0.20 each

Authorised:
At 1st September, 1999,
Ist September, 2000
and 31st August, 2001

Issued and fully paid:
At 1st September, 1999 and
1st September, 2000
Shares repurchased (note (i))
Exercise of share options
(note (ii))

At 31st August, 2001

Notes:

22.

-5 R A % 1T (L 0.209% I

R RA
R=AANFERA—H >
“EFFHRNAA-BR
“EE-EAAZTH

B BT R I ¢
R AR — B R
“EEEELA A
B0 ()
7 i e R A

(B )

RE-FZSFEAA=ZL—H

(1) During the year, the Company repurchased its own shares through the

Stock Exchange as follows:

Month of
repurchase

ik 12l 13 4

December 2000
e

JBe A%
Number Share
of shares capital
JBe A ¥ H JBe AR
HK$’000
TH# T
1,400,000,000 280,000
771,658,960 154,332
(540,000) (108)
5,998,000 1,199
777,116,960 155,423

it -

(M

T2 AR I AR O R A8 A O B Il A B 2
R

Number of

ordinary shares Price per share Aggregate

of HK$0.20 each 5 B 4L consideration paid

4 B i 1A 0.20 % ¢ Highest Lowest [ESZ0y

ZHBBHH B Bk AR 28
HK$ HK$ HKS$°000
it e it c Tt

540,000 0.58 0.57 312

All of the repurchased shares were subsequently cancelled.

(ii) During the year, share options were exercised to subscribe for 5,998,000

shares of the Company at a subscription price of HK$0.62 per share.

(if)

JT A B ] 2 B € B 2 RE 8 -

JEAETE DU 0,623 7T 2 RR S AT 18
B e 5B HE R A A 7 I £ 5,998,000
}ﬁ o
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NOTES TO THE FINANCIAL STATEMENTS

W Wk W

23. SHARE OPTION SCHEME

Pursuant to the share option scheme of the Company adopted on
2nd March, 1999 (the “Option Scheme”), the board of directors
of the Company may at its discretion for a notional
consideration offer to full time employees, including full time
executive directors, of the Company and/or its subsidiaries
options to subscribe for shares in the Company in accordance
with the terms of the Option Scheme. No option shall be
granted under the Option Scheme which would result in the
aggregate number of shares issued or issuable or which may be
issuable under the Option Scheme to exceed 10% of the issued

share capital of the Company at time of granting of the options.

Details of movements in the number of share options during

the year are as follows:

23.

For the year ended 31st August, 2001
#E —FF—AEANA = —HIEFE

B 5 5 I it )

REAXAR - AANE=ZAZ
F R W 2 68 o sl st ) (T8 6
et #]) o ] R R R
At ) 2 ek B AT R E A& EGIR
BT A N w8 2 A
EMHATE F AR 2 2R R
FEAS N R R A 2 8 e R BCRE o FE
18 S Rl et B R AT AR 2 R SRR
B HE 2 AT R S PR R e A A
A2 7 ORI AT A Y
i

7 B 5B ST AR IO B P
mr

Number of share options
B 56 2 B M H

Outstanding  Granted Exercised Lapsed Outstanding

Subscription at during during  during at

Option period price 1.9.2000  the year the year  the year 31.8.2001

B oFRRE )/ 2= S S

JUH—H  AREE O AREE AEE ANA=+—H

0 Jik 191 o Jik e i B (i v Ak
HKS$
# T

1.6.2001 - 27.12.2001 0.62 7,228,000 - (5,998,000) (300,000) 930,000

30.8.2002 - 28.2.2003 0.72 - 9,014,000 - - 9,014,000
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For the year ended 31st August, 2001
#HEZEL AN =+ —HIEFE

24. RESERVES 24. fifi fli
Capital Asset
Share Capital redemption revaluation Translation  Retained
premium reserve reserve reserve reserve profits Total
A %
Bepru VAR BIREG O EAGE BERGE  RARA M
HK$’000  HK$’000 HK$’000 HK$'000  HK$'000  HK$000 HK$000
T#x  T#x T#T T#x  T#xT  T#Tx T#T
THE GROUP
A5
At 1st September, 1999
R—AARENRA —H 158,394 67,890 U 362,993 (19,567) 1,343,704 1913414
Reserve arising from increase
in interest in a subsidiary
16 O R 2 R A T A - 594 H H 1 1 594
Exchange differences arising from
translation of financial statements
denominated in foreign currencies
A B 5 3 2 B S - - U 1 (1,177) 1 (7,177)
Profit for the year
72 4F B B A - - - - - 186,897 186,897
Dividends (note 10)
B (BtaE10) u u u H - (54016)  (54016)
At 1st September, 2000
REZZFENLA—H 158,394 68,484 U 362,993 (26,744) 1,476,585 2,039,712
Premium arising on issue of shares
AT I A 2 ik 2,519 - - - - - 2,519
Transfer of reserve on shares
repurchased and cancelled
Ji [0 B 5 8 M A 2 {4 A 1B U L 108 1 L (108) 1
Premium arising on shares repurchased
S [ JRE 173 2 i {5 - - - - — (204) (204)
Exchange differences arising from
translation of financial statements
denominated in foreign currencies
G B R 2 B S - - U - (13.803) 1 (13,803)
Profit for the year
72 4R BE B A - - - - - 201423 201,423
Dividends (note 10)
B (Bt 10) u u u H - (T7665)  (77,665)
At 31st August, 2001
REZR-ENA=4—H 160,913 68,484 108 362,993 (40,547) 1,600,031 2,151,982
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NOTES TO THE FINANCIAL STATEMENTS

24. RESERVES - Continued

THE COMPANY

At 1st September, 1999
— as previously reported
— prior period adjustment on change

of accounting policy (note)

- as restated
Profit for the year
Dividends (note 10)

At st September, 2000

Premium arising on issue of shares

Transfer of reserve on shares
repurchased and cancelled

Premium arising on shares repurchased

Profit for the year

Dividends (note 10)

At 31st August, 2001

Annual Report 2001
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AR

R=IANE
JLA—H
— gk
— K

gt ER
2t
A R
(Wtzt)

-CEJl
LR
RS (B 3L 10

R RERE
LA—H

BAT I 2 i 1
AN &L
2 it s 8 48
AT S pal
T AR JE B
B8 (B2t 10)

RERE—4
ANA=+—H

For the year ended 31st August, 2001
HEZFEFNA=A,—HIEFEE

24. fifi fli — 1

Capital
Share Capital redemption  Retained
premium reserve reserve profits Total
b B S 3 A
i 1 G 0 I A A L
HK$'000  HK$000  HK$000  HK$000  HK$'000
F#T  FéET TET TET  TEXD
158,394 1,646,966 - 108,054 1,913,414
- (1,646,966) - - (1,646,966)
158,394 - - 108,054 266,448
- - - 133,221 133,221
1 L N (54,016)  (54,016)
158,394 - - 187,259 345,653
2,519 - - - 2,519
- - 108 (108) -
- - - (204) (204)
1 L N 8,754 8,754
- - - (77,665)  (77,665)
160,913 - 108 118,036 279,057
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For the year ended 31st August, 2001
#HEZEL AN =+ —HIEFE

24.

RESERVES - Continued

Note:

In previous years, investments in subsidiaries were included in the
Company’s balance sheet at valuation, carried out annually, reflecting the
underlying net asset values of the subsidiaries at that date. With effect from
Ist September, 2000, the directors reviewed the appropriateness of the above
accounting policy and adopted the accounting policy of including investments
in subsidiaries in the Company’s balance sheet at cost, as reduced by any
impairment losses identified.

This change in accounting policy has been applied retrospectively, resulting
in a decrease in both the investments in subsidiaries and the capital reserve of
the Company at 1st September, 1999 of approximately HK$1,646,966,000.

The Group’s retained profits include the Group’s share of
the post acquisition profits retained by jointly controlled
entities of approximately HK$4,905,000 (2000:
HK$4,247,000).

The Company’s reserves available for distribution to
shareholders as dividends at 31st August, 2001 represented
the retained profits of approximately HK$118,036,000 (2000:
HK$187,259,000).

24. fifi flii — 4

R T 4 L BEFJR 2 ) 22 A3 D A A (AR A
AL E ARSI > DLW 2 FI7EE
ZHEEFHE - —FELEIA -AM] - H
TR LR G BOR 2 B o SR A
Ja& o R 2 B DA 91 B W RR 2 e (TR R
BALA N A BRI 2 @ FHEOR -

F R B ST R R A R > SO AR A R
= RNIERA—HZHBAF 2 HE R
R ol A8 2980 #91,646,966,0003% 7T

A A 1B A R A A R A
Ik R £ OB A 0 R R R M A
4,905,000 0 (~ BT EAER ¢
4,247,000% ) ©

A EE-EANA=Z+—H
AT 43 T 4 P R 2 B B 2 A T A
5 548 A7 B A1) %) £4118,036,000
W (CEFEFRER ¢ 187,259,000
ST
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NOTES TO THE FINANCIAL STATEMENTS

W Wk W

For the year ended 31st August, 2001
R e Ty

25. B A BB X
ZBEWA T BBk

25. RECONCILIATION OF PROFIT BEFORE
TAXATION TO NET CASH INFLOW FROM

OPERATING ACTIVITIES
2001 2000
HKS$’000 HK$°000
T#x T H# T
Profit before taxation 5% ot il 222 A1 270,888 255,325
Share of results of jointly controlled entities JRE A 3 [7] 25 o] 446 146 3 4% (771) (1,005)
Interest income ALE M A (7,646) (7,298)
Interest expenses RS 103,021 140,316
Bank facilities arrangement fees BITERTHE A 6,108 23,204
Deficit arising on revaluation of investment REMEZ EMEE
properties 13,619 12,529
Depreciation and amortisation P18 K 5 5 164,829 172,292
Loss on disposal of property, plant and W - A Rk
equipment s 18 8,034 546
Decrease (increase) in inventories 782 WY (3 196,110 (122,908)

Decrease (increase) in trade and other BN H A RE W K IE 2
receivables > () 104,614 (70,467)
BERHMEAFHIAZ

(Decrease) increase in trade and other

payables (B A) 18 (13,578) 5,864
REEGEZH &
Net cash inflow from operating activities A W (H 845,228 408,398
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NOTES TO THE FINANCIAL STATEMENTS
WoB R W

For the year ended 31st August, 2001

BE-FEFAAS LN

At Ist September, 1999
New bank borrowings raised

Repayment of bank borrowings

Inception of finance leases and
hire purchase contracts

Repayment of obligations under
finance leases and hire purchase

contracts

At Ist September, 2000
New bank borrowings raised

Repayment of bank borrowings

Inception of finance leases and

hire purchase contracts

Repayment of obligations under

finance leases and hire purchase

contracts

Issue of shares

Payment for shares repurchased

Transfer of reserve on shares
repurchased and cancelled

Premium arising on shares
repurchased

At 31st August, 2001

26. ANALYSIS OF CHANGES IN FINANCING
DURING THE YEAR

Obligations
under
finance
Share capital leases
and capital and hire
redemption Share Bank  purchase
reserve  premium borrowings  contracts
5 L
JBe AR B )
A AL A £
SRR RemEs RAMR EMNR
HK$'000  HK$°000  HK$'000  HK$'000
T#xr  Ti#ET  T#ErT  T#EL
R—=AANFEAA—H 154332 158394 1,548,582 66,700
HEEZBITHE i1 - 1847438 i
ERMATIE & H ~ (2,136238) i
Wil MBEHE R
TH I A 4508 4 u il 11,180
ERMHEHER
T A 40 M AT R 3K
4 u - (37432
ROZERENA—H 154332 158394 1,259,782 40,448
HEEZRITHE H - 1322533 i
ERRITEE 4 — (1,545,178) i
Wl Lz WHHE R
1 & ) 3OR u u il 91,502
1 3 B R L R LG
A AR K
U u - (3127
BT ey 1,199 2,519 il i
i [0 Je 4 T £5F I (312) u i i
Ji [ ek S A 2
{t s 7 138 108 i Al i
il [ e 1 2 i £
204 u Al i
RZZZ-HENN
=+—H 155,531 160913 1,037,137 100,678
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NOTES TO THE FINANCIAL STATEMENTS

W Wk W

27. MAJOR NON-CASH TRANSACTIONS

During the year, the Group entered into finance leases and hire
purchase contracts in respect of the acquisition of plant and
equipment. The total capital value at the inception of the
leases and contracts was approximately HK$91,502,000
(2000: HK$11,180,000).

28. COMMITMENTS

THE GROUP

Capital commitments:

27.

28.

For the year ended 31st August, 2001
R e Ty

FHEIEBRERS
ARAEEAREBFE L2 MBEHE
T AW A &9 DL 1F 1 88 St
2 B A (E 4 5 91,502,000% ¢ (—
FEEEE 1 11,180,000 7T) ©

A
AR

EARYE

2001 2000

HK$000 HK$'000

T#x T#
Capital expenditure in respect of the acquisition i 4 B i B ¥ 3% - ##5 X
of property, plant and equipment contracted Bl AR S OLER N
for but not provided in the financial WMRRAEIN Z EAH

statements X 94,237 9,557
Capital expenditure in respect of the acquisition % A Bfl i = ¥ % - ##5 &
of property, plant and equipment authorised sz T R A

but not contracted for ZEARB XL 9,003 3,081
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NOTES TO THE FINANCIAL STATEMENTS
WoB R W

For the year ended 31st August, 2001
#HEZEL AN =+ —HIEFE

28. COMMITMENTS - Continued

Operating lease commitments:

At the balance sheet date, the Group had future minimum

lease payments under non-cancellable operating leases which

fall due as follows:

Minimum lease payments payable:

Within one year
In the second to fifth year

inclusive

Over five years

THE COMPANY

H AR AH 8 3 T A

FH

—4F R

THEEREN
(& 3 4F L 46
1EW)

HAFER

The Company had no significant capital commitments or

operating lease commitments at the balance sheet date.

28. 7RI —m
o B R E
WEEH > REBMATRIEZ
EEMETFAENARREHEE
THME
2001 2000

Land and Plantand Landand Plantand
buildings machinery buildings machinery

B Y4 + 4 %

BT WP RS T RS AR
HK$°000 HK$°000 HK$000 HK$ 000
T#x T#xX Ti#r Ti#kx

845 46471 1,649 44,109

789 160,644 403 163,030

- 156,178 - 159308

1,634 363,293 2052 366447

KA

RESH B > A0 7] € AT B K
) B A R S A R -
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NOTES TO THE FINANCIAL STATEMENTS
Rj i% w i‘% m :?‘i‘jf For the year ended 31st August, 2001

#EEF AN =A—HILEE

29. OPERATING LEASE ARRANGEMENTS 29. BAEMIE LW
At the balance sheet date, the Group had minimum lease REHEB > AEBEKEYERA
receipts, which represent rentals receivable by the Group for ]I e A BT R R AR
its investment properties, under non-cancellable operating R Bl A R R IE I R

leases which fall due as follows:

THE GROUP A
2001 2000
HK$’000 HK$’000
F#x T
Minimum lease receipts receivable: AR AH B A B R OE
Within one year —F R 9,751 9,625
In the second to fifth year inclusive “HERLEN
(H M EEER) 5,253 1,865
15,004 11,490
THE COMPANY AR
The Company had no significant operating lease arrangements A H > A ]l AT o] B K Y
at the balance sheet date. BEMET -
30. CONTINGENT LIABILITIES 30. =% 1 fi
THE GROUP A
2001 2000
HK$’000 HK$’000
F# T# T
Discounted bills with recourse Wb 38 R 2 1 B 2 22,262 12,959
Invoices factored with recourse BB R 2 B e 40,317 25,920
62,579 38,879
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30. CONTINGENT LIABILITIES - Continued

THE COMPANY

(a)

(b)

(©)

The Company has given limited guarantees to various
banks to secure general banking and loan facilities
granted to certain subsidiaries. At the balance sheet
date, the aggregate amounts utilised by these
subsidiaries amounted

HK$534,237,000 (2000: HK$626,546,000).

to approximately

The Company has given limited guarantees to various
banks and finance companies to secure finance leases
and hire purchase contracts of certain subsidiaries. At
the balance sheet date, the aggregate obligations of the
subsidiaries under these leases and contracts amounted
to approximately HK$100,678,000 (2000:
HK$40,448,000).

The Company has given a limited guarantee to the lessor
of a subsidiary for rental payment in respect of plant and
machinery under a non-cancellable operating lease

which expires in February 2005.

30. A 1% - @
A

(@)

AN A ) 2 ERAT R A
BRI A F I AR > 1 By ez oR
11 %6 7 W A5 B B 2 W) — MR R
ARERZIE - NEH
H > 5%5 b g 2 w4 2 48
B4 B 534,237,0008 ¢ (—F
FEREHE 626,546,000
JC) e

AN A G 1) 2 [ SR AT B S
28 vl B A PR A A AR
Ve B 5% 5% 84T B 5 s vl S
T B R A A A E R
TH I 5 7 T 5 & 2 HKH -
REHEH > ZEHBELARZ
W e LI A 4 HE 5 B
HHR 4 55100,678,000% 7T
(T B F TR © 40,448,000
ot e

A A 1 — B A R 2
FH N4 A BRI 2 /4 R
fE B — JE R AT HUIE 2 s H
HEEHEZHERR - &
BEHEMR _FFHFE A
4 -
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31.

NOTES TO THE FINANCIAL STATEMENTS

W Wk W

RETIREMENT BENEFITS SCHEMES

The Group operates a defined contribution scheme registered
under the Occupational Retirement Schemes Ordinance (the
“ORSO Scheme”), which has obtained an exemption
satisfying the requirements of the Mandatory Provident Fund
Scheme Ordinance (the “MPFO”). To comply with the
MPFO, a Mandatory Provident Fund Scheme (the “MPF
Scheme™) has been established. Existing ORSO Scheme’s
members have been given an one-off choice to remain in the
ORSO Scheme or to join the MPF Scheme. New employees
joined on or after 1st December 2000, however, must join the
MPF Scheme.

The assets of both schemes are held separately from those of
the Group in funds under the control of trustees. The
retirement benefits cost charged to the income statement
represents the contributions payable to the funds by the Group

at rates specified in the rules of the schemes.

At the balance sheet date, there was no significant forfeited
contribution, which arose upon employees leaving the
retirement benefits scheme, available to reduce the

contribution payable in the future years.

The retirement benefits scheme contributions, net of forfeited
contributions of approximately HK$1,602,000 (2000:
HK$1,532,000), amounted to approximately HK$11,235,000
(2000: HK$8,372,000) has been charged to the consolidated

income statement.
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For the year ended 31st August, 2001
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DL a2 E Y R REA
WL R S o AR R P
Bk 2 38 PR AR A 5T B A TG A 4R
MBI E Rt B2 5 -

KA E - D BB R K A
R Wz A A E R > B
SR AT AR 100 A A 2
ALK -

¢ 2 %
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32.

33.

PLEDGE OF ASSETS

At 31st August, 2001, properties and plant and machinery of
the Company’s subsidiaries with an aggregate carrying value
of approximately HK$575,620,000 were pledged to banks
under fixed charges to secure general banking facilities

granted to the Group.

At 31st August, 2000, properties and plant and machinery of
the Company’s subsidiaries with an aggregate carrying value
of approximately HK$629,691,000 and a short-term bank
deposit of the Company of HK$22,000,000 were pledged to
banks under fixed charges to secure general banking facilities

granted to the Group.

RELATED PARTY DISCLOSURES

(a) During the year, the Group paid rental expenses
amounting to HK$996,000 (2000: HK$1,029,000) to a
company controlled by a director of the Company. The
rentals were charged in accordance with the terms of the
tenancy agreements entered into between the Group and

that company.

(b)  The Group had entered into three loan agreements with
banks which require certain specific performance
obligations to be complied with by a director of the
Company, details of which are set out in the section
headed “Disclosure pursuant to Practice Note No. 19 to

the Listing Rules” in the Directors’ Report.

32.

33.

& e 1

AR E—EAHET—H &
NG UNEIPa/E i) 3k £
% T 44 {8 47575,620,0003% 7T € 1% 18
TEZMBITERZFERITH TA
EE—-RERZIEH -

NZEEREANA=ZT-H K
A ) B A | 2 SN R R
% T 48/ #7629,691,0003% 75 K A A
) — JE J7 0 SR AT A7 522,000,000
TLEHE T Z MR ERZSER
g TALE —REH KM -

A7 BN L B 5%

@ REEAEEZANHAED
996,004 70 ("B EEAEE -
1,029,000% 7¢) T — [H d1 — fi
EN/NGIE G R8P/ I |
& TIRAR A & 1B B 5% 0 W) T
SEZ AT AT o
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